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A SUMMARY 

OP 

THE  LAW  OF  COMMERCIAL  PAPER. 


The  current  volnme  of  the  Bankers'  Magazine  will  contain  a series 
of  articles  on  the  Law  of  Commercial  Paper;  the  Liabilities  of  Banks 
for  Collection  Paper;  Transfer  of  Stocks;  Notaries  Public;  and  other 
topics  of  interest  to  bankers  and  capitalists.  The  first  article  is  now 
presented. 

CHAPTER  I. 

1.  Commercial  paper  is  that  which  is  used  as  a representative  of 
value,  or  as  a snhsti  ute  for  gold  and  silver  in  ihe  transaction  of  business. 
The  term  commercial  paper  is  applied  to — 1.  Promissory  Notes;  2.  Bank- 
Bills  ; 3.  Bills  of  Exchange ; 4.  Bank  Checks. 


Promissory  Notes. 

The  following  is  the  usual  form  of  a promissory  note : — 

$500.  New  York.  June  F,  1865. 

One  month  after  date,  I promiso  to  pay  John  B.  As  tor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake. 
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2 The  Law  of  Commercial  Paper.  [J ulyf 

Definition . 

A promissory  note  is  a written  agreement  made  by  one  party  to  pay 
to  another  party  a specified  amount,  in  money  or  other  property,  at  a 
given  time. 

The  Parties . 

The  following  are  the  parties  to  a promissory  note : — 

The  party  who  makes  the  promissory  note  is  called  the  maker . 

The  party  to  whom  it  is  made  payable  is  called  the  payee. 

Every  payee  who  writes  his  name  upon  the  back  of  the  note  is  called 
the  indorser. 

Every  other  person  who  writes  his  name  upon  the  back  of  the  note  is 
called  an  indorm  r. 


Bank-Bills. 

The  following  is  the  usual  form  of  a bank-bill — 

State  op  New  York. 

The  American  Exchange  Bank  will  pay  five  hundred  dollars  to  the  bearer,  on 
demand. 

No.  6,729.  New  York,  June  8,  1865. 

John  B.  Astoh,  President. 

William  Blake,  Cashier. 


Definition. 

Bank-bills  arc  promissory  notes,  issued  by  incorporated  banks.  They 
arc  made  payable  to  the  bearer,  on  demand,  in  gold  and  silver,  or  United 
States  legal  tender  notes.  These  bills  are  treated  as  money  in  the  ordi- 
nary transactions  of  business,  but  are  not  strictly  a legal  tender. 

The  Parties . 

Bank-bills  are  signed  by  the  president  and  cashier  of  the  bank,  and 
the  bank  becomes  the  maker,  acting  through  these  officers. 


Bills  of  Exchange.  ] 

The  following  is  the  usual  form  of  a bill  of  exchange : — 

$500.  New  York,  June  8f  1865. 

On  demand,  pay  to  the  order  of  John  Foster  five  hundred  dollars,  value  received, 
and  charge  the  same  to  my  account. 

John  B.  Astor.  i 

To  William  Blake, 

Boston,  Mass.  i 
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Definition. 

Exchange  is  a negotiation  by  which  one  person  transfers  to  another 
funds  which  he  has  in  some  other  place.  This  transfer  is  made  by 
means  of  an  instrument  which  represents  such  funds,  and  is  known  as  a 
bill  of  exchange.  A bill  of  exchange  is  a written  order,  made  by  one 
person,  addressed  to  another  person,  directing  him,  absolutely  and  un- 
conditionally, to  pay  a certain  sum  of  money  to  a third  person,  named 
therein,  and  to  charge  the  same  to  his  account. 

The  Parties. 

The  following  are  the  parties  to  a bill  of  exchange : — 

The  person  who  makes  the  bill  of  exchange  is  called  the  drawer. 

The  person  to  whom  the  bill  of  exchange  is  to  be  paid  is  called  the 
payee. 

The  person  to  whom  the  bill  of  exchange  is  directed  is  called  the 
drawee. 

When  the  drawee  accepts,  in  writing,  the  bill  of  exchange,  he  is  called 
the  acceptor. 

When  the  payee  writes  his  name  upon  the  back  of  the  bill  of  exchange 
he  is  called  the  indorser. 

Every  other  person  who  writes  his  name  upon  the  back  of  tho  bill  of 
exchange  is  called  an  indorser. 


Checks. 

The  following  is  the  usual  form  of  a check : 

$500.  New  York.  June  8,  1865. 

The  American  Exchange  Bank.  Pay  to  John  B.  Astor,  or  order,  live  hundred 
dollar*. 

William  Blaki. 


Definition. 

A check  is  a bill  of  exchange  drawn  upon  a bank  or  individual  banker, 
and  is  made  payable  on  demand.  If  drawn  payable  at  a future  day,  it  is 
not  strictly  a check,  but  a bill  of  exchange. 

The  Parties. 

The  following  are  the  parties  to  a check  : — 

The  person  who  makes  the  check  is  called  tho  drawer. 

The  person  to  whom  the  check  is  to  be  paid  is  called  the  payee. 
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The  bank  upon  which  it  is  drawn  is  the  drawee. 

When  the  payee  writes  his  name  upon  the  back  of  the  check,  he  is 
called  the  indorser . 


Commercial  Paper — how  made. 

Commercial  paper  must  be  in  writing.  The  writing  may  be  in  ink  or 
in  pencil.  It  may  be  written  on  paper  or  parchment.  It  may  all  be 
printed,  except  the  signature.  The  signature  is  usually  iu  the  hand- 
writing of  the  maker.  If  the  maker  be  unable  to  write  his  name,  it  may 
be  written  by  another  person,  at  his  request,  and  in  his  presence.  This 
becomes  the  maker’s  signature.  It  may  be  made  by  his  agent,  duly 
authorized  thereto,  in  his  absence.  When  the  signature  is  made  by  a 
third  person,  at  the  request  of  the  maker,  and  in  his  presence,  a cross 
or  mark  is  sometimes  made  by  the  maker,  which  cross  or  mark  should 
be  attested  by  the  person  who  writes  the  maker’s  name.  The  signature 
made  l»y  mark  is  usually  in  the  following  form  : 

$500.  New  York,  June  8,  18G5. 

One  month  after  date,  I promise  to  pay  John  B.  As  tor,  or  order,  five  hundred 
dollars,  value  received. 

Ills 

Witness:  John  Foster.  William  x Blake. 

mark. 


If  John  Foster  be  the  agent  of  William  Blake,  authorized  to  sign  for 
him  and  in  his  name,  the  signature  should  be  written  as  in  the  following 
form : 

$500.  New  York,  Juno  8,  1865. 

One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received. 

William  Blakk, 
By  John  Foster. 


The  signature,  whether  it  be  that  of  the  maker,  or  indorser,  or  ac- 
ceptor, may  be  made  either  by  the  person  himself,  or  by  another  person 
iu  his  presence,  at  his  request,  or  bv  his  agent,  duly  authorized.  If 
commercial  paper  is  made,  or  indorsed,  or  accepted  by  a firm,  the  signa- 
ture. Ls  made  by  attaching  the  name  of  the  firm,  which  each  partner  has 
authority  to  attach  A person  or  partnership  may  sign  or  indorse  his 
name,  or  the  name  of  the  finn,  in  blank;  an  I if  the  instrument  is  filled 
up  by  a person  duly  authorized,  it  will  bind  the  person  or  firm  in  the 
same  manner  as  i;  it  had  been  filled  up  before  it  was  signed. 

“One  man  may  authorize  another  to  sign  a note  or  other  paper  for 
him,  by  parol,  whether  he  can  write  his  name  or  not,  and  if  a note  is  so 
signed  with  such  authority,  it  is  as  much  the  principal’s  note  as  if  signed 
by  his  own  hind,  by  writing  his  namn  in  fill,  or  by  placing  his  cros<,  or 
mark,  to  the  note.” — IIandysid*  v.  Cameron,  21  Illinois  Beports,  5W. 
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CHAPTER  II. 

HISTORY  OF  COMMERCIAL  PAPER. 

Bills  of  Exchangk. 

Of  the  different  classes  of  commercial  paper,  bills  of  exchange  are  of 
the  most  ancient  origin.  They  were  invented  to  supply  the  necessities 
of  commerce.  Their  origin  is  involved  in  much  obscurity.  They  were 
nsed  in  England  in  the  thirteenth  century.  The  advantage  of  bills  of 
exchange  may  be  illustrated  as  follows.  If  A.  be  about  to  mako  a voy- 
age from  New  York  to  London,  and  hu  has  in  his  possession  ten  thousand 
dollars  in  gold  and  silver,  which  he  wishes  to  use  in  London,  he  may 
deposit  the  ten  thousand  dollars  with  some  banker  in  New  York  city, 
and  receive  from  him  a bill  of  exchange  on  some  banker  in  London. 
When  A.  arrives  in  London,  he  may  present  the  bill  of  exchange  to  the 
banker  upon  whom  it  is  drawn,  and  receive  a sum  equivalent  to  the 
ten  ihousand  dollars,  thereby  avoiding  the  expense  and  risk  of  trans- 
mitting the  gold  and  silver  from  New  York  to  London. 

Foreign  and  Inland. 

Bills  of  exchange  were  in  their  origin  payable,  absolutely  and  uncon- 
ditionally, in  gold  and  silver,  at  the  time  specified  therein.  They  were 
divided  into  two  classes,  foreign  and  inland.  Foreign  bills  of  exchange 
are  those  drawn  by  a person  in  one  State  or  country  upon  a person  m 
another  State  or  country.  Inland  bills  of  exchange  are  those  drawn  by 
a person  in  ouo  State  or  country  upon  another  person  in  the  same  State 
or  country. 

The  Par  of  Exchange. 

The  par  of  exchange  is  measured  by  the  intrinsic  value  of  the  coin. 
The  intrinsic  value  of  the  coin  depends  upon  the  amount  of  pure  gold  or 
silver  and  the  amount  of  alloy  in  any  given  weight. 

The  Rate  of  Exchange. 

The  rate  of  exchange  between  two  countries  is  the  actual  price  at 
which  a bill,  drawn  by  a person  in  one  State  or  country  upon  a person 
in  another  State  or  country,  can  be  bought.  The  rate  of  exchange  is 
made  to  differ,  first,  by  the  difference  of  weight  or  fineness  of  the  coin  ; 
second,  by  the  increase  or  diminution  of  the  demand  for  such  bills  of 
exchange. 

The  Theory  of  Bills  of  Exchange. 

The  general  theory  upon  which  bills  of  exchange  rest  is-— 1.  That  the 
drawer  has  foods  in  the  hands  of  the  drawee;  2.  That  the  drawer  sells 
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or  assigns  to  the  payee  so  much  of  these  funds  as  is  named  in  the  bill ; 
3.  That  when  the  drawee  accepts  the  bill  of  exchange,  it  is  an  appropria- 
tion of  so  much  of  those  funds  for  the  use  of  the  payee,  or  other  person 
holding  under  the  payee ; 4.  That  this  amount  ceases  henceforth  to  be 
the  money  of  the  drawer ; 5.  That  it  becomes  the  money  of  the  payee, 
and  those  holding  under  him,  in  the  hands  of  the  acceptor.  After  such 
acceptance,  the  acceptor  becomes  the  primary  debtor  of  the  payee,  or 
other  holder.  The  drawer  and  indorsers  are  only  collaterally  liable  to  the 
holder  upon  default  of  payment  by  the  acceptor. 


Orders . 

Bills  of  exchange,  in  familiar  language,  are  known  as  orders.  A.  calls 
upon  B.  for  the  payment  of  a debt.  B.  has  a claim  for  an  equal  amount 
against  C.  B.,  instead  of  paying  the  money  to  A.,  gives  A.  an  order  on 
C.  for  the  amount  of  his  claim.  This  order  is  a bill  of  exchange.  B.  is 
the  drawer,  C.  is  the  drawee,  and  A.  is  the  payee.  When  A.  presents 
the  order  to  C.,  and  C.  accepts  it,  C.  is  called  the  acceptor.  If  A.  write 
his  name  upon  the  back  of  the  order,  he  becomes  an  indorser. 

The  Law  Merchant. 

The  law  by  which  bills  of  exchange  are  governed  is  known  as  the  Law 
Merchant,  or  mercantile  law.  It  is  a system  of  customs  acknowledged 
by  all  commercial  nations.  Blackstonc  calls  it  the  custom  of  merchants, 
and  ranks  it  under  the  head  of  particular  customs,  which  comprise  the 
great  body  of  the  common  law.  Being  a part  of  the  law,  their  existence 
need  not  be  proved  by  witnesses,  but  the  judges  are  bound  to  take  notice 
of  them  ex  officio. 


Promissory  Notes. 

« 

, The  next  class  of  commercial  paper  in  the  order  of  time,  after  bills  of 
exchange,  is  promissory  notes.  The  origin  of  promissory  notes  is  quite 
as  obscure  as  that  of  bills  of  exchange.  They  were  first  used  in  England 
about  the  middle  of  the  seventeenth  century.  They  were  regarded  as 
choses  in  action,  which  could  not  be  assigned  so  as  to  give  a third  party 
a right  to  commence  an  action  thereon. 

The  Statute  of  Queen  Anne . 

In  the  year  1704,  during  the  reign  of  Queen  Anne,  in  England,  Par- 
liament passed  an  act  entitled,  44  An  act  for  giving  like  remedy  upon 
promissory  notes  as  is  now  used  upon  bills  of  exchange.”  The  reasons 
for  passing  the  act  are  set  forth  in  the  preamble  as  follows : 

44  Whereas,  it  has  been  held  that  notes  in  writing  signed  by  the  party 
who  makes  the  same,  whereby  such  party  promises  to  pay,  unto  any  other 
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person  or  his  order,  any  snra  of  money  therein  mentioned,  are  not  assign* 
able  or  indorsable  over  within  the  custom  of  merchants  to  any  other  per- 
son, and  that  such  person  to  whom  the  sum  of  money  mentioned  in  such 
note  is  payable  cannot  maintain  an  action,  by  the  custom  of  merchants, 
against  the  person  who  first  made  and  signed  the  same,  and  that  any 
person  to  whom  such  note  shall  be  assigned,  indorsed,  or  made  payable, 
could  not,  within  the  custom  of  merchants,  maintain  any  action  upon  such 
note  against  the  person  who  first  drew  and  signed  the  same, — Therefore, 
to  the  intent  to  encourage  trade  and  commerce,  which  will  be  much  ad- 
vanced if  such  notes  shall  have  the  same  effect  as  inland  bills  of  exchange, 
and  shall  be  negotiated  in  like  manner, — 

Be  it  enacted^  etc. 


Promissory  Notes  within  the  Statute. 

By  this  law,  all  promissory  notes,  for  the  payment  of  any  sum  of  fnoney 
mentioned  in  such  notes,  are  made  assignable  or  indorsablc  in  the  manner 
that  inland  bills  of  exchange  are,  or  may  be  assignable  or  indoreable 
according  to  the  custom  of  merchants.  Since  the  passage  of  this  law,  all 
promissory  notes,  payable  absolutely  and  unconditionally  in  money  only, 
nave  been  known  and  recognized  as  “ promissory  w*tes  within  the  statute? 

Promissory  Notes  not  within  the  Statute. 

All  promissory  notes  payable  in  any  other  property  but  money , and  all 
conditional  promissoiy  notes,  have  been  known  as  promissory  notes  not 
within  the  statute , ana  they  are  entitled  to  none  of  the  privileges  and 
presumptions  which  belong  to  promissory  notes  within  the  statute,  accord- 
ed to  them  by  the  custom  of  merchants. 

Privileges  of  Commercial  Paper  within  the  Statute. 

Certain  privileges  are  annexed  to  bank-bills,  bills  of  exchange,  checks, 
and  promissory  notes  within  the  statute,  which  do  not  belong  to  any 
other  unsealed  instruments.  They  are  presumed  to  be  founded  upon  a 
valuable  consideration  between  the  original  parties,  whether  the  words 
u value  received”  appear  upon  the  face  of  the  paper  or  not  In  an  action 
between  the  original  parties,  the  defendant  may  allege  a want  of  conside- 
ration in  his  answer ; and,  if  he  establish  a want  of  consideration  on  the 
trial,  judgment  will  be  rendered  for  the  defendant  Generally,  when  the 
paper  has  passed  into  the  hands  of  a third  party,  the  presumption  of  a 
valuable  consideration  between  the  original  parties  becomes  absolute  and 
cannot  be  rebutted.  The  indorsement  of  commercial  paper  within  the 
statute  is  presumed  to  be  founded  upon  a valuable  consideration.  This 
presumption  may  be  rebutted  between  the  indorser  and  his  immediate 
indorsee.  Generally,  when  this  paper  has  passed  beyond  the  indorsee, 
the  presumption  that  it  waa  indorsed  for  a valuable  consideration  be- 
comes absolute* 
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CHAPTER  III. 

NEGOTIABILITY  OF  COMMERCIAL  PAPER. 

1.  Commercial  paper  is  divided  into  two  classes — negotiable  and 
non-negotiable. 

Negotiable  Commercial  Paper. 

Negotiable  commercial  paper  is  that  which  may  bo  freely  transferred 
from  one  owner  to  another,  so  as  to  pass  the  right  of  action  to  the  holder, 
without  being  subject  to  any  set-offs,  or  legal  or  equitable  defences  exist- 
ing between  the  original  parties,  if  transferred  for  a valuable  consideration 
before  maturity,  and  received  without  notice  of  any  defect  therein. 

Negotiable  paper  is  made  payable  to  the  payee  therein  named,  or  to 
his  order,  or  to  the  payee  or  bearer,  or  to  bearer;  or  some  similar  term  is  , 
used,  showing  that  the  maker  intends  to  give  the  payee  authority  to 
transfer  it  to  a third  party,  free  from  all  set-offs  or  equitable  or  legal 
defences  existing  between  himself  and  the  payee. 

Non-Negotiable  Commercial  Paper. 

Non-negotiable  commercial  paper  is  that  which  is  made  payable  to  the 
payee  therein  named,  without  authority  to  transfer  it  to  a third  party. 
It  may  be  passed  from  one  owner  to  another  by  assignment,  or  by  indorse- 
ment, but  it  passes  subject  to  all  set-offs  and  legal  or  equitable  defences 
existing  between  the  original  parties. 

. . A Set-Off. 

A set-off  is  a debt  already  due  to  the  defendant  on  the  part  of  the 
plaintiff,  or  from  the  person  through  whom  his  title  is  derived,  which 
defendant  claims  to  have  allowed  to  him  in  discharge  of  a part  or  the 
whole  of  the  demand  made  by  the  plaintiff. 

Defences. 

Fraud,  duress,  circumvention,  and  taking  undue  advantage,  will  be  a 
sufficient  defence,  if  the  action  is  between  the  original  parties.  They  will 
be  a sufficient  defence  between  the  maker  and  third  parties,  if  the  paper 
be  non-negotiable.  These  defences  cannot  be  set  up  in  an  action  by  a 
subsequent  holder  with  a perfect  title,  if  the  paper  be  negotiable.  If  the 
consideration  between  the  original  parties  were  money  made  by  betting, 
or  if  the  consideration  were  usurious,  this,  by  the  statutes  of  the  State  of 
New  York,  would  render  the  paper  absolutely  void,  whether  the  action 
be  between  the  original  parties  or  be  commenced  by  a subsequent  holder. 
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How  the  Title  Passes . 

The  title  to  negotiable  paper  passes  from  one  owner  to  another  by  de- 
livery, if  made  payable  to  payee  or  bearer,  or  to  bearer.  It  passes  by 
indorsement  and  delivery,  if  made  payable  to  payee  or  order.  The  title 
to  non-negotiable  paper  passes  by  a mere  verbal  assignment  and  delivery, 
or  by  indorsement  and  delivery. 

Primary  Debtor. 

In  a promissory  note  there  are  two  original  parties — the  maker  and 
the  payee.  The  obligation  of  the'maker  is  absolute,  and  continues  until 
the  note  is  presumed  to  have  been  paid  under  the  Statute  of  Limitations. 
The  maker  is  the  primary  debtor.  In  a bill  of  exchange  there  are  three 
parties— the  drawer,  the  drawee,  and  the  payee.  When  the  drawee  ac- 
cepts the  bill,  he  becomes  the  primary  debtor  upon  the  bill  of  exchange. 

Form  of  Complaint  on  Promissory  Note  within  the  Statute. 

The  law  speaks  through  its  forms.  If  the  payee  were  obliged  to  en- 
force the  payment  of  a promissory  note  within  the  statute,  he  would 
draw  his  complaint,  under  the  Code,  in  the  following  form  : — 

Supreme  Oocrt, 

City  and  County  or  Nbw  York. 

John  B.  Astor 
against 

William  Blake. 

The  complaint  of  the  plaintiff  shows  to  this  court— 

I.  That  the  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865, 
made  his  promissory  note  in  writing,  and  delivered  the  same  to  plaintiff,  of  which  die 
following  is  a copy : 

•*$500.  New  York,  June  8,  1865. 

“ One  month  after  date,  I promise  to  pay  John  B,  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake.0 

IL  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  five 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1865. 

Wherefore,  plaintiff  demands  judgment  against  the  defendant  for  the  sum  of  five 
hundred  dollars,  with  interest  thereon  from  the  11th  day  of  July,  1865. 

* W.  B.  Wedgwood,  Plaintiffs  Attorney. 

City  and  County  op  New  York,  as. 

John  B.  Astor,  the  plaintiff  above  named,  being  dnly  sworn,  says  that  the  forego- 
ing complaint  is  true  to  his  own  knowledge,  except  as  to  those  matters  therein  stated 
on  information  and  belief  and  as  to  those  matters  he  believes  it  to  be  true. 

John  B.  Astor. 

Sworn  before  me,  this  11th  day  of  June,  1865. 

John  Foster,  Commissioner  of  Deeds. 


Requisites  of  Complaint. 

In  every  complaint  there  must  be — 1.  The  title;  2.  The  commence- 
ment • 3.  The  statement  of  facts  constituting  cause  of  action ; 4.  The 
demand  for  judgment;  5.  The  verification.  The  title  comprises  the  name 
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of  the  court  in  which  the  action  is  brought,  the  name  of  the  county  in 
which  it  is  to  be  tried,  the  name  of  the  plaintiff,  and  the  name  of  the 
defendant.  The  commencement  is  simply  an  introduction  to  the  state- 
ment of  facts.  The  facts  constituting  the  cause  of  action  must  be  stated 
plainly  and  concisely,  without  unnecessary  repetition.  The  demand  for 
judgment  must  necessarily  follow  from  the  facts  stated.  In  the  subse- 
quent forms  we  shall  omit  the  title,  the  commencement,  the  demand  for 
judgment,  and  the  verification. 

Commercial  Paper  in  a Foreign  Language . 

If  the  commercial  paper  be  in  a foreign  language,  it  may  be  set  forth 
in  the  complaint  in  that  languapc,  followed  by  the  translation,  preceded 
by  the  words  “of  which  the  following  is  a translation.”  All  pleadings 
under  the  Code  must  be  in  the  English  language.  The  translation  meets 
this  requirement. 

Form  of  Complaint  on  Note  made  by  Agent . 

Where  the  maker  of  a promissory  note  makes  the  same  by  his  agent, 
duly  authorized,  that  fact  must  be  stated  in  the  complaint  If  William 
Blake,  by  John  Foster,  his  agent,  make  a promissory  note,  that  fact 
should  be  set  forth  in  the  complaint,  as  follows : — 


L That  the  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  by 
one  John  Foster,  his  agent,  duly  authorized  thereto,  made  his  promissory  note,  in 
writing,  and  delivered  the  same  to  the  plaintiff,  of  which  the  following  is  a copy: 

. •«  $500.  Nbw  York,  June  8,  1866. 

11  One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five  hundred  dol- 
lars, value  received.  William  Blake, 

“ By  John  Foster.’1 

II.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  five 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1866. 


Promissory  Note  not  Payable  in  Money . 

When  a promissory  note  is  payable  in  anything  but  money,  it  does 
not  come  within  the  statute.  There  is  no  presumption  that  it  is  founded 
upon  a valuable  consideration.  A consideration  must  be  alleged  in  the 
complaint,  and  proved  on  the  trial.  The  acknowledgment  of  a consid- 
eration in  such  promissory  note,  by  inserting  the  words  u value  received  ” 
is  sufficient  to  cast  upon  the  defendant  the  burden  of  proof  that  there 
was  no  consideration.  The  acknowledgment  of  “ value  received  ” raises 
the  presumption  that  the  note  was  given  for  value ; but  this  presumption 
may  be  rebutted  by  the  defendant 

Form  of  Complaint  on  Note  not  payable  in  Money . 

In  a complaint  on  such  a note,  the  facts  are  set  forth  in  the  following 
form : — 
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L That  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  made 
hw  promissory  note,  in  writing,  and  delivered  the  same  to  plaintiff,  for  value  receiv- 
ed, of  which  the  following  is  a copy : 

M $500.  New  York,  June  8,  1865. 

“ One  month  after  date,  for  value  received,  I promise  to  pay  to  John  B.  Astor,  or 
order,  five  hundred  dollars  in  wheat,  at  one  dollar  per  bushel,  at  No.  125  Washing- 
ton Street,  New  York  city.  William  Blake.” 

•II.  That  at  the  maturity  of  said  note,  the  same  was  duly  presented  for  payment 
according  to  the  purport  thereof,  but  was  not  paid,  nor  any  part  thereof ; and  de- 
fendant is  now  Justly  indebted  to  plaintiff  thereon  in  the  sum  of  fivo  hundred  dol 
lars  damages,  with  interest  from  the  8th  day  of  July,  1865. 


Form  of  Complaint  on  Conditional  Promissory  Note . 

When  the  payment  of  a promissory  note  is  conditional,  it  does  not 
come  within  the  statute.  In  an  action  upon  a conditional  promissory 
note,  the  facts  constituting  the  cause  of  action  are  set  forth  in  the  com- 
plaint, in  the  following  form  : — 

I.  That  the  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  . 
made  his  promissory  note,  in  writing,  and  delivered  the  same  to  plaintiff  for  value, 
of  which  the  following  is  a copy : 

J4$500.  New  York,  June  8,  1865. 

44  One  year  after  date,  for  value  received,  I promise  to  pay  John  B.  Astor  five 
hundred  dollars,  in  case  the  proceeds  of  the  farm  I have  this  day  bought  of  him 
shall  exceed  the  sum  of  one  thousand  dollars.  John  Foster.” 

II.  Plaintiff  further  shows,  on  information  and  belief,  that  the  proceeds  of  said 
farm  did,  before  the  expiration  of  one  year,  exceed  the  sum  of  one  thousand  dollars, 
of  which  defendant,  on  the  8th  day  of  June,  1866,  at  the  city  of  New  YoTk,  had  due 
notice,  and  payment  of  said  note  was  then  and  there  duly  demanded ; but  said  note 
has  not  been  paid,  nor  any  part  thereof ; and  there  is  now  due  to  plaintiff  thereon, 
from  defendant,  the  sum  of  five  hundred  dollars,  with  interest  thereon  from  the  8th 
day  of  June,  1866. 


Form  of  Complaint  against  the  Acceptor  of  a Bill  of  Exchange, 

When  an  action  is  commenced  by  the  payee  of  a bill  of  exchange 
against  the  acceptor,  who  accepted  the  same,  but  failed  to  pay  it  at  ma- 
turity, the  facts  constituting  the  cause  of  action  are  stated  in  the  com 
plaint,  in  the  following  form  : — 

L That  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  ac- 
cepted a certain  bill  of  exchange,  in  writing,  and  delivered  the  same  to  plaintiff  for 
value,  of  which  the  following  is  a copy  : 

d 44  $500.  New  York,  June  8,  1865. 

„ < u One  month  after  date,  pay  to  John  B.  Astor,  or  order,  five  hundred  dollars, 

value  received,  and  put  the  same  to  my  account 
§.*  11  John  Foster. 

* 3 44  To  William  Blake, 

^ d New  York  City.” 
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II.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  snm  of  fire 
hundred  dollars*  with  interest  from  the  1 1th  day  of  July,  1865. 


Actions  on  two  Notes  or  Bills . 

When  an  action  is  brought  on  two  promissory  notes,  or  two  bills  of 
exchange*  the  facts  constituting  each  cause  of  action  must  be  separately 
stated.  When  a bill  of  exchange  has  been  accepted  by  an  agent,  that 
fact  must  be  set  forth  in  the  complaint,  as  in  the  like  case  in  promissory 
notes. 

Form  of  Complaint  on  Note  payable  after  Sight • 

When  a promissory  note  is  made  payable  at  a certain  time  after  sight, 
presentraopt  and  notice  that  the  maker  is  required  to  pay  the  note  ac~ 
cording  to  the  terms  thereof  are  conditions  which  are  necessary  to  fix 
tlfe  time  of  payment,  and  must  be  alleged  in  the  complaint  In  an  action 
on  such  a note,  the  facts  constituting  the  cause  of  action  are  set  forth  as 
follows : — 

I.  That  the  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865, 
made  his  promissory  note,  in  writing,  and  delivered  the  same  to  plaintiff,  of  which, 
the  following  is  a copy  : 

a 

, 11  $600.  New  York,  June  8,  1 866. 

k\  One  month  after  sight,  I promise  to  pay  John  B.  Astor,  or  order,  fire  hundred, 
dollars,  value  received.  William  Blake.* 

H.  That  on  the  1st  day  of  July,  1865,  at  128  Broadway,  in  the  city  of  New  York, 
said  note  was  presented  to  the  defendant,  William  Blake,  with  notice  that  payment 
was  required  according  to  the  terms  thereof. 

IIL  That  there  is  now  due  to  the  plaintiff  thereon,  from  the  defendant,  the  sum 
of  five  hundred  dollars,  with  interest  from  the  fourth  day  of  August,  1865. 


CHAPTER  IV. 

THE  PRINCIPAL  PARTS  OP  COMMERCIAL  PAPER. 

Ik.  examining,  the  forms  of  promissory  notes  and  bills  of  exchange, 
our  attention  should  be  directed  to— 1;  The  place  where  the  paper  is 
made ; 2.  The  date ; 3.  The  time  of  payment ; 4.  The  promite  in  notes, 
and  the  order  in  hills;  5.  The  payee;  6.  The  amount;  7.  The  acknowl- 
edgment of  value  received ; 8.  The  signature  of  the  maker ; 9.  The 
drawer  of  a hill;  10.  The  place  of  payment. 
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The  Place  where  the  Paper  is  made . 

In  order  to  ascertain  whether  a bill  of  exchange  be  foreign  or  inland, 
the  place  where  it  was  made  should  appear  upon  the  face  of  the  bill.  If 
the  place  where  a bill  of  exchange  or  a promissory  note  was  made  be 
omitted,  it  may  be  proved  by  parol  evidence. 

The  Da  te . 

Commercial  paper  may  be  ante-dated  or  post-dated.  If  it  become 
necessary  to  prove  the  true  date,  this  may  be  done  by  parol  evidence. 
The  error  in  the  date  must  be  alleged  in  the  complaint,  whenever  it  is 
necessary  to  prove  the  true  date. 

Form  of  Complaint  when  the  Date  of  Note  is  Erroneous. 

The  facts  constituting  the  cause  of  action  are  in  such  case  stated  #s 
follows: — 

L Thst  the  defendant,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865, 
made  hie  promissory  note  in  writing,  bearing  date,  by  mistake,  on  the  8th  day  t>f 
January,  1868,  whereas,  in  truth,  it  was  intended  to  bear  date  oh  the  said  8th  day 
of  June,  and  delivered  the  same  to  plaintiff,  of  which  the  following  is  a copy : 

11 8600.  New  York,  January  8,  1865. 

••  One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake.” 

IT.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  five 
lmndred  dollars,  with  interest  from  the  1 1th  day  of  July,  1865. 

Importance  of  Date. 

The  date  is  important,  for  the  purpose  of  ascertaining  the  time  of  pay- 
ment. If  it  is  without  date,  the  time  will  be  computed  from  the  day 
the  note  was  made.  If  that  cannot  be  ascertained,  then  tbe  time  is  com- 
puted from  the  first  day  its  existence  can  be  established. 

The  Time  of  Payment. 

The  time  of  payment  should  be  stated  in  the  note  or  bill.  If  no 
time  of  payment  is  stated,  it  is  payable  on  demand.  The  time  of  pay- 
ment nin-t  be  a period  of  time  wfiich  must  inevitably  happen,  in  order 
to  bring  it  within  the  statute.  The  following  has  been  decided  to  be 
not  a good  promissory  note  within  the  statute,  on  the  ground  of  uncer- 
tainty as  to  the  time  of  payment: 

'*$500.  New  York,  June  8,  186fi. 

MI  promise  to  pay  John  B.  Astor  five  hundred  dollars  when  he  Bhall  become  of 
age;  value  received.  William  Blake.”  * 


The  following  is  a good  promissory  note  within  the  statute,  as  it  will 
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become  payable  on  the  8th  clay  of  June,  1807,  whether  the  payee  be 
living  or  not : 

“ $500.  New  York,  June  8t  1865. 

“I  promise  to  pay  John  B.  As  tor,  when  he  becomes  of  age,  to  wit,  on  the  8th  day 
of  June,  1867,  five  hundred  dollars,  value  received.  William  Blake." 


A written  promise  to  pay  a certain  sum  of  money  at  the  death  of  payee, 
or  of  some  other  person,  or  at  a fixed  time  thereafter,  is  a valid  promissory 
note  within  the  statute,  because  it  must  inevitably  become  due  at  some 
future  time,  although  the  precise  time  is  uncertain.  To  the  time  stated 
in  the  instrument,  days  of  grace  are  usually  added  in  computing  the  time 
of  payment. 

i 

The  Promise  in  Notes. 

* 

There  must  be  an  express  promise  to  pay  upon  the  face  of  the  promis- 
sory note.  The  phrases, 


. 11 1 promise  to  pay  to," 

“ I promise  to  be  responsible  to," 

“ 1 promise  to  pay.  or  causo  to  be  paid  to,” 

* I promise  that  A.  B.  shall  receive," 

are  equally  valid  in  legal  effect.  The  mere  acknowledgment  of  indebted- 
ness in  writing,  without  an  express  promise  to  pay  the  debt,  is  not 
sufficient  to  constitute  a promissory  note  within  the  statute.  Such  an 
acknowledgment  is  frequently  made  in  au  abbreviated  form,  as  follows: — 


“ John  B.  Astor, 


“IOU  $500. 


"New  York,  June  8,  1865. 
“William  Blake." 


An  acknowledgment  of  a debt  in  this  form  is  called  an  I O U.  It  is 
simply  evidence  of  an  account  stated.  It  does  not  amount  to  a promis- 
sory note.  But  if  an  I O U contains  a promise  to  pay,  it  will  be  a 
promissory  note  within  the  statute.  The  following  I O U is  a valid 
promissory  note  within  the  statute : — 


w John  B.  Astor, 


«*  York,  June  8,  1865. 
“IOU  $500,  payable  July  4th,  1865. 

“ William  Blake." 


The  Order  in  Bills . 

The  order  in  a bill  of  exchange  may  be  varied.  If  the  language  be 
that  the  drawer  requests  the  drawee  to  pay  to  the  payee  a certain  sum  of 
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money,  the  language  of  the  bill  must  import  a request  as  a right , and  not 
as  a favor.  A bill  of  exchange  must  demand  a right,  and  not  merely 
ask  a favor. 


The  Payee. 

The  person  to  whom  commercial  paper  is  made  payable  must  be 
clearly  expressed  upon  the  face  of  the  paper,  or  be  positively  identified 
by  the  language  used.  Parol  evidence  is  not  admissible  to  show  to 
whom  it  is  payable.  A promissory  note  payable  to  the  order  of  John 
B.  Astor  is  payable  to  John  B.  Astor  or  order.  When  made  payable  to 
bearer,  it  is  payable  to  the  person  who  is  or  may  be  the  bearer.  The 
following  is  a good  promissory  note : — 

"Received,  New  York,  June  8th,  1865,  of  John  B.  Astor,  five  hundred  dollars, 
which  I promise  to  pay  in  one  month.  William  Blaks." 


Commercial  paper  may  be  signed,  leaving  a blank  for  the  payee’s 
name.  It  may  be  filled  up  by  any  bona-fide  holder,  with  his  own  name 
as  payee. 

The  Amount. 

In  commercial  paper  within  the  statute,  the  exact  amount  to  be  paid 
must  be  stated,  and  it  must  not  be  accompanied  by  any  language  wiijch 
tnay  make  it  more  or  less.  If  the  sum  expressed  in  the  margin  of  the 
bill  or  note  differs  from  the  sum  expressed  in  words  in  the  body  of  the 
instrument,  the  words  are  deemed  the  true  sum ; and  parol  evidence 
cannot  be  given  to  show  that  the  sura  intended  is  the  sum  mentioned 
in  figures  in  the  margin. 

Value  Received. 

In  commercial  paper  within  the  statute,  it  is  immaterial  whether  the 
words  44  value  received  ” be  inserted  or  not.  The  law  raises  the  presump* 
tion  that  it  is  founded  on  a valuable  consideration,  even  when  those 
words  are  omitted.  In  commercial  paper  not  within  the  statute,  the 
words  44  value  received”  must  be  inserted,  to  raise  the  presumption  of 
value,  and  to  cast  the  burden  of  proof  upon  the  defendant,  to  show  that 
it  was  given  without  value. 

The  Mahers , joint  or  several. 

Commercial  paper  may  be  made  by  one  or  by  set'eral  persons.  When 
made  by  more  than  one,  it  is  presumed  to  be  the  joint  obligation  of  the 
makers.  Words  of  joinder  are  not  necessary  to  raise  the  presumption 
that  it  is  a joint  obligation ; but  words  of  severance  are  necessary  to 
produce  a several  responsibility.  In  an  action  upon  joint  commercial 
paper,  the  action  must  be  brought  against  the  makers  jointly.  If  the 
obligation  be  joint  and  several,  the  action  must  be  brought  jointly  against 
all,  or  severally  against  each.  The  following  is  a joint  promissory  note 
of  all  the  partners 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


16 


The  Law  of  Commercial  Paper.  [July, 

•*$500.  New  York,  June  8,  1865. 

“One  month  after  date,  we  promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake  & Co.*' 


The  following  is  also  a joint  promissory  note  of  the  makers:  — 

“ $600.  New  York,  June  8,  1866. 

“One  month  after  date,  we  promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake. 

John  Foster.” 


The  following  is  also  a joint  and  several  promissory  note  of  both 
makers : — 

"$500.  New  York,  June  8,  1865. 

“One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blakb. 

John  Foster.” 


The  following  is  also  a joint  and  several  promissory  note  : — 

M $500.  New  York,  June  8.  1865. 

“ One  month  after  date,  we  jointly  and  severally  promise  to  pay  John  B.  Astor,  or 
order,  five  hundred  dollars,  value  received.  William  Blake. 

John  Foster.” 


The  following  has  been  frequently  decided  to  be  a joint  promissory 
note  of  both  makers,  as  to  the  payee  and  subsequent  holders : — 

* $500.  New  York,  June  8, 1865. 

H One  month  after  date,  we  promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blakb.  Principal. 

John  Foster,  Surety.” 


As  between  themselves,  they  hold  the  position  of  principal  and  surety. 
If  it  were  written,  I promise , and  were  signed  in  the  same  manner, 
it  would  be  the  joint  and  several  note  of  both  parties. 

Actions  against  Partners  as  Makers. 

In  an  action  against  partners,  as  makers  of  a promissory  note,  or  as  ac- 
ceptors of  a bill  of  exchange,  or  as  indorsers  or  drawers,  a partnership 
must  be  alleged  in  the  complaint.  If  there  be  no  allegation  that  the 
defendants  were  partners,  nor  that  they  acted  under  their  firm 
name  in  making,  accepting,  or  indorsing  the  note  or  bill,  proof  that  one 
of  the  defendants  made  the  signature  of  the  firm  is  uot  sufficient  to  bind 
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the  firm.  Where  the  fact  of  partnership  is  likely  to  be  drawu  in  qaes- 
tion,  it  is  better  to  aver  the  fact  distinctly.  When  an  action  is  brought 
against  partners  as  makers  of  a promissory  note,  the  name  of  each  gen- 
eral partner  must  be  set  forth  in  the  title  as  defendants ; and  the  fact  of 
partnership  is  set  forth  in  the  complaint,  in  the  following  form  : — 

I.  That  on  the  8th  day  of  June,  1865,  the  defendants  were  partners,  doing  busi- 
ness under  the  firm  name  of  William  Blake  k Co.,  and  that  on  that  day,  at  the  city 
of  New  York,  they  made  their  promissory  note  in  writing,  under  their  said  firm 
name,  and  delivered  the  same  to  plaintiff,  of  which  the  following  is  a copy : 

“$500.  New  York,  June  8,  1865. 

44  One  month  after  date,  we  promise  to  pay  John  B.  Astor , or  order,  five  hundred 
dollars,  value  received.  William  Blake  k Co.” 

II.  That  there  is  now  due  to  plaintiff  thereon,  from  defendants,  the  sum  of  -five 
hundred  dollars,  with  interest  from  the  lith  day  of  July,  1865. 


Actions  by  Partners  as  Payees . 

When  an  action  is  commenced  by  partners  on  a promissory  note  made 
payable  to  the  order  of  the  firm,  the  action  must  be  commenced  in  the 
name  of  all  the  partners.  Under  the  Code,  a dormant  partner  must  be 
made  a co-plaintiff.  A special  partner,  under  the  statute  of  New  York, 
need  not  be  made  a co-plaintiff.  When  the  right  of  action  depends  upon 
the  existence  of  a partnership,  a distinct  averment  of  a partnership  is 
necessary.  The  plaintiffs  must  show  themselves  to  be  the  persons  com- 
posing the  firm.  The  fact  of  the  partnership  of  plaintiffs,  who  sue  as 
payees  of  a promissory  note,  is  set  forth  in  the  complaint,  as  follows: — 

I.  That  on  the  8th  day  of  June,  1865,  plaintiffs  were  partners,  doing  business 
under  the  firm  name  of  William  Blake  k Co.,  and  that  on  that  day,  at  the  city  of 
New  York,  the  defendant  made  his  promissory  note  in  writing,  and  delivered  the 
same  to  plaintiffs,  under  their  firm  name  of  William  Blake  k Co.,  of  which  the  fol- 
lowing is  a copy : 

“$500.  New  York,  June  8,, %9*m;U 

“One  month  afterdate,  I promise  to  pay  William  Blake  k Co.  five  hundred  dol- 
lars, value  received.  John  Foster.” 

If.  That  there  is  now  due  to  plaintiffs  thereon,  from  defendant,  the  sum  ofe  five 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1865. 


Action  by  Surviving  Partner . 

When  the  payees  are  a firm,  and  one  of  the  partners  fixea, 
the  surviving  partner  may  sue  in  bis  own  name;  but  the  {loath  of 
the  deceased  partner  and  the  plaintiffs  survivorship  must  be  stated  in 
the  complaint.  If  the  note  were  made  to  the  surviving  partner  only, 
although  the  consideration  proceeded  from  the  partnership,  it  will  not 
be  necessary  to  state  the  death  of  the  deceased  partner  and  the  survivor- 
ship of  the  plaintiff  When  the  action  is  commenced  by  a surviving 
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partner,  the  fact*  showing  the  right  of  the  surviving  partner  to  sue  in  his 
own  name  are  set  forth  in  the  following  form : — 

I.  That  on  the  8th  day  of  June,  18G5,  the  plaintiff  and  one  John  Foster  were 
partners,  doing  business  under  the  firm  name  of  William  Blake  k Co.,  and  that  on 
that  day,  at  the  city  of  New  York,  the  defendant  made  his  promissory  note  in 
writing,  and  delivered  the  same  to  them,  under  their  firm  name  of  William  Blake  k 
Co.,  of  which  the  following  is  a copy : 

44  $500.  New  York,  June  8,  1865. 

“ One  month  after  date,  I promise  to  pay  William  Blake  & Co.  five  hundred  dol- 
lars, value  received.  John  B.  Astor." 

II.  That  on  the  25th  day  of  June,  1865,  at  the  city  of  New  York,  the  said  John 
Foster  died,  leaving  this  plaintiff  the  sole  surviving  partner  of  said  firm. 

III.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  five 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1865. 


Action  against  Surviving  Partner . 

When  the  promissory  note  is  made  by  a firm,  and  one  of  the  partners 
dies,  the  action  must  be  brought  against  the  surviving  partner  on  such 
note,  and  the  death  of  the  deceased  partner  and  the  survivorship 
of  the  defendant  roust  be  stated  in  the  complaint  These  facts  are  set 
forth  in  the  complaint  in  the  following  form : — 

l.  That  on  the  8th  day  of  June,  1865,  the  defendant  and  one  John  Foster  were 
partners,  doing  business  under  the  firm  name  of  William  Blake  k Co.,  and  that  on 
that  day,  at  the  city  of  New  York,  they  made  their  promissory  note  in  writing,  un- 
der their  firm  name  of  William  Blake  k Co.,  and  delivered  the  same  to  plain  tiff,  of 
which  the  following  is  a copy : 

“ $500.  New  York,  June  8,  1865. 

44  One  month  after  date,  we  promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  William  Blake  k Co.” 

II.  That  on  the  25th  day  of  June,  1865,  at  the  city  of  New  York,  the  said  John 
Foster  died,  leaving  defendant  the  sole  surviving  partner  of  said  firm. 

m.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  five 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1865. 


Actions  by  and  against  Corporations . 

When  the  plaintiff  or  defendant  is  a corporation,  it  is  the  practice  to 
allege  that  fact  in  the  complaint.  That  fact  is  generally  alleged  in  the 
complaint  in  the  following  form  : — 


I.  That  the  defendants  are  a corporation  created  by  and  under  the  laws  of  the 
State  of  New  York,  organized  pursuant  to  an  art  of  the  Legislature,  entitled,  u An 
act  to  authorize  the  business  of  banking,”  passed  April  18th*  1838,  and  the  acta 
amending  the  same. 
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IL  That  the  defending  at  the  city  of  New  York,  on  the  8th  d \y  of  Jnn*,  1865, 
being  such  corporation,  by  their  agents  duly  authorized  thereto,  made  their  certain 
promissory  note  in  writing,  and  delivered  the  same  to  plaintiff,  of  which  the  follow- 
ing is  a copy : 

••$500.  New  York,  June  8,  1865. 

*•  One  month  after  date,  the  American  Exchange  Bank  will  pay  to  John  Foster, 
or  order,  five  hundred  dollars,  value  received.  John  B.  A&tor,  Pres. 

“William  Blake,  Cash.” 

III.  That  there  is  now  due  to  plaintiff  thereon,  from  defendant,  the  sum  of  live 
hundred  dollars,  with  interest  from  the  11th  day  of  July,  1805. 


Place  of  Payment. 

If  a promissory  note  is  to  be  paid  at  a particular  place,  that  place 
must  be  stated  in  the  body  of  the  note.  Parol  evidence  is  not  admis- 
sible to  show  the  place  of  payment.  The  place  of  payment  of  a bill  of 
exchange  is  understood  to  be  the  place  where  the  drawee  resides,  or 
where  on  the  face  of  the  bill  it  is  addressed  to  him,  unless  some  other 
place  be  stated  on  the  face  of  the  bill.  As  a general  rule,  unless  re- 
quired by  statute,  the  place  of  payment  need  not  be  expressly  stated.  If 
the  address  specify  no  place  of  payment,  the  bill  is  payable  where  the 
drawee  accepts  it,  or  payable  at  any  place  where  the  acceptor  may  be 
found  when  it  becomes  due. 


As  per  advice . 

There  is  generally  in  bills  of  exchange  a statement  of  advice  as — 

Put  the  same  to  my  account,”  “ Put  the  same  to  the  account  of  A.  B.,” 
44  Put  the  same  to  account  as  per  advice.”  But  none  of  these  forms  are 
essential  to  a bill  of  exchange,  but  a mere  matter  of  mercantile  con- 
venience. If  the  bill  be  drawn  44  as  per  advice,”  the  drawee  is  not  bound 
to  accept  or  pay  without  advice. 

Attested  Signature . 

When  the  signature  is  attested,  it  must  be  proved  by  the  subscribing 
witness,  and  not  otherwise,  unless  the  subscribing  witness  be  absent  from 
the  State,  or  cannot  be  produced  at  the  trial.  The  production  of  the 
witness  on  the  stand  is  the  best  evidence.  If  the  subscribing  witness 
cannot  be  produced,  a foundation  must  first  be  laid  by  showing  a fairy 
bona-fide,  and  unavailing  effort  to  procure  the  attendance  of  the  witness. 
rJhis  foundation  being  laid,  proof  of  the  handwriting  of  the  subscribing 
witness  may  then  be  introduced.  If  the  handwriting  of  the  witness 
cannot  be  proved,  a foundation  must  first  be  laid  by  proving  a. fair,  ftona- 
fide , and  unavailing  effort  to  prove  the  handwriting  of  the  witness  This 
foundation  being  laid,  the  handwriting  of  the  maker  may  then  be  proved. 

The  production  of  the  subscribing  witness  is  the  best  evidence . 

The  proof  of  the  band  writing  of  the  subscribing  witness  is  secondary 
eiidence. 
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The  proof  of  the  handwriting  of  the  maker  is  a third  class  of  evi- 
dence. 

The  admission  of  the  maker  may  be  introduced  to  prove  his  signature, 
whenever  it  is  permitted  to  resort  to  the  proof  of  his  handwriting.  In 
some  of  the  Slates,  the  time  of  limitation  is  extended  by  the  attestation 
of  the  signature  to  the  note  by  a witness. 

Three  Parts  to  a Bill  of  Exchange . 

The  general  usage  in  America  is  for  the  drawer  to  deliver  a set  of  three 
parts  of  the  bill  to  the  payee,  or  holder,  any  one  part  of  which  set  being 
paid,  the  others  are  void. 

Bills  and  Notes  under  Seal. 

Bills  of  exchange  and  promissory  notes  under  seal  are  not  entitled  to 
the  peculiar  privileges  of  commercial  paper. 


CHAPTER  V. 

INDORSEMENT  OF  COMMERCIAL  PAPER. 

The  word  indorsement  signifies,  written  upon  the  back.  The  in- 
dorsement* however,  may  be  made  upon  any  part  of  the  instrument.  It 
may  be  made  even  upon  a paper  attached  to  the  instrument.  The  in- 
dorsement may  be — 1.  In  blank,  or  in  full ; 2.  In  general,  or  restrictive  ; 
3.  Qualified,  or  conditional 


Indorsement  in  Blank. 

The  following  is  the  form  of  indorsement  in  blank : — 

“ John  B.  Astor.” 

It  is  simply  the  name  of  the  indorser,  written  upon  the  back  of  the 
instrument.  When  the  indorser  makes  the  instrument  payable,  by 
indorsement,  to  a particular  person,  such  indorsement  is  an  indorse- 
ment in  fulL 

Indorsement  in  Full , 

The  following  is  the  form  of  an  indorsement  in  full  : — 
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“ Pay  to  John  Foster 
or  order. 

John  B.  Astor." 

When  the  indorsement  is  in  full,  the  indorsee  must  indorse  the  same 
on  transferring  it  to  a subsequent  holder.  When  the  indorsement  is  in 
blank,  the  instrument  may  be  transferred  by  mere  delivery.  The  previous 
forms  are  general  indorsements. 

Restrictive  Indorsemmt. 

The  following  is  the  form  of  a restrictive  indorsement : — 

44  Pay  the  within  to 

John  Foster  only. 

John  P.  Astor.” 

An  indorsement  is  restrictive  when  it  expressly  restricts  the  payment 
of  the  instrument  to  a particular  person  only,  or  for  a particular 
purpose,  or  is  made  in  favor  of  a person  who  cannot  make  a transfer  to 
another. 


Qualified  Indorsement . 

The  indorser,  whether  the  indorsement  he  in  blank  or  in  full,  may 
qualify  his  indorsement,  so  as  to  avoid  the  usual  obligatious  of  an 
indorser.  The  following  is  a blank  qualified  indorsement  : — 

41  Without  recourse  to  me, 

John  B.  Astor.” 

Conditional  Indorsement . 

A conditional  indorsement  is  one  which  involves  some  condition,  upon 
the  occurrence  of  which  the  validity  of  the  indorsement  is  ultimately  to 
depend.  44  Pay  to  John  Foster,  or  his  order,  when  he  becomes  of  age,” 
is  a conditional  indorsement.  44  Pay  to  John  Foster,  at  maturity,  unless, 
before  payment,  I give  you  notice  to  the  contrary,”  is  a conditional 
indorsement 

The  Liabilities  of  the  Maker  of  a Note , or  Acceptor  of  a Bill . 

The  primary  debtor  on  a promissory  note  is  the  maker.  The  primary 
debtor  on  a bill  of  exchange  is  the  acceptor.  If  the  note  or  bill  be  with- 
in the  statute,  the  maker  and  acceptor  agree  absolutely  and  uncondition- 
ally to  pay  the  note  or  bill  at  maturity.  They  are  entitled  to  the  deliv- 
ery of  such  note  or  bill  to  them  as  the  vouchers  of  the  payment,  and  as 
security  against  any  farther  demand  thereon.  If  the  maker  or  acceptor 
pay  the  note  or  bill  before  maturity,  and  the  note  or  bill  is  not  surren- 
dered, they  will  be  liable  to  pay  the  same  the  second  time  to  any  subse- 
quent bona-fide  holder  for  value  without  notice,  if  the  bill  or  uotc  were 
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negotiable.  If  the  note  or  bill  were  payable  to  bearer,  or  indorsed  in 
blank,  the  maker  or  acceptor  would  be  discharged  by  paying  to  any  per- 
son in  possession  with  an  apparent  lawful  ownership,  accompanied  with 
the  surrender  of  the  note  or  bill.  If  the  note  or  bill  is  payable  to  order 
and  is  indorsed,  the  maker  or  acceptor  is  bound  to  ascertain  the  genu- 
ineness of  the  indorsement.  If  the  indorsement  be  in  full,  the  maker  or 
acceptor  is  bound  to  ascertain  that  the  person  producing  it  is  the  identi- 
cal indorsee.  If  the  maker  or  acceptor  pay  it  to  any  other  thau  the  true 
owner,  he  is  not  discharged  by  such  payment. 

Lost  Notes  or  Bills. 

It  was  formerly  held  that  an  action  at  law  could  not  be  sustained  on  a 
promissory  note  or  bill  of  exchange  after  the  same  was  lost,  if  made  pay- 
able to  bearer,  or  made  payable  to  order  and  indorsed.  This  did  not 
apply  to  negotiable  paper  which  was  actually  destroyed,  and  its  destruc- 
tion accounted  for,  so  that  there  were  no  possibility  of  the  maker  or 
acceptor’s  being  called  upon  to  pay  the  same  a second  time  by  a bona - 
<jide  holder. 

By  the  Revised  Statutes  of  the  State  of  New  York,  it  is  provided  that, 
u whenever  a party  to  anv  action  shall  have  been  permitted  to  prove  by 
his  own  oath  the  loss  of  any  instrument,  in  order  to  admit  other  proof 
of  the  contents  thereof,  the  adverse  party  may  also  be  examined  by  the 
court  on  oath,  to  disprove  such  loss  and  to  account  for  such  instrument. 
In  any  suit  founded  upon  any  negotiable  promissory  note  or  bill  of  ex- 
change, or  in  which  such  note,  if  produced,  might  be  allowed  as  a set- 
off in  the  defence  of  any  suit,  if  it  appear  on  the  trial  that  such  note  or 
bill  was  lost  while  it  belonged  to  the  party  claiming  the  amount  due 
thereon,  parol  or  other  evidence  of  the  contents  thereof  may  be  given  on 
such  trial,  and,  notwithstanding  such  note  or  bill  was  negotiable,  such 
party  shall  be  entitled  to  recover  the  amount  due  thereon,  as  if  such  note 
or  bill  had  been  produced.  Bui,  to  entitle  a party  to  such  recovery,  he 
shall  execute  a bond  to  the  adverse  party  in  a penalty  at  least  double 
the  amount  of  such  note  or  bill,  with  two  sureties  to  be  approved  by  the 
court  in  which  the  trial  shall  be  had,  conditioned  to  indemnify  the  adverse 
party,  his  heirs  and  personal  representatives,  against  all  claim  by  any 
other  person  on  account  of  such  note  or  bill,  and  against  all  costs  and 
expenses  by  reason  of  such  claim.”  See  2 Campbell  Rep.,  211;  6 
Vksey,  812;  10  Johnson  N.  Y.,  104;  3 Cowkn,  303;  2 Wendell 
N.  Y.  Rep.,  550  ; Revised  Statutes  N.  Y.,  406,  §§  75,  76  ; 12  Wendell, 
173;  2 Smith  N.  Y.,  582,  588;  2 IIill,  482  ; 1 Hilton,  530. 

Bond  of  Indemnity — when  Necessary . 

Tins  bond  of  indemnity  is  only  required  where  the  lost  paper  is  nego- 
tiable. If  the  plaintiff  has  destroyed  the  note  sued  upon  without  ex- 
planation, he  cannot  recover  as  upon  a lost  note.  A note  which  is  clearly 
proved  to  have  been  destroyed  is  not  a lost  note  within  the  statute  pro- 
viding for  indemnity  ; but  an  action  can  be  maintained  upon  it  without 
indemnity.  Neither  the  maker,  acceptor,  nor  indorser  is  bound  to  make 
payment,  without  receiving  the  bill  or  note,  if  negotiable,  as  his  voucher 
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of  payment,  or  without  receiving  a bond  of  indemnity  against  any  future 
liability,  if  the  bill  or  note  be  lost.  The  bond  of  indemnity  should  be 
tendered  to  the  maker  at  the  time  of  the  demand  ; and  a bond  of  in- 
demnity should  be  tendered  to  the  indorser  at  the  time  of  service  of 
notice  that  the  note  has  been  dishonored.  Payment  cannot  be  required 
of  the  indorser  till  proper  steps  have  been  taken  to  secure  his  immediate 
recourse  against  the  principal. 

In  an  action  upon  negotiable  paper  which  has  been  lost,  the  giving  of  a 
bond  under  the  statutes  of  New  York  (2  Revised  Statutes,  400,  § 70), 
with  sufficient  sureties,  conditioned  to  indemnify  the  defendant  against 
all  claims  by  any  other  persons  on  account  thereof,  is  an  essential  pre- 
requisite to  any  recovery  thereon.  N.  Y.  Com.  Picas,  1858,  Desmond 
v.  Kick,  1 Hilton,  530. 


Form  of  Complaint  on  a Lost  Note . 

When  an  action  is  commenced  by  the  holder  against  the  maker  and 
payee,  as  indorser,  on  a promissory  note  which  has  been  lost,  the  follow- 
ing is  the  form  of  the  complaint : — * 


I.  That  at  the  city  of  New  York,  on  the  8th  day  of  June,  18G5,  the  defendant, 
.Johu  Foster,  made  his  promissory  note  in  writing,  and  delivered  the  same  to  de- 
fendant, John  B.  Astor,  of  which  the  following  is  a copy: 


© 

*■ 

c 

* 


“ $500.  New  York,  June  8,  1805. 

“One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five  hundred 
dollars,  value  received.  John  Foster.” 


II.  That  the  defendant  John  B.  Astor,  indorsed  the  same  for  value,  and  delivered 
the  same  so  indorsed;  and  thereafter,  and  before  its  maturity,  it  lawfully  came  to 
the  possession  of  plaintiff  for  value. 

III.  That  before  the  maturity  of  said  note  the  same  was  lost,  so  that  it  could  not 
be  presented  to  the  maker  for  payment  at  maturity;  but  a copy  thereof  was  duly 
p-esented  to  the  maker  for  payment,  accompanied  by  a bond  of  indemnity,  as  re- 
quired by  statute  in  case  of  lost  notes  or  bills ; but  the  same  was  not  paid,  nor  any 
part  thereof. 

IY.  That  due  notice  of  the  dishonor  was  served  upon  the  defendant,  John  B. 
Astor,  accompanied  by  the  bond  of  indemnity  required  by  statute. 

V.  That  plaintiff  is  now  the  lawful  owner  and  holder  of  said  note,  and  that  there 
is  duo  to  him  thereon,  from  the  said  defendant,  the  sum  of  five  hundred  dollars, 
with  interest  from  the  1 1th  day  of  July,  1865. 


Obligation  of  the  Indorser. 

The  indorser  of  commercial  paper  guarantees  that  he  has  a good  title, 
and  that  all  the  antecedent  signatures  are  genuine.  The  indorser  guar- 
antees that  the  maker  will  pay  the  same  at  maturity,  on  due  present- 
ment; that  ift  when  duly  presented,  it  is  not  paid  by  the  maker,  he,  the 
indorser,  will,  upon  due  notice  given  him  of  the.  dishonor,  pay  the  same 
to  the  indorsee  or  holder.  The  obligation  of  the  indorser  to  the  indorsee 
and  subsequent  holder  is  conditional 
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Obligation  of  the  IT  older. 

The  holder  undertakes  to  present  the  note  to  the  maker  at  matnrity, 
and  demand  immediate  payment;  and  if  the  same  is  not  paid  he  under- 
takes to  give  notice  of  the  dishonor,  without  delay,  to  all  persons  whose 
names  are  upon  the  note  or  bill,  between  himself  and  the  maker,  whom 
he  wishes  to  bind  absolutely  to  the  payment  thereof,  and  who  would  have 
an  action  against  the  primary  debtor  on  paying  the  same.  If  the  holder 
neglects  to  make  the  demand  at  maturity,  and  to  give  immediate  notice 
to  the  indorsers,  the  indorsers  will  be  discharged,  unless  there  is  some 
reasonable  excuse  for  delaying  to  make  the  demand  and  give  the  notice. 

Obligation  of  the  Drawer  of  a Bill . 

The  drawer  of  a bill  of  exchange  guarantees  that  the  drawee  will 
accept  the  bill  in  writing  on  presentment,  and  that  he  will  pay  the  same 
at  maturity  on  presentment;  that  if  the  drawee  does  not  accept  and  pay 
ihe  bill,  he,  upon  notice  of  dishonor,  will  pay  the  same,  together  with 
such  damages  as  the  law  allows  as  an  indemnity.  A bill  is  said  to  be 
honored,  when  it  is  accepted.  W hen  it  becomes  payable,  it  has  arrived 
at  maturity.  When  acceptance  or  payment  is  refused,  it  is  dishonored. 

Presumptions  of  Law  as  to  the  Indorsement . 

An  indorsement  is  presumed  to  have  been  made  before  the  matnrity 
of  the  note  or  bill.  The  indorsement  is  also  presumed  to  have  been 
made  for  a valuable  consideration.  The  allegation  of  indorsement  and 
delivery  by  the  payee  is  necessary,  when  the  note  is  made  payable  to  bis 
order.  The  plaintiff  must  show  that  he  became  the  owner  of  the  note 
before  the  action  was  commenced.  The  production  of  the  note  on 
the  trial,  indorsed  to  trim  or  indorsed  in  blank,  raises  the  pre- 
sumption that  he  became  the  owner  thereof  for  value,  and  before  ma- 
turity. Evidence  on  the  part  of  the  defendant  that  the  note  was  lost  or 
stolen  rebuts  the  presumption  that  it  was  received  by  the  plaintiff  before 
maturity,  and  for  value.  The  plaintiff  must  then  produce  direct  evidence 
that  lie  took  the  note  in  gnod  faith  before  maturity,  and  for  value.  If 
the  holder  is  not  one  of  the  original  parties,  it  is  necessary  to  aver  dis- 
tinctly that  he  is  now  the  owner  and  holder  thereof. 


CHAPTER  VI. 

ACTIONS  AGAINST  INDORSEES. 

When  an  action  is  commenced  against  the  maker  and  indorsers, 
the  facts  which  constitute  the  cause  of  action  are  set  forth  as  follows  : — 
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I.  That  tho  defendant,  William  Blake,  at  the  city  of  New  York,  on  the  Fth  dav 
of  June.  18G5,  made  his  promissory  note,  in  writing,  and  delivered  tho  same  to 
defendant,  John  B.  Astor,  of  which  the  following  is  a copy: 


‘•$500.  New  York,  June  8,  1865. 

*•  One  month  after  dato.  I promise  to  pay  John  B.  Astor,  or  order,  five  liun 
dred  dollars,  value  received.  William  Blake.’’ 


II.  That  the  defendant,  John  B.  Astor,  indorsed  the  same  for  value,  and  delivered 
the  same  so  indorsed. 

III.  That  thereafter  the  defendant,  John  Foster,  indorsed  the  same  for  value,  and 
delivered  the  same  so  indorsed ; and  thereafter,  and  before  maturity,  it  lawfully 
came  to  the  possession  of  plaintiff  for  value. 

IV.  Plaintiff  further  states,  upon  information  and  belief,  that  at  maturity  said  note 
was  duly  presented  for  payment,  but  was  not  paid,  of  wliich  the  defendants,  John 
B.  Astor  and  John  Foster,  had  due  notice. 

Y.  That  the  plaintifT  is  now  the  lawful  owner  and  holder  of  said  note,  and  that 
there  is  due  to  him  thereoh,  from  the  defendants,  the  sum  of  five  hundred  dollars, 
and  interest  from  the  11th  day  of  July,  1865. 


* 

* t 
<5 

2 £ 
*5*5 


Producing  the  note  on  the  trial  is  sufficient  evidence  of  title  in  the  plain- 
tiff* to  entitle  him  to  recover,  notwithstanding  the  existence  of  a special 
indorsement,  l»y  the  plaintiff*,  directing  payment  to  sonic  one  else.  Such 
indorsement  may  be  cancelled  on  the  trial ; and  it  is  not  essential  that 
cancellation  should  be  formally  made.  Citing  1 Pbxio,  307 ; 3 

Wheaton,  173  ; 6 Cowen,  455  ; 3 Wash.  C.  C.,  404 ; 1 Paine  C.  0.,  156 ; 
1 Sumn.,  478;  1 Gill  and  Johnson,  175;  1 Stew.,  156,  169;  Breese, 
288;  2 Scammon,  432;  2 Pard.  D.  C.,  179,  art.  349. 

Form  of  Complaint  in  Actions  against  Drawer , Acceptor , and  Indorser, 

When  an  action  is  brought  by  the  holder  of  a bill  of  exchange  against 
the  drawer,  acceptor,  and  indorser,  the  facts  constituting  the  cause  of 
action  are  stated  in  tho  complaint  as  follows: — 

I.  That  at  the  city  of  New  Fork,  on  the  8th  day  of  June.  1865,  defendant,  William 
Bhke,  made  l.is  certain  bill  of  exchange,  in  writing,  and  delivered  the  same  to 
defendant,  John  B.  Astor,  of  which  the  following  is  a copy : 

d % u $500.  New  York,  June  8,  1865. 

‘‘One  month  after  date,  pay  to  the  order  of  John  B.  Astor  five  hundred 
\ | jf*  dollars,  value  received,  and  put  tho  same  to  my  account. 

S*-?25  “William  Blake. 

^ =4  2 “To  John  Foster, 

% New  York  City.*’ 

IT.  Th:it  the  defendant,  John  Foster,  then  and  there  accepted  the  said  bill  accord- 
ing to  the  terms  thereof,  and  delivered  the  same  to  John  B.  Astor. 

III.  That  thereafter  tho  defendant,  John  B.  Astor,  indorsed  the  samo  for  value, 
and  delivered  the  samo  so  indorsed;  and  thereafter,  and  before  maturity  tlieicof,  it 
lawfully  came  to  the  possession  of  the  plaintiff*  for  value. 
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IV.  Plaintiff  further  states,  on  information  and  belief,  that  at  maturity  said  bill 
of  exchange  was  duly  presented  for  payment,  but  was  not  paid,  of  which  the  defend- 
ants, William  Blake  and  John  B.  Astor,  had  due  notice. 

V.  That  plaintiff  is  now  the  lawful  owner  and  holder  of  said  bill  of  exchange,  and 
that  there  is  due  to  him  thereon,  from  the  defendants,  the  sum  of  five  hundred 
dollars,  with  iuterest  from  the  11th  day  of  July,  1865. 


Excuses  must  he  pleaded . 

If  the  note  or  hill  is  made  payable  at  a particular  place,  it  must  he 
presented  there  for  payment,  in  order  to  hind  the  indorsers.  It  is  not 
necessary,  however,  to  allege  in  the  complaint  that  the  note  or  hill  was 
there  presented  for  payment.  It  will  be  sufficient  to  allege  that  it  was 
duly  presented  for  payment.  Formerly,  evidence  of  facts  excusing  non- 
presentment  and  want  of  notice  was  admissible  under  an  allegation  of 
due  demand  and  notice.  Under  the  Code,  the  plaintiff  must  plead  the 
facts  constituting  his  excuse,  if  he  wishes  to  prove  such  excuse  on  the 
trial.  Under  an  allegation  of  performance,  evidence  of  facts  excusing 
non-performance  is  not  generally  admissible.  An  allegation  in  a com- 
plaint against  an  indorser,  that  tjie  note  was  duly  presented  to  the  maker 
and  payment  demanded,  is  proper  when  it  was  presented  at  the  last 
place  of  residence  and  business  from  which  the  maker  had  recently 
removed,  and  after  diligent  inquiry  could  not  he  found  so  that  it  could 
he  presented  to  him  personally.  But  it  is  better,  even  in  this  case,  to 
plead  the  excuse. 

Form  of  Complaint  when  Non- Presentment  is  excused. 

When  non-presentment  is  excused,  because  the  maker  of  the  note  or 
acceptor  of  the  hill  could  not  be  found,  the  facts  constituting  the  cause 
of  action  are  set  forth  in  the  complaint  in  the  following  form  : — 

I.  ’Hiat'tho  defendant  William  Blake,  at  the  city  of  New  York,  on  the  8th  day  of 
June,  1805,  made  his  promissory  note  in  writing,  and  delivered  the  same  to  John  B. 
Astor,  of  which  the  following  is  a copy: 

c * , 

* S t - "S500-  New  York,  June  8.  1865. 

4 ’ “ One  montli  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five 
hundred  dollars,  value  received.  William  Blake.” 

A ;; 


II.  Tjhat  the  defendant,  John  B.  Astor,  indorsed  the  same  for  value,  and  delivered 
the  same  so  indorsed. 

III.  That  the  defendant,  John  Foster,  indorsed  the  same  for  value,  and  delivered 
the  same  so  indorsed;  and  thereafter,  and  before  its  maturity,  it  lawfully  came  into 
the  hands  of  plaintiff  for  value. 

IV.  Plaintiff  further  states,  on  information  and  belief,  that  at  the  maturity  of  said 
note  duo  search  and  inquiry  was  mule  for  said  William  Blake  at  the  city  of  New 
York,  in  order  that  the  smn  might  bo  duly  presented  to  him  for  payment,  but  he 
could  not  be  found,  and  I ho  same  was  not  paid;  of  all  of  which  the  defendants, 
John  B.  Astor  and  John  Foster,  had  duo  notice. 
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V.  That  plaintiff  is  now  the  lawful  owner  and  holder  of  said  note,  nnd  that  there 
is  due  to  him  thereon,  from  the  defendants,  the  sum  of  five  hundred  dollars,  with 
interest  from  the  1 1th  day  of  July,  1865. 


Excuses  for  Delay  in  making  Presentment  and  Demand . 

The  law  deems  it  a sufficient  excuse  for  delaying  to  make  presentment 
and  demand,  if  it  be  morally  or  physically  impossible  to  make  demand 
on  that  day.  The  presentment  and  demand  must,  however,  be  made  at 
the  earliest  opportunity.  The  following  have  been  decided  to  be  legal 
excuses  for  su  *h  delay  : 1.  The  sudden  illness  or  death  of  the  holder  or 
his  agent;  2.  The  alisconding  of  the  maker  or  acceptor,  and  his  place  of 
residence  being  deserted,  unknown,  or  unfound  after  diligent  search; 
3.  The  general  prevalence  of  a malignant  disease,  which  stops  all  business 
in  the  place  of  payment;  4.  The  impossibility  of  reaching  the  place 
where  the  maker  resides,  on  account  of  storms,  freshets,  or  overwhelming 
accidents;  5.  The  occurrence  of  war,  or  the  interdiction  of  commercial 
intercourse  with  the  country  where  the  maker  or  acceptor  resides ; 6. 
The  day  of  maturity  occurring  on  a public  holiday,  or  religious  festival 
celebrated  in  accordance  with  the  known  usages  of  the  country. 

When  Demand  should  be  made . 

Payment  must  be  demanded  at  the  time  the  note  or  bill  becomes  due 
and  payable,  and  not  before  or  after.  Unless  payment  be  so  demanded, 
or  the  demand  be  excused,  the  right  of  the  holder  against  the  indorsers 
is  lost.  The  holder  is  not  at  liberty  to  extend  the  time  of  payment  a 
single  dav ; if  he  does,  he  discharges  the  indorsers.  The  indorser  or 
drawer  agrees  to  pay  the  note  or  bill  on  demand,  upon  the  condition  that 
it  be  duly  presented  to  the  maker  or  drawee  upon  maturity,  at  the  place 
designated,  and  payment  thereof  demanded,  and,  if  refused,  due  notice 
of  the  dishonor  be  given  to  such  indorser  or  drawer.  The  death  or 
insolvency  of  the  maker  or  acceptor  will  be  no  excuse  for  the  omission  to 
demand  payment  at  the  time  the  note  or  bill  becomes  due. 

Waiver  of  Presentment , Demand , and  Notice . 

The  indorse  may  waive  presentment,  demand,  and  notice.  Waiver 
of  proof  necessary  to  establish  a particular  fact  is  equivalent  to  an 
agreement  to  admit  that  fact  on  the  trial.  A waiver  may  be  made 
in  writing,  at  the  time  of  the  indorsement.  Evidence  of  such  a waiver 
is  admissible  under  the  allegation  of  due  demand  and  notice.  This 
waiver  is  generally  made  in  the  following  form: — 

Presentment,  de- 
mand. and  notice, 
waived. 

John  B.  Astor. 

Although  a promise  which  is  presumptive  evidence  of  waiver  nerd 
not  be  pleaded  specially,  yet  a promise  which  is  relied  on  to  establish  a 
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waiver  of  an  acknowledged  omission,  after  the  omission  to  give  notice  has 
occurred,  must  be  pleaded  specially.  The  waiver  before  the  time  to  give 
notice  is  equivalent  to  due  notice.  The  waiver  of  an  omission  which  has 
actually  occurred  is  not  equivalent  to  due  notice,  and  must  be  pleaded 
specially. 


Form  of  Complaint  on  Waiver  of  actual  Omission . 

When  the  indorser  has  waived  an  actual  omission  of  the  holder  to 
give  notice,  the  facts  constituting  the  cause  of  action  are  set  forth  in  the 
complaint  as  follows : — 


I.  That  at  tho  city  of  New  York,  on  the  8th  day  of  June,  1865,  the  defendant, 
William  Blake,  made  his  promissory  note  in  writing,  and  delivered  the  same  to  de- 
fendant, John  B.  Astor,  of  which  the  following  is  a copy: 


“ $500.  New  York,  June  8,  1865. 

“One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five 
hundred  dollars,  value  received.  Willi  am  Blake.” 


II.  That  defendant,  John  B.  Astor,  indorsed  the  same  for  value,  and  delivered  the 
same  so  indorsed. 

III.  That  thereafter  the  defendant,  John  Foster,  indorsed  the  same  for  value,  and 
delivered  the  same  so  indorsed ; and  thereafter,  and  before  its  maturity,  it  lawfully 
came  to  the  possession  of  plaintiff  for  value. 

IY.  That  at  maturity  said  note  was  duly  presented  for  payment,  but  was  not 
paid. 

Y.  That  the  defendants,  John  B.  Astor  and  John  Foster,  thereafter  severally 
waived  the  laches  of  plaintiff  in  not  giving  them  due  notice  thereof,  and  severally 
promised  to  pay  said  note. 

VI.  That  plaintiff  is  now  the  lawful  owner  and  holder  of  said  note,  and  that  there 
is  due  to  him  thereon,  from  the  defendants,  tho  sum  of  five  hundred  dollars,  with 
interest  thereon  from  the  11th  day  of  July,  1865. 


In  order  to  make  a waiver  obligatory  upon  the  party  making  it,  the 
waiver  must  be  made  with  a full  knowledge  that  there  has  been  a want 
of  due  notice  of  the  dishonor.  The  waiver  presupposes  that  notice  has 
not  been  given,  and  that  the  holder  has  no  excuse  for  the  omission.  A 
part-payment  of  a note  or  bill,  not  explained,  will  be  held  to  be  a suffi- 
cient waiver  of  due  notice.  Yague  and  uncertain  language  will  not  be 
deemed  sufficient. 


Excuses  for  Omission  of  Notice. 

An  excuse  for  omission  of  due  notice  is,  in  its  nature,  a justification 
for  such  omission,  without  any  consent  on  the  part  of  the  indorsers.  The 
following  have  been  decided  to  be  sufficient  excuses  for  the  omission  of 
due  and  regular  notice  of  dishonor:  1.  When  the  notice  is  prevented  by 
inevitable  accident  or  overwhelming  calamity ; 2.  When  prevented  by 
the  prevalence  of  a malignant  disease,  which  interrupts  the  operations  of 
trade  and  business;  3.  Occurrence  of  war,  blockade,  invasion,  or  occu- 
pation of  the  place,  where  the  notice  is  to  be  served,  bv  an  enemy;  4. 
Public  prohibition  of  commerce  between  the  countries;  5.  The  abscond- 
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\ng  of  the  party  entitled  to  notice,  or  baying  no  fixed  place  of  residence, 
ot  being  unknown  or  unfoand,  after  reasonable  inquiry ; 0.  That  the 
note  or  bill  was  given  for  the  accommodation  of  the  indorser  only,  and 
that  he  must  ultimately  pay  the  same  ; 7.  That  there  was  an  agreement 
on  the  part  of  the  indorser  to  pay  the  note  or  bill  at  maturity,  at  all 
events ; 8.  That  the  indorser  has  received  secunly  from  the  maker,  in 
part  or  in  full,  for  his  liability  thereon  ; — if  the  security  be  in  full,  the 
indorser  is  bound  without  notice ; if  in  part  only,  be  is  bound  to  the 
extent  of  his  security ; 9.  Receiving  money  from  the  maker  to  take  up 
the  note;  10.  The  agreement  of  the  indorser  to  dispense  with  notice; 
11.  Direction  from  the  indorser  to  the  maker  not  to  pay  the  note. 

How  a Note  payable  to  Order  is  made  negotiable . 

When  a note  is  made  payable  to  payee,  or  order,  it  can  only  be  made 
negotiable  by  the  order  of  the  payee.  If  the  payee  be  a partnership, 
and  the  partnership  is  dissolved  during  the  lifetime  of  the  partners, 
neither  partner  can  afterwards  indorse  in  the  name  of  the  firm.  There 
mast  be  a joint  indorsement  of  all  the  partners  in  case  of  dissolution: 
the  implied  authority  of  one  partner  to  act  for  all  is  gone.  In  case  of  the 
death  of  one  partner,  the  survivor  may  indorse.  A note  may  be  trans- 
ferred by  the  assignment  of  the  payee ; but  that  will  not  render  it 
negotiable,  as  between  the  maker  and  payee.  It  will  be  subject  to  all  the 
set-offs  and  equitable  defences  between  the  original  parties,  into  whose 
hands  soever  it  may  pass. 

Obligations  of  the  Holder  in  passing  a Note  without  his  Indorsement . 

If  the  note  is  made  payable  to  payee,  or  bearer,  the  payee  may  transfer 
bis  right  therein  by  mere  delivery.  Every  holder,  however,  in  passing 
a note,  either  with  or  without  bis  indorsement,  assumes  certain  obli- 
gations and  responsibilities.  He  warrants,  by  implication — 1.  That  he 
is  the  lawful  holder;  2.  That  he  has  a valid  title ; 3.  That  he  has  a right 
to  transfer  it  by  delivery;  4.  That  it  is  genuine,  and  not  forged;  5.  That 
be  has  no  knowledge  of  any  fact  which  would  render  the  instrument 
wortLJess.  Any  concealment  of  these  facts  would  be  a manifest  fraud. 


CHAPTER  VII. 

the  time  to  demand  payment. 

Notes  payable  on  Demand . 

As  to  the  time  when  a note  payable  on  demand  shall  be  presented 
for  payment,  and  notice  of  dishonor  given  to  the  indorser,  in  order  to 
bind  him,  great,  uncertainty  had  existed  until  the  question  came  up  in 
the  New  York  Court  of  Appeals,  in  1861,  in  the  case  of  Mhrritt  v. 
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Todd  (N.  Y.  Rep.,  vol.  xxiii.,  p.  28).  The  opinion  of  the  court  in 
this  case  was  delivered  by  Chief  Justice  Comstock,  in  which  opinion  his 
associate  justices,  Sklden,  Dbnio,  Davies,  Mason,  and  James  concurred. 
It  seems  that  one  rule  had  formerly  been  applied  to  this  class  of  cases — 
viz.,  that  “pavment  of  such  notes  should  be  demanded  within  a reason- 
able time.”  The  court,  in  this  case,  endeavored  to  discover  an  intelli- 
gible principle  by  which  this  class  of  cases  could  be  decided. 

They  discovered  two  principles,  directly  antagonistic  to  each  other, 
one  of  which  would  furnish  a clear  and  precise  rule  for  the  determina- 
tion of  this  question.  Chief  Justice  Comstock,  in  his  opinion,  says: 

“We  have  these  two  principles,  directly  antagonistic  to  each  other, 
by  one  or  the  other  of  which  questions  like  the  one  before  us  ought 
to  be  determined.  We  say  this,  because  there  is  no  intermediate  ground 
to  stand  upon.  A note  payable  on  demand  is  either  a continuin'/  se- 
curity, upon  which  a demand  may  be  made,  in  season,  at  any  time 
(within  the  Statute  of  Limitations);  or  it  is  not  a continuing  security , 
and  then  a demand  must  be  made  immediately — that  is  to  sav,  on  the 
next  day  after  the  holder  receives  the  note,  or  within  such  additional 
time  only  as  the  circumstances  of  distance,  etc.,  may  require.  If  vve  de- 
part from  these  rales,  and  attempt  to  find  one  lying  somewhere  between 
them,  wo  are  lost  in  uncertainty,  and  the  community  will  never  know 
how  to  transact  business  of  this  nature  in  safety.  Between  these  rules, 
we  are  to  select  the  one  which  will  best  harmonize  with  the  language  of 
the  contract  and  the  intention  of  the  parties.  A promissory  note,  pay- 
able on  demand,  with  interest,  and  indorsed,  is  regarded  as  a continuing 
security.  In  this  case,  demand  may  be  made  at  any  time  (within  the 
Statute  of  Limitations),  and  the  holder  is  not  chargeable  with  neglect. 
If  the  note  be  payable  without  interest,  it  will  be  a fair  exposition  of  the 
contract  to  hold  that  no  time  of  credit  is  contemplated  by  the  indorser, 
and  the  demand  must  be  made  as  soon  as  the  next  day  after  the  holder 
receives  the  same.” 

Notes  payable  at  a Specified  Time . 

If  a note  or  bill  be  drawn  on  the  1st  day  of  January,  payable  in  ten 
days,  without  grace,  it  is  due  on  the  11th  day  of  January.  The  day  of 
the  date  is  excluded  from  the  computation.  A month,  in  all  cases  of 
commercial  paper,  and  in  all  commercial  contracts,  is  deemed  a calendar 
month.  If  a note  or  bill  be  drawn  on  the  31st  of  January,  payable  in 
one  month,  without  grace,  it  will  be  due  on  the  last  day  of  February. 
The  general  rule  is  that  “ if  the  date  be  the  last  day  of  the  month,  the 
note  becomes  due  on  the  same  day  of  the  month,  if  there  be  any  such 
day.  If  there  be  no  such  day,  then  on  the  latest  day  in  the  month.” 

Days  of  Grace. 

Days  of  grace  are  generally  added  by  the  custom  of  merchants,  and 
they  must  be  included  to  ascertain  the  actual  time  when  the  note  or  bill 
becomes  due. 

The  number  of  days  of  grace  is  governed  by  the  law  of  the  place 
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Where  the  note  or  bill  is  made  payable.  Three  days  of  grace  are  allowed 
in  most  of  the  States.  Days  of  grace  are  all  to  be  counted  consecutively 
after  the  day  when  the  note  would  otherwise  become  due,  without  any 
allowance  for  Sundays  or  holidays  between  the  first  and  last  days  of 
grace.  If  the  last  day  of  grace  be  Sunday,  the  note  becomes  due  on 
Saturday.  The  same  rule  applies  as  to  other  holidays.  The  latest  busi- 
ness dap  occurring  within  the  days  of  grace  is  the  day  on  which  the  note 
is  due  and  payaile,  and  the  days  of  grace  then  expire. 

Days  of  grace  are  allowed  on  bills  and  notes  payable  at  sight  in  most 
of  the  States,  and  also  on  bills  and  notes  payable  by  instalments;  and 
days  of  grace  are  allowed  on  each  instalment.  Notes  and  bills  payable 
on  demand,  however,  are  payable  without  days  of  grace.  If  no  time  of 
payment  is  expressed  on  the  face  of  the  note,  it  is  payable  on  demand 
without  day 8 of  grace. 

Statute  of  New  York , passed  1857. 

In  the  year  1857,  a law  was  passed  in  the  State  of  New  York  in 
relation  to  commercial  paper,  by  which  it  was  provided  that  all  bills  of 
exchange  drawn  payable  at  sight,  at  any  place  in  that  State,  should  be 
payable  on  presentation  without  days  of  grace.  It  was  also  provided  that 
all  checks  and  bills  of  exchange,  appearing  on  their  face  to  have  been 
drawn  on  any  bank  or  individual  banker,  which  were  on  their  face  payable 
on  any  specific  day,  or  in  any  number  of  days  after  the  date  or  sight 
thereof,  should  be  due  and  payable  on  the  day  mentioned,  without  days 
of  grace,  and  that  it  should  not  be  necessary  to  protest  the  same  for  non- 
acceptance. 


Time  of  Day  to  make  the  Demand . 

The  note  or  bill  must  be  presented,  and  payment  demanded,  on  the  day 
of  maturity.  This  must  be  done  within  reasonable  hours  of  the  day.  If 
payable  at  a bank,  it  must  be  presented  during  banking  hours.  If  no 

E/ace  of  payment  be  designated,  demand  may  be  made  at  the  place  of 
usiness  or  dwelling-house  of  the  maker  or  acceptor.  If  the  holder 
make  presentation  at  an  unseasonable  hour,  the  presentment  will  be 
deemed  a mere  nullity,  and  without  any  legal  effect,  and  the  indorsers 
will  be  discbaiged  from  all  liability  thereon. 

The  P'ace  at  which  to  make  the  Demand . 

If  payable  at  a particular  place,  it  must  there  be  presented.  If  a note  or 
bill  be  made  pavable  at  the  ‘‘People’s  Bank  or  at  the  Bank  of  America,” 
tl  e holder  may  present  it  at  either  bank  ; but  he  is  not  bound  to  present 
it1  at  both.  If  made  payable  at  the  city  of  New  York,  and  no  particular 
place  of  presentment  be  specified,  and  the  maker  or  acceptor  does  not 
reside  in  the  city  of  New  York,  and  has  no  place  of  business  there,  the 
holder  ia  bound  to  make  reasonable  inquiry  there ; and  if  no  one  be  found 
to  oav  the  no*e  or  bill,  it  may  be  treated  as  dishonored,  and  the  drawer 
afid^ indorsers  will  be  held.  If  the  parties  make  a parol  agreement  that 
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it  shall  be  presented  at  a particular  place  for  payment,  presentment  at 
that  place  will  be  sufficient  to  bind  all  the  parties  to  such  verbal  agree- 
ment. Where  a note  or  bill  is  payable  generally,  presentment  may  be 
made  personally  to  the  maker  or  acceptor,  although  he  may  not  be  at  his 
residence  or  place  of  business.  Presentment  at  the  dwelling-house  or  place 
of  business,  during  reasonable  hours,  whether  the  maker  or  acceptor  be 
there  or  not,  is  a sufficient  presentment.  The  presentment  may  be  made 
at  either  place  : but  need  not  be  made  at  both.  If  the  maker  or  acceptor 
change  his  residence  or  place  of  business  after  making  the  note  or  accept- 
ing the  bill,  presentment  must  be  made  at  his  new  place,  if  it  be  known, 
or  if  it  can  be  found  by  reasonable  diligence,  if  it  be  within  the  State. 
Presentment  at  the  old  domicile  or  place  of  business  is  not  sufficient. 

When  the  maker  of  a promissory  note  in  the  State  of  New  York  re- 
moves therefrom,  and  continues  to  reside  without  the  State  until  its  ma- 
turity, the  indorser  may  be  charged  without  a demand  upon  the  maker, 
or  presentment  at  his  last  place  of  residence  within  that  State.  If  the 
maker  or  acceptor  be  absent  from  the  country,  and  lias  left  his  dwelling- 
house  or  place  of  business  open,  the  note  or  bill  must  there  be  pre- 
sented. 

Demand  at  a Particular  Place  not  necessary  to  bind  a Primary  Debtor . 

When  the  note  or  bill  is  made  payabl  e at  a particular  place,  it  is  not 
necessary  for  the  holder  to  demand  payment  at  that  place  in  order  to 
maintain  an  action  against  the  primary  debtor  on  the  note  or  bill.  In 
an  action  against  the  maker  or  acceptor  only,  it  is  not  necessary  to  allege 
in  the  complaint,  nor  to  prove  on  the  trial,  any  such  presentment  or  de- 
mand. The  omission  is  a matter  of  defence  on  the  part  of  the  maker  or 
acceptor.  If  they  had  funds  at  the  appointed  place  at  the  time,  and  the 
note  or  bill  was  not  presented,  they  will  still  be  liable  to  pay  the  amount 
of  the  note  or  bill ; but  they  will  be  exonerated  from  the  cost  of  the  action. 
If  the  funds  deposited  by  the  maker  or  acceptor  have  been  lost  through 
the  neglect  of  the  holder,  they  will  be  exonerated  from  their  liability  to 
the  extent  of  such  loss. 

Presentment , to  whom  made . 

Presentment  must  be  made  to  the  maker  or  acceptor.  If  he  is  ab 
sent  and  has  left  a known  agent,  presentment  should  be  made  to  the 
agent.  When  payable  by  a partnership,  presentment  to  any  one  partner 
will  be  sufficient.  If  joint  makers  or  acceptors  be  not  partners,  present- 
ment must  be  made  to  each.  If  the  maker  or  acceptor  is  deceased,  it 
must  be  presented  to  his  executor  or  administrator,  if  one  has  been  ap- 
pointed. If  it  cannot  be  ascertained,  upon  due  inquiry,  that  any  such 
appointment  has  been  made,  it  must  be  presented  at  the  domicile  of  the 
deceased.  If  the  makers  or  acceptors  were  partners,  and  one  die,  pre- 
sentment must  be  made  to  the  survivor.  If  payable  at  a bank  or  at  any 
other  specified  place,  it  will  be  sufficient  to  deposit  it  at  that  place  for 
collection.  It  must  be  actually  at  the  designated  place  on  the  day  of  ma- 
turity ready  to  be  delivered  up  on  payment. 

If  the  note  or  bill  be  joint  and  several,  ;t  may  be  presented  to  either. 
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SALES  OF  GOLD  BY  THE  TREASURY. 

Os  the  28th  of  May,  1860,  Mr.  Pkrham,  of  Maine,  offered  a resolution  in 
the  House  of  Representatives,  which  was  adopted,  directing  the  Secretary 
of  the  Treasury  to  inform  the  Honse,  what  amount  of  gold  belonging  to 
the  United  States  has  been  sold  under  his  authority  since  the  1st  instant, 
and  at  *hat  rates;  also  the  names  of  the  agents  through  whom  such  sales 
were  effected,  and  what  rate  of  commission  has  been  authorized  bv  the 
Department  for  selling  the  same. 


The  Secretary  of  the  Treasury  sent  to  the  House  the  following  reply  to 
the  resolution  of  inquiry  : 

Treasury  Department,  June  4,  1866. 

Sir: — I have  the  honor  to  acknowledge  the  receipt  of  the  following 
resolution  adopted  by  the  House  of  Representatives  on  the  28th  tilt.: 

Resolved,  That  the  Secretary  of  the  Treasury  be  directed  to  inform  the  House  what 
amount  of  gold  belonging  to  the  United  States  has  been  sold  by  or  under  his  authority 
since  the  1st  instant,  and  at  what  rates ; also,  the  names  of  the  agont  or  agents  through 
whom  such  sales  w ere  effected,  and  what  rate  of  commission  has  been  authorized  by 
the  Department  for  selling  the  same. 

Jn  obedience  to  the  resolution,  I respectfully  report  that  the  sales  of 
gold  belonging  to  the  United  States,  during  the  month  of  May,  made  by 
the  Assistant  Treasurer  of  New  York,  under  the  general  authority  given 
him  by  this  Department,  amounted  to  the  sum  of  $35,450,000. 

The  agent  by  whom  the  sales  were  made  was  Mr.  P.  M.  Myers.  The 
commission  allowed  him  for  making  the  saleB,  and  for  the  responsibility 
of  receiving  the  proceeds,  and  depositing  the  same  in  the  office  of  the 
Assistant  Treasurer  of  the  United  States,  was  one-eighth  of  one  per  cent., 
the  usual  commission  for  such  services,  and  the  smallest  commissions  at 
which  such  sales  can  be  made  under  the  regulations  of  the  Board  of 
Brokers,  of  which  Mr.  Myers  is  a member. 

The  rates  at  which  the  gold  was  sold  were  as  follows : $26,635,000  at 
130|;  $6,350,000  at  130£;  $50,000  at  130|;  $2,000,000  at  131; 
$345,000,  at  13l£.  These  constituted  all  the  sales  of  gold  made  by  this 
Department,  since  the  month  of  February  last.  In  view  of  the  criticisms 
of  a part  of  the  public  press,  and  in  order  that  the  House  might  be  pnt  in 
possession  of  all  the  facts  connected  with  these  sales,  I requested  Mr.  Van 
Dyck  the  assistant  treasurer  at  New  York,  to  inform  me  of  the  circum- 
stances under  which  they  were  made,  the  reason  for  selling  so  largely,  and 
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the  circumstances  which  had  induced  the  mode  of  sale  adopted  by  him, 
and  the  selection  of  this  agent  The  reply  of  Mr.  Van  Dyck,  a copy  of 
which  is  herewith  submitted,  is  so  complete  in  its  statement  and  so  satis- 
factory in  its  explanation  of  his  aclion,  that  it  is  hardly  necessary  for  me 
to  say  anything  in  addition  to  it  in  reply  to  the  resolution  of  the  House. 
The  coin  received  into  the  Treasury  had  been  permitted  for  some  time 
past  to  accumulate,  to  be  held  for  the  purpose  of  facilitating  a return  to 
specie  payment,  or  to  be  disposed  of  in  any  emergency  which  might 
render  the  disposition  of  it  necessary  for  the  protection  of  the  national 
credit  or  preventing  such  a depreciation  of  the  national  currency  as  would 
affect  injuriously  the  business  of  the  country,  and  especially  the  interests 
of  the  laboring  and  producing  classes.  It  has  been  my  purpose  either  by 
holding  or  selling,  to  keep  the  market  steady  until  the  industry  of  the 
country,  diverted  by  the  war  from  its  legitimate  channels,  should  be 
brought  again  into  full  productive  activity,  and  thus  prepare  the  way  for 
a permanent  resumption.  My  instructions,  given  at  various  times  to  Mr. 
Van  Dyck,  have  been  to  make  no  sales  except  for  the  purpose  of  supply- 
ing the  Treasury  with  currency,  or  for  meeting  the  necessary  demands 
of  commerce,  or  preventing  a successful  combination  cither  to  impair  the 
national  credit  or  to  produce  serious  fluctuations  in  price. 

The  correctness  of  these  instructions  has  been  vindicated  by  the 
general  steadiness  of  the  market,  the  gradual  advance  of  currency  toward 
the  true  standard  of  value,  and  the  prevention  of  financial  troubles  which 
so  many  had  anticipated  as  the  legitimate  consequence  of  the  war  and  a 
superabundant  circulating  medium. 

In  the  exercise  of  the  discretion  conferred  upon  him,  Mr.  Van  Dyck 
has  found  it  necessary  for  many  months  past  to  make  but  few  sales,  and 
had  it  not  been  for  the  demand  which  arose  in  the  latter  part  of  February, 
based  upon  apprehended  political  complications,  and  not  upon  commercial 
necessities,  which  demand  it  was  deemed  judicious  to  meet,  and  the  exist- 
ing and  unexpected  financial  crisis  in  Europe.thc  gold  in  the  Treasury  would 
have  been  permitted  to  accumulate  up  to  the  present  time.  The  demand  in 
February  was  met  by  the  sale  of  some  fifteen  millions  of  dollars,  at  a 
premium  of  between  thirty -seven  and  thirty-eight  per  cent.  After  which 
the  rates  gradually  declined  to  twenty-four  ana  one-half  per  cent.,  beyond 
which  point  it  was  not  deemed  advisable  that  it  should  go ; and  as  there 
was  little  commercial  demand,  no  sales  by  the  Government  were  deemed 
necessary  until  unfavorable  financial  intelligence  was  received  from 
Europe.*  Upon  the  receipt  of  this  intelligence  the  demand  became  active, 
but  it  was  met  without  a heavy  depletion  of  the  Treasury.  On  the 
receipt,  however,  of  the  disastrous  news  by  the  Cuba , the  demand  as- 
sumed a serious  character.  This  news  reached  New  York  late  in  the 
afternoon,  but  before  the  stock  board  had  closed.  It  was  then  too  late 
to  obtain  instructions  from  the  Department,  and  the  sales  were  resolutely 
continued  amid  uuparalleled  excitement.  Had  there  been  time  for  Mr. 
Van  Dyck  to  advise  me  in  regard  to  the  news  brought  over  by  the  Cuba, 
and  to  receive  my  instructions,  the  probability  is  that  the  sales  would 
have  been  suspended  before  so  large  an  amount  of  coin  had  been  disposed 
of;  but  in  the  light  of  facts. since  developed,  I concur  in  the  opinion 
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expressed  by  him,  that  a suspension  of  sales  before  the  demand  had  been 
freely  supplied,  would  have  added  to  the  excitement,  and  resulted  in  a 
panic  which  would  have  produced  serious  and  extensive  disaster.  I le- 
ceived  the  intelligence  of  the  unexpected  heavy  sales  with  regret ; but  I 
have  since  become  satisfied  that  the  action  of  the  assistant  treasurer  and 
his  agent  was  not  only  under  the  circumstances  courageous,  but  judi- 
cious. 

This  opinion,  as  I am  advised,  is  entertained  by  most  of  the  soundest 
merchants  and  bankers  of  New  York.  The  correctness  or  incorrectness 
of  it,  can  be  better  determined  when  the  effect  of  the  sales,  and  the  heavy 
and  perhaps  consequent  shipments  of  coin,  upon  the  English  market,  and 
the  reactive  influence  thereof  upon  our  own,  shall  be  fully  ascertained. 
It  may  not  be  improper  for  me,  in  conclusion,  to  remark,  although  the 
fact  is  indicated  in  the  accompanying  letter,  that  the  selection  of  agents 
and  the  manner  of  disposing  of  the  gold  were  committed  to  the  discre- 
tion of  Mr.  Van  Dyck,  and  that  but  for  the  unexpected  sales  in  February 
and  May  the  services  of  Mr.  Myers,  who  lor  months  had  neglected 
his  own  business  in  looking  after  the  public  interests  at  the  Gold 
Jioorn,  would  have  been  a gratuity  to  the  Government. 

I am  with  great  respect, 

H.  McCulloch,  Secretary  of  the  Treasury . 

Hon.  Schulyer  Colfax,  Speaker  of  the  House  of  Representatives. 


MR.  VAN  DYCK*8  STATEMENT. 

United  States  Treasury,  New  York,  May  30,  1866. 

1 Ion.  H.  McCulloch,  Secretary  of  the  Treasury  : 

Sir — In  view  of  the  animadversions  which  have  appeared  in  several  of 
the  papers  in  this  city  in  reference  to  the  sale  of  gold  by  the  Treasury 
Department,  allow  me  to  state  some  of  the  facts  and  circumstances  which 
have  influenced  my  action  in  the  exercise  of  the  discretion  you  have 
been  pleased  to  vest  in  me  over  such  sales. 

No  one  is  more  fully  aware  than  yourself  that  the  first  sales  of  gold 
made  under  your  administration  were  the  result  of  necessity  rather  than 
choice.  The  immense  requisitions  for  the  payment  of  troops,  and  other 
expenses  consequent  upon  the  close  of  the  war,  had  reduced  the  balance 
in  the  Treasury  to  such  a point  as  to  render  every  available  dollar  ne- 
cessary to  meet  the  obligations  thus  thrown  upon  it  The  large  impor- 
tations of  goods  subject  to  impost,  had  supplied  the  Treasury  with  an 
amount  of  coin  far  beyond  the  requirement  for  the  payment  of  interest 
on  the  pnblic  debt.  As  this  coin  bore  a high  premium  over  the  currency 
issues  of  the  banks  and  Government,  it  seemed  sound  policy,  aside  from 
the  necessities  of  the  case,  to  turn  the  available  surplus  into  current  means 
of  meeting  the  obligations  of  the  country  to  the  soldiers  who  had  perilled 
their  lives  for  its  defence. 

Snperadded  to  this  necessity  of  the  Treasury  was  the  fact  that  the 
constant  absorption  of  gold  in  the  payment  of  duties  had  so  reduced  the 
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amount  on  the  market,  as  to  place  its  nominal  value  very  much  within 
the  control  of  a few  individuals,  acting  in  concert  for  that  purpose.  The 
result  was  constant  fluctuations  in  price,  sometimes  stimulated  by  the 
necessities  of  importers,  more  frequently  by  the  cupidity  of  those  whose 
sole  vocation  consists  in  betting  with  each  other  on  the  u ups 'and  downs  ” 
of  the  market:  but  all  resulting  in  paralyzing  trade  by  an  unsettlement 
of  values,  and  affecting  adversely  the  whole  business  interests  of  the 
community.  Under  these  circumstances  it  was  deemed  practicable  so  to 
shape  the  sale  of  Government  gold  as  to  exercise  a salutary  control  over 
the  operations  of  the  “Gold  Room,”  and  while  realizing  to  the  Treasury 
the  currency  value  of  its  surplus  coin,  to  prevent  those  injurious  alterna- 
tions under  which  the  business  and  property  of  the  country  was  suffering. 
Nor  were  these  anticipations  unrealized.  A reference  to  the  quotations 
of  gold  from  July,  1865,  to  January,  1866,  will  show  that  the  fluctua- 
tions in  gold  did  not  exceed  five  per  cent. 

The  reports  in  your  possession  will  show  that  prior  to  the  recent  sale 
the  lowest  prices  at  which  disposals  of  gold  were  made  on  Government 
account  was  137^.  No  disposition  being  entertained  on  my  part  of  push- 
ing the  price  down,  the  market  was  left  without  interference;  but  the 
manipulators  in  the  “Gold  Room”  finding  it  impracticable  to  pass  the 
barrier  thus  interposed  to  arise,  relieved  themselves  of  the  amount  in 
hand,  and,  in  the  absence  of  an  export  demand,  the  market  price,  under 
the  operation  of  these  causes,  sunk  to  124f.  At  this  point,  commenced 
renewed  efforts  to  increase  the  disparity  between  coin  and  paper.  Believ- 
ing, as  I then  did,  and  still  do,  that  aside  from  an  extraneous  demand 
for  specie,  there  was  no  well  founded  reason  why  that  difference  should 
exceed  28  1-10  per  cent.,  and  as  130  was  intermediate  between  the  price 
at  which  the  previous  sale  had  been  made  and  that  to  which  gold  sunk 
of  its  own  accord,  it  was  resolved  to  adopt  that  as  the  point  at  which  the 
sale  of  the  accumulated  surplus  should  commence. 

By  persevering  effort,  aided  by  constant  absorption  of  coin  for  duties, 
gold  was  gradually  pushed  upward  to  the  price  indicated,  where  it  was 
met  and  held  by  Government  sales  until  the  intervention  of  the  recent 
unparalleled  financial  disturbances  in  Gn  at  Britain.  Prior  to  the  arrival 
of  the  disastrous  intelligence  by  the  Cuba , the  sales  had  been  liberal,  to 
supply  the  shipping  demand  which  an  apprehension  of  monetary  strin- 
gency in  England  had  excited.  The  drapers  of  cotton  bills,  fearing  that 
their  drafts  might  be  dishonored — the  importers  of  merchandise  anxious 
to  strengthen  their  credit  in  Europe — the  bankers  and  commercial  houses 
having  connections  abroad,  anxious  to  aid  their  principals — all  united  in 
sedulous  efforts  to  increase  their  remittances  in  specie,  in  view  of  an  im- 
pending emergency.  Being  of  firm  conviction  that  the  best  method  to 
avert  the  crisis  abroad  was  the  liberal  shipment  of  coin,  since  such  crisis 
must  eventuate  in  the  return  of  the  United  States  securities  for  resale 
in  this  market,  and  anxious,  also,  to  preserve  the  highest  value  of  our 
securities  at  home  for  the  benefit  of  the  millions  of  dollars  in  bonds  held 
by  our  own  citizens,  I saw  the  large  amount  taken  by  the  Scotia  and 
City  of  London  depart,  without  regret. 

Before  the  beneficial  effect  of  these  remittances  had  been  realized,  came 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


The  Gold  Sales . 


37 


Digitized  by 


I860.] 

the  startling  intelligence,  br  j tight  by  the  Cuba , of  the  numerous*  failures 
in  London  and  Liverpool,  and  suspension  of  the  act  limiting  the  issues  of 
the  Bank  of  England.  Immediately,  thereupon,  followed  the  most  intense 
excitement  in  financial  circles.  Almost  every  man  who  had  borrowed 
gold  for  previous  shipment;  every  individual  who  had  sold  gold  “short,” 
mad  might  be  called  upon  for  its  immediate  delivery;  every  merchant 
who  had  “ exchange”  to  buy  against  his  importations;  every  hanker  who 
expected  to  ship  gold  against  his  purchases  of  stocks  abroad,  rushed  to 
the  Gold  Room  in  frantic  haste.  The  universal  wish  being  to  buy,  there 
was  but  one  source  from  which  the  demand  could  be  supplied.  If  that 
failed  to  respond,  there  was  no  assigned  limit  to  which  the  price  might 
not  be  advanced.  The  private  interest  of  those  who  had  the  commodity 
on  hand  would  induce  them  to  withhold  it  until  the  bidding  had  reached 
a point  ruinous  to  all  who  had  unfulfilled  contracts  to  meet 

The  greater  part  of  the  gold  in  the  street  had  been  loaued  at  130  on 
currency  security.  How  many  of  these  contracts  would  have  been  fulfilled 
had  goid  risen  to  175  or  even  150  ! Panic  and  ruin  to  many  must  indu- 
bitably have  followed.  There  are  persons  iu  our  midst,  who,  having 
failed  to  keep  pace  with  the  progress  of  the  country  in  material  wealth, 
still  think  it  the  duty  of  American  capitalists  and  merchants  to  sneeze 
whenever  the  British  bankers  take  snuff,  and  who  cannot  look  with  com- 
placency on  a measure  which  served  to  contravene  their  hereditary  antici- 
pations. But  would  the  Secretary  of  the  Treasury,  and  myself  as  yonr 
representative,  have  escaped  unsparing  denunciation  had  such  a result 
followed  ? With  millions  of  coin  on  hand  beyond  any  contingency  of 
demand  for  interest  on  the  public  debt,  would  it  have  subserved  the 
public  interest  or  answered  the  public  expectation,  to  have  retained  an 
inflexible  grasp  upon  the  bags  of  coin,  regardless  of  the  impending  finan- 
cial storm ! 

It  is  urged  that  sound  policy  would  have  dictated  an  abstinence  from 
sale  until  the  price  had  advanced  to  its  maximum,  and  then  to  have  come 
in  and  by  meeting  the  demand  have  reduced  the  market  value.  The 
answer  is  that  the  mischief  would  already  have  culminated.  There  is  but 
one  way  to  deal  with  a panic,  and  that  is  to  meet  it  at  its  inception.  To 
allow  it  to  gather  force  until  its  disastrous  effects  are  felt  by  all,  in  the 
hope  of  subsequently  controlling  its  movement,  is  to  allow  the  fuse  to  be 
ignited,  in  the  expectation  of  stopping  its  progress  before  it  shall  reach 
the  magazine.  Had  the  Bank  of  England  advanced  the  £10,000,000  on 
private  securities  at  the  commencement  of  the  monetary  pressure,  which 
it  did  in  a single  week  after  the  panic  had  partially  subsided,  who  can  tell 
how  much  of  failure  and  distress  might  have  been  obviated ; or  that  its 
advance  might  not  have  been  wholly  stayed  ? 

And  in  our  case,  as  the  same  necessities  for  coin  would  have  existed  at 
150  which  prevailed  at  130,  what  reason  have  we  to  suppose  that  the 
price  would  have  receded  under  Government  sales  J It  is  true  that  my 
action  in  this  case  may  be  regarded  as  a departure  from  your  general  in- 
structions to  “keep  the  price  of  gold  steady,  and  thus  prevent  injurious 
fluctuations.”  But  it  is  to  be  borne  in  mind  that  the  exigency  afforded 
no  time  or  opportunity  for  consultation ; and  as  in  my  estimation  the 
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crisis  was  imminent,  my  action  was  necessarily  snmraarv.  Under  the 
expansion  of  credits  and  currency,  known  to  exist,  could  I regard  our 
system  so  fast  anchored  that  we  could  defy  every  blast  ? 

The  Government  being  the  largest  debtor,  and  having  swallowed  up 
the  greatest  portion  of  the  available  means  of  the  community,  could  it 
afford  to  stand  by,  with  the  means  of  relief  on  hand,  and  coolly  calculate 
how  much  more  it  could  take  out  of  the  pockets  of  its  citizens  by  witln 
holding  aid  in  an  impending  panic?  But  the  full  justification  of  the 
action  of  the  department  in  its  sales  o/ gold,  will  be  found  in  the  response 
that  is  yet  to  come  from  Europe,  on  receipt  of  the  shipments  of  coin  from 
this  port.  Bv  that  result  1 am  willing  that  my  financial  intuitions  shall 
be  judged.  We  have  shipped  thus  far  between  January  1st  and  the  week 
ending  May  26th,  1866,  $26,385,732.  In  1864  we  shipped  during  the 
same  period,  $22,281,600;  and  in  1859,  $25,558,572.  The  recent  ship- 
ments have  been  in  much  larger  amounts  than  formerly,  and  in  this 
respect  calculated  to  have  a more  decided  influence  on  our  position 
abroad. 

There  are  many  who  deemed  an  advance  in  the  price  of  gold  desirable 
ns  a means  of  preventing  foreign  holders  of  our  securities  from  realizing 
any  advantage  by  their  return  and  resale  in  our  market.  I do  not  belong 
to  this  class  of  economists.  It  is  one  of  the  unavoidable  concomitants  of 
our  foreign  indebtedness  that  upon  certain  contingencies  our  bonds  will 
be  returned.  So  far  from  throwing  impediments  in  the  wav,  I would 
facilitate  their  conversion  into  home  securities.  By  absorbing  them 
promptly,  by  paying  them  liberally,  we  in  fact  strengthen  our  hands  and 
aid  our  credit.  If  held  adversely  to  inclination,  we  only  postpone  the 
period  of  the  return.  It  is  by  showing  their  negotiability,  by  demonstrat- 
ing our  faith  in  the  Government,  that  we  shall  retain  our  credit 
abroad. 

By  raising  the  price  of  gold  to  prevent  the  resale  of  bonds,  we  but 
injure  our  own  citizens  by  the  consequent  greater  depreciation  of  the 
currency  in  which  all  our  transactions  are  made.  Let  any  person  calcu- 
late the  depreciation  on  the  nine  hundred  millions  of  currency  now  in 
circulation  and  the  rise  in  merchandise  and  other  commodities  consequent 
on  a rise  of  even  five  per  cent,  in  gold,  and  then  see  how  much  the 
country  would  gain  by  trying  in  such  manner  to  prevent  a few  foreigners 
from  realizing  a profit  on  the  four  or  five  millions  of  bonds  returned  to 
our  market. 

It  is  n«>t  trne,  as  has  been  frequently  alleged,  that  any  sales  of  Govern- 
ment gold  have  been  privately  made.  Without  an  exception,  the  sales 
have  all  been  made  in  the  open  market,  by  public  competition,  in  the 
same  manner  that  citizens  sell  their  gold,  and  at  the  same  established 
compensation.  It  is  true  that,  for  many  reasons,  the  Government  has 
never  made  proclamation  that  it  was  about  to  sell  coin,  or  the  amount 
which  it  was  proposed  to  vend.  Such  a course  would  have  placed  it  at 
the  mercy  of  speculators,  who  would  have  combined  to  depress  the  price; 
or  having  '‘measured"  the  pile,”  would  have  subsequently  controlled  the 
market.  In  the  earlier  sales  of  gold  from  the  Treasury,  the  transactions 
were  made  through  several  brokers  of  great  respectability,  recommended 
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to  me  by  my  predecessor  in  this  office.  While  there  was  no  fact  within 
mv  knowledge  tending;  in  the  slightest  degree  to  impeach  the  integrity  of 
their  transactions  on  Government  account,  f yet  became  impressed  with 
a conviction  that  it  would  be  more  desirable,  in  several  respects,  to 
intrust  the  sales  to  a single  individual,  whose  whole  time  should  be 
devoted  to  the  subject,  and  who  should  wholly  abstain  from  sales  or  pur- 
chases for  other  parties. 

It  was  believed  that  in  this  way  could  reticence  as  to  the  intentions  of 
the  Government  be  best  secured,  the  charge  of  collusion  with  purchasers 
be  best  avoided,  and  a greater  degree  of  uniformity  and  responsibility  of 
action  and  effort  be  secured.  Accordingly  an  arrangement  was  entered 
into  uith  Mr.  P.  M.  Myers,  a member  of  the  Gold  Board  and  of  the  New 
York  Stock  Exchange — a gentleman  of  unimpeachable  integrity — to  make 
the  sales  which  might  be  authorized.  I have  only  to  say,  in  addition, 
that  he  has  discharged  the  duties  intrusted  to  him  with  ability,  integrity, 
and  to  my  satisfaction.  The  compensation  allowed  to  him  has  been  the 
usual  rate  fixed  for  the  transaction  of  business  of  this  nature,  not  rn- 
freqnentlv  attended  by  large  pecuniary  responsibilities  in  the  delivery  of 
the  gold  sold. 

There  are  many  other  aspects  in  which  this  subject  could  be  presented 
which  would  rectify  misconception  extant.  But  my  communication  has 
grown,  under  mv  hands,  until  I fear  your  patience  may  be  tried  in  its 
perusal.  Nevertheless,  I thought  it  due  to  the  subject  and  just  to  your- 
self that  my  principles  of  action  should  be  frankly  avowed.  It  may  be 
that  in  the  exercise  of  the  discretion  confided  to  me  I have  erred.  It 
may  be  that  the  proverbial  obstinacy  of  iny  race,  from  which  I cannot 
claim  exemption,  induced  me  to  hold  the  position  taken  with  too  great 
pertinacity.  The  sales  of  gold  may  have  been  too  large,  the  point  of 
retention  in  price  may  have  been  too  low.  I do  not  concede  either  posi- 
tion. There  is  more  gold  in  the  Treasury  than  will  pay  the  interest  on 
its  indebtedness  till  January,  1867,  with  constant  accessions  from  customs 
still  to  be  added.  Equally  strong  are  my  convictions  that  there  are 
exigencies,  when  government,  may  and  should  intervene  to  counteract  in- 
fluences that  might  otherwise  operate  disastrously  on  the  interests  of  the 
whole  community,  and  thus  sap  the  foundation  of  its  own  credit. 

Respectfully, 

H.  H.  Van  Dyck,  Assistant  Treasurer . 


London  Bankers. — Mr.  Lbw'ts  Li.oyd,  according  to  his  own  account,  began  busi- 
ness in  1792,  at  Manchester,  where  having  spent  a year,  ho  removed  to  Loudon, 
where  he  concluded  to  remain,  with  a partnership  in  the  Manchester  firm.  Accord- 
ing to  report,  he  was  originally  a Unitarian  clergyman,  but  soon-became  tired  of  thal 
vocation — finding  it,  as  lie  is  said  to  have  sometimes  confessed  after  dinner,  “much 
more  profitable  and  agreeable  to  spend  his  time  in  turning  over  bank  notes,  than  in 
turning  up  the  whites  of  his  eyes.”  Mr.  Lloyd  seems  to  have  been  somewhat  partial 
to  this  style  of  remark.  Thus,  when  Frys  & Chapman,  the  Quaker  bankers,  failed, 
a member  of  tiie  society  took  his  account  to  Mr.  Lloyd:  41  We  think  you  are  right, 
friend,”  said  the  senior ‘partner;  “it  is  wiser  to  put  thy  money  with  a rich  sinner 
than  with  a poor  saint.” 
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NEW  BANKING  AND  CURRENCY  LAWS. 

I. — The  United  States.  II. — The  State  of  New  York.  III. — The  State 
of  New  Jersey.  IV. — The  Slate  of  Illinois . V. — The  State  of  Rhode 
Island . VI. — The  State  of  Ohio. 

I. — Laws  of  thb  Unitki>  States. 

An  Act  more  effectually  to  provide  for  the  punishment  of  certain  crimes 
against  the  United  States. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled , That  if  any  person  or  persons 
shall  falsely  make,  alter,  forge,  or  counterfeit ; or  cause  or  procure  to  be 
falsely  made,  altered,  forged,  or  counterfeited ; or  willingly  aid  or  assist 
in  the  false  making,  altering,  forging,  or  counterfeiting  any  bond,  bid, 
proposal,  guarantee,  security,  official  bond,  public  record,  affidavit,  or 
other  writing  for  the  purpose  of  defrauding  the  United  States;  or  shall 
utter  or  publish  as  true,  or  cause  to  be  uttered  or  published  as  true  any 
such  false,  forged,  altered,  or  counterfeited  bond,  bid,  proposal,  guaran- 
tee, security,  official  bond,  public  record,  affidavit,  or  other  writing,  for 
the  purpose  of  defrauding  the  United  States,  knowing  the  same  to  be 
false,  forged,  altered,  or  counterfeited  ; or  shall  transmit  to,  or  present  at, 
or  cause  or  procure  to  be  transmitted  to,  or  presented  at,  the  office  of 
any  officer  of  the  United  States,  any  such  false,  forged,  altered,  or 
counterfeited  bond,  bid,  proposal,  guarantee,  security,  official  bond,  pub- 
lic record,  affidavit,  or  other  writing,  knowing  the  same  to  be  false, 
forged,  altered,  or  counterfeited,  for  the  purpose  of  defrauding  the  United 
States  ; every  such  person  shall  be  deemed  and  adjudged  guilty  of  felony, 
and  being  thereof  duly  convicted,  shall  be  sentenced  to  be  imprisoned, 
and  kept  at  hard  labor,  for  a period  not  exceeding  ten  years,  or  be 
fined  not  exceeding  one  thousand  dollars,  or  both  of  said  punishments  in 
the  discretion  of  the  court. 

Sec.  2.  And  be  it  further  enacted , That  if  any  offence  shall  be  com- 
mitted in  any  place  which  has  been,  or  shall  hereafter  be,  ceded  to,  and 
under  the  jurisdiction  of  the  United  States,  which  offence  is  not  pro- 
hibited, or  the  punishment  thereof  is  not  specially  provided  for  by  any 
law  of  the  United  States,  such  offence  shall,  upon  conviction  in  any 
court  of  the  United  States  having  cognizance  thereof,  be  liable  to,  and 
receive  the  same  punishment  as  the  laws  of  the  State  in  which  such  place 
is,  or  may  be  sifuated,  now  in  force,  provided  for  the  like  offence  when 
committed  within  the  jurisdiction  of  such  State;  aud  no  sub>eauent  re- 
peal of  any  such  State  law  shall  affect  any  prosecution  for  such  offence 
in  any  of  the  courts  of  the  United  States. 

Approved,  April  5,  1860. 
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II. — New  York. 

An  Acr  in  relation  to  the  issue  of  State  stock  and  bonds  under  chapter 
three  hundred  and  twenty-five,  laws  of  eighteen  hundred  and  sixty- 
five.  Passed,  March  22,  1866. 

Section  1.  The  comptroller  is  hereby  authorized  and  required,  instead 
of  the  bonds  provided  to  be  issued  under  chapter  three  hundred  and 
twenty-five,  laws  of  eighteen  hundred  and  sixty-five,  to  issue  registered 
stock  of  the  form  now  in  use  in  this  State,  to  any  of  the  holders  of  the 
revenue  bonds  issued  in  pursuance  of  chapter  fifty-six,  laws  of  eighteen  hun- 
dred and  sixty  five,  who  may  elect  to  receive  such  registered  stock.  Such 
stock  to  be  issued  subject  to  all  the  rules  and  regulations  of  the  laws  now 
in  force,  relating  to  the  issue,  registration,  and  transfer  of  the  stocks  of 
this  State.  The  bonds  to  be  issued  under  said  act  shall  be  convertible 
into  the  registered  stock  of  the  State,  at  the  option  of  the  holders,  and 
under  such  regulations  as  the  comptroller  shall  prescribe. 

8 sc  2.  For  the  purpose  of  enabling  the  comptroller  to  carry  out  the 
provisions  of  said  chapter  three  hundred  and  twenty  five,  laws  of  eighteen 
hundred  and  sixty-five,  he  is  hereby  authorized  to  adopt  such  regulations 
for  the  issue  of  the  bonds  that  may  be  issued  under  said  act,  as  he  shall 
deem  necessary  and  pr<  per,  to  appoint  one  or  more  persons  to  sign  the 
coupons  to  be  attached  thereto,  or  cause  the  signatures  to  be  engraven 
thereon.  The  names  of  the  persons  so  appointed,  to  be  filed  with  the 
bank  of  the  Manhattan  Company  in  the  city  of  New  York,  and  such 
public  notice  of  their  appointment  shall  be  given  as  the  comptroller  may 
onsider  requisite  and  necessary. 

Sic.  3.  The  sum  of  ten  thousand  dollars,  or  so  much  thereof  as  may  be 
required,  is  hereby  appropriated  to  pay  the  expenses  that  may  be  incurred 
in  carrying  out  the  provisions  of  .this  act,  including  engraving  and  com- 
pensation of  agents,  to  be  paid  by  the  treasurer  on  the  warrant  of  the 
comptroller  out  of  any  moneys  in  the  treasury  not  otherwise  appro- 
priated. 

Sec.  4.  This  act  shall  take  effect  immediately. 

Circular. — State  of  New  York,  Comptroller’s  Office, 

Albany,  April  27,  1866. 

The  following  regulations  are  hereby  adopted  for  the  issue  of  the 
indebtedness  of  this  State,  authorized  by  chapter  325,  laws  of  1865,  and 
chapter  209,  laws  of  1866,  and  published  for  public  information: — 

First:  The  new  issue  will  be  in  the  form  of  registered  stock,  and 
bonds  with  coupons  attached,  payable  in  twelve  years  from  the  seventh 
day  of  April,  1865,  with  interest  at  the  rate  of  seven  per  cent.,  payable 
*emi-annnally,  on  the  first  days  of  January  and  July  in  each  year,  and  the 
Comptroller’s  Revenue  Bonds,  issued  under  chapter  56,  laws  of  1865,  may 
be  converted  into  either  form  of  indebtedness  as  may  be  desired. 

Second  : Holders  of  Revenue  Bonds  maturing  on  the  first  day  of  July, 
1806,  are  reqnired,  on  or  before  the  first  day  of  June  next,  to  sumnder 
Ihesamc  to  tbc  Transfer  Agent  of  the  State,  at  the  Bank  of  the  Man- 
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hnttan  Company,  in  the  city  of  New  York  (who  will  issue  receipts 
therefor),  and  at  the  same  time  signify  the  form  of  indebtedness,  whether 
Registered  Stock  or  Coupon  Bonds,  they  desire  in  exchange.  The 
transfer  books  will  close  on  the  first  day  of  June  next,  to  afford  time  for 
the  preparation  of  the  new  issue,  which  will  be  ready  for  delivery,  at  the 
Bank  of  the  Manhattan  Company,  on  the  first  of  July  following,  or  as 
soon  thereafter  as  practicable. 

Third  : Revenue  Bonds  maturing  on  the  first  of  January,  1867,  will  be 
convertible  at  that  time,  or  they  may  be  converted,  at  the  option  of  the 
holders,  on  the  first  day  of  July  next,  in  conformity  with  the  foregoing 
regulations. 

Thomas  Hillhousk,  Comptroller. 

An  Act  to  amend  chapter  two  hundred  and  thirty-six  of  the  laws  of 
eighteen  hundred  and  fifty -niue,  in  relation  to  the  Bank  Department. 
Passed,  April  3,  1866. 

Section  1.  Subdivision  one  of  section  one  of  chapter  two  hundred 
and  thirty-six  of  the  laws  of  eighteen  hundred  and  fifty-nine,  is  hereby 
amended  so  as  to  read  as  follows : — 

Sec.  1.  Whenever  any  banking  association,  individual  banker,  receiver 
of  a banking  association,  assignee  or  assignees  of  an  individual  banker, 
shall  have  given  notice  to  the  superintendent  of  their  intention  to  close 
the  business  of  banking,  or  the  trustees  or  legal  representatives  of  any 
incorporate  hank  whose  charter  has  expired,  or  the  receiver  of  any 
incorporated  bank,  which  shall  have  been  declared  insolvent,  shall  have 
redeemed  at  least  seventy-five  per  cent,  of  the  largest  amount  of  their 
circulating  notes  outstanding  at  any  time,  as  shown  by  the  books  of  the 
Bank  Department,  they  shall  be  entitled  to  deposit  with  the  Superin- 
tendent, and  he  is  hereby  authorized  to  receive,  a deposit  of  money  equal 
to  the  amount  of  the  outstanding  circulation  at  the  time  of  such  deposit, 
to  be  placed  by  him  in  some  bank  in  the  city  of  Albany,  in  good  credit, 
upon  the  receipt  of  which  it  shall  be  lawful  for  the  Superintendent  to 
give  up  all  other  securities  theretofore  deposited  with  him  for  the  redemp- 
tion of  circulating  notes  issued  thereon. 

Sec.  2.  This  act  shall  take  effect  immediately. 

An  Act  to  enforce  the  liabilities  of  Receivers  of  insolvent  corporations  or 
joint  stock  associations  for  banking  purposes.  Passed,  February  6, 
1866. 

Section  1.  Whenever  the  receiver  or  receivers  of  any  insolvent  corpo- 
ration or  joint  stock  association  for  banking  purposes,  has  been  removed 
or  shall  hereafter  be  removed,  and  has  neglected  or  shall  hereafter  neglect, 
for  the  period  of  sixty  days  after  the  appointment  of  his  or  their  suc- 
cessor or  successors,  to  pay  to  such  successor  or  successors  the  moneys 
remaining  in  the  hands  of  the  receiver  or  receivers  so  removed,  or  any 
part  thereof,  then  and  in  that  case  such  successor  or  successors  may  bring 
and  maintain  an  action  in  any  court  of  competent  jurisdiction,  for  the 
moneys  so  neglected  to  be  paid  over,  or  any  part  thereof,  against  the 
receiver  or  receivers  so  removed  and  his  or  their  surety  or  sureties  on  the 
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bond  given  bv  snch  receiver  or  receivers  so  removed,  for  the  performance 
of  his  or  their  duties  as  such  receiver. 

Sec.  2.  This  act  shall  take  effect  immediately. 


III. — New  Jersey. 

A further  supplement  to  an  act  entitled  44  An  Act  concerning  corpora- 
tion*,” approved  February  fourteenth,  eighteen  hundred  and  forty-six. 

Be  it  enacted  by  the  Senate  and  General  Assembly  of  the  State 
<>f  New  Jersey , That  all  manufacturing  corporations  within  this  State 
shall,  on  the  first  day  of  August  in  each  and  every  year,  unless  some 
orher  specific  day  for  that  purpose  he  fixed  in  their  charter,  and  in  that 
ca^\  then  on  the  day  so  fixed,  after  reserving  over  and  above  their  capital 
stock  paid  in  as  a working  capital  for  said  corporation  a sum  to  be  speci- 
fied by  their  board  of  directors,  and  not  exceeding  the  amount  of  one-half 
of  the  capital  stock  paid  or  secured  to  be  paid,  declare  a dividend  of  the 
whole  of  their  accumulated  profits  exceeding  the  amount  so  reserved  as 
working  capital,  and  pass  the  share  or  dividend  of  each  stockholder  of 
such  profits  to  the  credit  of  their  respective  stockholders,  and  pay  the 
same  to  such  stockholders  on  demand. 

Approved,  April  6,  1866. 


IV. — Illinois. 

An  Act  to  define  more  accurately  the  method  of  computing  time  and 
interest,  or  discount,  for  days  and  months. 

Section  1.  Be  it  enacted  by  the  jvople  of  the  Stale  of  Illinois,  repre- 
sented in  the  Ge ne ral  Assembly,  That  in  all  computation  of  time  and  of  in- 
terest and  discounts,  a month  shall  be  considered  to  mean  a calendar  month, 
and  a year  shall  consist  of  twelve  calendar  months,  and  in  computations 
of  interest  or  discount  for  any  number  of  days  less  than  a month,  a day 
shall  be  considered  a thirtieth  part  of  a month,  and  interest  or  discounts 
shall  he  computed  for  such  fractional  parts  of  a month  upon  the  ratio 
which  such  number  of  days  shall  bear  to  thirty. 

Sec.  2.  Section  three  of  an  act  entitled  44  An  act  to  provide  for 
uniformity  in  calculating  days  of  grace,  maturity  of  bills,  etc.,  and  declar- 
atory of  the  law'  in  relation  thereto,”  and  all  laws  and  parts  of  laws  in 
conflict  herewith  are  hereby  repealed 
Approved,  February  16,  1866. 


V. — Rhode  Island. 

An  Act  in  relation  to  Interest,  passed  March  17th,  18G6. 

Section  1.  Interest  in  rendition  of  judgments,  and  in  all  businevr. 
transactions  wliou  interest  is  secured  or  paid,  shall  be  computed  at  the 
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rate  of  six  dollars  on  a hundred  dollars  for  one  year,  unless  a different 
rate  is  expressly  stipulated. 


VI.— Ohio. 

[It  is  claimed  that  the  act  passed  by  the  Legislature  of  Ohio,  at  its  last  session,  tc 
provide  for  the  suppression  of  the  circulation  of  the  notes  of  broken  or  worthless 
banks,  and  counterfeit  notes,  is  totally  disregarded  in  some  cases.  We  reproduce  a 
copy  of  the  law  that  its  provisions  may  be  better  understood  and  regarded.] 

An  Act  to  suppress  the  circulation  of  counterfeit^  worthless,  hroken,  and 
altered  bank  notes  in  the  State  of  Ohio. 

Section  1.  Be  it  enacted  by  the  General  Assembly  of  the  State  of 
Ohio , That  whenever  any  officer  or  clerk  of  any  incorporated  bank,  or 
any  banker,  exchange  broker,  or  a regular  dealer  in  money,  or  any  clerk 
employed  by  either  of  them,  .shall  have  offered  to  him,  for  sale,  exchange, 
deposit,  or  in  payment  of  debt,  at  his  office  or  place  of  business,  any 
bank  note  or  notes,  knowing  the  same  to  be  counterfeit,  worthless, 
broken,  or  altered,  he  shall  forthwith  write  or  stamp  upon  the  said  note 
or  notes,  upon  the  face  thereof,  with  ink,  the  name  of  the  bank,  banker, 
exchange  broker,  or  regular  dealer  in  money,  and  the  date  of  said  writ- 
ing <*r  stamping,  and  the  word  counterfeit,  worthies*,  broken,  or  altered, 
as  the  case  may  be,  and  return  such  note  or  notes  to  the  person  claim- 
ing to  be  the  owner  of  the  same. 

Sec.  2.  That  if  any  officer  or  clerk  of  a bank,  or  anv  banker,  exchange 
broker,  dealer  in  money,  or  any  clerk  employed  by  either  of  them,  shall 
write  upon  or  stamp  any  genuine  bank  note  or  notes,  as  prescribed  for 
in  Section  1,  such  bank,  banker,  exchange  broker,  or  dealer  in  money, 
shall  be  liable  to  the  person  holding  the  same,  and  upon  satisfactory  evi- 
dence being  produced  of  the  genuineness  of  said  note  or  notes,  said 
bank,  banker,  exchange  broker,  or  dealer  in  money,  as  the  case  may  be, 
shall  redeem  the  same  without  delay,  at  the  current  value  of  such  note 
or  notes,  at  the  time  the  same  were  stamped. 

Sec.  3.  That  if  any  bank,  banker,  exchange  broker,  or  a regular  dealer 
in  money,  shall  knowingly  refuse,  neglect,  or  fail  to  write  upon  or  stamp, 
or  cause  to  be  written  upon  or  stamped,  such  counterfeit,  worthless, 
broken,  or  altered  bank  note  or  notes,  which  has  come  into  his  or  their 
possession,  as  provided  in  Section  1 of  this  act,  he  shall  forfeit  and  pay, 
not  exceeding  one  hundred  dollars,  nor  less  than  fifty  dollars,  for  every 
such  offence. 

Sec.  4.  That  all  penalties  imposed  bv  this  act  shall  be  recovered  by 
civil  action,  in  the  name  of  the  State  of  Ohio,  before  any  court  of  com- 
petent jurisdiction,  or  by  indictment ; and  all  penalties  incurred  under 
this  act.  when  collected,  shall  be  paid,  one-half  to  the  informant,  and  the 
other  half  to  the  treasurer  of  the  county  in  which  the  judgment  is  recov- 
ered for  the  same,  for  the  use  of  the  State  of  Ohio. 

Sec.  5.  This  act  shall  take  effect  and  be  in  force  from  and  after  its 
passage. 

April  5,  1800. 
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THE  LIABILITY  OF  BANKERS 

IB  COLLECTING  AGENTS. 

An  important  case  has  recently  arisen  to  which  the  attention  of  bankers 
•honlil  be  invited,  wherein  the  liability  of  collecting  agents  is  involved. 
The  Sec.  nd  National  Bank  of  Erie,  Pa.,  drew  a check  on  Messrs. 
Culver,  Penn  At  Co.  (their  New  York  Correspondents),  for  $1,600, 
which  came  in  due  course  of  mail  to  the  hand  of  a New  York  merchant; 
who  on  the  day  of  its  reception  presented  it  for  payment  at  the  counter 
of  the  drawees,  and  received,  as  payment,  their  check  upon  the 
Third  National  Bank  of  New  York.  The  latter  check,  instead  of 
being  presented  for  payment  or  certification  by  the  holder,  was  deposited 
the  same  day  in  one  of  the  New  York  City  banks  and  was  passed  through 
the  Clearing  House  and  payment  was  refused  on  the  following  morning, 
Messrs.  C.,  P.  Co.  having  suspended  on  that  day. 

The  check  of  Messrs.  C.,  P.  dr  Co.  being  refused  payment,  the  holder 
demanded  the  return  by  them,  to  him,  of  the  Erie  check,  which  was 
given  up  by  them,  and  their  own  check  on  the  Third  National  was  re- 
linquished. 

The  holder  of  the  Erie  National  Bank  check  then  made  a demand 
upon  the  latter  for  reimbursement,  the  check  having  in  the  mean  time 
b en  protested  for  non-paymeut. 

Upon  a statement  of  the  facts,  the  Erie  bank  refused  to  repay  the 
amount  of  the  check,  upon  these  grounds: 

1st.  That  their  own  check  had  been  paid  and  cancelled  by  Messrs. 
Culver,  Penn  dr  Co.  by  the  check  of  the  latter  on  the  Third  National 
Bank. 

2d.  That  due  diligence  was  not  used  by  the  holder  in  presenting  for 
pavment  the  check  on  the  Third  National  Bank.  In  other  words, 
that  bv  omitting  to  present  the  latter  for  payment  or  certification,  the 
holder  assumed  the  risk  of  the  solvency  of  the  drawers  : and  thereby  lost 
recourse  upon  the  Erie  bank.  Had  the  check  of  C.,  P.  dr  Co.  been 
promptly  presented  on  the  day  of  its  date,  it  would  have  been  honored 
by  their  banker. 

The  case  is  now  before  the  Supreme  Court  of  New  York,  where  it  will 
probably  be  reached  this  year.  In  the  mean  time,  and  at  all  future  time, 
holders  of  individual  checks  upon  banks  will  do  well  to  bear  in  mind 
this  case  and  the  risk  assumed  under  similar  circumstances.  Some  of 
our  readers  will  recollect  similar  cases  which  occurred  at  the  time  of  the 
failure  of  John  Thompson,  of  New  York,  and  the  Ohio  Life  and  Trust 
Company.  There  were  numerous  holders  of  checks  of  those  parties,  on 
the  day  "previous  to  their  failure;  and  heavy  losses  wove  the  result. 
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It  has  been  decided  by  the  Supreme  Court  of  New  York,  in  a case 
similar  to  that  of  Culver,  Penn  <k  Co.,  that  the  surrender  of  an  original 
draft  and  the  taking  of  a check  substituted  therefor,  release  the  original 
drawer.  This  may  be  assumed  as  law  for  the  present,  and  until  the  new 
case  shall  be  decided  by  the  Supreme  Court  of  the  U.  S.,  to  which  an  ap- 
peal will  be  made  by  the  Erie  bank,  should  the  latter  be  defeated  in  the 
New  York  court. 

In  New  York  the  practice  is  universal  among  banks  and  bankers,  to 
receive  certified  checks  only  on  banks  that  will  pass  through  the  Clear- 
ing House. 

The  case  decided  by  the  Supreme  Court  of  N.  Y.,  to  which  we  refer, 
may  be  found  reported  in  the  Bankers’  Magazine  for  June,  1859  (pp. 
962,  963),  which  may  be  briefly  stated  as  follows  : — 

This  was  an  action  of  E.  Caldwell  <fe  Son  vs.  George  Sanderson  <fc 
Co.,  on  a draft  of  defendants,  who  are  bankers  at  Scranton,  Pa.,  dated 
August  22,  1857,  on  John  Thompson,  then  a well-known  banker  in  N.  Y., 
in  favor  of  the  plaintiffs.  Mr.  Thompson  was  the  defendants’  banker, 
and  had  in  his  hands,  at  the  time  the  draft  was  presented,  between  $5,000 
and  $6,000  of  defendants’  money,  subject  to  their  draft  The  plaintiffs 
presented  the  draft  for  payment  to  Mr.  Thompson,  August  24,  1857,  took 
his  check  for  the  amount,  and  gave  up  to  him  the  defendants’  draft— the 
same  being  charged  to  defendants  on  Thompson’s  books.  The  plaintiffs, 
on  the  same  day,  deposited  the  check,  which  was  drawn  on  the  Bank  of 
the  Republic,  in  their  own  bank  (the  Tradesmen’s)  for  collection.  The 
check  was  presented  the  day  following  (August  25)  through  the  Clearing 
House  for  payment ; but  Mr  Thompson  having  stopped  payment  at  eleven 
o’clock  on  that  day,  the  check  was  protested.  The  plaintiffs  took  the 
check  back  to  Thompson,  and  received  back  the  original  draft  of  San- 
derson, which  was  then  presented  for  payment  to  Thompson,  protested 
for  non-payment,  and  notice  given  to  the  defendants.  The  defendants’ 
(Sanderson  & Co.)  counsel  contended  that  by  taking  Thompson’s  check 
and  by  the  surrender  of  the  draft,  the  defendants  were  discharged ; thatctrS 
between  the  plaintiffs  and  defendants  there  was  payment,  ani  that  the 
draft , if  the  check  was  not  payment , should  have  been  protested  on  the  24th. 
The  Court,  after  argument,  so  held,  and  ordered  a verdict  for  defendants. 


Pennsylvania  Bonds. — At  the  time  Sydney  Smith,  the  reverend  canon  of  St. 
Paul’s,  was  denouncing  the  11  drab-coated  men  of  Pennsylvania,”  for  neglecting  to 
pay  the  interest  on  their  State  stock,  of  which  he  held  a considerable  amount,  he 
was  visited  by  a young  author,  exceedingly  lavish  in  his  compliments  and  flattery, 
and  who  declared  that  if  he  could  only  hope  to  attain  to  even  a small  degree  of  the 
fame  and  honor  which  he  (Sydney)  enjoyed,  he  would  bo  the  most  happy  man  on 
earth.  44  My  dear  young  friend,”  said  the  canon,  “ I would  that  you  were  not  only 
almost,  but  altogether  such  as  I am,  except  these  bonds,”  laying  his  hand  at  the 
same  time  on  the  certificates  of  his  Pennsylvania  stock  lying  on  the  desk  before  him. 
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BANKING  AND  FINANCIAL  ITEMS. 

National  Banks. — It  appears  that  the  House  Committee  on  Banking 
and  Currency  will  probably  propose  an  amendment  of  the  National  Bank- 
ing Law,  which  will  require  the  banks  to  make  detailed  statements  of  their 
business  every  month,  instead  of  every  quarter.  This  will  be  appreciated 
as  an  improvement  upon  the  present  provision  of  the  law  in  this  particular. 

The  Paymaster-General  has  issued  the  following  circular  to  paymas- 
ters : — 

44  The  following  extract  of  an  order  of  the  Secretary  of  War,  dated 
the  26th  instant,  is  published  for  the  information  and  guidance  of  the 
officers  of  this  Department : 

44  4 From  and  after  this  date,  public  funds  in  the  hands  of  officers  of 
vour  bureau  will  only  be  deposited  with  assistant  treasurers  and  special 
government  depositories,  a list  of  which  you  will  obtain  from  the  Secre- 
tary of  the  Treasury. 

44  ‘Transfers  from  one  depository  to  another  shall  not  be  made  without 
special  authority  from  the  Secretary  of  War.  Where  there  is  no  assist- 
ant treasurer  or  special  depository,  and  a place  of  deposit  is  needed,  the 
fact  will  be  reported  to  the  Secretary,  and  application  made  for  leave  to 
deposit  in  a National  bank.  Funds  shall  remain  in  the  depository  until 
actually  needed  for  disbursement  to  the  public  creditor.  Disbursements 
shall  be  made  of  the  identical  funds  received  from  the  depository.1 

44  Instructions  will  shortly  be  sent  from  this  office  for  the  government 
of  those  paymasters  who  are  stationed  at  places  where  there  are  no  as- 
sistant treasurers  or  special  depositories,  but  where  National  banks  may 
be  available.  B.  W.  Brice, 

“ Paymaster-General .” 

The  instructions  have  already  been  complied  with,  we  believe,  by  the 
officers  who  have  accounts  here,  as  a considerable  sum  to  their  credit  has 
already  been  transferred  to  the  depository.  The  following  circular  has 
also  been  addressed  to  the  officers  of  National  banks  : — 

“House  of  Representatives,  May  29,  1866. 

44  By  the  authority  of  a resolution  of  the  House  of  Representatives, 
you  are  hereby  required  to  prepare  and  forward  to  the  Committee  on 
Banking  and  Currency  a statement  showing  the  amount  of  money 
standing  to  the  credit  of  the  United  States,  or  the  treasurer  thereof ; also 
a statement  of  all  sums  standing  to  the  credit  of  any  disbursing  officer, 
or  any  other  officer  or  agent  of  the  United  States,  stating  the  name  of 
the  officer  or  agent,  and  the  amounts  to  the  credit  of  each,  as  appears 
by  your  hooka  on  the  1st  day  of  May,  1866.  S.  Hooper, 

44  Acting  Chairman  Committee  on  Banking  and  Currency 
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CLEARING  HOUSE,  NEW  YORK. 

At  the  Clearing-House  meeting  to  receive  the  report  of  the  committee, 
to  whom  was  referred  the  question  in  dispute  between  the  Continental 
and  Commonwealth  Banks,  in  relation  to  the  payment  of  one  of  John 
Ross’s  forged  checks,  the  committee  reported,  in  substance,  that  the 
Clearing  House  had  no  jurisdiction  in  the  case,  under  its  existing  consti- 
tution. Notice  was  then  given  that  an  amendment  to  the  constitution 
would  be  proposed  at  the  next  meeting,  by  an  addition  to  section  four- 
teen, of  the  following  words: — 

“ But  in  case  any  bank  shall  refuse  promptly  to  refund  payment  for 
any  check,  draft,  or  other  obligation  sent  in  the  exchanges  through  the 
Clearing  House,  upon  demand  made  by  the  bank  receiving  the  same,  such 
refusal  shall  be  deemed  good  cause  for  suspension  of  said  bank  from  the 
rivilege8  of  the  Clearing  House,  by  a vote  of  a majority  of  all  the  mem- 
ers.” 

Section  fourteen  at  present  reads  as  follows  : — 

u Errors  in  exchanges  and  claims  arising  from  the  return  of  checks,  or 
from  any  other  cause,  are  to  be  adjusted  directly  between  the  banks  who 
are  parlies  to  them,  and  not  through  the  Clearing  House,  the  association 
being  in  no  way  responsible  in  respect  to  them.” 

The  meeting  to  act  on  the  proposed  amendment  will  be  held  on  Wed- 
nesday next.  Should  the  amendment  be  carried,  it  will  apply,  of  course, 
to  future  transactions  only,  and  will  not  be  retroactive,  so  as  to  touch  the 
existing  dispute,  which  is  the  subject  of  a suit  commenced  in  the  courts 
by  the  Continental  Bank. 

The  proposed  amendment  to  section  fourteen  was  lost,  but  an  amend- 
ment to  section  fifteen  of  the  constitution  was  passed  at  a subsequent 
meeting,  making  the  second  paragraph  to  that  section  read  as  follows: — 

“All  checks,  drafts,  or  other  items  in  the  exchanges,  returned  as  ‘not 
good,’  or  missent,  shall  be  returned  the  same  day  directly  to  the  bank 
from  whom  they  were  received;  and  the  said  bank  shall  immediately 
refund  to  the  bank  returning  the  same  the  amount  which  it  had  re- 
ceived through  the  Clearing  House  for  the  said  check,  draft,  note,  or  other 
item  so  returned  to  it*  in  specie  or  legal-tender  notes.  But  checks, 
drafts,  notes,  or  other  items,  to  be  returned  for  indorsement  or  informali- 
ty,  may,  after  being  certified  by  the  bank  returning  it,  be  returned 
through  the  exchanges  the  following  morning,  not  exceeding  $5,000  in 
amount  to  any  one  bank.” 

The  following  resolution  was  also  adopted  at  the  same  meeting: — 

“ Resolved , That  the  liabilities  for  banks  in  the  Clearing  House,  doing 
business  for  banks  in  the  vicinity,  are,  under  the  amendment  of  the  con- 
stitution, passed  April  26,  1865,  the  same  as  for  their  own  transactions.” 

In  conformity  with  the  suggestion  we  made  a few  days  ago,  on  re- 
marking on  the  recent  loss  of  three-quarters  of  a million  of  government 
money  by  the  Merchants'  National  Bank,  Brevet  Miijor-General  Charles 
Thomas  has  issued  a general  order  in  relation  to  the  deposit  of  public 
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funds  pertaining  to  the  Quartermaster's  Department,  for  the  government 
of  disbursing  officers.  It  is  in  the  form  of  a letter  to  him  from  Inspector- 
General  James  A.  Hardie,  stating  that  the  Secretary  of  War  directs  that 
all  deposits  of  public  funds  belonging  to  the  Quartermaster’s  Depart- 
ment, for  which  officers  of  that  department  are  responsible,  shall  be 
made  only  with  the  Treasurer  or  Assistant-Treasurer  of  the  United  States, 

In  connection  with  this,  however,  the  Secretary  of  the  Treasury  lias 
written  a letter  to  the  Secretary  of  War,  advising  that  no  changes  he 
made  of  deposits  now  resting  in  other  places  than  those  mentioned  in 
the  letter  of  the  Inspector-General,  The  propriety  of  such  action  is 
plainly  seen  when  it  is  considered  that  an  immediate  and  summary  with- 
drawal of  all  deposits  placed  in  the  various  national  depositories  might 
lead  to  complications,  and  cause  great  inconvenience  not  only  to  the 
banks,  but  also  to  the  service  generally.  It  has  been  proposed  to  remove 
all  government  deposits  from  the  National  banks;  but  a better  plan  for 
the  present  would  be,  to  take  cAre  that  not  a dollar  of  public  money 
shall  remain  in  any  National  bank  without  its  full  amount  being  repre- 
sented by  bonds  deposited  at  Washington, 

Notice  to  Stockholders  of  Banks. — Notice  is  given,  that,  under 
the  provisions  of  chapter  761,  Laws  of  1866,  being  an  act  entitled  44  An 
Act  authorizing  the  taxation  of  Stockholders  of  Banks  and  the  surplus 
funds  of  Savings  Banks,”  the  shareholders  of  banks  and  banking  associ- 
ations in  the  city  and  county  of  New  York  have  been  assessed,  for  the  year 
1866,  on  the  value  of  their  shares  of  stock  therein.  The  assessment  rolls 
are  now  prepared,  and  will  remain  open  till  the  30th  day  of  June,  1860, 
for  the  correct  ion  of  errors.  The  Commissioners  of  Taxes  and  Assess- 
ments are  A.  J.  Williamson,  J.  W.  Brown,  and  J.  W.  Allen. 

New  York  Circulation. — The  Superintendent  of  the  Bank  Depart- 
ment issues  the  following  relative  to  State  circulation  : — 

State  of  New  York,  Bank  Department,  Albany,  May  31,  1866. 

The  impression  obtains,  to  a considerable  extent,  that  in  consequence 
of  a law  of  Congress  the  holders  of  State  bank  bills  will  be  subject  to  a 
tax  of  ten  per  centum  on  paying  them  out,  after  the  first  of  July  next; 
and  there  are  bankers  who  suppose  that  they  are  subject  to  a like  tax  on 
all  their  outstanding  circulation  at  that  date.  Nothing  is  more  erroneous. 

The  foliowing  is  the  only  law  of  Congress  on  the  subject : — 

Section  20  of  the  amendments  to  the  Internal  Revenue  Laws,  approved 
March  3,  18(55  : 

And  be  it  further  enacted,  That  every  National  Banking  Association,  State  Bank, 
or  8tat©  Banking  Association,  shall  pay  a tax  of  ten  per  centum  on  the  amount  of 
notes  of  any  Si.ue  Bank  or  State  Bauking  Association  paid  out  by  them  after  the 
first  of  July,  1866. 

It  will  be  seen  that  banks  only  are  subject  to  the  tax,  and  that,  not 
on  their  outstanding  circulation,  but  only  on  such  notes  as  they  shall  pay 
out.  Holders  of  State  bank  bills,  not  bankers,  are  not  subject  to  the  tax. 
They  mav  hold  them,  or  pass  them  the  same  as  usual. 

'4 
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The  notes  of  New  York  State  banks  will  be  as  safe  ami  valnable  after 
the  first  of  July,  I860,  as  at  any  time  in  the  past.  Securities  for  their 
redemption  are  held  by  this  Department,  and  are  only  surrendered  on  the 
return  of  the  notes. 

Although  the  banks  are  being  legislated  out  of  existence,  their  notes, 
as  a circulating  medium,  will  maintain  their  former  high  reputation  for 
safety  ami  value.  There  can  be  no  safer  circulation  than  that  of  our 
New  York  State  banks,  and  holders  may  rest  secure  that  their  State 
monov  is  worth  dollar  for  dollar  in  legal  tenders. 

Our  banking  system,  so  far  as  Congressional  legislation  can  do  it,  is  to 
pass  away,  and  be  superseded  by  the  National,  whose  highest  merits  rest 
upon  the  fact  that  it  is  modelled  after  our  own. 

George  W.  Schuyler,  Superintendent . 


Congress, — The  House  Committee  on  Banking  and  Currency  have 
authorized  Mr.  Hooper  to  report  an  amendment  to  the  thirty -fourth 
section  of  the  National  Bank  Act,  relating  to  the  returns  to  be  made  to 
the  Comptroller  of  the  Currency.  The  amendment  requires  the  banks  to 
make  their  reports  in  detail  every  month,  instead  of  quarterly  as  hereto- 
fore, and  also  requires  the  reports  now  made  on  the  first  Monday  in 
January,  April,  July,  and  October,  to  be  as  much  more  in  detail  as  the 
Comptroller  of  the  Currency  may  prescribe.  The  items  required  to  be 
separately  stated  in  each  report  are  clearly  defined,  and  the  monthly  re- 
ports must  be  verified  under  oath  by  the  President  and  Cashier,  or  either 
one  of  them,  and  two  of  the  directors,  and  the  quarterly  report  by  a ma- 
jority of  the  Directors. 


TAX  ON  BANK  DEPOSITS. 

Correspondence  between  the  National  Mechanics  and  Fhrmers ’ Bank  of 
Albany , and  the  Treasurer  of  the  United  States . 


National  Mechanics  and  Farmers'  Bank, 
Albany,  June  11,  1866. 

Hon.  F.  E.  Spinner: 

My  Dear  Sir — The  former  Commissioner  of  Internal  Revenue  de- 
cided that  deposits  growing  out  of  collections  for  other  banks,  and  remitted 
for  at  short  dates,  were  not  taxable.  Your  decision,  though  comprehen 
sive,  still  leaves  the  question  open  for  bankers  to  interpret.  You  require 
the  tax  on  “collections  made  for  other  banks,  and,  in  fact,  on  all  descrip- 
tions of  deposits  which  may  be  used  by  the  bank.”  Our  interior  banks 
collect  for  city  banks  and  remit  by  check  on  New  York,  weekly,  semi- 
monthly, and  monthly,  as  the  arrangement  may  be,  at  par.  Weekly  re- 
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mittances  average  three  and  a half  days;  semi-monthly  remittances  ave- 
rage seven  and  a halfdays;  monthly  remittances  average  fifteen  and  two- 
thirds  days.  Deposits  which  remain  in  interior  banks  through  collections 
in  miscellaneous  currency  only  three  and  a half  and  seven  and  a half  days, 
and  are  then  remitted  for  by  check  on  city  banks,  cannot,  I think  be  safely 
used.  I am  not  so  clear  in  regard  to  an  average  deposit  of  fifteen  and 
two-thirds  days,  and  therefore  prefer  to  know  and  be  governed  by  your 
views.  As  an  expeiienced  country  banker,  you  can  readily  decide  this 
question.  Our  canal  tolls  are  collected  on  an  allowance  of  twenty  days. 

I think  we  may  fairly  claim  that  in  case  of  doubt  we  should  have  the 
benefit  of  it.  This  is  eqnitable  in  all  casts,  apd  especially  in  regard  to 
banks,  who  are  so  overtaxed  beyond  all  other  property  as  to  seriously 
threaten  their  destruction.  The  yearly  taxes  of  this  bank,  Government, 
State,  and  municipal,  are  over  ten  per  cent,  on  our  capital.  This  will 
excuse  us  for  past  and  future  conflicts  for  rights  which  cannot  be  yielded 
without  a surrender  of  our  existence. 

I am  therefore  induced  to  bring  before  yon  another  question  for  your 
decision.  Can  a deposit  be  taxed  more  than  once  ? For  instance,  the 
Mohawk  Valiev  Bank  has  deposits  amounting  to  $100,000,  upon  which 
they  pay  the  Government  tax.  They  remit  to  us  $25,000  of  said  de- 
posits; and  can  the  same  be  taxed  a second  time  in  our  hands?  We 
n-mit  it,  to  our  credit,  to  a bank  in  New  York,  and  if  this  duplicate  taxa- 
tion is  claimed  there  is  no  limit  to  its  muliiplication  and  consequent  in- 
justice and  oppression. 

I suggested  these  points,  and  some  others  which  the  Government  has 
since  yielded,  to  the  present  Secretary  of  the  Treasury  when  he  was 
Comptroller  of  the  Currency,  and  he  wrote  me  that  my  suggestions 
hsd  great  weight,  and  that  he  would  speak  to  the  Commissioner  of 
Intel nal  Revenue  on  the  subject.  The  sacrifices  which  the  condition 
of  our  banks  then  required  of  us  no  longer  demand  our  unyielding 
acquiescence,  and  I trust  the  time  has  arrived  for  a just  and  amicable 
adjustment  of  these  questions. 

I have  the  honor  to  be,  dear  Sir,  yours, 

Thomas  W.  Olcott,  President. 


Treasury  of  the  United  States, 

Division  of  National  Banks, 
Washington,  June  18,  1866. 

Sir;  I have  received  yours  of  the  11th  inst.,  the  contents  of  which  I 
note. 

You  quote  the  words  of  the  return  : 44  collections  made  for  other  banks, 
and,  in  fact,  all  descriptions  of  deposits  which  may  be  used  by  the  bank,” 
and  refer  to  collections  made  by  country  banks  for  city  banks,  for  which 
payment  is  made  at  stated  periods,  which  collections  you  think  would 
not  properly  come  under  the  head  of  deposits  44  used  by  the  bank.” 

In  the  semi-annual  return,  after  enumerating  the  different  classes  of  de- 
posits, that  have  occurred  to  me  as  likely  to  be  made  with  a bank,  the 
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words,  44  and,  in  fact,  all  descriptions  of  deposits  which  may  be  used  by 
the  bank,”  have  been  inserted  to  cover  any  deposits  that  may  not  hav/ 
been  enumerated,  and  not  as  a qualification  of  the  preceding  classes. 

I think  deposits  arising  from  collections  are  as  clearly  subject  to  duty 
as  any  class  of  deposits.  The  collecting  bank  has  the  use  of  the  money 
from  time  of  collection  until  it  is  paid ; it  goes  into  general  account  with 
other  funds  of  the  bank,  and  may  be  used  as  well.  The  fact  that  a re- 
mittance is  made  at  stated  periods  does  not  operate  against  this  view. 
It  may  even  be  an  advantage  to  a bank  to  know  exactly  how  long  a col- 
lection or  deposit  may  remain  with  it.  If  the  collecting  bank  remits  at 
stated  periods  at  par  (as  stated)  0r  without  charge,  it  would  seem  that  it 
was  an  acknowledgment  that  benefit  was  derived  by  it  from  the  collection. 

In  regard  to  the  question,  can  a deposit  be  taxed  more  than  once,  in- 
stancing the  Mohawk  Valley  Bank  as  paying  duty  on  $100,000  deposits, 
$25,000  of  which  have  been  deposited  with  you  by  that  bank,  upon  which 
amount  you  pay  duty,  although  you  have  remitted  the  amount  to  a bank 
in  New  York,  where  it  is  subject  to  duty.  It  is  clear  that  the  Mohawk 
Valley  Bank  has  received  the  $100,000  on  deposit,  the  whole  of  which 
is  available  to  it,  although  a portion  of  it  may  have  been  placed  with  you, 
as  a fund  against  which  it  can  draw,  upon  which  it  probably  receives  in- 
terest, although  that  would  not  be  material  to  the  question.  It  is  not 
less  clear  that  you  have  received  $25,000  on  deposit,  which  you  have  trans- 
ferred to  the  New  York  bank  with  the  same  view,  and  that  the  New 
York  bank  has  the  $25,000  on  deposit,  which  it  may  use  as  it  may  use 
any  deposits,  say  of  individuals.  The  question  would  not  then  be,  what 
use  does  a bank  make  of  its  deposits,  but  what  deposits  has  it  on  hand  ? 

I know  that  the  present  duty  and  taxes  on  banks  are  onerous  and  bur- 
densome; but  yet,  so  long  as  the  duty,  with  the  collection  of  which  I am 
intrusted,  is  laid  upon  them,  it  does  not  seem  a sutlicient  reason  why  1 
should  authorize  a departure  from  what  seems  to  be  the  spirit,  clear  in- 
tent, and  meaning  of  the  law,  which  might  thus  be  so  perverted  as  to  fail 
to  answer  the  purpose  designed.  A bank  should  not  be  permitted,  for  its 
own  benefit,  to  go  behind  its  own  records  aud  books,  aud  to  eliminate 
certain  amounts  which  it  judges  not  profitable,  thus  opening  a door  to 
fraud  and  perjury.  Of  course,  there  would  be  no  suspicion  of  evasion  by 
a bank  of  character  and  standing  like  your  own  ; but  with  some  banks 
it  is  undoubtedly  best  to  leave,  if  possible,  nothing  undefined. 

A remedy  would  be  for  banks  to  decline  to  receive  deposits  on  such 
terms  as  would  not  allow  a profit  to  them  above  the  duty  on  other  ex- 
penses ; but  while  competition  among  them  for  business  is  so  great,  it 
docs  not  seem  probable  that  this  rule  would  generally  prevail 

The  banks  in  New  York  and  other  cities  were  permitted,  upon  repre- 
sentations made  by  them,  to  omit  from  their  deposits  of  the  day  such 
checks  as  were  deposited  on  that  day,  but  remained  uncollected,  and 
against  which  no  checks  were  made,  or  rather  paid . But  no  claim  has 
been  made  that  any  collections  should  be  omitted  from  deposits  after  the 
money  had  been  collected. 

I notice  propositions  before  Congress  to  reduce  materially  the  duty 
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upon  banks,  wliich,  or  something  similar  to  it,  I shall  hope  to  see  become 
a law.  It  seems  necessary,  in  the  event  that  a burdensome  State  tax 
upon  the  banks  shall  l>e  insisted  upon,  that  Congress  should,  to  a certain 
extent,  remit  the  duty  to  the  Government. 

F.  E.  Spinner, 

Treasurer  United  States . 

Hon,  T.  W.  Olcott, 

President  National  Mechanics  A Farmers  Bank , Albany , N.  Y. 


SPECIAL  DEPOSITS  WITH  BANKERS. 

RESPONSIBILITY  OF  BANKERS  AND  OTHERS  FOR  8PECIAL  DEPOSITS. 


An  interesting  case  at  Cincinnati,  before  Judge  Storer  and  a jury,  was 
heard  in  May  last  An  action  was  brought  by  W.  H.  Vandewater 
and  wife  against  Larkin,  Fox  & Co.,  bankers,  to  recover  $1,000,  the 
value  of  two  Seven-Thirty  bonds  for  $500,  alleged  to  have  been  left  as  a 
special  deposit  in  the  bank  of  the  defendants.  It  is  claimed  by  Mr.  Vandb- 
WATERthat  the  bonds  were  the  property  of  his  wife;  that  he  left  them 
th  re  on  special  deposit  on  the  11th  of  June,  1865,  having  inclosed  them 
in  an  envelope,  on  which  was  written  the  name  of  his  wife  and  the  amount 
inclosed,  $1,<j00;  that  afterward,  on  the  1 1th  of  September,  he  called 
for  them,  and  they  could  not  be  found,  and  the  defendants  refused  to  pay 
him  their  value. 

The  testimony  showed  that  the  defendants,  when  called  upon  for  the 
bonds,  stated  that  they  thought  they  had  paid  them  to  Mrs.  Vandewa- 
ter; then  that  they  bad  delivered  them  to  Mr.  Vandewater,  and  finally 
that  they  were  lost  in  some  way. 

The  defendants  claimed  that  they  had  received  this  deposit  without 
having  given  a receipt,  and  without  examining  the  envelope  to  see 
whether  it  contained  the  amount  named;  that  they  notified  the  plain- 
tiffs that,  as  they  received  no  compensation  for  the  care  of  the  bonds, 
they  could  not  be  held  liable  for  their  loss,  as  in  cases  where  they  received 
deposits  in  the  regular  way.  The  bonds  were  placed  in  a tin  box  where 
all  the  special  deposits  they  received  were  put,  and  then  placed  in  a 
strong  safe,  where  no  one  except  the  officers  and  clerks  of  the  bank  had 
access. 

Judge  Storer,  in  his  charge  to  the  jury,  said: 

“In  the  first  place,  the  jury  should  determine  whether  the  bonds  were 
delivered  or  not  by  the  defendants.  If  they  were  not,  it  was  for  the 
fitter  to  show  why  they  had  not  returned  them.  The  law  presumes  a 
paper  is  lost,  if,  after  a diligent  search,  and  sufficient  lapse  of  time,  it  can- 
not he  found.  If  it  has  been  received,  the  bailee  is  bound  to  rc-deliver  it, 
provided  he  has  it  within  his  power.  If  stolen,  destroyed,  or  lost  by  some 
other  casualty,  the  matter  was  susceptible  of  proof.  Two  hypotheses  were 
presented  by  defendants  that  were  worthy  of  consideration : first,  that 
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in  all  probability  they  had  delivered  the  bonds  to  the  plaintiff,  or  to  his 
wife,  who  was  unquestionably  competent  to  receive  them,  being  her  sepa- 
rate property  ; and  secondly,  that,  from  the  circumstances  stated  in  the 
testimony  for  the  defence,  the  jury  might  fairly  infer  they  were  taken 
away  by  some  one  fraudulently.  If  the  property  had  been  lost,  so  as  to 
prevent  defendants  from  having  it  in  their  power  to  restore  it,  they  wen* 
not  responsible  ; but  the  jury  must  be  clearly  satisfied  in  the  matter.  It 

was  not  a case  in  which  they  were  to  be  governed  by  conjecture.  It 

should  appear  not  only  that  the  defendants  could  not  restore  the  property, 
but  their  liability  to  comply  with  the  contract  had  been  produced  by  no 
act  of  theirs — no  neglect,  no  omission  on  their  part.” 

The  jury,  after  a brief  deliberation,  returned  a verdict  for  the  plaintiff 
for  the  amount  of  the  bonds,  with  interest  from  the  date  of  the  demand. 


In  1851,  the  Supreme  Judicial  Court  of  Massachusetts  sat  upon  the  case 
of  Samuel  A.  Bottom  et  al . against  the  Holyoke  Bank.  The  decision 
pronounced  iu  this  case  covered  one  phase  of  the  question  of  the  liability 
of  banks  for  special  deposits.  A trunk  had  been  put  into  the  vault  of  a 
bank  as  a place  of  safe-keeping  merely.  Its  contents  were  unknown  to  the 
officers  of  the  bank,  an  .l  they  had  no  right  to  open  it.  It  was  held  that 
neither  the  officers  nor  the  bank  were  chargeable,  as  the  trustees  of  the 
owner,  either  for  the  contents  of  the  trunk  or  for  the  trunk  itself. 


Lost  Bonds. — A case  of  interest,  to  bondholders  has  just  been  decided 
by  the  First  Controller,  R.  W.  Taylor,  of  the  Treasury  Department,  upon 
the  following  established  facts  : — 

Mr.  Weage  bought  ten  one  thousand  dollar  United  States  bonds  with 
consecutive  numbers.  Having  no  fire-proof  safe,  he  cut  off  the  coupons, 
as  he  asserts,  for  additional  security  against  fire,  burglary,  &c.  Four  of 
the  bonds  were  subsequently  stolen  from  him,  and  all  efforts  to  rocover 
them  have  proved  fruitless. 

He  asked  for  a re-issue  of  the  bonds.  Mr.  Taylor  decided  that  for  the 
bonds  ami  coupons  returned  entire,  though  separated,  new  ones  can  be 
issued.  For  those  stolen,  but  not  recovered,  new  bonds  cannot  be  issued. 
The  law  does  not  authorize  the  issue  of  new  bonds  for  lost  or  stolen  ones. 
The  holder  can  collect  the  interest  coupons  as  they  mature,  but  uothing 
more  can  be  doue. 
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TI1E  NATIONAL  BANKS  OF  PHILADELPHIA. 

Thirty  in  number  ; Aggregate  Capital , $15,202,150;  National  Circnla- 
lion January,  1866,  $7,67U,OUO. 


Names  if  President,  Vice-President , Cashier,  Assistant  Cashier , and 
Directors  of  each,  and  Capitah 


1.  The  Farmer*  and  Mechanics’  National  Bank  of  Phila- 
delphia, Chestnut  Street. — President  Singleton  A.  Mercer ; 1 c * v ident,  Edwin 
M.  Lewis;  Carter,  William  Rushton,  Jr.;  Assistant  Cashier,  F.  D.  Sherman; 
Notary  Public,  Edmund  R.  Badger. 

Directors,  elected  January  10,  I860. — 1.  S.  A.  Mercer;  2.  Edwin  M.  Lewis:  3.  John 
Ashhurst;  4.  Anthony  J.  Antelo;  5 Benjamin  A.  Farnham ; 6.  James  R Camp- 
bell; 7.  Frauds  Tete;  8.  William  M.  Farr;  9.  Lindloy  Smyth;  10.  William  H. 
Merrick;  11.  William  H.  Woodward;  12.  Richard  C.  Dale;  13.  Pemberton  8. 
llutcliiuson. 

Discount  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  May,  5 per  cent 
and  extra  Dividend  in  stock  of  10  par  cent.;  November,  5 per  cent,  and  extra  of 
2 per  cent;  Capital , $2,000,000,  limited  to  $5,000,000;  Circulation,  $609,760. — New 
York  Correspondent,  The  National  Bank  of  Commerce. 


2.  The  Philadelphia  National  Bank,  Chestnut  Street. — President, 
Thomas  Robins;  Cashier,  Benjamin  B.  Comegys;  Notary  Public , Joseph  Brobston. 

Directors,  elected  January  9,  1866. — 1.  Thomas  Robins;  2.  Samuel  Welsh;  3. 
Marshall  Hill;  4.  J.  L.  Krringer;  5.  Augustus  Heaton;  6.  J.  Gillingham  Fell;  7. 
Edward  S.  Clarke;  8.  Henry  Preaut;  9.  George  Whitney;  10.  Benjamin  G.  God- 
frey; II.  Richard  Wood;  12.  John  D.  Taylor;  13.  James  Steel. 

Discount  Days,  Monday  and  Thursday;  Dividend,  year  1805,  6 per  cent,  and  9 per 
cent.;  Cap  tat,  $1,500,000,  limited  to  $5,000,000. — New  York  Correspondent,  The 
Merchants1  National  Bank. 


The  First  National  Bank  of  Philadelphia,  Chestnut  Street. 
— President,  Clarence  H.  Clark;  Cashier . Morton  McMichael,  Jr.;  Manager,  Loan 
Department,  George  Philler;  Notaries  Public,  Wilcox  & Delliker. 

Direct* vs,  elected  January  9,  1866. — 1.  Clarence  H.  Clark;  2.  Jay  Cooke;  3.  S.  A. 
Caldwell;  4.  W.  S.  Russell;  5.  J.  W.  Clark;  6.  George  F.  Tyler;  t.  J.  A.  Wright ; 
8.  R.  B.  Cabern;  9.  W.  B.  Moorliead. 

Diersunt  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  12  per  cent ; C ijitul, 
Jl.Oon.oOc,  limited  to  $5,000,000;  Circulatirn.  $675,000. — New  York  Correspondent, 
The  Fourth  National  Bank,  and  Jay  Cooke  & Co. 


4.  The  Girard  National  Bank  of  Philadelphia,  Third  Street.— 
I*residtmi,  Daniel  B.  Cummins;  Cashier,  William  L.  Schaffer;  Assistant  Cashier , John 
Reeves ; Notary  Public . Joseph  Brobston. 

Directors,  elected  January  10,1866. — 1.  Daniel  B.  Cummins;  2.  Charles  Rugan; 
X William  Gillespie;  4.  Redman  Cooper;  5.  J.  H.  Miehener;  6.  T.  B.  Wattson  : 
7.  T.  W.  Markley;  8.  Wash.  Butcher;  9.  S.  Caldwell,  Jr.;  10.  Edw.  S.  Handy; 
II.  Daniel  McDevitt;  12.  Samuel  Norris ; 13.  Adam  Ruth. 

Discount  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  May,  6 per  cent.,  and 
November,  6 per  cant.;  CapitiL  $1,00  ?, 000,  limited  to  $2,000,000;  Circulation , 
$400,000.— New  York  Correspondent , The  Central  National  Bank. 
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5.  The  Bank  of  North  America,  at  Phlladelphfa,  Chestnut 
Street. — Pres  .dent,  Thomas  Smith;  Cashier,  John  Hockley;  Assistant  Cashier,  John 
H.  Watt;  Notary  Public,  Edmund  Wilcox, 

Directors,  elected  January  9,  1866. — 1.  Thomas  Smith;  2.  James  0.  Pease;  3.  David 
Scull;  4.  John  P.  Levy;  5.  John  H.  Brown;  6.  A.  J.  Lewis;  7.  James  0.  Hand;  8. 
Israel  Morris;  9.  Lewis  Audeuried;  10.  William  L.  Rebn;  11,  John  H.  Irwin;  12. 
Charles  Yezin. 

Discount  Days,  Monday  and  Thursday;  Dividends , January,  1865,  44  per  cent.; 
(Extra)  March,  1865,  6 percent.;  July,  1865,  12J  per  cent.;  January,  1866,  12^  per 
cent. — New  York  Correspondent,  The  Bank  of  New  York  National  Banking  Associa- 
tion, 


6»  The  Commercial  National  Bank  of  Pennsylvania,  at 
Philadelphia,  Chestnut  Street. — President . Joseph  Jones;  Cashier,  Samuel  C. 
Palmer. 

Directors,  elected  January , 1866. — 1.  Joseph  Jones;  2.  Thomas  H.  Powers;  3. 
Leon  Berg:  4.  Alfred  G.  Baker;  5,  Thomas  Williamson;  6.  George  Fales;  7. 
Daniel  Haddock,  Jr. ; 8.  Joshua  Lippincott;  9.  Archimedes  J.  Buck  nor;  10.  John 
Garrett;  11.  George  W.  Steever;  12.  Archibald  Campbell ; 13.  Samuel  Baugh. 

Discount  Days,  Tuesday  and  Friday;  Dividends , year  1865,  4 per  cent.;  Capital, 
$810,000,  limited  to  $2,000,000;  Circulation,  $400,000. — New  York  Correspondent, 
The  Fourth  National  Bank. 


7.  The  Mechanics’  National  Bank  of  Philadelphia,  Third 
Street. — President,  Joseph  B.  Mitchell;  Vice-President,  George  H.  Stuart;  Cashier r 
John  Wiegand,  Jr. ; Notary  Public,  Edmund  Wilcox. 

Directors,  tlected  1866. — 1.  Joseph  B.  Mitchell;  2.  Benjamin  W.  Tingley;  3.  G.  D. 
Rosengarten;  4.  Isaac  F.  Baker;  5.  Robert  Steep  ; 6.  George  H.  Stuart;  7.  James 
T.  Young;  8.  Ebenezer  Maxwell;  9.  L.  C.  lunge rich 

Discount  Days,  Tuesday  and  Friday;  Dividends , year  1865,  May,  6 per  cent. ; No- 
vember, 6 per  cent.;  January,  I860,  extra  dividend,  5 per  cent. — New  York  Corre- 
spondent, The  National  Bank  of  the  Republic. 


§.  The  Central  National  Bank  of  Philadelphia,  Chestnut  and 
Fourth  Streets. — President,  George  M.  Troutman ; Vice-President,  Alexander  Ervin, 
Jr. ; Cashier,  William  H.  Rhawn ; Notary  Public , Edmund  Wilcox. 

Directors,  elected  January  10,  1866. — 1.  George  M.  Troutman  ; 2.  Charles  Wheeler; 
3.  David  B.  Ervin ; 4.  M.  W.  Baldwin  ; 5.  S.  R.  Shipley ; 6.  Jos.  Esherick  ; 7.  John 
Milnes;  8.  P.  Roberts;  9.  John  E.  Graeff;  10.  Charles  F.  Norton;  11.  Charles 
Smith. 

Discount  Days,  Tuesday  and  Friday;  Semi-Annual  Dividends,  year  1865,  6 per 
cent. ; Capital , $750,000,  limited  to  $2,000,000  ; Circulation,  $500,000. — Neio  York 
Correspondent,  The  Central  National  Bonk. 


9.  The  Manufacturers’  National  Bank  of  Philadelphia, 

corner  of  Vine  and  Third  Streets. — President,  John  Jordan,  Jr. ; Cashier,  Moses 
Wallis  Woodward ; Notary  Public , John  H.  Frick. 

Directors,  elected  January  10,  1866. — 1.  John  Jordan,  Jr.;  2.  Curwen  Stoddart; 
3.  Michael  Moyer;  4.  John  Gilbert;  5.  Emmor  Weaver:  6.  Lewis  Ilaehnlen;  7.  D. 
D.  Jones ; 8.  Lewis  Royer;  9.  John  G.  Repplier. 

Discount  Days,  Tuesday  and  Friday ; Dividends , year  1865,  May,  5 per  cent. , 
November,  6 percent.;  Capital , $570,150,  limited  to  $1,000,000. — New  York  Corre- 
spondent, The  Merchants'  Exchange  National  Bank. 
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10.  The  Pexm  National  Bank  of  Philadelphia,  Vine  and 
Sixth  Streets. — F^'esidant,  Elijah  Dallett;  Cashier,  Jatnes  Russell. 

Drears,  elected  January  9,  1866. — 1.  Elijah  Dallett  ; 2.  William  C.  Ludwig:  3. 
Samuel  Ifcpham  ; 4.  John  H.  Campbell;  5.  William  P.  Sharpless;  6.  Henry  Budd; 
1.  Gillies  Dallett;  8.  John  P.  Steiner;  9.  Thomas  P.  Stotesbury. 

Discount  Dais,  Wednesday  and  Saturday ; Dividends,  year  1>65,  May,  6 per  cent. ; 
November,  6 per  cent.  ; Capital  $500,000;  Circulation,  $180,000. — New  }ork  Cor - 
respondent,  The  Central  National  Bank. 


11.  The  National  Bank  of  the  Northern  Liberties,  Phila- 
delphia, Vine  and  Third  Streets. — President,  Joseph  Moore;  Cashier,  William 
Gummere;  Notary  Public,  John  H.  Frick. 

Directors,  elected  January  10,  1866. — 1.  Joseph  Moore;  2.  Joseph  B.  Myers;  3. 
Charles  J.  Sutler;  4.  Edwin  H.  Filler;  5.  Joshua  Lippincott;  6.  Joseph  W.  Miller; 
7.  James  N.  Stone;  8.  Michael  Baker;  9.  Israel  Peterson;  10.  William  Overing- 
ton ; 11.  Alexander  M.  Fox;  12.  Jacob  Riegel;  13.  Charles  Young. 

Discount  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  5 per  cent,  8 per  cent., 
and  10  per  cent.;  Capital  $500,000,  limited  to  $1,000,000;  Circulation,  $260,000. — 
Sew  York  Correspondent,  The  American  Exchange  National  Bank. 


12.  The  Corn  Exchange  National  Bank  of  Philadelphia, 

comer  of  Second  and  Chestnut  Streets. — President,  Alexander  G.  Cattell ; Vuy-Presi- 
dtnt,  Alexander  Whilldin;  Cashier,  John  W.  Torrey;  Notary  Public,  James  P. 
Magill. 

Directors,  elded  1866. — 1.  Alexander  G.  Cattell;  2.  Alexander  Whilldin;  3. 
Samuel  T.  Canby;  4.  Philip  B.  Mingle;  5.  John  F.  Gross;  6.  Edward  C.  Knight; 
7.  Dell  Xoblit;  8.  Benjamin  B.  Cray  croft ; 9.  Hugh  Craig:  10.  Robert  Ervien  ; 11. 
Joseph  Lindsey;  12.  H.  W.  Catherwood;  13.  Joseph  W.  Bullock. 

Discount  Days , Tuesday  and  Friday;  Dividends,  year  1865,  May,  7 per  cent,  No- 
vember, 7 per  cent ; Extra,  January,  5 per  cent ; Capital  $500,000,  limited  to 
$1,000,000 ; Surplus  Fund,  $110,000. — New  York  Correspondent,  The  Central  National 
Bank. 


13.  The  City  National  Bank  of  Philadelphia,  32,  North  Sixth 
Street — President,  William  F.  Hughes;  Cashier,  G.  Albert  Lewis;  Notary  Public, 
Joseph  Brobston. 

Directors,  elected  January  10,  1866. — 1.  William  F.  Hughes;  2.  Josiah  Kisterbock ; 
3.  Charles  W.  Trotter;  4.  George  W.  Fahnestock;  5.  John  Baird;  6.  Thomas 
Potter;  7.  S.  D.  Walton;  8.  A.  Boyd  Cummings:  9.  Charles  E.  Lex;  10.  Coffin 
Colket;  II.  Frederick  Willcox;  12.  J.  P.  Wetheriil;  13.  C.  Henry  Garden. 

Discount  Days,  Tuesday  and  Friday:  Dividends,  year  18G5,  May,  6 per  cent.,  No- 
vember, 6 percent;  Capital , $400,000,  limited  to  $1,000,000;  Circulation,  $227,900. 
— Sets  York  Corrcspond.nl  The  National  Park  Bank. 


14.  The  IVeitcrn  National  Bank  of  Philadelphia,  Chestnut 
Street — President,  Joseph  Patterson;  Cashier,  Cornelius  N.  Weygandt ; Notary 
Public,  Joseph  Brobston. 

Directors . elected  January  9,  1866. — 1.  Joseph  Patterson;  2.  William  Miller;  3. 
Morris  Patterson ; 4.  H.  L.  Carson  ; 5.  Isaac  Jeanes;  6.  Charles  S.  Wood ; 7.  Ben- 
jamin S.  Janney,  Jr.;  8.  George  A.  Wood;  9.  A.  McIntyre. 

Discount  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  10  percent.,  and  100 
percent.:  Capital  $400,000,  Limt.-d’to  $!f0Q0,000'.— Nto  York  Correspond  nt,  The 

Gallatin  National  Bank. 
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15.  Tlie  Third  National  Bank  of  Philadelphia,  No.  1428, 
Market  Street. — President  David  B.  Paul;  Cashier , Robert  Glendinning;  NoUiry 
Pub  ic,  Edmund  Wilcox. 

Directors,  elect'd  January  9,  1866. — 1.  David  B.  Paul;  2.  Zapar  C.  Howell;  3. 
Thomas  K.  Petersou ; 4.  William  C.  Allison ; b.  Joliu  B.  McCreary ; 6.  Joseph  Har- 
rison, Jr.;  7.  J.  W.  Supplee. 

Discount  Days.  Tuesday  and  Friday;  Dividends , year  1865,  May,  7£  per  cent.,  No- 
vember, 5 per  cent. ; Capital , $300,000,  limited  to  $500,000  ; Circulation,  $262,400. — 
New  York  Correspuiidint,  The  Tenth  National  Bank. 


16.  The  Consolidation  National  Bank  of  Philadelphia, 

Third  Street  near  Wood  Street. — President,  James  V.  Watson ; Cashier , Joseph  N. 
Peirsol;  Notary  Public,  Edward  H.  Williamson. 

Directors,  elected  January  0,  I860. — 1.  James  V.  Watson;  2.  John  H.  Brioghurst; 
3.  Henry  Croskev ; 4.  Joseph  II.  Collins;  5.  Edwin  A.  Landell;  6.  Ludlam  Mat- 
thews; 7.  S>n3?i  K Milone;  8.  Robert  Shoemaker;  9.  Robert  F.  Taylor;  10.  John 
W.  Thomas;  11.  Joseph  B.  Van  Dusen;  12.  John  P.  Vorree;  13.  James  S.  Watson. 

Discount  Days , Wednesday  and  Saturday;  Dividends , year  1865,  January,  20  per 
cent.,  May,  5 per  cent. ; November,  6 per  cent.;  CapiL/l,  1866,  $300,000,  limited  to 
$500,000. — New  York  Correspondent  The  American  Exchange  National  Bank. 


17.  The  Union  National  Bank  of  Philadelphia,  corner  of  Arch 
and  Third  Streets. — President,  David  Faust;  Cashier , N.  C.  Musselman. 

Directors , elected  January , 1866. — 1.  David  Faust;  2.  William  H.  Sowers;  3.  I. 
Binswanger;  4.  Robert  D.  Work;  5.  Isaac  Barton;  6.  A.  L.  Bonnaffon ; 7.  George 
W.  Blabon;  8.  George  W.  Grove;  9.  M.  J.  Dohon. 

Discount  Dtys , Tuesday  and  Friday;  Dividends,  year  1865,  May.  5 per  cent.,  No- 
vember, 5 per  cent  ; Ctpltl  $300,000,  limited  to  $500,000;  Circulation , $178,500. 
— New  York  Correspondent  The  National  Park  Bank. 


1§,  The  Eighth  National  Bank  of  Philadelphia,  1017,  North 
Second  Street. — President  Jacob  Naylor;  Cashier , Robert  H.  Williams;  Notary 
Puhltc , T.  K.  Fin  letter. 

D rectors,  elect  d January  9.  1866. — 1.  Jacob  Naylor;  2.  James  Irwin;  3.  Jacob 
G.  Neafle ; 4.  Charles  N.  Childs;  5.  Charles  H.  Craige;  6.  William  King;  7.  I.  S. 
Custer;  8.  Henry  S.  Ziegler;  9.  James  Long;  10.  John  F.  Norcross;  11.  W.  W. 
Adams;  12.  Jacob  Grim;  13.  William  J.  Heiss. 

Discount  Days , Tuesday  and  Friday;  Dividends,  year  1865,  July,  5 per  cent., 
January,  1866,  5 per  cent.;  Cap  dal,  $275,000,  limited  to  $500,000;  Circulation , 
$220,000. — New  York  Correspondent  The  Fourth  National  Bank. 


19.  The  Second  National  Bank  of  Philadelphia,  No  4431, 
Frankford  Street. — President,  Nathan  Hides;  Caihizr,  William  H.  Slielmerdine  ; 
Notary  Public,  John  Shallcross. 

Directors,  elected  January  9.  1860 — 1.  Nathan  Hilles  : 2.  George  W.  Rhawn  ; 3. 
Benjamin  Rowland,  Jr.;  4.  Edward  Hayes;  5.  William  Ervien ; 6.  Benjamin  H.  Dea- 
con ; 7.  Lewis  Shallcross;  8.  Charles  E.  Kreiner  ; 9.  John  Cooper. 

Discount  Days,  Tuesday  and  Friday;  Dividends,  year  1865,  First  Tuesday  Ma  , 6 
percent.;  November,  5 per  cent.;  Capital , $250,000  paid  up,  with  privile  c of 
$500,000;  Circulation,  $250,000. — New  York  Correspondent,  The  First  Nj,  jnal 
Bank. 
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20.  The  Kensington  National  Bank  of  Philadelphia, 

No.  969.  Beach  Street. — President,  Charles  T.  Yerkes;  Ca  hier , William  McConnell; 
.Votary  Public,  Thomas  K.  Finletter. 

Directors , elected  January  9,  1866. — 1.  Charles  T.  Yerkes;  2.  John  Robbins;  3. 
John  Marlin;  4.  George  A.  Landell;  5.  Benjamin  H.  Brown;  6.  Benjamin  C.  Naglee; 
1.  Joseph  S.  Keen  ; 8.  J.  II.  Wainwright;  9.  K.  W.  Gorgas;  10.  H.  W.  RihL  M. 
D. ; 11.  D.  R.  Garrison  ; 12.  Thomas  M.  Montgomery;  13.  John  Taylor. 

Discount  D 't/s,  Tuesday  and  Friday;  Dividends,  year  1863,  May,  10  per  cent.; 
November,  15  per  cent.;  Circulation , $187,560;  Capital,  $250,000,  limited  to 
$500,000. — N-w  York  Correspondent  The  Central  National  Bank. 


21,  The  Seventh  National  Bank  of  Philadelphia,  No.  216, 
Market  Street. — President,  Job  Z.  De  Haven ; Cashier , George  W.  Hill. 

Directors. — 1.  J.  Z.  De  Haven;  2.  Charles  S.  Close;  3.  James  M.  Preston;  4.  J. 
A.  Waters;  5.  George  W.  Hill;  6.  J.  W.  Souder;  7.  John  T.  Bailey;  8.  S.  P.  M. 
Tasker;  9.  Daniel  Focht.  • 

Capital,  $250,000,  limited  to  $500,000. — New  York  Correspondent,  The  Central 
National  Bank. 


22.  The  National  Bank  of  Commerce  of  Philadelphia, 

No.  211.  Chestnut  Street. — President,  George  K.  Ziegler;  Cashier , John  A.  Lewis; 
Notary  Public,  Joseph  Brobston. 

Directors,  elected  January , 1866. — 1.  George  K.  Ziegler;  2.  John  A.  Brown:  3. 
A.  E Borie;  4 S.  W.  Canned;  5.  Thomas  H.  Kirtley ; 6.  George  Trott;  7.  George 
W.  Page;  8.  John  Thompson  ; 9.  John  Rodman  Paul,  M.  D. 

Discount  Days,  Wednesday  and  Saturday;  Dividends , year  1865.  May,  10  per 
cent.;  November,  5 per  cent. ; Capital,  $250,000,  limited  to  $500,000. — New  York 
Correspondent,  The  Fourth  National  Bank. 


23.  The  Southwark  National  Bank  of  Philadelphia.  No. 

61<>,  South  Second  Street. — President,  John  B.  Austin;  Vice-President,  Thomas 
Sparks;  Cashier , Francis  P.  Steel;  Notary  Public , J.  P.  MagilL 

Drectors,  elected  January  9,  1866  — 1.  John  B.  Austin;  2.  Thomas  Sparks;  3. 
John  Thomson;  4.  Henry  G.  Freeman:  5.  William  M.  Baird ; 6.  James  Simpson  ; 
7.  George  W.  Sjiitli ; 8.  Hugh  O’Donnell;  9.  Samuel  Castuer. 

Discount  Days , Monday  and  Thursday;  Dividends , year  1865,  November,  15  per 
cent.;  May,  12  per  cent. ; Capital,  $250,000,  limited  to  $1,000,000. — New  York  Corre- 
spondent, The  Ninth  National  Bank. 


24.  The  Commonwealth  National  Bank  of  Philadelphia, 

Chestnut  Street. — President  Robert  Morris;  Vice- President,  Charles  F.  Norton; 
Cashier,  Henry  C.  Young;  Notary  Public,  Edmund  R.  Badger. 

Directors . dedel  January  9,  1866 — t.  Robert  Morris;  2.  Charles  F.  Norton; 
3.  Simud  K.  Ashton;  4 H.  N.  Burroughs;  5.  William  A.  Rolin ; 6.  H.  W.  Gray; 
7.  William  Bucknell;  8.  Edward  P.  Mitchell;  9.  Paul  P.  Keller. 

Di-count  Day,  Thursday ; Dividends,  year  1865,  May,  6 per  cent. ; November.  6 
percent;  Capital,  $237,000,  limited  to  $500,000;  Circulation,  $100,000. — New  Yoi'k 
Correspondent,  The  National  Park  Bank. 


25.  The  National  Bank  of  Germantown,  Main  Street,  Phila- 
delphia.— President,  William  Wynne  Wister;  Cashier,  Charles  W.  Otto;  Notary 
Ihtbiic,  WiLiam  R.  W is  ter. 
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Directors , elected  January  9,  1866. — 1.  William  Wynne  Wister ; 2.  Charles  Magarge ; 
•».  William  N.  Johnston;  4.  Jabez  Gates;  5.  William  Green;  6.  John  S.  Haines; 
7.  Norton  Johnson;  8.  John  Rittenhouse;  9.  Owen  Sheridan;  10.  Nathan  L. 
Jones;  11.  James  R.  Gates;  12.  Charles  J.  Wister;  13.  Nicholas  Rittenhouse. 

Discount  Days , Tuesday  and  Friday;  Dividends , year  1865,  May,  10  per  cent.,  No- 
vember, 9 per  cent. ; Capital,  $200,000,  limited  to  $500,000;  Circulation,  $168,750. 
— New  York  Correspondent,  The  Central  National  Bank. 


26.  The  Tradesmen’s  National  Bank  of  Philadelphia, 

Spruce  and  Second  Streets. — President,  Charles  JEL  Rogers ; Cashier,  John  Castner  ; 
Notary  Public,  Joseph  Brobston. 

Directors. — 1.  Charles  H.  Rogers;  2.  John  Carrow;  3.  Robert  Coane;  4.  George 
C.  Thomas;  5.  James  B.  Bloodgood;  6.  James  McCann;  7.  Isaac  H.  Baxrer,  Jr. 

Disamnt  Days , Wednesday  and  Saturday;  Dividends , year  1865,  May,  5 per  cent. ; 
November,  5 per  cent.;  Capital,  $200,000,  limited  to  $500,000;  Circulation, 
$180,000. — New  York  Correspondent,  The  American  Exchange  National  Bank 


27.  The  National  Exchange  Bank  of  Philadelphia,  Green 
and  Second  Streets. — President,  Augustus  Boyd;  Cashier,  George  J.  Hamilton; 
Notary  Public,  Thomas  K.  Finletter. 

Directors,  1866. — 1.  Augustus  Boyd  ; 2.  Charles  H.  Cummings;  3.  Joseph  B.  Hodg- 
son ; 4.  R.  N.  Rathbun ; 5.  John  Williams ; 6.  Benjamin  Bullock ; 7.  John  W. 
Everman;  8.  George  A.  Kohler;  9.  Stephen  G.  Smith;  10.  A.  L.  Crawford;  11. 
Robert  P.  Gillingham  ; 12.  Watson  Malone;  13.  J.  Fraley  Smith. 

Discount  Days,  Tuesday  and  Friday ; Dividends,  year  1865,  5 per  cent. ; Capital . 
$200,000,  with  privilege  of  $500,000;  Circulation,  $168,950. — New  York  Correspond- 
ent, The  Ninth  National  Bank. 


2§.  The  Fourth  National  Bank  of  Philadelphia,  No.  723, 
Arch  Street — President,  William  P.  Hamm;  Vice-President,  Albert  C.  Roberts; 
Cashier , Samuel  J.  MacMullah;  Notary  Public,  E.  H.  Williamson. 

Directors,  elected  January,  1866. — 1.  William  P.  Hamm;  2.  James  C.  Kelch;  3. 
AlbertC.  Roberts;  4.  William  Brooks ; 6.  William  S.  Stoklev  : 6.  John  Fareira ; 7. 
J.  Henry  Ask  in  ; 8.  Robert  Clark;  9.  Sam.  Miller;  10.  M.  R.  Harris ; 11.  Alan  Wood. 

Discount  Days , Tuesday  and  Fiiday ; Dividends,  year  1865,  8 per  cent.,  7 per  cent. ; 
Capital  $150,000,  limited  to  $500,000 ; Circulation,  $134,000. — New  York  Correspond- 
ent, The  Tenth  National  Bank. 


29.  The  Sixth  National  Bank  of  Philadelphia,  504,  Second 
Street. — President,  Samuel  Me Manemy ; Vice-President,  John  Welsh ; Cashier,  Robert 
B.  Salter;  Notary  Public,  J.  P.  Magill. 

Directors,  elected  Jmiwry  9,  1866. — 1.  Wilmon  Whilldin ; 2.  Philip  Fitzpatrick ; 3. 
Henry  May;  4.  Samuel  McManemy;  5.  John  Welsh;  6.  Daniel  Baird;  7.  James 
W.  Earley ; 8.  Daniel  H.  Foster ; 9.  James  Ballenger. 

Discount  Days , Tuesday  and  Friday;  Dividends , year  1865,  May,  5 per  cent,  No- 
vember, 5 per  cent.;  Cajnt/l,  $150,000,  limited  to  $500,000;  Circulation,  $132,000. 
— New  York  Correspondent,  The  Ninth  National  Bank. 


30.  The  National  Bank  of  the  Republic,  of  Philadelphia, 

Nos.  809  and  811,  Chestnut  Street. — J^resident,  James* B.  Ferree;  Cashier,  Edward  F. 
M o ly:  Cap  tal,  $210,000. — Organized,  May,  1866. 
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NOTICES  OF  NEW  PUBLICATIONS. 

I. — The  American  Annual  Cyclopedia  and  Register  of  Important 
Events  of  the  Year  1865:  Vol . V.  D.  Appleton  c k Co.  8vo.  pp. 
850. 

The  British  Annual  Register  has  been  issued  regularly  for  the  past  one 
hundred  years,  and  is  one  of  the  few  works  that  are  permanently  kept  in 
private  and  public  libraries,  for  reference.  The  present  series,  undertaken 
by  Messrs.  Appleton  <fc  Co.,  is  the  second  attempt  to  maintain  an  America 
annual  register  of  important  events  : the  former  attempt  having  been  made 
by  the  late  Mr.  Joseph  Blunt,  of  this  city,  in  the  years  1828-1833.  A 
work  of  this  kind  is  essentially  necessary  to  numerous  classes  of  people, 
and  the  ability  which  marks  the  present  series,  and  the  large  sales  effected, 
shows  the  high  estimation  in  which  it  is  held  throughout  the  country. 
The  new  volume  embraces  an  ample  record  of  the  political,  civil,  military, 
and  social  affairs  of  the  past  year;  public  documents ; biography,  statistics, 
commerce,  finance,  literature,  science,  agriculture,  and  mechanical  industry'. 
An  accurate  history  is  thus  presented  of  the  progress  of  the  country,  by  a 
close  observance  of  the  changes  that  are  constantly  occurring. 

The  leading  feature  of  the  present  volume,  which  claims  the  attention  of 
the  general  reader,  is,  the  condition  of  the  several  States ; next,  a brief 
sketch  of  proceedings  in  Congress  ; the  important  statistics  of  commerce, 
agriculture,  banks,  railroads,  insurance.  As  a repository  of  the  public 
documents  of  the  calendar  year,  and  obituary  notices  of  the  eminent  per- 
sons who  have  died,  the  volume  possesses  great  value.  No  public  or 
private  library  should  be  without  this  comprehensive  and  reliable  work. 
The  Cyclopedia  is  emphatically  a book  of  facts  and  figures. 

II.  — The  New  York  Stock  Exchange  Directory  for  1806-’67.  8vo. 
Price  one  dollar . 

This  contains  a list  of  the  members  of  the  New  York  Stock  Exchange, 

June.  1867,  the  names  of  the  firm  to  which  each  member  bclougs,  and 

the  locality  of  each. 

* 

III.  — A list  has  been  published  of  all  the  national  banks  organized  to 
July  1,  1866  (1653  in  number) — location  and  county — names  of  president 
and  cashier — present  capital,  limited  capital — and  New  York  correspond- 
ent of  each.  Price  one  dollar . 

IV.  — The  Canadian  Hand-Book  and  Tourists  Guide;  a description  of 
Canadian  lake  and  River  Scenery  and  Places  of  Interest:  with  the  best 
spots  for  fishing  and  shooting.  Montreal , by  Longmore  dt  Co.  12mo. 

pp.  208. 

This  is  a very  seasonable  and  appropriate  hand-book  for  tourists  in 
Canada.  The  volume  is  illustrated  with  photographic  views  of  the  Falls  of 
Montmorenci — the  Saguenay  River — Lake  St.  Charles — tbeVictoria  Bridge 
— Ottawa,  the  new  capital — Lake  St.  John — Niagara — and  other  objects 
of  interest  to  the  summer  traveller. 
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TIIE  BANKS  OF  THE  STATE  OF  NEW  YORK. 


Quarterly  Abstract  of  the  Banks  of  the  State  of  New  York. 
1864,  1865,  and  1866. 


808  Bank*,  2S9  Bank*.  101  Bank*.  99  Bank*. 

liabilities.  Dec.  81,  1864.  March  25, 1865.  Dec.  80, 1865.  March  81, 1866. 

Capital  paid  in $ 106,690,761. . $ 90,49*2,828.  .$  19,299,450.  .$  18,165,295 

Circulation 31,180,546..  27,650,203..  8,937,917..  7,662,706 

Profits  Undivided 28,345,347..  22,085,269..  6,518,162..  4,726,447 

Due  other  Banks.. . . . 46,205,682..  36,211,772..  6,585,435..  5,969,033 

Due  Corporations 2,107,764..  1,141,628..  641,788..  635,014 

Due  Treasurer  of  State  3,144,210..  3,547,917..  1,023,507..  753.809 

Due  Depositors 269,042,097..  236,961,586..  42,980,627..  36,100,716 

Miscellaneous 2,671,718..  2,283,208..  950,963..  849,634 


Total  Liabilities $ 488,388,126.  .$  420,274,411  $ 85,837,849  $ 74,762,554 

resources.  Dec.  81, 1864.  March  25, 1866.  Dec.  80,  1865.  March  81,1966. 

Loons $ 196,649,246.  .$  159,665,827.  .$  38,201,809.  .$  34,905.959 

Overdrafts 866,154..  709,265..  245,375..  164,764 

Due  from  Banks 22,916,061..  18,628,244..  4,749,094..  3,748,738 

Real  Estate 8,142,807..  7,070,085..  1,629,527..  1,628,891 

Specie  on  hand 20,239.286..  19,490,230..  3,751,122..  2,194,935 

Cash  Items 92,514.882..  89,862,155..  7,523,060..  3,837,464 

Stocks  and  Mortgages.  124,533,573..  95,748,834..  20,416,795..  22,413,482 

Bills  of  other  Batiks...  20,264,453..  27,959,732..  8,892,613..  5,749,993 

Expense  Account. 2,201.663..  1,209,727..  428,454..  218,328 


Total  Resources $ 488,388,125  $ 420,344,099  $ 85,837,849  $ 74,762,554 


Liabilities  of  the  City  and  Country  Banks  of  the  State  of  New  York , 

March  31, 1886. 


LIABILITIES. 

12  City  Banka. 

87  Country  Banks. 

Total,  99  Banks. 

Capital  Stock 

$ 9,262,500.. 

$ 8,902,795.. 

$ 18,165,295 

Circulation 

319,678.. 

7,343,028.. 

7,602,706 

Profits  Undivided . 

3,166,060.. 

1,560.397.. 

4,726,447 

Due  other  Banks 

4,990,257.. 

978,776. . 

6,969,033 

Due  Corporations 

111,108.. 

423,906. . 

635,014 

Due  Treasurer  of  State. . . . 

386,675.. 

367,234. . 

753,809 

Due  Depositors 

22,811,566.. 

13,289,150.. 

36,100,716 

Miscellaneous 

244,853.. 

604,681.. 

849,534 

Totals,  March,  1866 

$ 41,292,687.. 

$ 33,469,967.. 

$ 74,762,554 

RESOURCES. 

City  Banks. 

Country  Banks. 

Totals. 

Loans 

$ 18,861,013.. 

$ 16,044,946.. 

$ 34,905,959 

Overdrafts 

4,723.. 

160.041.. 

164,764 

Due  from  Banks 

1,432,054. . 

2,316,684.. 

3,748,738 

Real  Estate 

1,001,105.. 

527,786. . 

1,528,891 

Specie  on  hand 

2,039,831.. 

155,104. . 

2,194,935 

Cash  Items 

3,306,312.. 

531,152.. 

3,837,464 

Stocks  and  Mortgages 

9,797,571.. 

12,615,911.. 

22,413,482 

Bills  of  other  Banks 

4,754,054.. 

995,976.. 

6,750,030 

Expense  Account 

122.367  . . 

218,291 

Totals,  March,  1866 

$ 41,292,587 

$ 33,469,907 

$ 74,762,554 
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THE  PARIS  BOURSE  IN  1866. 

Betore  entering  into  a detailed  account  of  the  principal  securities 
negotiated  on  the  Paris  Bourse,  it  may  simplify  the  subject  if  we  give  a 
general  analysis  of  the  Cote  Officiel , or  Stock  and  Share  List.  This  list 
is  published  at  the  close  of  the  Bourse,  and  contains  the  first  and  last 
prices,  as  well  as  the  maximum  and  minimum,  in  shares  quoted  for  “the 
account.”  The  list  contains  about  two  hundred  various  securities,  fifty- 
five  ot  which  are  quoted  both  for  cash  and  also  for  the  account.  Of  the 
remainder,  there  are  about  one  hundred,  in  which  dealings  are  rare. 
Thus  it  may  be  said  that  the  transactions  are  almost  limited  to  one  hun- 
dred stocks.  The  list  comprises  : 

Four  kinds  of  French  Government  securities,  viz. : the  Three  per 
Cent.,  Four  perCent.,  and  Four-and-a-Half  per  Cent.  Rentes,  and  Treasury 
Bonds. 

Thirteen  Foreign  Stocks,  viz.,  Italian  ; Austrian  ; Roman ; Spanish 
Active,  both  Internal  and  External;  Spanish  Deferred  and  Passive; 
Turkish;  Tunisian;  and  Ottoman,  Mexican,  and  Austrian  Obligations. 

Two  Obligations,  viz.,  those  of  the  City  of  Paris  and  Department  of 
the  Seine. 

Eleven  French  Railways,  viz.,  Northern,  Western,  Eastern,  Southern, 
Orleans  and  Lyons,  all  of  which  are  at  a premium ; Lyons  and  Croix- 
Rousse,  and  Lyons  and  Sathenay,  at  a discount ; and  the  Charente,  Mc- 
doc,  and  Libourne  and  Bergerac  Railways,  in  the  course  of  construction. 

Three  steamboat  companies ; average  premium,  30  per  cent. 

Three  omnibus  and  cab  companies;  one  at  100  per  cent,  premium,  and 
the  remainder  at  10  per  cent,  discount. 

Nine  canals;  five  averaging  60  per  cent,  premium,  and  four  50  per 
cent,  discount. 

Thirteen  iron  works;  6ix  averaging  40  per  cent  premium,  and  seven 
47  per  cent,  discount 

Seventeen  collieries;  five  averaging  30  per  cent,  premium,  seven  55 
per  cent,  discount,  and  four  with  snares  unlimited. 

Five  mining  companies  ; one  at  130  per  cent  premium,  and  four  at  60 
per  cent,  discount. 

Six  ga*  companies;  three  averaging  100  per  cent,  premium,  and  three 
25  per  cent,  discount. 

Eleven  fire  insurance  companies;  all  at  a premium  averaging  160  per 
cent. 

Seven  marine  insurance  companies;  premium  averaging  60  per  cent. 

Six  life  insurance  companies;  premium  averaging  55  per  cent. 

One  hail  insurance  company;  discount,  48  per  cent. 

Twenty-four  miscellaneous  companies ; twelve  averaging  22  per  cent, 
premium,  and  twelve  35  per  cent,  discount. 
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Thirteen  foreign  railways,  viz.:  Victor  Emmanuel  or  Sarde;  South 
Austrian  and  Lombardo- Venetian  (quoted  as  Lombards);  Saragossa; 
Roman  ; Seville,  Xeres  and  Cadiz ; Cordova  and  Seville ; North  of  Spain  ; 
Luxemburg;  Barcelona;  Pampeluna;  Portuguese,  and  Meridionaux — 
the  whole  of  which  are  at  a discount  averaging  60  per  cent. 

Ten  obligations  of  French  railways.  Those  issued  bv  the  main  lines 
arc  quoted  above  the  price  of  emission,  and  the  remainder,  applying  to 
the  new  lines  in  course  of  construction,  are  at  a discount. 

Eleven  obligations  of  foreign  railways,  all  of  which  are  quoted  below 
the  price  of  emission. 

Nineteen  credit  and  finance  societies,  fifteen  of  which  average  a pre- 
mium of  60  per  cent.,  and  four  a discount  of  *20  per  cent. 

Seven  banks — four  of  which  arc  at  a premium — the  Bank  of  France, 
with  l,0C0k.  shares,  is  quoted  3,640,  and  the  remaining  three  average  100 
per  cent,  premium.  The  three  at  a discount  average  20  per  cent. 

The  summary  will  be  as  follows: 


Government  Securities 4 

Foreign  Stocks 13 

Municipal  Obligations 2 

French  Railways 11 

Foreign  Railways 13 

French  Obligations 10 

Foreign  Obligations 11 

Credit  and  Finance 10 

Banks 7 

Steamboats 3 

\ Omnibus,  etc 3 


Total 


Canals 9 

Ironworks 13 

Collieries 17 

Mines 5 

Gas 6 

Fire  Insurance 11 

Marine  Insurance 7 

Life  Insurance 6 

Hail  Insurance 1 

Miscellaneous 24 
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The  whole  of  the  railway  shares,  both  French  and  foreign,  are  £20 
shares,  and  fully  paid  up,  except  as  regards  the  Charente,  Medoc  and 
Libourne,  ami  Bergerac.  The  shares  of  the  credit  and  finance  societies 
are  also  of  £20 : of  these,  six  arc  fully  paid.  The  bank  shares  are  of 
£20  and  £40.  The  canals  vary  from  £20  to  £00.  The  greater  part  of 
the  shares  of  the  ironworks,  steamboats,  and  miscellaneous  undertakings 
are  likewise  £20  shares.  The  insurance  offices,  including  fire,  life,  and 
marine,  vary  from  £40  to  £300  shares,  about  20  per  cent,  being  paid  up. 

The  greater  part  of  the  railways  were  constructed  according  to  the  law 
passed  the  11th  June,  1842,  the  State  undertaking  to  purchase  the  land, 
and  make  the  line,  and  the  companies  to  provide  and  lav  the  rails,  and 
supply  the  rolling  stock.  In  some  cases  the  companies  took  the  contract 
to  carry  out  the  works  for  the  State  ; in  others  they  received  a subven- 
tion, aud  executed  the  works  on  their  own  account.  The  concessions 
are  for  ninety-nine  years ; at  the  expiration  of  that  term  the  lines  will 
become  Government  property.  The  companies  will  have  to  deliver  over 
the  lines,  stations,  engine-houses,  etc.,  in  a state  of  perfect  repair,  and 
during  the  la»t  five  yeais  of  the  concession  the  Government  has  the  power 
to  sequestrate  the  revenues  of  the  lines,  and  to  employ  them  in  carrying 
out  the  necessary  repairs,  if  the  various  companies  do  not  take  proper 
measures  to  effect  them.  The  rolliug-stock,  machinery,  furniture  of  sta- 
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tions,  store*,  etc.,  will  be  prircbased  by  valuation  by  the  Government.  A 
clause  is  also  reserved,  enabling  the  State  to  purchase  the  railways,  after 
they  have  been  constructed  fifteen  years,  upon  the  following  terms,  viz., 
the  profits  are  to  be  taken  for  seven  years  ; from  this  amount  the  profits 
in  the  two  years,  realizing  the  smallest  amount,  are  to  be  deducted,  and 
the  average  taken  on  the  remaining  five  years.  This  amount  will  form 
an  annuity  payable  to  the  company  for  the  remainder  of  the  concession, 
and  in  no  case  can  it  be  less  than  the  profits  made  during  the  last  of  the 
seven  years.  Subsequent  arrangements  were  made  in  1859  with  the 
whole  of  the  railways,  by  which  the  State  guarantees  a fixed  rate  of 
dividend  of  4-65  per  cent,  upon  the  branch  lines;  but,  if  the  dividend  on 
the  main  lines  exceed  a certain  maximum,  the  State  participates. 

From  the  foregoing  it  will  be  perceived  that  investments  in  French 
securities  have  been  eminently  successful,  and  there  is  little  doubt  that  a 
further  advance  may  be  anticipated  in  the  majority  of  French  shares. 
The  losses  of  capitalists  have  been  principally  in  foreign  railways  and 
obligations.  The  Credit  and  Finance  Societies  contrast  well  with  those 
brought  out  in  London.  They  yield  fair  dividends,  and,  with  the  excep- 
tion of  the  Mobilier,  are  steady  in  price.  With  the  exception  of  Italian 
Five  per  Cents,  and  Mexican,  Ottoman,  and  Austrian  obligations, 
foreign  funds  are  but  little  dealt  in.  Formerly  the  transactions  in  Span- 
ish Passive  were  extensive,  but  during  the  last  few  years  operations  have 
been  rare.  The  foreign  funds,  as  also  shares  upon  which  only  a deposit 
has  been  paid,  are  generally  negotiated  u en  Banque ,”  the  transactions 
taking  place  under  the  peristyle  of  the  Bourse.  The  official  list  also 
gives  the  principal  securities  of  the  Vienna  Bourse,  together  with  the 
rates  of  exchange  at  sight  and  at  ninety  days  upon  the  various  European 
capitals. — London  Monty  Market  Review , Aprils  1866. 


BANKING  AND  FINANCIAL  ITEMS. 

Newt  Banks. — There  have  been  three  National  banks  organized  during  the  month 
of  June,  viz. : — 

Xame  and  place.  President  Cashier. 

The  Colorado  National  Bank  of  Denver.  Luther  Kountze.  Charles  B.  Kountze. 
The  Rocky  Mountain  National  Bank  of 

Central  City,  Colorado.  Jonathan  Zerbe.  Jerome  B.  Zerbe. 

The  National  Bank  of  Bellows  Falls,  Vt.  Nath’l  Fullerton.  James  H.  Williams. 

Suspended  Banks. — The  following  are  the  National  banks  now  under  suspen- 
sion : — 

I.  The  Merchants*  National  Bank,  of  Washington,  D.  C.  J.  C.  Kennedy,  Re- 
ceiver. 

IL  The  Venango  National  Bank,  of  Franklin,  Pa.  Harvey  Henderson,  Receiver. 
III.  The  Crawford  County  National  Bank,  of  Meadville,  Pa. 

New  York. — The  Merchants’  Exchange  National  Bank,  No.  257,  Broadway,  with 
a capital  of  $1,235,000,  has  been  recently  made  a public  depository  of  the  United 
States.  President,  Samuel  E.  Sproulls;  Cashier,  Edward  J.  Oakley. 

New  York. — Mr.  Pliny  Fisk  has  been  made  President  of  the  Croton  National 
Bank,  in  place  of  Mr.  W.  B.  Hatch,  resigned.  The  bank  has  been  removed  to  the 
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new  marble  building  of  Turner  Brothers,  on  Nassau  and  Pine  Streets,  near  the 
Fourth  National. 

Savings  Banks. — The  trustees  of  the  Institution  for  the  Savings  of  Merchants* 
Clerks,  No.  516,  Broadway,  have  declared,  out  of  the  surplus  profits  the  usual  semi- 
annual dividend  at  the  rate  of  six  per  cent,  on  sums  not  exceeding  $500 ; and  at  the 
rate  of  five  per  cent,  on  larger  sums;  aud  have  in  addition  dochired  an  extra  divi- 
dend of  three  per  cent,  on  sums  not  exceeding  $1,000,  which  have  remained  undis- 
turbed for  three  years  prior  to  the  1st  of  July.  1866;  two  per  cent,  on  similar  sums 
which  have  so  remained  for  two  years  prior  to  same  period;  and  one  per  cent,  on 
similar  sums  which  have  so  remained  for  one  year  prior  to  same  period.  These  divi- 
dends are  credited  or  payable  to  depositors  on  and  after  July  16,  and  ihe  institution 
pays  the  Government  tax.  Interest  uncalled  for  is  added  to  the  principal.  The  extra 
dividend  thus  apportioned  was  mode  as  an  act  of  justice  to  those  depositors  whose 
money,  having  been  thus  left  undisturbed,  has  most  contributed  to  the  surplus  earned. 
Moses  11.  Grinnell,  President;  Andrew  Warner,  Secretary.  This  bank  had  in 
January,  1866,  6,522  depositors,  and  deposits  amounting  to  $1,558,496. 

July  Dividends. — Seven  per  cent — The  National  Park  Bank. 

Si x per  cent — Metropolitan  National  Bank,  Broadway  National  Bank,  Marine 
National  Bank. 

Five  per  cent  each. — Fourth  National  Bank,  Fifth  National  Bank,  Tenth  National 
Bank,  Merchants’  Exchange  National  Bank,  National  Butchers  and  Drovers’  Bank, 
North  River  Bunk.  Others  will  be  reported  next  month. 

Hudson. — Mr.  P.  S.  Wynkoop  has  resigned  his  office  as  cashier  of  the  First  Na- 
tional Bank  of  Hudson,  N.  Y.  Mr.  Joseph  Hasbrouce  was  appointed  his  successor 
on  the  5th  April  last. 

Rochester. — The  stockholders  of  the  National  Union  Bank  of  Rochester  have 
decided  and  given  notice  of  their  intention  to  place  the  bank  in  liquidation. 

Buffalo.— The  Buffalo  Courier  says,  respecting  the  failure  of  Rich’s  Bank  of  Ex- 
change in  that  city: — 

44  The  whole  liabilities  of  the  bank  do  not  exceed  $100,000.  The  private  fortune 
of  Mr.  Rich  would  be  ample  to  pay  this  amount  at  once,  were  it  not  for  the  fact  that 
he  has  met  with  heavy  losses  in  his  business  as  broker  in  New  York,  inconsequence 
of  the  depreciation  of  securities  upon  which  advances  had  been  made.  Mr.  Rich 
lias  never  been  a speculator  in  stocks  to  any  considerable  extent,  and  his  embarrass- 
ment and  temporary  suspension  are  owing  to  no  recklessness  on  his  own  part. 
This  statement  confirms  the  opinion  expressed  by  us  a few  days  ago,  that  the  prin- 
cipal danger  to  private  bankers  arises  from  a depreciation  of  the  securities  upon 
which  th?y  had  made  advances  during  the  period  of  extreme  inflation.” 

Buffalo . — Messrs.  Kendall  k Co  , bankers  of  Buffalo,  give  information  of  a swind- 
linggame  which  is  extensively  carried  on  as  follows:  A woman  purchased  of  Kendall 
k Co.,  a draft  lor  $7  on  New  York,  and  alter  altering  it  to  a $70  draft,  offered  it 
at  the  First  National  Bank  at  Hornellsville.  Suspecting  that  something  was  wrong, 
the  bank  officers  had  the  woman  arrested.  She  is  now  held  to  auswer.  The  same 
fraud  has  been  extensively  practised  elsewhere. 

Maine. — We  understand  that  Boston  merchants  are  pursuing  a most  unreason- 
able course  in  relation  to  Maine  State  banks,  by  refusing  to  receive  their  notes.  We 
see  no  cause  for  such  a course  on  the  part  of  the  business  men  of  Boston,  as  the 
notes  of  Maine  State  banks  are  redeemed  at  the  Bank  of  the  Mutual  Redemp- 
tion in  that  city.  Well,  let  them  turn  up  their  noses  at  Maine  paper,  we  can  get  along 
without  them,  and  our  wholesale  dealers  will  not  object  to  taking  the  bills  in  ex- 
change for  all  that  the  country  or  coast  traders  want;  and  we  have  every  reason  to 
know  that  they  can  purchase  to  full  as  good  advantage  as  in  Boston.  So  we  say,  let 
them  slide,  aud  keep  uur  money  at  ho.no. — Portland  Daily. Advertiser , June,  1866. 

State  Banks. — We  are  informed  that  the  merchants  of  this  city  generally  will  not 
receive  bills  of  State  banks  after  the  28th  June.  Country  traders  should  bear  this 
in  mind,  and  make  all  their  remittances,  or  get  their  State  bills  changed  for  National 
ones  before  that  time. — Portland  Press. 
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Vermont. — The  National  Bank  of  Bellows’  Falls,  Windham  County,  Vermont 
(No.  l,6f>3\  was  organized  in  June,  with  a capital  of  $100,000,  limited  to  $500,000. 
President,  Nathaniel  Fullerton;  Cashier,  James  H.  Williams,  both  of  the  late 
Bank  of  Bellows’  Falls;  the  charter  of  which  tvns  first  granted  in  the  year  1831. 
and  renewed  iu  1845  and  again  in  I860,  till  the  year  1882.  This  bank  had  a capital 
of  $100,000,  and  a circulation  last  year  of  $122,000. 

Springfield. — Mr.  Charles  E.  Richardson  has  been  elected  cashier  of  the  First 
National  Batik  of  Springfield,  Vermont,  In  place  of  Mr.  Edson  P.  Gidson,  who  has 
resigned. 

Bf  a^acliu setts. — The  Boston  Clearing  House  has  voted  not  to  receive  on  de- 
posit after  July  1,  1866,  bills  of  the  State  banks;  which  will  make  them  uncurrent, 
requiring  the  holders  thereof  to  either  sell  them  at  a discount  or  to  send  them  home 
for  redemption.  The  amount  still  in  circulation  is  not  very  large,  but  in  the  opinion 
of  persons  posted  in  such  matters,  there  is  more  than  there  should  be,  if  the  re- 
quirements of  the  law  are  complied  with. 

Safi  Deposit.— There  appears  to  be  no  prospect  of  the  establishment  of  the  long- 
talked-of  Boston  Bank  of  Safe  Deposit.  An  institution  of  this  character  has  been  in 
profitable  and  successful  operation  in  New  York -for  some  considerable  time.  The 
main  obstacle  here  in  the  way  of  the  erection  of  a bank  of  safe  deposit  is  found  in 
the  fact,  that  most  of  our  bond  holders,  as  well  as  the  owners  of  other  valuables 
which  would  naturally  seek  the  protection  of  such  a stronghold,  have  long  been  ac- 
customed to  the  free  use  of  the  vaults  of  the  banks  of  State  Street.  They  obtain 
such  accommodations  through  their  positions  as  directors,  depositors,  or  shareholders, 
in  banks.  The  reflection  that  the  preseut  custodians  of  their  trunks  and  tin  boxes 
assume  no  responsibility  when  they  receive  them,  is,  however,  a source  of  some 
little  anxiety  to  our  rich  men.  Their  gold  and  their  silver,  their  eiglity-ones  and 
their  five-twenties  are  thrust  unceremoniously  into  some  huge  bank  vault,  whose  iron 
doors,  though  formidable,  may  be  drilled  open  some  night  by  some  ouside  li  capital- 
ists,” or  may  quietly  open  at  the  bidding  of  some  skillful  operator,  with  false  or 
stolen  keys. 

Then,  again,  there  is  the  liability  that  comfcft  from  the  inside.  No  receipts  are 
given,  and  the  depository  is  visited  many  times  a day  by  many  different  bank 
officers.  The  packages  may  be  mislaid,  lost,  delivered  to  wrong  parties,  or  they  may 
mystei iously  disappear. — Com.  Bulletin . (See pp.  52-54,  Ed.  B.  M.) 

Springfield. — The  corner-stone  of  the  new  Second  National  Bank,  Springfield,  was 
laid  in  .June.  The  Second  National  Bank,  among  other  contemporary  documents, 
medals,  Ac.,  deposited  iho  following  brief  statement  of*  its  origin  and  history: — 

The  Springfield  Bank  was  incorporated  in  February,  1814.  The  original  corpora- 
tion consisted  of  Jonathan  Dwight,  George  Bliss,  James  S.  Dwigut,  Jonathan 
Dwight,  Jr.,  Edward  Pynchon,  John  Hooker.  James  Byers,  Justin  Ely,  Moses 
Bliss,  Oliver  B.  Morris,  of  whom  Judge  Morris  is  the  only  survivor.  The  pres- 
ent banking  house  was  erected  in  the  fall  of  1814.  The  first  Board  of  Directors 
were:  Jonathan  Dwight,  John  Hooker,  Moses  Bliss,  James  Byers,  Jonathan 
Dwight,  Jr  , with  Jonathan  Dwight  as  President,  and  Edward  Pynchon,  Cashier. 
The  bank  existed  as  a State  institution  for  fifty  years,  and  was  the  first  to  become  a 
National  Banning  Association,  under  the  act  of  February  25,  1864,  and  commenced 
business  as  a National  bank  the  following  day,  under  the  title  of  the  Second  Na- 
tional Bank  of  Springfield.  It  ceased  to  issue  State  circulation,  August  1,  1864,  and 
oommeuccd  the  issue  of  National  currency.  Nearly  the  whole  of  its  notes  were 
sent  through  the  treasury  of  the  United  States  in  payment  of  the  army  and  navy, 
and  consequently  were  rarely  seen  at  home.  The  bank  has  taken  largely,  and  to  the 
full  extent  of  its  ability,  in  the  various  loans  of  the  Federal  Government,  in  the  late 
war.  The  patriotism  of  its  officers  and  directors  has  1 een  consistent  with  the  in- 
terests of  iis  stockholders  as  its  present  very  handsome  surplus  indicates  The  site 
for  a new  banking  house  on  Main  Street,  just  south  of  the  Republican  block,  was 
purchased  of  George  R.  Townsley  in  the  fall  of  1865.  The  present  officers  and 
directors  are : President,  H.  Alexander.  Jr. ; Cashier,  Lewis  WarhinkR;  Directors, 
II.  Alexander,  Jr.,  Benjamin  Day,  Josiah  Hooker,  William  Gunn,  Horvce  Keb- 
bik,  Allred  Rowe,  and  J.  P.  Bigelow.  The  bank  has  had  nine  Presidents:  J. 
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Dwight.  1814  to  1816;  John  Hooker,  1811  to  1828;  J.  Dwight,  Jr.,  1828  to  1832; 
James  Byers,  1833  to  1835;  John  Howard.  1836  to  1848;  Benjamin  Day,  1849 
to  1855;  Kdward  A.  Morris,  1856  to  1858  ; H.  Alexander,  Jr.,  1859  to  1866. 

Connecticut. — The  Connecticut  Legislature  has  incorporated  the  Bankers* 
Express  Company  at  Hartford,  with  a capital  of  $1,000,000.  The  business  of  the 
company  is  to  be  a general  express  business  by  land  and  water. 

Rhode  Island. — The  banks  in  Providence  are  reduced  in  number  to  four- 
teen, and  those  of  the  country  to  ten.  Their  capital  and  circulation  were  reported 
in  June  as  follows : — 


June,  1S6&  No.  Bank*.  Capital  Circulation.  Loans. 

Providence 14  $2,617,850  $1,284,516  $4,481,883 

Country 10  791,550  386,600  1,247,241 


Total 24  $3,409,400  $1,671,116  $5,729,130 


Pennsylvania. — Considerable  uneasiness  is  expressed  by  business  men  and 
others  about  the  notes  issued  by  State  banks,  particularly  since  the  failure  of 
several  banks  in  the  oil  region.  After  looking  over  several  laws  on  the  subject,  we 
believe  that,  after  the  first  day  of  July,  the  banks  will  be  required  to  pay  a tax  of 
ten  per  cent,  upon  all  State  bank  notes  they  may  pay  out  in  the  course  of  business. 
There  is  no  tax  upon  receiving  the  notes.  The  banks,  will,  therefore,  continue  to 
take  them  on  deposit  or  in  payment  of  debts,  as  heretofore,  but  instead  of  putting 
them  in  circulation  again  will  send  them  home  for  redemption.  Upon  this  process 
no  tax  will  be  levied,  and  as  the  existing  banks  in  Pennsylvania  are  obliged  to 
redeem  their  old  issues,  nobody  will  lose  anything.  The  effect  of  this  regulation 
will  be  to  withdraw  the  old  bank  notes  gradually  from  circulation.  Persons  who 
hold  these  notes  need  be  in  no  hurry  to  get  rid  of  them,  as  there  is  no  danger  of 
loss  by  not  sending  them  home  at  once.  A sudden  rush  of  such  a currency  to  the 
banks  will  only  produce  inconvenience,  without  being  of  the  least  advantage  to  the 
holders  or  anybody  else. — Pittsburgh  Commercial 

Transfer  of  Stock. — The  Supreme  Court  of  Pennsylvania,  in  a recent  case,  Bay- 
ard against  the  Farmers  Sc  Mechanics’  Bank,  involving  the  legality  of  transfers  of 
stocks  by  trustees,  has  decided  that  a trustee  cannot  transfer  stocks  belonging  to  the 
person  for  whom  the  trust  exists,  without  exhibiting  the  authority  under  wh’ch  he 
acts.  The  mere  presentation  of  stock  certificates  is  not  sufficient  authority.  This 
case  will  be  reported  in  full  in  the  Bankers’  Magazine.  Judge  Taney’s  opinion, 
in  the  case  of  the  Commercial  A Farmers'  Bank  of  Baltimore,  is  to  the  same  effect. 

Pittsburgh . — The  Exchange  Bank  is  selling  the  additional  10,000  shares  author- 
ized by  the  Comptroller,  and  that  will  give  employment  to  some  of  the  money  seek- 
ing investment.  There  is  a great  deal  of  money  lying  idle  in  consequence  of  the 
inability  to  find  satisfactory  investments.  Governments  are  deemed  too  high — oil 
stocks  are  in  bad  odor,  and  recent  events  have  impaired  confidence  even  in  gilt- 
edged  A No.  1 paper.  Mortgages  are  cumbersome,  and  require  too  much  red  tape 
and  legal  investigation  to  suit  the  general  run  of  money  lenders. 

Franklin. — The  report  of  the  Examiner  of  the  Yenango  National  Bank  reveals  one 
or  two  curious  features.  It  appears  from  the  sworn  statement  of  the  bank  book, 
made  January  1st,  1866,  that  the  Government  deposits  in  that  institution  amounted  to 
but  ninety-nine  thousand  dollars.  Some  time  in  February  the  Treasury  Department 
drew  upon  the  bank  for  sixty-five  thousand  dollars,  but  the  draft  went  to  protest  and 
has  not  yet  been  paid,  but  when  the  bank  failed  on  the  28th  of  March,  it  was  discovered 
that  the  Government  deposits  had  increased  to  two  hundi  ed  aud  twenty -three  thou- 
sand dollars.  The  securities  in  the  United  States  Treasury  Department  amount  to 
but  fifty  thousand  dollars.  It  will  be  somewhat  difficult  to  convince  the  public  that 
it  was  ample  or  sufficient. — Pittsburgh  Commercial. 

Philadelphia. — The  Clearing  House  Association,  representing  all  the  Banks  of  the 
city,  have  agreed  unanimously  NOT  to  receive  the  notes  of  the  State  Banks  on  de- 
posit, or  in  payment  of  debts,  unless  redeemed  by  a bank  member  of  the  Cleariug 
House  Association,  from  and  after  the  15th  inst. 
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Philadelphia. — Alexander  Ervin,  Jr.,  late  Cashier  cf  the  Central  National 
Bank,Pliiladel|>hia,bas  been  duly  elected  Vice-President,  and  William  H.  Ruawn, 
late  Cashier  of  the  Second  National  Bank  of  Philadelphia,  has  been  duly  elected 
Cashier  of  the  Central  National  Bank  of  that  city. 

Philad* lfelia  Dividends. — Tn  addition  to  the  bank  dividends  reported  in  our 
June  number,  should  be  named  the  January  dividend  of  the  Eighth  National  Bank 
of  Philadelphia,  viz.,  five  per  cent.,  or  $13,750  on  a capital  of  $275,000. 

DtfttrU'f  of  Columbia. — Mr.  Huyck,  the  President  of  the  late  Merchants1 
National  Bank,  offers  to  compromise  with  the  Government  and  other  depositors,  by 
paying  them  forty  per  cent,  of  the  aggregate  amount  placed  on  deposit.  We  learn 
that  the  Committee  on  Banking  and  ( urrency,  which  is  now  investigating  the  failure 
of  the  Merchants1  National  Bank,  will  also  make  a searching  investigation  into  the 
failure  of  Culver,  Penn  & Co.,  of  Pennsylvania,  and  another  National  Bank 
that  lately  closed  its  doors.  It  appears  that  the  First  National  Bank  of  Mobile. 
Alabama,  lately  had  on  deposit  nearly  seveu  hundred  thousand  dollars  of  govern- 
ment moneys.  The  securities  held  by  the  Treasury  for  Government  deposits  is  only 
$50,000. 

Tiie  Merchants1  National  Bank. — The  Comptroller  of  the  Currency  gives 
notice  to  all  persons  who  have  claims  against  this  bank  that  they  must  present  the 
same,  and  imike  legal  proof  thereof,  to  James  C.  Kennedy,  receiver  of  said  bank,  at 
Washington,  D.  C.,  on  or  before  the  26th  day  of  August  next, 

Mr.  Hooper,  Acting  Chairman  of  the  Committee  on  Banking,  is  making  a thorough 
examination  of  the  late  failure  of  the  Merchants1  National  Bank.  It  is  stated  that 
Bayne  & Co.,  who  owe  the  bank  three-quarters  of  a million,  have  been  insolvent 
since  last  Fall,  and  owe  in  Baltimore  over  a million  dollars.  About  one-half  the 
stockholders  will  be  able  to  pay  an  amount  equal  to  their  stock,  or  probably  $40,000 
or  $50,000  will  be  realized  from  that  source.  It  is  not  improbable  that  $20,000  or 
$30,000  may  be  realized  on  the  bills  receivable. 

The  subjoined  letter,  addressed  to  Hon.  Freeman  Clarke.  Comptroller  of  the 
Treasury,  by  Mr.  Bull,  the  Government  examiner,  now  investigating  the  causes  of 
the  failure  of  the  Merchants1  National  Bank  of  Washington,  will  give  the  public  a 
faint  idea  of  the  character  of  the  evidence  in  possession  of  the  House  Committee 
charged  with  the  investigation  of  the  matter: — 

Washington,  1).  C.,  May  12,  1866. 

lion  Freeman  Clarke,  Comptroller  of  the  Treasury,  Washington,!).  C. : 

Sir:  Since  submitting  to  you  my  report  of  the  11th  instant,  upon  the  condition 
of  the  Merchants’  National  Bank  of  this  city,  the  following  facts  have  been  devel- 
oped upon  sworn  evidence,  viz.: — Interest  at  the  rate  of  four  per  cent,  per  annum 
has  been  paid  upon  the  balance  of  some  of  the  disbursing  officers  and  agents.  The 
following  instances  are  known:  January  27. — Interest  on  Colonel  E.  E.  Paulding’S 
balance,  paid  to  Oscar  King,  $942.70.  March  17. — Interest  on  same,  paid  to  same, 
$795.40.  April  5. — Interest  on  same,  paid  to  sam?,  $872.  March  26. — Interest  on 
tlie  balances  of  Major  Robinson,  Colonel  Hodge,  Mr.  Risley,  paid  to  II.  G.  Fant, 
$411.22.  May  2. — Interest  on  the  balances  of  Major  Robinson  and  Colonel  Hodge, 
paid  to  H.  G.  Fant,  $1,335.53.  Very  respectfully,  your  obedient  servant, 

John  Bull,  Bonk  Examiner . 

President  op  the  Merchants1  National  Bank. — Leonard  Huyck,  late  Presi- 
dent of  i he  Merchants’  National  Bank,  has  been  arrested.  The  warrant  charges  him 
wiih  nil  the  offences  enumerated  in  section  55  of  the  National  Currency  Act,  which 
is  hh  follows : 41  That  every  president,  director,  cashier,  teller,  clerk,  or  agent  of  any 
association,  who  shall  embezzle,  abstract,  or  wilfully  misapply  any  of  the  moneys, 
funds,  or  credits  of  the  association,  or  shall,  without  authority  from  the  directors, 
issue  or  put  in  circulation  any  of  the  notes  of  the  association,  or  shall,  without  such 
authority,  issue  or  put  forth  any  certificate  of  deposit,  draw  any  order  or  bill  of 
exchange,  make  any  acceptance,  assign  any  note,  bond,  draft,  bill  of  exchange, 
mortgage,  judgment,  or  decree,  or  shall  make  atiy  false  entry  in  any  book,  report, 
or  statement  of  the  association,  with  intent,  in  either  case,  to  injure  or  defraud  the 
association  or  company,  body  politic  or  corporate,  or  any  individual  person,  or  to 
deceive  any  officer  of  the  association,  or  any  agent  appointed  to  examine  the  affairs 
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of  any  such  association,  shall  be  deemed  gnilty  of  a misdemeanor,  and  upon  con- 
viction thereof  shall  be  punished  by  imprisonment  not  less  than  five  nor  more  than 
ten  years.’'  The  affidavit  on  which  the  warrant  is  based  was  made  on  the  1st  instant 
by  Hon.  Freeman  Clarke,  Comptroller  of  the  Currency,  who  charges  Mr.  Huyck,  on 
information  obtained  from  James  C.  Kennedy,  United  States  Bank  Receiver,  and 
J jin  Bull.  United  States  Bank  Examiner,  with  having  taken  and  misapplied 
$200,000  of  the  funds,  by  paying  them  into  the  hands  of  L.  P.  Bayne  & Co.,  of 
Baltimore,  Maryland,  unlawfully  and  without  authority.  Another  of  the  specific 
charges  against  Mr.  Huyck,  we  learn,  is  that  on  or  about  the  5th  of  January  last* 
he,  without  authority,  indorsed  as  good  a check  of  R.  W.  Latham  for  $31,000  on 
the  Merchants’  National  Bank,  on  which  check  said  Latham  received  that  amount 
of  money;  and  that  he  (Huyck)  knew  at  the  time  said  Latham  had  no  funds  on 
deposit  in  the  bank,  nor  any  claim  upon  it.  The  accused  appeared  before  Justice 
Walter,  accompanied  by  his  counsel,  Mr.  Davidce,  and  waived  an  examination. 
The  magistrate,  at  first,  fixed  the  bail  at  $200,000,  but,  after  a consultation  with 
Assistant  District  Attorney  Wilson,  he  reduced  it  to  $50,000.  The  accused  failed 
to  give  the  bail,  and  he  was  placed  in  custody  of  Officer  Thompson,  who  accom- 
panied him  about  town  to  hunt  up  sureties,  and  remained  his  keeper  during  the 
night,  and  he  was  committed  to  the  county  jail. 

The  Merchants’  National  Bank. — We  are  informed  that  the  receiver  of  the 
Merchants’  National  Bank  of  Washington  has  brought  suit  against  the  stockholders 
of  the  bank  to  the  amount  of  the  capital  stock  of  the  bank,  viz. : $200,000,  under 
that  section  of  the  cuireney  act  which  renders  the  stockholders  personally  liable  to 
the  amount  of  the  stock  held  by  them  respectively.  This  proceeding  is  in  equity, 
the  receiver  praying  a judgment  for  an  amount  equal  to  the  capital  stock,  viz.: 
$200,000.  He  also  prays  the  court  to  determine  who  are  the  bona  fidt  stockholders 
in  several  cases  in  which  recent  transfers  of  stock  have  been  made,  in  order  that 
the  proper  persons  in  these  cases  shall  be  made  parties  to  the  suit. 

Virginia.  — The  Treasurer  of  the  State  of  Virginia  gives  notice,  under  date 
June  11,  I860,  that  the  Commonwealth  of  Virginia  is  now  prepared  to  fund  the  in- 
terest due  1st  January,  I860,  upon  her  registered  and  coupon  debt,  in  accordance 
with  the  provisions  of  the  act  of  the  General  Assembly,  passed  March  2,  1866,  en- 
titled ‘‘An  act  to  provido  for  funding  the  interest  on  the  public  debt.”  Bonds  to 
be  issued  under  the  first  section  of  the  foregoing  act  will  be  delivered  to  the  owner 
in  person  or  upon  an  order  for  the  same ; the  coupon  bonds  to  be  issued  under  the 
second  section  will  be  delivered  upon  the  presentation  and  surrender  at  this  office  of 
such  coupons  as  are  therein  specified.  The  presentation  of  the  bonds  in  either 
case  will  not  be  required.  Letters  on  the  subject  Bhould  be  addressed  to  Wm.  F. 
Taylor,  State  Auditor  Public  Accounts,  Richmond. 

North  Carolina.— Mr.  Kemp  P.  Battle,  Treasurer  of  the  State,  gives  pub- 
lic notice  at  Raleigh,  to  holders  of  North  Carolina  bonds  and  coupons,  that  he  is 
prepared,  in  accordance  with  the  provisions  of  the  act  of  March  10,  1866,  known  as 
the  “Funding  Act,”  to  deliver  bonds  of  the  State  of  the  denomination  of  $1,000,  in 
exchange  fpr  past  due  bonds  and  coupons  of  bonds  cf  the  State  issued  under 
acts  passed  prior  to  May  20,  1861.  Bonds  past  due  bear  interest  from  maturity, 
which  interest  is  fundable.  Bonds  of  the  Cape  Fear  and  Deep  River  Navigation 
Company,  indorsed  by  the  State,  stand  on  the  same  footing  as  8tate  bouds. 
Holders  of  registered  bonds  must  forward  a receipt  for  the  interest  due  to  last  regu- 
lar day  of  payment.  The  minor  dotails  9f  the  exchange  will  be  arranged  by  corre- 
spondence. 

Alabama* — The  City  Treasurer  of  Mobile  has  issued  the  following  notice  to 
bondholders  and  other  creditors  of  the  city  of  Mobile:  “Mayor’s  Office,  May  14, 
1866.  All  persons  holding  any  bonds  and  other  evidences  of  debt  agair  st  the  city 
of  Mobile,  are  hereby  noti lied  an  l requested  to  make  known  to  N.  Wke  cs,  City 
Treasurer,  the  character  and  amount  of  such  indebtedness,  fully  describing  the 
same,  and  also  whether  such  claims  be  due,  and  if  due,  when  and  where  payable, 
and  if  not.,  when  they  will  mature.  The  statement  of  claims,  hereby  called  for, 
must  be  filed  with  the  City  Treasurer,  on  or  before  the  first  day  of  October,  1866. 
The  city  desires  to  renew  the  indebtedness  by  the  issue  of  new  bonds,  and  the 
bonds  will  be  ready  for  delivery  by  the  first  day  of  July,  1866.” 
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Colorado. — The  Colorado  National  Bank  of  Denver  (No.  1,651),  was  organ- 
ized in  June  at  Denver,  Arapahoe  County,  Colorado.  President,  Luther  Kountze  ; 
Cashier,  Charles  B.  Kountze,  of  the  banking  firm  •of  Kountzb  Brothers.  Capi- 
tal, $100.00o,  limited  to  $500,000.  Their  New  York  correspondent  is  the  Chemical 
National  Bank. 

Central  City. — The  Rocky  Mountain  National  Bank  of  Central  City  (No.  1,652\ 
Gilpin  County,  was  organized  in  June  with  a capital  of  $50,000,  limited  to  $200,000.  * 
President,  Jonathan  Zekbjs;  Cashier,  Jerome  B.  Zerbe. 

Illinois. — The  Merchants’  National  Bank  of  Chicago  has  instituted  suit  against 
B.  Hutchings  Badger,  Alpheus  C.  Badger,  and  Octavius  F.  Badger,  to  recover 
damages  laid  at  $25,000,  in  a plea  of  trespass  on  the  case.  This  matte",  wi'.h  which 
the  financial  public  are  acquainted,  it  seems  is  to  be  settled  by  the  courts.  B.  H. 
Badger  has  also  been  indicted  for  obtaining  money  under  false  pretences. 

Chicago. — The  fire  in  Metropolitan  Hall  has  driven  the  Fifth  National  Bank  and 
the  Bank  of  Montreal  from  their  quarters,  and  they  have  conjointly  taken  up  their 
temporary  abode  at  No.  17  Wells  Street,  formerly  occupied  by  George  Smith,  and 
later  by  Solomon  Sturgis’  Sons.  The  first  bank  occupies  the  north  half  and  the 
other  the  south  half  of  the  office. 

Springfield. — A very  important  lawsuit  is  now  in  progress  in  the  United  States 
Circuit  Court  of  this  city — the  United  States  vs.  the  Atlantic  Steamship  Company, 
for  the  loss  of  about  fifteen  thousand  dollars  in  Government  funds  which  were  in 
the  hands  of  Colonel  Hatch.  The  loss  occurred  June,  1865,  between  New  Orleans 
and  Memphis  the  money  having  been  stored  in  the  safe  of  one  of  the  boats  of  the 
company  which  was  robbed.  The  defence  claim,  that  if  the  company  were  in- 
trusted with  any  funds,  that  it  was  a mere  matter  of  accommodation  to  Colonel 
Hatch,  and  that  they  are  not  to  be  held  responsible  except  for  gross  negligence. 
The  plaintiffs  are  represented  by  District  Attorney  Welden,  Messrs.  Bushnall  and 
Guimnhaw,  of  Quincy,  and  Mr.  Hay  of  this  city;  the  defendants  by  Colonel  Broad- 
head,  of  St.  Louis,  and  Messrs.  Steadart,  Edwards,  and  Brown,  of  Springfield. 

Iowa. — The  National  State  Bank  of  Dubuque  will  make  collections  throughout 
Iowa  and  the  West.  The  capital  of  the  bank  is  $150,000.  President,  L.  D.  Ran- 
dall; Vice-President,  J.  K.  Graves;  Cashier.  A.  B.  Robinson.  This  bank  takes 
the  place  of  the  late  Dubuque  branch  of  the  State  Bank  of  Iowa.  (/Sfac  their  card 
on  Vie  o/ver  of  this  work) 

Keokuk — The  compromise  settlement  for  the  old  discredited  and  illegil  bonds  of 
of  the  city  of  Keokuk  will  be  made  on  and  after  June  20 th,  1866.  All  parties  hold- 
ing contracts  for  exchange  into  new  bonds  and  stocks,  or  cash,  will  receive  the  same 
cn  presentation  as  above.  All  bonds  not  represented  in  this  compromise  settle- 
ment, except  the  41  Wharf  Bonds,”  will  be  strictly  ignored  by  the  city  of  Keokuk. 

Indiana. — Calvin  Fletcher,  Sen.,  died  Saturday  afternoon,  May  26th,  at  In- 
dianapolis, after  a brief  and  severe  illness.  Mr.  Fletcher  was  one  of  the  early 
settlers  of  that  city,  and  has  been  a prominent  citizen  for  over  forty  years.  By  his 
industry  and  foresight  he  accurauhted  a large  fortune,  and  by  the  energy  with  which 
he  engaged  in  everything  that  lie  had  to  do.  he  made  a most  commendable  publio 
officer  and  might  have  become  a very  prominent  politician  hid  he  not  been  averse 
to  public  life.  Yet  for  many  years  he  was  one  of  the  most  prominent  persons  in 
the  volunteer  movement  for  the  public  benefit,  and  his  name  is  inseparably  connect- 
ed with  the  benevolent  organizations  and  schools  of  the  city. 

IiOainlan?!. — Uoon  a re-hearing,  the  Supreme  Court  rendered  a decision 
affirming  a decree  of  the  court,  made  in  December  last,  in  the  case  of  George 
Schmidt  v.  Jacob  Barker,  appealed  by  the  defendant  from  the  Sixth  District  Court 
Plaintiff  was  a dep  8 tor  in  the  defendants  bank,  the  Bank  of  Commerce,  from  Jan- 
uary 17th  to  April  1st,  1862.  A balance  was  due  him  of  $400.  This,  subsequent 
to  the  occupation  of  the  city  by  the  Federal*,  plaintiff  demanded  in  legal  tender, 
which  the  defendant  refused,  and  offered  Confederate  mgney.  It  was  in  proof  that 
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the  business  of  the  bank,  at  the  time  plaintiff  kept  an  account  with  it,  wan  conduct- 
ed with  Confederate  money;  and  on  his  bank  book  was  inscribed  the  following  no- 
tification : ‘‘Deposits  in  this  bank  are  received  on  condition  that  the  amount  is  to  be 
drawn  in  Confe  derate  money.”  The  opinion  of  the  couit,  now’  reaffirmed,  was,  in 
brief,  that  Confederate  money  having,  upon  the  face  of  it,  be<*n  issued  to  make  war 
upon  the  Government  of  the  United  States,  parties  voluntarily  dealing  in  it,  as  was 
thecase  with  both  plaintiff  and  defendant,  were  culpable — guilty  of  an  immoral  act — 
and  the  court  could  not  lend  itself  to  the  enforcement  of  contracts  entered  into  in 
contempt  of  law.  Declaring  this  contract,  therefore,  null  and  void,  the  di  cision  of 
the  lower  court,  which  was  in  favor  of  defendant,  was  ordered  to  be  reversed. 

Louisiana  State  Bonus. — It  wdll  be  recollected  that  several  weeks  ago  the 
Treasury  Department  delivered  to  the  banks  of  New  Orleans  between  three  and  four 
millions  of  Louisiania  State  bonds,  which  had  been  deposited  by  the  banks  with 
the  State  Auditor  as  security  for  their  circulation.  These  bonds  wvre  part  of  those 
captured  by  Gen.  Sheridan  at  Shrieveport.  It  has  now  been  decided  to  deliver 
the  remaining  portion,  amounting  to  about  a million  and  a half,  to  the  State  Auditor, 
the  proper  identification  having  been  made. 

Arkansas. — The  Merchants’  National  Bank  has  been  organized  at  Little  Rock, 
Arkansas,  with  a present  capital  of  $100,000,  and  is  oue  of  the  public  depositories 
of  the  United  States.  Alexander  McDonald,  President;  Jonas  M.  Tibbetts, 
Vice-President;  C.  A.  Henry,  Cashier;  Charles  A.  Clark,  Assistant  Cashier. 
This  bank  will  make  collections  throughout  that  State.  Their  correspondents  are 
the  New  York  National  Exchange  Bauk;  the  Second  National  Bank  of  St.  Louis; 
the  Third  National  Bauk  of  Cincinnati;  the  City  National  Bank  of  New  Orleans; 
the  First  National  Bank  of  Memphis;  the  First  National  Bonk  of  Fort  Smith, 
Arkansas.  (S:e  their  card  on  the  cover  of  this  work.) 

Ohio. — The  quarterly  statement  of  the  Ohio  banks,  on  the  first  Monday  in  May, 
shows  that  only  three  of  the  free  banks  are  still  doing  business  under  their  old 
charters,  and  they  are  all  in  Cincinnati  Only  eight  of  the  branches  of  the  State 
banks  make  any  returns,  the  aggregate  resources  of  which  are  $ »2 1,847. 

Canton . — Mr.  D.  B.  Wiiitacrb,  having  resigned  the  cashiership  of  the  First 
National  Bank  of  Canton,  to  engage  in  other  business,  Mr.  G.  W.  Williams  has 
been  appointed  to  fill  tha  vacancy.  Mr.  C.  Aultman  remains  President. 

Newark. — The  Wool  Growers*  Bank  will  commence  business  at  Newark  in  July, 
18C6.  President,  James  J.  Bosley;  Cashier,  Georoe  P. Eaton.  This  bank  will 
issue  no  circulating  bills. 

Tennessee. — Mr.  John  W.  Faxon,  formerly  Teller  of  the  Northern  Bank  of 
Tennessee,  at  Clarksville,  lias  been  made  Assistant  Cashier.  Mr.  D.  N.  Kennedy 
remains  President;  Mr.  James  L.  Glenn,  Cashier.  This  bauk  issues  no  circulation. 

Memphis. — The  Savings  Bank  of  Memphis  was  incorporated  by  an  act  of  the 
Legislature  of  Tennessee,  and  is  now  fully  organized  and  prepared  to  transact  a 
general  banking  and  exchange  business.  M.  J.  Wicks,  President;  W.  C.  MoClurk, 
Cashier. 

State  Bonds. — The  coupons  due  in  July  on  the  Tennessee  State  bonds  wdll  bo 
paid  at  the  Bank  of  the  Rtpublic  in  New  York.  The  arrearages  of  interest  since 
1861,  amounting  to  thirty  per  cent.,  are  lundable  into  new  bonds.  By  this  funding 
process,  the  mortgage  lien  of  the  State  upon  the  railways,  for  the  construe; ion  of 
which  the  bonds  were  originally  issued,  is  increased  from  ten  thousand  to  thirteen 
thousand  dollars  per  mile.  The  railway  companies  are  now  required  to  pay  the 
interest,  and  contribute  in  addition  four  per  cent,  per  annum  for  the  establishment 
of  a sinking  fund  to  redeem  the  principal. 

Wisconsin. — Mr.  G Van  Steenwyk,  President  of  the  Batavian  Bank  at  La 
Crosse,  gives  notice  that  Mr.  John  8.  Henderson,  hitherto  Cashier  of  the  Batavian 
Bauk,  is  no  longer  connected  with  the  institution. 
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PRIVATE  BANKERS. 

Monthly  List  of  Banking  Firms,  continued  from  June  Number,  page  990. 

New  York  City. 

Austin  Corbin  & Co,  170,  Broadway,  Kilbreth,  Smith  k Co..  27,  Wall  St 

Horton  A Burner,  29,  Broad  St,  Studwell  A Finck,  5,  Wall  St 

Williams  & Weston,  15,  Wall  St. 

Place.  Xante  of  Banker.  X.  Y.  Correspondent. 

Tidionte,  Pa Grandin  k Baum E.  H.  Hyde  k Co. 

Savannah,  Geo. Mercer  k Anderson Lawrence  Brothers  k Co. 

Greensburg,  lnd Citizens’  Bank  (S.  Christy, 

Cashier) Fourth  National  Bank. 

Atchison,  Kan William  Hetherington . . . . Duncan,  Sherman  k Co. 

Cleveland,  O J.  V.  Painter Continental  National  Bank, 

(Not  J.  V.  Painter  & Co , as  Jay  Cooke  k Co. 

announced  in  our  last.) 

Washington,  N.  C% Burbank  k Gallagher Howes  k Macy. 

St.  Louis,  Mo Real  Estate  Sav.  Institution.  Metropolitan  N.  B. 

Kansan  City,  44 Kansas  City  Sav.  Asso’n. . Fourth  National  Bank. 

Belton,  Texas Chamberliu  k Flint J.  H.  Brower  k Co. 

Waco,  44  Flint  k Chamberlin. do. 

Austin,  44  Raymond  k Swisher do. 

Galveston, 44  He wett,  Swisher  k Co. .. . R.  Atkinson  k Co. 

Xew  York. — The  banking  firm  of  Gillespy  k Co.,  at  Binghamton,  N.  Y.,  has 
relinquished  business. 

Xtrw  York. — The  banking  firm  of  Kidd,  Peirce  k Co.  (consisting  of  William 
Kidd,  A.  Eoody.  0.  H.  Peirce,  and  C.  S.  Otis)  has  commenced  business  at  No.  19, 
Broad  Street,  and  57,  Exchange  Place.  They  offer  to  buy  and  sell,  on  commission 
only,  stock 8,  bonds,  gold,  and  Government  securities.  (See  their  card  on  ike  cover  of 
this  work.) 

New  York. — The  card  of  Messrs.  Fiske,  Thomas  k Co.  may  be  found  on  the  cover 
of  this  work.  They  are  located  at  No.  11,  Wall  Street  and  No.  2,  New  Street,  near 
the  Stoik  Exchange.  They  purchase  and  sell,  on  commission,  stocks,  bonds,  gold, 
and  United  States  securities  of  all  'kinds.  They  refer  to  the  Union  National  Bank, 
Lawrence  Brothers  k Co.,  aud  others. 

New  York. — The  new  firm  of  Corn,  Tweedie  k Co.  is  established  at  No.  30,  Broad 
Street.  Ti  e members  are  A.  M.  Corn  and  D.  Tweedie  (of  the  Gold  Exchange),  and 
Edwin  D Foster,  member  of  the  Regular  Board  of  Brokers.  They  purchase  and 
sell,  to  order,  foreign  exchange,  Government  securities,  stocks,  bonds,  and  gold. 
(See  their  card  on  the  coitr  of  this  work.) 

New  York. — The  banking  firm  of  Rufus  Hatch  k Co.  have  removed  to  No.  17, 
Broad  Street.  Tuey  are  prepared  to  execute  orders  for  Government  securities,  gold, 
railway  stocks  and  bonds,  bank,  insurance,  express,  telegraph,  petroleum,  mining, 
and  miscellaneous  stocks  and  bonds.  (See  their  card  on  the  cover  of  this  work.) 

A Jew  York. — The  banking  firm  of  L.  P.  Morton  k Co.  have  removed  from  No.  35, 
Wall  Street,  to  No.  0,  Broad  Street.  They  are  prepared  to  issue  circular  notes  and 
letters  of  credit  lor  travellers’  use  on  the  Union  Bank.  London,  available  in  all  the 
principal  towns  and  cities  of  Europe;  also,  to  draw  bills  of  exchange  at  sight — 
airty  days’  sight,  or  seventy-five  days’  date — in  sums  to  suit  purchasers. 

Kan«a*. — The  Exchange  Bank  of  William  Hetherington,  at  Atchison, 
Kansas,  offers  to  nuke  collections  in  and  near  Kansas.  Their  correspondents  are 
Messrs.  Di/ncan,  Sherman  k Co.,  New  York,  Drexbl  k Co.,  bankers,  Philadelphia, 
tie  State  S:  vings  A^ociation,  St.  Louis,  the  Second  National  Bank,  St.  Louis,  Ac. 
(See  their  ca  d on  the  cover  of  this  work.) 

Fort  Foott. — 7 he  banking  firm  of  Alexander  McDonald  k Brother,  at  Fort 
Scott,  Kansas,  give  notice,  on  the  cover  of  this  work,  that  they  are  prepared  to 
make  collections  in  that  State.  Their  New  York  correspondent  is  tlio  National 
Exchange  Bank. 
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Maryland* — The  banking  firm  of  Brothers  McKim.  at  Baltimore,  will  be  dis- 
continued from  the  1st  July,  l.sr»6.  They  will  be  succeeded  by  Messrs.  Hooper, 
Reese  & Co. 

IHirliKgan. — The  banking  firm  of  Stout  k McKixlft,  at  Pontiac,  was  de- 
frauded early  in  June  of  $1,600,  having  paid  that  amount  upon  a forced  draft  pre- 
sented 1 y a stronger  caliing  himself  John  W.  Steel.  Ibis  man  displayed  con- 
siderable money,  and  expressed  his  intention  of  engaging  in  the  dry  goods  business. 
The  bankers  forwarded  the  draft  to  New  York  for  collection,  and  the  next  day  a 
dispatch  came,  stating  that  the  draft  which  had  been  sent  was  forged.  This  shows 
the  risk  which  bankers  run  in  dealiug  with  strangers.  » 

Texas. — The  banking  firm  of  R.  Y.  Pulliam  k Co.,  at  San  Antonio,  make  collec- 
tions on  all  available  points  in  Texas,  and  remit  by  drafts  on  New  Orleans  or  New 
York,  at  the  opt  if  m of  their  correspondents.  They  refer  to  and  draw  on  Messrs.  J.  II. 
Brower  k Co.,  New  York;  M.  Judson,  New  Orleans.  (See  ihtir  card  on  th ? cover 
of  this  work.) 

New  Orleans. — The  Board  of  Brokers,  an  association  of  stock  and  exchange 
brokers,  bankers,  and  others,  interested  in  the  financial  movement  of  the  market, 
held  itB  first  business  meeting  at  10.V  o’clock  this  morning.  Mr.  J.  M.  Lapeyrb  and 
Mr.  Samuel  Bell,  respectively,  occupied  their  chairs  as  President  and  Vice-Presi- 
dent, and  Mr.  Emile  Debuys,  Secretary,  conducted  the  proceedings.  All  the 
leading  brokers  were  present,  and  the  result  of  the  morning  session  was  the  general 
conviction  that  the  organization  was  fully  and  permanently  established,  and  even 
more  successful  than  its  most  sanguine  projectors  and  friends  anticipated. — New  Or - 
leans  Picayune , June  12. 


FAILURES  IN  JUNE. 

Newport,  Ky. — Cincinnati  was  thrown  into  some  exc'tement  by  the  failure 
of  Richard  and  Robert  Caldwell,  private  bankers,  Newport,  opposite  (incinnafci. 
The  amount  of  money  on  deposit  was  between  fifty  and  sixty  thousand  dollars, 
nearly  all  belonging  to  citizens  of  Newport.  The  Caldwell  Brothers  have  been 
carrying  on  the  banking  business  in  that  city  for  about  twelve  yo»irs,  and  have  al- 
ways borne  a high  reputation  for  strict  honesty  and  integrity.  The  cause  of  their 
failure  is  attributed  to  speculations  in  whiskey,  and  the  building  of  three  fruit  pre- 
serving houses ; one  in  Newport,  one  in  Covington,  and  one  in  Detroit.  The  disaster 
falls  pretty  heavily  on  quite  a number  of  very  poor  people,  who  had  their  all  depos- 
ited in  the  bank.  The  Messrs.  Caldwell  made  an  assignment  to  J.  R.  Morin  for 
the  benefit  of  their  creditors.  It  is  stated  that  there  are  mortgages  to  the  amount 
of  $45,000  on  the  three  fruit  houses. 

Philadelphia. — The  failure  of  M.  Schultz  k Co.,  at  Philadelphia,  early  in 
June,  took  the  street  rather  by  surprise,  and  though  they  were  known  to  be  very 
“short’’  in  gold,  it  was  believed  up  to  the  last  moment  they  would  cover  their  con- 
tracts, even  at  the  advanced  figures.  We  understand  that  the  senior  partner  of  the 
firm  is  now  and  has  been  in  Europe  for  some  time,  and  he  can.  thereloie.  in  no  way 
be  held  accountable  fur  precipitating  a misfortune  that  his  presence  here  might 
have  averted. 

Fidelity  Insurance  Co. — The  Fidelity  Insurance  Company,  having  per- 
fected its  organ izat ion,  and  deposited  with  the  Insurance  Depart  nent  the  securities 
required  by  its  charter,  is  now  prepared  to  receive  applications  for  guaranteeing  the 
fidelity  of  persons  holding  places  of  trust.  The  office  is  No.  170,  Broadway,  New 
York.  The  prospectus  of  iho  Company  very  properly  says  that  the  superiority  of 
corporate  over  private  suretyship,  appears  in  the  substantial  and  pe.mn nent  guaran- 
tee it  affords.  It  fiirni>hes  security  for  those  who  have  no  qualified  friends  to 
whom  they  may  iesort;  it  relieves  such  as  are  reluctant  to  ask  friends  to  become 
their  bondsmen,  and  it  is  a protection  to  capitalists  who  are  now  called  upon  to 
give  their  personal  obligations  to  answer  to  the  delinquency  of  otheis.  This  is  the 
first  company  formed  in  America  for  the  purposes  above  set  forth,  and  it  will  sup- 
ply a long  needed  want  of  our  people.  It  has  been  in  practical  operation  in  England 
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for  a quarter  of  a century,  and  has  there  been  adopted  by  the  Government;  also  by 
bank-s  hankers,  corporations,  commercial  houses,  Ac.  The  f«  liowing  gentlemen  are 
the  aotise  management  of  the  Association:  President,  Shephh?d  Kj*app;  Vice- 
P-esident  and  Treasurer,  Edward  C.  Dflavan ; Attorney  and  Counsel,  Edgar  S. 
Van  Winkle;  General  Agent,  George  W.  Pratt. 

Pennsylvania. — The  officers  of  the  Petroleum  Bank  at  Titusville,  Crawford 
County,  and  the  Yenancr>  Bank,  of  Franklin,  Venango  County,  are  about  to  bring  a 
suit  against  the  State  of  Pennsylvania  for  the  recovery  of  a million  and  a quarter  of 
United  State  s securities,  deposited  with  the  Auditor-General  as  security  for  circula- 
ting medium  by  tl  ese  banks.  These  bonds  were  withdrawn  by  Culver,  Penn  A 
Co.,  and  it  is  charged  that  this  was  done  without  the  authority  of  the  banks,  and 
that  it  was  embezzlement,  for  which  the  Auditor-General  or  State  is  responsible. 

The  Harrisburg  ^Pa.)  Telegraph  presents  the  following  new  features  relative  to  the 
failure  of  Messrs.  Culver,  Penn  A Co. : The  Petroleum  Bank  of  Titusville,  Crawford 
County,  and  the  Venango  Bank  of  Franklin,  Venango  County,  had  debited  with  the 
Auditor-General  something  like  a million  and  a half  of  United  States  securities  as 
security  for  their  circulating  medium.  In  accordance  with  a rule  in  the  Auditor- 
GeneraPs  office,  as  the  notes  of  these  banks  were  sent  to  that  Department  for  can- 
cellation, such  securities  were  returned  to  the  officers  of  said  banks  in  amounts 
equal  to  the  notes  cancelled.  Since  the  above  was  written  and  in  type,  we  learn 
that  the  Auditor-General  has  appointed  Messrs.  11.  C.  Alleman,  K.  C.  Williams, 
and  Thomas  J.  .Jordan,  a commission  to  examine  the  affairs  of  the  Venango  Bank. 
The  Auditor-General  in  the  official  paper  announcing  his  appointment,  declares 
that  this  bank  has  committed  an  act  of  insolvency,  of  which  he  has  been  furnished 
with  satisfacto  y evidence.  Messrs.  C.  V.  Culver,  L.  H.  Culver,  and  John  R. 
Penn,  comprising  the  firm  of  Culver,  Penn  A Co.,  were  arrested  at  Franklin  by  the 
Chief  of  Police  from  Ilarrisburgh,  upon  a charge  of  embezzlement  and  fraud.  The 
warrant  w as  issued  at  the  instance  of  the  Petroleum  Bank  of  Titusville. 

London. — The  mails  received  give  full  details  in  regard  to  the  suspension  of 
Agra  A Masterman's  Bank,  which  has  extensive  branches  in  the  India  trade.  The 
London  Star  says:  4,No  bunk,  however  strong,  could  withstand  for  any  long  period 
the  force  of  the  calumnies  which  have  been  directed  against  Agra  A Masterman’s; 
and  it  may  be  feared  that  the  results  of  this  serious  disaster  will  be  widely  felt,  not 
only  at  home  but  throughout  India,  and  especially  among  the  various  services  con- 
nected with  our  Eastern  dominions.” 

Copy  of  Circuar  to  Shareholders . 

The  Agra  A Masterman’s  Bank  (Limited),  Nicholas  Line,  Lombard  Street,  June 
6:  Sir — I r m instructed  by  the  directors  to  inform  you  with  de<  p regret  that  they 
are  compelled  to  suspend  payment.  The  false  reports  of  the  bank’s  failure  recent- 
ly circulated  throughout  Europe  having  extended  to  India,  and  the  managers  of  the 
Calcutta  and  Bombay  branches  having  in  consequence  telegraphed  for  assistance, 
which  the  directors  in  the  present  commercial  crisis  are  unable  to  afford  without  too 
great  a sacrifice  of  securities,  they  deem  it  most  to  the  interest  of  the  creditors  and 
shareholders  to  suspend  further  payments  and  to  place  the'  affairs  of  the  bank  in 
legal  liquidation  at  ouce.  The  directors  have  no  doubt  that  the  creditors  will  be 
paid  iu  full,  and  that  with  judicious  management  in  the  realization  of  the  assets, 
the  loss  of  paid  up  capital  will  be  inconsiderable. 

I am,  yours  faithfully, 

M.  Balfour,  General  Manager . 

Canada. — At  the  annual  meeting  of  the  Bank  of  Montreal,  in  June,  1866, 
the  profits  of  the  bank  for  the  year  ending  May  1,  1866,  amounted  to  $173,050,  on 
the  capitdi  of  $6,000,000,  being  at  the  rate  of  nearly  thirteen  per  cent.  The  divi- 
dends paid  out  were  eight  per  cent,  or  $480,000.  The  sum  of  $50,000  was  marked 
off  the  cost  of  the  banking  house,  and  $243,050  carried  to  the  surplus  profits  of 
the  hank.  The  year’s  business  was  one  of  the  most  successful  in  the  history  of  the 
bank  Its  deposit  lino  is  now  $1", 927,836,  and  circulation,  $3,087,n81.  The  batik 
carries  $2,297,506,  in  gold;  $10,451,435,  in  bills  discounted;  $4,576,347,  in  British 
and  Cok  r.iul  securities,  and  $5,153,341,  balances  against  other  banks. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continned  from  page  #96,  Jane  No.) 


1866.  Premium. 

Apl.  2 27*  @28* 

3  27#  @28* 

4  27*  @ 28* 

6 27#  @ 27# 

6  27*  @ 28* 

7  27  @27* 

9 25  @ 27* 

10  25*  @ 26* 

11  26*  @ 27* 

12  27  @27* 

13  26*  @ 27 

14  25#  @ 26* 

16  25#  @ 26 

17  23*  @ 26# 

18  2GJ  @ 27# 

19  26*  @ 27# 

20  26*  @ 27* 

21  26*  @ 27 

23  26*  @ 26* 

24  20#  @ 26* 

25  26#  @ 27* 

26  27*  @ 28 

27  28#  @ 29# 

28  28*  @ 29* 


1866.  Premium. 

..  Apl.  30 25*  @ 27} 

..May  1 25*  @27 

2 26#  @28} 

3  27}  @ 28* 

4  27*  @27* 

6  27*  @27# 

7  27#  @28* 

8  28*  @ 29 

9  28#  @ 29# 

10 28*  @29} 

.11 28#  @29* 

12 28#  @29* 

14  30*  @30* 

15  29#  @30} 

16  30  @ 30* 

17  29#  @30* 

18  29*  @30* 

19  30  @30* 

21  30*  @ 30* 

22  30#  @ 34* 

23  33#  (d>  38* 

24  37#  @39} 

25  39*  @ 41* 

26  38  @ 39# 


1866.  Premium. 

..  May  28 37  @ 37* 

29  37*  @38* 

30  38  @38* 

31  38#  @40 

. . June  1 No  Board. 

2 40*  @41# 

4  40*  @44 

5  43*  @46} 


6... 

..45* 

@ 

44# 

7... 

..42# 

@ 

45* 

8... 

. .38} 

@ 

41# 

9... 

..39* 

@ 

40 

11... 

..37* 

@ 

394 

12... 

..41* 

@ 

43* 

13... 

• -47# 

@ 

45* 

14... 

..45# 

@ 

47* 

15... 

..47* 

@ 

49# 

16... 

. .54# 

@ 

60 

18... 

. .55# 

@ 

67# 

19... 

..49* 

@ 

54# 

20... 

-.61* 

@ 

53# 

21... 

..4s* 

@ 

50# 

22  .. 

..48* 

@ 

49} 

23... 

..51# 

@ 

53# 

PREMIUM  ON  GOLD  DURING  THE  YEARS  1862-66. 


1862. 

1868. 

1864. 

1S65. 

Jan 

par  @ 

5 

....  34  @ 

60} 

51*  @ 60  .... 

97*  @ 134* 

Feb 

2*@ 

4} 

63  @ 

72* 

67*  @ 61  

96#  @ 116# 

March.. . 

1*  @ 

2* 

39  @ 

71#  .... 

59  @ 69} 

48*  @ 101 

April .... 

• H@ 

2* 

....  46  @ 

69  

66*  @ 87  

44  @ 60 

May 

2*@ 

4* 

....  43*  @ 

55  

68  @ 90  

28#  @ 45* 

June. . . . 

3*@ 

9* 

....  40*  @ 

48* 

89  @ 151  

35}  (ob  47} 

July 

9 @ 

20* 

....  23*  @ 

45  

122  (a)  185  

38  @ 46* 

Aug 

. 12*  @ 

16* 

....  22*  @ 

29} 

131*  @162  

40*  @ 45# 

Sept .... 

. m® 

24 

....  27  @ 

43*  .... 

85  @ 166  

42#  @ 45 

Oct 

• 22  @ 

37 

40*  @ 

56# 

89  @129  

44  @ 49 

Nov..  .. 

. 29  ® 

33* 

....  43  @ 

54  

109  @160  

45*  @ 48# 

Dec 

. 30  @ 

34 

....  47  @ 

5 

2#  ... 

111  @144  

44*  @ 46} 

Jamiarv. 

1866 

36#  @ 44} 

April, 

1866 

..25  @29* 

February  1 866 

36#  @ 41* 

Mav. 

1866 

, .25*  @41* 

March,  * 

18G6 

...25  @36* 

June, 

I860 

..37#  @ 67# 
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New  York,  June  25,  186G. 

Exchange  on  London,  at  sixty  days'  sight , 108  @ 108J,  for  gold. 


Tob  market  for  the  month  of  Jonc  has  been  disturbed  by  various  causes.  The  advices  from 
London  have  shown  continued  stringency  in  that  market,  and  more  failures.  Bankers  and  mer- 
chants here,  having  credits  in  London,  or  having  drawn  upon  remittances  and  shipments  made 
before  the  revulsion  became  known,  have  felt  the  necessity  of  shipping  gold  to  m<-et  their  own 
liabilities  and  to  strengthen  their  friends.  The  remittances  thus  tar  this  year  have  been  nearly 
forty-live  millions,  which  is  the  largest  sum  ever  exported  from  New  York  at  any  similar  period 
of  the  year. 

The  immediate  effect  of  these  large  shipments  of  gold  was  to  drive  the  premium  up  to  69}  per 
cent.,  from  which  |w»lnt  it  has  now  receded  to  4$  53.  The  demand  for  European  account  having 

been  apparently  satisfied,  a marked  decline  has  been  felt  in  the  rates  for  bills  on  London  and  Con- 
tinental cities.  Bank  end  hills  on  London  were  sold  last  week  at  107}  @ 107},  and  commercial  bills, 
107  107}.  For  this  week's  steamers,  we  quote  bankers'  bills  on  London,  108  <gt  10*},  at  sixty 

days'  sight;  Paiis,  6.18}  @ 5.1*.}  francs  per  dollar;  Antwerp,  5.20  @ 5.12}  ; Hamburg.  80  36} 

cents  per  marc  banco;  Amsterdam,  40  (&  41}  cents  per  guilder;  Bremen,  77}  (&  79  cents  per  rix- 
dollar;  Frankfort,  41}  @ 4*.}  cents  per  florin.  The  comparative  exports  of  gold  from  this  port 
since  1st  January,  lMli>,  and  for  former  years,  have  been  as  follows  ; — 


1856  

$ 12.70*2,000 

I860  

$20,060,000 

1964  

$28,709,000 

1 857  

22.070.  ooo 

1S61  

3.247.000 

1S65  

17,8^8,000 

1859  

12. 146.000 

1862  

24,900,000 

I960  

44,942,000 

1859  

33,u  5 1,000 

1S68  

20,458,000 

The  Bank  movement  at  New  York  shows  a slight  reduction  in  deposits  and  loans,  compared 
with  May  last.  The  clearings  lmvo  reached  over  seven  hundred  millions  per  week.  The  aggregates 
since  January,  were  as  iolluw : — 


1866. 

Loans. 

Specie. 

Circulation. 

Deposits. 

L.  Tender. 

A ggregats 
C tarings. 

Jan.  6. . . 

.$283,185,059  . 

. $15,778,741  . 

. $18,5S8,428  . 

. $195,482,254  .. 

$71,617,487  . 

. $370,617,528 

F«*b.  3 .. 

. 242,510,382 

. 10,987,474  . 

. 21,404,234  . 

. 191,011,695  .. 

68,796.250  . 

. 608,569,128 

Mar.  8 . 

235,339.412  . 

. 17,181.130  . 

. . 22,994.0^6  . 

. 181.444,878  .. 

68,760.145  . 

. 526.539,959 

April  7.. 

. 242.643.753  . 

. 11.486.295  . 

. 24,127,061  . 

. 1S9, 094.961  .. 

71,445,005  . 

. 602,815,743 

April  29. 

. 245.017.6*2  . 

. 8.243,937  . 

. 25,377,280  . 

. 202.718,574  .. 

80,589.0*22  . 

. 545,339,668 

May  5 . . 

. 251.974,134  . 

. 10,914,997  . 

. 25.415.677  . 

. 210,373.303  .. 

81.204,447  . 

. 003,556,178 

May  12.. 

..  257,621.817  . 

. 13.970.402  . 

. 24.098,259  . 

. 217,552,853  .. 

85,040,659  . 

. 523.1*98.538 

May  19. . 

. 255,690.463  . 

. 13.595,465  . 

. 25.1S9.S64  . 

. 217,427,729  .. 

85,710,107  . 

. 579.342,483 

May  26.. 

, . 257,969.593  . 

. 19.786.929  . 

. 26,223,867  . 

. 209.977.905  .. 

78.829,947  . 

. 713.575,444 

June  2. . 

. 250.059,022  . 

. 21.853,098  . 

. 26,244,225  .. 

198,127,289  .. 

69,178.91*2  . 

. 543,391,636 

June  9. . 

. 249,53^959  . 

. 15.921,663  . 

. 25,967,253  .. 

, 202,503,949  .. 

74,628,074  . 

. 633.656.3S1 

June  16. 

. 247.3ul.547  . 

. 11,217,305  . 

. 25.8S7.876  .. 

. 202,415,676  .. 

79,179.304  . 

. 613,698,301 

Juue  28 

. 249,430,808  . 

8,604,096 

; 2d5s5  UQi  . , 

, 201,969,288  .. 

80,840,578  . 

. 696,447,630 
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Money  U abundant  In  Wall  Street  this  month.  Cnll  loans  nre  readily  obtained  at  4 @ 5 per  cent 
on  Government  collaterals,  and  f+  @ 7 per  cent  on  stock  securities  generally.  Business  paper  of 
the  best  stamp  Is  passed  at  6 @ 7 per  cent,  and  the  banks  are  prepared  to  take  all  the  good  paper 
that  offers  at  seven  per  cent. 

The  stock  market  has  been  very  active  during  the  month,  the  transactions  being  on  an  unusually 
Urge  scale,  as  is  indicated  by  the  Clearing  House  statement  Violent  fluctuations  have  been  seen 
Iq  Eiie  railroad  shares  during  the  month,  the  stock  having  sold  as  low  as  48  at  one  time,  and  again 
up  to  64. 

The  following  have  been  the  fluctuations  in  leading  railroad  shares  this  year: — 


Apr.2.  Apr.  Id.  May  1.  May  2d.  June  2.  June  9.  June  16.  June  23. 


N.  T.  Central  shares 

91  .. 

93  . 

. 92+ 

. 95+ 

. 99  . 

97+  . 

. 99+ 

..  98+ 

N.  Y.  A Erie 

75  .. 

78f  . 

. 75 

. 67 

. 62+  . 

6*+  . 

. 60+ 

..  5S+ 

Beading  R.  It  shares 

99J  .. 

104+  . 

. 105+ 

. 110+ 

. 101+  . 

109+  . 

. 109+ 

..  106+ 

Hudson  It.  R.  shares 

108  .. 

108f  . 

. Ill 

. 118+ 

. 1 18+  . 

110+  . 

. Ill 

..  112 

Michigan  Central 

102  .. 

, 108+  . 

. 108 

. 109 

. 107+  . 

10*+  . 

. 109 

..  108 

Michigan  Southern 

66  .. 

79f  . 

. 78| 

. 79+ 

. 80+  . 

79  . 

• 79+ 

..  79+ 

Panama  R.  R,  T 

. 255 

. 260  . 

. 260 

Illinois  Central 

116  .. 

115  . 

. 120+ 

. 119 

. 11S+  . 

121+  . 

. 122 

..  120+ 

Cleveland  and  Toledo 

..  ..  107+  .. 

104  . 

. 104+ 

. 105 

. 105  . 

104+  . 

. lo5 

..  106+ 

Chicago  A Rock  Island 

114+  .. 

119+  . 

. 124 

. 93+ 

. 98+  . 

921  . 

. 94 

..  94+ 

Chicago,  lk  & Quincv 

115 

. 116  . 

. 117 

. 115 

. 116  . 

117  . 

. 117+ 

..  120+ 

Pacific  Mall  S 

. 280  . 

,.  225 

. .. 

.209  . 

. 210  . 

. 210 

..  210 

At  a meeting  of  the  directors  of  the  Erie  railroad,  early  In  June,  It  transpired  that  the  present 
floating  debt  of  the  company  is  $1,500,000,  or,  as  otherwise  stated,  $1,700,000,  In  addition  to 
which  the  company  imw  owes  to  Mr.  Drew,  $2.000, 000.  A loan  has  been  comparatively  recently 
contracted  with  Mr.  Drew,  under  which  the  company  hypothecated  the  14,000  shares  of  common 
stock  returned  by  Mr.  Drew  on  the  payment  of  a portion  of  his  loan,  from  the  proceeds  of 
the  sterling  loan  negotiated  by  Mr.  Pearson;  so  tlmt  Mr.  Drew  now  holds  23,000  of  the  stock, 
beside  an  amount  of  convertible  bonds,  as  collateral  for  his  loan  of  $2,000, 000. 

The  official  statement  of  the  public  debt  for  June  shows  a reduction  in  the  gross  sum  of  nearly 
thirty  millions.  The  following  is  a recapitulation  for  three  months : — 


April  1,  I860. 


Bearing  interest  in  coin $1,180,236,842 

Interest  in  lawful  money 1,186.207,011 

On  which  interest  has  ceased . 930,630 

Debt  bearing  no  interest 460,419,884 


May  1,  1366. 
$1,166,092,342 
1,188,318,545 
677.780 
452,392,755 


June  1,  I860 
$1,195,325,191 
1,147.222,226 
4,900.480 
452.031.603 


Aggregate  debts $2,627,798,896  $2,627,670,672  $2,799,979,450 

Cash  In  treasury 122,147,381  137,987,029  129,691,068 


The  President  has  approved  a bill  to  regulate  and  secure  the  safe-keeping  of  public  money 
Intrusted  to  disbursing  officers  of  the  United  States.  It  is  made  their  duty  to  deposit  with  the 
treasurer  or  assistant  treasurer  money  intrusted  to  them  for  disbursements,  and  to  draw  from  the 
same  only  as  funds  arc  required  for  payments  to  be  made  in  pursuance  of  law,  a violation  of  which 
and  the  use  of  the  public  money  for  private  advantage  are  to  be  punished  by  flno  and 
imprisonment 


The  following  table  shows  the  progress  of  Inflation  by  the  Issue  of  National  bank  currency  during 
the  past  year,  the  increase  between  Juno  10, 1865,  and  June  10, 1666,  having  been  $ 141,132.970 : — 


June  10,  1665 

July  10 

Aug.  13 

Sept  8 

Oct  6 

Nov.  5 

Dec.  8 


$ 187,772,705 
. .149,098,605 
..169,598,960 
..177,487,220 
194,1  S2,680 
..207,212,930 
...225,402,825 


Jan.  7,  1806 

Feb.  4 

March  4 

April  1 

May  20 

June  10.... 


$240,094,565 
. .251,860.050 
. .253.482.790 
. .264.247,170 
. .274.663,895 
. .278,905,675 
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A comparison  of  the  statements  of  the  National  debt  during  the  year  shows  that  it  has  Increased 
over  one  hundred  and  sixtj  millions  of  dollars  since  the  1st  June,  1865.  The  legal  tender  notes 
have  decreased  during  the  same  time  $95,020,111;  but  if  wo  odd  to  their  volume  the  increase  of 
National  bank  notes,  we  find  that  there  has  been  an  increase  in  the  amount  of  puper  money  afloat 
during  this  time  of  $45,930,859.  The  totals  of  the  debt  and  legal  tender  notes  outstanding  at  stated 
intervals  were  as  follows : — 


Legal 

Total  Debt.  Tender  Note*. 


Legal 

Total  Debt  Tender  Note*. 


June  1,  1865 $2,685,205,753 

Sept  1 2,757,689,571 

Oct  1 2,744,947.726 

Dec.  1 2,714,688,814 

Jan.  1,  1S66 2,807,810,357 


659.160,569  Feb.  1.  1866 $ 2,824.891.500 

684.188,959  March  1 2,827,86*959 

678,126,940  April  1 2.827,798.896 

626,290,43S  May  1 2,827,676.871 

614,7S0,480  June  1 2,799,979,450 


612.451,264 

605,9S4,414 

608,298,293 

6SS,218,859 

564,140,458 


The  English  iponey  market  at  last  advices  remained  in  a stringent  condition.  Numerous  failures 
continued  among  merchants  and  bankers.  Since  our  last  monthly  report  the  Consolidated  Bank  of 
London,  the  Bank  of  London,  and  the  Agra  A Masterman's  Bank,  have  suspended.  The  Lon- 
don papers  acknowledge  some  relief  to  the  market  in  consequence  of  tbe  large  arrivals  of  gold  from 
the  United  States. 


The  following  is  the  official  notioe  relative  to  the  redemption  of  certificates  of  indebtedness: — 

Treasury  Department,  Washington,  D.  (1,  June  26, 1866. 

Notice  is  hereby  given  to  holders  of  certificates  of  indebtedness  issued  under  acts  of  Congress, 
approved  March  1 and  17,  1S62,  that  the  Secretary  of  the  Treasury,  in  accordance  with  said  acts 
and  the  tenor  of  said  certificates,  is  prepared  to  redeem,  before  maturity,  all  certificates  of  indebted- 
ness felling  due  after  August  31,  1866,  with  accrued  interest  thereon,  if  presented  for  redemption 
on  or  before  July  15,  1866,  and  that  hereafter  such  certificates  will  cease  to  bear  interest,  and  will 
be  paid  on  presentation  at  this  department  with  interest  only  to  said  15th  of  July. 

Hugh  McCulloch,  Secretary. 

With  the  present  large  resources  of  currency  in  the  treasury,  the  secretary  has  only  adopted  a 
very  obvious  means  for  economizing  interest  on  the  public  debt,  by  thus  calling  in  the  whole  issue 
of  certificates  of  Indebtedness.  On  the  1st  instant  there  were  $43,025,009  of  certificates  outstanding ; 
but  it  is  probable  tlmt  since  thnt  date  a portion  of  the  issues  of  June,  July,  and  August,  1865,  has 
been  redeemed  ; so  that  the  amount  at  present  outstanding  is  probably  about  $87,500,000. 

A circular  has  been  issued  from  tbe  Treasury  Department  stating  that,  in  pursuance  of  two  acts 
of  Congress,  the  department  has  discontinued  the  issue  of  paper  currency  of  the  denominations 
of  five  and  three  cents.  All  orders  for  currency  below  the  denomination  of  ten  cents  should, 
therefore,  be  addressed  to  the  Director  of  the  Mint,  at  Philadelphia,  accompanied  by  a remittance 
for  the  amount,  in  the  manner  indicated  by  the  circular  issued  by  the  Director  of  the  Mint 

The  following  are  tho  bank  rates  of  discount  in  the  chief  Continental  cities  In  the  third  week  of 
June: — Paris,  4 per  cent;  Vienna,  5 per  cent;  Berlin,  9 ® Pf  per  cent;  Frankfort,  7 per  cent  ; 
Amsterdam,  6$  per  cent.;  Turin,  8 per  cent;  Brussels,  6 ® 6$  per  cent;  St  Petersburg,  5i 
per  cent 

The  allowance  for  deposits  at  the  London  Joint  Btock  banks  and  discount  houses  was  os  follows: — 
Joint  stock  banks,  6 per  cent. ; discount  houses  at  call,  6 per  cent;  discount  houses  with  seven 
days’  notice,  jn*r  cent  ; discount  houses  with  fourteen  days’  notice,  7$  per  cent.  The  terms  for 
discount  on  paper  of  various  dates  In  London  were  declining,  being  then  quoted  as  follows: — 
Thirty  to  sixty  days,  9t  per  cent ; three  months,  per  cent ; four  to  six  months— bank  bills,  9| 
per  cent ; four  to  six  months— trade  bills,  10  to  11  per  cent 
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THE  BANK  OF  ENGLAND, 

UNDER  ITS  PRESENT  AND  FORMER  CHARTERS. 

The  recent  financial  revulsion  in  London  has  excited  increased  atten- 
tion to  the  features  of  the  Bank  of  England  Charter,  as  adopted  in  the 
year  1844,  at  the  instance  of  the  lato  Sir  Robert  Peel.  In  the  for- 
mer volumes  of  this  work,  we  published  an  elaborate  history  of  the  Bank 
down  to  the  year  1844 ; to  wnich  we  added  the  statistical  and  historical 
details  from  that  period  down  to  the  year  1862,  including  the  leading 
facts  connected  with  the  suspensions  of  the  years  1847  and  1867. 

We  will  now  add,  for  the  information  of  our  readers,  a short  review  of 
the  Bank  acts  to  this  date,  commencing  with  the  Bank  Restriction  Act, 
passed  May  3d,  1797.  The  following  are  the  principal  features  of  this 
act: — 

L Year  1797. 

That  the  Bank  should  not  be  compelled,  by  any  action  at  law,  to  pay 
its  notes  on  demand,  otherwise  than  in  its  own  notes,  and  the  Bank  had 
power  to  apply  to  the  court  to  stay  proceedings.  No  costs  were  al- 
lowed in  the  action  against  the  Bank,  unless  the  conrt  were  of  opinion 
that  the  action  was  brought  to  ascertain  the  amount  of  the  debt 
demanded. 

The  Bank  to  issue  cash  only  for  sums  less  than  twenty  shillings,  and 
fcr  the  services  of  the  army,  navy,  or  ordnance,  by  an  order  in  Council. 
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The  Bank  not  to  issue  any  money  in  cash  or  notes  by  way  of  loans  or 
advances  to  Government. 

The  Bank  may  receive  sums  of  money  not  under  five  hundred  pounds, 
and  engage  to  pay  three-fourths  ip  cash  of  the  sum  deposited. 

A sum,  not  exceeding  one  hundred  thousand  pounds,  may  be  advanced 
for  the  accommodation  of  the  persons  dealing  as  bankers  in  London  and 
Westminister  and  the  borough  of  Southwark,  in  such  manner  as  the 
governor  and  company  shall  deem  expedient. 

To  the  Bank  of  Scotland,  and  the  Royal  Bank  of  Scotland,  twenty-five 
thousand  pounds  cash  may  be  advanced  to  each. 

Payment  in  notes  to  be  considered  payment  in  cash,  if  accepted  as 
such. 

The  public  revenue  to  be  received  in  bank  notes  by  collectors  of  the 
same,  except  in  sums  less  than  twenty  shillings  or  fractional  parts  of  a 
pound. 

The  Bank  may  pay  in  cash  by  giving  five  days’  notice  to  the  Speaker 
of  the  Bouse  of  Commons. 

It  is  remarkable  that  in  this  act  no  provision  was  made  for  render- 
ing the  notes  of  the  Bank  of  England  a legal  tender,  probably  from  tho 
hostility  which,  at  that  time,  existed  against  the  introduction  of  such  a 
principle. 

II.  Tub  Bank  Aot  or  1819. 

The  following  is  an  abstract  of  the  Act  of  1819,  commonly  known  as 
8ir  Robert  Peel’s  Act,  from  the  influence  which  he  exercised  in  passing 
it  through  Parliament.  But  it  will  be  seen  that,  as  it  had  reference  only 
to  the  Bank  of  England,  it  could,  therefore,  exercise  very  little  influence 
over  other  banks  of  issue,  either  as  regards  their  solvency,  or,  what  is 
called  the  general  convertibility  of  the  bank  notes. 

This  act  (59  George  III.,  c.  49),  passed  2d  July,  1819,  continues 
the  restrictions  contained  in  several  acts  on  payments  in  cash  by  the 
Bank  of  England,  until  the  1st  May,  1823,  and  provides  for  the  resump- 
tion of  cash  payments,  and  permits  the  exportation  of  gold  and  silver. 

Sec.  1.  Sets  forth  the  object  of  the  act,  and  continues  the  restriction 
of  cash  payments  by  the  Bank  nntil  the  1st  May,  1823,  and  after  that 
date  the  Bank  to  resume  payments  in  cash. 

Sec.  2.  Requires  the  Bank  to  pay  its  notes  in  gold,  on  demand,  at  the 
rate  of  £4  Is.  per  ounce,  from  1st  February  to  1st  October,  1820. 

Sec.  3.  Requires  the  Bank  to  pay  its  notes  in  gold,  on  demand,  at 
the  rate  of  £3  19s.  6d.  per  ounce,  from  1st  Ootober,  1820,  to  1st  May, 
1821. 

Sec.  4.  Requires  the  Bank  to  pay  its  notes  in  gold,  on  demand,  at 
the  rato  of  £3  17s.  10Jd.  per  ounce  from  the  1st  May,  1821,  to  the  1st 
May,  1823. 
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Src.  6.  The  Bank  is  permitted  to  pay  its  notes  in  gold,  on  demand, 
at  a less  rate  than  £4  Is.  Od.  per  ounce,  from  the  1st  of  February,  to  1st 
October,  1820,  and  between  the  1st  October,  1820,  and  the  1st  May, 

1821,  at  less  than  £3  19s.  6d.  but  not  less  than  £3  17s.  lOJd.  per  ounce, 
by  giving  three  days1  notice  in  the  London  Gazette,  specifying  the  par- 
ticular rates  at  which  the  payments  shall  be  made. 

Sec.  6.  Payments  only  to  be  made  in  ingots,  or  bars,  of  60  ounces,  of 
standard  fineness. 

Sec.  7.  Sums  of  less  than  40s.  to  be  paid  in  silver  coin. 

Sec.  8.  The  Bank  may  pay  in  the  coin  of  the  realm,  from  21st  May, 

1822. 

Sec.  9.  The  Bank  is  required  to  deliver  weekly  accounts  to  govern- 
ment, and  to  publish  quarterly  statements  of  its  accounts  in  the  London 
Gazette. 

Sic.  10.  The  gold  and  silver  coin  of  the  realm  may  be  melted  down, 
manufactured  and  exported,  without  any  restriction  or  penalty. 

Sic.  11.  All  the  acts  which  prohibited  the  melting  or  exportation  of 
gold  and  silver,  from  the  9th  of  King  Edward  the  Third  to  the  13th 
and  14tb  of  Charles  the  Second,  are  repealed. 

Sec.  12.  Oaths  respecting  the  export  of  silver,  and  so  much  of  the 
Act  6 and  7 William  the  Third,  as  prevented  persons,  not  being  a trad- 
ing goldsmith  or  refiner  of  silver,  from  buying  or  selling  silver  bullion 
under  a penalty  of  six  months'  imprisonment,  are  abolished. 

Sec.  13.  Clipping  or  diminishing  the  coin  of  the  realm,  to  be  subject 
to  penalty. 


III.  The  Bank  Act  of  1833,  or  3 and  4 William  IV. 

By  this  act  the  Bank  Charter  was  renewed  in  1833,  and  extended  to 
1855,  but  with  a proviso  chat  it  should  cea*e  in  August,  1845,  upon  twelve 
months'  notice  being  given,  and  repayment  of  the  debt  due  by  the  State. 

Several  important  changes  were  introduced  by  this  act.  By  tbe  3d 
section,  an  exclusive  privilege  of  the  Bank,  with  regard  to  partnership 
exceeding  six  persons,  was  abolished.  Persons  discounting  bills  of  ex- 
change or  promissory  notes,  were  not  to  be  subject  to  the  penalties  of  the 
Usury  Laws.  Bank  of  Emgland  Notes  were  first  made  legal  ten- 
der for  all  sums  above  £5,  except  at  the  Bank  or  its  Branches,  so  long  a* 
it  continued  to  pay  its  notes  on  demand,  in  gold  coin.  Country  Joint 
Stock  Banks  were  first  allowed  agents  in  London.  By  this  act  one- 
fonrth  of  the  debt  due  to  the  Bank,  namely,  £3,676,700,  was  to  be  paid 
off;  which  was  effected  by  a transfer  of  £4,080,000,  in  3 per  cent  Re- 
duced Annuities  for  the  amount  The  Bank  was  also  to  deduct  £120,- 
000,  per  annum  from  the  charge  of  managing  the  Public  Debt.  The 
accounts  were,  in  pursuance  of  the  act,  to  be  published  quarterly  iu  the 
London  Gazette. 
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IV.  The  Bank  Charter  Act  of  1844,  7 and  8 Victoria. 

By  this  act  the  Bank  Charter  was  again  renewed  for  a period  of  ten 
years,  on  12  months’  notice  being  given  after  the  1st  of  August,  1855. 
This  act  can  scarcely  be  said  to  refer  simply  to  the  a privileges”  of  the 
Bank  alone,  inasmuch  as  it  contains  clauses  which  completely  changed 
the  entire  monetary  system  of  England.  The  professed  object  of  these 
changes,  as  stated  by  Mr.  Hbnrt  Goulburn,  then  Chancellor  of  the  Ex- 
chequer, was  u to  prevent,  as  much  as  possible,  fluctuations  in  the  cur- 
rency, of  the  nature  of  those  which  have,  at  different  times,  occasioned 
hazard  to  the  Bank  and  embarrassment  to  the  country.”  But  the  prin- 
cipal alteration  in  the  act  was,  the  separation  of  the  issue  from  the 
banking  department — an  alteration  which  has,  to  the  present  moment, 
given  rise  to  the  most  varied  opinions  amongst  those  who  oppose  and 
those  who  support  the  measure. 

That  the  act  has  failed  to  prevent  fluctuations  in  the  currency  it  needs 
no  argument  to  prove;  for,  in  the  crisis  of  October,  1847,  this  separa- 
tion of  the  Bank  into  two  departments  was  thoroughly  tested,  and,  as 
admitted  by  Mr.  Morris,  the  governor  of  the  Bank,  in  his  evidence  be- 
fore the  Lords’  Committee,  although  the  Bank  held  £8,439,000  in  bul- 
lion, and  a reserve  of  £1,600,000,  in  notes,  on  the  30th  of  October, 
1847,  had  the  Bank  been  called  upon  for  notes  beyond  that  amount,  it 
must  have  stopped  payment  (Lords’  Report,  question  22),  notwith- 
standing the  large  amount  of  bullion  in  its  coffers. 

The  Government  Letter  was  addressed  to  the  Governor  and  Deputy 
Governor  of  the  Bank  of  England,  by  Lord  John  Russell,  Premier,  and 
Sir  Charles  Wood,  Chancellor  of  the  Exchequer,  dated  Downing  Street, 
October  25th,  1847. 

By  this  act  the  power  of  the  Bank  to  issue  its  notes  was  regulated  as 
follows,  namely,  that  a sum,  equal  to  £14,000,000,  should  be  issued  on 
Government  securities,  of  which  the  debt  due  to  the  Bank,  amounting 
to  £11,015,100,  should  form  a part,  and  the  remainder  to  consist  of 
other  securities,  amounting  to  £2,984,000,  any  excess  of  this  sum  in 
the  issues  to  be  represented  by  gold  and  silver  coin  and  bullion  ; the  pro- 
portion of  the  latter  to  be  only  one-fourth  of  the  whole  amount  of  the 
metallic  security. 

The  form  of  the  weekly  account  to  be  rendered  by  the  Bank  is  given 
in  the  act.  By  this  form,  the  44  notes  issued”  on  the  debit  side  of  the 
issue  department  is  calculated  to  mislead;  for  it  does  not  represent  the 
notes  actually  in  circulation,  but  simply  the  extreme  limit  of  the  power 
to  issue  at  such  a date.  The  form  does  not  exhibit  the  notes  actually  in 
the  hands  of  the  public,  except  by  an  operation  of  figures,  taken  from 
the  banking  department,  whereon  the  credit  side  will  be  found,  44  notes 

£ — ” which,  if  subtracted  from  the  44  notes  issued,”  leaves  £- the 

sum  in  the  hands  of  the  public.  As  the  bullion  in  the  issue  department 
diminishes,  the  44 notes”  in  the  banking  department  diminish  also;  and 
hence  the  alarm  at  this  last  item  when  reduced  to  a low  figure ; and  it 
has  been  considered  by  the  highest  authorities  that  the  placing  of  the 
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bullion  in  the  issue  department,  against  £14,000,000.  which  onght  to  be 
balanced  by  the  bank  debt  and  Government  securities,  is  a great  error, 
and  one  calculated  to  create  great  alarm  about  the  bullion  when  no  dan- 
ger exists. 

The  act  also  limits  the  issues  of  all  existing  banks  to  a fixed  amount, 
according  to  an  average  of  twelve  weeks  preceding  the  27th  of  April, 
1844,  under  a penalty  of  forfeiting  a sum  equal  to  the  excess. 

No  new  banks  of  issue  can  be  established,  and  any  banker  ceasing  to 
issue  his  own  notes  cannot  re-issue  such  notes. 

The  bank  to  allow  a deduction  of  £180,000  per  annum  from  the  charge 
of  managing  the  public  debt 

These  are  some  of  the  principal  features  of  the  Bank  Act  of  1844,  of 
which  the  following  is  an  epitome  : — 


The  Bank  Charter  Act  of  1844,  7 and  8 Viet ..  cap . 32. 

An  Act  to  regulate  the  issues  of  Bank  of  England  notes,  and  for  giving 
to  the  Governor  and  Company  of  the  Bank  of  England  certain  privileges 
for  a limited  period.  (July  19th,  1844.) 

1.  Preamble. 

2.  The  separation  of  the  issue  from  the  banking  department,  to  com- 
mence on  the  31st  of  August,  1844. 

3.  The  proportion  of  silver  bullion  to  gold  not  to  exceed  one-fourth. 

4.  All  persons  may  demand  notes  for  gold  bullion,  at  £3.  17s.  9d.  per 
ounce. 

5.  The  Bank  may  increase  securities  in  the  issue  department,  and  issue 
additional  notes  equal  to  one-third  of  country  notes,  ceased  to  be  issued. 

0.  Weekly  returns  of  the  bank  to  be  published. 

7.  The  Bank  to  be  exempt  from  stamp  duty,  or  composition  on  their 
notes. 

8.  The  Bank  to  deduct  £180,000  per  annum,  on  the  charge  for  the 
public  debt. 

9.  The  Bank  to  allow  the  profits  on  increased  circulation  to  the  Gov- 
ernment. 

10.  New  banks  of  issue  prohibited. 

11.  Restrictions  upon  banks  of  issue. 

12.  Bankers  ceasing  to  i*sue  cannot  re-issue  their  notes. 

13.  Limitation  of  bank  issues  to  a fixed  amount. 

14.  15,  10  secs,  regulate  the  union  of  bank  partnerships. 

17.  Penalty  on  banks  issuing  in  excess. 

18.  Issuing  banks  to  render  accounts. 

19.  Mode  of  ascertaining  the  average  amount  of  bank  notes  of  each 
banker  in  circulation  during  the  first  four  weeks  after  the  10th  of  Octo- 
ber, 1844. 
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V.  The  Banks  of  Ireland  Act,  1845,  8 and  9 Victoria. 

' The  principal  features  in  this  act  are  as  follows : — 

Sec.  5.  Repeals  33  Geo.  II.,  so  far  as  prohibits  public  officers  from  being 
partners  in  hanks. 

Sec.  6.  Bank  of  England  notes  not  allowed  to  he  a legal  tender  in 
Ireland. 

Sec.  8.  No  banker,  who  was  issuing  his  own  notes  on  the  6th  May, 

1844,  and  on  the  1st  May,  1845,  allowed  to  exceed  the  average  amount 
of  notes  he  had  in  circulation  during  the  year  preceding  the  1st  May, 

1845,  such  circulation  to  be  certified  by  the  Commissioners  of  Stamps, 
and  after  that  date  no  uncertified  banker  allowed  to  issue  bank  notes  in 
Ireland. 

Sec.  12.  Banks  permitted  to  relinquish  their  notes  in  favor  of  the  Bank 
of  Ireland,  by  an  agreement  in  writing,  and  the  bank  allowed  to  increase 
its  issues  to  the  same  amount,  exclusive  of  gold  and  silver  coin. 

Sec.  13.  No  banker  having  relinquished  the  right  to  issue  notes  can 
* resume  his  issues. 

Sec;  16.  Every  issuing  bank  to  render  weekly  accounts  to  the  Com- 
missioners of  Stamps  and  Taxes,  distinguishing  the  notes  of  £5  and 
upwards  from  those  below  that  value ; and  also  to  deliver  an  account  of 
the  total  amount  of  gold  hnd  silver  coin  held  at  the  head  office,  etc. 

Sec.  18.  The  Commissioners  of  Stamps  and  Taxes  to  make  monthly 
returns  of  every  bank  of  issue,  containing  the  average  amount  of  notes 
in  circulation,  and  also  of  the  amount  of  gold  and  silver  coin  held  by  each 
banker,  and  publish  the  same  in  the  Dublin  Gazette. 

Sec.  20.  The  amount  of  silver  coin  not  to  exceed  one-fourth  of  the 
gold  coin  held  by  such  bankers ; and  no  bankers  to  issue  notes  on  sil- 
ver to  a greater  extent  than  one-fourth  part  of  the  gold  coin. 

The  authorized  issues  of  Irish  banks,  £6,354,494. 

VI.  Banks  in  Scotland  Act,  1845,  8 and  9 Victoria. 

By  this  act,  passed  in  1845,  the  Scotch  banks  of  issne  were  assimi- 
lated to  the  banks  of  issqe  in  Ireland,  by  fixing  a limit  to  their  author- 
ized issues,  based  on  an  average  amount  of  notes  in  circulation  during 
the  year  preceding  the  1st  May,  1845,  such  amount  not  to  be  exceeded, 
except  the  excess  of  such  issue  be  covered  by  gold  and  silver  coin  at  the 
head  office,  in  the  proportion  of  one-fourth  of  silver  to  three-fourths  of 
gold.  Only  the  banks  specified  to  issue  notes  under  £5;  and  Bank  of 
England  notes  not  allowed  to  be  a legal  tender  iq  Scotland. 

Authorized  issne  of  Scotch  banks,  £3,087,209. 

We  will  now  proceed  to  republish  a tabular  statement  of  the  price  of 
Bank  of  England  shares  each  year,  from  its  first  charter  to  the  end  of 
1865  ; with  the  rates  of  dividend  each  year  to  1861,  and  the  minimum 
and  maximum  prices  of  Consols  each  year  to  the  end  of  1865. 
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THE  LOWEST  AND  HIGHEST  PRICES  OF  CONSOLS, 

BANK.  SHARES,  AND  BANK  DIVIDENDS,  EACH  TEAR,  1731-1866. 


Year. 

OOHSOLS. 

Lovett  Highest 

1 

BANK  SHAKES. 

Lowest  Highest.  | 

BANK  DIVIDKNDS. 

March.  September. 

1731 

94 

99 

j 

3 

21 

1732 

96 

101 

109 

152  i 

3 

21 

1733 

92 

103 

130 

151 

2f 

21 

1134 

90 

94 

132 

140 

21 

2) 

1736 

92 

98 

138 

146 

2} 

2| 

1736 

100 

103 

148 

151 

2f 

21 

1731 

105 

107 

142 

151 

2| 

2} 

1738 

102 

106 

140 

145 

2* 

2} 

1739 

97 

105 

115 

144 

n 

2} 

1740 

98 

101 

138 

144 

21 

2} 

1741 

98 

101 

135 

143 

2} 

2? 

1742 

98 

102 

136 

143 

2* 

21 

1743 

100 

103 

145 

148 

2} 

2} 

1744 

90 

99 

116 

148 

2f 

2) 

1745 

85 

92 

133 

147 

2i 

21 

1746 

76 

89 

125 

136 

2} 

21 

1747 

81 

86 

119 

129 

2* 

2* 

1748 

76 

91 

117 

129 

2* 

2* 

1749 

91 

102 

128 

140 

2* 

21 

1160 

98 

101 

131 

136 

2* 

2* 

1151 

97 

103 

135 

142 

2* 

H 

1752 

101 

106 

141 

149 

2* 

2* 

April. 

October. 

* 1763 

104 

106 

135 

144 

2* 

2* 

1754 

102 

104 

130 

135 

21 

21 

1156 

90 

101 

119 

162 

n 

21 

1766 

88 

90 

114 

121 

n 

21 

1761 

86 

91 

115 

120 

2* 

21 

1768 

89 

98 

116 

123 

H 

21 

1769 

79 

88 

109  1 

123 

2J 

21 

1760 

76 

83 

101 

114 

21 

21 

1161 

66 

88 

98 

116 

2i 

21 

1762 

63 

87 

91 

119 

2J 

21 

1763 

82 

96 

111 

131 

2* 

21 

1764 

80 

86 

112 

127 

2* 

21 

1765 

85 

91 

126 

136 

i 2* 

21 

1166 

87 

90 

135 

139 

1 2* 

2i 

1167 

87 

91 

142 

159 

H 

2' 

1768 

88 

93 

158 

190 

2} 

2 

1769 

84 

89 

149 

175 

2| 

2 

1770 

78 

87 

105 

153 

2i 

1 2 
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Year. 

CONSOLS. 

Lowest*  Highest 

BASK  SHAKES. 

Lowest  Highest 

BANK  DIVIDENDS. 
April.  October. 

1771 

81 

88 

134 

155 

2} 

2$ 

1772 

87 

95 

144 

153 

2} 

2 

1773 

86 

87 

139 

143 

2} 

2! 

1774 

86 

89 

139 

146 

2} 

2! 

1776 

87 

90 

141 

146 

2} 

2 

1776 

81 

90 

134 

143 

2} 

2\ 

1777 

76 

80 

128 

138 

2} 

2 

1778 

61 

72 

107 

120 

2} 

2\ 

1779 

69 

64 

106 

118 

2} 

2j 

1780 

60 

63 

109 

116 

2} 

2} 

1781 

66 

59 

105 

119 

2} 

3 

1782 

63 

61 

109 

124 

3 

3 

1788 

68 

68 

112 

134 

3 

3 

1784 

54 

57 

110 

118 

3 

3 

1786 

65 

71 

111 

142 

3 

3 

1786 

% m 

, , 

138 

158 

3 

3 

1787 

69 

78 

145 

160 

3 

3 

1788 

9 # 

, , 

158 

178 

3} 

3} 

1789 

715 

81} 

169 

191 

3} 

3} 

1790 

70$ 

80} 

164 

188 

3} 

3} 

1791 

76} 

89} 

178 

204 

3} 

3} 

1792 

72} 

974 

171 

219 

3} 

3} 

1793 

70$ 

81 

161 

180 

3} 

3} 

1794 

62} 

72| 

153 

169 

3} 

8} 

1795 

61 

70} 

i62 

180 

3} 

3} 

1796 

63}  ‘ 

70} 

142 

180 

3} 

3} 

1797* 

47} 

564 

115 

146 

3} 

3$ 

1798* 

47} 

58 

118 

138 

3} 

3$ 

1799* 

62} 

69 

134 

176 

3} 

3$ 

1890* 

60 

67* 

154 

175 

3} 

3$ 

1801* 

64} 

70 

148 

190 

3} 

3$ 

1802* 

66 

79 

178 

207 

3} 

3$ 

1803* 

60} 

73 

136 

193 

3} 

3$ 

1804* 

63} 

58* 

146 

169 

3} 

3$ 

1806* 

67 

62 

167 

197 

3} 

3$ 

1806* 

58} 

64$ 

191 

223 

3} 

3$ 

1807* 

67} 

64$ 

208 

235 

6 

5 

1808* 

62} 

69$ 

224 

240 

6 

5 

1809* 

63| 

70$ 

225 

288 

6 

5 

1810* 

63} 

71 

273 

276 

6 

5 

1811* 

61} 

66$ 

229 

251 

5 

5 

1812* 

66} 

63 

212 

232 

5 

5 

1813* 

64} 

67$ 

211 

242 

6 

5 

1814* 

61} 

72$ 

234 

266 

6 

5 

1816* 

63} 

65} 

219 

262 

6 

5 

1816* 

69} 

64} 

215 

262 

5 

5 

1817* 

62 

84$ 

220 

294 

5 

5 

1818* 

73 

82 

207 

292 

6 

5 

1819* 

64} 

79 

210 

267 

5 

5 

1820* 

65} 

70$ 

215 

226 

5 . 

5 

• Years  of  suspension. 
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Lowest. 


Highest 


BANK  IHAtn. 


Highest 


BANK  DIYlDim 


1821 

68 1 

1822 

1323 

74 

1124 

84* 

1S25 

75 

1826 

73| 

1827 

76| 
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TOE  OHIO  NATIONAL  BANK  ASSOCIATION, 

AT  COLUMBUS,  OHIO. 

On  the  19th  June,  1866,  a meeting  was  held  in  the  city  of  Columbus 
of  the  representatives  of  sixty  of  the  National  banks  of  Ohio— the  object 
being  a consultation  in  regard  to  the  general  interests  of  the  tinkers  of 
the  State.  After  a full  comparison  of  the  views  of  numerous  gentlemen 
from  all  sections  of  the  State,  it  was  resolved  to  form  an  association,  to 
be  called  The  Ohio  National  Bank  Association. 

The  following  bankers  were  elected  as  officers  of  the  new  association : 
President — J.  W.  Ellis,  of  the  First  National  Bank,  Cincinnati.  Vice- 
President — I1bnrv  B.  Curtis,  of  the  Knox  County  National  Bank,  Mt. 
Vemon.  Treasurer — Paul  Jonrs,  of  the  Toledo  National  Bank,  Toledo. 
Secretary — Joseph  Hutcheson,  of  the  Franklin  National  Bank,  Co- 
Iambus. 

Executive  Committee — J ohn  Bacon,  of  the  Mad  River  National  Bank, 
8pringfield  ; Joseph  Perrins,  of  the  Second  National  Bank,  Cleveland ; 
Robert  Sherrard,  Jr.,  of  the  First  National  Bank,  Steubenville;  John 
C.  Dl  nlbvt,  of  the  First  National  Bank,  Lebanon ; J.  M.  Shakelford, 
of  the  Farmers’  National  Bank,  Portsmouth. 

The  following  articles  were  adopted  for  the  government  of  The  Ohio 
National  Bank  Association,  Columbus,  Ohio,  19th  day  of  June,  a.  d. 
1866:—  I 

Section  T.  The  Association  shall  be  named  The  Ohio  National 
Bane  Association. 

Sec.  II.  The  officers  shall  be  a President,  Vice-President,  Secretary, 
and  Treasurer,  an  Executive  Committee  of  seven,  of  which  the  President 
and  Vice-President  shall  be  members  ex-officio;  but  no  two  members  shall 
be  selected  from  the  same  county. 

Sec.  III.  Elections  to  be  by  ballot  at  the  annual  meeting,  which  ahall 
be  held  in  Columbus,  on  the  third  Tuesday  of  May,  annually,  after  the 
first  meeting  aod  election. 

Sec.  IV.  Each  bank  to  have  one  vote,  and  an  additional  vote  for  every 
one  hundred  thousand  dollars  of  capital  actually  paid  up,  excluding 
fractions. 

Sec.  V.  Special  meetings  of  the  Association  or  executive  committee 
may  be  called  by  the  President.  He  shall  be  required  to  call  special 
meetings  of  the  Association  at  the  written  request  of  a majority  of  the 
executive  committee. 

Sec.  VI.  The  duty  of  the  executive  committee  shall  be  to  look  after 
the  general  interests  of  the  banks,  and  to  correspond  with  like  associa- 
tions in  other  States. 

Sec.  VII.  All  assessments  to  pay  expenses  by  the  executive  com- 
mittee, shall  be  in  the  ratio  of  the  capital  of  the  banks  of  the  association. 

Sec.  VIII.  That  no  salary  shall  be  paid  to  any  officer  of  this  associa- 
tion. 
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Sec.  IX.  The  business  of  each  meeting  shall  be  governed  by  the  par- 
liamentary rules  regulating  deliberative  bodies. 

Sec.  X.  The  signing  of  the  foregoing  articles  shall  constitute  mem- 
bership. Withdrawal  may  be  made  by  notifying  the  President  in 
writing,  and  paying  proportionate  expenses  for  the  current  year. 

Sec.  XL  At  all  the  meetings  of  the  association,  a majority  of  the 
banks,  members  of  the  Association,  shall  constitute  a quorum  for  doing 
business. 

Sec.  XII.  These  articles  of  association  may  be  amended  by  a two- 
third  vote  of  the  banks  represented  at  any  regular  meeting. 

There  are  now  one  hundred  and  thirty-seven  National  banks  in  the 
State  of  Ohio,  having  a combined 


Places,  N.  Monks.  Capital. 


Akron 2 ..  $350,000 

Ashland 1 . . 60,000 

Ashtabula.. ....  1 • • 100,000 

Athens 1 --  50,000 

Bartlesville  ....1  - - 100,000 

Batavia 1 - . 100,000 

Beverly 1 - ► 100,000 

Bridgeport 1 ..  200,000 

Bryan  V. 1 --  60,000 

Bucvrus 1 ••  100,000 

Cadiz 2 --  220,000 

Canton. ...... .2  ..  200,000 

Cardington 1 -•  50,000 

Cambridge 1 ••  100,000 

Chillicothe 3 ..  350,000 

Cleveland. .....  5 . . 2,200,000 

Cincinnati 8 ..  3,800,000 

Circleville 2 ..  335,000 

Columbus 3 ..  650,000 

Cuyahoga  Falls  .1  . . 60,000 

Dayton 3 .»  362,500 

Delaware 2 ..  * 200,000 

Delphos 1 >00,000 

Eaton. ........  1 ••  100,000 

Elyria 1 --  100,000 

Findlay 1 60,000 

Franklin 1 100,000 

Fremont 1 100,000 

Gallipolis 1 --  100,000 

Gallon. 1 60,000 

Germantown ...  1 . . 50,000 

Geneva ........  1 * * 100,000 

Granville 1 - - 50,000 

Greenfield 1 . - 50,000 

Greenville 1 ••  84,000 

Hamilton 2 ..  160,000 

Hillsborough. . . 1 100,000 

Ironton 2 . . 304,000 

Jefferson 1 - * 58,300 

Kent 1 ..  100,000 

Lancaster 2 160,000 

Lebanon  1 100,006 

Lodi ....1  ..  60,000 

Logan 1 ..  60,000 

London. 1 ..  120,000 


capital  of  $20,790,500. 

Places.  N.  Banks, 

Mansfield 3 

Marietta 2 

Marion 1 

Massillon 2 

Ml  Gilead 1 

McConneHsTtUe-l 
Middletown. ...  1 
Mt.  Pleasant... 1 
Mt.  Yemen. ...2 

Newark 1 

’ New  Richmond  .1 

Norwalk. 2 

Oberlin 1 

Painesville 1 

Piqua 2 

Pomeroy 1 

Portsmouth 3 

Ravenna. 2 

Ripley 2 

Salem 2 

Sandusky 2 

Sidney 1 

Southfield 1 

8.  Charleston..  .1 
Springfield  ...  .3 

Steubenville 2 

Sc  Claiisville . . 1 

Tiffin 2 

Toledo. 4 

Troy 1 

Up.  Sandusky..  1 

Uibana 2 

Van  Vert 1 

Warren- 2 

Washington. ...  1 
Wellington.. ...  1 
Wilmington. ..  .1 

Wellsviile. 1 

Wooster 1 

Xenia 2 

Yougstown  . . .1 
Zanesville- ...  .3 


Total....  131  ..  $20,190,500 


Capital. 

350.000 

200.000 

125.000 

300.000 

120.000 
100,000 
100,000 

175.000 

200.000 
100,000 

65.000 

150.000 

100.000 
200,000 

300.000 

200.000 
610,000 
200,000 
300,000 

215.000 

250.000 

52.000 

100.000 
100,000 

500.000 

250.000 

100.000 

225.000 
1,000,000 

200.000 

70.000 
200,000 

60.000 

350.000 

150.000 
50,000 

50.000 

100.000 

75.000 
220,000 
200,000 
35V  OO 
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THE  PARITIES  OF  EXCHANGE. 


Value  of  American  Gold  Coins  in  Sterling,  Francs , Banco  marcs, 
Guilders,  Bremen  Rix-dollars,  and  Prussian  Thalers. 

COMPUTED  BY  LEWIS  0.  HANSEN,  EXCHANGE  BROKER,  43  EXCHANGE  PLACE,  N.  Y. 
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3 

8TERLIMO. 
(Pounds (fr 
20s.  (%  12d.) 
at  109  perc4, 
(nr  $4.84  4-9  for 
1 pound  stg.) 

FRANC*. 

100  cen- 
time*.) 
at  fr.  5.16f 
centimes  for 
1 U.  S.  duL 

BANCO  MARCS. 

(@  16  sh*.  ® 12 
pfennigs.) 
at  3(4  U.  8.  cents 
for  1 marc  banco. 

GUILDERS. 
(<a  100  cents.) 
<&  40J  IT.  8. 
cents  for  1 
guilder. 

HRKMF.V  RIX 
1 DOLLARS. 

(CSV  72  trrotes.) 

<&  794  u.  a. 

cents  for  1 Hr. 
rix -dollar. 

PRUSSIAN 
TIIALKRS. 
((gL  30  silver 
i groseh  @ 12 
pfennigs.) 
at  72  U.  a 
cents  for  1 
Prus.  thaler. 

K 

c 

c 

■ 

Cn 

-1  ^ 

*c  a £ « 

c=  5 .c 

0=  c 2 

-A  c-  S 

Francs. 

Centimes. 

jsc 

*5 

c 

£ 

® Ph 

§ 85 

o £ c «r 
S = o 5 
S s £ 2 
a g cu  a 

a 

2 

8 ! 

£ © 
0 

O O X 

Bremen  lilx-dollars. 
Orotes. 

Hdths.  of  a Orote. 

%r 

Prussian  Thalers. 
Silver  «ro6Cb. 
Pfennigs. 

$1 

0 4.  1.54 

5.16f 

2.1L10.03 

2 44.65 

1.1385 

1.11.8 

* 

0.  8.  493 

10.824 

5.  7.  8.05 

489.30 

2.87.70 

2.244 

8 

ail  4.62 

15.43* 

8.  a 6 08 

7.8495 

8.56.56 

4.  5.0 

4 

0.16.  6.17 

20.45 

10.15.  411 

9.78.59 

5.  3.41 

Mas 

5 

L 0.  7.71 

25.SU  I 

1411.  114 

12.28.24 

422.26 

6.28.4 

« 

1.  4.  9.25 

8(L97f 

14  7.  0.16 

1467.89 

7.41.11 

S.10.0 

7 

1.  8.10.79 

86.181 

19.  2.10.19 

17.12.54 

8.59J6 

9.21.8 

8 

LI 8.  0.38 

4L80 

21.14  8.22 

19.57.19 

10.  481 

11.  8.4 

9 

1.17.  1.S7 

4446* 

24.10.  425 

22.0  L 88 

11.25.66 

12.16  0 

10 

2.  L 8.41 

51.624 

27.  6.  427 

24.46.48 

1*2.4452 

18.26.8 

11 

1 5,  4.95 

56.73* 

30.  2.  2.80 

26.91.13 

13.6137 

15.  a4 

12 

1 9.  6.50 

61.95 

8*2.14  0.33 

29.a5.78 

15  10.22 

16.20.0 

18 

2.13.  8.04 

47.1  U 

85.  9.1(1.36 

S1.80.43 

1429.07 

18.  1.8 

14 

2.17.  9.53 

79.974 

8>.  5.  8.3  S 

8425.08 

17.47.92 

19.13.4 

15 

8.  L11.12 

77.43* 

41.  1.  6.41 

3(169.72 

16.66.77 

20.25.0 

16 

3.  6.  0.66 

82.60 

4418.  4.44 

89.1  .87 

20.1463 

22.  48 

17 

a 10.  2.20 

87.761 

46.  9 *2.47 

41.59  02 

21.8148 

28.18.4 

18 

8.14.  a74 

92.9*24 

49.  5 0.49 

44  08.67 

22.51.88 

25.  0.0 

IV 

aia  5.23 

98.03* 

62.  0.1(152 

46.43.82 

‘23.7418 

26.11.8 

20 

4.  1 6.83 

108.25 

54.11  8.55 

48.92.97 

25.17.08 

27.23.4 

tl 

4.  6.  437 

ioa4ii 

57.  8.  453 

51.87.61 

26.35.89 

29.  5.0 

& 

410.  9.91 

118.574 

60.  4.  4 60 

5.18126 

27.54.74 

30.1  as 

28 

4.14.11.45 

na78i 

6-4  0.  2.68 

5G.26.91 

29.  1.59 

81  28.4 

24 

4.19.  0.99 

12a  91) 

65.12.  0.66 

58.71.56 

80.20  44 

*33.10.0 

25 

5.  8.  2.58 

129.664 

48.  7.10.63 

61.1421 

31.39.29 

84.21.8 

26 

5.  7.  4 07 

134.224 

71.  a 8.71 

63.60. 86 

32.5415 

36.  a4 

27 

5. 11.  5.61 

139.88* 

78.15.  6.74 

66.05.50 

34  5.00 

37.15.0 

28 

5.15.  7.16 

144.55 

76.11.  477 

68.50.15 

85.2485 

88.248 

29 

' : * BLN 

149.711 

79.  7.  179 

70.9480 

36.42.70 

40.  8.4 

80 

6.  8.10.24 

154.374 

81  a 0.S2 

78.89.45 

37.61.55 

41.240 

tl 

a 7.11.78 

160.081 

84.14l0.a5 

75.34.10 

39.  8.40 

48.  1.8 

82 

6.12.  1.82 

16420 

87.10.  483 

78.2375 

4427.26 

44. 1 8.4 

88 

6l14  286 

170.861 

90.  6.  6.90 

60.73.39 

41  46.11 

45.25  0 

84 

7.  a 4.40 

1755*24 

98.  2.  498 

88.18  04 

42,64.96 

47.  48 

35 

7.  4.  5.94 

18U.6&* 

95.14  196 

65.6169 

44.11.81 

4S.144 

86 

7.  4 7.49 

185.85 

9S.10.  0.99 

88.07.34 

45  30.66 

50.  0.0 

87 

7.12.  9.08 

191.011 

101.  5.1L01 

9051.99 

46  49.51 

51.11.8 

88 

7.1410.57 

196.171 

101.  1.  9.04 

9*2.96.64 

47.68  37 

52.28.4 

30 

a l an 

901.881 

106.18.  7.07 

95.41.28 

49.15.22 

54  40 

40 

& 5 L65 

206.50 

109.  9.  6.10 

97.8093 

50.3407 

55.16.9 
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BTERUKO. 

(Pound*  (fa 
20s.(rh  124.) 
at  109  per  ct.. 
(or  $4  84  4-9  for 
1 pound  stg.) 

FRANCS. 

100  cen- 
times.) 
at  fr.  5.161 
centimes  for 
1 U.  S.  dot 

BANCO  MARCS. 

(@  16  shir.  <&  12 
pfennigs.) 
at  801  U.  S.  cents 
for  1 marc  banco. 

GITII.DKR8. 
((g)  100  ewti ) 
<a  401  IT.  8. 
cents  for  1 
guilder. 

n R EM  KM  RIX- 
DOLLARS. 
((§)  72  grotes.) 
@ 79*  U.  8. 
cents  for  1 Br. 
rix-dollur. 

PRUSSIAN 

THALERS. 

(@  30  silver 
gn*eh  (g)  12 
pfennigs.) 
at  72  C.  8. 
cents  for  l 
Prua.  thaler. 
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Cm  CO  0-  3 

Francs. 

Centimes. 

Banco  Marcs. 
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Guilders. 
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Hdths.  of  a cent 
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§ * fd 

E | -2 
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ca  o a 

«s 

E 

m 

ii 

Sfcg 

*41 

8.  9.  8.19 

211  661 

112.  5 3.12 

100.30.56 

51.52.92 

66.28.4 

42 

8.18.  4.78 

216.621 

115  1.  1.15 

102.75.23 

52.71.77 

68.10.0 

4$ 

8.17.  6 28 

221.961 

117.12.11.18 

105.19.a8 

74. 18.62 

59.21.8 

44 

9.  1.  7.82 

227.15 

120.  8.  9.21 

107.64.53 

5587.48 

61.  8.4 

45 

9.  5.  9.86 

282.811 

128.  4.  7.23 

110.09.17 

56.56.83 

62.15.0 

4G 

9.  9.10.90 

237.471 

126.  0.  5.26 

1 12.5‘\82 

5S.  3.18 

('>3.268 

47 

9.14.  0.44 

242  *4 

128.12.  8.29 

114.98.47 

59.22.03 

65  54 

48 

9.15  1.98 

247.60 

131.  a 1.82 

117.43.12 

60.40.88 

66.20.0 

49 

10.  2.  8.52 

252.964 

184.  8.11.84 

119.87.77 

61.59.78 

63.  1.8 

00 

10.  6.  5.06 

258.121 

186.15  9.87 

122.32.42 

65  6.59 

69.18.4 

01 

10.10.  6.61 

263.261 

139.11.  7.40 

124.77.06 

64.2544 

70.250 

02 

10.14.  515 

268.45 

142.  7.  542 

127.21.71 

65.44.29 

72.  6.8 

58 

10.181  9.69 

278.611 

145.  8.  8.45 

129.66.86 

66.63.14 

78.18.4 

54 

11.  2.11.28 

278.7"! 

147.15.  1.48 

132.11.01 

68.  9.99 

75  0.0 

55 

11.  7.  0.77 

283.981 

150.10.11.51 

134.55  66 

69.2aa5 

76.11.8 

56 

11.11.  2.81 

289.10 

158.  6.  9.58 

137.00  81 

70.47.70 

77.28.4 

57 

11.15.  8.85 

294.261 

156.  2.  7.56 

139.44.95 

71.66  55 

79.  5.0 

os 

11.19.  5.89 

299.421 

156.14.  5.59 

141.89.60 

78.18  40 

80.16.8 

09 

12.  3.  6.94 

304  581 

161.10.  8.62 

144.JU.25 

74.32.25 

81.2S.4 

60 

12.  7.  548 

809.75 

164.  6.  1.64 

146.78.90 

7551.10 

83.10.0 

61 

12.11.10.02 

314.911 

167.  1.11.67 

149.28  55 

76.69.96 

84.21. 8 

62 

12.1511.56 

320.071 

169.13.  9.70 

151.6520 

78.16.81 

86.  8.4 

G3 

18.  0.  1.10 

325.231 

172.  9.  7.73 

154. 12.84 

79.35.66 

87.15.0 

64 

18.  4.  2.64 

330.40 

175.  5.  5.75 

156.57.49 

80.54.51 

8526.8 

65 

18.  5 4.18 

83556* 

17a  1.  8.78 

159."2.14 

82.  1.36 

9o.  a4 

66 

18.12.  5.72 

340.721 

180.13.  1.81 

161.4579 

5520.21 

91.20.0 

67 

18.16.  7.27 

845.861 

18&  8.11.64 

168.91.44 

84.89.07 

93.  1.8 

6S 

14.  0.  8.81 

851.05' 

185  4.  9.86 

166.86.09 

8557.92 

94.18.4 

69 

14.  4.10.85 

356.211 

169.  0.  7.S9 

166.80.73 

87.  4.77 

9.'>.  25.0 

to 

14.  8.11.69 

861.871 

191.12.  592 

171.25.38 

88.28.62 

97.  6.8 

tl 

14.18.  1.43 

866.531 

194.  8.  595 

173.70.08 

89.42.47 

98.18.4 

72 

14.17.  2.97 

871.70 

197.  4.  1.97 

1751 4. 58 

90.61. as 

100.  0.0 

a 

15  1 4.51 

876.861 

200.  0.  0.00 

17S.59.33 

92.  ai8 

101.11.8 

71 

15  5.  6.06 

882.021 

202.11.10.03 

181.08.98 

93.27.08 

102.23.4 

75 

15  9.  7.60 

867.181 

205  7.  8.05 

188.4s.  62 

94.45.88 

104.  5.0 

76 

1518.  9.14 

892.85' 

20S.  8.  6.08 

155.93.27 

9564.78 

106.16.8 

77 

15.17.10.6S 

897.511 

210.15.  4.11 

18S.37.92 

97.11.6S 

106.2a  4 

T8 

16.  2.  0.22 

402.671 

218.11.  2.14 

190.82.57 

9S.80.44 

ioaiu.0 

79 

16.  5 1.76 

407.881 

215  7.  0.16 

193.27.22 

99.49.29 

109.21.3 

60 

16.10.  3.80 

413.00 

219.  2.10.19 

195.71.87 

100.6S.14 

111.  8.4 

61 

16.14.  4.84 

4iai6* 

221.14.  8.22 

198.16.51 

102.14.99 

112.16.0 

62 

16. IS.  6.89 

428.821 

224.10.  6.25 

200.61.16 

103.33.84 

1 18.26.8 

68 

17.  2.  7.98 

4254*1 

227.  6.  4.27 

203. 05.  *1 

104.52.69 

115.  8.4 

64 

17.  6.  9.47 

433.65 

280.  2.  2.80 

205.50  46 

105.71  55 

1 1 6.20.0 

65 

17.10.11.01 

436.811 

232  14.  0.33 

207.95.11 

107.18.40 

118.  1.8 

66 

17.15  0.55 

443v971 

285  9.10.86 

210.39.76 

108.87.25 

119.13.4 

87 

17.19.  2.09 

449.181 

238.  5 8.38 

212.94.40 

109.56.10 

120.250 

8S 

18.  8.  568 

454.30 

241.  1.  541 

21529.05 

111.  2.95 

122.  6.S 

m 

18.  7.  517 

459.461 

248,18.  4.44 

217.78.70 

112.21.80 

123.18.4 

90 

18.11.  6.72 

464.621 

245  9.  2.47 

220.18.85 

118.40.66 

125  0.0 

•1 

1515  8.26 

469.781 

249.  5.  0.49 

222.63.00 

114  59.51 

126.11.8 

92 

18.19.  9.80 

474J95 

252.  0.10.52 

22501.65 

116.  6.86 

127.28.4 
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19.  aLii.a* 

4S0.11} 

254.12.  8.55 

227.52.29 

117.25.21 

12#.  5.0 

94 

19.  8.  0.SS 

4S5.27} 

257.  8.  6.5S 

229.96.94 

118.44.06 

130.18.8 

95 

19.12.  2.43 

490.43} 

260.  4.  4. GO 

232.41.50 

119.6291 

181.28.4 

96 

19.16.  3 96 

495.60 

263.  0.  2.63 

234.S6.24 

121.  9.77 

163.10.0 

97 

20.  0.  5.50 

500.76} 

265.12.  0.66 

287.30.69 

12228.62 

134.21.8 

99 

20.  4.  7.05 

505.92} 

268.  7.10.68 

239.75  54 

128  47.47 

186.  8.4 

99 

20.  8.  S.59 

511.08} 

271.  3.  8.71 

242.20.18 

124.66.32 

1:17.150 

100 

20.12.10.13 

516.25 

273.15.  6.74 

244.64.68 

12613.17 

136268 

200 

41.  5.  8.26 

1,032.50 

547.15.  1.48 

489.29.66 

25226  85 

277  23.4 

800 

61.18.  6.89 

1,548.75 

621.14.  a22 

788.94.50 

87639.52 

416.20.0 

400 

82.11.  4.51 

2.065.00 

1.095.14.  2.96 

97  a 59. 33 

504.52  69 

553.16.8 

500 

103.  4.  2.64 

2.581 .25 

1,869. 1 3.  9.70 

1,228.24. 1 6 

630.65.87 

694.13.4 

«0O 

123.17.  0.77 

8,097.50 

1,618.13.  4.44 

l,467.aS.99 

757.  7.04 

883.10.0 

700 

144.  9.10.90 

3,618.75 

U117.12.1U3 

1,7 12. 53.82 

8S3.20.21 

972  6.8 

800 

165.  2.  9.03 

4,130.00 

2.191.12.  5.92 

1.957.18.65 

1.009.38.89 

1 ill.  8.4 

900 

18M5.  7.16 

4,646.25 

2.465.12.  0.66 

2,201.88.49 

1.135.46.56 

1,250.  0.0 

1,000 

206.  8.  5.28 

5,162.50 

2,739.11.  7.40 

2,446.48.82 

1,261.59.78 

1,383.268 

2,000 

412.16.10.57 

10.325.00 

5,479.  7.  2.79 

4,89296.64 

2.523.47.47 

2.777.28.4 

8.000 

619.  5.  3.85 

15.4S7.50 

6219.  2.10.19 

7.839.44.95 

8.765.35.21 

4.166.20.0 

4,000 

825  18.  9.14 

20.650.00 

10.958. 14.  5.59 

9.785.98.27 

5.047.2294 

5 555.168 

6000 

1.082.  2.  2.42 

25.S12.50 

13.69a  10.  0.99 

12,232.41.59 

6.309. 10.68 

6.944.18.4 

4,000 

1,23-JO.  7.71 

80.975.00 

16,43a  5.  8 88 

14.678.69.91 

7.570.70.41 

8.338.10.0 

7,000 

1.444.19.  0.99 

36.137.50 

19.178.  1.  3.78 

17,1 25.8  a 23 

8.832.58.15 

9.722  68 

8,000 

1.651.  7.  6.28 

41.300.00 

21.917.12.11.18 

19,571.86.54 

10.094.45.SS 

11.111.  8.4 

9,000 

1.857.1MU56 

40,462-50 

24.657.  a 6.58 

22,016.34.66 

11,856.38.62 

12.500.  0.0 

10,000 

2,004.  4.  4.S4 

51,625.00 

27,397.  4.  1.97 

24,464.83.19 

12,618.21.35 

18,S88.26  8 

20,00(1 

• 4,128.  a 9.69 

103,250.00 

54.794.  6.  3.95 

48,929.66.36 

25,236.42.70 

27,777.28.4 

30.000 

i 6.192.18.  2.53 

154.875.00 

82.191.12.  5.92 

73,394.49.54 

87,654.64.05 

41.666.20.0 

40,00(1 

1 6256.17.  L38 

2(8x500.00 

199,589.  0.  7.89 

97.659.32  72 

50,473.18.40 

55  W).  168 

50.00(1 

> 10.821.  2.  0.22 

258,125.00 

136,986.  4.  9.86 

122824.1590 

63.091.34.75 

69  444.18.4 

60.000,12395.  6 5.06 

J9P9.750.00 

164.3a].  an.at 

146,78699.08 

75.709.56.10 

83.333.10.0 

7(\00f 

1 14.449.10.  9.91 

861.873.00 

191,780.13.  1.81 

171,253.8226 

83.828.  5.45 

97,222  63 

I 16.518.15.  2.75 

413.000.00 

219.178.  1.  3.78 

195.718.65.44 

100.946.26.S0 

111.111.  8.4 

90,001 

1 18.577.19.  7.60 

464.625  00 

246.575.  5.  5.75 

220,1 88.4a  62 

118.564.49.15 

125,000.  0.0 

100,001 

) 20,642.  4.  0.44 

516,250.00 

273,972.  9.  7.73 

244,648.31.80 

126,182.69.50 

i;ia8sa268 

Loudon. — Bills  on  Loodon  are  calculated  at  $4  44  per  £ sterling,  and  the  nominal  premium  (9$ 
At  present)  added,  which  makes  the  ordinary  rate  $4  &4  4 88  per  £.  The  gold  sovereign,  of 

which  the  £ Is  a representative  money  of  account,  sells  at  £4  84  ® 4 88. 

Pans.— Bills  on  Paris  are  sold  in  this  market  at  a certain  number  of  francs  and  centimes  pet 
dollar;  the  rates  at  present  being  5 francs  18}  centimes  @ 5 francs  15  centimes  per  dollar. 

Bills  on  Hamburg  are  drawn  payable  In  marcs  banco,  at  about  86  <&  36}  cents  each. 

Bills  on  Amsterdam  arc  drawn  payable  In  guilders,  worth  here  40  ® 41  cents  each. 

Bills  on  Bremen  arc  drawn  payable  in  rix-dollars,  worth  here  79  @ 79  cents  each.  I 
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THE  LAW  OF  COMMERCIAL  PAPER. 


In  the  last  number  of  the  Bankers’  Magazine  (July,  1806),  we 
gave  an  introduction  to  the  principles,  or  the  laws,  which  regulate  the 
negotiation  of  commercial  paper. 

In  the  following  chapters  we  propose  to  fnrnish  some  additional  notes, 
ids. : Chapter  VIII.  Of  Protesting. — Protest,  when  necessary. — The 
Custom  of  Merchants.  Chapter  IX.  Notice  of  Dishonor. — Forms  of 
Protest  and  Notice.  Chapter  X.  Of  Accommodation  Paper.  Chapter 
XI.  Of  Bank  Checks.  Chapter  XII.  Defences  to  Actions  on  Promissory 
Notes,  &c.  Chapter  XIII.  The  Rights  of  the  Parties.  Chapter  XIV. 
The  Law  of  Notaries  Public.  Chapter  XV.  The  Law  of  Commercial 
Paper  in  Europe. 

CHAPTER  VIII. 

PROTEST. 

A protest  is  a solemn  declaration  on  behalf  of  the  holder  against  the 
drawer  and  indorsers,  that  they  shall  be  held  responsible  for  any  loss  to 
b#  sustained  by  non-acceptance  or  non-payment  of  the  note  or  bill.  A 
copy  of  the  note  or  bill  should  always  be  annexed  to  the  protest,  with 
the  indorsements  thereon ; and  if  any  reason  is  given  for  the  non-pay* 
ment  or  non-acceptance,  it  should  be  stated  in  the  protest. 

i Protest , when  Necessary. 

A protest  is  absolutely  necessary  in  case  of  foreign  bills.  No  protest 
of  promissory  notes  or  inland  bills  of  exchange  is  required  by  law.  When 
a protest  is  required  by  law,  it  must  be  made  by  a notary  public,  if  one 
can  be  procured.  If  none  can  be  procured,  it  may  be  made  by  a respect- 
able inhabitant  of  the  place.  Upon  the  dishonor  of  foreign  bills,  the 
holder  must  have  the  bill  duly  protested,  and  notice  thereof  given  to  the 
antecedent  collateral  parties  to  whom  he  intends  to  look  for  reimburse- 
ment or  indemnity. 

The  Custom  of  Merchants. 

It  is  a general  custom  among  merchants  to  have  promissory  notes  and 
inland  bills  of  exchange  presented  for  payment  by  a notary  public,  and 
to  have  the  same  protested  in  case  of  non-acceptance  or  non-payment. 
Although  it  is  not  absolutely  necessary  that  the  presentment,  demand, 
and  notice  be  made  by  a notary  public,  yet  it  is  undoubtedly  preferable 
to  employ  a notary  as  an  agent  in  such  cases.  The  notary,  being  a pub- 
lic officer,  keeps  a record  of  all  bills  or  notes  protested  by  him,  and  the 
evidence  of  presentation,  demand,  and  notice  is  perpetuated  by  means  of 
bis  official  record. 
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Authority  of  Notaries  by  Statute  in  New  York. 

It  is  declared  by  statute  in  the  State  of  New  York  that  notaries  public 
shall  have  authority  to  demand  acceptance  and  payment  of  foreign  bills 
of  exchange,  and  authority  to  protest  the  same  for  non-acceptance  and 
non-payment.  They  may  also  exercise  all  other  powers  and  duties 
which,  by  the  law  of  nations  or  commercial  usage,  or  by  the  laws  of 
any  other  State  or  government,  may  be  performed  by  notaries  public. 
They  are  also  authorized  to  demand  acceptance  and  payment  of  inland 
bills  of  exchange  and  promissory  notes,  and  may  protest  the  same  for 
non-acceptance  and  non-payment 

Protest , when  Evidence  of  the  Facts  contained  therein . 

The  protest  of  foreign  bills  of  exchange  is  evidence  of  the  facts  con- 
tained therein ; but  the  protest  made  by  notaries  public  in  the  State  of 
New  York  of  inland  bills  and  promissory  notes  is  not  evidence  of  thq 
facts  contained  therein,  except  in  the  following  cases:  1.  In  case  of  the 
death  or  insanity  of  the  notary  public,  or  of  his  absence,  so  that  his 
personal  attendance  or  testimony  cannot  be  procured,  the  original  pro- 
test of  such  notary,  under  his  official  seal,  his  signature  and  seal  being 
duly  proved,  is  presumptive  evidence  of  the  fact  of  any  demand  of  ac- 
ceptance or  of  payment  therein  stated ; 2.  In  all  cases  at  law,  the  cer- 
tificate of  a notary,  under  his  hand  and  seal  of  office,  of  the  present-1 
ment  by  him  of  any  promissory  note  or  bill  of  exchange  for  acceptance 
or  payment,  and  of  any  protest,  and  of  service  of  notice  thereof  upon  * 
any  of  the  parties  to  the  bill  or  note,  and  specifying  the  mode  of  giving 
such  notice,  and  the  reputed  place  of  residence  of  the  parties  to  whom 
the  notice  was  given,  and  the  post-office  nearest  thereto,  is  presumptive 
evidence  of  the  facts  contained  in  such  certificate.  But  this  provision 
does  not  apply  to  any  case  in  which  the  defendant  shall  in  his  answer 
deny  on  oath  the  fact  of  having  received  notice  of  non-acceptance  or  non- 
payment of  such  note  or  bill ; 3.  Any  note  or  memorandum  made  by  a 
notary  public  in  his  own  handwriting,  and  signed  by  him  at  the  foot  of 
the  protest,  or  in  tho  regular  register  of  official  acts,  kept  by  him  in  the 
cases  above  specified,  shall  be  presumptive  evidence  of  the  fact  of  any 
notice  of  non-acceptance  or  non-payment  having  been  sent  or  delivered 
at  the  time  or  in  the  manner  stated  in  such  note  or  memorandum. 

Form  of  Protest . 

The  following  is  the  usual  form  of  a protest : — 

United  States  or  America,  State  or  New  Yore,  ss. 

On  the  11th  day  of  July,  1865,  at  the  request  of  John  Poster,  I,  Benjamin  K. 
True,  notary  public  in  and  for  the  State  of  New  York,  duly  commissioned  and  sworn, 
dwelling  in  said  city  of  New  York,  did  present  the  original  promissory  note,  a copy 
of  which  is  hereunto  annexed,  dated  the  8th  day  of  Jane,  1865,  for  five  hundred 
dollars,  to  the  maker,  William  Blake,  personally,  at  No.  128,  Broadway,  New  York 
city,  and  demanded  payment,  which  was  refused. 

Wherefore  I,  the  said  notary  public,  at  the  request  aforesaid,  did  [ rotest,  and  by 
these  presents  do  publicly  protest,  as  well  against  the  maker  and  indorsers  of 
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said  note,  as  against  all  others  whom  it  may  concern,  for  exchange,  re-exchange, 
and  ah  costs,  damages,  interest  already  incurred,  and  to  be  herealter  incurred,  for 
want  of  payment  of  the  same. 

And  I do  further  certify  that,  on  the  11th  day  of  July,  1865,  and  after  present, 
ment  aforesaid,  due  notice  of  the  protest  of  the  said  note  was  deposited  in  the 
postoffice  in  the  city  of  New  York,  and  postage  prepaid,  in  time  for  the  next  reg. 
ular  mail,  addressed  to  John  B.  Astor,  at  Astoria,  Queens  County,  State  of  New 
York,  which  is  his  reputed  place  of  residence. 

In  witness  whereof,  1 hare  hereunto  subscribed  my  name,  and  affixed  my  nota- 
rial seal  Bxxj.  K.  Trur, 

Notary  Public,  43,  Wall  Street,  N.  Y.  City. 

Witness— John  Dor, 

Richard  Roe. 

m Copy  of  Note. 

| 41  $500.  Nrw  York,  June  8,  1865. 

| < “ One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  fire 

| « hundred  dollars,  value  received.  William  Blakr. 

iS  * 

4 

The  original  protest  is  generally  retained  by  the  notary  public,  bound 
in  a book ; and  in  case  or  inland  bills  and  promissory  notes,  an  abbrevi- 
ated protest,  in  the  following  form,  is  attached  to  the  note  and  returned 
to  the  party  for  whom  it  is  protested : 

State  or  New  Tore,  ) 

City  and  County  or  New  Yore.  J 

Be  it  known  that  the  promissory  note  hereunto  annexed  was  this  day  protested 
for  non-payment. 

New  Yobs,  July  11, 1866.  Bknj.  K.  True, 

Notary  Public,  43,  Wall  Street,  N.  Y.  City. 

Witness— John  Doe, 

Richard  Roe. 

This  memorandum  is  generally  attached  to  the  note  or  hill,  instead  of 
the  full  protest.  If  an  action  is  commenced  on  the  note  or  bill,  and  it  is 
necessary  to  prove  the  protest,  application  is  made  to  the  notary  public, 
whose  name  is  upon  the  memorandum,  and  he,  without  additional 
eharge,  furnishes  the  applicant  with  a copy  of  the  protest  under  his  hand 
and  notarial  seal. 
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CHAPTER  IX 

NOTICE  OP  DISHONOR. 

JFbrm  of  Notice  of  Protect. 

Thb  usual  notice  to  indorsers  is  in  the  following  form : 

New  Yobs,  July  11,  1866. 

8m — You  will  take  notice  that  a promissory  note  made  by  William  Blake  on  the 
8th  day  of  June,  1865,  for  fire  hundred  dollars,  and  indorsed  by  you,  which  became 
due  this  day,  payment  of  which  has  been  duly  demanded  and  refused,  was  this 
evening  protested  for  non-payment,  and  the  holder  looks  to  you  for  payment  thereof. 

Your  obt  servt, 

Bkkj.  K.  Thus, 

Notary  Public^  43,  Wall  Street,  N.  Y.  City. 

To  Jomr  B.  Astoh. 

Notice,  by  whom  given. 

Notice  mnst  be  given  by  the  holder  or  his  agent,  duly  authorized,  or 
by  some  person  who  is  a party  to  the  note  or  bill,  and  liable  to  pay  the 
same.  If  the  notice  be  given  by  a mere  stranger,  not  authorized,  it  is 

void.  Knowledge  of  the  dishonor  is  not  notice  to  the  indorser  that  the 

holder  intends  to  look  to  him  for  the  payment  of  the  same.  A notice 
from  a party  to  the  note  or  bill  will  inure  to  the  benefit  of  every  other 
party  who  stands  between  the  party  giving  the  notice  and  the  primary 
debtor.  A notice  from  the  holder  to  the  first  indorser  will  operate  as  a 
notice  from  each  of  the  intermediate  indorsers,  and  will  render  the  first 
indorser  liable  to  each. 

If  the  holder  give  no  notice,  except  to  his  immediate  indorser  on  the 
note  or  bill,  and  that  indorser  give  notice,  without  delay,  to  the  prior 
parties,  the  holder  may  avail  himself  of  such  notice,  and  Bue  all  prior 
parties.  The  notice  comes  from  one  who  is  liable  to  pay  the  note,  and 
U-eutitled  to  reimbursement  from  such  prior  parties.  The  first  indorser 
would  be  ultimately  bound  to  pay  the  note,  and  he  may  be  made  directly 
liable  to  pay  it  to  a remote  indorsee,  since  he  would  be  circuitously  bound 
to  pay  it. 

If  two  persons,  not  partners,  be  holders,  notice  by  one  will  be  presumed 
to  be  for  both.  If  the  holder  be  an  infant,  notice  may  be  given  by  the 
infant  himself  or  by  his  guardian. 

Notice,  how  served. 

Notice  mnst  be  given  to  each  of  joint  indorsers,  who  are  not  partners. 
When  the  party  entitled  to  notice  and  the  holder  reside  in  the  same  town 
or  city,  notice  was  required  to  be  served  either  personally  or  by  leaving 
the  same  at  his  domicile  or  place  of  business.  This  is  now  the  law  in 
many  of  the  States  of  the  Union.  In  New  York,  by  an  act  in  relation 
to  commercial  paper,  passed  April  17,  1857,  it  is  provided,  “that  when 
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the  indorser  or  drawer  resides  in  the  same  city  or  town  where  the  note, 
check,  or  bill  of  exchange  is  payable,  or  legally  presented  for  payment  or 
acceptance,  all  notices  of  non-payment  or  non-acceptance  may  be  served 
by  depositing  them,  with  the  postage  thereon  prepaid,  in  the  post-office 
of  the  city  or  town  where  the  same  was  made  payable,  or  legally  presented 
for  payment  or  acceptance,  directed  to  the  indorser  or  drawer  at  such 
city  or  town.” 

If  the  indorser  has  his  domicile  in  one  town  or  city,  and  his  place  of 
business  in  another,  notice  may  be  sent  to  him  at  either  place.  If  the 
parties  entitled  to  notice  are  partners,  notice  may  be  sent  to  the  place  of 
residence  or  place  of  business  of  either  of  the  parties.  If  the  indorser  or 
drawer  has  changed  his  place  of  business  and  domicile,  notice  should  be 
sent  to  his  new  place  of  business  or  domicile.  The  indorser  may  assign 
any  particular  place  where  the  notice  may  be  sent.  The  notice  may  be 
verbal  or  in  writing.  When  the  domicile  or  place  of  business  is  not 
known,  due  diligence  and  inquiry  should  be  made  to  ascertain  it.  If  he 
has  removed  from  the  State,  due  diligence  should  be  exercised  to  ascer- 
tain his  new  residence,  and  notice  should  be  sent  to  him  at  that  place. 

Notice  should  be  directed  to  the  town  where  the  indorser  is  accustomed 
to  receive  his  letters.  If  there  is  no  post-office  in  that  town,  it  may  be 
directed  to  him  at  the  post-office  in  the  town  nearest  his  residence.  I£ 
on  diligent  inquiry,  the  residence  of  the  indorser  cannot  be  found,  notice 
may  be  sent  to  the  place  where  the  note  or  bill  bears  date,  or  where  tho 
indorser  resided  at  the  time  of  making  the  indorsement,  if  known.  If  it 
be  misdirected,  from  erroneous  information,  after  reasonable  inquiry,  the 
misdirection  will  be  excused. 

Notice , when  to  he  served . 

Notice  should  be  served  as  soon  as  the  next  day  after  the  dishonor.  It 
may  be  served  on  the  same  day,  but  must  be  served  after  the  dishonor. 
If  the  mail  does  not  run  every  day,  it  will  be  sufficient  to  deposit  the  no- 
tice in  the  post-office  in  season  for  the  next  regular  mail.  The  holder 
must  give  notice  to  all  the  indorsers  on  the  same  day,  if  he  intends  to 
bind  them  to  him  as  indorsers.  If  there  be  five  indorsers,  and  the  holder 
give  notice  to  the  fifth  only,  the  fifth  may,  on  the  next  day  after  receiv- 
ing notice,  give  notice  to  the  fourth ; and  the  fonrth  may,  on  the  next 
day  after  receiving  notice,  give  notice  to  the  third ; and  so  on  to  the  first. 
Each  indorser  is  entitled  to  one  day  after  receiving  notice  to  give  notice 
to  the  previous  indorser.  Notice  having  been  given  in  this  form  would 
bind  all  the  indorsers  to  the  holder. 

Indorsement  to  a previous  Indorser . 

Sometimes  a note  which  has  been  indorsed,  in  the  course  of  business, 
cumes  back  into  the  possession  of  a prior  indorser.  In  such  case,  all  in- 
dorsers who  indorsed  after  the  indorser  who  has  a second  time  become 
the  holder  will  be  discharged  from  all  liability  thereon,  unless  such  prior 
indorser  indorsed  the  same  “ without  recourse.”  In  the  following  form 
there  are  five  indorsers : — 
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JOHN  B.  ASTOK. 

John  Fostxb. 

William  Rah 

John  Dob. 

Biohabd  Bob. 

If  Richard  Roe  indorse  the  above  note,  and  deliver  it  to  John  Foster, 
the  last  three  indorsers  are  discharged  from  all  responsibility.  If  John 
Foster  qualify  his  indorsement,  as  in  the  following  form, 

John  B.  Astob. 

(Without  recourse 

to  me,  John  Foster.) 

William  Blakb. 

John  Dob. 

Bichard  Bob. 

Richard  Roe  may  indorse  the  note,  and  deliver  it  to  John  Foster,  and 
none  of  the  other  indorsers  would  be  released  from  their  responsibility. 
The  indorsers  are  bound  in  the  order  of  their  indorsements,  and  no  in- 
dorser can  look  to  those  below  him  upon  the  bill  or  note  for  payment. 
Each  must  look  to  the  primary  debtor,  and  the  indorsers  between  himself 
and  the  primary  debtor. 

Action  by  Payee  against  Indorser. 

It  was  formerly  held  that  the  payee  could  not  maintain  an  action 
against  an  indorser  on  a note  or  bill 

In  the  case  of  Moors  v.  Cross,  reported  in  vol  xxiii.  of  Barbour’s 
Reports,  it  was  held  that  the  payee  may  maintain  an  action  against  an 
indorser  on  a promissory  note  payable  to  payee’s  order.  When  the 
note  is  made  by  the  maker,  and  indorsed  by  the  indorser,  and  delivered 
to  the  payee  for  value  on  the  credit  of  such  indorsement,  and  the  in- 
dorser indorsed  the  same  for  the  purpose  of  procuring  for  the  maker 
a credit  with  the  payee,  the  payee  can  maintain  an  action  against  the  in- 
dorser. The  plaintiff,  in  such  case,  must  make  a special  allegation  of  the 
facts  relative  to  the  transaction,  that  may  operate  to  charge  the  indorser 
in  the  payee’s  favor.  The  payee  may  indorse  the  note  “ without  re- 
course, and  sue  as  a subsequent  holder.  If  a note  is  drawn  payable  to 
payee,  or  bearer,  and  is  passed  without  the  indorsement  of  the  payee, 
and  is  subsequently  indorsed,  and  it  again  come  into  the  possession  of  the 
payee,  the  payee  may  maintain  an  action  thereon  against  the  indorser. 

Form  of  Complaint  by  Payee  against  Maker  and  Indorser. 

The  facta  constituting  the  cause  of  action  by  payee  against  maker  and 
indorser  are  set  forth  in  the  complaint  in  the  following  form  : 

1.  That  the  defendant,  William  Blake,  at  the  city  of  New  York,  on  the  8th  day  of 
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June,  1866,  made  his  promissory  note,  in  writing,  and  delivered  the  same  to  plaintiff, 
of  which  the  following  is  a copy: 

Is  4 u$500.  N*w  York,  June  8,  1866. 

*^5  “One  month  after  date,  I promise  to  pay  John  B.  Astor,  or  order,  five 

§ E * hundred  dollars,  value  received. 

3 1 g “William  Bulks.” 

EE.  That  said  defendant,  John  Foster,  indorsed  said  note  at  the  time  William  Blake 
delivered  Baid  note  to  plaintiff;  and  said  note  was  so  indorsed  by  said  John  Foster 
for  the  purpose  of  procuring  for  said  William  Blake  a credit  with  plaintiff,  knowing 
that  it  would  be  so  applied ; and  the  consideration  for  said  note  was  delivered  to 
said  defendant,  William  Blake,  on  the  credit  of  such  indorsement : and  that  said 
note  was  so  indorsed  and  so  passed  by  the  defendant,  John  Foster,  to  the  plaintiff 
for  a valuable  consideration  then  delivered. 

IIL  Plaintiff  further  states,  on  information  and  belief,  that  said  note  was  duly 
presented  for  payment  at  maturity,  but  was  not  paid,  of  which  John  Foster  had  due 
notice. 

IV.  That  there  is  now  due  to  plaintiff  thereon,  from  defendants,  the  sum  of  five 
hundred  dollars,  with  interest  thereon  from  the  11th  day  of  July,  1865. 


CHAPTER  X. 

ACCOMMODATION  PAPBB. 

A pnwoir  may  make  a promissory  note  for  the  accommodation  of 
the  payee,  without  receiving  any  value  therefor.  The  payee  may  in- 
dorse such  note  for  the  accommodation  of  the  indorsee  or  subsequent 
holder,  without  receiving  any  value  therefor.  In  this  case  the  maker 
loans  his  credit  to  the  payee,  and  the  payee  loans  the  borrowed  credit  of 
the  maker  and  bis  own  credit  to  the  indorsee.  Such  indorsee  may  loan 
the  borrowed  credit  of  the  maker,  and  the  payee  as  indorser,  and  his 
own  credit  as  indorser,  to  a subsequent  indorsee  or  holder.  The  maker 
is  in  this  case  called  an  accommodation  maker.  The  payee  is  an  accom- 
modation indorser.  The  second  indorser  is  also  an  accommodation  in- 
dorser. The  drawee  of  a bill  of  exchange  may  accept  a hill  for  the  ac- 
commodation of  the  drawer.  The  payee  may  indorse  the  bill  for  the  ac- 
commodation of  the  indorsee.  Where  the  note  or  bill  has  passed  to  a 
subsequent  party  for  a full  and  valuable  consideration,  the  maker,  ac- 
ceptor, and  indorsers  are  as  completely  bound  to  pay  the  Bame  as  they 
would  be  if  they  had  received  the  amount  named  in  the  note  or  bill. 
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They  have  loaned  their  credit,  and  are  bound  to  pay  the  same  to  the 
subsequent  holder.  A promissory  note  or  bill  of  exchange  is  only  a 
representation  of  a certain  value  deposited  in  the  hands  of  some  person 
who  is  the  primary  debtor,  and  who  is  ultimately  bound  to  deliver  up 
the  value  be  has  received.  A right  of  action  continues  with  some  col- 
lateral party  to  the  note  or  bill,  until  it  has  been  traced  to  the  party 
who  first  received  value  therefor;  and  when  such  party  has  taken  up  the 
note  or  bill,  all  right  of  action  thereon  ceases. 

Illustration  of  the  Order  of  enforcing  (he  Payment  of  Accom- 
modation Paper. 

Let  us  suppose  that  A.  makes  an  accommodation  note,  and  delivers  it 
to  B.  as  payee.  B.  indorses  the  same  without  consideration,  and  de- 
livers it  to  C.  C.  indorses  the  same  without  consideration,  and  delivers 
the  same  to  D.  D.  indorses  the  same,  and  delivers  it  to  G.  for  its  full 
value.  E.  indorses  the  same,  and  delivers  it  for  value  to  F.  F.  in- 
dorses the  same  for  value,  and  delivers  it  to  6.  This  note  mav  he  illus- 
trated by  the  following  figure: 

A.  Accommodation  maker. 

B.  Accommodation  payee  and  indorser. 

C.  Accommodation  indorser. 

D.  Indorser  for  full  value. 

E.  Indorser  for  full  value. 

F.  Indorser  for  foil  value. 

G.  The  holder  for  value. 


G.  can  commence  an  action  against  either  or  all  the  six  antecedent 
parties.  If  F.  pay  the  note,  he  may  commence  an  action  against  either 
or  all  the  five  antecedent  parties.  If  E.  pay  the  note,  he  may  commence 
an  action  against  either  or  all  the  fonr  antecedent  parties.  If  D.  pay  the 
note,  the  right  of  action  ceases  to  all  parties.  If  A.,  the  maker,  pay  the 
note,  he  has  a right  of  action  against  B.  for  the  amount  he  has  paid,  and 
B.  has  a right  or  action  against  C,  and  C.  has  a right  of  action  against 
D.  The  right  of  action  then  ceases.  It  ia  to  be  kept  prominently  in 
wind  that  the  note  or  bill  is  only  a representative  of  value,  to  be  deliv- 
ered to  the  person  having  a right  thereto,  npon  delivering  up  the  note 
or  bill  as  the  voucher  for  the  delivery  of  such  value ; and  that  the  per- 
son who  receives  the  value  is  ultimately  bound  to  deliver  it  in  exchange 
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for  the  note  or  bill ; and  that  the  note  or  bill  then  becomes  void,  and  all 
right  of  action  thereon  extinguished. 


Form  of  Complaint  by  Maker  against  Payee  on  Accommodation  Paper . 

In  an  action  by  an  accommodation  maker,  who  has  been  compelled  to 
pay  the  note,  against  the  payee,  the  facts  constituting  the  cause  of  action 
are  set  forth  in  the  complaint  in  the  following  form  : — 

1 that,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  plaintiff  made  his 
promissory  note  in  writing,  and  delivered  the  same  to  defendant,  of  which  the  fol- 
lowing is  a copy : 


a 


►a 


“ $500.  Ni  w York,  June  8,  1865. 

M One  month  after  date,  I promise  to  pay  John  B.  As  tor  or  order,  five  hun- 
dred dollars,  value  received. 

“ Johk  Foster.” 


IL  That  this  plaintiff  never  received  any  consideration  fbr  the  said  note;  hut  it 
was  an  accommodation  note,  made  and  delivered  to  the  defendant  at  his  request, 
and  upon  his  promise  that  he  would  pay  the  same  at  maturity. 

11L  That,  as  plaintiff  is  informed  and  believes,  the  defendant  thereafter,  and  be- 
fore the  maturity  of  said  note,  negociated  the  same  for  value. 

IT.  That  defendant  failed  to  pay  said  note  at  maturity,  and  that  this  plaintiff  was 
thereupon  compelled  to  pay  it,  and  did,  at  the  city  of  New  York,  on  the  15th  day 
of  July,  1865,  pay  the  same,  and  that  no  part  of  the  same  has  been  paid  to  plain- 
tiff; but  the  defendant  is  justly  indebted  to  him  thereon  in  the  sum  of  five  hundred 
dollars,  with  interest  thereon  from  the  11th  day  of  July,  1865. 


Acceptance  supra  Protest , or  for  Honor. 

When  the  drawee  of  a bill  of  exchange  refuses  to  accept  the  bill,  any 
person  may  accept  the  same  for  the  honor  of  the  drawer  or  of  any  in- 
dorser, or  for  the  honor  of  the  bill.  This  is  called  an  acceptance  “ supra 
protest .”  The  acceptance  of  a bill  supra  protest  after  non-acceptance 
imports  an  obligation,  on  the  part  of  the  acceptor  for  honor,  that  if  the 
bill  is  not  paid  by  the  drawee  upon  due  presentment  at  its  maturity,  and 
it  is  then  duly  protested  for  non-payment,  and  due  notice  of  dishonor 
given  to  the  acceptor  for  honor,  he  will  pay  the  same.  Presentment  to 
the  drawee,  protest,  and  notice  of  dishonor,  are  indispensable  to  render 
the  liability  of  the  acceptor  for  honor  absolute.  The  acceptance  for  honor 
inures  to  the  benefit  of  all  parties  to  the  bill,  subsequent  to  the  party 
for  whose  honor  it  was  accepted.  Presentment  for  payment  to  the  ac- 
ceptor for  honor  must  be  made  at  maturity ; and  if  a foreign  bill,  it  must 
be  protested,  and  notice  given  to  the  drawer,  in  order  to  render  him  abso- 
lutely liable. 
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J Form  of  Complaint  by  Payee  against  Drawer  and  Acceptor  for  Honor. 

When  an  action  is  commenced  by  the  payee  against  the  drawer  and 
acceptor  for  honor,  the  facts  constituting  the  cause  of  action  are  set  forth 
in  the  complaint  in  the  following  form  : — 

L That,  at  the  city  of  New  York,  on  the  8th  day  of  June,  1865,  the  defendant, 
William  Blake,  made  his  bill  of  exchange  in  writing,  da&d  on  that  day,  and  di- 
rected the  same  to  one  William  Jones,  and  thereby  required  said  William  Jones  to 
pay  to  the  order  of  plaintiff  one  month  after  the  date  thereof)  five  hundred  dollars, 
value  received,  and  delivered  the  same  to  plaintiff. 

IL  That  then  and  there  the  said  bill  of  exchange  was  duly  presented  to  the  said 
William  Jones  for  acceptance,  but  was  not  accepted,  of  which  the  defendant,  WiU 
Ham  Blake,  had  due  notice. 

HL  That  then  and  there  the  defendant,  John  Foster,  accepted  said  bill  of  exchange 
for  the  honor  of  the  said  William  Blake. 

IY.  That  at  maturity  the  said  bill  of  exchange  was  duly  presented  for  payment 
to  said  William  Jones,  but  was  not  paid,  of  which  the  defendants  had  due  notice. 

V.  That  thereafter  the  same  was  duly  presented  to  the  said  John  Foster  for  pay- 
ment, but  was  not  paid,  of  which  the  defendant,  William  Blake,  had  due  notice;  and 
the  defendants  are  now  justly  indebted  to  the  plaintiff  thereon  in  the  sum  of  five 
hundred  dollars,  with  interest  thereon  from  the  11th  day  of  July,  1865. 


Damages  awarded  to  the  Holder  in  Case  of  Dishonor. 

.If  the  drawer  is  compelled  to  pay  the  bill  after  it  has  been  accepted 
by  the  drawee,  he  may  bring  an  action  thereon  against  the  acceptor. 
Certain  damages  are  awarded  in  case  of  dishonor  to  the  holder  of  a for- 
eign bill  of  exchange,  which  are  regulated  by  the  statutes  of  the  several 
8tates.  On  foreign  bills  of  exchange,  drawn  or  negotiated  within  the 
8tate  of  New  York,  judgment  for  damages  must  be  demanded,  in  case  of 
dishonor,  according  to  the  following  rates:  1.  If  drawn  on  any  person 
in  either  of  the  New  England  States,  or  New  Jersey,  Pennsylvania,  Ohio, 
Delaware,  Maryland,  Virginia,  or  the  District  of  Columbia,  three  per  cent. ; 
2.  If  drawn  on  a person  in  North  Carolina,  South  Carolina,  Georgia, 
Kentucky  or  Tennessee,  five  per  cent. ; 3.  If  drawn  on  a person  in  any  other 
part  of  the  United  States,  or  any  place  adjacent  north  of  the  equator,  or 
in  any  part  of  Europe,  ten  per  cent . Such  damages  are  in  lieu  of  all 
costs,  interest  before  notice,  protest,  and  other  charges.  After  notice  of 
protest,  interest  is  allowed  on  the  amonnt  of  principal  and  damages. 

Damages  are  allowed  on  bills  as  a compensation  for  not  obtaining  the 
money  at  the  stipulated  time,  and  not  by  way  of  a penalty.  B ark  U.  S. 
e.  U.  S.#  11  Howard,  Supreme  Ct.  Rep.,  p.  711. 
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CHAPTER  XI. 

BANK  CHECKS. 

Bui  check*  are  payable  on  demand,  without  days  of  grace.  They 
may  be  indorsed  in  the  same  manner  as  promissory  notes  or  bills  of  ex- 
change. 

Liability  of  the  Drawer, 

The  drawer  undertakes  that  the  bank  shall  pay  the  check  on  present- 
ment, which  must  be  made  as  soon  as  the  next  day  after  it  is  given  (un- 
less further  delay  is  excused),  in  order  to  bind  the  drawer  absolutely.  If 
after  the  next  day  the  bank  fails,  and  the  drawer  loses  his  funds  there  de- 
posited for  the  payment  of  the  check,  it  will  be  the  loss  of  the  holder  of 
the  check,  and  not  the  loss  of  the  drawer. 

The  drawer  is  not  discharged  by  any  delay  in  the  presentment,  unless 
be  has  been  injured  by  such  delay.  In  an  action  against  the  drawer  of 
a check,  the  holder  must  show  that  it  has  been  duly  presented  for  pay- 
ment and  dishonored,  and  notice  of  the  dishonor  given  to  the  drawer,  or 
that  there  is  a sufficient  excuse  for  the  omission.  The  holder  of  a check 
is  excused  from  giving  notice  to  the  drawer,  when  the  drawer  has  no 
funds  in  the  bank.  If  the  bank  is  restrained  by  an  order  of  the  court  from 
paying  out  funds  or  transactions  of  business,  omission  of  presentment  is 
excused  as  to  the  drawer,  who  is  still  holden.  If  the  drawer  of  a check 
has  not  been  injured  by  delay,  presentment  at  any  time  before  an  action 
is  commenced  will  be  sufficient.  An  action  does  not  lie  upon  a check 
against  the  drawer  until  after  presentment,  demand,  and  notice  of  dis- 
honor, unless  want  of  demand  and  notice  is  excused.  It  is  always  to  be 
presumed,  until  the  contrary  appear,  that  the  drawer  has  funds  in  the 
drawee's  hands,  and  that  the  drawer  will  be  damaged  by  an  omission  to 
present  the  bill  or  check  to  the  drawee.  If  a check  be  drawn  on  a 
bank,  and  it  is  presented  and  not  paid,  the  payee  may  commence  an  ac- 
tion thereon  against  the  drawer. 

The  want  of  funds  in  the  hands  of  the  drawee,  if  relied  on  as  an  excuse 
for  want  of  notice  to  the  drawer,  must  be  alleged  in  the  complaint.  In 
an  action  by  the  payee  against  the  drawer  of  a check,  presentment  and 
notice  are  excused  when  the  bank  has  become  insolvent.  When  insol- 
vency of  the  bank  is  alleged  as  an  excuse  for  non-presentment  and  notice, 
the  time  of  insolvency  should  be  stated,  that  it  may  appear  to  be  such  as 
to  excuse  the  holder  from  making  the  demand.  After  a check  has  been 
presented  to  the  bank  and  certified,  a subsequent  presentment  aud  de- 
mand must  be  made  before  an  action  can  be  commenced  against  the 
bank. 


Liability  of  the  Indorter  of  a Check. 

When  the  holder  of  a check  commences  an  action  against  the  drawer 
and  indorser  he  must  allege  in  his  complaint  presentment,  demand,  and 
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notice  of  dishonor.  In  order  to  bind  the  indorser  of  a check  to  the  pay* 
ment  thereof,  in  case  of  dishonor,  it  must  be  dnly  presented  as  soon  as 
the  next  day,  unless  farther  delay  be  excused.  If  dishonored,  immediate 
notice  must  be  given  to  the  indorsers,  or  they  will  be  discharged.  Want 
of  funds,  or  restraint  by  the  order  of  the  court,  will  be  no  excuse  for  non* 
presentment,  so  far  as  the  indorser  is  concerned,  and  such  omission  will 
release  the  indorsers.  If  the  check  has  been  certified,  the  bank  is  holden 
thereon  until  the  expiration  of  the  Statute  of  Limitations. 

When  no  time  of  payment  is  mentioned  in  the  check,  it  is  payable  on 
demand,  and  no  time  of  payment  need  be  stated  in  the  complaint.  All 
checks  in  the  State  of  New  York  are  payable  without  days  of  grace,  and 
it  is  not  necessary  to  protest  the  same  for  non-acceptance. 

Liability  on  Commercial  Paper  when  executed  by  Agente. 

If  a bill,  note,  or  check  be  drawn,  accepted,  or  indorsed  by  an  agent, 
some  agency  must  appear  on  the  face  of  the  instrument,  in  order  to  bind 
the  principal.  If  the  agent  act  in  his  own  name,  or  act  without  authority, 
he  is  personally  bound  to  the  other  contracting  party. 

Lex  Loci  Contractue. 

The  law  of  the  place  where  a contract  is  made  governs  the  form  and 
solemnities  of  the  contract. 

lAx  Fori. 

• 

If  a contract  is  to  be  performed  in  a foreign  State  or  country,  its  validity, 
nature,  obligation,  and  interpretation  are  governed  by  the  law  of  the 
place  of  performance.  This  is  the  rule  adopted  by  the  Supreme  Court  of 
the  United  States.  The  rate  of  interest  is  to  be  governed  by  the  law  of 
the  place  where  the  contract  is  to  be  performed. 

The  Interpretation. 

.The  law  of  the  place  where  the  contract  is  to  be  executed  governs  the 
execution.  In  the  interpretation  of  a contract,  the  first  object  is  to  ascer- 
tain the  real  intention  of  the  parties  in  their  stipulations.  If  the  fall  in- 
tention of  the  parties  does  not  appear  from  the  words  of  the  contract,  it 
may  be  interpreted  by  the  customs  and  usages  of  the  place  where  made. 

Guaranty  of  Commercial  Paper. 

A guaranty  is  an  undertaking  by  one  person  to  be  answerable  for  the 
payment  of  some  debt,  or  performance  of  some  contract,  by  another  per- 
son, who  himself  remains  liable  to  perform  the  same.  It  must  be  founded 
npon  a valuable  consideration.  When  the  guaranty  is  collateral  to  the 
principal  contract,  and  made  at  the  same  time,  and  becomes  an  essential 
' ground  of  the  credit,  no  separate  consideration  to  the  guarantor  is  ne- 
cessary. If  the  guaranty  be  subsequent  to  the  principal  contract,  a further 
consideration  must  be  shown.  The  contract  of  the  guarantor  is  nearly 
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the  same  as  that  of  a drawer  of  a bill  of  exchange.  He  contracts  to  pay 
the  amount  npon  due  presentment  and  notice  of  dishonor,  within  a 
reasonable  time.  If  the  guarantor  sustains  any  loss  or  injury  by  the 
delay  of  the  holder  to  make  presentment  and  give  notice,  it  will  be  the 
loss  of  the  holder,  and  not  of  the  guarantor. 

The  Partiee  to  Commercial  Paper. 

Commercial  paper  must  be  made  and  indorsed  by  parties  competent  to 
contract  The  parties  are  presumed  to  be  competent  until  the  contrary 
is  proved.  The  want  of  capacity  must  be  alleged  in  the  answer,  and 
proved  on  the  trial.  It  is  a general  rule,  that  persons  must  be  of  full  age, 
and  of  sound  mind,  to  bind  themselves  as  makers,  acceptors,  or  indorsers 
of  commercial  paper.  If  an  infant  be  a party  to  commercial  paper,  he 
may  avoid  his  contract  A new  promise,  after  the  infant  becomes  of  age, 
is  binding.  Persons  who  have  been  judicially  declared  to  be  of  unsound 
mind  are  incapable  of  making  a valid  contract 

Consideration  for  Commercial  Paper. 

Commercial  paper  must  be  founded  upon  a valuable  consideration.  It 
must  be  a legal  consideration.  A consideration  founded  on  love,  affec- 
tion, or  gratitude  is  not  a sufficient  consideration.  To  constitute  a valuable 
consideration  in  law,  one  party  must  have  acquired  by  the  contract  some 
legal  right  interest  profit or  benefit;  or  the  other  party  must  have  sustain- 
ed some  legal  detriment,  loss,  responsibility,  forbearance,  or  be  must  have 
performed  some  legal  act  labor,  or  service.  Either  of  these  considerations 
will  be  sufficient  to  sustain  commercial  paper.  If  A.  pay  the  debt  of  B., 
without  the  request  of  B.,  the  law  does  not  raise  a presumption  of  liability 
on  the  part  of  B.  to  pay  A. ; but  if  B.  afterwards  make  a promissory  note 
therefor,  it  will  be  valid.  The  total  want  of  consideration  renders  the  \ 
paper  void.  The  partial  want  of  consideration  affects  the  paper  with 
nullity  to  the  extent  of  such  want  of  consideration.  Commercial  paper 
founded  upon  fraud,  duress,  imposition,  circumvention,  or  taking  unaue 
advantage,  is  void.  If  the  consideration  be  illegal,  the  paper  is  void. 

Illegal  Considerations. 

Illegal  considerations  are  divided  into  two  general  classes — 1.  Those 
against  the  general  principles  and  doctrines  of  the  common  law;  2. 
Those  prohibited  by  statute.  Some  of  the  considerations  prohibited  by 
the  common  law  are : 1.  Those  given  to,  or  received  from,  a public 
enemy  in  time  of  war,  except  those  necessary  for  the  purchase  of  the 
comforts  or  necessities  of  life ; 2.  Those  in  furtherance  of  immorality ; 
3.  When  the  consideration  is  for  the  sale  of  libellous  or  immoral  and 
obscene  books ; 4.  When  the  consideration  is  for  the  sale  of  lottery  tickets, 
when  the  sale  is  prohibited  by  statute ; 5.  When  the  consideration  is 
against  sound  morals,  and  detrimental  to  the  public  interest ; 6.  When 
the  consideration  is  the  restriction  of  trade  or  marriage ; 7.  When  the 
consideration  is  for  the  perpetration,  compounding,  or  concealing  some 
crime. 
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When  Want  or  Illegality  of  Consideration  is  a good  Defence. 

Want  of  consideration  and  illegality  of  consideration  is  a good  defence 
between  the  original  parties  to  such  want  or  illegality.  It  is  also  a good 
defence  against  a third  party,  who  has  given  no  value  for  the  same,  or 
who  has  received  the  same  after  it  is  overdue  or  has  been  dishonored. 
If  the  third  party  knew  that  the  note  or  bill  was  void  at  the  time  of 
purchasing  it,  he  will  take  it  subject  to  the  same  equities  as  the  party 
from  whom  he  received  it.  When  the  consideration  is  illegal  in  part,  it 
renders  the  entire  consideration  void.  It  is  no  defence  that  the  note  was 
known  to  the  holder  to  be  an  accommodation  note  between  the  original 
parties,  if  he  take  it  for  value,  in  good  faith,  before  it  became  due. 


CHAPTER  XII. 

DEFENCES. 

Under  the  Code,  the  defendant  may  set  forth  in  his  answer  all  the 
defences  he  may  have,  whether  they  are  defences  at  law  or  defences  in 
equity.  The  answer  must  contain  a general  or  special  denial  of  each 
material  allegation  in  the  complaint,  or  a denial  of  any  knowledge  or 
information  thereof  sufficient  to  form  a belief  It  must  also  contain  such 
new  matter  as  shall  constitute  a defence  or  counter-claim. 


General  Denial . 

The  defendant  may  deny  generally  all  the  allegations  of  the  complaint. 
Under  a general  denial,  the  defendant  may  introduce  any  evidence  to 
disprove  the  facts  which  the  plaintiff  is  bound  to  establish  in  order  to 
sustain  his  action.  Under  the  general  issue,  no  new  foots  constituting  a 
defence  can  be  given  in  evidence.  Such  facts  must  be  alleged  in  the 
answer.  When  the  answer  is  a general  denial,  it  is  in  the  following 
form : — 


The  answer  of  the  defendant  to  the  complaint  herein,  shows  to  this  oourt : — 

L That  he  denies,  generally,  each  and  every  allegation  of  the  complaint 

W.  B.  Jackson,  Deft’s  Attorney. 


The  title  to  the  answer  is  the  same  as  the  title  to  the  complaint  The 
commencement  of  the  answer  in  all  cases  is  the  same  as  that  given  in  the 
above  form. ' 1 
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Special  Denial. 

A special  denial  is  composed  of  new  matter  c*  rotating  a defence. 
The  defendant  must  set  up  all  new  matter  he  in  ids  to  prove  on  the 
trial.  If  the  defendant  were  an  infant  at  the  time  e made  the  contract, 
he  would  allege  that  fact  in  his  answer,  in  the  follov  ig  form: — 

I.  That  at  the  time  of  making  the  alleged  note,  this  defendant  waB  an  infant,  under 
the  age  of  twenty-one  years — to  wit,  of  the  age  of  eighteen  years. 


Plea  of  Payment  ae  a Defence.  * 

When  the  defendant  puts  in  an  answer  of  payment,  it  is  in  the  follow* 
ing  form : — 

L That  on  the  11th  day  of  July,  1866,  defendant  paid  to  plaintiff  the  sum  of  five 
hundred  dollars,  in  full  payment  of  the  note  alleged  in  the  complaint. 


Plea  of  Tender  to  avoid  Costs. 

If  the  defendant  has  made  a tender  of  the  amount  claimed  by  plaintiff, 
and  wishes  to  avoid  the  costs  of  the  action,  he  pleads  the  tender  in  his 
answer,  in  the  following  form  : — 

L That  before  the  commencement  of  this  action — to  wit,  on  the  11th  day  of  July, 
1866,  at  the  city  of  New  York — this  defendant  tendered  to  plaintiff  the  sum  of  five 
hundred  dollars,  in  payment  of  said  note,  and  interest  mentioned  in  the  complaint 
but  the  plaintiff  refused  to  receive  the  same. 

II.  That  this  defendant  has  ever  remained,  and  still  is,  willing  to  pay  the  plaintiff 
said  sum,  but  the  plaintiff  has  hitherto  refused  to  receive  the  same. 

IIL  That  this  defendant  now  brings  the  said  sum  of  five  hundred  dollars  into 
court,  ready  to  be  paid  the  plaintiff  if  he  will  accept  the  same. 


Plea  of  Release , as  a Defence. 

When  the  plaintiff  has  given  a release,  that  fact  is  stated  in  the  answer, 
in  the  following  form  : — 

1 That  on  the  11th  day  of  July,  1866,  in  consideration  of  the  sum  of  twb  hundred 
and  fifty  dollars,  the  plaintiff  executed  under  his  hand  and  seal,  and  delivered^  this 
defendant,  a release,  of  which  the  following  is  a copy.  J 

tli  i 


Plea  of  the  Statute  of  Limitations. 

When  the  Statute  of  Limitations  has  expired,  that  fr.  forth  in 

the  answer,  as  follows : — 
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L That  the  cause  of ' -toon  stated  in  the  complaint  did  not  accrue  within  six  years 
before  the  oommenoeme  of  this  action. 

i » 

P':m  of  the  Want  of  Consideration, . 

When  the  defence  is  want  of  consideration,  that  fact  is  set  forth  in 
the  answer  as  in  the  following  form : — 

That  defendant  never  received  any  consideration  for  said  note,  but  it  was  an 
accommodation  no+e,  made  and  delivered  to  plaintiff  at  his  request,  and  upon  his 
promise  that  he  would  pay  the  same  at  maturity, 
ii 


Plea  of  the  Extension  of  Time  by  the  Holder  as  a Defence  for  the 

Indorser . ' 

In  an  action  by  the  holder  against  the  indorser,  it  is  a good  defence 
that  the  holder  gave  farther  time  to  the  maker  to  pay  the  note.  That 
defence  is  set  np  in  the  following  form  : — 

I.  That  at  or  about  the  time  of  the  maturity  of  said  note,  the  plaintiff,  for  a valu- 
able consideration,  and  without  the  knowledge  or  consent  of  defendant,  made  an 
agreement  with  William  Blake,  the  maker  thereof,  whereby  he  agreed  to  extend  the 
time  for  payment  of  said  note  to  William  Blake  for  one  month. 


Plea  of  Usury. 

When  the  defence  of  usury  is  alleged  in  the  answer,  it  is  in  the  follow- 
ing form  : — 

L That  the  note  mentioned  in  the  complaint  was  made  and  delivered  to  defendant 
upon  a usurious  agreement  between  the  defendant  and  the  plaintiff  that  defendant 
rhould  pay  to  plaintiff  and  that  plaintiff  should  reserve  and  secure  to  himself,  for 
the  loan  of  money,  a greater  sum  than  at  the  rate  of  seven  per  cent,  per  annum — to 
wit,  at  the  rate  of  ten  per  cent  per  annum. 

II.  That  said  sum  was  deducted  and  reserved  from  the  amount  of  said  note  by 
plaintiff;  and  the  balance  only  paid  to  this  defendant — that  is  to  say,  that  this  defendant 
agreed^to  pay,  and  the  plaintiff  agreed  to  receive,  the  sum  of  fifty  dollars  for  said 
loan,  tV  Plaintiff  reserving  and  securing  to  himself,  for  the  loan  of  money  on  said 
note  ’ die  maturity  thereof;  the  sum  of  fifty  dollars. 
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CHAPTER  XIIL 

THE  BIGHTS  OP  THE  PARTIES,  HOW  ENFORCED. 

Power  to  Enforce , where  Reposed. 

In  every  State  there  is  a power  to  enforce  every  right,  to  redress  every 
wrong,  and  to  punish  every  public  offence.  This  power  is  reposed  in  the 
hands  of  judges  and  magistrates,  duly  authorized  to  issue  process  for 
bringing  the  parties  before  them,  and  to  hold  courts  for  the  purpose  of 
hearing  and  determining  all  matters  in  controversy  between  the  parties. 
The  forms  adopted  in  the  several  States  for  obtaining  remedies  and 
punishing  crimes  are  nearly  the  same,  although  they  differ  in  some  minor 
points.  The  practice  and  pleadings,  as  they  existed  in  the  colonies  be- 
fore the  Revolution,  are  still  retained  in  some  of  the  States.  In  other  States 
a new  code  has  been  adopted,  by  which  the  former  practice  and  plead- 
ings are  slightly  simplified  and  abridged. 


The  Science  of  Pleading. 

Pleading  is  the  most  instructive  and  important  single  title  in  the  law. 
The  most  simple  of  judicial  remedies  cannot  be  obtained  without  the  aid 
of  pleadings.  It  is  impossible  to  be  acquainted  with  the  mode  of  plead- 
ing, and  at  the  same  time  be  ignorant  of  the  law  of  the  case.  The  great 
object  at  which  this  science  aims  is  a clear,  logical,  and  legal  disposition 
of  the  controverted  points,  so  as  to  reduce  them  to  simple  propositions, 
capable  of  being  tested  by  the  proofs  of  the  contending  parties. 

Of  what  it  consists. 

The  science  of  pleading  comprises  that  series  of  rules  which  regulate 
the  formal  statement  of  the  matters  alleged  on  the  one  side  and  denied 
on  the  other,  leading  to  and  constituting  the  issue  on  which  the  contro- 
versy depends.  It  is  the  application  of  the  legal  principles  to  the  facts 
of  the  case.  Pleading,  in  civil  actions,  consists  of  the  formal  allegations 
offered  on  the  one  side,  for  the  purpose  of  maintaining  the  action  ; and 
denials  offered  on  the  other  side,  for  the  purpose  of  defeating  the  action. 


Statement  of  Facts. 

The  complaint  must  contain  a plain  and  concise  statement  of  all  the 
facts  necessary  to  be  proved  on  the  trial,  in  order  to  sustain  the  action. 

Matters  of  fact  must  always  be  expressly  alleged.  The  facts  on  which 
the  complaint  or  answer  is  founded  are  supposed  to  be  unknown  to  the 
judges. 
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The  Demand. 

The  conclusion  mast  also  be  expressed  by  a demand  or  prayer  for  judg- 
ment. It  does  not  appear  from  the  facts  stated  what  the  party  proposes 
to  claim  from  the  facts.  He  can  derive  no  advantage  from  the  facts 
whieh  he  does  not  claim  by  his  pleadings. 

The  Law  not  Stated  in  Pleadings. 

The  rule  of  law  is  not  expressed  in  the  pleadings  in  any  form.  The 
judges  are  presumed  to  know  judicially  what  the  law  on  any  given  state 
of  facts  is. 

The  averment  of  facts  on  either  side  presupposes  some  principle  or 
rule  of  law  applicable  to  the  facts  alleged,  and  which,  taken  in  connection 
with  the  facts,  constitute  the  plaintiff’s  claim  or  defendant’s  defence. 
Every  right  of  action  and  every  defence  results  from  matters  of  fact  and 
matters  of  law  combined.  In  every  complaint  some  legal  proposition  is 
necessarily  implied.  All  that  a party  submits  to  the  court,  by  alleging 
facts,  is  the  legal  operation  of  the  facts.  For  the  purpose  of  deciding 
the  legal  operation,  a rule  of  law  must  always  be  tacitly  supplied  or 
understood. 

The  Issue. 

The  whole  controversy  is,  by  the  issue,  reduced  to  some  one  point  of 
law  or  of  fact.  The  question  on  which  the  contest  depends  is  now  dis- 
tinctly presented  by  the  issue.  If  the  issue  be  taken  on  a matter  of  law, 
it  is  to  be  decided,  after  argument,  by  the  court.  If  the  issue  be  taken 
on  a matter  of  fact,  it  is  generally  determined  by  a jury.  The  issue 
being  decided,  judgment  must  follow  in  favor  of  the  party  entitled  to  it. 
All  pleading  is  a logical  process.  The  object  of  the  process  is  to  facili- 
tate the  administration  of  justice,  by  simplifying  the  grounds  of  the 
controversy,  and  ultimately  to  narrow  the  contest  to  a single  affirma- 
tive or  negative. 


Handwriting , how  Proved. 

The  proof  of  handwriting  is  the  same  in  criminal  cases  as  in  civil 
cases.  The  witness  is  asked,  if  he  is  acquainted  with  the  handwriting 
of  the  prisoner?  If  he  answer,  “Yes,”  he  is  asked  how  he  became  ac- 
quainted with  his  handwriting.  If  he  answer,  “ I have  seen  him  write,” 
or  “I  have  received  communications  from  him  over  his  signature,  which 
I have  acted  upon,  and  which  action  has  been  confirmed  by  the  person 
whose  handwriting  it  purported  to  be,”  the  paper  is  handed  to  the 
witness,  and  he  is  asked,  44  Do  you  believe  this  to  be  the  handwriting  of 
the  prisoner  V9 

The  mere  comparison  of  handwriting  is  admissible  evidence  under 
particular  circumstances,  resulting  from  the  necessity  of  the  case  in  civil 
actions;  yet  it  is  not  admissible  evidence  in  criminal  prosecutions.  The 
8 


Digitized  by  Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


114 


The  Law  of  Comnurclal  Paper . 


51 


comparison  of  handwriting  is  mere  presumption,  founded  on  likeness, 
which  may  easily  fail. 

The  best  evidence  of  which  the  case,  according  to  its  real  circum- 
stances, will  admit,  must  be  produced,  both  in  civil  and  criminal  cases. 

If  a note  or  bill  is  lost,  a copy  may  be  introduced  in  evidence ; and  if 
no  copy  can  be  produced,  parol  evidence  may  be  given  of  its  contents. 

Parol  evidence  cannot  be  introduced  to  contradict  or  vary  the  terms  of 
a written  agreement 


Parol  Evidence , when  Admitted. 

When  parties  have  put  their  engagements  into  writing,  it  is  presumed 
that  their  whole  engagement  was  reduced  to  writing.  Parol  evidence 
cannot  be  introduced  to  contradict  or  vary  the  terms  of  a valid  written 
instrument  The  terms  of  every  written  instrument  are  to  be  under- 
stood in  their  plain,  ordinary,  and  popular  sense,  unless  they  have 
acquired  a peculiar  sense,  or  unless  the  context  evidently  shows  that  they 
must  be  understood  in  some  other  sense.  The  evidence  of  experts  is 
admitted  to  aid  the  court  in  reading  the  instrument  The  rule  excluding 
parol  evidence  is  not  infringed  by  the  admission  of  parol  evidence  to 
show  that  the  instrument  is  entirely  void,  nor  to  show  that  it  never  had 
any  legal  existence  or  binding  force,  either  by  reason  of  fraud,  or  for 
want  of  due  execution  and  delivery,  or  for  the  illegality  of  the  subject. 
Want  of  consideration  may  be  proved  in  all  cases,  to  show  that  the  in- 
strument is  not  binding,  except  in  cases  of  instruments  under  seal,  and 
negotiable  commercial  paper  within  the  statute  in  the  hands  of  an  in- 
dorsee for  value.  Fraud  vitiates  all  contracts.  Fraud  practised  by  the 
party  seeking  the  remedy,  upon  him  against  whom  it  is  sought,  is  fatal 
to  his  claim.  Want  of  consideration  may  be  shown  by  parol  evidence. 
It  may  be  shown  by  parol  evidence — 

(1.)  That  the  contract  was  made  for  the  furtherance  of  objects  for- 
bidden bv  the  law. 

f2.)  That  the  instrument  was  obtained  by  duress. 

(3.)  That  the  party  was  incapable  of  binding  himself,  either  by  reason 
of  some  legal  impediment,  such  as  infancy,  or  coverture,  or  insanity ; or 
from  a temporary  cause,  such  as  drunkenness. 

(4.)  That  the  instrument  came  into  the  hands  of  the  plaintiff  without 
any  final  delivery  by  the  party  charged.  The  rule  excludes  parol  evi- 
dence of  the  conversations  of  the  parties,  but  not  the  evidence  of  col- 
lateral facts. 

Seals  of  Notaries  recognized  on  Inspection. 

The  courts  will  recognize,  without  other  proof  than  inspection — 

(1.)  The  National  and  State  seals,  and  the  seals  of  foreign  States 
which  have  been  recognized  by  our  Government. 

(2.^  The  seals  of  foreign  Courts  of  Admiralty. 

(3.j  Seals  of  Notaries  Public. 

(4.)  Public  statutes. 
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Alterations  in  Instruments . 

If,  on  production  of  an  instrument  in  writing,  it  appears  to  have 
been  altered,  it  is  incumbent  on  the  party  offering  it  to  explain  the  altera- 
tions* Every  alteration  on  the  face  of  a written  instrument  detracts 
from  its  credit,  and  renders  it  suspicious.  The  party  claiming  under  it 
is  ordinarily  bound  to  remove  this  suspicion.  If  the  alteration  is  noted 
in  the  attestation  clause,  as  having  been  made  before  its  execution,  it  is 
sufficient  to  relieve  it  from  suspicion.  If  any  ground  of  suspicion  is 
apparent  on  the  face  of  the  instrument,  the  law  leaves  the  question  of 
the  time  when  it  was  done,  as  well  as  the  person  by  whom  it  was  done,  and  the 
intent  with  which  it  was  done,  as  matters  of  fact  to  be  found  by  the  jury, 
upon  proof  to  be  adduced  by  the  party  offering  the  instrument  in  evi- 
dence. An  instrument  derives  its  legal  virtue  from  its  being  the  sole  deposi- 
tory of  the  agreement  of  the  parties,  solemnly  adopted  as  such,  and 
attested  by  the  signature  of  the  party  engaging  to  perform  it. 

It  is  the  settled  doctrine  that,  if  a party  signs  his  name  to  a blank 
paper,  and  delivers  it,  with  authority  to  fill  the  blank  above  his  signature 
with  a note  or  bill  for  a particular  amount,  or  to  a specified  person,  and 
the  person  receiving  it  fills  it  for  a larger  amount,  or  to  a different  per- 
son, and  it  is  passed  in  the  course  of  business,  without  notice  of  the 
facts,  the  maker  is  bound  by  the  instrument.  And  so  of  a note  or  bill 
already  filled  up,  and  intrusted  by  the  maker  or  drawer  to  be  delivered 
for  a particular  purpose,  or  to  a particular  individual,  or  on  a contingency, 
and  the  instrument  is  negotiated  contrary  to  the  intention  of  the  maker, 
to  an  innocent  person.  It  is  the  duty  of  the  maker  of  negotiable  paper 
to  see  that  it  does  not  improperly  get  in  circulation;  and,  failing  to  do 
so,  he  must  suffer  the  consequences  of  his  negligence.  Young  et  al.  v. 
Ward,  21  Illinois  Reports,  225. 

A material  alteration  is  one  which  causes  the  instrument  to  speak  a 
language  different  in  legal  effect  from  the  original.  If  an  alteration  be 
fraudulent,  whether  material  or  immaterial,  the  instrument  is  void,  if 
made  by  the  party  claiming  under  it.  If  the  alterations  are  made  by 
the  consent  of  both  parties,  the  instrument  is  valid. 


CHAPTER  XIV. 

NOTARIES  PUBLIC. 

On  the  Origin  and  the  Functions  of  Notaries  Public. 

Thc  origin  of  that  class  of  public  officers  now  called  Notaries  Public 
may  be  traced  as  far  back  as  the  ancient  Roman  Republic,  although  their 
functions  now  are  different  We  find,  at  the  time  of  the  Republic,  scribes 
and  librarii  who  were  public  secretaries.  The  private  secretaries  were 
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called  exceptores,  and  also  notarii , if  they  were  short-hand  writers,  which 
service  was  frequently  performed  by  slaves.  The  public  secretaries  were 
those  whom  the  authorities  of  state  appointed  and  paid,  to  assist  them 
in  their  duties  of  office,  and  they  appear  to  have  corresponded  to  our 

|>resent  actuaries  and  secretaries.  It  does  not  appear,  however,  that 
egal  documents  were  drawn  up  by  public  functionaries,  resembling  our 
notaries  public.  During  the  Empire,  the  public  secretaries  increased 
both  in  number  and  importance.  They  appear  to  have  been  secretaries, 
working  in  the  cabinet  of  the  Emperor,  in  distinct  departments,  and  they 
had  an  overseer,  called  magister  scri biorum. 

Distinct,  however,  from  these  persons  were  those  who  may  be  com- 
pared to  our  present  notaries  public,  and  who  were  called  tabelliones . 
It  seems  that  what  even  at  the  present  day  may  be  seen  in  Italian  cities 
was  already  customary  in  the  early  days  of  ancient  Rome ; namely,  that 
in  the  public  market-place  or  forum  scribes  offered  their  services  to  per- 
sons who  wanted  to  have  letters  written  or  documents  drawn  up. 

This  class  of  persons  were  called  tabelliones  forenses , or  personal  publicce . 
They  occupied  themselves  with  drawing  up  legal  instruments  and  docu- 
ments, and  other  writings  ( libelli ) or  statements,  to  be  presented  to  the 
courts  of  law,  or  other  authorities  of  state.  It  appears  from  a w Constitu- 
tion ” of  Diocletian  that  a tariff  of  fees  was  established  for  them. 

The  number  of  tabelliones  constantly  increased.  They  then  formed 
themselves  into  a guild  or  corporation  (schola),  under  a presiding  officer 
called  primicerius . The  state  authorities  began  more  and  more  to 
exercise  surveillance  over  them,  which  even  went  so  far  that  the  magis- 
trates determined  whether  a person  should  be  admitted  into,  or  an  un- 
worthy person  be  removed  from,  this  guild  of  tabelliones . 

These  persons  prepared  all  kinds  of  legal  documents  and  papers,  but 
they  still  carried  on  their  business  in  the  public  market-place.  It  was  soon 
found  necessary,  for  judicial  purposes,  to  define  by  law  what  should  be 
the  requisites  of  such  notarial  acts  and  writings,  to  make  them  legal 
evidence.  It  had  become  a usage,  in  important  matters,  to  have  witnesses 
also  attest  the  papers  drawn  up  by  these  public  scribes  or  tabelliones , and 
it  was  finally  required  by  law,  that  three  witnesses  should  attest  a docu- 
ment, in  case  the  principals  could  write,  and  five  witnesses,  if  the  parties 
could  not  write.  It  was  moreover  required  that  the  notary  ( tabellio ) 
should  be  present  in  person  at  the  drawing  up  of  the  document,  and  also 
affix  his  signature  and  the  date  of  execution. 

During  the  Empire,  another  class  of  officers,  called  tabularii , came 
up  in  the  cities.  Their  functions  resembled  somewhat  our  archivaries 
and  auditors.  They  also  made  out  certain  documents,  and  these  bore 
sometimes  the  names  both  of  a tabellio  and  a tabularius  ; but  at  a later 
period  both  names  are  used  as  synonymous. 

Under  the  Frankish  kings,  Roman  institutions  were  imitated.  In  the 
imperial  bureaux,  the  emperors  needed  and  employed  persons  for  drawing 
up  documents  and  countersigning  them.  These  officers  were  called  re - 
jerendarii , cancellarii , and  notarii.  The  chief  of  these  officers  was  called 
archinotarius  or  summus  notarius , but  at  a later  period  cancellarius , as  a 
more  honorable  title.  The  Frankish  kings,  as  early  as  the  year  803, 
appointed  these  officers,  and  issued  laws  to  prevent  the  abuse  of  their 
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power.  It  became  later  the  sole  prerogative  of  the  kings  to  appoint 
these  notaries ; but  by  degrees  the  Popes  of  Rome  also  assumed  the  same 
right ; and  we  find  in  documents  notaries  named  who  were  appointed  by 
princes  and  bishops,  and  even  by  cloisters. 

The  legal  powers  of  notaries,  during  the  Middle  Ages,  and  their  con- 
dition as  a distinct  class  of  officers,  are  distinctly  seen  in  the  Italian 
cities.  They  acted  either  by  authority  of  the  Emperor  or  that  of  the 
Pope,  and  were  engaged  for  drawing  all  the  various  legal  documents,  and 
especially  last  wills  and  testaments,  which  were  received  in  all  the  courts 
of  law  as  full  proof.  They  were  formed  into  a guild,  called  collegium , 
and  had  their  own  prefects,  called  consules.  A candidate  for  admission 
into  this  college  bad  to  undergo  an  examination.  Minute  and  strict 
rules  for  the  drawing  up  of  instruments,  and  their  attestation,  were  pre- 
scribed. The  study  of  notarial  functions  was  reduced  to  rules,  and  nota- 
rial schools  were  established  in  many  cities. 

Notaries  came  to  be  regarded,  at  an  early  period,  as  a kind  of  judges 
(judex  chartvlarius ),  and  a practice  grew  up  among  them  of  inserting  in 
bonds,  or  other  documents  of  indebtedness,  a power  for  the  creditor  of 
taking  out  execution  by  application  to  the  court,  in  case  of  non-fulfilment 
of  the  contract,  which  laid  the  foundation  of  the  so-called  “ executory 
process,”  which  prevails  still  in  the  civil  law  countries,  and  which  cor- 
responds somewhat  to  the  warrant  of  attorney  to  confess  judgment  in  the 
English  law.  We  shall  see  that  the  foreign  law  on  bills  of  exchange  on 
the  Continent  of  Europe  gives  this  right  of  “ executory  process  ” to  the 
creditor  of  these  mercantile  instruments,  and  thus  strengthens  the  secu- 
rity of  the  creditor. 

Notaries  in  France . 

In  France,  the  notaries  have  always  played  an  important  part  in  her 
judicial  institutions,  and  they  do  so  still.  The  king  regarded  it  as  his 
prerogative  to  appoint  them,  but  the  Popes  also  arrogated  this  power, 
and  the  lords  of  provinces  (seigneurs)  assumed  it  likewise.  They  were 
regarded  there  as  juge  ordinaire , and  inserted  in  their  documents  this 
executory  power  or  summary  execution  (execution  paree ). 

The  basis  of  the  present  rights  and  duties  of  notaries  in  France  was 
laid  by  the  law  of  1791,  which  recognized  no  longer  any  royal  notaries, 
but  only  notaries  public , appointed  by  the  general  government.  The  law 
of  the  11th  year  of  the  Republic  recognized  them  as  public  officers,  ap- 
pointed for  the  purpose  of  drawing  up  all  papers  and  contracts  whicn, 
either  according  to  express  laws  or  the  will  of  parties,  are  to  have  the  ef- 
fect of  public  documents,  and  of  fixing  the  dates  thereof,  of  holding  in 
safe-keeping  these  acts,  and  of  making  out  copies  of  them  for  the  use  of 
the  parties  concerned.  All  documents  made  out  in  the  presence  of  two 
notaries,  or  of  one  notary  and  two  witnesses,  and  attested  by  them,  re- 
ceive full  credence  in  all  the  courts  of  law,  and  are  executory  throughout 
the  land.  The  original  (minute)  of  the  act  remains  in  the  hands  of  the 
notary,  and  copies  are  allowed  to  be  given  only  to  the  interested  parties, 
unless  specially  empowered  by  the  courts.  The  law  points  out  many 
cases  in  which  the  presence  of  a notary  and  his  attestation  of  instru- 
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ments  are  essential ; e.  g.y  with  testaments,  donations,  marriage  con- 
tracts, protests,  <fcc.  In  most  cases,  it  is  left  to  the  choice  of  parties  to 
employ  a notary  in  the  making  ont  of  instruments  and  documents. 

But  the  courts  often  appoint  them,  to  undertake  the  part  of  mediator 
in  some  judicial  proceedings ; for  instance,  in  cases  of  divorce,  or  in 
making  out  inventories,  or  in  dividing  and  distributing  property  and  es- 
tates, or  in  taking  and  making  up  accounts,  like  the  Masters  in  Chancery 
in  English  law.  The  notaries  are  appointed  for  life,  and  can  be  removed 
only  by  a judicial  decision.  By  their  official  position,  they  become  the 
advisers  in  families,  and  the  confidants  of  them.  They  become  the  media- 
tors in  disputes  between  the  parties,  and  particularly  in  regulating  and 
settling  estates,  and  in  the  distribution  of  property. 

The  law  of  the  7th  year  of  the  Republic  requires  that  all  acts  and 
documents  made  out  by  notaries  be  registered  within  ten  days,  the  fees 
for  which  are  very  high.  Hence  it  often  happens  that  the  notary  must 
advance  the  money  for  the  registration,  and  this  obliges  him  to  have 
sums  of  money  always  at  his  disposal.  Thus  notaries  have  gradually 
come  to  deal  in  money  affairs  in  general,  by  loaning  and  investing  money, 
and  procuring  money  for  borrowers.  Hence  it  is  that  persons  of  prop- 
erty intrust  toeir  money  and  property  to  the  hands  of  notaries,  as  being1 
the  fittest  persons  to  invest  it  safely  and  advantageously.  The  great  in- 
fluence which  they  thereby  must  acquire,  in  families  and  in  all  classes  of 
society,  is  manifest ; and  this  great  power  could  not  but  lead  to  great 
abuses.  An  ordinance  of  1843  prohibited  notaries,  under  heavy  penal- 
ties, from  entering  into  stock  speculations,  from  acting  as  money  brokers, 
from  investing  money  intrusted  to  them  in  their  own  names,  <fec. 

The  requisites  for  becoming  a notary  in  France  are,  that  the  can- 
didate be  a French  citizen,  twenty-five  years  of  age,  and  that  he  has 
served  as  clerk  with  a notary  for  six  years.  But  no  man,  without 
property,  can  expect  to  obtain  a place  as  notary,  because  he  is  obliged 
to  buy,  often  for  an  enormous  price  (which  in  Paris  often  amounts  to 
from  200,000  to  300,000  francs,  in  smaller  towns  to  100,000  francs,  and 
in  small  communes  to  10,000  francs),  from  a notary  who  is  about  to  re- 
tire, or  from  the  heirs  of  a deceased  notary,  a study-room  or  office  ( itude ), 
with  the  acts  and  documents  belonging  to  it ; for  without  such  an  office, 
the  mere  appointment  of  notary  is  of  little  value. 

There  are  also  established  by  law,  in  France,  notarial  chambers,  which 
consist  of  a number  of  deputies,  chosen  by  the  notaries,  who  regulate  the 
discipline  among  them,  decide  on  the  admission  of  candidates,  adjust  dis- 
putes which  may  arise  among  themselves,  and  hear  and  decide  on  the 
complaints  of  third  persons  against  notaries,  and  the  punishment  of  de- 
linquent notaries. 


Notaries  in  Italy  and  Germany . 

In  Italy,  the  French  system  of  notaries  has  been  followed  in  its  main 
features.  In  Germany,  however,  the  notaries  occupy  but  a subordinate 
position  in  most  States,  and  it  has  been  now  almost  generally  established 
by  law,  that  only  persons  who  have  studied  law  for  several  years  can  be 
appointed  as  notaries. 
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Notaries  in  England. 

In  England,  notaries  were  known  as  public  officers  before  the  Norman 
Conquest,  and  at  a very  early  period  they  were  employed  to  attest  and 
authenticate  instruments  of  moment  and  solemnity.  But  whatever  their 
duties  and  functions  m«y  have  been  in  former  times,  at  present  they  are 
described  to  be,  by  Richard  Brooke,  in  his  treatise  on  the  office  of  a 
notary  public  of  England,  as  follows : — 

44  In  England,  a notary  is  a public  officer  of  the  civil  and  canon  law, 
who  derives  his  faculty  or  authority  to  practise  from  the  Court  of  Facul- 
ties of  the  Archbishop  of  Canterbury  in  London,  the  chief  officer  of 
which  is  the  Master  of  the  Faculties,  to  whom  applications  are  made  for 
the  admission,  or  removal  under  any  special  circumstances,  of  notaries; 
in  the  Institutes  of  the  Laws  of  England,  the  Court  of  Faculties  is  stated 
to  be  4 a court,  although  it  boldeth  no  plea  of  controversy  (like  the  Court 
of  Audience  next  before).  It  belongeth  to  the  archbishop,  and  his  officer 
is  called  Magister  ad  Facilitates?  ” 

The  functions  and  powers  of  a notary  in  England  are,  to  draw  and 
prepare  deeds  relating  to  real  and  personal  property,  to  note  and  protest 
bills  of  exchange,  to  prepare  acts  of  honor,  to  authenticate  and  certify  ex- 
amined copies  of  documents,  to  prepare  and  attest  instruments  going 
abroad,  to  receive  the  affidavits  or  declarations  of  mariners  and  masters 
of  ships  and  to  draw  up  their  protests,  and  to  solemnize  all  other  notarial 
acts. 

44  The  expression,  notarial  act?1  says  Mr.  Brooke,  44  is  one  which  has 
a technical  meaning,  and  it  seems  generally  considered  to  signify  the  act 
of  authenticating  or  certifying  some  document  or  circumstance,  by  a 
written  instrument,  under  the  signature  and  official  seal  of  a notary ; or 
of  authenticating  or  certifying  as  a notary  some  fact  or  circumstance,  by 
a written  instrument,  under  his  signature  only.” 

The  English  notaries  have  always  considered  themselves  entitled  to 
administer  oaths,  affidavits,  and  affirmations,  as  within  the  powers  and 
functions  of  a notary ; and  the  Act  of  5th  and  6th  William  IV.  has  placed 
it  beyond  dispute. 

The  requisitions  for  admission  to  the  Faculty  of  Notaries  in  England 
are  an  apprenticeship  or  clerkship  of  five  years  with  a notary,  a certifi- 
cate from  two  notaries  certifying  to  the  candidate’s  skill  and  probity,  and 
that  he  is  a proper  person  to  become  a notary.  Upon  due  proof  of  these 
facts,  the  Master  of  Faculties  will  admit  him  upon  his  taking  the  pre- 
scribed oaths,  which  are  the  oath  of  allegiance,  the  oath  of  supremacy, 
the  oath  of  due  service  under  the  articles  of  clerkship  and  for  the  faithful 
exercise  of  the  office  of  notary. 

A notary  is  liable  to  be  struck  off  the  roll  of  Faculties,  for  any  mal- 
practice or  misconduct  in  his  office,  on  a complaint  made  to  the  Master 
of  the  Faculties,  and  supported  by  affidavit  or  other  proof. 

Notaries  in  the  United  States. 

In  the  United  States,  the  duties  and  functions  of  notaries  resemble 
those  of  the  same  officers  in  England.  They  are  appointed  by  the  re- 
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spective  governors  of  the  States,  for  a limited  number  of  years  or  during 
good  behavior,  and  derive  their  powers  by  the  statute  laws  of  the  States  ; 
and  in  cases  where  these  laws  do  not  specify  their  powers,  as,  for  instance, 
in  Massachusetts,  it  must  be  presumed  that  all  the  powers  which  by 
general  usage,  the  custom  of  merchants,  and  law  of  nations  are  generally 
exercised  by  these  officers,  are  also  vested  in  them.  We  may  state  their 
general  and  customary  functions  to  be,  to  demand  acceptance  and  pay- 
ment of  foreign  and  inland  bills  of  exchange  and  promissory  notes,  and 
to  protest  the  same  for  non-acceptance  and  non-payment ; to  note  and 
draw  up  ship  protests,  and  all  other  protests  which  are  customary  ac- 
cording to  the  usage  of  merchants,  and  to  exercise  such  other  powers  and 
duties  as  by  the  law  of  nations  and  according  to  commercial  usage,  or  by 
the  laws  of  any  other  State,  government,  or  country,  may  be  performed 
by  notaries  public. 

But  although  notaries  public  are  generally  considered  as  accredited 
officers  in  other  countries,  and  affidavits  sworn  before  and  instruments 
authenticated  by  them  are  received  in  evidence  in  foreign  courts,  it  18 
required  by  foreign  courts  that  the  consuls  of  the  respective  foreign 
States  in  which  the  document  is  to  be  used  certify  to  the  fact  that  the 
person  whose  signature  and  seal  are  affixed  is  a notary  public  duly  ap* 
pointed.  This  is,  however,  not  necessary  in  a protest  for  the  non-accept- 
ance or  non-payment  of  a bill  of  exchange. 

The  laws  of  the  different  States  of  the  Union,  in  some  instances,  give 
some  peculiar  powers  to  their  notaries,  and  hence  the  laws  of  each  State 
must  be  consulted  in  regard  to  them.  The  principal  functions  of  an 
American  notary  are,  to  protest  bills  of  exchange  and  promissory  notes 
on  their  being  dishonored,  and,  as  a part  of  this  function,  to  present  and 
demand  payment  of  these  mercantile  instruments.  Although  the  notaries 
with  us  generally  give  notice  of  the  dishonor  of  bills  and  notes  to  ante- 
cedent parties,  it  is  not  their  duty  to  do  so,  unless  made  so  by  statute,  or 
they  undertake  so  to  do  as  a part  of  their  duty,  and  then  they  are  liable 
for  any  negligence  in  the  discharge  of  this  duty. 


CHAPTER  XV. 

THE  LAWS  OP  BILLS  OP  EXCHANGE  AND  PROMISSORY 
NOTES  ON  THE  CONTINENT  OP  EUROPE. 

As  the  English  law  agrees,  in  almost  every  particular,  with  that  in  the 
United  States,  we  shall  here  point  out  only  the  principal  and  essential 
rules  tfhich  prevail  on  the  Continent  of  Europe,  among  the  different  na- 
tions, in  regard  to  bills  of  exchange  and  promissory  notes.  The  most 
important  nations  are  the  French  and  the  German.  The  French  com- 
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merci&l  code  on  bills  and  notes  has  been  adopted  in  a number  of  other 
countries,  viz. : Belgium,  Modena,  Sardinia,  Lucca,  Poland,  Greece, 
Geneva,  Hayti,  Ionian  Islands,  Turkey  and  Wallachia,  the  Papal  States, 
Luxemburg,  Tessin,  and  Wallis,  with  but  slight  variations  here  and  there  ; 
so  that  when  we  speak  of  the  French  law,  it  will  equally  apply  to  all  these 
countries. 

A new  and  uniform  code  of  laws  regarding  bills  of  exchange  and 
promissory  notes  has  been  introduced,  since  1849,  throughout  Germany 
(with  the  exception  of  the  small  States  of  the  Grand  Duchy  of  Luxem- 
burg, the  Duchy  of  Limburg,  and  the  principality  of  Liechtenstein),  so 
that  when  we  speak  of  the  German  law,  it  will  apply  to  every  one  of  the 
thirty-eight  States  of  Germany  (excepting  the  above-named  three),  in- 
cluding the  whole  of  Austria  and  her  crown-lands,  and  the  whole  of 
Prussia,  Wurtemburg,  Bavaria,  Hanover,  Saxony,  Brunswick,  Baden, 
Ac.,  containing  more  than  sixty  millions  of  people,  and  the  important 
commercial  cities  of  Hamburg,  Bremen,  Frankfort  on  the  Main,  Lubeck, 
Leipzig,  Berlin,  Vienna,  Trieste,  Brunswick,  Stuttgart,  Ac. 

There  exist  yet  distinct  codes  on  bills  and  notes  in  Russia,  Holland, 
Copenhagen,  Spain,  Portugal,  at  Basle,  and  St.  Gallen,  which  we  shall 
notice  where  they  essentially  differ  from  other  codes. 

The  law  on  the  Continent  of  Europe,  in  regard  to  legal  remedies  on 
bills  and  notes,  is  more  stringent  than  in  regard  to  other  civil  contracts, 
in  so  far  as  it  allows  personal  imprisonment  for  a breach  of  such  a com- 
mercial engagement,  De  it  as  drawer,  acceptor,  or  indorser;  whereas  no 
personal  arrest  and  imprisonment  can  be  had  against  a debtor  for  an 
ordinary  debt.  When  we  use  the  expression,  that  a party  is  liable  ac- 
cording to  the  laws  of  bills  of  exchange,  it  must  be  understood,  also,  to 
mean,  that  these  extreme  legal  remedies  of  coercion  may  be  applied  to 
him. 

The  time  of  imprisonment  differs  in  different  States,  and  varies  accord- 
ing to  the  amount  of  indebtedness.  The  French  law  allows  personal 
imprisonment  not  exceeding  one  year,  if  the  debt  does  not  exceed  50 
francs;  two  years  if  the  debt  does  not  exceed  1,000  francs;  three  years 
for  a bill  of  from  1,000  to  3,000  francs ; four  years  for  a debt  of  from 
3,000  to  5,000  francs,  and  five  years  for  any  sum  beyond  this.  But  per- 
sons of  the  age  of  seventy  are  entirely  exempted  from  arrest,  and  parties 
to  promissory  notes  ( billets  h ordre ),  if  not  merchants,  except  the  notes 
were  given  on  account  of  some  mercantile  transaction,  traffic,  exchange, 
banking,  or  brokerage,  are  also  free  from  personal  arrest  in  France. 

In  Austria,  the  imprisonment  for  a debt  on  bills  cannot  exceed  one 
vear ; in  Prussia,  five  years ; other  German  States  differ  in  regard  to  time, 
but  they  are,  generally,  less  rigorous  than  the  French  law,  and  exempt 
from  arrest,  besides  persons  of  the  age  of  seventy,  various  others ; for  in- 
stance, relations  by  blood  or  otherwise,  military  persons,  public  officers, 
Ac.  The  creditor,  however,  has  to  bear  the  expense  of  board  for  the 
debtor,  and  if  he  neglects  to  provide  for  it,  the  debtor  is  released  and  can- 
not be  arrested  again. 
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Requisites  of  Bills  of  Exchange  in  Continental  Europe . 

A bill  of  exchange  is  called  in  French  Lettre  de  Change  ; in  Italian, 
Lettera  di  Cambio;  in  German,  Wechself  or  Gezogener  Wechsel  (a Drawn 
Bill,  to  distinguish  it  from  a promissory  note,  which  is  called  a Dry  Bill, 
Trochner  Wechsel ).  (See  Promissory  Notes.) 

The  essential  requisites  of  a bill  of  exchange  in  Germany  are  (Art.  4) : — 
1.*  That  the  word  44  bill  of  exchange”  (i wechsel)  be  contained  in  the  in- 
strument, or,  if  written  in  a foreign  language,  the  expression  correspond- 
ing to  it.  2.  The  specification  of  the  sum  of  money.  3.  The  name  of 
the  person  or  firm  to  whom  or  to  whose  order  it  is  payable.  4.  The 
statement  of  the  time  of  payment ; and  this  can  be  made  only  on  a day 
certain,  at  sight  («  mta,  Ac.),  or  at  a certain  time  after  sight,  or  at  a 
certain  day  after  date,  or  at  a certain  fair  ( messe ).  5.  The  signature  of 

the  drawer,  by  his  name  or  firm.  6.  The  statement  of  the  place  and 
date  of  month  and  year  where  and  when  it  was  drawn.  7.  The  name 
of  the  person  or  firm  on  whom  it  is  drawn  (drawee).  8.  The  specifica- 
tion of  the  place  of  payment ; if  no  place  is  mentioned,  the  place  of  the 
drawee  is  to  be  taken  as  the  place  of  payment  and  the  domicile  of  the 
drawee. 

The  bill  must  be  for  the  payment  of  a sum  of  money,  and  not  for 
goods  or  State  stocks ; nor  can  it  be  made  payable  with  interest,  or  with 
any  condition  attached  to  it. 

The  code  of  the  Kingdom  of  the  Two  Sicilies  allows  also  payment  in 
goods. 

The  bills  of  exchange  payable  to  bearer  (au  porteur)  are  not  admissible 
either  in  Germany  or  France. 

The  French  law  (Art.  110)  requires  that  bills  of  exchange  shall  be 
drawn  from  one  place  on  anotner  place;  that  they  shall  be  dated , and 
that  they  specify  : — 1.  The  sum  to  be  paid.  2.  The  name  of  the  person 
who  is  to  pay  the  same.  3.  The  time  wheny  and  the  place  where,  the 
payment  is  to  be  made.  4.  The  value  furnished,  whether  in  money,  in 
merchandise,  in  account  or  in  any  other  manner. 

They  are  drawn  to  the  order  of  a third  person,  or  to  the  order  of  the 
drawer  himself.  If  they  be  drawn  in  sets,  1,  2,  3,  Ac.,  it  must  be  so 
expressed. 

Art  111.  A bill  of  exchange  may  be  drawn  upon  one  person,  and 
payable  at  the  domicile  of  a third.  It  may  be  drawn  by  the  order  and 
for  the  account  of  a third  person. 

Art.  112.  All  bills  of  exchange  containing  a fictitious  name,  quality, 
domicile,  place  where  drawn  or  where  payable  are  held  to  be  only  sim- 
ple promises;  (Art  113)  the  signature  of  a married  or  single  woman, 
not  a trader  or  merchant,  is  equivalent,  with  respect  to  her,  only  to  a 
simple  promise;  and  (Art.  114)  bills  of  exchange  signed  by  minors  not 
merchants,  are  void  in  respect  to  them. 

In  Germany  every  person  who  can  lawfully  bind  himself  by  a con- 
tract may  become  a party  to  a bill  of  exchange.  The  age  of  majority  is, 
however,  different  in  different  States;  in  Prussia  it  commences  with  the 
completion  of  the  twenty-fourth  year  of  age ; in  Austria,  Bavaria,  Saxony, 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


60 


The  Late  of  Commercial  Paper 


123 


Baden,  and  in  those  States  on  the  Rhine  where  the'  French  civil  code 
prevails,  it  commences  with  the  twenty-first  year  of  age,  and  the  same  is 
the  case  in  France  and  Turkey. 

In  Sardinia,  only  merchants  can  draw  inland  bills,  but  anybody  may 
draw  foreign  bills. 

The  Russian  law  excludes  only  women  who  do  not  carry  on  commerce. 

The  code  of  the  Kingdom  of  the  Two  Sicilies  excludes  women  in 
general. 

The  code  of  Copenhagen  makes  the  capability  of  becoming  a party  to 
a bill  of  exchange  general,  but  confines  it  only  to  bills  of  exchange,  and 
does  not  include  promissory  notes. 

The  Spauisli  code  of  commerce  of  1829,  § 434,  grants  to  other  per- 
sons than  merchants  the  right  of  also  becoming  parties  to  bills  of  ex- 
change, but  only  in  cases  where  they  have  drawn  or  accepted  bills  on 
account  of  a mercantile  transaction. 

Parma  and  Tuscany  grant  only  to  merchants  the  right  of  becoming 
parties  to  bills. 

The  code  of  Basle  of  1809,  § 53,  requires  that  a person’s  name  be 
entered  in  the  book  of  mercantile  firms,  called  the  book  of  Raggiones, 
which  is  in  many  cities  kept  either  at  the  exchange  or  the  city-hall. 

The  law  of  Basle  requires  the  sum  payable  to  be  stated  in  letters,  and 
not  merely  in  figures ; the  laws  of  Russia  and  Copenhagen  require  the 
sum  to  be  stated  both  in  letters  and  in  figures ; and  the  law  of  St.  Gallen 
provides,  that  any  erasure  or  alteration  of  the  sum,  or  any  other  requi- 
site part  of  the  bill,  renders  the  bill  void,  and  entitles  the  drawer  to  re- 
fuse payment.  By  the  law  of  Copenhagen,  the  bills  payable  to  bearer 
( lettree  au  porteur)  are*  allowed,  but  not  by  the  law  of  Germaoy  or 
France. 

By  the  French  law  (Art.  129)  a bill  of  exchange  may  be  drawn  pay- 
able at  sight,  or  at  one  or  more  days,  or  months,  or  usances,  after  sight 
or  after  date ; or  on  a,  day  fixed ; or  at  or  during  a fair  ( en  foire) ; and 
(Art  132)  the  nsance  is  thirty  days,  which  run  from  the  day  after  the 
date  of  the  bill ; and  (Art  133)  a bill  payable  at  the  fair  is  at  maturity 
on  the  evening  preceding  the  day  fixed  for  the  termination  of  the  fair,  or 
the  day  after  the  fair,  if  it  continne  only  one  day. 

The  German  law  (Art  4,  No.  4)  docs  not  now  allow  bills  drawn  in 
Germany  on  a foreign  country,  or  inland  bills,  to  be  drawn  at  nsance  (a 
ueo,  mezzo  uso,  doppio  uto , t.  e.,  at  single,  halt’  or  donble  usance),  or  a 
piacere , “ on  demand  ” (with  the  exception  of  Austria,  which  allows  the 
latter).  If  foreign  bills  are  drawn  upon  any  German  State  at  a nsance, 
the  time  of  matnrity  ( khianee . scadenza)  is  to  be  determined  by  the 
foreign  law,  viz.,  that  of  the  place  where  the  bill  is  drawn,  which  law  also 
determines  whether  the  usance  is  counted  from  the  day  of  presentation 
or  from  the  day  of  drawing.  The  German  law  does  not  admit  either  of 
fixing  the  time  by  the  happening  of  certain  events,  or  by  certain  periods 
of  time,  as  “ on  Easter,”  <fec. 

The  law  in  Turkey  does  not  admit  t seance  (Art.  87),  differing  in  this 
respect  from  the  Frehch  law. 

The  law  of  Norway  (of  1842)  provides  (Art.  1)  that  bills  shall  not  be 
drawn  beyond  the  time  of  six  months,  or,  if  payable  out  of  Europe, 
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not  beyond  one  year.  The  law  of  Copenhagen  appoints  still  shorter 
periods. 


The  Law  of  Indorsement  on  the  Continent  of  Europe . 

In  Germany,  the  law  in  regard  to  indorsement  (Indosaament,  Endosso , 
Giro)  is,  that  the  payee  can  transfer  a bill  of  exchange  upon  another 
person  by  indorsing  it  either  in  blank  or  in  full,  and  the  indorsee  will 
have  the  same  rights  against  all  other  antecedent  parties  as  the  indorser, 
and  the  payee  may  indorse,  and  the  bill  is  negotiable,  although  the 
drawer  did  not  make  it  payable  to  order.  If  the  drawer  does  not  wish 
to  make  it  negotiable,  he  must  insert  the  words  44  not  to  order”  (nichtan 
Ordre ),  or  something  similar.  The  mere  striking  out  of  the  word  44  order  ” 
in  the  printed  formula,  and  adding  the  word  4(  self”  to  the  name  of  the 
payee,  will  not  operate  as  forbidding  the  negotiability.  The  blank  in- 
dorsement must  be  put  on  the  back  of  the  bill,  or  of  a copy  of  it,  or  on 
a piece  of  paper,  commonly  called  44  Rider”  ( Alonge ),  connected  with  and 
joined  to  the  bill  or  copy.  Every  holder  may  fill  up  the  blank  indorse- 
ment, or  may  also  indorse  it  further  in  blank,  and  is  answerable  to  all 
subsequent  holders,  unless  he  adds  the  words  44  without  guaranty  ” (ohne 
Gewahrleistung , ohne  Obligo ),  or  some  similar  expression,  which  corre- 
sponds to  our  44  without  recourse.”  If  the  words  “ not  an  order”  ( nicht  an 
Ordre\  or  a similar  expression,  are  added  to  an  indorsement,  and  the  bill 
is  yet  indorsed  or  handed  over  to  other  persons,  these  subsequent  holders 
can  have  no  recourse  against  such  an  indorser.  But  if  toe  words  in 
procura , 44  for  collecting”  ( zur  Einkassirung ),  are  added  to  an  indorse- 
ment, then  such  an  indorsement  does  not  transfer  the  property  in  the 
bill,  but  empowers  such  indorsee  to  indorse  it  further  for  the  same  pur- 
pose, and  also  to  have  the  bill  protested,  and  to  give  notice  to  his  ante- 
cedent indorser,  and  to  commence  legal  proceedings  for  non-payment. 

The  laws  of  Copenhagen  (Denmark),  Holland,  Russia,  and  Sweden, 
also  allow  blank  indorsements. 

But  the  French  law  requires  (Art  137  of  the  Code)  that,  in  order  to 
pass  a valid  title  to  a bill,  the  indorsement  should  be  dated,  and  the  name 
of  the  indorsee  and  the  value  should  be  stated,  and,  if  further  nego- 
tiability be  intended,  the  words  44  to  order  ” should  be  added.  A blank 
indorsement  is  held  to  be  a mere  44 procura  indorsement,”  t.  e.,  for  the 
purpose  of  collecting.  The  Spanish  law,  which  also  prevails  in  Mexico 
and  South  America,  holds  the  blank  indorsement  of  no  effect  The 
French  and  Russian  laws  punish  the  antedating  of  an  indorsement  like 
forgery.  But  the  Spanish  and  Dutch  laws  regard  it  as  forgery  only 
when  it  is  done  for  an  evil  purpose. 

The  law  of  Portugal  requires  the  date  to  a blank  indorsement. 

The  French  law,  and  all  the  countries  following  the  same,  the  Russian 
law,  and  that  of  St  Gallen,  hold  only  bills  made  payable  to  order  as  ne- 
gotiable and  transferable. 

The  Spanish  law  (of  Bilbao)  requires  the  indorsement  on  the  back  of 
the  instrument 

The  Sardinian  law  regards  the  clause  44  without  recourse,”  44  without 
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obliffo”  as  not  written  at  aU;  and  if  the  drawer  should  add  these  words 
to  his  name,  the  instrument  is  not  regarded  as  a bill. 

The  law  in  Germany  is  (Art.  16),  when  a bill  has  been  indorsed  after 
the  lapse  of  time  accorded  to  protesting  for  non-payment,  that  the  in- 
dorsee acquires  the  rights  springing  from  the  acceptance  against  the 
drawee,  and  the  right  of  recourse  against  those  who  indorsed  it  after  the 
lapse  of  this  perioj. 

But  if  the  bill  has  been  protested  for  non-payment  before  the  indorse- 
ment is  made,  then  the  indorsee  has  only  the  rights  which  his  indorser 
has  against  the  acceptor,  the  drawer,  and  the  indorsers,  up  to  the  time 
of  protest.  Nor  is  such  an  indorser  after  protest,  in  such  a case,  liable 
according  to  the  laws  on  bills,  but  only  according  to  the  common  law. 

The  Russian  law  makes  a like  distinction. 

The  Dutch  and  Portuguese  laws  regard  an  indorsement  after  maturity 
only  as  a cession  of  rights. 

The  Sardinian  law  regards  it  only  as  an  indorsement  for  procuration. 

The  French  law  is  not  decided  on  this  point,  and  the  courts  regard 
such  an  indorsement  generally  as  admissible,  but  sometimes  as  a full 
and  good  indorsement,  and  then  again  only  as  one  for  procuration,  «. 
power  of  attorney. 

In  Italy  it  is  regarded  as  a procura  indorsement,  t.  e.,  as  a power  of 
attorney. 

The  Law  of  Presentation  for  Acceptance  on  the  Continent  of  Europe . 

The  German  law  (Art.  18)  provides  that  the  holder  of  a bill  is  entitled 
to  present  the  bill  for  acceptance  at  once,  and,  if  not  accepted,  to  have 
it  protested  for  non-acceptance.  But  bills  payable  at  fairs  ( Mess- 
Wechsel \ cambia  regularia , vel  feriarum)  can  be  presented  only  at  the 
time  fixed  by  the  law  for  presentation.  The  mere  possession  of  a bill 
entitles  a person  to  present  it,  and  to  have  it  protested,  in  case  of  dis- 
honor. 

But  (Art.  19)  the  holder  of  a bill,  payable  at  sight,  or  a certain  time 
after  sight,  must  present  it  at  least  within  two  years  from  the  date  of 
its  being  drawn ; and  if  a period  of  presentation  has  been  prescribed 
either  by  drawer  or  indorser,  the  bill  must  be  presented  within  that 
period,  or  the  holder  will  lose  his  right  of  recourse  against  drawer  and 
indorser  as  debtors  on  account  of  the  bill. 

The  law  of  Russia  fixes  the  time  within  which  bills  at  sight  or  after 
sight  must  be  presented  at  one  year,  unless  the  drawer  has  prescribed 
a period;  but  in  case  of  neglect  to  present  the  bill,  it  will  still  be 
good  as  evidence  of  indebtedness  for  the  ordinary  period,  beyond  which 
debts  become  outlawed. 

The  laws  of  other  countries  fix  the  time  of  presentation  for  acceptance 
or  payment  according  to  the  distance  from  the  place  of  drawing  to  the 
place  of  payment 

The  French  law  (Art  160)  requires  that  the  holder  of  a bill  of  ex- 
change, drawn  from  the  Continent  and  the  European  islands,  and  pay- 
able in  the  European  possessions  of  France,  whether  at  sight  or  at  one  or 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


126 


The  Law  of  Commercial  Paper* 


63 


more  days,  months,  or  usances  after  sight,  mast  demand  payment  or  ac- 
ceptance, within  six  months  from  its  date,  under  the  penalty  of  losing  hi* 
remedy  against  the  indorsers,  and  even  against  the  drawer,  if  the  lat- 
ter had  made  provision  for  the  payment  of  the  bill  in  the  hands  of  the 
drawee. 

A delay  of  eight  months  is  allowed  for  the  presentment  of  a bill 
drawn  from  the  ports  of  the  Levant  and  northern  coast  of  Africa,  on 
the  European  possessions  of  France,  and,  reciprocally,  from  the  Continent 
and  European  islands  on  the  French  establishment  in  the  Levant  and 
northern  coast  of  Africa. 

A year  is  allowed  for  the  presentment  of  bills  drawn  on  the  western 
coast  of  Africa,  as  far  as  and  including  the  Cape  of  Good  Hope.  A year 
is  also  allowed  for  the  presentment  of  bills  of  exchange  drawn  from  the 
American  continent  and  the  Wcst-India  islands  on  the  European  posses- 
sions of  France,  and,  reciprocally,  from  the  European  continent  and 
islands  on  the  French  possessions  or  establishments  on  the  western  coast 
of  Africa  on  the  American  continent  and  West-India  islands. 

Two  years  are  allowed  for  the  presentment  of  bills  of  exchange  drawn 
from  the  East-India  continent  and  islands  on  the  European  possessions 
of  France,  and,  reciprocally,  from  the  European  continent  and  islands 
on  the  French  possessions  or  establishments  on  the  East-India  continent 
and  islands. 

The  delays  above  mentioned,  of  eight  months,  one  year,  and  two 
years,  are  allowed  to  be  doubled  in  time  of  maritime  war. 

If  the  drawer  has  not  made  provision  for  payment  with  the  drawee, 
the  former  will  be  held  liable,  although  a protest  has  been  made  after 
the  time  fixed  by  law. 


The  Law  governing  the  Acceptance  on  the  Continent  of  Europe . 

The  law  of  Germany  (Art.  21)  requires  that  acceptance  of  a bill  shall 
be  made  in  writing  on  the  bill  itself ; and  if  the  drawee  writes  but  his 
name  or  that  of  the  firm  on  the  face  of  the  bill,  it  is  considered  an  abso- 
lute acceptance,  and  every  declaration  written  on  the  bill  and  signed  is 
taken  as  an  absolute  acceptance,  unless  the  drawee  expressly  states  in  it 
that  he  will  not  accept,  or  will  accept  only  on  certain  conditions.  The 
acceptance,  once  made,  cannot  be  taken  back. 

(Art.  22.)  The  drawee  may  restrict  his  acceptance  to  only  a part  of 
the  sum  specified  in  the  bill.  But  if  other  limitations  or  conditions  be 
added,  the  bill  is  regarded  like  one  non-accepted ; the  acceptor,  how- 
ever, is  answerable  for  the  contents  of  his  acceptance  according  to  the 
law  on  bills. 

(Art.  23.)  The  drawee,  by  his  acceptance,  becomes  liable,  according 
to  the  law  on  bills,  to  pay  the  accepted  sum  at  maturity,  and  he  is  also 
liable  to  the  drawer  according  to  the  law  on  bills.  But  the  drawee  has 
no  rights  peculiar  to  bills,  as  against  the  drawer. 

The  French  law  (Art  122)  requires  that  the  acceptance  of  a bill  of  ex- 
change must  be  signed  ; it  is  expressed  by  the  word  “ accepted  ” ( accepti ). 
It  is  dated,  if  the  bill  be  at  one  or  more  days  or  months  after  sight ; and 
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in  the  latter  case,  the  want  of  a date  to  the  acceptance  renders  the  bill 
payable  at  the  term  specified  in  it,  counting  from  the  date  when  it  was 
drawn* 

The  same  rule  prevails  in  those  countries  which  have  formed  their 
laws  on  bills  after  the  French  law,  which  countries  have  been  specified 
before.  It  also  obtains  by  the  law  of  Copenhagen. 

By  the  Spanish  law,  such  a bill  runs  from  the  day  on  which  it  might 
have  been  presented,  according  to  the  ordinary  course  of  the  post. 

The  French  law  (Art.  124)  enacts  that  the  acceptance  cannot  be  con- 
ditional, but  it  may  be  limited  in  regard  to  the  sum  accepted.  But  in 
this  case  the  holder  is  bound  to  have  the  bill  protested  for  the  deficiency. 
And  (Art.  125)  a bill  of  exchange  must  be  accepted  on  its  presentment, 
or,  at  the  latest,  within  twenty-four  hours  afterwards.  After  the  twenty- 
four  hours  have  elapsed,  if  it  be  not  returned,  accepted  or  not  accepted, 
he  who  lias  retained  it  is  liable  in  damages  to  the  holder. 

The  German  law  (Art.  20)  provides  that,  if  a drawer  refuses  accept- 
ance, or  refuses  4o  date  his  acceptance,  the  holder  must  have  the  bill  pro- 
tested within  the  period  prescribed  for  presenting  a bill  (i.  e.,  two  years 
from  date,  or  the  time  prescribed  by  drawer  or  indorser),  or  he  will  lose 
his  legal  claim  against  indorser  and  drawer.  The  day  of  protest  is,  in 
that  case,  taken  for  the  day  of  presentation. 

If  no  protest  has  been  taken,  and  the  acceptor  has  omitted  to  date 
his  acceptance,  the  maturity  of  the  bill  is  counted  from  the  last  day  of 
the  period  within  which  it  ought  to  have  been  presented. 

The  law  of  Poitugal  and  Russia  and  St.  Gallen  makes  it  generally 
obligatory,  and  the  law  of  Holland  makes  it  obligatory  only  upon  the 
holder,  who  presents  the  bill  for  acceptance,  to  have  the  bill  protested, 
absolutely  and  without  delay. 

The  Spanish  law  (Law  of  Bilbao,  chap.  13,  § 35,  which  also  prevails 
in  Mexico  and  South  America)  provides,  that  the  drawee,  who  gets  the 
bill  into  his  hands,  with  the  consent  of  the  holder,  and  lets  the  day  of 
presentation  pass  by  without  returning  it,  is  obliged  to  pay — that  is,  it 
is  deemed  a silent  acceptance ; and  if  the  acceptance  is  made  in  writing, 
it  is  required  (Bilbao,  chap.  13,  § 33)  that,  beside  the  name  of  the 
drawee,  also  the  word  “accepted”  be  added.  The  law  of  Bilbao  (chap. 
13,  § 32)  lias  yet  the  peculiar  provision  that,  when  bills  at  sight  are 
accepted,  only  one-half  of  the  name  of  the  firm  need  be  signed. 

By  the  French  and  Portuguese  laws,  a similar  word  with  “accepted” 
may  1m*  substituted;  but  it  is  a mooted  question  whether  the  word  vuf 
“ seen.”  U sufficient. 

Tin*  laws  of  Copenhagen  and  Portugal  also  allow,  like  the  French  and 
German  laws,  the  acceptance  for  a smaller  sum  than  the  face  of  the  bill 
states,  and  oblige  the  holder  to  have  the  bill  protested  for  the  rest, 
but  consider  all  other  conditions  as  not  written. 

The  Russian  law  also  requires  the  bolder,  in  such  a case,  to  have  the 
bill  protested,  or  he  will  lose  bis  right  of  recourse  against  the  other 
parties.  • 

In  Germany,  the  law  requires  the  drawee  to  declare  at  once,  with- 
out delay,  whether  he  will  accept  or  not.  But  the  law  of  France,  and 
of  those  countries  which  have  been  named  before  as  having  followed 
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the  French  law,  allows  the  the  drawee  twenty-four  hours9  time,  as  stated 
before. 

The  law  of  Copenhagen  also  allows  twenty-four  hours  for  considera- 
tion, and  requires  the  protest  only  on  the  next  day  following. 

The  law  of  Tessin  allows  three  days  for  consideration,  and  the  law 
of  Russia  grants  time,  for  taking  protest  and  sending  it,  until  the 
second  .Dost. 


The  Law  governing  the  Proceedings  upon  Non- Acceptance  on  the 

Continent  of  Europe. 

When  acceptance  has  been  refused,  or  when  the  acceptance  is  qualified, 
or  for  a smaller  sum  than  stated  in  the  bill,  the  law  in  Germany  (Art.  25) 
obliges  the  indorsers  and  drawer,  upon  receiving  the  protest  for  non-accept- 
ance, to  give  sufficient  security  that  payment  of  the  whole  sum,  or  of  so 
much  as  has  not  been  accepted,  shall  be  made  on  the  day  the  bill  falls  due 
for  payment,  together  with  the  amount  of  cost.  The  sura  may  likewise 
be  deposited  in  some  court  of  justice,  or  other  authorized  institution. 

(Art.  28.)  The  deposited  security  is  restored,  if  the  bill  should  after- 
wards be  fully  accepted,  or  if  the  holder  or  other  person  who  takes  re- 
course does  not  commence  a suit  within  a year  from  the  maturity  of  the 
bill,  or  if  the  bill  has  been  paid. 

The  French  law  is  the  same  with  that  in  Germany.  But  the  law  of 
Denmark,  Sweden,  and  Norway,  like  the  English  and  American  law, 
allows  immediate  recourse  against  drawer  and  indorsers  for  payment,  if 
the  bill  has  not  been  accepted. 

The  law  of  Portugal  follows  the  French  law,  but  gives  the  holder  also 
the  right  to  demand  from  the  drawer  that  he  assign  and  band  over  to 
him  all  his  claims  against  the  drawee,  and  all  the  papers  relating  thereto. 

The  German  law  farther  provides,  that  when  the  bill  has  been  accepted, 
and  the  acceptor  stops  payment  or  goes  into  bankruptcy,  or  if  an  execu- 
tion against  the  property  of  the  acceptor  has  not  been  satisfied,  or  his 
person  has  been  arrested  for  non-payment — in  all  these  cases,  the  holder 
of  a bill  may  demand  security,  if  the  acceptor  has  not  given  security,  and 
a protest  has  been  taken  in  consequence. 

The  French  law  (Art.  163)  goes  yet  further,  and  provides  that,  if  the 
acceptor  fails  before  the  day  of  payment,  the  bill  may  be  considered  as 
due,  and  recourse  may  be  bad  for  payment,  against  the  drawer  and  in- 
dorsers; and  that  if  the  drawer  of  a promissory  note,  or  the  acceptor  of 
a bill,  or  the  drawer  of  a non-accepted  bill,  shall  fail,  the  other  persons 
liable  on  the  instruments  shall  be  obliged  to  give  security  (Law  of  28th 
May,  1838). 
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Maine, 

Location*  County.  Name  Banker.  Mow  York  Correspondents 

Portland Cumberland  . .Hobson  A Co.  A.  L Polhamius  A Jackson. 

Vermont. 

Burlington Chittenden  . . . Wires,  Salmon Howes  A Maoy. 


Mastaclm  setts. 


Boston 

44 

41 

4. 

44 

41 

(1 

44 

14 


44 

.4 

11 

.1 

41 


14 

1. 

44 


Fall  Biver.... 
New  Bedford 

44 

Salem 

Westfield,... 
Worcester ... 

9 


Suffolk 

41 

44 

44 

44 

44 

44 

44 

44 

44 


44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

14 

41 

44 

41 

44 

44 

44 

Bristol  ... 

44 

11 

Essex  . . .1 
Hampden 
Worcester 


, Attwood  A Co.,  Gilbert.. Ward,  Campbell  A Co. 

Bank  of  the  Metropolis  . .Central  N.  B.  and  Howes  A Mac y. 

.Blake  Brothers  & Co Central  National  Bank. 

.Baker,  Edward  L Cammann  A Co. 

.Bolles  A Co.,  Matthew  Edward  Morrison  A Co. 

.Browster,  Sweet  A Co..-,  

.Brown  & Sons,  B E.  Morrison  A Co. 

.Brown  Brothers  & Co. . . .Brown  Brothers  A Co. 

Burnett,  Drake  A Co. . . . 

Davis,  Joseph  W Nassau  Bank  and  E.  Morrison  A Co. 

.Dupee,  Beck  & Sayles. . . 

.Foote  A Walker Fisk  A Hatch. 

.Fuller  A Co.,  C.  E Clark,  Dodge  A Co. 

.Gilbert  A Sons Merchants1  National  Bank. 

.Gilbert,  Williams  A Co. . 

Howe,  Harding  <fc  Howe. Clark,  Dodge  A Co. 

.Hubbard  Brothers  A Co. Cammann  A Co. 

.Lee,  Higginson  & Co. ...  

.Kidder,  Peabody  A Co.  .Winslow,  Lanier  A Co. 

Mellen,  Ward  & Co E.  Morrison  A Co.  and  Vermilye  A Co. 

.Novins  & Co  G.  S.  Robbins  A Son. 

.Page,  Richardson  A Co.  .Gentil  A Phipps. 

Putnam  A Co.,  C.  A. . . . .Vermilye  A Co.  [Phipps. 

8pencer,  Vila  A Co Drexel,  Winthrop  A Co.  and  Gentil  A 

8tone  A Downer Trevor  A Colgate  and  Gentil  A Phippa. 

.Thayer  A Bro.,  J.  E Winslow,  Lanier  A Co. 

.Tower,  Wilder  A Co.... Winslow,  Lanier  A Co. 

Wolcott  A Co.,  J.  W . . . . 

Woreter  A Co.,  E.  P.  A. Gentil  A Phipps  and  White,  Morris  A Co. 


Easton,  A.  D First  National  Bank. 

.Burt,  Samuel  P Cammann  A Co. 

.New  Bedford  Inst  for  Sav.G.  8.  Robbins  A Son. 

.Pierce,  Nathan 

.Fletcher,  W.  O Fisk  A Hatch. 

.Boy den  A Sutton Howes  A Maoy. 
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[Angnst, 


Rhode  Island. 


Location . County.  Xante  qf  Banker.  New  Yoi'k  Correspond  eute. 

Newport .Newport Bell.  Hammett Fisk  <fc  H#tch 

Ti J A.  TC..*  T. 


Provi 


idence Providence  . . .Bourn  & Co Fourth  Nat.  Bank  and  Vermilye  & Co. 

. ..Balch  & Son Fourth  National  Bank. 

...Borden  & Bowen Fourth  National  Bank. 

. . .Greene  & Cranston G.  8.  Robbins  & Son.  [8on. 

. . .Jackson  & Co.,  B.  M. . . .Fourth  Nat.  Bank  and  G.  8.  Robbins  & 

...Taft  & Co.,  E.  A Wolff  & Dike. 

. . . Vaughan  <fe  Co.,  D.  W . . . G.  8.  Robbins  <fe  8on. 


Connecticut. 


Bridgeport Fairfield Hatch.  Daniel Fisk  <fc  Hatch. 

ifoixL Hartford Bissell  <fc  Co.,  George  P.. Fourth  National  Bank. 

Howe,  Mother  <&  Co Fourth  National  Bank. 

Putnam  Fire  Ins.  Co. . . . Central  National  Bank. 

Fisher,  T*  omas  T John  J.  Cisco  <fe  Son. 

Abbe,  B.  R John  J.  Cisco  <fe  Son. 

..... .Beach  <fc  Co Fourth  National  Bank. 

Waterbary New  Haven... Elton  Banking  Co Fourth  National  Bank. 

“ “ . . .Brown  Brotuers. Fourth  National  Bank. 


New  York. — (Interior.) 


For  list  of  Bankers  and  Brokers  in  New  York  City,  see  Bankers’  Almanac,  1866. 


Albany 

u 

.Albany 

44 

44 

44 

Angelica 

Attica 

44 

Auburn 

Bath 

it 

. Allegany 

.Wyoming 

.Cayuga 

. Steuben 

44 

Belfast 

Belmant 

Boonville 

Brockport 

Buffalo 

it 

.Allegany 

.Oneida 

.Monroe 

.Erie 

44 

u u 

u u 

14  44 

44  44 

(4  44 

44  44 

(4  44 

44  (4 

Camden 

. Oneida 

Clinton 

44 

Canandaigua. . . 

.Ontario 

Coopers  town .. . 

. Otsego 

Cape  Vincent . . 

.Jefferson 

Carthage 

44 

Clyde 

. Wayne 

Coming 

44 

.Steuben 

44 

De  Rnyter 

. Madison 

Dundee 

.Yates 

44 

44 

D’Autremont,  Charles .. .Howes  & Macy. 

Lockhart,  A. Cummins,  8eaman  & Co. 

.Benedict  & Co.,  C.  B Metropolitan  National  Bank. 

mis,  J.  H First  National  Bank.  [<ft  Colgate. 


Perine,  II.  W Howes  <fe  MacV. 

Lewis,  A.  J Ninth  National  Bank. 

.Chamberlain  & Co.,  E.  W.  Kendall,  Cnamberlain  & Co. 


tie  <fe  Co National  Bank  of  North  America. 

.Buckland,  A.  J National  Currency  Bank. 

.Griffin,  J.  B Metropolitan  National  Bank. 

.Georger  & PaoL Importers’  «&  Traders’  Nat.  Bank. 

.Kendall  & Co Vermilye  & Co. 

.Parshall  <fe  Sehanzlin . . . .Howes  & Macv  and  Nat.  Park  Bank. 

.Robinson  & Co American  Exchange  National  Bank. 

.Manuf.  <fc  Tradere’  Bk. . .Smith,  Martin  & Co.  [Co. 

.Stellwagen,  John Nat.  rark  Bk.  and  L.  Von  Hoffman  <& 

.8huttle worth,  H.  J White,  Morris  <fe  Co.  & Howes <fe Macy. 

.Smith  & Co.,  H.  NormamSmith,  Martin  <fc  Co. 

. Webster  & Co.,  H.  M. . . .National  Park  Bank. 


& Co.,  G H.  J.  Messenger. 


Cole  Thomson Howes  & Macy. 

Rider,  J.  R Fourth  National  Bank. 


.Stafford,  H.  G Nat.  Park  Bank  and  Howes  & Macv. 

Dunkirk .Chautauqua  ..Miner  <&  Co.,  H.  J 
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Location,  County.  Kama  qf  Banker.  Few  York  Correspondent*. 

Dunkirk Chautauqua  ..Colman,  T.  R Metropolitan  National  Bank. 

EUicotiville Cattaraugus  . .Rice  & Co.,  A.  G Metropolitan  National  Bank. 

East  Randolph . . “ . . Chamberlain  <fc  Co.,  T.  J. Kendall,  Chamberlain  A Co. 

East  Hampton  . .8uffolk Huntting,  J.  M Ninth  National  Bank. 

Ellenville Ulster McElhorne,  J ohD ........  National  Park  Bank. 

Elmira Chemung Ayres,  S.  B Ninth  National  Bank. 

44  44  Smith  A Hall National  Park  Bank. 

Earmere  Village. Cattaraugus. ..W.ieeler,  0.  G ...H.  J.  Messenger. 

Fredonia Chautauqua  .Miner,  H.  J American  Exchange  National  Bank. 

Geneseo Livingston  ...Cone,  Ephraim Henry  Clews  <fe  Co. 

44  44  ...Walker,  William Duncan,  Sherman  A Co. 

Geneva Ontario Schell,  H.  C Howes  A Macy. 

44  44  Chew  & Raines Howes  & Macy. 

44  44  Moore,  A.  H Ninth  National  Bank  and  Clews  A Co. 

Gouvemeur  ....St.  Lawrence  .Anthony  & Co.,  Charles.  National  Bank  of  North  America. 

Gowanda Cattaraugus  . . Jenks,  L.  S Metropolitan  National  Bank. 

Granville Washington..  .Thompson,  0.  F Vermuye  A Co. 

Greene Chenango  . . . . Juliand,  J .Central  National  Bank. 

“ 44  ...  .Birdsoll  A Hayes Central  Nat.  Bk.  and  H.  J.  Messenger. 

Homer Cortland Barber,  Jedemah .Mercantile  National  Bank. 

Honeove Ontario Hawks,  D.  K H.  J.  Messenger. 

Hornefisville.... Steuben Crane  A Co.,  N.  M American  National  Bank. 

Lisle Broome Messenger,  H.  J H.  J.  Messenger. 

Lockport Niagara Morse  A Co.,  Daniel Nat.  Park  Bank  and  Howes  A Macy. 

“ 44  Helmer  & Co.,  J.  W.... Howes  <fe  Macy  and  Met.  Nat.  Bank. 

lAons Wayne  ..... ..Demmon,  Charles Henry  Clews  A Co. 

Marathon Cortland Messenger,  H.  J H.  J.  Messenger. 

Mayville Chautauqua  . .Hammond,  T.  D Howes  A Macy. 

44  44  . .Gifford  A Co.,  G.  W. ..  .Howes  A Macy. 

Mexico Oswego Chandler,  J.  8 Atlantic  National  Bank. 

Milford Otsego Eddy  A Wilbur Ninth  National  Bank. 

Mount  Morris. . .Livingston  . . .Whitney,  George  8 Yermilye  A Co. 

Newburgh Orange Wiltsic,  J.  R Henry  Clews  <fe  Co. 

Niagara Erie Walsh,  H.  J.  A G.  M. . . .National  Park  Bank. 

Nunda Livingston.... Whitcomb,  W National  Bank  Commonwealth. 

Ogdensbuigh...St.  Lawrence  .Oswell.  W.  N 

Olean .Cattaraugus  . .Stowell,Chamberlain<kCo. National  Park  Bank. 

Oswego Oswego Goldey,  James  H Howes  <fe  Macy  and  Amer.  Nat.  Bank. 

Palmyra Wayne MacDougall  A Co.,  C.  D. First  National  Bank. 

44  41  Gavitt  A Lyon Howes  A Macy  and  Met  Nat  Bank. 

Penn  Yan Yates Stark,  Oliver Atlantic  National  Bank. 

Perry Wyoming  . . . .Smith’s  Bank American  Exchange  National  Bank. 

Phelps Ontario Hotchkiss,  L.  B National  Park  Bank. 

Pike Wyoming Tuompson,  A.  C Ninth  National  Bank. 

Portville Cattaraugus. . .Dusenbury,  E.  G First  National  Bank. 

44  44  . . .Boardman  A Meloy Ninth  National  Bank. 

Plattsburgh  ....Steuben Smith,  Andrew  K Vennilye  A Co. 

Pulaski Oswego  ......Clark  A Co.,  J.  A Henry  Clews  & Co. 

Randolph Cattaraugus  . .Dow,  A.  G Metropolitan  National  Bank. 

Biverhead  (L.  I.).8uffolk Foster^Nat.  W Fisk  A Hatch. 

Rochester Monroe Allis,  Waters  A Co Howes  <fc  Macy  and  Vennilye  A Co. 

44  44  Greene  A Co.,  M.  J First  National  Bank.  [gate. 

44  44  Karnes,  Abram Mercantile  Nat.  Bk.  and  Trevor  A Col- 

44  44  Lane  <fc  Paine 

“ 44  Powers,  Daniel  W American  Exchange  National  Bank. 

44  44  Raymond  & Huntington. American  Exchange  National  Bank. 

Rome Oneida Balcom,  C.  J Fisk  A Hatch. 

44  44  Hayden,  Cyrus. Fisk  A Hatch.  # 

44  44  Lewis,  L.  L Fisk  <fc  Hatch. 

Bushford Allegany Higgins,  O.  T First  National  Bank. 

Salamanca Cattaraugus  ..Marsh,  S.  S Metropolitan  National  Bank. 

Seneca  Falls  . . . .Seneca Hoskins  A Son,  C.  L. . . .First  National  Bank. 

Sodua Wayne Green,  E.  A Nat.  CurrencyBk.  and  Howes  A Maey  • 

8.  Worcester  . . .Otsego  Becker,  Abram People’s  Bank. 

Springfield Erie Cochran,  B Potter,  Chapman  A 'Perry. 

BpringviUe 44  Leland,  Chamberlain  A Co.Kendail,  Cnaraberloin  A Co. 

Syncnse Onondaga  ....Crouse  A Co.,  John.. ...Fourth  Nutional  Bank. 

**  44  ...  .Stanley  Bagg American  Exchange  National  Bank. 

**  .......  44  . . . .Wilkinson  A Co American  Exchange  National  Bank. 

Tiocmderom  . • • Burteigh  A Bro.,  H.  G. . Hemy  Clews  A Co. 

Tnunanabarg.  - * Tompkins ...  .Bank  of  Trumansburg. . .American  Exchange  National  Bank. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


132 


Private  Banker s in  the  United  States.  [August, 


Location,  County . Kamo  of  Banker.  Kevo  York  Correspondents. 

Troy Rensselaer Calder,  J.  F Nat.  Currency  Bk. AG.D. Arthur  ACo. 

44  44  ....Ogden  A Co.,  G.  Parish. Verm flye  A Co. 

44  44  ....Tulinghast  A Son,  B.  A. Fisk  A Hatch. 

Union Broome Chandler  A Rockwell  . . .National  Currency  Bank. 

Utica Oneida Buchanan,  Jr.,  T Duncan,  8hcrman  A Co. 

14  44  Mather  A Co.,  A.  D Fisk  A Hatch. 

Watertown Jefferson Harger  A Son.  C.  Q National  Park  Bank. 

44  44  Winslow,  Norris (Mer.Bk)First  National  Bank. 

Wellsville Allegany Hoyt  A Lewis Cen.  Nat.  Bank  and  Howes  A Macy. 

44  ......  44  York  & Chamberlain ....  National  Park  Bank. 

4!  44  *....Judd&  Co.,  D.  C First  National  Bank. 


New  Jersey. 


Newark Essex Reynolds,  A.  M William  B.  Mott  A Co. 

Trenton Mercer Freeze  & Swayze Fisk  A Hatoh. 


Pennsylvania. 


Allegheny  City  .Allegheny Allegheny  Savings  Bank. Importers  A Traders9  National  Bank. 

44  “ . .Allegheny  Trust  Co National  Park  Bank. 

Altoona Blair Lloyd  A Co..W.  M Heniy  Clews  A Co. 

Bedford Bedford Reed  A Schell Howes  A Mac y. 

44  44  Rupp,  Shannon  A Co. .. . 

Bellefonte Centre Reynolds  A Co.,  Wm.  F.Drexel,  Winthrop  A Co. 

Bethlehem Northampton..  Bethlehem  Dime  Sav.Bk.  

Doylestown  ....  Bucks Hart  A Co.,  J Winslow,  Lanier  A Co. 

Erie .....Erie Clark  A Metcalf Atlantic  Nat.  Bk.  and  Howes  AMaoy. 

44  44  Eliot,  Goodwin  A Co. . . . Winslow,  Lanier  A Co. 

44  44  Sill,  James Fisk  A Hatch. 

44  44  Warren,  W.  C Tradesmen’s  National  Bank. 

Franklin Venango Lamberton.  R National  Park  Bank. 

Girard Erie Battles  A Webster National  Park  Bank. 

Great  Bend Susquehanna.. Chase,  Chandler  A Co. . .National  Currency  Bank. 

Harrisburgh  . . . .Dauphin City  Bank  of National  City  Bank. 

Hazelton Luzerne Landerburn  A Co..  F. . .Fisk  A Hatch. 

Lancaster Lancaster Reed,  Henderson  A Co.  .Central  National  Bank. 

44  44  Inland  Ins.  A Dep.  Co. ..  Continental  National  Bank. 

44  44  Swartz,  D.  G Taylor  Brothers. 

McKeesport  . . . . AHeghemr , . . .Coursin  A Co.,  F.  H Vennilye  A Co. 

Meadtille Crawford Dick  A Co.,  James  R. . . .American  Exchange  National  Bank. 

Moroer Mercer Zahniser  A Helling Howes  A Macy. 

Montrose Susquehanna.  .Cooper  A Co.,  W.  H. . . • .Gilman,  Son  A Co. 

Monongahela  . . . Washington. . . Alexander  A Co Ninth  National  Bank. 

New  Brighton  . . Beaver Hoopes,  R.  E.  A H Howes  A Mac y. 

Newcastle Lawrence Patterson,  William National  Park  Bank. 

44  .......  44  Watson  A Co..  William. . Metropolitan  National  Bank. 

Norristown Montgomery . . Alberts  n,  J.  Morton ....  A.  Bell’s  Son. 

North  East Erie Blaine,  A.  W Ninth  National  Bank. 

Oil  City  . . a Venango Lamberton  A Co.,  R Hanover  National  Bank. 

Oleopolis 44  Prather,  Wadsworth  A Cj. First  National  Bank. 

Petroleum  Centre  44  Bissell  A Co.,  Geo.  H..  .James  Bishop  ACo. 

Philadelphia. . . .Philadelphia.  .Barker  Brothers  A Co. . .Howes  A Macy. 

44  ....  44  . . Bachman  A Moelling. . . .Allen  A Co. 

....  44  ..Benson  & Co.,  A Cammann  A Co. 

44  . .Bioren  A Co Wainwright  A McLeod. 

....  44  . . Boyd,  G.  J Fisk  A Hatch  A N.  Bk.  Commonwealth. 

44  . . Brown  Brothers  A Co. . . . Brown  Brothers  A Co. 

....  44  . .Caldwell  A Co E.  Morrison  A Co. 

44  . . Cambios  A Co.,  Charles  . Dibble  A Cambios  and  Howes  A Macy. 

....  44  . .Clark  A Co.,  E.  W Clark,  Dodge  A Co. 

44  . .Cooke  A Co.,  Jay Jay  Cooke  A Co. 

44  . .Cross,  E.  H E.  Morrison  A Co. 

— 44  . .De  Haven  A Brother  — Gentil  A Phipps. 


a 

* 
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1866.] 


it 

it 

it 

it 

it 


it 

it 


Phffipsbnrg  ....Centre  .. 
Pi  thole  City Venango 


Pittsburgh . 

it 


Location*  County.  Name  of  B inker.  New  York  Correspondents. 

Philadelphia. . . .Philadelphia.  .Dotger.  A.  J 

“ 44  ..D’lavilliers,  C American  Exchange  National  Bank. 

..Drexel  A Co Drexel,  Winthrop  A Co. 

. .Emory  A Co.,  Charles. . . Wainwright  A McLeod. 

..Fairtiorne  A Rand P.  M.  Mvers  A Co. 

..Fox  A Co.,  John  E E.  Morrison  A Co. 

. .Harper,  Domey  A Co. . . .Wainwright  A McLeod. 

..Hewes.  Emig  & Co H.  J.  Messenger. 

. .Huey,  William  G Wainwright  A McEeod.  [A  McLeod. 

. .Kelly  A Co.,  P.  F Winslow,  LanierA  Co.  and  Wainwright 

. .Lewars  A Co.,  James  E..E.  Morrison  A Co.  and  Fisk  A Hatch* 

. .Maitland  A Co.,  E.  V.. . .E.  Morrison  A Co. 

..Miller,  Matt'iew  T Metropolitan  National  Bank 

, .Newbold.Son  A Aertsen.  .G.  8.  Robbins  A 8on. 

.Painter  Co,  William.  .Fisk  A Hatch  and  First  Nat  Bank. 

. Pancoast  A Wamock First  National  Bank.  [A  Co. 

. .Peterson  A Co.,  P.  8 E.  Morrison  A Co.  A Drexel,  Winthrop 

. .Rahm  A Co.,  George  A. . H.  J.  Messenger.  [Co. 

..Robins  A Co.,  Edward . .Robins, Powell  A Co.  and  Vermiljre  A 

. .Treichel  A Florence Polhamius  A Jackson. 

..Smith  A Randolph Smith,  Randolph  A Co. 

..8teeb,  F Fisk  Hatch. 

..Tener  A Davis H.  W.  Palmer. 

. . WhelenACo.(Townsend)Cammann  A Co. 

. . Withers,  J.  8 

. . Wescott  A Co Baker  A Bashong. 

. .Wright  A Co.,  C.  B Drexel,  Winthrop  A Co/ 

..Yerkes,  Jr.  ACo.,Chas.T.Vermilye  A Co. 

. .Foster,  Perks,  Wrig-ifc  A Co. Union  National  Bank,  Phila. 

..Kemp,  H.  R National  Currency  Bank.  * 

Prather  A Wadsworth. . .National  Currency  Bank. 

Allegheny  . . . .Bell  A Co..  Thompson. . .Drexel,  Winthrop  A Co. 

R ...  .Brady  A Co.,  Janes  T. . .Winslow,  Lanier  A Co. 

41  ....Dime  Savings  Bank 

14  ....Dollar  Savings  Bank 

.Hanna,  Hart  A Co Vermilye  A Co.  and  H.  Clews  A Co. 

.Hill  A Co *...* 

.Holmes  A Son,  N Metropolitan  National  Bank. 

.Iron  City  Trust  Co 

.Kramer  ARahm,  B.  A Co.  Winslow,  Lanier  A Co. 

.McVay  A Co.,  Ira  B Howes  A Macy. 

.Mertz,  P.  R Drexel,  Winthrop  A Co. 

.National  Trust  Co 

.Patrick  A Co.,  R Winslow.  Lanier  A Co. 

.Robinson,  McClean  A Co. Henry  Clews  A Co. 

.Semple  A Jones National  Shoe  A Leather  Bank. 

. U nion  Banking  Co National  Park  Bank. 

.Williams  A Co.,  W.  II..  .National  Bank  of  North  America. 
.Wellman,  S to woll  A Co. .National  Park  Bank. 

.Souther,  Willis  A Souther.  National  Park  Bank. 

.Meylert  A Co.,  A.  N Clark,  Dodge  A Co. 

.Kingsbury.  B National  Park  Bank. 

.Porter  A Perkins Chemical  National  Bank* 

.Sanner  A Co.,  M.  A Henry  Clews  A Co. 

.Tredwell  A Co.,  M First  National  Bank. 

.Curtis  A Miller ...National  Currency  Bank. 

.Mitchell,  D.  H Manhattan  Bank. 

.Gr&ndin  A Baum E.  H.  Hyde  A Co. 

. Fletcher  A Co.,  R.  D . . . .Manhattan  Bank. 

.Russell  A Co.,  B.  S American  Exchange  National  Bank 

. Pomeroy  Brothers First  National  Bank. 

.Wright  A Co Metropolitan  National  Bank. 

. Hazhitt.  Samuel Ninth  National  Bank. 

.Smith  & Son,  William. . .Drexel,  Winthrop  A Co. 

.Achre,  Wick  A Co Ocean  National  Bank. 

.Bennett,  Phelps  A Co. . .Central  National  Bank. 

.Brown,  Gmv  A Co Henry  Clews  A Co. 

**  Emley,  A.  H National  Park  Bank. 


44 

44 

44 

44 

44 

44 

44 

44 

44 

44 


U 

«( 

U 


a 

u 

u 


gonseville Venango 

Ridgeway Elk 

Scranton Luxeme.. 


Mercer  . . . 

....Somerset . 


Sharon  - - 
Somerset 


SiiBo’hBXiM  I>ep.  Susquehanna. 

Booth  West Warren 

Tidionte v • • * 

Titusville  

Tov*nd» Bradford  ... 

Tank Wyomiag  . 
Wa*hin#ton Washington 

Wemt  GreenviUe.Mercer 

WaEwtburre  ...  .Luzame.... 

44  ...»  .... 
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[August, 


Delaware. 


Location. 

Wilmington  . 
a 


County . Name  of  Banker \ Nett  York  Correspondents. 

.New  Castle  . . .Hilvard  & Co Howes  & Macy. 

. “ ...  McLear  A Son,  John ....  National  Park  Bank. 

44  ... Bobinaon  A Co.,  B.  B. . . Gentil  <fc  Phipps. 


Maryland. 


Baltimore 

u 

it 

II 

41 

a 

a 

(4 

44 

44 

41 

41 

44 

44 

44 

44 

44 

44 

14 

44 

44 

44 

44 


Baltimore 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

4. 

4* 

(4 

44 

44 


....Benner  & Co.,  T.  8 

Brown  Brothers  A Co. . . Brown  Brothers  <fe  Co. 

....Carson  A Co E.  Morrison  A Co  and  Fisk  A Hatch. 

. . . .Colston,  Archer  A Co. . . . Wainwright  A McLeod. 

. . . .Cox  Brothers  A Co First  Nat.  Bank  and  Trevor  & Colgate. 

....Gittings  A Co.,  John  8.  .Cammann  <fc  Co. 

. . . .Gover.  Hardesty  <fe  Co. . .T.  L.  Taylor  A Beed. 

. . . .Graf  A Englcr Kamlah,  Sauer  <fc  Co. 

. . . .Hambleton  A Co.,  J.  A.  .C.  B.  Marvin  <fe  Co.  [Jackson. 

. . . .Harris  A Sons.  Samuel . .Clark,  Dodge  A Co.  pus  Polhamius  A 

. . . .Hinkley,  Charles .G.  S.  Bobbins  & Son. 

....Hooper,  Beese  A Co  ....McKim  Brothers  A Co. 

. . . .Jackson  A Co.,  N.  Hart. . Polhamius  A Jackson.  [Co. 

. . . .Johnston  Brothers  A Co. Chemical  Nat.  Bonk  and  E.  Morrison  A 

....Lewis,  Martin E.  Morrison  A Co.  [Bros.  A Co. 

....M  Kim  A Co Duncan,  Sherman  <fe  Co.  and  McKim, 

....  Nicholson  A Sons,  J.  J . .Am.  Exch.  N.  Bk.  A E.  Morrison  & Co. 
. .*.  .Nicholson  A Co.,  Isaac  L.National  Park  Bank.  [<fe  Co. 

....Purvis  & Co E.  Morrison  A Co.  and  White,  Morris 

....  Smithson  <fe  Co. . W.  T. . . W ainwright  A M. 

. . . .Triebar  A Broell First  National  Bank. 

. . . .Thomas  <&  Co Clark,  Dodge  A Co. 

....  Waters  (C.  E.)  <fe  Easter. . Lockwood  A Co. 


District  of  Columbia. 


Washington 


<4 

<4 

44 

44 


Washington  . .Barrow,  <fc  Co Howes  A Macy. 

“ . .Cooke  & Co.,  Jar Jay  Cooke  & Co. 

44  . .Johnson  A Co.,  Lewis. . .Nat.  Park  Bank  and  Gentil  A Phipps. 

44  . . Biggs  & Co Bank  of  America. 

44  . . Bi ttonhouse , Fowler  A Co.  Metropolitan  National  Bank. 

“ ..Steuart  A Co Polhamius  A Jackson. 


Virginia. 


Alexandria Alexandria  . . .Burke,  Herbert  A Co. . . . Vermilyo  A Co. 

44  44  ...Coree,  W.  D Lyons  A Co. 

Charlotte  C.  H.  .Charlotte Heniy,  W.  W Firet  National  Bank. 

Danville Pittsylvania  . .Johnston  A Ficklen Howes  A Macy  and  Harrison,  G.  A Co. 

44  44  ..  William  S.  Patton Union  National  Bank. 

Fredericksburg.. Spottsyl vania.  Conway,  Slaughter  A Co.Howes  A Macy. 

Lynohburg Campbell Miller  A Franklin Harrison.  Garth  <&  Co. 

44  u Woodruff  A Spence McKim,  Brothers  & Co. 

Norfolk Norfolk  . ....Burruss,  Harrison  A Co.. McKim,  Brothers  A Co. 

44  44  Chamberlaine  Brothers . . 

41  44  Gordan  <fc  Co.,  John  D.  .National  Park  Bank. 

41  44  Whitehurst  A Co.,  J.  W.  Vermilye  A Co.  and  Howes  A Mac y. 

Portsmouth  ....  44  Bain  A Brother Vermilye  A Co. 
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Location* 


County. 


Petersburg  ....  .Dinwiddie. 


u 

Richmond  . 


u 

u 

.Henrico  , 


u 


Staunton  , 
u 


. Augusta . 


If  am  4 qf  Banker.  Ifetc  York  CorreepondenU. 

Bishop.  A Donald Birch,  Murray  A Co. 

.Dugger  A Stainback . . . .Harrison,  Garth  A Co. 

. Hinton  A Dunn Howes  A Macy.  [Jones  A Co. 

Branch  A Sons,  Thomas. F.  A.  Van  Dyke,  Jr.  A Son  and  Given, 

.Cohen,  Edward Harrison,  Garth  A Co. 

.Isaacs  A Co.,  William  B. Howes  A Macy. 

.Branch  A Co.,  Thomas.  .F.  A.  Van  Dylce,  Jr.  A Son. 

.Foster  A Co.,  K.  F McKirn,  Brothers  A Co. 

.Harrison,  Goddin  A Apperson.  .Harrison,  Garth  A Co. 

.Lancaster  & Co Harrison,  Garth  A Co. 

.Purcell  A Co.,  C.  W Hart  & rurcelL 

.Sutton  A Co.,  W.  M Lockwood  A Co. 

.Maury  A Co.,  B.  H Vermilye  A Co. 

.Allan  A Co Howes  A Macy. 

•Tams  A Co.,  W.  H Harrison,  Garth  A Co. 


West  Virginia* 


Kanawha  C.  H. . Kanawha Bank  of  the  West Bank  of  America. 

44  44  . . w Laidley  A Co.,  J.  M Harrison,  Garth  A Co. 


North  Carolina. 


Charlotte 

Fayetteville.... 
Newbero 

AC 

AC 

Raleigh 

Washington  . . . 
Wilmington  ... 

44 

44  * * * 

44 


Mecklenburg.  .Lawson  A Co.,  B.  W Manning  A DeForesi. 

Cumberland ..  Wiley  A Co.,  r.  A National  Bank  of  the  Republic. 

Craven Dieosway,  Guion  A Co.  .Harrison,  Garth  A Co. 

u Jones  A Co.,  S.  T First  Nat.  Bank  and  Howes  A Macy. 

“ Rountree  A Co.,  R.  H. .. Lawrence,  Brothers  A Co. 

Wake Williams  A Co.,  John  G . National  Bonk  of  the  Republic. 

Beaufort Burbank  A Gallagher. . .Howes  A Macy. 

New  Hanover. Burruss  Brothers McKirn,  Brothers  A Co.  [Garth  A Co. 

44  .Dawson,  James Marine  National  Bank  and  Harrison, 

44  .Grady,  B.  F Importers  A Traders’  Nat.  Bank. 

u .Parsley  A Co.,  O.  G National  Bank  of  the  Republic. 

44  .Wilkinson  & Co Harrison,  Garth  A Co. 


Charleston 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

44 

Port  Royal 


South  Carolina. 

[Co. 

Charleston. . . .Conner  A Wilson Lyons  A Co.  and  Duncan,  Sherman  A 

“ ...  .Fleming  A Con  D.  F . . . .Fourth  National  Bank. 

“ ...  .Gam brill,  L Harrison,  Garth  A Co. 

44  ....Gibbes  A Co Duncan,  Sherman  A Co. 

44  ....Hawks,  L.  B Lawrence,  Brothers  A Co.  [A  Co. 

44  ....  Heriot  A Co.,  W.  B Duncan,  Sherman  A Co.  and  H.  Clews 

44  ...  .Jennings  A Co.,  D ......  S.  H.  Condict  A Co. 

44  . . . .Kcgler,  Philip  H 

44  ....Williams  A Co.,  Geo.  W.National  Park  Bank. 

44  ....Whilden  A Co.,  Wm.  G.Fisk  A Hatch. 

44  ....Willis,  Henry G.  A.  De  Freitas. 

44  ...  .Willis  A Chisholm I.  B.  Rutland,  Hill,  T.  A Co. 

Beaufort Brmyton,  C.  R Fourth  National  Bank. 


Georgia. 


Atlanta Fulton Brown,  Perino 

•*  44  .......Leyden  A Co 

« 44  Lowiy  A Co.,  Robert  J.  .Howes  A Macy. 
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Augusta Richmond  . . . .Barber  A Son,  F.  C ^Harrison,  Garth  A Co. 

” 44  ....  Boggs,  A Manning  A DeForest 

u 44  ....Branch.  Sons  A Co McKim.  Brothers  A Co. 

44  44  ....Bruce  Co.,  R M Lyons  A Co. 

u 44  ...  .Cohen,  John  J Nathan  A Co. 

44  44  ...  .Craig,  John National  Park  Bank.  [A  Co. 

44  ........  44  ....  MeCay , C.  F National  Park  Bank  and  Harrison,  Garth 

44  44  ... .Mathewson,  J.  O I.  B.  Kirtland,  Hill  A Co. 

Columbus Muscogee King,  John Soott,  Zerega  A Co. 

Msoon Bibb Cuboedge,CaldwellACo.I.  B.  Kirtland,  Hill  A Co. 

44  44  Ogden,  J.  Monroe D rex  el,  Winthrop  A Co. 

44  44  Plant,  I.  C American  Exch.  National  Bank. 

44  44  Scott,  Powell  A Co Scott,  Zerega  A Co. 

Savannah... Chatham Bryan,  Hartridge  A Co.. I.  B.  Kirtland,  Hill,  Tahnadge  A Co. 

44  44  Duncan  & Johnston Harrison,  Garth  A Co. 

44  41  Ferrill,  John  C Duncan,  Sherman  A Co. 

44  44  Mercer  A Anderson I.  B.  Kirtland,  Hill,  Talmadge  A Co. 

44  44  McNisb  A Co..  T.  J I.  B.  Kirtland,  Hill,  Talmadge  A Co. 

44  44  Southern  Ins.  & Trust  Co.Duncan,  Sherman  A Co. 

44  44  Tunno  A Co.,  William  M.S.  H.  Condict  A Co. 

Alabama. 


Bothnia. Barbour Hardy  A Beeman Lawrence,  Brothers' A Co.  [Nat.  Bk. 

Mobile Mobile Dorrance  A Co.,  C.  W. .. Lawrence,  Brothers  A Co.  and  Ocean 


44  44  Fowler,  Stanard  A Co. . .Agfcs.  Mercantile  A Ex.  Bk.  (Limited.) 

44  44  Ingersoll  A Co.,  A.  J. . . .National  Bank  of  Republic.  [Colgate. 

44  44  Muler  A Co.,  Thomas  P.G.  S.  Robbins  A Son  and  Trevor  A 


44  44  Petty  A Sawyers I.  B.  Kirtland,  Hill,  Talmadge  A Co. 

44  44  Russell  A Monteagle  ....Manning  A De  Forest.  [man  A Co. 

44  44  St.  John,  Newton G.  S.  Robbins  A Son  and  Duncan,  Sher- 

44  44  Stickney , H.  F National  Bank  of  Republic. 

Montgomery. . . .Montgomery . .Browder  A Co.,  D Given,  Jones  A Co. 

R ....  “ . .Cullom  A Co.,  6 Howes  A Macy. 

44  44  ..Fariey,  Smith  A Co Howes  A Macy. 

44  ....  44  . .Fowler  A Somerville ....  Lyons  A Co. 

44  ....  44  ..Kirks  A Co.,  Eben Duncan,  Sherman  A Co. 

44  ....  44  . .Metcalf  A Hatchett Importers  A Traders’  National  Bank. 

44  ....  44  . .Morris  A Co.,  Josiah. . . .Howes  A Macy. 

Selma Dallas Keith  A Co.,  M.  J.  A. . .Given,  Jones  A Co. 

Talladega Talladega label  A Son Importers  A Traders’  National  Bank. 


Arkansas. 


Little  Rock Pulaski Barnes  A Brother Fisk  A Hatch. 

41  44  Dodge,  R.  L Bank  of  America. 

44  44  Tucker,  S.  H Bank  of  America. 


California. 


Auburn Placer Hall,  Edward  M 

Dutch  Flat 44  Moore,  Miner  A Co 

Downieville 8ierra Lamping  A Co.,  P.  A.. . 

Gold  Run Placer Moore,  Miner  A Co 

Marysville Yuba Decker  A Jewett 

44  44  Wells,  Fargo  A Co 

Meadow  Lake. . . 44  Moore,  Miner  A Co 

Napa  City Napa Goodman  A Co. , James  H 

Petaluma Sonoma Wickersham  A Co.,  J.  G 

44  44  Bank  of  Sonoma  County, 

Sacramento Sacramento . . . Hastings  A Co.,  B.  F 

44  44  ...Mills  A Co.,D.O 

44  44  ...Wells,  Fargo  A Co 

San  Francisco  . San  Francisco. Alsop  A Co 


.Wells,  Fargo  A Co. 

.Wells,  Fargo  A Co. 

.Lees  A Waller. 

, Wells  j Fargo  A Co. 

. American  Exchange  National  Bank. 
.Wells,  Fargo  A Co. 

. W ells,  Fargo  A Co. 

.Lees  A Waller. 

.Lees  A Waller. 

.Lees  A Waller. 

.Nat.  Bank  State  of  New  York. 
.American  Exchange  National  Bank. 
Wells,  Fargo  A Co. 

.Duncan,  Sherman  A Co. 
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u 
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San  Francisco. Banks  <feCo Chemical  National  Bank. 

44  Bank  of  California Lees  <ft  Waller. 

44  Brumagim  <fc  Co.,  Mark.  .American  Exchange  National  Bank. 

44  Coleman  <fe  Co.,  W.  T. . .James  II.  Wilson. 

44  Davidson,  B.  & Bcrri  . . .August  Belmont  & Co. 

44  Donohoe,  Kelly  <fe  Co Eugene  Kelly  & Co. 

44  Falkner,  Bell  & Co. . . : . .Falkner,  Bell  <fc  Co. 

44  Fassett,  N.  C Third  National  Bank. 

44  Guy,  Abel L.  Von  Hoffman  & Co. 

44  Hansmann,  II Dietor  & Achelis. 

44  Hentsch  & Berton De  Rham  <fc  Co. 

44  Hickox  & Spear Duncan,  Sherman  & Co. 

44  Holladay,  Jesse B.  Holladay. 

44  Latham*  Milton  S Dabney,  Morgan  <fc  Co. 

44  Luning  Co Metropolitan  National  Bank. 

44  Parrot  <fe  Co Duncan,  Sherman  Co. 

44  Pioche  <fc  Bayerque F.  Schuchardt  & Sons. 

44  Reynolds,  Reis  <fc  Co....  Nat.  Bunk  State  of  New  York. 

44  Sather  <fc  Co Amer.  Ex.  N.  B.  and  Drexel,  W.  & Co. 

44  Sime  & Co.,  John 

44  Tallant  <fe  Co National  Bank  State  of  New  York. 

44  Wells,  Fargo  & Co Wells,  Fargo  Co. 

8an  Joaquin  . .Bours  <fc  Co Metropolitan  National  Bank. 

44  ..Wells,  Fargo  & Co Wells,  Fargo  <fe  Co. 

Placer Moore,  Miner  & Co Wells,  Fargo  & Co. 


List  of  Bank  Agencies  in  San  Francisco. 


dan  Francisco  ..San  Francisco.  Bank  of  British  Columbia.Maitland,  Phelps  & Co. 

44  ..  44  Bank  of  British  N.  Am.. Agency  B.  B.  North  America. 

44  ..  44  British  and  Cal.  Bkg.  Co. Brown  Brothers  & Co. 

44  ..  44  Commercial  Bank  of  India.  

44  ..  44  Lon. AS.  Fran.  Bk., limited.  


Colorado. 


Central  City Nemaha Kountze  Brothers Chemical  National  Bank. 

44  ....  44  Hussey  & Co.,  Warre  \ . .Gilman,  Son  & Co. 

44  ....  44  Clark  <fc  Co.,  George  T..Isett,  Kerr  & Co. 

Denver  City Arapahoe Cass  <ft  Co.,  O.  D Howes  <fc  Macv. 

44  ....  44  ...  .Cook  & Co.,  C.  A American  Exchange  National  Bank. 

44  ....  44  .. . .Hussoy  <fe  Co.,  Warren  . .Gilman,  Son  & Co.  and  Howes  AMacv. 

44  ....  44  ... .Kountzo  Brothers Chemical  National  Bank.  1 

44  ....  44  ...  .Stebbins  A Co Sheldon  A Co. 


Illinois. 

. : \ 

Alton Madison Alton  National  Bank 

Atlanta Logan Dills,  Kern  A Co Ninth  National  Bunk. 

Amboy Uo Briggs,  J.  8 Ninth  National  Bank. 

44  44  Hawks  A*  Bourne National  Currency  Bank. 

Aurora Kane Mix  & Miller Fourth  National  Bank. 

Bcardstown.  ...  .Cass  J.  C.  Leonard  & Co National  Broadway  Bank. 

Belleville St.  Clair Hinckley.  Russell Bank  of  America. 

M ...  ...  M St.  Clair  Sav.  and  I:  L*.  Co.  Arm  rican  Exchange  National  Bank. 

Bement Piatt Freese  & Co Ilowes  & Macy. 

Boshnell McDonough  ..Chandler  A Cummings. .Fourth  National  Bank. 

Bloomington  . - .McLean McClune,  Holder A Co. . .National  Park  Bank. 

Cairo Alexander ....  Holiday  Brothers Norton,  Slaughter  & Co. 
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Carthage Hanoock Ferris  & Corby 

Carlinville Macoupin Cheenut  & Dubois National  Park  Bk.  and  Howes  <fc  Mac) . 

Carrolton Greene Long  <fc  Co. , John 

44  41  Pierson,  David Ninth  National  Bank. 

Champaign  City.  Champaign . . .Gardner  <fe  Co.,  D Ninth  National  Bonk. 

Chicago Cook Adsit,  James  M National  Park  Bank. 

44  44  Badger  <fc  Co.,  A.  C.  ....Chemical  National  Bank. 

44  44  Blatchford  & Co.,  E.  W. Fourth  National  Bank. 

44  44  Boyd  & Brothers,  James.  James  Boyd. 

44  44  Claussenius, Canda  ASohnitzler. . .Third  National  Bank. 

44  44  Cushman,  Hardin  & Bros.  American  Exchange  National  Bank. 

44  44  Doolittle,  H 

44  44  Greenbaum  & Co.,  Henry. Nat  Park  Bk.  and  Gilman,  Son  & Co. 

14  44  Greenbaum  & Foreman.  .Drexel,  Winthrop  & Co. 

44  44  Lyon,  James  M 

44  44  Marine  Co.  of  Chicago. . .Howes  <&  Maey. 

44  44  Mallory.  W.  H Gilman,  Son  & Co. 

44  44  Mayer  & Co.,  Leopold..  .Nassau  Bank. 

44  44  Meadowcraft  Bro there. . .Nassau  Bank. 

44  44  Mer.Farm.&Mech.Sav.B.National  Park  Bank. 

44  44  Niehoff  <fe  Co.,  C.  L Chatham  National  Bank. 

44  44  Reid,Rbt.(agt.B.M’ntreal) National  Bank  of  Commerce. 

44  44  Scripps,  Preston  & Kean. National  Bank  Commonwealth. 

44  44  Slaughter,  A.  0 L.  S.  Lawrence  & Co. 

44  44  State  Savings  Inst American  Exchange  National  Bank. 

•4  44  Silverman,  Lazarus Bank  of  America. 

44  44  Smith  <fe  Brother,  Geo.  C.Drexel,  Winthrop  <fc  Co. 

44  44  Sturges’s  Sons,  Solomon. National  Park  Bk.  and  Amer.  Nat  Bk. 

44  44  Tyler,  Allman  & Co Gilman,  Son&Co.  and  Gentil  & Phipps. 

44  44  Winslow  & Christensen  .Thomas  Eakin. 

Clinton De  Witt Moore,  C.  H J.  & J.  Stuart. 

Danville Vermilion.,. ..Short  & Wright Central  National  Bank. 

Deoatur Macon Peddicord  & Burrows.  ..Gilman,  Son  <fe  Co. 

44  44  M ill iken,  James Metropolitan  National  Bank. 

De  Kalb De  Kalb Hopkins,  Hunt  <fe  Co National  Park  Bank. 

East  St  Louis  ..St.  Clair E.  St.  Louis  Real  Est.&Sav.Bank  

El  Paso Henrj Ferguson,  John  G Fourth  National  Bank. 

Elmwood Peona Phelps  & Tracy Fourth  National  Bank. 

Freeport Stephenson ...  Mitchell  & Co.,  James  ..National  Park  Bank. 

Fairbury Livingston  ...McDowell  <fc  Lyman Ninth  National  Bank. 

Fulton  City Whiteside  . . . .Smith,  Leander National  Bank  North  America. 

Galena Jo  Daviess  ...Corwith  & Co.,  N Metropolitan  National  Bank. 

Geneva Kane West  <fe  Son,  William  B.. National  Park  Bank. 

Griggsville Pike Ayres  <fe  Lombard Gilman,  Son  <fe  Co. 

Havana Mason Mason  Co.  Bk.  ( J no.  VanDerkarr) Ninth  National  Bank. 

Henry Marshall Jones  <fe  Co.,  J.  H 

44  44  Way,  Amos  F 

Hillsboro’ Montgomery.  .Davis,  Haskell  <fe  Co American  Exchange  National  Bank. 

Jacksonville ....  Morgan Ayres  & Co..  M.  P American  Exchange  National  Bank. 

44  ....  4^  Brown,  W.  <fe  E.  W National  Park  Bank. 

44  ....  44  Hockenhull,  King  <fc  Elliott. . Metropolitan  National  Bank. 

Jerseyville Jersey Cross  <fe  Swallow Lockwood  & Co. 

“ 44  Shephard  & Co., William. Birch.  Murray  & Co. 

Joliet Will Cugwm,  F.  L Firet  National  Bank. 

Kankakee Kankakee  . ...Diue  & Durham National  Park  Bank. 

Knoxville Knox Neal  & Co.,  Jairus  E. .. .Citizens  National  Bank. 

Lancaster Cass Bair  & Clarkson Ninth  National  Bank. 

Lane Ogle Lewis  & Co.,  W.  E 

Lewiston Fulton Proctor  & Co.,  John  W.. Ninth  National  Bank. 

44  44  King  & Turner Ninth  National  Bank. 

Lexington McLean Mahan  <fc  Co.,  J.  C National  Park  Bank. 

Lincoln Logan Dustin  & Mnsick Metropolitan  National  Bank. 

Litchfield Montgomery.  .Haskell,  Davis  <fe  Co American  Exchange  National  Bank. 

Martinsville Clark Parks  & Co.,  P.  M Winslow,  Lanier  <fe  Co. 

Macomb McDonough  . .Jordan,  T.  M. National  Park  Bank. 

Marengo McHenry McKennv  <fe  IngersoB  ...L.  L.  Jones. 

Mendota La  Salle* Kelsey  & Price Howes  <fe  Macy. 

ML  Carroll Carroll Hostctter,  A American  Exchange  National  Bank. 

Naperville Dupaffe  Willard,  Scott  & Co 

Ottawa LaSalle Fay  & Sherwood...*....  

Pana Christian Helmiok.  J.  C * . .Howes  & Macy. 

Pekin Tazewell Greigg  & Co.,  George . . .National  Bank  of  Commerce. 
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Pekin Tazewell 8mith  A Co.,  Teia National  Park  Bank. 

Peoria Peoria Pnlaifer  A Co.,  8 Metropolitan  National  Bank. 

Polo Ogle King,  L.  F National  Park  Bk.  and  Fourth  Nat.  B. 

Petersburg Menard Brahm  A Greene National  Park  Bank. 

44  ....  44  Fracketton,  B.  A H National  Park  Bank. 

Princeton Bureau Fisher  Brothers  A Co. . . .American  Exchange  National  Bank. 

44  44  Ferris  Brothers Howes  A Macy. 

Quincy Adams Bull,  L.  & C.  H Howes  A Macy. 

44  44  Carswell,  L.  R Howes  A Macy. 

44  44  Ricker,  Henry  F.  J American  Exchange  National  Bank. 

44  44  Woodruff,  Thomas  T. . . .John  J.  Cisco  A Son. 

Rockford Winnebago  . ..Thompson  A Co Importers  A Traders’  National  Bank. 

Rochelle Ogle Mallery*  J.  M Metropolitan  National  Bank. 

Rock  Island  . . . .Rook  Island  . . Mitchell  A Lynde Ninth  National  Bank. 

8andwich De  Kalb Castle, M.B.( Sandwich  B.)Ocean  National  Bank. 

Shawneetown . . .Gallatin Ridgway,  George  A Watts,  Crane  A Co. 

8helbyville 8helby Thornton  A Son,  W.  F..Kissam  A Co. 

8pringfleld Sangamon  . . . .Bunn,  J American  Exchange  National  Bank. 

44  °4  ...  .Ridgely  A Co.,  N.  H . . . .National  Park  Bank. 

8ycamore De  Kalb Hunt  & Co.,  E.  T Ocean  National  Bank. 

Sterling Whiteside  ....  Sanborn.  W.  A National  Park  Bank. 

Toulon Stark Dewey  <x  Lowman John  J.  Cisco  A Son. 

Tremont Tazewell Pettes  A Inga  Is National  Park  Bank. 

Tuscola Dayton Wyeth,  Cannon  A Co. . . .American  National  Bank. 

Urbans Champaign  . . .Ex.B.or  Ermentrout  A Alexander. . . .Ninth  National  Bank. 

Wilmington  . . . .Will Daniels,  John  H Atlantic  National  Bank. 


Indiana. 


Angola 

Attica 

Bedford 

Bloomington. 
Crawforusville 
Delphi 

Evansville . . . 
u 

u 

Fort  Wayne. . 
Greensbuigh 
Green  Castle. 

14 

Indianapolis . 

<« 

4* 

tt 


Steuben Fox,  Linder  A Co Zinn,  Dorrance  A Co. 

Fountain Fountain  Co.  Bank. National  Park  Bank. 

Lawrence  ....Rector,  Isaac Winslow,  Lanier  A Co. 

Monroe Buskirk  A Hunter Winslow,  Lanier  A Co. 

Montgomery  . .Elston  A Son Bank  of  America. 

Carroll Spears,  Case  & Co National  Broadway  Bank. 

Vanderburg  ..Lowry  A Co.,  W.  J Howes  A Macy. 

44  ..Brown,  Dunkerson  & Co. Watts,  Crane  & Co. 

44  ..LyonsACo.,M.(Cont’lB.)  [A  Co. 

Allen Hamilton  A Co.,  Allen  . .Winslow,  LanierACo.  andP.  M.  Myers 

Decatur  ..... .Citizens’  Bk.  S.  Christy,  C&Bh’r Fourth  National  Bank. 

Putnam K-  ightly  A Co.,  B. T. . . . Winslow.  Lanier  A Co. 

44  Exchange  Bank Phenix  National  Bank. 

Marion Erie,  Locke Metropolitan  National  Bank. 

44  Fletcher  A Co.,  Stoughton  A Winslow,  Lanier  A Co. 

44  Harrison,  A.  A J.  C.  S.  .Com  Exchange  Bk.  and  Kissam  A Co. 

,44  Ind’polisBr.Bkg.Co.(  Fletcher  ASharpe). . Winslow,  Lanier  A Co. 

44  Indiana  Banking  Co Winslow,  Lanier  A Co. 


Lsporte Laporte Citizens’  Bk.  of  Laporte. National  Park  Bank. 

44  44  Wile  A Co.,  Jacob Importers  A Traders’  Nat  Bank. 

Lima Lagrange Morrison  A Co.,  R.  H.. ..  

Michigan  City  ..Laporte Baldwin,  D.  J Ninth  National  Bank. 

Madison Jefferson Madison  Insurance  Co . . . .* 

Martinsville  ....  Morgan Parks  A Co. , G.  M fHarper. 

Mishawaka St.  Joseph....  Judson  A Son,  A.  B Gilman,  Son  A Co.  and  Baldwin  A 

Mancie Delaware Baxter  G.  H Ninth  National  Bank. 

New  Albany ....  Floyd Culbertson  A Son 

Plymouth Marshall. Plymouth  Branch  B.  Co...  Nat.  ParkBk.  and  Baldwin  A Harper. 

Rensselaer Jasper D wigging  A Thompson..  

Richmond Wayne Mornson, Blanchard  A Co.  Window,  Lanier  A Co. 

“ " Walker  A Co Central  National  Bank. 


Shelbyyille , 
Terre  Haute 


a 


8helby 

TT.. 


.Hamilton,  Samuel Howes  A Macy. 

McKeen  A Doming Winslow,  Lamer  A Co. 

Lyons,  T.  M Ninth  National  Bank. 
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Union  City  Randolph  . . . .Gray  A Cadwallader  . . . .Howes  A Macy. 

Waterloo  City  . .DeKalb Mitchell,  J.  A C.  S Winslow,  Lamer  A Co. 


Iowa, 


Anamosa Jones 8tacy  A Walworth Henry  Clews  & Co. 

Boonsboro Boone Smith  & Black 

u ..  u Sherman,  Charles  A Howes  A Macy. 

Cedar  Falls Black  Hawk  . .Townsend  A Knapp Mercantile  National  Bank. 

Cedar  Rapids  . . .Linn Carpenter,  Stibbs  & Co.  .Howes  A Macy. 

Charles  (Jity.. . .Floyd Mitchell.  Fairfield  A Co..Bennett,  Sclienck  A Co. 

Clinton Clinton Coan,  William  F 

Council  Bluffs  . .Pottawatomie..Baldwin  A Dodge National  Park  Bank. 

44  ..  44  Officer  A Pusey Metropolitan  National  Bank. 

Decorah Winnishiok. ..Weiser  A Co.,  H.  S 

Dubuque Dubuque Dubuque  Sav.  Inst..  R.  A.  Babbage,  See. 

44  u German  Savings  Bank.  ..National  Park  Bank. 

44  44  Markell  A Co.,  H American  Exchange  National  Bank. 

Fort  Madison  . . .Lee. Johnston  A Bacon National  Bank  Commonwealth. 

F ort  Dodge W ebster Ayres,  Stephen  B 

44  44  Beecher,  II First  National  Bonk. 

44  44  Dunscombe,  J.  F 

44  44  Rees,  McBane  A Marlot  .Chemical  National  Bank. 

44  44  Vincent  A Co .Ninth  National  Bank. 

Grinnell Poweshiek  . ..Holyoke  A Co.,  Thomas. Metropolitan  National  Bank. 

Indianola Warren Hallam  A Son Nmth  National  Bank. 

Iowa  Falls Hard  n Wisn  r,  L.  F Ocean  National  Bank. 

Keokuk Lee Anderson  A Co.,  Geo.  C. National  Park  Bank. 

44  44  Thompson  A Co.,  Wm. . .Manhattan  Bank  and  Howes  A Macy. 

Knoxville Marion Neal,  Jairus  E Citizens’  National  Bank. 

Marion Linn Twogood,  Elliott  A Co. . . 

Montezuma Poweshiek  . . .Mickel  A Head Ninth  National  Bank. 

Monticello Jones Moulton,  M.  M J.  M.  Bradstreet  A Son. 

44  44  Gardner  A Wales Ninth  National  Bank. 

Ottawa Clarke 81auson  A Ewing First  National  Bank. 

Osceola 44  Sigler,  H.  C Dibblee,  Work  A Moore. 

Ottumwa Wapello Taylor.  Blake  A Co Ninth  National  Bank. 

Pella Marion Pella  Savings  Institution. National  Park  Bank. 

8ioux  City Woodbury  . ..Weare  A Allison National  Park  Bank. 

Sigourney Keokuk 8anders  A Co.,  J.  H First  National  Bank. 

Tipton Cedar Tuthill.  William  H Mechanics  A Traders’  N.  Bank. 

Vinton Benton Traer  <s  Co.,  J.  C Howes  A Macy. 

44  44  Watson,  Samuel  H 

Washington  ....Washington  ..Emerson.  Norman Drexel,  Winthrop  A Co. 

Waterloo Black  Hawk  . .Leavitt  A Lusch National  Park  Bank. 

Waverly Bremer Johnson.  Leavitt  A Co. . .National  Park  Bank. 

Winterset Madison West,  Albert 

West  Union. Fayette West  Union  Bank Ninth  National  Bank. 


Kansas. 


[A  Co. 

Atchison Atchison Hotherington,  Wm Duncan,  Sherman  A Co.  and  Isett,  Kerr 

44  44  Stebbins  A Porter Sheldon,  Hoyt  A Co.  [Kerr  A Co. 

Fort  8cott Bourbon McDonald  A Bro.,  A. . . .N.  Y.  National  Exchange  Bk.  and  Isett, 

Junction  City. . .Davis Hide  A Rice Isett.  Kerr  A Co. 

Lawrence Douglas Lykins,  W.  H.  R Nortnrop  A Chick. 

44  44  Simpson  Brothers. Howes  & Macy  and  Isett,  Kerr  A Co. 

Leavenworth  . . .Leavenworth  .Clarr  A Co N.  Bk.  of  Com.  and  Northrop  A Chick. 

44  ...  44  Gruber  A Co.,  E.  H American  Exchange  National  Bank. 

44  ...  44  Hines,  Eaves  A Co Duncan,  Sherman  A Co. 

44  ...  44  Soott,  Kerr  A Co Isett.  Kerr  A Co.  and  Fourth  Net,  Bk. 

Manhattan Riley Higinbotham  A Co. , G.  W.  Nortnrop  A Chick. 
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Topeks Shawnee Giles  & Co.,  F.  W... 

Wyandott Wyandott Judd  cfe  Co.,  A.  B. . . 


Fete  York  Correspond enU. 
Howes  cfe  Macy. 

Amerioan  Exchange  National  Bank. 


ftenlHeky. 


Bards  town Nelson Shipp  cfe  Co.,  Richard  D.  Given,  Jones  cfe  Co. 

Carlisle Nicholas Deposit  Bank  Ninth  National  Bank. 

Danville Boyle Mitchell  cfe  BarBer Duncan.  Sherman  A Co. 

44  44  Rice,  Gabriel Ninth  National  Bank. 

Eddy  ville Lyon Cobb  A Son,  R.  L Given,  Jones  A Co. 

Flemingsburgh  .Fleming Smith,  Willson cfe  Co Ninth  National  Bank. 

Glasgow Barren Gorin,  Trigg  A Co Bank  of  America. 

Henc  lerson Henderson  , . . Green,  Marshall  A Co  . . . J.  B.  Alexander  A Co. 

Lexington Fayette Grinstead  A Bradley National  Park  Bk.  and  Howes  A Macy 

w 44  8ayre  A Co.,  D.  A William  Hoge  A Co. 

Louisville Jefferson Bland,  Arthur Trevor  A Colgate. 

44 i u German  Insurance  Co... Kissam  A Co.  and  Howes  A Macy. 

44  44  Julian  cfe  Co.,  H.  8 Thomas  Eakin  and  J.  B.  Alexander  A 

44  44  ....  .Kelly  & DeRose Given,  Jones  & Co.  [Co. 

44  44  Litkgow  A Co.,  J.  8 Lyons  A Co. 

44  44  Morton,  Galt  A Co Manhattan  Bank. 

44  44  Odor,  Tayior  A Co Metropolitan  N.  Bk.  and  Lyons  A Co. 

44  44  Smidt  A Co.,  John Bk.  or  America  and  Continental  N.  B. 

44  44  Tucker  A Co Nat.  Park  Bk.  and  Given,  Jones  A Co. 

44  44  Warren  A Co.,  C.  N. .Nat.  Park  Bk.  and  J.  B.  Alexander  A Co. 

44  44  Western  Insurance  Co.  ..Central  National  Bank. 


Maysville Mason Pearce,  Wallingford  & Co  Howes  A Macy. 

Mt.  Sterling Montgomery  . .Exchange  Bank  of  Ky . . .Ninth  National  Bank. 

Nicholas  ville  . . .Jessamine  . . . .Noland,  Ilord  A George  .Bank  of  America  and  Nat.  Park  Bank. 
Newport Campbell Taylor  A Brothers Lyons  A Co. 

Owensboro’  . . . .Daviess' Deposit  Bank Importers  A Traders’  National  Bank. 

O wings  ville  ....Bath Goodpaster,  L Winslow,  Lanier  & Co. 

Paducah McCracken  . ..Norton  Brothers Norton,  Slaughter  A Co.  [<fe  Co. 

44  44  ...Watts,  Given  A Co. Watts,  Crime  & Co.  and  Given,  Jones 

Russellville Logan Long  A Co.,  N Norton,  Slaughter  A Co. 

Richmond Madison Walker  A Co Central  National  Bonk.  [A  Co. 

8helby  ville Shelby Hutohison  A Ed  wards.. Given,  Jones  A Co.  and  J.  B.  Alexander 

Vereaulos Woodford  ....Hord  A George Duncan,  Sherman  A Co. 

Winchester Clark Winn,  Simpson  A Co. . . .American  Exchange  National  Bank. 


Louisiana. 


Baton  Rouge Baton  Rouge.. Pike,  Georgi 

New  Orleans Orleans  Pansh. Adler,  S._  J . 


:e  A Bank  of  N.  Y.  N.  B.  Asso. 

William  B.  Scott. 

Alens  cfe  Sckenck Waterhouse,  Pearl  cfe  Co. 

Botassie,  D.  N Caminann  cfe  Co. 

Bank  of  Commerce Ninth  National  Bank. 

Canal  Bank M.  Morgan’s  Sons. 

City  Bank William  Hoge  cfe  Co. 

Conner  cfe  Co.,  H.  W Lyons  cfe  Co. 

DenniBtoun  cfe  Co.,  A.  A J.Dennistoun  <fc  Co. 

Eimer  cfe  Co.,  J.  H M.  Morgan’s  Sons. 

Elliott  cfe  McKee ver Duncan.  Sherman  cfe  Co. 

Hawes  cfe  Bowen Ninth  National  Bank. 

Judson,  M G.  S.  Robbins  cfe  Son. 

Ober,  Atwater  & Co Northrop  cfe  Chick. 

Pike.  Lapeyre  A Brother.Bank  of  New  York  Nat  B.  Assoc. 
Smitn,  Newman  cfe  Co.. . .M.  Morgan’s  Sons  and  Union  Nat.  Bk. 
Sohlcsinger,  F.  S.  cfe  F.  G. Trevor  A Colgate. 

Biggin  cfe  Co Harrison,  Garth  cfe  Co. 

Wood,  Low  cfe  Ludwigsen.National  Bank  of  Republio. 
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Jlichigan. 


U 

Dexter . 


Ijocntion.  County.  Name  of  Banker.  Netc  York  Correspondent*. 

Adrian Lenawee Stone  A Co..  W.  H. People’s  Bank. 

44  44  Waldby  A Co.,  W.  H. ...  Metropolitan  National  Bank. 

Albion 44  Irwin,  Samuel  V Howes  A Macy. 

44  44  Sheldon.  James  W National  Bank  of  Commonwealth. 

Allegan Allegan Butler,  A.  S American  Exchange  National  Bank. 

Ann  Arbor Washtenaw . . .McIntyre^Donald Metropolitan  National  Bank. 

44  44  . ..Miller  & Webster Leather  Manufacturers’  National  Bk. 

44  44  ...Hale,  L.  D Atlantic  National  Bank. 

Battle  Creek Calhoun Frink  & Co Ninth  National  Bank. 

44  44  Hamblin  A Co.,  Alex.  C. Ninth  Nat.  Bank  and  Howes  A Macy. 

Cassopoli8 Cass Kingsbury,  Asa Central  National  Bank. 

Charlotte Eaton Mnsgrave  A Lacey Central  National  Bank. 

Cold  Water Branch Lawyer  A Youngs National  Park  Bk.  and  Howes  A Macy. 

Corunna Shiawasse  ....Wheeler,  James  B Metropolitan  National  Bank. 

Decatur Van  Buren  ...Tarbell,  J Howes  A Macy. 

Detroit Wavne Butler  A Co.,  William  A.  Mechanics’  and  Ninth  National  Banka. 

44  * Clapp.  S.  II Gentil  A Phipps. 

41  44  Ives  <&  Son.  A Howes  A Macy  and  Fourth  Nat.  Bank. 

44  44  Johnson  A Wheeler Fourth  National  Bank. 

44  44  Kellogg,  Granger <fe Sabin. Nintli  National  Bank. 

44  44  Preston  & Co.,  David. . .Importers  A Traders’  National  Bank. 

44  44  Scott,  Vincent  J Duncan,  Sherman  & Co. andThirdN.B. 

44  44  Seitz  & Co.,  Frederick  L. National  Bank  of  North  America. 

44  44  Wallace  A Co.,  L.  W. . . .Fourth  National  Bank. 

....  44  Woolley  A Co.,  E.  J Nassau  Bank. 

Washtenaw. . . Southwiek  A Co.,  G.  F. . ♦. 

Dowagiac Cass Denman  & Stow Ninth  National  Bank. 

44  44  Lyle  A Rogers Metropolitan  National  Bank. 

East  Saginaw  . ..Saginaw Fay,  B.  M Tradesmen’s  National  Bank. 

44  44  Miller,  Braley  A Co Metropolitan  Nutional  Bank. 

44  ...  44  Robinson  A Co.,  C.  K. ..Ninth  National  Bank. 

Eaton  Ranids  . . .Eaton Tompkins  & Co 

Fentonvifle Genesee Latourettc,  D.  L National  Park  Bank. 

Flint 44  Bro  kway  A Co.,  A.  W.  .Ninth  and  Tradesmen’s  National  Bks. 

44  44  Paterson,  William First  A Park  Nat.  Bn 8.  A Howes  A Macy. 

44  44  Stone  A Witherbee National  Park  Bank. 

Grand  Haven  . . .Ottawa Ferry  A Son Gilman,  Son  & Co. 

Greenville Montcalm  ....Church  A Co.,  C.  J Ninth  National  Bank. 

Hastings Barry Barlow  A Goodyear 

44  44  Goodyear,  Ii.  A Atlantic  National  Bank. 

Homer Calhoun French,  George  H Vermilye  A Co. 

Howell Livingston  . . .Embury,  D Ninth  and  Tradesmen’s  National  Bks. 

44  44  ...McPherson  A Co.,  A.... Ninth  National  Bank. 

Hudson ^Lenawee Boies,  Rude  A Co National  Park  Bank. 

Ionia Ionia Burhans  A Page National  Bank  of  Commonwealth. 

Jackson Jackson Jackson  CitySk.  (Cooper,  Thompson  A Co.) People’s  Bank. 

44  14  Loomis,  P.  B American  Exchange  National  Bank. 

Jonesville Hillsdale Grosvenor  A Co People’s  Bank. 

Kalamazoo Kalamazoo Sheldon  A Co.,  T.  P Amer.  Ex.  Nat  Bk.  and  Central  N.  B. 

44  44  ....Bartlett,  A.  E Ninth  National  Bank. 

Lansing Ingham Bailey  A Co.,  J.  C...... Howes  A Macy. 

Lapeer Lapeer White  A Loomis ...... . . People’s  Bank. 

Lowell Hatch  A Cram National  Park  Bank. 

Marshall Calhoun Butler  A Co.,  A.  G National  Park  Bank. 

44  44  Frink  A Co.,  J.  C National  Bank  of  Commonwealth. 

Monroe Monroe Dansard  A Son,  B Fourth  National  Bank. 

44  44  Lafountain  A Loranger.. Ninth  National  Bank. 

Negaunee Marquette  . . . .Matthews,  James Ninth  National  Bank. 

NUes Bemen Paine,  R.  C Duncan,  Sherman  A Co. 

44  44  Colby,  G.  A Fourth  National  Bank. 

Owosso Shiawassee  . . .Hitcficock  A Gregory  . ..First  National  Bank. 

Pontiac Oakland Stout,  Byron  G 

44  44  Stout  A McKinley  Bros.. Central  National  Bank. 

Port  Huron St.  Clair Johnston  A Green Gilman,  Son  A Co. 

44  44  Miller  A Co.,  J Duncan,  Sherman  A Co. 

Saginaw  City  . . .Saginaw Burrows,  George  L Atlantic  National  Bank. 

8t  Clair St  Clair Whiting,  H Ninth  National  Bank. 
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8k  Joseph Berrien Hoyt,  B.  C Duncan,  Sherman  A Co. 

Three  Bivere  . . .St.  Joseph. . . .Morse  A Griffiths Ninth  National  Bank. 

White  Pigeon ...  41  Clapp  A Son,  A North  River  Bank. 

Tpeilanti Washtenaw. . .Bogardus,  E.  A F.  P American  Ex.  and  Ninth  Nat.  Banks. 

44  44  ...Corwell,  Hemphill  A Co. Metropolitan  National  Bank. 


Minnesota. 


Chatfleld Fillmore 

Faribault Bice  — 

u ...  44  

u “ 


Hastings  ... 
Lake  City  .. 
Mankato 
Minneapolis 
Rochester  .. 
Bed  Wing . . 
8k  Cloud. . . 
8k  Paul.... 

a 

. . . . Dacotah  . . . 

Wabashaw 

. . . .Blue  Earth 

Hennepin 

. . . .Olmstead 
....  Goodhue  . 
....Steams... 
Ramsey  .. 

u 

(4 

44 

44  ' V ’ 

II 

8t  Peter’  . ’.  ’. 

44 

Nicollet  .. 

tc 

Wabasha!!! 

44 

.-.  ..Wabasha  . 

14 

Winona  — 

44 

Winona  .. 

el 

44 

44 

Easton.  J.  C Ninth  National  Bank. 

.Batchelder,  G.  F Ninth  National  Bank. 

.Dike  A Co.,  William  H.  .Bull’s  Head  Bank. 

.Wilson  & Co.,  H Ocean  National  Bank. 

.Thorn,  John  L 

.Bessey  A Doughty First  National  Bank. 

.Smith,  E.H 

Mendenhall,  B.  J Howes  A Mac y. 

Chad  bourne  A Whitney.  Howes  A Macy. 

Smith,  Paschal 

.McClure,  T.  C L.  8.  Lawrence  A Co. 

.Dawson  & Co Howes  A Macy  and  Metropolitan  N.B. 

.Borup  A Oakes Harold  Dollner. 

.Paine,  Parker Duncan,  Sherman  A Co. 

. Willius  Bros.  & Dunbar.  ..Chemical  National  Bank. 

.Edgerton  A Donahower  .William  B.  Scott. 

.Donahower,  F.  A William  B.  Scott. 

.Kepler  A Jackson National  Bank  North  America. 

.Webb  A Co American  Exchange  Bank. 


McCord  & Vos  Winkel  Dorselen.  Nat.  Bonk  of  North  America. 

.Sinmson,  V 

.Webster  & Lake 


Mfasluslppl. 


Aberdeen 
Columbus 
Natchez . . 

«4 

Vicksburg 


Monroe . . 
Lowndes 
Adams  . . 


Warren 


.Adams,  Spratt  A Co National  Park  Bank. 

.ColumDusXife AGen’l Ins.  Co.. American  Exchange  Nat.  Bk. 
Hooper  A Co.,  Edward.  .Eugene  Kelly  A Co. 

.Britton  & Koontz Bank  of  America. 

WheelerisCity  Bk.,  E.  S.Bank  of  New  York. 


Miftsouri, 


Boonville  Cooper Stephens,  Joseph  L Birch,  Murray  A Co. 

Brunswick Chariton Plunkett  A Applegate. . .Birch,  Murray  A Co. 

Columbia  C.  II.  .Boone Boone  Co.  Sav.  Assoc’n  .National  Park  Bank. 

Fayette Howard Hendrix  A Co.,  A Birch,  Murray  A Co. 

Fulton  C.  H.  . . .Callaway 8nell,  W.  T American  Exchange  National  Bank. 

Gallatin Daviess Daviess  Co.  Sav.  Ass. ...  Eugene  Kelly  A Co. 

Glasgow Howard Birch,  Eariekson  A Co... Birch,  Murray  A Co. 

u 44  Thomson  A Dunnica. ..  .North rup  A Chick. 

44  44  Palmer  A Co Cammann  A Co. 

Huntsville Randolph  ....Wisdom,  Hughes  A Co  ..Birch,  Murray  A Co. 

Independence  ..Jackson Stone,  McCoy  A Co Northmp  A Chick. 

Kansas  City  . . . .Jackson Bernard  A Mastin Northrup  A Chick. 

44  44  Watkins  A Co.  J.  Q Northmjp  A Cb;ok. 

/fr  44  44  Kansas  City  Sav.  Ass’n  . .Fourth  National  Bonk. 

Lexington  C.  H.  Lafayette Mitchell  ACo.,  Alexander.  American  Exchange  National  Bank. 

“ 4t*  Aull  A Co.,  Robert American  Exchange  National  Bank. 

Macao  City Macon  Malone  A Epperson Birch,  Murray  & Co. 

8k  Genevieve  . .St.  Genevieve. St  Genevieve  Sav.  Ass’n.  

8t  Joseph Buchunan Beattie  A Co.,  A Amer.  Ex.  Nat.  Bk.  andjHowes  A Macy . 

•*  44  ...  .Buchanan  Life  A Gen’l  Ins.  Co.  .Duncan,  Sherman  A Co. 
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St.  Joseph 

. . Buchanan  . . . . 

u 

44 

Plattsburg. . . 

. . Clinton 

Platte  City. . . 
Richmond . . . 

. . Platte 

..Ray 

St.  Louis  .... 

..St.  Louis 

u 

44 

u 

44 

u 

44 

u 

44 

U 44 

u 

44 

44 

44 

4k  44 

44 

44 

• 4 

44 

44 

44 

4k 

44 

44 

44 

4k 

44 

U “ 

44 

41 

44 

44 

4 4 

44 

44 

14 

. t* 

44 

• 4 4 

44 

44 

•.  44 

44 

44 

44 

>‘ 

44 

•V'  .*♦  , . 

44 

44 

44 

44 

44 

44 

44 

44 

14 

« “ . 

44 

Weston 

. .Platte 

ti 

14 

Helena 

44 

Virginia  City  . 

4. 

4k 

Rrownville  . . . 

. .Nemaha 

Nebraska  City 

. . Otoe 

.4 

44 

44 

44 

44 

4 4 

Omaha  City  . . 

. .Douglas 

P l:\ttsinouth  . . 

. .Cass 

Austin 

..Clay 

Gold  Hill .... 

. .Storv  

44 

44  * 

ki 

(4 

4 4 44 

Private  Bankers  in  the  United  States . 


[August, 


Name  of  Banker. 


Xew  York  Correspondents. 


Allen,  Copp  & Niabet . ..Bank  of  Now  York. 

Anil,  Pollard  A Renick.  .Am.  Ex.  Nat.  Bk.  and  Bi 

Benoist  A Co.,  L.  A Duncan,  Sherman  A Co. 

Cavender  A RoWse Clark,  Dodge  & Co. 

Central  Savings  Bank  . . . Chemical  National  Bank. 

.Clark,  Brothers  A Co Clark,  Dodge  & Co. 

.Com  Ex.  Sav.  Bank Ninth  National  Bank. 

Darby  & Co.,  John  F. . . .Duncan.  Sherman  & Co. 


[A  Co. 


.Franklin  Sav.  Institution. American  Exchange  NationalBank. 
Gaylord,  Leavenworth  A Co..  Bank  of  America. 

Gaylord,  J.  A American  National  Bank. 

German  Savings  Bank ...  

Haskell  A Co Am.  Ex.  Nat.  Bk.  and  Northrop  A Chick. 

Loker  A Bro.,  Georoe  H.National  Bank  of  State  of  New  York. 
McKillop  A Co.,  John.  ..Vermilye  A Co. 


Nat.  Bk’g.  A Ins.  Co Eugene  Kelly  A Co. 

Nisbet  A Co.,  W Metropolitan  National  Bank. 

North  St.  Louis  Sav.  Ass.Chathom  National  Bank. 

Pettes  A Leathe National  Bank  of  North  America. 

People’s  Savings  Instit’n. Chatham  National  Bank. 

.Provident  Savings  Inst.  .Mercantile  National  Bank. 

Real  Estate  Sav.  Inst. . . .Metropolitan  National  Bank. 

Runyan,  B.  M G.  S.  Robbins  A Son. 

State  Savings  Association.  American  Exchange  NationalBank. 
,St.  Louis  Bldg.  ASa.  Soe.  .National  Park  Bank. 

Tesson.  Son  A Co F.  Schuchardt  ASons  AHowesAMacy. 

Tenth  Ward  Sav.  Ass Eugene  Kelly  A Co. 

Union  Savings  Associat’n.  J.  A J.  Stuart  A Co. 

United  States  Savings  Inst.  .Metropolitan  National  Bank. 

Platte  Co.  Savings  Inst.. Birch,  Murray  A Co. 

Hailey  A Brother National  Bank  of  Republic. 


Montana. 


Herakfleld,  L.  H Isett,  Kerr  A Co. 

.Tutt  A Donnell Northrop  A Chick. 


Allen  A Millard Gilman,  Son  A Co. 

Nowlan  A Co.,  William.  .Gilman,  Son  A Co. 
Tutt  A Donnell Northrop  A Chick. 


Nebraska* 


. .National  Currency  Bank. 


*e,  J.  A. Metropolitan  National  Bank. 

.Sweet  A Co.,  James Howes  A Macy. 


Nevada* 

Paxton,  Thornburg  ACo.Duncan,  Sherman  A Co. 

Paul  A Co.,  Almarin  B..  

.Flood  A Co.,  C.  W Eugene  Kelly  A Co. 

Wells,  Fargo  A Co Wells,  Faroo  A Co. 

Agency  Bk.  Cal.  (W.  H.  Blauvelt,  Cash.).  .Lees  A Waller. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Ohio . 


145 


1865.} 


C&umtp.  2fam$  of  Banter.  Nmo  Tort  CorrupondtnU. 

Wells,  Fargo  A Co Wells,  Fargo  A Co. 

. . .Canon Paxton  A Thombuig. . . .Duncan,  Snerman  A Co. 

. . . 44  Gen.  Agt  Bk.  Cal Lees  A Waller. 

. . . 44  Hastings  A Co.,  B.  F. . . .National  Bank  State  of  New  Tork. 

...  44  Ruhling  A Co 

...  44  Wells,  Fargo  A Co Wells,  Fargo  A Co. 


Ohio. 


Akron Summit Eberman  A Co.,  D.  P. . . .Winslow,  Lanier  A Co. 

Alliance Stark. Teetere,  Milner  A Paul.. Winslow,  Lanier  A Co. 

Ashland Ashland Baker,  Battles  A Co..... Third  ana  Fourth  National  Banks. 

BeRefontaine Logan Rutan  A Riddle Ninth  National  Bank. 

Cadiz Harrison Lyons,  Robert American  Exchange  National  Bank. 

44  44  Rezin,  Welch  A Co Continental  National  Bank. 

Cambridge Guernsey McCracken  A Co..  A American  Exchange  National  Bank. 

Canton Stark Savings  Deposit  Bank. . .Drexel,  Winthrop  A Co. 

44  44  8axton  A Co.,  J.  A Howes  A Macy. 

Chardon Geauga Murray  A Canfield Henry  Clews  A Co. 

Chillicothe Boas Chillicothe  Sav.  Bank ...  Fourth  National  Bank. 

Cincinnati Hamilton Adae  A Co.,  C.  F.  . . . . . .Chemical  and  Continental  Nat  Banka. 

44  44  Bepler  A Co..... Trevor  A Colgate.  [A  Maoy 

44  44  Burkam  A Co Bk.  of  N.Y.  and  Bk.  of  Am.  and  Howes 

44  44  Burt  A Co.,  A.  G Yermilye  A Co.  A Am.  Exch.  Nat  Bk. 

44  44  Bussing  A Co.,  G.  H. . . .Manhattan  Bank. 

44  44  Davis  A Co.,  S.  6 Gwynne  A Day.  [Co. 

44  44  Espy,  Ileidelbach  A Co.  .Nat.  City  Bk.  and  Drexel,  Winthrop  A 

44  44  Evans  A Co. Manhattan  Bank. 

44  44  . Gilmore,  Dunlap  A Co. ..  Merchants’  National  Bank. 

44  44  Glass  A Co.,  George  C. . .Drexel,  Winthrop  A Co. 

44  44  Green  A Co..  L.  A 

44  44  Hewson.  White  A Co. . • .Fourth  Nat  Bank  and  Howes  A Maoy. 

44  41  Hodge  A Jones Tradesmen's  National  Bank. 

44  44  Homans  A Co St.  Nicholas  N.  B.  and  Market  N.  B. 

44  44  Hosea  A Sons,  Robert. . .American  National  Bank. 

44  44  Kinney  A Co.,  E Metropolitan  National  Bank. 

44  44  Larkin  A Co.,  J oseph  F . Nassau  Bank  and  Third  National  Bank. 

44  41  Morton  A Co.,  J.  R Vermilye  A Co. 

44  14  Nettelton.N.  Winslow,  Lanier  A Co. 

44  44  8wift  A Co.,  Alexander  .American  National  Bank. 

CirdeviHe Pickaway  ....  Samuel  Marfield  A Son.  .National  Bank  of  Commerce. 


Circleville Pickaway 

Cleveland  ......Cuyahoga 


.Hale,  E.  B Ninth  Nat  Bank  and  Howes  A Maoy. 

.Everett,  Weddell  A Co  ..Howes A Macy  and  Metropolitan N.  a. 
.Farmer  A Co.,  E.  J Continental  N.  B.  A Trevor  A Colgate. 


44  44  ....  Painter,  J.  V Continental  N.  B.  and  Jay  Cooke  A Co. 

44  44  ...  .Wick  A Co.,  Henry Nat.  Park  Bank  and  Fourth  Nat  Bank. 

44  41  ....Williams. George Continental  National  Bank. 

44  44  ....Wright  A Brother Trevor  A Colgate. 

Columbus Franklin Bailey,  Thompson  A Co. Howes  A Macy. 

44  44  Bartlit  A Smith  National  Currency  Bank. 

44  44  ... Huntington  A Co.,  P.  W.Fourth  National  Bank. 

44  44  Miller,  Donaldson  A Co.. Nat  Park  Bank  and  Howea  A Maoy. 

44  44  Rickley  A Brother Nassau  Bank. 

Coshocton Coshocton Johnson  A Co.,  W.  K... Abraham  Bell's  Son. 

44  44  Ricketts,  T.  C National  Park  Bank. 

Conneant Ashtabula Gansevoort,  Conrad First  National  Bank. 

Crestline Crawford Kiblet,  Hays  A Co.. Lawrenoe,  Brothers  A Co 

Dayton  Montgomery . . II arehman  A Gorman ....  Nat  Park  Bank  and  Manhattan  Nat  B. 

44  “ ..Harshman  A Co [Oo. 

44  44  . . Winters  A Son, Valentine. Manhattan  Bk.  and  J.  B.  Alexander  A 

Dresden Muskingum  ..Lemert,  L.  J Ninth  National  Bank. 

Jindlay Hancock Carlins  A Co.  * Metropolitan  National  Bank. 

Foetona 8eneca Foster, Olmstead  A Co...Dibblee,  Work  A Moore. 

Fredericktown..Knox Tuttle,  8.  S Lawrence,  Brothers  A Co. 

Harrisville Harrison Watson.  Joshua  P American  Exchange  National  Bank. 

Hudson Summit Farrar  A Co.,  C.  W L.  S.  Lawrence  A Co. 

J aekaon Jackson Kinney,  Bundy  A Co. . . .Winslow,  Lanier  A Co. 

Kenton Harding Cary  A Son Continental  National  Bank. 

10 
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Lebanon Warren Boake,Rob’t(Farm’rs’Bk)Duncan,  Sherman  A Co. 

“ 44  Parshall  A Smith First  National  Bank. 

Lima Allen Lima  Deposit  Bank Nationnl  Park  Bank. 

Manchester Adams Ellison,  John Ninth  National  Bunk. 

Marion Marion Heed  & Co.,  J.  8 W.  B.  Mott  A Co. 

Medina Medina  Blake,  H.  G Ninth  National  Bank. 

Miamiasburgh  . .Montgomery . .Groby  A Co.,  H .National  Bank  of  North  America. 

Monroeville Huron Smith,  Isaac Lawrence,  Brot1  ere  A Co. 

Mount  Gilead. . .Morrow Trimble,  James  8 Third  National  Bank. 

Napoleon Henry.... '....Sheffield  A Norton David  Wagstaff. 

Newark Licking Franklin’s  Sons,  Edward. Continental  National  Bank. 

u 44  Robbins, Wing,  Warner  & Co. Ninth  National  Bank. 

New  Lisbon  ....Columbiana  ..Lodge,  Pritchard  A Co.. Winslow.  Lanier  A Co. 

44  44  ..McCoy,  Thomas Drexel,  Winthrop  A Co. 

New  Philad’phia  Tuscarawas . . . Bates,  A Howes  A Maey. 

Norwalk Huron Preston,  Charles  A Vermilye  & Co. 

Painesville Lake Steele,  Jr.,  Horace Nationnl  Park  Bank. 

44  44  Wilcox,  Aaron Ninth  National  Bank. 

Portsmouth Sciota Dugan  A Co.,  Thomas  ..National  Currency  Bank. 

44  44  Kinney  A Co.,  W Howes  A Maey. 

44  44  Kinnev.  Lodwick  A Co. . Winslow,  Lamer  A Co. 

Ripley Brown Reynolds  A Co.,  J Winslow,  Lanier  & Co. 

Salem Columbiana  ..Greiner  A Boone Howes  A Maey  and  Ninth  Nat.  Bank. 

Sidney Shelby Carey  A Son,  John  W..  .First  National  Bank. 

Toledo Lucas Coy  A Co.,  C.  H First  National  Bank. 

• 44  44  Doolev  A Brother. Fourth  National  Bank. 

44  44  May,  Ilatha way  A Co .. .Ninth  National  Bank. 

44  44  Kraus  A Smith .National  Park  Bank. 

Up.  Sandusky  ..Wyandot McKee,  R.  R Ninth  National  Bunk. 

Warren.., Trumbull Freeman,  Hunt  A Co. . . .Howes  A Maey. 

44  44  McLain  A Son,  T.  J Ninth  Nat.  Bank,  and  Howes  A Maey. 

Washington Lafayette Lafayette  County  Bank..  

West  Liberty  . ..Logan Logan  County  Bank People’s  Bank. 

West  Union  ....  Adams Gnracs  A Co.,  G.  B 

Wilmington  ....  Clinton Blazer  A Masters 

Wooster Wayne 8tibbs,  Hanna  A Co Howes  A Maey. 

44  44  Boncwitz.  Emrich  A Co. National  Currency  Bank. 

Xenia .Greene Nunnemakcr  A Allen. . . .Howes  A Maey  and  Ninth  Nat,  Bank. 

Wauseon Fulton Barber  A Merrill 

Youngstown Mahoning  . . . .Wick,  Brothers  A Co. . . .Fourth  National  Bk.  and  Nat.  ParkBk. 

Zanesville Muskingum. . .Brown  A Co.,  A.  H. Hanover  National  Bank. 


Oregon. 


Portland Multnomah  . . .Ladd  A Tilton Duncan,  Sherman  A Co.  £A  Co. 

44  44  . . .Agency Bk.Brit.Columbia(Ed.  Russell,  M n.).  .Maitland,  Phelps 


Tennessee. 


Chattanooga  ....  Hamilton Lookout  Savings  Inst ...  

Clarksville C.  H.. Montgomery.. Northern  Bank  of  Tenn.. American  Exchange  National  Bank. 

Knoxville Knox Exek.ADep.Bk.(E.P.Bailey,  Cash.).  .Bank  of  America. 

44  44  Knoxville  Depository . .1.  B.  Kirtland,  Hill,  T.  A Co. 

44  44  Mitchell  A Co.,  J.  K. . . . .Waterhouse,  Pearl  A Co. 

Memphis  Shelby Commercial  Bank Chemical  National  Bank. 

44  44  Cunningham,  Wicks  A Malone.  .Imp’ts  A Traders’  Nat.  Bk. 

44  44  Bank  of  Memphis Norton,  Slaughter  A Co. 

44  14  De  Soto  Savings  Instit’n.G.  S.  Robbins  A Son.  [Colgate. 

44  ......  44  Gayoso  Savings  Instit’n.  Duncan.  Sherman  A Co.  and  Trevor  A 

44  14  Home  Ins.  A Trust  Co. . .National  Park  Bank. 

44  44  H.  Carey,  Secretary I.  B.  Kirtland,  Hill,  T.  A Co. 

44  44  Jackson  Insurance  Co. ..  .1.  B.  Kirtland,  Hill,  Talmadge  ACo. 

44  44  Levy  A Borg I.  B.  Kirtland,  Hill,  T.  A Co. 

44  44  McClure  A CoM  S.  D I.  B.  Kirtland,  Hill,  Talmadge  A Co. 

44  44  Memphis  Life  A Gen.  Ins.  Co. . Amer'oan  Exchange  National  Bk. 
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.Ogden,  Tohey  A Co LB.  Kirtland,  Hill,  T.  A Co. 

.MempniBlns.  Co I.  B.  Kirtland,  Hill,  Talmadgedk  Co. 

.Wilshire,  Parker  A Co...W.  B.  Mott  & Co. 

.Marr,  T.  S I.  B.  Kirtland,  Hill,  T.  A Co. 

.Ordway.  C.  N Thomas  Eakin. 

.8ax  <fc  "Brother,  I W.  B.  Mott  & Co. 

. Wheless  A Co.,  A Duncan,  Sherman  A Co.  {las  N.  B. 

.Wing,  Tobey  & Co Kirtland,  Hill.T.  A Co.  and  St.  Nicho- 

.Bank  of  the  Union Waterhouse,  Pease  A Co. 


Texas. 


Austin Travis Raymond  A Swisher... 

Belton. Bell Chamberlin  A Flint.... 

Brenham Washington  . .Bassett  A Bassett 

Galveston Galveston  ....Butler,  George 

44  14  ....  Crawford  A Co. , G.  W. . 

44  14  .Hewitt,  Swisher  A Co . . 

44  44  ....McMahan&Gilbert.T.  H 

44  14  .Nichols  A Co.,  W.  H. . . 

44  44  ....8orley  <fe  Co.,  W.  B. ... 

Houston Harris 8hepherd  A Co.,  B.  A . 

San  Antonio . . . .Bexar Pulliam  A Co.,  R.  P . . . 


44  ....  44  Bennett,  W.  A 

Waco McLennan  ....Flint  A Chamberlin. 


J.  H.  Brower  A Co. 

J.  EL  Brower  A Co. 

W.  P.  Converse  A Co. 

Duncan,  Sherman  A Co. 

W.  P.  Converse  A Co. 

R.  Atkinson  A Co. 

.National  Park  Bk.  and  Howes  AMaey.' 
. Importers  A Traders’  National  Bank. 
Duncan,  Sherman  A Co. 

J.  H.  Brower  A Co. 

J.  H.  Brower  A Co. 

.Northrop  A Chick. 

. J.  H.  Brower  A Co. 


Utah. 


Salt  Lake  City  . .Salt  Lake Clark  A Co 

44  ..  44  Scott,  Kerr  & Co Isett,  Kerr  A Co. 

44  . . 44  Nunnan  & Co Isett,  Kerr  A Co. 


Wisconsin. 


Beloit Bock 

Berlin Marquette  . . 

Chippewa  Falla  .Chippewa  . . 

Eau  Claire Eau  Claire . . 

Elkhom Walworth  . . 

Fond  du  Lac  . . .Fond  du  Lac 

Geneva Walworth  .. 

Janesville Rock 

Manitowoc Manitowoc  . 

Mazomanie Dane 

Mineral  Point. . .Iowa 


.Hyde,  Lonis  C 

.Peck  A Co.,  F.  B. 
.Whipple,  R.  A. . . . 
.Spafford  A Clark  . . 


Milwaukee Milwaukee 


Monroe Greene .. 

Ozaukee Ozaukee. 

Platteville Grant  . . . 


.Spattord  A Clark 

.Rockwell  & Co 

.Darling  A Co 

.Richardson,  E.  D 

.Barrows.  E.  8 

.8hove,  T.  C 

.William  B.  Miller 

.Henry,  William  T 

.Thomas,  B.  F 

.Bellinger,  F.  C 

.Beck,  Henry 

.Candel,  W.  8 

.Fifth  Ward  Bank 

.Fairbanks,  W.  N 

.Goodrich,  Rumsey  A Co. 

.Lawrence.  T.  M 

.Marshall  Ilsley 

.Martin,  James  B 

.Paine,  Parker 

.Second  Ward  Sav.  Bk — 
.Von  Baum  bach  A Co.,  M. 
.Wisconsin  8tate  Bank. . . 
.Ludlow  A Richardson. . . 

.Vail,  James  W.. 

.Hodges  A McCain 


.People’s  Bank. 

.Market  National  Bank. 
.First  National  Bank. 

.P.  M.  Mj  rers  & Co. 
.Chemical  National  Bank. 


National  Bonk  of  the  Commonwealth. 
Howes  A Macy. 

.Central  National  Bank. 


C.  A G.  Woodman. 
Tale,  McFarlane  A Co. 


Drexel,  Winthrop  A Co. 

National  Shoe  A Leather  Bank. 
Drexel.  Winthrop  A Co. 

Third  National  Bank. 

Ninth  National  Bank. 

National  Bank  of  North  America. 
Mercantile  National  Bank. 

Duncan.  Sherman  A Co. 

.Bank  or  America. 

.Duncan,  Sherman  A Co . 

National  Park  Bank. 

.David  Wagstaff.  . .. 

National  Park  Bk.  and  Howes  & Maoj 


Henry  Clews  A Co. 
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Racine Racine Northrop  <fc  Co.,  B.  B...  National  Bank  of  Commonwealth. 

Ripon Fond  da  Lac.. Bowen  A Wheeler National  Bank  North  America. 

Rank  City Ozaukee Bates,  Curtis Henry  Clews  A Co. 

Sheboygan  Falls  Sheboygan  ...Bond,  £.  T Importers  & Traders’  National  Bk. 

Stevens  Point. . .Portage Bank  of  Stevens  Point. . . 

44  ...  44  Green,  George  W People’s  Bank. 

Superior  City  . . .Douglas Anderson,  Jr.,  E.  W William  B.  Scott. 

14  ...  44  Coburn,  K.  G William  B.  Scott. 

Waupacca Marquette  . . . .Mead  A Co.,  H.  C National  Park  Bunk.  f 

Watertown Jefferson Bonk  of  Watertown American  Exchange  National  Bank. 

Weyauwega  ....Waupacca  ....Balch,  A.  V First  National  Bank. 

Whitewater Walworth  ....E.  Bliss Merchants’ Exchange  Bk. 

1 


PRIVATE  BANKERS  IN  CANADA, 


Hamilton 

Ingersoll 

Kingston 

London  

Montreal 

« 

4« 

a 

a 

it 

Petrolia Larabton 

Oil  Springs 

Quebec 

Toronto 

a 

a 


.Million,  John  W National  Park  Bank. 

Woodcock,  R.  A National  Currency  Bank. 

Folger  Brothers Ocean  National  Bunk. 

Jones,  Evan Roger,  Bamber  A Co. 

. Joseph  Jeffrey .* . . . Howes  A Macy. 

Browne,  P.  D N.  B.  State  N.  Y.  and  Harrison  Garth  A Co. 

Dorwin  A Co.,  C.  .N.  B.  State  N.  Y.  and  Harrison,  Garth  & Co. 

Nichols  A Robinson E.  Morrison  & Co. 

Warner  & Son.  Geo.  W.  .Fisk  & Hatch  & Harrison,  Garth  A Co. 

.L.  Marchand  <x  Son Harrison,  Garth  & Co. 

.Meeker,  C.  J Lyons  A Co. 

Elwood  A Co.,  S.  D Kidd,  Pierce  A Co. 

.Holmer,  Bowen  A Co... Howes  A Macy. 

Johnston,  Green  A Bruce. Ninth  National  Bank. 

R.  II.  Wurtele Howes  A Macy. 

Brown,  W.  R National  Park  Bk.  and  Howes  A Macy. 

Bull  A Co.,  W.  H National  Park  Bank. 

Kimball  A Co.,  R.  J 

Phipps,  W.  B Duncan,  Sherman  A Co. 


BL  John 

it 


Monoton 


New  Brunswick. 

[Colgate. 

Georgo  Philps White,  Morris  A Co.  and  Trevor  A 

Soovu,  S.  J J.  A J.  Stuart  A Co. 

Westmoreland  Bank  . . . .Howes  A Mac y. 


Notice  to  Bankers. — Subscribers  and  others  are  requested  to  give  us  notice 
of  any  new  or  old  banking  firms  that  are  not  included  in  the  preceding  list ; 
and  to  give  notice  of  any  changes  in  the  names  of  their  New  York  correspon- 
dents. fc 

This  list  will  be  republished  in  a few  weeks,  with  the  addition  of  all  new 
firms  that  shall  be  reported  to  the  office  of  the  Bankers’  Magazine. 
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BANKING  AND  FINANCIAL  ITEMS. 

Notice  to  Bankers. — Copies  of  the  following  works  will  be  mailed  to  order 
from  the  office  of  the  Bankers*  Magazine: — 

L The  National  Bank  Act  of  June,  1864,  containing: — The  Bank  Act, 
approved  June  3,  1864,  and  amendment  of  March  3,  1865.  With  the  opinion  of  the 
Supreme  Court,  United  States,  March,  1866.  One  volume  octavo.  Price  $1  50. 

II.  Acts  of  Congress  relating  to  Loans  and  the  Currency,  from  the  year 
1842  to  March,  1865,  both  inclusive,  with  an  analysis  of  each  Act,  in  which  are  ' 
included: — 1.  The  Five-Forty  Loan  Act  of  March  3,  1864  (authorizing  issue  of 
$200,000,000  gold  bonds).  2.  The  Loan  Act  of  June  30,  1864,  authorizing  the  issue 
of  $400,000,000  bonds  and  notes.  3.  The  Special  Income  Tax  Law  of  June,  1864. 

4.  Appeal  of  the  Secretary  of  the  Treasury  to  the  Country,  July,  1864.  5.  State- 
ment of  the  National  Debt,  July,  1864.  6.  The  Loan  Act  of  January  28,  1865.  2. 

The  Loan  Act  of  March  3,  1865 — $600,000,000.  8.  The  Loan  Acts  of  1841,  1842, 

1846, 1847, 1848,  1849, 1857, 1858, 1859,  1860,  1861,  1862,  1863.  All  in  one  volume  < 
octavo.  $1  50.  1 

III.  The  Internal  Revenue  Act  of  July,  1866.  $1  50. 


Comptroller  of  the  Currency. — Hon.  Freeman  Clark  has  resigned  hie 
position  as  Comptroller  of  the  Currency. 

New  York,— Mr.  William  L.  Goodrich,  for  several  years  Cashier  of  the 
Schenectady  Bank,  was,  on  the  16th  June  last*  elected  President  of  the  bank,  in  , 

place  of  Mr.  Simon  C.  Groot,  who  had  resigued.  Mr.  S.  L.  R.  Buchanan  succeeds 
Mr.  Goodrich  as  Cashier. 

Halite. — A large  portion  of  the  city  of  Portland  was  destroyed  by  fire  on  the 
4th  of  July  last,  including  the  banks,  insurance  offices,  hotels,  newspaper  offices, 

Ac.  There  are  seven  banks  in  that  city,  all  organized  under  the  National  Bank  Act, 


viz. : — 

1.  First  National  Bank Capital,  $800,000 

2.  Canal  National  Bank “ 600,000 

3.  Casco  National  Bank 41  600,000 

4.  Merchants’  National  Bank. “ 300,000 

5.  National  Traders*  Bank “ 250,000 

6.  Cumberland  National  Bank 11  200,000 

7.  Second  National  Bank 41  100,000 


The  books  and  papers,  bank  notes,  coins,  Ac.,  of  all  the  banks  were  found  in  good 
preservation  after  the  vaults  were  opened.  The  banks  resumed  business  imme-> , 
diately. 

Vermont.— The  St.  Albans  Bank  applied  to  Congress  for  relief  from 
Government  taxation.  In  the  House  of  Representatives,  Mr.  Morrill  said  it  was  * 
not  often  that  Vermont  asked  any  special  legislation,  but  he  had  now  one  more  favor 
to  ask  in  reference  to  the  St  Albans  Bank  robbery  at  the  time  of  the  raid  from 
Canada.  That  bank  had  not  paid  any  tax  sinoe  that  time,  and  the  Government  of 
the  United  States  was  making  an  effort  to  recover  the  amount  from  the  British 
Government  Meantime,  he  asked  for  the  passage  of  a joint  resolution  to  suspend 
the  collection  cf  taxes  from  that  bank  until  further  orders. 

Mr.  Stevens  asked  his*  friend  (Morrill)  what  had  become  of  the  proposition 
referred  to  the  Committee  of  Ways  and  Means  two  years  since,  asking  for  the  non- 
oollection  of  taxes  on  the  property  burned  by  the  rebels  in  Chambersburgh,  Penn. 

Mr.  Morrill  replied  that  that  matter  had  been  referred  to  the  gentleman  from 
New  York  (Conkuxg)  as  a sub-committee. 

Mr.  Stevens  expressed  the  fear  thAt  it  was  a sub-soil  committee,  from  which 
nothing  could  be  got  for  years. 
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Mr.  Morrill,  in  reply  to  some  questions,  explained  that  the  amount  taken  from 
the  bank  was  $210,000,  all  of  which  had  been  returned  exoept  $41569. 

Mr.  W ilson,  of  Iowa,  argued  that  under  the  principle  contended  for,  every  bank 
and  individual  that  might  be  robbed  would  have  a claim  for  exemption  from  taxes, 
and  Congress  would  have  as  much  business  as  it  could  attend  to  in  sitting  as  a 
board  of  relief. 

Mr.  Mokrill  showed  that  there  was  no  analogy  between  his  case  and  the  ease  he 
put.  This  was  a case  of  invasion,  and  the  bank  was  claiming  indemnity  from  the 
British  Government. 

Mr.  Wilson  suggested  that  that  was  an  additional  reason  against  granting  the 
relief  sought. 

After  some  further  discussion,  Mr.  Morrill  said  he  would  withdraw  the  proposi- 
tion for  the  present  so  that  he  might  modify  it. 

Hussacli  11  setts* — Mr,  Frederick  M.  Stone,  Deputy  Surveyor  of  the  Custom 
House  at  Boston,  has  been  appointed  by  the  Governor  as  Commissioner  of  Savings 
Banks  of  Massachusetts;  an  office  newly  created  in  consequence  of  the  abolishment 
of  the  Board  of  Bank  Commissioners. 

New  England  Circulation , — The  Boston  Advertiser  says  that  the  National  Bank  of 
Redemption,  as  heretofore,  continues  and  will  continue  to  receive  for  redemption  the 
notes  of  State  banka,  not  alone  of  Massachusetts,  but  of  all  New  England ; and  all 
the  banks  at  Boston  will  continue  to  receive  on  deposit,  as  heretofore,  the  old 
State  currency ; thus,  as  before  stated,  placing  the  whole  matter  as  it  originally 
stood,  and  doing  away  with  all  occasion  for  regarding  the  State  bank  issues  with 
distrust. 

Pennsylvania. — The  Kittanning  National  Bank  (No.  1654),  was  established 
in  July,  at  Kittanning,  Armstrong  County,  Pa.  Capital,  $200,000,  limited  to 
$500,000.  President,  James  E.  Brown;  Cashier,  William  Pollock;  both  of  the 
late  Kittanning  Bank.  Their  New  York  correspondent  is  the  Fourth  National 
Bank. 

District  of  Columbia. — The  authorized  officers  of  the  Comptroller  of  the 
Currency  Bureau  recently  destroyed,  by  burning,  $30,000  worth  of  National 
bank  notes,  because  the  signatures  of  the  Cashier  and  President  were  printed 
thereon  instead  of  written,  as  directed  by  law. 

Tlrglnla.— The  following  is  a copy  of  the  Act  of  1866,  in  relation  to  State 
bonds: — 

1.  Be  it  enacted  by  the  General  Assembly,  That  the  holders  of  the  registered 
bonds  of  the  State  of  Virginia,  issued  before  the  seventeenth  day  of  April,  1861,  be 
and  they  are  hereby  authorized  to  invest  the  interest  due  upon  said  bonds  in  regis- 
tered bonds  of  the  State,  bearing  the  same  rate  of  interest  as  the  principal  of  the 
bond  bears,  and  payable  at  any  time  the  holder  may  elect,  not  less  than  ten  nor 
more  than  thirty-four  years  from  the  date.  Such  bonds  shall  bear  date  on  the  first 
day  of  January,  eighteen  hundred  and  sixty-six,  and  may  be  issued  for  sums  of  one 
huudred  dollars,  or  any  multiple  thereof,  and  shall  be  in  the  form  and  executed  in 
the  mode  prescribed  by  law  for  the  issue  of  the  certificates  of  registered  debt  of  the 

. State.  But  the  interest  upon  the  bonds  so  issued  shall  not  be  payable  before  the 
first  day  of  July,  eighteen  hundred  and  sixty-seven 

2.  The  holders  of  the  coupon  bonds  issued  by  the  State  before  the  seventeenth 
day  of  A piil,  eighteen  hundred  and  sixty-one,  are  hereby  authorized  to  invest  the 
interest  due  upon  said  bonds  in  either  coupon  or  registered  bonds  of  the  State, 
bearing  the  same  rate  of  interest  as  the  principal  of  the  bond  bears ; and  the  in- 
terest thereon,  if  the  bond  is  a coupon,  shall  be  payable  at  the  place  where  the 
interest  on  the  principal  bond  is  provided  to  be  paid ; and  such  bonds  may  be  pay- 
able at  any  time  the  holder  may  elect,  not  less  than  ten  nor  moro  than  thirty-four 
years  from  its  date.  Such  bonds  shall  bear  date  on  the  first  day  of  January,  1866, 
and,  if  coupon,  may  be  issued  for  sums  of  five  hundred  dollars  or  any  multiple 
thereof;  or,  if  registered,  in  sums  of  one  huudred  dollars,  or  any  multiple  thereof; 
and  it  shall  be  in  the  form  and  executed  in  the  mode  prescribed  by  law  for  the  issue 
of  the  certificates  of  registered  or  coupon  bonds  of  the  StAte.  But  the  interest 
upon  the  bonds  so  issued  shall  not  be  payable  before  the  first  day  of  July,  1867. 
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3.  For  any  fractional  sums  of  interest  which  cannot  be  invested  under  the  two 
preceding  sections  of  this  act,  certificates  shall  be  issued  in  the  form  and  mode  pre- 
scribed by  law  lor  the  issue  of  certificates  of  the  registered  debt  of  the  State,  pay- 
able in  two,  three,  or  four  years,  with  such  interest  thereon  as  is  provided  in  the 
case  of  the  bonds  hereinbefore  authorized  to  be  issued. 

Richmond. — At  a meeting  of  the  directors  of  the  Farmers’  National  Bank  of 
Richmond,  July  7th,  Colonel  Thomas  B.  Bigger  was  unanimously  elected  Cashier. 

The  Usuiy  Law. — The  district  court,  pitting  at  Williamsburg,  has  confirmed  the 
decision  of  Judge  Meredith,  to  the  effect  that  the  bill  of  the  late  session  of  the 
Virginia  Legislature  legalizing  a higher  rate  of  interest  than  six  per  cent.,  did  not 
become  a law.  Persons  who  were  urgently  in  favor  of  the  new  law  will  carry  the 
subject,  we  understand,  to  the  Court  of  Appeals. 

Nortll  C arolina. — The  mineral  resources  of  our  State  are  nearly,  if  not 
quite,  as  rich  and  abundant  as  its  agricultural  products.  Coal,  copper,  gold,  silver, 
lead,  plumbago,  limestone,  marble,  soapstone,  magnesia,  whetstones,  grindstones, 
roofing  slates,  porcelain  and  fire  clay.  The  coal  is  bituminous,  and  is  abundant, 
accessible,  and  of  good  quality.  The  iron  ore  is  of  excellent  quality,  and  abounds 
in  all  parts  of  the  State.  As  yet,  the  principal  seat  of  its  manufacture  is  on  the 
Gape  Fear.  Catawba,  and  Yadkin  rivers.  Gold  is  found  in  almost  all  parts  of  the 
8tate.  especially  in  the  middle  region.  The  annual  product  for  many  years  has 
reached  the  sum  of  $250,000.  The  copper  mines  abound  in  the  middle,  northern, 
and  western  counties.  Plumbago  is  found  in  gTeat  abundance  near  the  capital,  and 
again  in  the  western  region.  Marble  is  found  in  the  middle  and  western  portions 
of  the  State,  and  marl  in  great  abundance  in  all  parts  of  the  east. — Newbern  Times . 

Public  Debt. — The  North  Carolina  State  Convention  has  adopted  the  ordinance 
following,  for  cancelling  a portion  of  the  State  debt  by  exchanging  the  stocks  of 
railway  companies  held  by  the  State,  in  a manner  satisfactory  to  the  public  credi- 
tors. 

8ection  i.  Be  it  ordained  by  the  delegates  of  the  people  of  North  Carolina,  in 
convention  assembled.  That  the  public  treasurer  shall  advertise  in  such  newspapers 
as  he  may  select,  and  invite  proposals  for  an  exchange  of  the  principal  of  any  bonds 
issued  by  the  State  pi  ior  to  the  20th  day  of  May,  1861,  for  certificates  of  stock  and 
other  interests  held  by  the  State  in  various  corporations.  Such  bids  shall  be  opened 
by  the  treasurer  iq>on  some  day  (of  which  he  shall  give  due  notice  to  them),  in  the 
presence  of  the  Governor  of  the  State  and  the  comptroller  of  public  accounts;  and 
it  shall  be  his  duty  to  accept  those  terms  which  may  be  most  advantageous  for  the 
State.  Provided,  t!  at  in  no  event  shall  any  of  the  said  stocks  or  other  property  be 
exchanged  for  lc&s  than  their  par  value;  and  any  premiums  which  may  be  obtained 
upon  such  exchange  shall  be  applied  either  to  the  extinguishment  of  coupons  or 
other  interest  (if  any)  due  upon  the  particular  bonds  accepted  in  exchange,  or  to  a 
further  discharge  ol  the  principal  due  upon  other  such  bonds,  or  iutercst,  it  may  be, 
as  an  alternative,  at  the  discretion  of  the  treasurer,  be  paid  in  currency  into  the 
treasury,  and  charged  to  the  public  fund. 

Georgia. — The  assignees  of  the  Bank  of  Savannah  give  notice  that  having 
been  appointed  assignees  for  the  purpose  of  adjusting  and  liquidating  its  affairs, 
therefore  all  persons  having  claims  against  this  corporation  will  present  them,  and 
Mil  bill-holders  of  this  bank  are  required  to  present  the  same  within  six  months  from 
this  date,  or  they  will  lose  the  priority  granted  by  statute;  and  those  indebted  will 
make  immediate  payment. 

Alabama. — The  bankers  at  Mobile  offer  for  salo  eight  per  cent  bonds  of  the 
8tate  of  Alabama,  new  issue,  dated  July  2d,  1866,  issued  under  the  provisions  of 
an  Act  of  the  General  Assembly  of  the  State  of  Alabama,  approved  December  15, 
1865,  entitled  “An  Act  to  provide  for  the  issue  of  State  bouds,”  and  payable  No- 
vember 1,  1866,  at  the  financial  agency  of  the  State  of  Alabama,  in  the  city  of  New 
York.  Interest  payable  semi-annually,  January  and  July. 

Mobile. — The  National  Savings  Bank  has  commenced  operations  at  Mobile.  H.  F. 
Sticks*  v,  President ; 0.  L.  B.  Collins,  Cashier.  This  institution  will  transact  a 
regular  banking  business.  ( See  their  card  on  the  cover  of  this  work.) 
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Illinois. — Some  disaffection  has  been  created  in  the  West  by  recant  move* 
ments  of  the  National  banks  at  Buffalo.  The  Board  of  Trade  of  Chicago  promptly 
passed  resolutions  indorsing  the  action  of  the  Third  National  Bank  of  Buffalo,  m 
attempting  to  establish  a “greenback”  basis  in  that  city.  The  resolutions,  which 
were  passed  by  acclamation,  are  as  follows: — 

Whereas,  an  effort  is  being  made  in  Buffalo  by  the  Third  National  Bank,  and  a 
number  of  merchants  of  that  city,  to  do  business  on  a “greenback”  basis,  which,  if 
successful,  will  abolish  the  extortion  of  f of  one  per  cent  now  charged  by  the 
Buffalo  banks  for  good  money  in  payment  of  checks ; therefore, 

Resolved,  That  the  Third  National  Bank  of  Buffalo  has  our  entire  sympathy,  and 
shall  have  our  support  to  aid  its  officers  in  carrying  out  the  proposed  reformation. 

Resolved,  That  the  combination  which  has  been  formed  against  the  Third  National 
Bank  of  Buffalo  is  opposed  to  Western  interests,  and  that,  consequently,  it  is  our 
duty  to  order  and  influence  all  collections  to  be  made  only  through  that  bank. 

Indiana. — At  a recent  meeting  of  the  board  of  directors  of  the  First  National 
Bank  of  New  Albany,  Mr.  Morris  McDonald  was  elected  Vice- President,  and  Mr. 
W.  N.  Mahon,  Assistant  Cashier. 

Iowa. — The  National  bankere  of  Iowa  held  a convention  in  Davenport,  in  June 
last,  for  the  purpose  of  considering  the  preposition  embraced  in  the  bill  recently 
introduced  into  Congress,  compelling  all  the  National  banks  in  the  United  States  to 
redeem  their  notes  either  in  New  York,  Boston,  or  Philadelphia.  The  convention 
was  attended  by  all  the  leading  bankers  in  that  State,  and  resolutions  were  passed 
protesting  against  the  passage  of  the  bill  alluded  to,  as  an  outrage  on  Northwestern 
interests.  It  was  also  proposed  at  this  convention  that  an  effort  be  made  to  call  a 
general  convention  of  Northwestern  National  bankers  at  Chicago,  for  the  purpose  of 
forming  an  association — so  that  united  action  may  be  taken  from  time  to  time  on  all 
subjects  of  importance  to  the  Northwest. — Chicago  Tribune. 

Kansas. — Mr.  E.  A.  Smith,  having  retired  from  the  Caahiership  of  the  Na- 
tional Bank  of  Lawrence,  W.  Hadley  (late  President)  has  been  appointed  Cashier; 
William  H.  R.  Lckins  succeeds  Mr.  Hadley  as  President  Mr.  Albkrt  Hadley 
is  appointed  Assistant  Cashier. 

Missouri. — The  National  Loan  Bank  at  St.  Louis  was  organized  a few  weeks 
since,  under  a special  law  of  the  State  of  Missouri.  It  is  a bank  of  deposit  and  dis- 
count, but  not  of  circulation. 

St.  Louis. — The  Central  Savings  Bank,  North  Third  Street,  Ft.  Louis,  has  been 
recently  organized  under  a special  charter  granted  by  the  Legislature  of  the  State 
of  Missouri,  is  open  for  the  transaction  ot  a general  banking  business.  Jt  sbph 
O’Neil,  President ; John  H.  Tracy,  Cashier,  who  has  resigned  the  Cashiership  of 
the  Exchange  Bank  of  St  Louis.  Their  New  York  correspondent  is  the  Chemical 
National  Bank. 

Ohio. — The  Safe  Deposit  Company  haring  secured  room  in  the  vault  of  the 
Lafayette  Batik,  Cincinnati,  has  commenced  receiving  packages  of  bonds,  gold,  and 
other  valuables  on  deposit  The  rates  of  charges  are  as  follows : On  Government 
and  all  other  coupon  securities,  or  those  transferable  by  delivery,  $1  25  per  $1,000 
for  one  year;  on  the  same  and  other  securities,  negotiable  only  by  indorsement,  60 
cents  per  $1,000  for  one  year;  gold  coin,  $1  25  per  $1,000;  silver  coin,  $2  per 
$1,000. 

Railroad  Bonds. — The  interest  due  1st  of  August  next  on  the  Union  Pacific  Rail* 
way,  E.  D.,  First  Mortgage  Bonds,  will  be  paid  in  gold  on  and  after  that  date,  at  the 
office  of  Jay  Cooke  & Co.,  New  York,  or  at  Lafayoite  Bank  in  Chchnati.  Consid- 
erable amounts  of  these  bonds  are  held,  we  believe,  by  citizens  of  Ohio. 

Cincinnati  Bonds . — The  city  authorities  have  been,  and  are  now,  issuing  the 
bounty  bonds  provided  for  by  an  act  of  the  last  Legislature,  and  ordere  i by  ordi- 
nance of  the  City  Council,  of  the  denomination  of  $100  each,  and  having  three  years 
to  run.  They  command,  of  the  regular  brokers  and  bankers,  85a  quite  readily ; but 
sharkers,  we  learn,  are  taking  advantage  of  the  persons  to  whjm  they  are  issued, 
and  buying  them  at  65  @ 70d 
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NEW  YORK  BANK  DIVIDENDS. 


List  of  Bank  Dividends  payable  in 

July, 

1866. 

Name  of  Bank. 

Capital. 

Dividend. 

Amount* 

National  Bank  of  Commerce 

.$10,000,000 

5 

$600,000 

Fourth  National  Bank 

. 6,000,000 

6 

250,000 

Metropolitan  National  Bank 

. 4,000,000 

6 

240,000 

Central  National  Bank. 

. 3,000,000 

5 

150,000 

Bank  of  N.  Y.  Nat  Banking  Assoc.  3.000,000 

5 

160,000 

National  Park  Bank 

. 2,000,000 

7 

140,000 

Mechanics*  National  Bank 

2,000,000 

5 

100,000 

Continental  National  Bank 

2,000,000 

5 

100,000 

Phenix  National  Bank 

1,800,000 

4 

72,000 

National  Shoe  and  Leather  Bank.. 

1,600,000 

5 

75,000 

Importers  and  Traders*  Nat  Bank 

1,600,000 

5 

75,000 

Merchants’  Exchange  Nat  Bank  . 

1,236,000 

6 

61,750 

Third  National  Bank.  

1,000,000 

5 

60,000 

Ninth  National  Bank 

1,000,000 

5 

50,000 

Tenth  National  Bank 

1,000,000 

6 

50,000 

National  Broadway  Bank 

1,000,000 

12 

120,000 

Tradesmen's  National  Bank 

1,000,000 

7* 

75,000 

Market  National  Bank. 

1,000,000 

5 

50,000 

Mercantile  National  Bank 

1,000,000 

5 

50,000 

Ocean  National  Bank 

1,000,000 

5 

50,000 

Hanover  National  Bank 

1,000,000 

6 

60,000 

Nat.  Bank  of  North  America 

1,000,000 

5 

50,000 

Nat  Butchers  and  Drovers*  Bank. 

800,000 

5 

40,000 

National  Bank  Commonwealth. . . 

750,000 

6 

45,000 

First  National  Bank 

500,000 

10 

50,000 

American  National  Bank. 

600,000 

4 

20,000 

Irving  National  Bank 

600,000 

5 

25,000 

Chatham  National  Bank 

450,000 

8 

36,000 

Pacific  National  Bank 

422,700 

5 

21,136 

Marine  National  Bank.. 

400,000 

6 

24,000 

National  Citizens’  Bank. 

400,000 

6 

20,000 

East  River  National  Bank 

350,000 

4 

14,000 

N.  Y.  National  Kxchange  Bank.. . 

300,000 

6 

18,000 

Grocers’  National  Bank. 

300,000 

6 

15,000 

Atlantic  National  Bank 

300,000 

6 

18,000 

Chemical  National  Bank 

300,000 

*6 

18,000 

Eighth  National  Bank 

260,000 

5 

12,500 

Bowery  National  Bank 

260,000 

5 

12,500 

N.  Y.  County  National  Bank 

200,000 

*4 

8,000 

Fifth  National  Bank 

150,000 

6 

7,500 

National  Banka 

.$54,157,700 

$2,923,385 

STATE  BANKS. 

Bank  of  America. 

$3,000,000 

5 

$150,000 

People’s  Bank 

412.500 

5 

20,625 

Manufacturers  and  Merchants* 

500,000 

5 

25,000 

Bull’s  Head  Bank 

200,000 

4 

8,000 

North  River  Bank 

400,000 

5 

20,000 

N.  Y.  Dry  Dock  Bank. 

200,000 

H 

7,000 

State  Banks 

$4,712,500 

$230,625 

National  Banks 

54,157,700 

2,923,385 

Totals,  July,  1866.. . . 

$58,870,200 

$3,154,010 

The  average  rate  of  dividends  of  the  National  banks  is  nearly  5J  per  cent ; that 
of  the  State  banks  is  nearly  5 per  cent 

* Quarterly  dividends. 
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The  sales  of  bank  stocks  for  the  month  of  June  were : — 


Share*. 

Price . 

Bank  of  Commerce 

439 

110  @114 

Gallatin  National  Bank 

...  . 160 

1074@108 

Importers  and  Traders’ 

20 

113  @1144 

Metropolitan 

35 

122  @129 

American  Exchange  Bank 

91 

112  @1134 

Park 

no 

150  @ .. 

Bank  State  of  Now  York 

32 

108K§109 

Bank  of  North  America 

10 

no  @ .. 

Continental 

176 

100  @102 

Merchants’ 

150 

no  @ .. 

Commonwealth 

99 

1014@102 

Manhattan 

12 

132  @ .. 

Metropolitan 

12 

125  @ .. 

Fourth  National  Bank* 

1,292 

981@100 

Central  National  Bank 

331 

105  @107 

Bank  of  Republic 

50 

113  @ 

Ninth  National  Bank 

40 

112  @ .. 

Market 

10 

H4*@  .. 

Merchants’  Exchange* 

50  . 

167  @110 

Ocean 

130 

100  @ .. 

Phenix 

214 

104  @ .. 

Mechanics’  Banking  Association 

35 

106  @ .. 

8t.  Nicholas. 

20 

104A@105 

Nassau 

22 

107  @105 

New  York  Exchange 

10 

— 

110  @ .. 

Total  in  J une 

3,430 

Total  in  May 

Decrease 

1,009 

* Dividend  off. 

Taxation  of  National  Banks. — The  Indianapolis  Court  of  Common  Pleas,  in 
a case  made  up  by  the  National  Bankers’  Association  of  Indiana,  have  this  month 
decided  that  the  stock  of  National  Banks  of  the  State  are  not  liable  to  tax  for  State 
or  municipal  purposes  under  the  present  State  laws,  not  from  any  defect  of  power, 
but  from  defective  State  legislation. 

Bank  Dividends  payable  July , 1866. 

Albant. — Merchants’  National  Bank,  10  per  cent. ; New  York  State  National 
Bank,  6 per  cent. : National  Albany  Exchange  Bank,  4 per  cent. ; National 
Mechanics  and  Farmers’  Bank  (quarterly  dividend),  4 per  cent 

Philadelphia. — The  Bank  of  North  America,  10  per  ceht. ; the  Eighth  National 
Bank,  5 percent,  (capital.  $275,000). 

Kentucky. — The  Bank  of  Kentucky,  3 per  cent. ; the  Northern  Bank  of  Ken- 
tucky, a regular  dividend  of  5 per  cent.,  and  an  extra  dividend  of  2 per  cent. ; the 
Bank  of  Louisville,  3 per  cent. 

Baltimore  Dividends. — Merchants’  National  Bank,  5 per  cent. ; National  Bank 
of  Baltimore,  5 per  cent. : National  Exchange  Bank,  5 per  cent. ; Bank  of  Com- 
merce, 4 per  cent. ; National  Farmers  and  Planters’  Bank,  6 per  cent. 

Canada. — The  Bank  of  British  North  America  give  notice  that  a half-yearly  divi- 
dend, at  the  rate  of  six  per  cent,  per  annum  on  the  capital  of  the  bank,  will  be 
payable  on  the  5th  day  of  July,  1866,  to  the  proprietors  of  shares  registered  in  the 
oolonies — and  that  a further  sum  of  ten  shillings  sterling  per  share,  tiken  from  the 
protits  of  the  year  1865,  will  be  paid  to  the  proprietors  at  the  same  time. 

Uncalled  Dividends. — We  are  informed  that  unclaimed  dividends  of  the  Bank 
of  England  are  advertised  in  the  Times , prior  to  transfer  to  the  Commissioners  for 
the  reduction  of  the  national  debt,  but  no  official  list  is  published.  A list  was  col- 
lected and  published  some  twenty  years  ago  by  a private  publisher,  who  has  since 
failed.  There  is  now  no  printed  or  published  list  to  which  the  public  have  the 
privilege  to  refer. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1866.] 


Private  Bankers. 


155 


Digitized  by 


I 

PRIVATE  BANKERS. 


Monthly  List  of  Banking  Finns . Continued  from  the  July  Number \ page  73. 

New  York  City, 


Boteler  A Ely,  15,  Broad  Street 
Cushman  k Hurl  but,  54,  Wall  Street. 
Hardy  k Guthrey,  62,  Wall  Street. 
Frank  Hellen  k Co.,  9,  Wall  Street. 


Hosford  k Co.,  18,  Broad  Street. 

Hull  k Rathbone,  48,  Broad  Street. 
Maxwell,  Cutler  A Co.,  7,  Broad  Street 
William  Whann,  64,  Broadway. 


Place  and  State.  Name  of  Banker.  N.  Y.  Correspondent 

Boston,  Hass Tower,  Wilder  A Co Trevor  A Colgate. 

New  Bedford,  44 Samuel  P.  Burt Cammaun  A Co. 

Nashville,  Tcnn Wing,  Tobey  A Co I.  B.  Kirtland,  Hill,  Tal- 

madge  A Co. 

Buffalo,  N.  Y John  Stellwagen National  Park  Bank. 

Homer,  44  Jed odi ah  Barber Mercantile  National  Bank. 

McKeesport,  Pa F.  H.  Coursin  A Co. Verrailye  A Co. 

Baltimore,  Hd Hooper,  Reese  A Co McKim  Brothers  A Co. 

“ 46  John  A.  Hambleton  A Co C.  R.  Marvin  A Co. 

Newport,  Ky Taylor  A Brothers Lyons  A Co. 

Dubuque,  Iowa Dubuque  Savings  Institution. . . . 

Newbern,  N.  C Disosway,  Guion  A Co Harrison,  Garth  A Co. 

Savannah,  Oa Mercer  A Anderson L B.  Kirtland,  Hill,  A 

Co. 

Austin,  Texas. Raymond  A Swisher J.  H.  Brower  A Con  45 

South  Street. 

Galveston,  44  Hewitt,  Swisher  A Co R.  Atkinson  A Co.,  41 

Broad  Street. 

Junction  City,  Stan.... Hale  A Rice Isett,  Kerr  A Co. 

St.  Louis,  Ho Central  Savings  Bank. Chemical  National*  Bank. 

44  44  National  Loan  Bank 

44  44  Aull,  Pollard  A Renick Am.  Ex  Nat.  Bank,  and 

Birch,  Murray  A Co. 

Mobile,  Ala. National  Savings  Bank 


New  York.— Messrs.  J.  A.  Underwood  A Sox,  No.  18,  Exchange  Place, 
New  York,  execute  orders  for  the  sale  of  stocks,  bonds,  Government  securities, 
gold,  Ac.,  and  negotiate  railroad,  county,  and  city  loans.  (See  their  card  on  the  cover 
<rf  this  work) 

New  York — Messrs.  Hardy  A Guthrey,  bankers  and  brokers,  have  removed 
from  No.  72,  Beaver  Street,  to  No.  62,  Wall  Street,  where  they  are  prepared  to  pur- 
chase and  sell  National  and  State  bonds,  railway  and  other  securities,  at  the  New 
York  Stock  Exchange,  of  which  the  senior  partner  is  a member.  (See  their  card  on 
the  cover  of  this  work.) 

New  York — The  new  banking  firm  of  Messrs.  B.  C.  Morris  A Sox,  No.  17, 
William  Street,  offer  to  purchase  and  sell  public  securities  of  all  kinds,  on  the  basis 
of  certified  checks : and  to  make  collections  throughout  the  States  and  Canada. 

New  York. — C.  P.  Bailey  A Co.,  have  opened  an  office  at  No.  19,  Nassau  Street, 
for  the  transaction  of  a commission  busiuess  in  Government  and  other  securities. 
Mr.  Bailey  is  well  known  by  National  bank  officers  and  bankers  throughout  the 
country  as  the  former  able  and  energetic  Superintendent  of  the  Loan  Branch,  Trea- 
sury Department,  at  Washington.  Their  familiarity  with  Government  loans  will 
secure  a large  correspondence  with  country  banks  and  bankers.  It  is  important  to 
bankers  at  a distance  to  have  a New  York  correspondent  who  iB  familiar  with  the 
comparative  values  of  the  numerous  Government  issues,  as  investments. 
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Maryland.— Messrs.  Jamba  A.  Hooper,  George  8.  Reese,  and  John  R. 

Kensett,  havb  formed  a copartnership,  under  the  firm  of  Hooper,  Reese  k Co.,  for 
the  transaction  of  a general  banking,  exchange,  and  stock  commission  business  at 
Baltimore,  and  will  occupy  the  premises  hitherto  occupied  by  Brothers  McKim. 

(See  their  coord  on  the  cover  of  this  work)  The  firm  of  Brothers  McKim  is  dissolved, 
and  their  interest  transferred  to  their  New  York  firm  of  MoKm  Brothers  k Co., 

No.  62,  Wail  Street. 

Texas. — The  banking  firms  of  Raymond  k Swisher,  at  Austin,  Texas;  and  * 

Hewitt,  Swisher  & Co.,  at  Galveston,  give  notice  on  the  cover  of  this  work  that 
they  are  prepared  to  make  collections  of  commercial  paper  throughout  Texas.  They 
refer  to  and  draw  on  Messrs.  J.  H.  Brower  k Co.,  and  R.  Atkinson  k Co.,  New 
York  City. 

Kansas. — Messrs.  Hale  k Rice  have  established  a banking  house  at  Junction 
City,  Kansas.  Their  New  York  correspondents  are  Isett,  Kerr  k Co.  J unction 
City  is  the  county  seat  of  Davis  County,  and  is  Bituatod  between  the  Smoky  Hill  and 
Republican  Rivers,  one  mile  from  their  confluence,  where  they  form  the  Kansas 
river,  whence  the  town  derives  its  name,  4‘  Junction.’*  It  is  three  miles  from  Fort 
Riley,  and  is  the  present  terminus  Of  the  “ Union  Pacific”  Railroad.  The  town  at 
present’  contains  a population  of  about  fifteen  hundred , and  will  probably  become  an 
important  point  in  Western  Kansas. 
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® 

38} 

26. . 

..64} 

® 

67 

2. 

...26| 

@ 

28}  . 

30.. 

...38 

@ 

38} 

27.. 

. .54* 

® 

56 

3. 

...8U 

@ 

28*  . 

31.. 

...38} 

® 

40 

28.. 

..51} 

® 

54* 

4. 

...27} 

® 

27*  • 

. June 

1 

No  Board. 

29.. 

• .53} 

® 

65 

5. 

...27} 

@ 

27}  . 

2.. 

...40} 

@ 

4-1 

30.. 

. .62} 

@ 

54 

7.. 

...27}@  28}  .. 

4.. 

....40}  @44  ..  July 

2.. 

. . .53}  @*56} 

8.. 

...28}  @29  .. 

5. 

...43}  @ 46}  .. 

3.. 

...52}  @ 63} 

9.. 

...28}  @29}  .. 

6. 

. . .46}  @ 44}  . . 

4.. 

. . . Holiday. 

10.. 

. . .28}  @ 29}  .. 

7. 

...42}  @ 45}  .. 

5.. 

...52}  @63} 

11.. 

...28}@  29}  .. 

8. 

...38}  @ 41}  .. 

6. , 

...63}  @ 64} 

12  . 

...28*@  29}  .. 

9. 

. • .39*  @40 

7.. 

...53|@  54* 

14.. 

...30}  @ 30}  .. 

11. 

. .*37}  @ 39}  . . 

9., 

...51|@  53* 

15.. 

. . .29}  @ 30}  .. 

12. 

...41}  @ 43}  .. 

10., 

. *48}  @ 49} 

16. 

. .30  @ 30}  .. 

13. 

...42}  @45}  .. 

11.. 

. . .49}  @ 60} 

17.. 

...29}  @ 30}  .. 

14. 

...45}  @47}  .. 

12.. 

...49}  @51} 

18.. 

...29}@  30}  .. 

15. 

...47}  @ 49}  .. 

13.. 

...52}  @ 63} 

19.. 

. . .30  @ 30*  . • 

16. 

. ..54}  @ 60  .. 

14.. 

. . .52  @ 52} 

21.. 

. ..30}@  30}  .. 

18. 

. . .65}  @ 67|*  . 

16.. 

. . .48}  @ 49} 

22.. 

...30J  @34*  .. 

19. 

. . .49*  @ 54*  .. 

17.. 

...49  @ 51} 

23.. 

...33}  @38}  .. 

20. 

...5)}  @53}  .. 

18., 

. . .49  @ 60} 

24,. 

...37}  @ 39}  .. 

21. 

...48}  @ 60}  .. 

19.. 

...50}  @60} 

25.. 

...39}  @ 41}*.. 

22. 

...48}  @ 49}  .. 

20.. 

...49}  @ 50} 

26.. 

...38  @ 39}  .. 

23. 

. . .61}  @63}  . . 

21., 

...49  @60} 

* Lowest  or  highest  of  the  month. 
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Notes  on  the  Money  Market, 


| August, 


X o t c s on  1 1}  c ill  on  eg  fit  a r k c t . 


New  York,  July  23,  1866. 


Exchange  on  Tjondon,  at  sixty  days'  sight , 108}  @ 109J,  for  gold. 


Thk  money  market  has  been  comparatively  steady  (luring  the  month  of  July.  The  banka  have 
Increased  their  loans  from  550  millions  at  the  close  of  June  to  250  millions  at  this  date.  Their 
circulation  has  increased  from  IS  millions,  at  the  beginning  of  the  year,  to  $27,600,000  at  this  date, 
and  their  deposits  have  increased  IS  millions  in  the  same  time. 

Notwithstanding  the  news  from  Europe,  indicating  “ political  revolution  on  the  Continent,”  »nd 
consequent  disturbance  in  their  finances,  the  market  here  shows  abundance  of  money.  Loans  this 
week  are  effected  at  4 (&  5 per  cent  to  brokers,  and  5 @ 6 per  cent  on  call,  to  borrowers  generally, 
with  first-class  securities.  Business  paper  of  the  best  stamp  and  short  date  is  readily  taken  at  5 
6 per  cent  The  banks  are  loaning  to  their  customers.  In  some  cases,  at  6 percent 


The  shipments  of  gold  abroad  from  this  port  this  year  to  date  are  officially  reported  at 
779,000.  We  annex  the  comparative  exports  for  a series  of  years 


1854  

$ 18.1*2*2,000 

1850  

$40,838,000 

1868  

$28,687,000 

1855  

18.S68.0iK) 

1860  

56,107.000 

1964  

80,612,000 

185$  

13,475,000 

1861  

a255,000 

1865  

18446,000 

1857  

25.673000 

1862  

84,894,000 

1866  

49,778,000 

1808  14,787.000 

The  export  of  gold  having  lessened  since  the  month  of  Juno,  we  find  the  foreign  exchange 
market  more  steady.  Commercial  bills  on  London,  at  sixty  days,  find  bnyers  at  103  @ 109. 
Bankers*  bills  are  firm  at  109  <$>  109$;  Paris,  5.13$  @ 5.16  francs  per  dollar;  Antwerp,  5J8|  @ 
6.15;  Hamburg,  87  37$  cents  per  marc  banco;  Amsterdam,  40  ® 41  cents  per  guilder;  Frank- 

fort, 42$  to  48  cents  per  florin  ; Bremen,  78$  @ 79  cents  per  rix-dollar. 

The  Bank  movement  at  New  York  shows  a great  activity  in  business  and  in  stocks*  The 
aggregates  aince  January,  were  as  follow : — 


1866. 

Loans. 

Specie. 

Circulation* 

Deposits. 

L.  Tender. 

Aggregate 

Clearings. 

Jan.  6 

.$238,195,059  . 

. $ 15,778,741  . 

. $ 18,588.428  . 

. $ 195,482,254  . 

. $71,617,487  . 

. $870,617,528 

Feb.  3 ... 

. 242.51 0,332 

. 10,937,474  . 

. 21.494,284  . 

. 191,011,695  . 

. 68,796,250  . 

. 509,569,128 

Mar.  8 . . 

,.  235.389.412  . 

. 17,131.130  . 

. . 22,994.096  . 

. 181.444,378  . 

. 58,760,145  . 

. 526,589,959 

April  7.. 

. 24*2.648,753  . 

. 11.486,295  . 

. 24,127,061  . 

. 189,094.961  . 

. 71,445,065  . 

. 602,815,748 

May  5 . . 

. 253  974,134  . 

. 10,914.997  . 

. 25.415,677  . 

. 210,373,308  . 

. 81,204,447  . 

. 608,556,17$ 

June  2. . . 

. 250.959.02*2  . 

. 21,853,098 

. 26.244,225  .. 

198,127,289  . 

. 69,173,992  . 

. 543,891,636 

June  80  . 

. 250.984.1 63  . 

. 7,797,218  . 

. 2G. 706, 622  . 

. 204,857,272  . 

. 81,882,640  . 

. 663,842,490 

July  7... 

. 257.584,333  . 

9,865,266  . 

. 27,296.530  . 

. 205,799,611 

. 79,541,638  . 

. 511,182,914 

July  14. . 

..  259,183.434  . 

. 12.451,664  . 

. . 27,804,172  . 

. 207,190,048  . 

. 75,541,977  . 

. 687,655,787 

July  21.. 

..  255,965,018  . 

. 10,860,147  . 

. 27,579,020  . 

. 218,049,071  . 

. 80,524,992  . 

. 571,854,882 
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1866.  | Notts  on  the  Money  Market. 

The  gold  room  nas  adopted  the  subjoined  resolution,  which  took  effect  at  once  :< 

w Keeofved — That  no  member  of  this  Exchange  shall,  directly  or  indirectly,  transact  business  in 
fold  publicly  on  the  streets  or  sidewalks,  or  passages  to  the  rooms  of  the  Exchange,  nor  in  thfr 
Fifth  Avenue  Hotel.  Any  member  violating  this  rule  shall  be  suspended  from  the  privileges  of 
the  Exchange  for  thirty  days.  This  resolution  shall  take  effect  on  and  after  Monday,  July  29' 
IMA” 

The  stock  market  is  comparatively  dull,  the  hot  weather  having  driven  many  operators  and  spec- 
ulators into  the  country.  The  increased  abundance  of  money  and  the  greater  facilities  for  bor- 
rowing on  stocks,  have  carried  prices  to  higher  figures  than  reported  in  June.  New  York  Central 
Railroad  shares  have  risen  from  98$  to  104$.  Erie  shares,  after  having  dropped  to  60$.  have  been 
sold  this  month  at  74).  Hudson  River  Railroad  shares  have  advanced  from  112  to  115$  ; Michigan 
Central,  from  liHto  107 ; Michigan  Southern,  from  78f  to  82$  ; Illinois  Central,  from  120$  to  124$; 
Cleveland  and  Toledo,  from  106$  to  111$;  Chicago  and  Quincy,  from  120$  to  124.  The  tone  of  the 
stock  market  gives  increased  confidence  to  bolder* 

The  following  have  been  the  fluctuations  In  leading  railroad  shares  during  the  past  eight  weeks : — 


June  2.  June  9.  June  1 A 

June 28.  June  80.  July  7.  July  14.  July  21. 

N.  Y.  Central  shares 

99  . 

97$  . 

. 99$ 

..  98$  . 

. 98|  . 

. 90$  . 

99$  . 

. 104) 

N.  Y.  A Erie 

m . 

«a$  . 

. 60$ 

..  6S*  . 

- m 

. 68  . 

74$  . 

e&t 

Reading  R.  R.  shares 

10P$  . 

1091  . 

. 109$ 

..  108$  . 

. 105$  . 

. 107$  . 

110  . 

. 110$ 

Hudson  R.  R.  shares 

118$  . 

110$  . 

. Ill 

..112  . 

. 112  . 

. 112$  . 

114)  . 

. 115$ 

Michigan  Central 

107$  . 

lost  . 

. 109 

..108  . 

. 104  . 

. 105$  . 

106  . 

. 107 

Michigan  Southern 

80$  . 

79  . 

. 79$ 

..  79)  . 

78$  . 

. 79$  . 

S!* 

. 82$ 

Panama  R.  R 

260  . 

. 260 

. 250  eX. 

d.  ..  . 

. 

Illinois  Central 

ll.c$  . 

. 121$  . 

. 122 

..  12t'$  . 

. 120$  . 

. 122  . 

122$  . 

. 124$ 

Cleveland  and  Toledo 

106  . 

104$  . 

. 105 

..  106$  . 

. 106$  . 

. 1"9  . 

110  . 

. 111$ 

Chicago  A Rock  Island 

98$  . 

92)  . 

. 94 

..  94f  . 

. 94$  . 

. 95#  . 

96$  . 

• 97$ 

Chicago,  B.  A Quincy 

116  . 

117  . 

. 117$ 

..  120$  . 

. 121  . 

. 124  . 

124  . 

. 124 

Pacific  Mail  S.  S 

209  . 

210  . 

. 210 

..210  . 

. 212  . 

. 214  . 

. 210 

A decree  of  sale,  of  the  Circuit  Court  of  the  United  States  for  the  districts  of  Ohio  and  Indiana, 
having  been  issued,  ord.  ring  the  sale  of  the  Ohio  and  Mississippi  Railroad  (cistern  division)  on  the 
29lh  of  September  next  notice  is  given  that  no  stock,  bonds,  or  claims  will  bo  received  into  tbs 
trust  after  the  16th  of  September  next 

The  Interest  in  gold  on  first  mortgage  bonds  of  the  Union  Pacific  Railway  Company,  Eastern 
Division,  due  August  1,  will  be  paid  on  presentation  of  the  coupons  at  the  banking  house  of  Jay 
Cooke  A Co.,  in  New  York,  on  and  after  that  date. 

Among  the  new  loans  upon  the  market  are  the  following I.  $150,000  of  the  eight  per  cent, 
first  and  only  mortgage  bonds  of  the  Montgomery  and  Wesi  Point  Railroad  Company  of  Alabama. 
These  bonds  are  part  of  an  issue  of  $750,000,  payable,  both  principal  and  interest,  in  the  ritv  of  New 
York,  and  are  secured  by  first  and  only  mortgage  on  the  road.  117  miles  long,  and  Us  depots, 
equipments,  Ac.  This  road  has  been  finished,  and  in  successful  operation  for  over  ten  years,  earning 
net  two  hundred  to  two  hundred  and  fifty  thousand  dollars  per  annum. 

II.  A loan  of  one  million  dollars  is  wanted  by  the  State  of  Louisiana  to  rebuild  the  levees  on 
the  Mississippi  River,  thereby  reclaiming  extensive  tracts  of  cotton  and  sugar  lands.  The  loan  Is 
authorized  by  the  Legislature,  bears  8 per  cent.  Interest,  and  is  payable  in  1S>>6.  These  bonds  are 
issued  in  pursuance  of  an  act  of  the  Legislature  of  the  State  of  Louisiana,  approved  22d  December. 
1865,  and  for  the  purpose  of  providing  money  to  defray  the  cost  of  rebuilding,  under  the  super- 
vision of  a board  of  levee  commissioners,  the  levees  on  the  Mississippi  River,  and  reclaiming  for 
cultivation  extensive  districts  of  country  most  favorable  for  the  cultivation  of  cotton  and  sugar. 
4,668,124  acres  of  swarnp  lands  belonging  to  the  State  of  Louisiana  are  specially  pledged  as  security 
for  these  bonds,  and  the  proceeds  arising  from  the  sale  of  said  lands  are  designated  as  a sinking 
ftmd  by  law,  to  pay  interest  on  bonds,  and  as  applicable  to  their  re  'emption  by  purchase.  The 
debt  proper  of  tho  State  of  Louisiana  does  not  exceed  four  and  a half  millions  of  dollars,  and  the 
State  has  preserved  an  unstained  record  in  respect  to  its  public  faith.  Its  resources  arc  largo  and 
its  productions  of  great  value  and  importance,  and  its  bonds  offi-r  to  investor*  <«f  capital  a certain 
and  reliable  security. 
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Notes  on  the  Monty  Market. 


[Aug.  1866. 


Congress  has  had  various  measures  before  It  In  reference  to  the  public  debt,  but  no  conclusions 
have  been  reached  yet  Wc  shall  publish  as  early  as  practicable  any  law  that  shall  go  into  effect 

The  July,  1S66,  coupon  on  the  bonds  of  the  State  of  Tennessee  will  be  paid  at  the  National 
Bank  of  the  Republic  in  this  city.  The  thirty  per  cent  arrearages  of  Interest  since  1861,  np  to 
and  including  January,  1S66.  coupou.  are  fundable  into  new  bonds  of  the  same  tenor  as  the  original 
issue,  upon  which  a Jtilv,  1806,  coupon  falls  due,  and  will  be  paid  on  presentation  as  above.  This 
funded  thirty  per  cent,  increases  the  mortgage  lien  of  the  State  upon  the  railways,  to  the  construc- 
tion of  which  the  bonds  were  originally  applied,  from  $10,000  per  mile  to  $18,000  per  mile.  In 
addition  to  the  interest  on  this  $13,000  lien,  the  railway  companies  tre  now  required  to  contribute 
four  per  cent,  a year  by  way  of  sinking  fund  for  the  redemption  of  the  principal. 

Among  the  recent  failures  In  England  are  the  following: — L The  Birmingham  Banking  Com- 
pany, with  liabilities,  £2,000,000  sterling.  IL  Messrs.  Prioe,  Marrystt  & Co.,  bankers.  King  Wil- 
liam Street,  London,  with  liabilities,  £‘2i >3,000.  I1L  Messrs.  Charles  Harvey  & Son,  Langton  Old 
Bank,  Staffordshire,  liabilities,  £40,000.  IV.  The  General  Exchange  Bank  (Limited X London, 
liabilities,  £40,000. 

Advices  from  Brazil  state  that  the  financial  crisis  and  panic  in  London  were  severely  felt  st  Bio. 
Transactions  of  every  kind  were  sus{>endod,  and  exchange  on  London  fell  6 per  cent,  Money  was 
scarce,  and  discount  almost  impossible  at  any  price.  The  Bank  of  Brasil  was  unable  to  afford  any 
assistance,  having  exceeded  the  triple  emission  authorized  by  law.  All  other  banks  have  refhsed 
to  discount  The  Minister  of  Finance  invited  the  leading  commercial  men  to  a meeting  on  the 
7th.  nt  the  Treasury,  including  the  managers  of  the  London,  Brazilian,  and  the  Brazilian  and  Por- 
tuguese Banks,  and  the  president  of  the  Bank  of  Brazil.  It  was  the  general  opinion  that  no  neces- 
sity existed  to  increase  the  issue  of  the  bank,  bat  that  it  sboqkl  draw  on  its  provincial  branches. 
In  order  to  equalize  the  exchange  st  Bahia  and  Pernambuco  with  Bio,  the  banks  commenced 
dm  wins  on  the  i’Otli  of  June,  at  sixty  days'  sight,  1 premium.  The  amount  to  be  drawn  for  Is 
$2,500,000. 

The  present  war  In  Europe  has  already  involved  the  Powers  concerned  in  serious  fiscal  embar- 
rassments. In  Prussia  the  municipal  taxes  have  been  nearly  doubled,  the  municipalities  being 
legally  obliged  to  supply  whatever  provisions  are  needed  by  the  army  In  time  of  war.  The  outlay 
is  by  promise  reimbursed  after  the  restoration  of  peace,  but  in  the  first  instance  the  citizens  have 
to  bear  the  brunt.  The  increase  of  taxation  in  oonsequence  of  the  war  may  be  estimated  from  the 
fact  that  in  Berlin  the  municipal  taxes  have  been  advanced  from  6f  per  cent,  on  the  annual  rent,  to 
1)  1-9  per  cent.,  since  hostilities  commenced.  In  Hanover  the  extra  war  burdens  are  similar,  and 
extra  levies  are  being  made  over  nearly  all  Germany. 

The  British  revenue  returns  for  the  year  ending  80th  of  Jane  show  the  following  totals: — 


1868.  1666. 

Customs £22,304,000  ....  £21,860,000 

Excise 19,560,000  ....  20,067,000 

Stamps 9,481,000  ....  0,568,000 

Taxes 8,267,000  ....  8,421,000 

Property  Tax 7,609,000  ....  5,777,000 

Post-Office 4,110,000  ....  4,850,000 

Crown  lands 811,000  ....  821,000 

Miscellaneous  2,857,756  2,863,436 


Totals £60,538,756  ....  £67,726,486 
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TRANSFER  OF  BANK  STOCK. 

The  ordinary  duties  of  banks  and  other  corporations,  in  the  transfer  of 
stock  from  one  shareholder  to  another,  is  well  understood  hy  men  of 
general  practical  business  education.  The  indorsement  of  the  sale  by  the 
owner  upon  his  certificate  of  stock,  its  deposit  with  and  cancellation  hy 
the  corporation,  and  the  issuing  of  a certificate  to  the  transferee,  without 
any  recital  of  former  title,  are  the  usual  incidents  to  a sale  and  transfer 
of  corporation  shares.  When  such  sale  is  made  by  the  absolute  owner, 
the  duties  of  the  corporation  are  discharged  by  following  his  directions, 
and  the  liabilities  of  the  corporation  extend  no  further  than  to  the  faithful 
custody  of  the  registered  evidence  of  title.  The  simplest  form  of  trans- 
mitting title  is  unimpeachable  where  the  transferor  had  the  equitable  as 
well  as  the  legal  right  to  convey. 

But  there  is  a class  of  cases  which  imposes  greater  liability  npon  the 
corporation  in  the  transfer  of  stock,  and  calls  for  the  exercise  of  a sound 
discretion  and  a competent  knowledge  of  the  legal  principles  upon  which 
that  liability  is  founded.  It  includes  every  case,  where,  from  the  terms 
of  the  certificate,  from  the  registry,  or  from  other  evidence,  there  is  notice 
to  the  corporation  that  another  than  the  legal  holder  has  an  equitable  in- 
terest in  the  stock  to  be  transferred.  A liability  to  such  equitable  owner 
then  attaches  to  the  corporation,  and  it  becomes  chargeable  with  a legal 
fraud  if  it  does  not  carefully  protect  such  interest.  It,  therefore,  becomes 
important  to  understand  clearly  what  the  duties  and  liabilities  of  corpora- 
tions are,  in  snch  cases,  in  order  that  on  the  one  hand  there  may  be  no 
11 
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unreasonable  denial  of  transfer,  and  on  the  other  that  no  such  transfer 
shall  take  place  without  duo  protection  to  the  rights  of  such  equitable 
owners. 

Corporations  are  the  depositories  of  the  evidence  of  ownership  of  the 
shares  of  the  stockholders,  and  the  source  of  changes  of  title  by  the  cor- 
porate certificate  of  ownership.  When  a transfer  of  stock  is  made,  the 
certificate  held  by  the  transferor  is  surrendered,  and  a new  certificate 
issued  to  the  transferee.  This  can  only  be  done  by  the  corporation.  In 
the  new  certificate,  nothing  contained  in  the  certificate  surrendered  is 
recited.  The  transferee  would  be  protected  even  if  the  corporation 
should  make  the  transfer  without  authority. 

Possessing  this  extensive  fiduciary  power,  in  relation  to  their  stock- 
holders, the  law  wisely  demands  of  the  corporation  extraordinary  care  in 
the  transfer  of  shares  held  or  controlled  by  any  other  person  than  the 
equitable  owner  thereof ; and  holds  them  responsible  to  such  equitable 
owner  for  damages  or  replacement  of  the  stocK,  if  there  has  been  negli- 
gence or  carelessness  of  his  rights  in  the  transfer. 

Before  a corporation  can  safely  change  the  record  of  title,  and  issue 
corresponding  certificates  of  stock,  when  there  is  an  equitable  ownership 
distinct  from  the  legal  ownership,  the  transferor  should  put  such  corpo- 
ration in  possession  of  available  legal  evidence  sustaining  his  authority  to 
have  such  transfer  made ; and,  to  prevent  subsequent  difficulties,  such 
evidence  should  always  be  in  writing,  duly  authenticated  for  use,  and  filed 
in  the  office  of  such  corporation. 

From  their  general  liabilities,  corporations  may  rightfully  demand  evi- 
dence of  authority  to  make  a transfer,  before  they  permit  it  to  be  made. 
Such  evidence,  on  the  part  of  administrators,  should  be  the  letters  of 
administration ; on  the  part  of  executors,  the  letters  testamentary,  and 
a copy  of  the  will  of  the  testator,  in  order  to  determine  whether  the 
executor’s  general  powers  of  administration  are  modified  or  restrained  by 
its  provisions.  And  generally,  on  the  part  of  all  those  who  act  by  virtue 
of  an  appointment  by  law,  such  evidence  should  be  the  authenticated 
copies  of  all  papers  conferring  the  authority. 

This  subject  is  so  fully  discussed  and  authoritatively  settled  by  the 
Supreme  Court  of  Pennsylvania,  in  the  case  of  Bayard  v.  Farmers 
and  Mechanics’  Bank  of  Philadelphia,  that  we  append  the  entire 
opinion,  and  recommend  it  to  the  careful  examination  of  the  reader. 


Supreme  Court  of  Pennsylvania — Chief  Justice  Woodward,  and  Justices 
Thompson,  Strong,  Reed,  and  Agnew. 

The  opinion  of  the  court,  delivered  by  Judge  Strong,  is  as  follows: 
Bayard  v . The  Farmers  and  Mechanics’  Bank  of  Philadelphia — 
Strong,  Judge.  Passing  by  the  auestion  whether  the  defendants,  being 
mere  agents  of  the  Commonwcaltn,  are  liable  to  damages  at  the  suit  of 
the  plaintiff,  even  for  a wrongful  refusal  to  permit  him  to  transfer  the 
stock,  we  come  immediately  to  the  inquiry,  whether  them  refusal  was 
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wrongful.  Certainly  they  were  under  no  obligation  to  permit  a transfer, 
if  their  permission  would  have  exposed  them  or  their  principals  to  a suc- 
cessful claim  by  any  one  for  the  replacement  of  the  stock  or  for  its  value. 
In  a certain  sense,  they  were  custodians  of  the  rights  of  stock-owners. 
With  them  was  the  registry,  and  transfers  could  be  made  only  with  their 
consent,  by  the  surrender  of  the  certificates  and  the  issue  of  new  ones  to 
the  transferee.  A purchaser  of  stock  does  not  receive  the  certificate  of  his 
vendor,  but  a new  one  made  out  in  his  own  name,  and  reciting  nothing 
contained  in  the  former.  He  is  therefore  protected  in  the  enjoyment  of 
his  purchase,  even  though  there  was  no  right  to  make  the  transfer  to  him. 

For  this  reason,  an  unauthorized  transfer  is  a wrong  done  to  the  owner 
of  stock,  for  which  not  only  the  person  who  makes  it,  but  any  dne  know- 
ingly assisting  in  the  wrong,  is  responsible.  That  a bank  or  other  corpo- 
ration,  and  also  these  defendants,  are  trustees,  to  a certain  extent,  for 
stockholders,  that  is,  for  the  protection  of  individual  interests,  cannot  be 
denied.  They  are  alike  trustees  of  the  property,  and  of  the  title  of  each 
owner.  They  have  in  their  keeping  the  primary  evidence  of  title,  and 
they  are  justly  held  to  proper  diligence  and  care  in  its  preservation. 
From  this,  it  results  that  they  may  rightfully  demand  evidence  of  author- 
ity to  make  a transfer,  before  they  permit  it  to  be  made.  Their  own 
safety  requires  that  they  be  satisfied  of  the  right  of  the  person,  proposing 
to  make  a transfer,  to  do  what  he  proposes.  Generally,  sufficient  evidence 
of  such  right  is  found  in  the  possession  of  legal  title  to  the  stock.  Yet 
it  is  well  settled  that  it  is  not,  in  all  cases,  sufficient  Notwithstanding 
that  the  true  equitable  ownership  may  be  in  some  other  than  the  holder 
of  the  legal  right,  and  a transfer  may  be  a gross  wrong  to  such  an  equi- 
table owner,  to  that  wrong  the  corporation,  or  keepers  of  the  registry, 
make  themselves  parties,  if,  with  knowledge  that  there  is  no  equitable 
right  to  transfer,  they  permit  it  to  be  done. 

And  in  equity,  whatever  puts  a party  upon  inquiry  is  notice  of  what 
inquiry  must  reveal.  The  real  difficulty  is  in  determining  how  far  it  is 
the  duty  of  the  transfer  agent  to  inquire.  The  law  casts  the  legal  owner- 
ship of  personal  property  of  a deceased  intestate  upon  his  administrators. 
They  are  sometimes  said  to  be  trustees,  but  they  are  such  for  administra- 
tion. Their  primary  duty  always  is  to  dispose  of  the  personal  property, 
and  therewith  pay  the  debts  of  the  intestate,  and  make  distribution 
among  his  next  of  kin.  A sale  and  transfer  of  stocks  by  them  is  there- 
fore in  the  line  of  their  duty.  There  is  no  cestui  que  trust , having  a right 
to  interfere  and  prevent  such  a transfer.  Hence  letters  of  administration 
are  always  sufficient  evidence  of  authority. 

A trustee  of  an  insolvent  debtor  would  seem  to  stand  on  the  same 
footing.  And  so  generally  does  an  executor.  His.  primary  duty  is  ad- 
ministration. He  is  to  pay  debts  and  legacies  out  of  the  personal  estate, 
and  use  even  specific  legacies  to  pay  debts,  if  necessary.  His  letters 
testamentary,  therefore,  snow  an  apparent  right  to  dispose  of  the  stocks 
of  the  testator.  Even  if  the  stocK  has  been  bequeathed  specifically,  a 
transfer  agent  has  no  means  of  ascertaining  whether  it  is  needed  to  pay 
debts.  He  can  inquire  only  of  the  executor,  the  very  person  who  pro- 
poses to  make  the  transfer.  If  he  inquire  of  the  specific  legatee,  he  can 
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learn  nothing,  for  the  legatee  may  be  ignorant,  and  to  require  evidence 
of  authority  beyond  the  letters  testamentary  might  greatly  delay  and 
embarrass  the  executor  in  the  discharge  of  his  duties.  It  has,  therefore, 
generally  been  held  that  transfer  agents  -may  safely  permit  a transfer  o f 
stock  by  an  executor,  without  looking  for  his  authority  beyond  his  lettero . 
Such  was  the  ruling  in  Hartga  v.  Thk  Bank  of  England  (3  Vesey, 
55),  Bank  of  England  v.  Parsons  (5  Vesey,  555 ; Same  v.  Same,  1 5 
Yesxy,  569),  Franklin  v.  The  Bank  (9  B.  <fc  C.,  156),  Fowler  v. 
Churchill,  and  Churchill  v.  The  Bank  (11  Mbbson  & Wblsby,  323), 
and  Bank  v.  Franklin  (1  Russell  Cba.,  575).  Similar  decisions  have 
been  made  in  this  country,  and  so  far  the  law  is  undoubted. 

Yet  even  in  cases  in  which  executors  have  attempted  to  make  transfers 
of  stock,  or  a public  loan,  transfer  agents  (meaning  thereby  the  corpora- 
tion in  which  the  stock  is  held)  have  sometimes  been  required  to  make 
inquiry  into  the  right  of  the  executor  beyond  the  letters  testamentary, 
and  even  beyond  the  will  itself.  In  Lowry  v.  The  Commercial  and 
Farmers’  Bank  of  Baltimore,  decided  by  Chief  Justice  Taney  in  the 
Circuit  Court  of  the  United  States,  for  the  Maryland  District,  and  re- 
ported in  the  American  Law  Journal , N.  S.,  volume  3,  page  111,  it 
was  ruled  that  when  bank  stock  had  been  bequeathed  to  an  executor  in 
trust  to  pay  the  dividends  to  certain  persons,  and  the  executor  had  trans- 
ferred it  to  one  who  made  advances  thereon  for  the  use  of  the  executor, 
the  bank  which  had  issued  the  certificate,  having  notice  that  the  stock 
belonged  originally  to  the  testator,  was  bound  to  look  at  the  title  of  the 
executor  under  the  will  before  it  consented  to  the  transfer. 

In  that  case  the  transfer  was  made  by  the  executor,  as  such,  and  there 
was  no  proof  of  any  actual  notice  to  the  bank  that  the  stock  had  been 
specifically  bequeathed,  and  that  the  executor  was  violating  his  trust  by 
making  the  transfer.  Yet  the  chief  justice  held  that  the  bank  was  bound 
to  take  notice  of  the  will  when  the  transfer  was  proposed  by  one  of  the 
executors ; that  it  was  negligence  in  the  bank  not  to  examine  it,  and  that, 
if  it  was  ignorant  of  its  contents  and  of  the  specific  bequest  of  the  stock, 
it  was  its  own  fault ; that  it  must  be  dealt  with  as  if  it  had  possessed 
actual  knowledge  that  the  stock  in  question  was  specifically  bequeathed 
by  the  testator,  and  was  not,  by  the  will,  to  be  transferred.  He  then 
proceeded  to  show  that  while  it  might  have  been  sold,  if  necessary,  for 
the  payment  of  debts,  there  was  enough  to  indicate  to  the  bank  that  it 
was  not  needed  for  such  a use.  The  bank  was,  therefore,  held  liable,  as 
a party  to  the  fraud  of  the  executor.  It  was  held  responsible  for  not  pre- 
venting the  executor,  who  had  the  legal  right,  from  making  the  transfer. 

But  were  it  conceded  that  in  no  case  is  an  executor,  offering  to  make  a 
transfer  of  stock  issued  to  his  testator,  under  obligation  to  exhibit  any 
other  authority  than  his  letters  testamentary,  it  would  by  no  means  follow 
that  this  plaintiff  had  a right  to  demand  of  the  defendants  an  allowance 
of  his  proposed  transfer,  without  furnishing  for  their  inspection  more  than 
his  certificates.  He  was  not  an  executor,  but  a trustee.  The  certificates  . 
held  by  him  had  been  issued  in  the  name  of  “ Thomas  F.  Bayard,  trustee 
of  Mary  Gilpin.”  Upon  their  face  it  appeared  that,  though  the  legal 
right  was  in  him,  he  was  not  the  owner.  The  person  to  be  affected  by 
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the  transfer  was  not  himself  but  Mart  Gilpin.  There  is  a marked  dif- 
ference between  the  powers  of  an  administrator,  or  executor,  and  those  of 
an  ordinary  trustee.  The  common  duty  of  the  latter  is  not  administra- 
tion or  sale,  but  custody  and  management.  No  purchaser,  either  of  land 
or  personalty,  would  be  safe  in  buying  from  a known  trustee  without 
looking  at  the  nature  and  extent  of  his  trust. 

It  is  true  a trustee  may  have  power  to  sell,  but  the  power  is  not  a 
necessary  incident  to  his  trust,  as  it  is  to  the  office  of  an  executor.  He 
may  have  the  legal  title,  and  yet  have  no  authority  to  sell.  His  sale  may 
be  entirely  unauthorized  by  the  instrument  that  created  the  trust ; it  may 
have  been  forbidden.  Why,  then,  does  not  a bank,  or  a transfer  agent, 
act  at  its  peril,  when  permitting  him  to  make  a transfer  ? If,  in  truth,  he 
has  no  such  power,  the  bank,  by  accepting  his  certificates,  and  issuing 
others  in  lieu  thereof  to  his  transferees,  is  assisting  him,  to  destroy  the 
rights  of  the  cestui  que  trust , It  has  ever  been  held  that  a corporation  is 
liable,  if  it  permits  a transfer  by  a lunatic  holding  a legal  right,  though  it 
had  no  knowledge  of  the  lunacy,  and  was  guilty  of  no  actual  fault.  (Chew 
& Gold8borouoh  v.  Thk  Bank  of  Baltimore,  14  Maryland,  289.) 

The  reason  given  was,  that  it  might  have  provided  against  the  transfer 
by  precaution.  If  thus  liable  when  only  the  innocent  cause  of  a loss, 
much  more  is  the  liability  certain  when  the  transfer  is  permitted  with  full 
knowledge  that  the  stock  does  not  belong  to  the  person  who  offers  to 
transmit  it  to  another,  if  the  transfer  is  in  fact  unauthorized.  Such  know- 
ledge was  given  in  this  case  by  the  form  of  the  certificates.  It  is  true 
that  it  was  ruled  in  Albert  and  Wife  v.  The  City  of  Baltimore  et  al., 
(2  Maryland,  159),  that  the  mere  designation  of  the  stockholder  as  trustee, 
without  a specification  of  the  trust,  or  naming  the  cestui  que  trust , was 
not  such  notice  to  the  transfer  agents  as  to  make  it  their  duty  to  look 
beyond  the  legal  title,  for  it  did  not  point  to  any  source  of  information. 
The  fiduciary  character  of  the  person  in  whose  name  the  stock  stood  did 
not  appear.  And  in  Stockdale  v . The  South  Sea  Company  (Barna- 
distox,  368),  the  Lord  Chancellor  said  : — “ It  is  certain  these  great  com- 
panies are  only  to  consider  the  person  in  whose  name  the  stock  stands, 
unless  the  trust  of  the  stock  is  declared  on  their  books.”  But  naming 
the  person  for  whose  use  the  stock  is  held  is  certainly  a declaration  of  the 
trust. 

In  remarking  upon  the  case  of  Harrison  v.  Harrison  (2  Atk.,  121), 
Davis  v.  The  Bank  of  England  (2  Bright,  393),  and  other  cases,  in 
which  the  legal  authority  of  the  trustee  to  transfer  has  been  conceded, 
Chancellor  Johnson  said,  in  Albert  v.  The  Savings  Bank  (1  Maryland 
Chancery  Decisions,  407),  they  “ must  be  understood  as  applying  to  cases 
where  the  fiduciary  character  appears,  but  there  is  nothing  to  indicate  the 
nature  of  the  trust  or  the  beneficiaries .”  And  there  is  no  case  in  which 
it  has  been  ruled  that  a trustee  of  stock,  whose  certificate  shows  a declared 
trust  for  another  named,  has  a right  to  transfer  it,  without  showing  a 
power  beyond  his  certificate.  It  never  has  been  decided  that  a corpora- 
tion may  disregard  the  rights  of  a known  equitable  stockholder.  It  would 
be  an  anomaly,  were  there  any  such  decisions.  An  obligor  in  a bond 
must  take  notice  of  the  right  of  an  equitable  assignee  of  the  obligee.  A 
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stakeholder  carmot  safely  pay  over  to  him  who  has  the  legal  right  when 
he  knows  another  to  he  the  beneficial  owner.  With  equal  reason,  at 
least,  ought  it  to  be  held  illegal  for  a corporation  to  aid  in  destroying  the 
title  of  a cestui  que  trust  to  its  stock,  without  being  satisfied  that  the  trus- 
tee has  authority  to  part  with  and  destroy  it.  We  hold,  therefore,  that 
the  plaintiff  had  no  right  to  insist  upon  being  allowed  to  make  a transfer 
of  stock  which  he  held  ostensibly  in  trust  for  Mary  Gilpin,  without  ex- 
hibiting to  the  defendants  an  authority  to  transfer,  beyond  the  certificates. 
The  judgment  is  affirmed. 


THE  ENGLISH  BANKING  POLICY. 

On  the  10th  July  last,  the  Lord  Provost  of  Glasgow  and  a deputation 
of  the  members  of  the  Glasgow  Chamber  of  Commerce  called  on  Mr. 
Disraeli,  Chancellor  of  the  Exchequer,  to  present  a memorial  requesting 
that  a royal  commission  be  appointed,  to  examine  into  the  practical  effects 
of  the  Bank  Act  of  1844,  and  the  monopoly  of  issues  now  possessed 
by  the  Bank  of  England.  There  are  two  currency  parties  in  England — 
one  in  favor  of  restricted  bank  issues,  as  prescribed  by  the  Bank  Act  of 
1 844 ; the  other  in  favor  of  enlarged  issues,  both  by  the  bank  and  by 
other  banking  institutions.  By  the  former,  the  volume  of  the  paper  cur- 
rency is  regulated  by  the  volume  of  gold  in  the  bank  vaults ; by  the  other, 
there  would  soon  be  indefinite  paper  issues  and  speedy  bankruptcy.  In 
order  to  show  the  grounds  for  tne  proposed  change,  we  insert  tlie  memo- 
rial of  the  Glasgow  Chamber,  in  full.  The  following  is  the  memorial : 

To  the  Right  Hon . Benjamin  Disraeli,  Chancellor  of  her  Majesty's  Ex- 
chequer : 

The  memorial  of  the  Chamber  of  Commerce  and  Manufactures,  incor- 
porated by  Royal  Charter  in  the  City  of  Glasgow,  respectfully  showeth: 

That  in  the  month  of  January  last  thi9  Chamber,  by  an  almost  unani-  „ 
mous  vote,  adopted  the  following  memorial  to  the  then  Chancellor  of  the 
Exchequer : 

44  That  vour  memorialists  have  for  some  time  past  had  the  subject  of 
issue  and  banking  under  consideration,  and  are  strongly  of  opinion  that 
the  enactments  and  restrictions  imposed  by  the  Act  of  1844  have  been 
highly  injurious  to  trading  and  commercial  interests,  producing  and  aggra- 
vating, to  an  extent  previously  unknown,  frequent  extreme  and  sudden 
fluctuations  in  the  rate  of  discount 

44  That  these  excessive  fluctuations,  ranging  from  2 to  10  per  oent,  are 
mainly  caused  by  the  mode  in  which  the  Act  of  1844  mechanically  regu- 
lates the  issues  of  the  Bank  of  England,  the  result  of  which  is  sometimes 
to  advance  the  minimum  rate  of  discount  so  high,  by  unduly  contracting 
the  issue  of  notes,  as  to  produce  alarm  and  panic,  with  all  their  ruinous 
consequences.  The  act  arbitrarily  and  rigidly  limits  the  issue  of  bank 
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notes  by  the  amount  of  gold  which  may  happen  at  any  moment  to  be 
deposited  in  the  Bank  of  England,  whereas  the  demands  of  the  public  to 
meet  the  indispensable  requirements  of  increasing  trade  and  commerce 
can  alone  truly  and  safely  regulate  the  amount  of  notes  necessary  to  carry 
on  the  daily  business  of  the  country,  these  notes  being  naturally  limited 
in  amount  by  being  payable  to  bearer  in  gold  on  demand. 

“That  the  right  of  free  banking  necessarily  involves  the  right  of  free 
issues.  The  advantage  of  associating  entire  freedom  of  issue  with  free 
trade  in  banking  is  incontestibly  proved  by  the  banking  experience  of 
Scotland  since  1695.  Unrestricted  and  untaxed  issue  of  notes  enabled 
banks  of  undoubted  capital  to  establish  branches  in  the  small  towns,  and 
even  in  villages  to  collect  the  savings  and  surplus  funds  of  the  people,  and 
to  employ  them  profitably  to  the  depositors,  to  themselves,  and  to  the 
country.  Were  that  freedom  restricted  or  a tax  imposed  upon  issues  in 
Scotland,  the  great  majority  of  these  branch  banks  would  be  rendered  un- 
profitable, and  must  of  necessity  be  withdrawn,  to  the  great  and  uncalled- 
for  injury  of  the  public.  But  so  little  did  the  framers  of  the  Act  of  1844 
foresee  its  results,  that,  in  introducing  it,  Sir  Robert  Peel  stated  : That 
there  cannot  be  too  unlimited  and  unrestricted  competition  in  the  trade 
of  banking.  The  principle  of  competition  ought  to  govern  banking, 
whereas,  in  fact,  the  restrictions  on  issue,  established  by  the  Acts  of  1844 
and  1845,  have  resulted  in  a practical  monopoly  of  banking  in  Scotland, 
where,  during  the  last  twenty-one  years,  every  attempt  to  establish  a new 
bank  has  failed,  and  in  England  have  prevented  the  possibility  of  open 
competition  upon  equal  terms,  and  are  entirely  at  variance  with  the  prin- 
ciple of  freedom  which  has  been  found  so  beneficial  in  every  other  branch 
of  trade. 

“ That  the  signal  success  of  free  issue  and  banking  in  Scotland  con- 
firms, by  long  practical  experience,  the  truth  of  Adau  Smith’s  statement 
nearly  a century  ago : ‘ That  if  bankers  are  subjected  to  the  obligation 
of  an  immediate  and  unconditional  payment  of  their  notes  in  gold  as  soon 
as  presented,  their  trade  may  with  safety  to  the  public  be  rendered  in  all 
other  respects  perfectly  free.’  The  subsequent  experience  of  fifty  years 
produced  the  joint  letter  of  Lord  Liverpool  and  the  Chancellor  of  the 
Exchequer,  in  January,  1826,  to  the  Bank  of  England,  which  declared 
that  the  failures  which  have  occurred  in  England,  unaccompanied  as  they 
have  been  by  the  same  occurrences  in  Scotland,  tend  to  prove  that  there 
must  have  been  an  unsolid  and  delusive  system  of  banking  in  one  part 
of  Great  Britain,  and  a solid  and  substantial  one  in  the  other. 

“ That  freedom  of  issue  and  banking  in  Scotland  has  completely  es- 
tablished that  the  immediate  convertibility  of  notes  effectually  limits 
their  amount  in  circulation,  while  the  bi-weekly  exchanges  of  notes  by 
the  Scotch  banks  reduce  the  number  in  circulation  to  the  minimum  in- 
dispensable for  the  necessary  requirements  of  the  public.  Notes  thus 
issued  can  neither  be  overissued  nor  depreciated,  but  are  of  necessity  equal 
in  value  to  the  coin  in  which  they  are  payable. 

“That  a system  of  central  issue,  such  as  that  of  the  Bank  of  England, 
cannot  possibly  afford  those  facilities  and  beneficial  operations  of  bank- 
ing which  have  been  so  widely  and  so  safely  diffused  during  the  long 
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period  of  free  and  unrestricted  issues  of  the  Scotch  banks.  Neither  can 
the  State  safely  or  legitimately  undertake  the  responsibility  of  issuing 
notes  immediately  convertible  into  the  precious  metals — a system  which 
would  likewise  deprive  the  public  of  the  great  advantages  resulting  from 
free  banking  under  free  competition. 

“That  the  vast  importance  of  associating  freedom  of  issue  with  freedom 
of  banking,  so  essentially  necessary  to  the  public  welfare,  has  been  entirely 
overlooked  in  England.  The  exclusive  right  of  issue  of  the  Bank  of 
England  in  the  metropolis,  combined  with  the  prohibition  of  more  than 
six  partners  to  all  banks,  was  attended  by  the  failure  of  more  than  500 
banks  in  the  few  years  of  1793,  1814,  1815,  1816,  1825,  and  1826.  The 
alarming  crisis  of  1825-26  at  last  compelled  the  removal  of  the  limita- 
tion of  partners,  excepting  within  sixty -five  miles  of  London  ; but  inex- 
perience of  free  issue  and  banking,  and  the  influence  of  early  prejudice 
in  favor  of  ancient  monopoly,  caused  all  other  privileges  of  the  Bank  of 
England  to  be  strictly  preserved.  Not  only  so,  but  the  Bank  Charter 
Act  of  1833  declared  the  right  of  banks  of  issue  to  hold  Bank  of 
England  notes  instead  of  gold,  for  the  payment  on  demand  of  their  own 
notes,  extending  still  further  the  monopoly  of  issue  of  the  Bank  of  Eng- 
land, and  removing  the  semblance  of  free  competition  on  fair  and  equal 
terms.  Such  was  the  continued  and  disastrous  working  of  this  erroneous 
svstem  that  Sir  Robert  Peel,  in  introducing  the  Act  of  1844,  stated  in 
tLe  House,  in  five  previous  years  (from  1839  to  1843  inclusive),  no  less 
than  eighty-nine  banking  houses  became  bankrupt,  of  which  forty-six  paid 
no  dividend.  The  Act  of  1844  attempted  to  remedy  this  disastrous  state 
of  things  by  still  further  extending  the  monopoly  of  the  bank,  while  re- 
stricting its  issues  and  the  issues  of  all  other  banks,  notwithstanding  the 
growing  and  rapid  development  of  commerce.  A striking  illustration  of 
the  practical  working  of  such  legislation  appeared  in  the  recent  failure  in 
the  banking  house  of  Atwoods,  Spooner  & Co.,  of  Birmingham.  That 
firm  issued  notes ; and  to  bring  about  the  extinction  of  such  notes  with 
the  view  of  transferring  all  issues  to  the  Bank  of  England,  the  eleventh 
clause  of  the  Act  of  1844  re-enacted  that  it  shall  not  be  lawful  for  any 
company,  then  consisting  of  only  six  or  less  than  six  persons,  to  issue 
bank  notes  at  any  time  after  the  number  of  partners  therein  shall  exceed 
six  in  the  whole.  The  result  has  been  that  the  original  partners  of  the 
Birmingham  firm  died  out,  leaving  only  one  representative  of  the  firm, 
with  liabilities  of  a million  sterling. 

“ That  your  memorialists  thus  find,  on  careful  review  of  the  results  of 
the  opposite  systems  of  banking  in  England  and  in  Scotland,  that  in 
England  the  monopoly  of  issue  and  banking,  by  limiting  the  maximum 
number  of  partners  of  all  banks  to  six,  prevented  the  formation  of  joint- 
stock  banks,  and  consequently  the  possibility  of  sound  and  solid  banking, 
producing  periodical  panics  and  failures  of  banks  by  hundreds.  When 
this  limitation  of  partners  in  banks  beyond  sixty-five  miles  from  London 
was  removed  in  1826,  all  other  privileges  of  the  Bank  of  England,  in- 
cluding the  right  of  issue,  were  not  only  strictly  preserved,  but  the  acts 
of  1833  and  1844  still  further  extended  those  injurious  privileges  and 
restrictions,  from  the  erroneous  notion  that  in  this  manner  overissues 
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might  be  prevented.  While  in  Scotland,  on  the  other  hand,  until  1 844, 
during  a period  of  130  years,  in  which  issue  and  banking  remained  en- 
tirely free  from  all  legislation,  only  21  banks  stopped  payment,  all  of 
which  were  private  banks;  yet  of  these  six  paid  in  full,  eight  paid  10s. 
dividend  or  upward,  and  4s.  was  the  smallest  dividend  paid  by  any  of 
the  remaining  seven.  Previous  to  1844,  all  private  banks  in  Scotland 
had  disappeared,  or  had  been  absorbed  in  joint-stock  banks  of  undoubted 
capital  and  solidity,  strongly  exhibiting  the  successful  results  of  entire 
freedom  from  all  legislative  interference. 

“ From  these  remarkable  facts,  spread  over  the  banking  history  of  the 
two  kingdoms  during  170  years,  your  memorialists  strongly  express  their 
opinion  that  the  maintenance  of  exclusive  privileges  in  the  trade  of  issue 
and  banking,  to  any  bank  or  banks  whatever,  is  totally  incompatible  with 
the  principles  of  free  trade,  now  universally  acknowledged  in  this  country ; 
that  the  successful  experience  of  Scotch  banking  proves  beyond  question 
the  perfect  safety  of  entire  freedom  of  issue  and  banking,  while  the  disas- 
trous experience  of  English  banking  equally  proves  the  danger  of  mo- 
nopoly and  restrictions." 

These  views  have  always  been  consistently  held  by  this  Chamber,  and 
were  pressed  upon  the  attention  of  the  Government  of  the  day  in  1826 
and  1844. 

In  conclusion,  your  memorialists  strongly  recommend  that  all  exclu- 
sive privileges  and  restrictions  on  issue  and  banking  shall  be  repealed  ; 
that,  while  the  State  shall  strictly  regulate  the  weight,  purity,  and  fineness 
of  the  sovereign,  the  issue  of  bank  notes  payable  in  gold  on  demand 
shall  be  left  entirely  free.  Bankers  would  then  for  their  own  safety  find 
it  necessary  to  keep  a sufficient  stock  of  gold  to  meet  any  demand  that 
may  arise,  and  the  rate  of  discount  will  rise  or  fall  according  to  the  natural 
law  of  supply  and  demand. 

Since  the  above  memorial  was  adopted,  a panic  has  occurred  in  the 
money  market  in  London,  and  it  has  been  found  necessary  for  the  third 
time  to  suspend  the  Bank  Act  of  1844.  , 

These  circumstances  have  confirmed  your  memorialists  in  their  opinion 
as  to  the  necessity  for  a revision  of  the  banking  laws  of  the  United 
Kingdom. 

Your  memorialists,  therefore,  respectfully  recommend  that  the  working 
of  the  Bank  Acts  of  1844  and  1845,  and  the  whole  subject  of  the  laws 
affecting  currency  and  banking  throughout  the  United  Kingdom,  be  in- 
quired into  by  a Royal  Commission,  and  that  such  Commission  should 
take  evidence  in  the  various  cities  and  principal  centres  of  business  in 
Great  Britain  and  Ireland. 

Alexander  Ronaldson,  President. 

J.  S.  Fleming,  Secretary. 

The  following  are  the  remarks  of  the  deputation  to  which  we  have  al- 
luded : 

. Mr.  Henrt  Dunlop  said  that  the  Chamber  of  Commerce  of  Glasgow 
were  unanimous  upon  the  point  that  an  investigation  such  as  they  asked 
for  was  needed.  They  were  of  opinion  with  Adam  Smith  that  banking 
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should  be  free,  and  that  a banker  should  be  allowed  to  conduct  his  busi- 
ness on  the  same  principles  that  a merchant  conducted  his.  A mistaken 
opinion  prevailed  that  if  banking  was  perfectly  free  the  nation  would  be 
inundated  with  bank  notes.  Nothing  could  be  more  absurd  than  that 
opinion.  A banker  should  make  provision  for  the  notes  he  issued  in  like 
manner  as  a merchant  did.  If  he  issued  £100,000  to-day,  he  should  be 
prepared  to  meet  them  to-morrow.  The  issue  would  be  regulated  by 
the  demand  of  the  public  and  the  trade  of  the  country.  Bankers  in  Scot- 
land conducted  their  business  upon  a large  capital,  and  therefore  upon  a 
principle  of  safety  to  themselves  and  the  public.  It  was  not  the  same  in 
England.  What  was  wanted  was  strong  bankers.  The  law  at  present 
made  them  weak.  Where  Scotch  bankers  had  two  millions  of  paid-up 
capital,  English  bankers  should  have  ten  millions ; but,  instead  of  that, 
they  had,  perhaps,  only  £500,000  paid-up  capital,  and  they  divided  very 
large  profits,  while  bankers  who  conducted  their  business  on  a sound 
principle — a principle  of  perfect  safety — did  not  go  beyond  a small  divi- 
dend. Legislation,  instead  of  doing  good,  had  done  a great  deal  of  harm, 
by  establishing  a vast  monopoly.  The  consequence  was  that,  when  the 
crisis  came,  the  English  banks  had  no  capital  to  meet  it.  In  order  to 
maintain  a system  of  monopoly,  they  had  a system  of  weak  banks.  Let 
the  banks  be  free,  let  them  mind  their  own  affairs,  and  a result  would 
be  brought  about  which  legislation  could  not  accomplish.  The  Scotch 
bankers  and  mercantile  community  were  anxious  that  there  should  be  an 
inquiry  into  the  present  system,  and  that  they  should  be  fairly  repre- 
sented. They  looked  upon  it  as  a question  in  which  the  mercantile  as 
well  as  the  banking  interest  was  involved,  and  that  each  interest  should 
be  represented. 

Mr.  Akroyd,  M.  P.,  said  that  the  institution  of  the  inquiry  which  was 
now  sought  would  give  great  satisfaction  to  the  commercial  interests  of 
the  country.  For  the  last  two  months  the  bank  rate  had  been  10  per 
cent,  while  in  France  the  rate  had  been  4 per  cent. — a difference  of  150 
per  cent,  as  between  the  two  countries.  Now,  the  rate  of  money  ma- 
terially affected  the  cost  of  production,  and  consequently  the  ability  of 
the  English  manufacturer  to  meet  the  foreign  competitor  in  neutral  mar- 
kets. In  this  country,  too,  labor  was  at  a higher  rate  than  across  the 
Channel,  and  to  this  was  added  the  fact  that  money  was  150  per  cent, 
dearer.  The  Bank  of  England  relied  with  great  confidence  upon  the  like- 
lihood of  the  high  rate  of  discount  bringing  a flow  of  gold  into  this 
country,  but  that  expectation  had  been  altogether  disappointed.  Only 
last  week  a sum  of  £200,000  went  over  to  France.  Bow  could  they 
account  for  the  fact  of  that  sum  going  from  a country  in  which  money 
was  10  per  cent,  to  a country  in  which  it  was  4 per  cent?  There 
was  evidently  some  cause  at  work  other  than  the  rate  of  dis- 
count In  fact,  there  was  a strong  feeling  that  the  mode  adopted 
by  the  Bank  of  England  to  strengthen  tneir  position  had  a con- 
trary effect,  and  confidence  in  our  banking  system  had  been  shaken  at 
home  and  abroad.  The  gentleman  from  Glasgow  had  very  shrewdly 
suggested  that  the  inquiry  should  be  an  open  one.  If  the  Commissioners 
sat  in  London  only,  they  might  imbibe  Ixmdon  banking  notions,  and  hp 
therefore  thought,  with  them,  that  evidence  should  be  taken  in  Glasgow, 
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Birmingham,  Manchester,  Liverpool,  Leeds,  and  elsewhere.  The  Impe- 
rial government  had  found  it  necessary,  notwithstanding  the  favorable 
position  in  which  France  stood,  to  institute  an  inquiry  and  issue  a num- 
ber of  questions  upon  the  several  banking  systems.  That  Commission 
had  not  yet  reported  ; but  if  an  inquiry  was  necessary  in  a country  in 
which  the  rate  was  four  per  cent.,  how  much  more  necessary  was  it  in 
one  in  which  the  rate  was  ten  per  cent.  ? The  investigation  now  sought 
would  be  considered  a boon  by  the  mercantile  community,  and  would 
show  a disposition  on  the  part  of  the  Government  to  inquire  into  the  dis- 
advantages under  which  commerce  labored. 


TAXES  ON  SAVINGS  BANKS. 

Washington,  Aug.  6. — The  Commissioner  of  Internal  Revenue  has 
written  the  following  letter  in  relation  to  the  tax  on  savings  banks: 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  Aug.  4,  1866.  ) 

Sir: — Your  letter  of  the  31st  ult.  is  received.  Section  9 of  the  act 
of  the  14th  ult. . provides  that  every  National  bank  association,  State 
bank,  or  State  banking  association,  shall  pay  a tax  of  ten  per  cent,  on 
notes  on  any  State  bank  used  for  circulation  and  paid  out  by  them  after 
the  first  day  of  August.  You  inquire  if  savings  banks  are  subject  to 
tax  thus  imposed.  Is  the  association  in  question  a bank  or  banking 
association  ? If  it  is,  I see  no  reason  why  tax  does  not  lie.  The  purpose 
of  the  law,  as  evidenced  by  the  amount  of  tax,  was  unquestionably  on 
account  of  State  banks  and  State  banking  associations.  It  is  there 
provided  that  in  every  incorporated  or  other  bank,  and  every  person, 
firm,  or  company,  having  a place  of  business  where  credits  are  opened  by 
deposit  and  collection  of  money,  or  any  subject  to  be  paid  or  remitted 
upon  draft,  check,  or  order,  or  where  the  money  is  advanced  or  loaned 
in  stocks,  bonds,  bullions,  bills  of  exchange  or  promissory  notes,  <fec., 
shall  be  regarded  as  a bank  or  as  a broker.  It  was  necessary,  it  seems 
in  the  opinion  of  Congress,  that,  in  the  paragraph  here  cited,  savings 
banks  should  be  specially  exempted  by  name,  in  order  to  relieve  them 
of  the  special  tax ; but  no  exemption  in  their  favor  is  made  in  the  ninth 
section  now  in  question.  The  general  provision  of  that  section,  therefore, 
must  fall  upon  all  banks,  whether  of  issues  or  savings. 

A.  Rollins,  Commissioner. 

To  Jno.  McDujtt,  Rochester,  N.  Y. 


The  following  is  a statement  of  deposits  and  coinage  at  the  Mint  of 
the  United  States,  Philadelphia,  during  the  month  of  July,  1866 : 


Value. 

Gold  deposits $326,22?  26 

Silver  deposits  and  purchases 7,302  23 


Total  deposits 

OOXVACm  EXECUTED. 

No.  of  pieces. 


Gold  ooinage 18,561 

Silver  coinage. 14,204 

Copper  coinage 3,668,500 


,$333,529  49 
Value. 

$374,242  84 
14,167  00 
123,855  00 


Total  No.  of  pieoea 


3,601,265  $612,264  84 
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THE  PUBLIC  DEBT. 


Statement  of  Secretary  McCulloch. 


Reduction  for  the  Tear , $124,153,999  48. 

Washington,  August  4. — The  following  statement  of  the  public  debt 
of  the  United  States  on  the  1st  of  August  is  published : 

Debt  bearing  Gold  Interest. 

Five  per  cent,  bonds $ 198,241,100  00 

Six  per  cent,  bonds  of  1887  and  1868.  18,323,591  80 

Six  per  cent,  bonds  of  1881 283,734,100  00 

Six  per  cent.  5-20  bonds 742,329,650  00 

$ 1,242,628,441  80 

Debt  bearing  Currency. 

Six  per  cent,  bonds $ 6,042,000  00 

Temporary  loan 118,665,469  96 

3-year  compound  interest  notes. . . . 156,012,140  00 

8-year  7-30  notes. 798,949,350  00 

1,079,668,959  96 

Matured  debt,  not  presented  for  pay- 
ment  4,670,160  32 

. Debt  bearing  no  Interest. 

U.  S.  notes $400,361,728  00 

Fractional  currency 26,684,138  91 

Gold  certificates  of  deposit 16,403,180  00 

443,449,046  91 


Total  debt $ 2,770,416,608  99 

Amount  in  Treasury. 

Coin $61,322,126  57 

Currency 75,995,206  04 

* 187,317,332  61 


Amount  of  debt,  less  cash  in  Treasury $2,633,099,276  38 

The  foregoing  is  a correct  statement  of  the  public  debt,  as  appears 
from  the  books  and  Treasurer’s  returns  in  the  Department  on  the  1st  of 


August,  1866.  Hugh  McCulloch, 

Secretary  of  the  Treasury. 

Comparison  with  last  year. 

Amount  of  debt,  less  cash  in  Treasury,  August  1, 

1865  $2,757,253,275  86 

Amount  of  debt,  less  cash  in  Treasury,  August  1, 

1866  2,633,099,276  38 

Reduction .$124,153,999  48 
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MR.  JEFFERSON  ON  PUBLIC  DEBT. 

In  connection  with  the  foregoing,  an  extract  from  a letter  written  by 
Thomas  Jkffbrson  to  John  W.  Eppes,  and  dated  Jane  24, 1813,  may  be 
aptly  quoted: — 

It  is  a wise  rale,  and  should  be  fundamental  in  a government  disposed 
to  cherish  its  credit  and  at  the  same  time  to  restrain  the  use  of  it  within 
the  limits  of  its  faculties,  never  to  borrow  a dollar  without  laying  a tax 
in  the  same  instant  for  paying  the  interest  annually  and  the  principal 
within  a given  term,  and  to  consider  that  tax  as  pledged  to  the  creditors 
on  the  public  faith.  On  such  a pledge  as  this,  sacredly  observed,  a gov- 
ernment may  always  command,  on  a reasonable  interest,  all  the  lendable 
money  of  its  citizens,  while  the  necessity  of  an  equivalent  tax  is  a salutary 
warning  to  them  and  to  their  constituents  against  oppression,  bankruptcy, 
and  its  inevitable  consequence — revolution.  But  the  term  of  redemption 
must  be  moderate,  and,  at  any  rate,  within  the  limit  of  their  rightful 
powers.  But  what  limits,  it  will  be  asked,  does  this  prescribe  to  their 
powers ! What  is  to  hinder  them  from  creating  a perpetual  debt ! I an- 
swer, the  laws  of  nature.  The  earth  belongs  to  the  living,  not  to  the 
dead.  The  will  and  power  of  man  expire  with  his  life  by  nature’s  law. 
Some  societies  give  it  an  artificial  continuance,  for  the  encouragement  of 
industry.  Some  refuse  it,  as  our  aboriginal  neighbors,  whom  we  call  bar- 
barians. 

The  generations  of  men  may  be  considered  as  bodies  or  corporations. 
Each  generation  has  the  usufruct  of  the  earth  during  the  period  of  its 
continuance.  When  it  ceases  td  exist,  that  usufruct  passes  on  to  the  suc- 
ceeding generation  free  and  unencumbered,  and  so  on  to  and  from  one 
generation  to  another  forever.  We  may  consider  each  generation  as  a 
distinct  nation,  with  a right  by  the  will  of  a majority  to  bind  themselves, 
but  none  to  bind  the  succeeding  generations,  more  than  the  inhabitants 
of  another  country.  Or  the  case  may  be  likened  to  the  ordinary  one  of 
a tenant  for  life,  who  may  hypothecate  the  land  for  his  debts  during  the 
continnancc  of  his  usufruct , but  at  his  death  the  reversioner  (who  is  for 
life  only)  receives  it  exonerated  from  all  burdens.  The  period  of  a gen- 
eration, or  its  term  of  life,  is  determined  by  the  laws  of  mortality,  which, 
varying  a little  only  in  different  climates,  offer  a general  average  to  be 
fonnd  by  observation.  I turn,  for  instance,  to  Buffon’s  tables  of  23,994 
deaths  and  the  ages  at  which  they  happened,  and  I find  that,  of  the  num- 
bers of  all  ages  living  at  one  moment,  half  will  be  dead  in  twenty-four 
years  and  eight  months. 

But  leaving  out  the  minors  who  have  not  the  power  of  self-govern- 
ment, of  the  adults  (of  age)  living  at  one  moment,  a majority  of  whom 
act  for  society,  one-half  will  be  dead  in  eighteen  years  and  eight  months. 
At  nineteen  years,  then,  from  the  date  of  a contract  the  majority  of  the 
contractors  are  dead,  and  their  contract  with  them.  Let  this  general 
theory  be  applied  to  a particular  case.  Suppose  the  annual  (male)  births 
of  the  State  of  New  York  to  be  23,994,  the  number  of  its  (male)  inhabi- 
tants, according  to  Buffon,  will  be  017,703  of  all  ages.  Of  these  there 
would  constantly  be  269,286  minors  and  318,417  adults,  of  which  last 
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174,209  will  be  a majority.  Suppose  that  majority  on  the  first  day  of 
June,  1794,  had  borrowed  a sum  of  money  equal  to  the  fee  simple  of  the 
State,  and  to  have  consumed  it  in  eating  and  drinking  and  making  merry 
in  their  day,  or,  if  you  please,  in  quarrelling  and  fighting  with  their 
unoffending  neighbors.  Within  eighteen  years  and  eight  months,  one- 
half  of  the  adult  citizens  are  dead.  Till  then,  being  the  majority,  they 
might  rightfully  levy  the  interest  of  their  debt  annually  on  themselves 
and  their  fellow-revellers  or  fellow-champions. 

But  at  that  period — say  at  this  moment — a new  majority  have  come 
into  place  in  their  own  right,  and  not  under  the  rights,  the  conditions,  or 
the  laws  of  their  predecessors.  Are  they  bound  to  consider  the  debt — 
to  consider  the  preceding  generation  as  having  had  a right  to  eat  up  the 
whole  of  the  soil  of  their  country  in  the  course  of  a life,  to  alienate  it  from 
them  (for  it  would  be  an  alienation  to  the  creditors),  and  would  they 
think  themselves  either  legally  or  morally  bound  to  give  up  their  country 
and  to  emigrate  to  another  for  subsistence  ? Every  one  will  say  no.  The 
soil  is  the  gift  of  God  to  the  living  as  much  as  it  had  been  to  the  de- 
ceased generation,  and  the  law  of  nature  imposes  no  obligation  on  them 
to  pay  this  debt.  And  although,  like  some  other  natural  rights,  this  has 
not  yet  entered  into  any  declaration  of  rights,  it  is  no  less  a law  and  ought 
to  be  acted  upon  by  all  honest  governments.  It  is  at  the  same  time  a 
salutary  curb  on  the  spirit  of  war  and  indebtment,  which,  since  the  mod- 
ern theory  of  the  perpetuation  of  debt,  has  drenched  the  earth  with 
blood  and  crushed  its  inhabitants  under  burdens  ever  accumulating.  Had 
this  principle  been  declared  in  the  British  Bill  of  Rights,  England  would 
have  been  placed  under  the  happy  disability  of  waging  eternal  war  and 
of  contracting  her  thousand  millions  of  public  debt 


A CLEARING  HOUSE  IN  CINCINNATI. 

Bank  Clearing  Houses  are  now  established  at  New  York,  Philadel- 
phia, Boston,  Baltimore,  Worcester,  Mass.,  and  other  cities,  and  re- 
cently at  Cincinnati;  embracing  in  its  primary  organization  the  Na- 
tional banks,  Lafayette  Bank,  and  several  of  the  private  banks.  It  is 
hoped  that  all  the  leading  institutions  will  go  into  the  arrangement* 
The  following  are  the  articles  of  association  ; — 

ARTICLES. 

44 1.  The  officers  of  the  Clearing  House  shall  bo  a President  and  Vice- 
President,  a Committee  of  Management  of  three,  and  a Manager ; to  be 
elected  by  ballot  annually,  after  the  first  election,  on  the  first  Monday 
in  April,  and,  in  defeult  of  election  on  that  day,  to  hold  office  until  their 
successors  are  elected,  except  the  Manager,  who  shall  be  appointed  by 
the  Association. 

41 2.  The  President,  and,  in  his  absence,  the  Vice-President,  shall  pre- 
side at  all  meetings  of  the  Association  ; he  shall  appoint  all  committees, 
except  the  Committee  of  Management ; he  shall  call  meetings  when  he 
may  deem  necessary,  or  upon  the  request  of  any  three  members ; and 
perform  such  other  duties  as  usually  appertain  to  that  office. 
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“ 3.  The  Committee  of  Management  shall  have  general  supervision 
and  direction  of  the  business  of  the  Clearing  House ; they  shall  provide 
suitable  roomB,  furniture,  books,  stationery,  etc. ; shall  establish  rules 
for  the  convenient  working  of  the  business,  and  make  regulations  to  be 
observed  by  those  having  transactions  with  it ; they  shall  have  charge 
of  the  funds  of  the  Association,  shall  pay  all  bills  through  the  Treasurer, 
make  assessment  of  expenses  upon  members,  and  report  statement  of 
expenditures  at  close  of  the  year.  They  may  appoint  necessary  clerks 
and  fix  their  salaries  and  remove  them ; they  may  also  suspend  the 
Manager  whenever  there  may  appear  to  them  sufficient  cause  for  so 
doing. 

44  4.  The  Manager,  under  control  of  the  Committee,  shall  have  the 
immediate  charge  of  the  business  of  the  Clearing  House,  as  well  as  the 
direction  of  the  clerks  employed ; he  shall  also  act  as  Treasurer  and 
Secretary  of  the  meetings  of  the  Association. 

“ 5.  The  hour  for  making  exchanges  shall  be  at  two  o’clock,  p.  m., 
when  messengers  from  all  the  associated  banks  and  bankers  shall  appear 
with  their  respective  demands,  separately  made  out  against  each  bank 
and  banker,  and  the  totals  summed  up.  At  three  p.  m.  they  shall  re- 
turn for  settlement,  when  the  Manager  shall  issue  his  checks  or  war- 
rants upon  the  debtor  banks  and  bankers,  in  favor  of  the  creditor  banks 
and  bankers,  for  the  balances,  which  checks  shall  be  settled  promptly 
on  the  following  morning  by  the  debtors,  to  the  satisfaction  of  the 
creditors  (in  whose  hands  alone  they  are  to  be  available). 

“ 6.  In  case  of  failure  to  respond  promptly  to  the  checks  of  the 
Manager  on  the  part  of  any  member  of  the  Association,  they  shall  be 
immediately  returned  to  the  Manager,  who  shall  call  upon  the  other 
banks  and  bankers  to  make  up  the  sum  for  which  payment  has  been 
refused,  in  proportion  of  the  amount  of  checks  upon  the  defaulting 
member  sent  into  the  Clearing  House  at  the  preceding  settlement, 
which  sums  so  furnished  or  contributed  shall  constitute  claims  in  the 
hands  of  the  responding  members  respectively,  against  the  defaulting 
members,  and  it  is  hereby  agreed  that  the  checks  received  from  the 
Clearing  House  by  the  defaulting  members  shall  be  delivered,  if  re- 
quired, to  the  members  owning  the  same,  without  mutilation.  The 
agency  of  the  Clearing  House  in  the  matter,  it  is  understood,  is  only  as 
a Trustee,  and  in  no  case  is  the  Association  to  be  held  responsible  for 
any  loss  that  may  occur. 

“ Errors  in  exchanges  and  claims,  arising  from  return  of  checks,  or 
from  any  other  cause,  are  to  be  adjusted  directly  between  the  members 
who  are  parties  to  them,  and  not  through  the  Clearing  House. 

44  Expenses  to  be  paid  in  proportion  to  the  total  amount  of  clear- 
ings of  each  member,  to  be  assessed  by  the  Committee  every  three 
months. 

“ Members  shall  be  admitted  by  a vote  of  two-thirds  of  all  the  mem- 
bers of  the  Association  at  a regular  or  called  meeting. 

44  Amendments  to  the  articles  of  association  may  be  made  at  any 
meeting  by  a vote  of  a majority  of  the  Association.” 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


176 


National  Banks  of  the  United  States.  [September, 

Tbe  officers  elect  are  Wit  Hoofer,  President ; Joseph  C.  Butler, 
Vice-President;  Messrs.  D.  J.  Fallis,  Thos.  B.  Page,  and  Wh.  J.  Dun- 
lap, Committee  of  Management.  Assurances  have  been  had  from  the 
Secretary  of  the  Treasury  that  he  will  establish  here  the  system  of 
Clearing  House  certificates  that  is  in  operation  in  the  principal  Eastern 
cities.  This  will  be  a matter  of  no  little  advantage  to  the  banks  in  the 
Association,  as  these  certificates  count  as  cash  in  the  settlement  of  bal- 
ances. The  amount  of  these  certificates  expected  to  be  issued  at  first  is 
$1,000,000.  When  once  put  in  operation  the  plan  will,  doubtless,  prove 
to  be,  not  only  a great  convenience  and  safeguard,  but  will  promote 
greater  harmony  in  the  adjustment  of  financial  matters. 


NATIONAL  BANKS  OF  THE  UNITED  STATES. 

Stnopsis  of  the  Quarterly  Reports  of  the  National  Banks  of 
the  United  States,  1866. 


LIABILITIES. 

Jan.  1,  lS66t  April , 1846.  July  1, 1866. 

Capital  paid  in $ 403,357,346  $ 409,273,534  $ 414,170,493 

Notes  in  circulation 213,239,530  ....  248,886,282  ....  267,778,678 

Old  circulation  as  State  banks  45,413,275  ....  33,800,866  ..*. . 19,996,163 

Profit  and  loss. 71,972,863  75,652,233  ....  79,437,251 

Due  banks  and  bankers 118,502,668  ....  110,909,143  ....  122,448,456 

Due  Treasury  of  U.  S. 29,747,236  29,150,730  39,105,077 

Due  Depositors. 613,608,888  ....  630,283,241  633,290,266 

Miscellaneous 6,639,168  ....  4,461,709  ....  40,496 


Total  liabilities $ 1,402,480,964  $ 1,442,407,737  $ 1,476,266,877 

RESOURCES. 

Jan.,  18M.  April,  18W.  July  1, 18##. 

Loans  and  discounts $ 498,843,447  $ 525,966,517  $ 548,216,206 

Due  from  banks 107,912,780  101,246,676  110,674,660 

Real  estate,  fbmiture,  etc.. . . 16,436,296  ....  16,896,564  ....  16,728,633 

Specie  and  legal  tender 204,755,911  207,397,631  214,035,870 

Cash  items 89,837,684  105,490,620  96,077,134 

U.  S.  bonds,  7-30  notes,  etc..  440,380,350  440,476,060  447,636,300 

Bills  of  banks 20,406,442  ....  18,279,816  17,891,722 

Expense  account 3,193,717  ....  4,927,600  ....  3,030,440 

Overdrafts 1,806,662  2,125,010  2,111,238 

Miscellaneous. 19,907,675  19,613,254  19,964,774 


Total  resources $ 1,402,480,964  $ 1,442,407,737  $ 1,476,266,877 


Compared  with  the  previous  statement,  under  date  April  1,  1866,  the 
National  banks  show  an  aggregate  increase  in  capital  of  $4,900,000 ; in 
circulation,  $18,890,000.  Their  circulation  as  State  banks  has  been  re- 
duced from  $83,800,000  to  $19,996,000.  Their  loans  have  been  increased 
$22,260,000;  and  their  investments  in  government  bonds,  $7,060,000; 
and  their  aggregate  liabilities  have  increased  $33,860,000. 

For  previous  details  of  the  National  banks,  for  tbe  years  1863,  1864, 
1865,  see  the  Bankers’  Magazine,  September,  1864,  p.  175 ; December, 
1864,  p.  455;  April,  1865,  p.  827;  September,  1865,  p.  203;  Decem- 
ber, 1865,  pp.  488-495;  April,  1866;  June,  1866,  p.  980. 
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NATIONAL  BANKS  OF  TIIE  UNITED  STATES. 

I. — Bank  and  Corporation  Taxes . — II.  State  Bank  Currency . — III.  Taxa- 
tion of  Deposits. — IV.  Paymasters'  Deposits . — V.  State  Bank  Notes. — 
VI.  Taxation  of  Banks  and  Bankers . 

I. — Bank  and  Corporation  Taxes. 

Letter  of  instructions  to  Assessors  of  Internal  Revenue  by  Commis- 
sioner Rollins. 


Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington.  July  20, 1866.  \ 

Sections  110,  120,  and  122  of  the  act  of  June  30,  1864,  having  been 
amended  by  the  act  of  July  13,  1866,  so  as  to  provide  that  the  taxes  im- 
posed therein  are  not  to  be  returned  and  paid  to  the  Commissioner  of 
Internal  Revenue  after  August  1, 1865,  assessors  will  instruct  the  proper 
officers  of  corporations,  &c.,  taxable  under  those  sections,  that  all  returns 
due  from  them  after  July  31,  1866,  should  be  made  to  the  proper  assist- 
ant assessors,  and  when  any  such  return  is  received  after  that  date  will 
inform  the  person  making  the  same  that  payment  of  the  tax  is  to  be 
made  to  the  collector.  Duplicate  returns  should  not  be  forwarded  to  this 
office.  The  taxes  should  be  assessed  in  the  monthly  list  and  paid  to  the 
collector  as  other  taxes  are  paid,  instead  of  being  deposited  to  the  credit 
of  the  Treasury  of  the  United  States. 

Section  6 of  the  act  of  March  3,  1865,  is  amended  so  that  every  Na- 
tional banking  association,  State  bank,  or  State  banking  association,  shall 

Eay  a tax  of  10  per  centum  on  the  amount  of  notes  of  any  person,  State 
ank,  or  State  banking  association,  used  for  circulation  and  paid  out  by 
them  after  the  1st  day  of  August,  1866,  and  the  tax  is  to  be  assessed  and 

{aid  in  such  manner  as  shall  bo  prescribed  by  the  Commissioner  of 
nternal  Revenue. 

It  is  hereby  prescribed  that  the  return  of  said  tax  shall  be  made  for  the 
preceding  month  on  or  before  the  tenth  day ; and  said  tax  shall  be  due 
and  payable  on  or  before  the  last  day  of  each  and  every  month  after  Au- 
gust, 1866.  Until  otherwise  directed,  the  returns  can  be  made  on  form 
No.  67. 

No  tax  will  be  required  to  be  paid  under  this  provision  on  account  of 
any  circulation  paid  out  prior  to  August  1st,  1866. 

The  returns  required  to  be  made  after  July,  1866,  by  associations  or 
companies  known  as  provident  institutions,  savings  banks,  savings  funds, 
or  savings  institutions,  having  no  capital  stock,  and  doing  no  other  busi- 
ness than  receiving  deposits  to  be  loaned  or  invested  for  the  sole  benefit 
of  the  parties  making  such  deposits,  without  profit  or  compensation  to  the 
association  or  company,  to  be  made  on  the  first  Monday  of  January  and 
July  of  each  year.  This  postpones  the  return  for  liabilities  accruing  in 


July,  1866,  until  January,  1867. 


E.  A.  Rollins,  Commissioner. 
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II. — Redemption  of  State  Bane  Currency. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  July  30,  1866.  J 

Sir: — I reply  to  your  letter  of  the  27th  instant,  that  if,  after  August  1, 
1866,  a bank  should  receive  the  notes  of  State  banks  in  the  usual  course 
of  business,  and  return  them  for  redemption  tc  the  institution  by  which 
they  were  issued,  it  would  not  be  a paying  out  of  such  notes  within  the 
meaning  of  such  act,  March  3,  1865,  amended  July  13,  1866.  If  the 
notes  in  question  are  forwarded  to  New  York  or  Philadelphia  to  bankers 
there,  for  the  purpose  of  causing  them  to  be  sent  to  tbe  banks  issuing 
them  for  redemption,  the  liabilities  would  not  be  incurred.  The  notes 
must  be  forwarded  for  the  special  and  only  purpose  of  being  redeemed,  as 
the  same  rule  wonld  not  apply  where  they  are  sent  for  sale  to  make  up 
balances,  &c.  E.  B.  Rollins,  Commissioner. 

To  Wm.  Hackett,  Esq.,  Easton  National  Bank,  Easton,  Pa. 


III. — Taxation  of  Deposits  in  National  Banks. 

Treasury  of  the  United  States,  ) 
Division  of  National  Banks,  V 
Washington,  July  7,  1866.  ) 

Sir  : — I have  received  yours  of  the  3d  instant.  You  say  : “ There  is 
a difference  of  opinion  in  regard  to  one  feature  of  the  statements  among 
National  banks  in  this  section,  which  does  not  seem  to  be  met  by  any  of 
your  published  decisions.  It  is  connected  with  the  deposit  item ; we 
make  the  amount  due  ordinary  deposits  to  that  received  from  collections 
on  account  of  other  banks,  and  deduct  the  amount  of  overdrafts,  and 
that  sent  to  and  due  from  other  banks,  on  which,  of  course,  they  pay  the 
tax ; in  other  words,  we  deduct  the  amount  due  from  other  banks  from 
that  due  to  them,  and  add  thisjbo  the  balance  of  deposit  account,  deposit 
less  overdraft”  That  there  has  been  no  published  decision  of  this  office 
in  regard  to  the  above  manner  of  making  returns,  is  simply  owing  to  the 
fact  that  it  has  not  hitherto  been  supposed  that  any  bank  would  claim  to 
be  allowed  to  deduct  from  its  deposits  the  amounts  of  its  overdrafts,  or 
the  sum  due  from  other  banks,  virtually  overdrafts.  The  deposits  shown 
by  the  books  of  your  bank  are  the  deposits  to  be  returned  for  payment 
of  duty  without  any  deduction,  whether  of  amounts  due  from  other 
banks  or  of  individual  overdrafts,  which  are  really  a loan  illegitimately 
and  improperly  opposed  to  all  principles  of  good  banking,  and  against 
which  there  should  be  the  most  strict  regulations.  The  twenty  thousand 
dollars  mentioned  by  you  as  received  from  the  Metropolitan  Bank  as  a 
call  loan,  and  credited  to  said  bank,  is  a deposit  upon  which  duty  should 
be  paid,  even  though  the  amount  has  been  left  by  you  with  the  same 
bank  subject  to  your  draft.  The  deduction  as  an  offset  of  a like  amount 
due  from  said  bank  would  not  be  proper.  The  check  received  by  you 
from  the  Albany  Bank  and  forwarded  to  the  Saugerties  Bank  for  collec- 
tion, having  been  credited  by  you  to  the  Albany  Bank,  must  be  returned 
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by  you  as  a deposit  so  long  as  it  may  remain  with  you,  and  it  would  not 
be  proper  to  enter  as  an  offset  to  this  deposit  the  amount  you  have 
charged  to  the  Saugerties  Bank  on  account  of  such  collection. 

Very  respectfully, 

F.  E.  Spinner,  Treasurer . 
To  Cashier  National  Bank,  Kingston,  N.  Y. 


IV. — Paymasters’  Deposits. 

The  following  circular,  addressed  to  chief  paymasters  of  districts,  has 
been  issued  by  the  Paymaster-General. 

Paymaster-General’s  Office,  ) 
Washington,  July  2,  166.  j 

Under  the  proviso  of  section  1,  act  of  June  14,  1866  (G.  0.  No.  39, 
A.  G.  O.,  June  19),  the  Secretary  of  the  Treasury,  by  letter  of  June  29, 
1866,  has  specially  authorized,  in  writing,  the  following  as  depositories 
of  the  public  moneys  held  by  officers  of  this  Department,  viz. : 

First  National  Bank,  Portland,  Me.  Merchants’  National  Bank,  Port- 
land, Me.  Canal  National  Bank,  Portland,  Me. 

First  National  Bank,  Trenton,  N.  J. 

Harrisburg  National  Bank,  Harrisburg,  Pa.  First  National  Bank, 
Harrisburg,  Pa. 

E.  H.  Webster,  United  States  Depository,  Baltimore,  Md. 

R.  II.  Stephenson,  United  States  Depository,  Cincinnati,  O. 

W.  D.  Gallagher,  United  States  Depository,  Louisville,  Ky. 

First  National  Bank,  Columbus,  O.  National  Exchange  Bank,  Colum- 
bus, O.  Franklin  National  Bank,  Columbus,  O. 

Second  National  Bank,  Detroit,  Mich. 

First  National  Bank,  Indianapolis,  Ind.  Indianapols  National  Bank, 
Indianapolis,  Ind.  Indiana  National  Bank,  Indianapolis,  Ind. 

First  National  Bank,  Springfield,  III. 

First  National  Bank,  Madison,  Wis. 

J.  H.  Stewart,  United  States  Depository,  St  Paul,  Minn. 

First  National  Bank,  Davenport  Iowa,  Davenport  National  Bank, 
Davenport,  Iowa. 

First  National  Bank,  Leavenworth,  Kan.  Second  National  Bank,  Leav- 
enworth, Kan. 

Jno.  Kirkwood,  United  States  Depository,  Little  Rock,  Ark. 

First  National  Bank,  Memphis,  Teun.  First  National  Bank,  Nashville, 
Tenn.  Second  National  Bank,  Nashville,  Tenn. 

Raleigh  National  Bank,  Raleigh,  N.  C. 

First  National  Bank,  Galveston,  Texas.  National  Bank  of  Texas, 
Galveston,  Texas. 

First  National  Bank,  Savannah,  Ga.  Merchants’  National  Bank,  Sa- 
vannah, Ga. 

James  L.  Collins,  United  States  Depository,  Santa  Fe,  N.  M. 

Yon  will  carefully  require  that  the  public  money  pertaining  to  your 
district  shall  not  be  deposited  elsewhere  than  with  the  depositories  or 
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banks  above  named,  and  located  within  the  district,  or  with  the  Treasurer 
or  Assistant  Treasurers  of  the  United  States,  as  the  law  prescribes. 

B.  W.  Brick,  Paymaster- General. 

V. — State  Bank  Notes. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  Aug . 4, 1866.  ) 

Sir: — Your  letter  of  the  31st  ult  is  received.  Section  nine  of  the 
act  of  the  14th  ult.  provides  that  every  National  banking  association, 
State  bank,  or  State  banking  association,  shall  pay  a tax  of  ten  per  centum 
on  the  amount  of  notes  of  any  person,  State  bank,  or  State  banking  asso- 
ciation used  for  circulation,  and  paid  out  by  them  after  the  1st  day  of 
August  instant.  You  inquire  if  savings  banks  are  subject  to  the  tax  thus 
imposed.  Is  the  association  in  question  a bank,  or  banking  association ! 
If  it  is,  I see  no  reason  why  the  tax  does  not  lie.  The  purpose  of  the 
law,  as  evidenced  by  the  amount  of  tax,  was  unquestionably  the  suppres- 
sion of  State  bank  circulation;  and  as  savings  banks  are  not  specially 
excluded,  it  is  just,  and,  in  fact,  necessary  to  presume  that  they  are 
included  among  the  banks  liable  to  tax.  Banks  are  fully  defined  in 
paragraph  1 of  section  79  of  the  law.  It  is  there  provided  that  every 
incorporated  or  other  bank,  and  every  person,  firm,  or  company  having  a 
place  of  business  where  credits  are  opened  by  the  deposit  or  collection  of 
money  or  currency,  subject  to  be  paid  or  remitted  upon  draft,  check,  or 
order,  or  where  money  is  advanced  or  loaned  on  stocks,  bonds,  bullion, 
bills  of  exchange,  or  promissory  notes,  etc.,  shall  be  regarded  as  a bank 
or  banker.  It  was  necessary,  it  seems,  in  the  opinion  of  Congress,  that, 
in  the  paragraph  here  cited,  savings  banks  should  be  specially  exempted 
by  name  in  order  to  relieve  them  of  the  special  tax  which  takes  the  place 
of  license  tax.  But  no  exemption  in  their  favor  is  made  in  the  ninth  sec- 
tion, now  in  question.  The  general  provision  of  that  section,  therefore, 
must  fall  upon  all  banks,  whether  of  issue  or  savings. 

Very  respectfully, 

E.  A.  Rollins,  Commissioner . 

John  McDuffie,  Esq.,  Rochester,  N.  Y. 

VL — Taxation  of  Banks  and  Bankers. 

From  and  after  Wednesday,  August  1st,  the  brokers  and  bankers  of 
the  street  will  be  relieved  of  the  duty  of  making  their  returns  of  sales  of 
stocks,  bonds,  and  gold  to  the  revenue  assessors  under  the  old  Tax  law. 
In  lieu  of  such  monthly  returns,  however,  they  will  be  required,  on  all 
sales,  whether  for  their  own  account  or  for  the  account  of  others,  to  pay  a 
stamp  tax  of  one  cent  on  the  $100.  They  will  have  to  provide 
themselves  with  the  stamps,  and  will  have  to  accompany  every  sale  with 
a stamped  bill  or  memorandum,  the  stamps  being  made  at  least  equal  to 
one  cent  on  the  $100,  and  one  cent  additional  on  every  fractional  part  of 
$100  of  the  currency  value  of  the  sale.  In  the  case  of  stocks  selling  be- 
low par,  the  stamp  tax  is  made  equal  to  only  the  currency  proceeds  of  the 
16 
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sale.  In  the  case  of  stocks  and  gold  selling  above  par,  the  stamp  tax  is 
raised  to  the  currency  value  of  the  sale.  The  new  tax  upon  all  sales  is  in 
the  nature  of  a stamp  upon  every  memorandum  of  sale,  whether  such  sale 
be  made  on  commission  or  for  account  of  the  broker  or  banker,  is  at  the 
rate  of  $1  08  on  every  $10,000,  the  sale  being  at  108  per  cent  The 
words  of  the  new  act  are  as  follows : 

“ That  there  shall  be  paid  on  all  sales  made  by  brokers,  banks,  or 
bankers,  whether  made  for  the  benefit  of  others  or  on  their  own  account, 
the  following  taxes,  that  is  to  say : upon  all  sales  and  contracts  for  the 
sales  of  stocEs,  bonds,  gold  and  silver  bullion  or  coin,  promissory  notes 
and  other  securities,  a tax  at  the  rate  of  one  cent  for  every  hundred  dol- 
lars of  the  amount  of  such  sales  or  contracts.  * * * And  on  every 

sale  or  contract  for  sale  as  aforesaid,  there  shall  be  made  and  delivered  by 
the  seller  to  the  buyer  a bill  or  memorandum  of  such  sale  or  contract,  on 
which  there  shall  be  fixed  a lawful  stamp  or  stamps,  in  value  equal  to  the 
amount  of  tax  on  such  sale.  * * * And  ally  person  or  persons 
liable  to  pay  the  tax  as  herein  provided,  or  any  one  who  acts  as 
the  agent  or  broker  of  such  person  or  persons,  who  shall  make  any  such 
sale  or  contract,  or  who  shall,  in  pursuance  of  such  sale  or  contract,  de- 
liver or  receive  any  stocks,  bonds,  bullion,  coin,  or  promissory  notes  or 
other  securities,  without  a bill  or  memorandum  as  herein  required,  or 
who  shall  deliver  or  receive  such  bill  or  memorandum  without  having  the 
proper  stamps  affixed  thereto,  shall  forfeit  and  pay  to  the  United  States 
a penalty  of  $500  for  each  and  every  offence  where  the  tax  so  evaded  or 
attempted  to  be  evaded  does  not  exceed  $100,  and  a penalty  of  $1,000 
when  such  tax  shall  exceed  $100.” 

Section  seventy-nine  was  amended  by  striking  out  all  after  the  enacting 
clause,  and  inserting  in  lieu  thereof  the  following : That  a special  tax 
shall  be,  and  hereby  is,  imposed  as  follows,  that  is  to  say : 

Banks  chartered  or  organized  under  a general  law,  with  a capital  not 
exceeding  fifty  thousand  dollars,  and  bankers  using  or  employing  a capi- 
tal not  exceeding  the  sum  of  fifty  thousand  dollars,  shall  pay  one  hundred 
dollars ; when  exceeding  fifty  thousand  dollars,  for  every  additional  thou- 
sand dollars  in  excess  of  fifty  thousand  dollars,  two  dollars.  Every  in- 
corporated or  other  bank,  and  every  person,  firm,  or  company  having  a 
place  of  business  where  credits  are  opened  by  the  deposit  or  collection  of 
money  or  currency,  subject  to^  be  paid  or  remitted  upon  draft,  check,  or 
order,  or  where  money  is  advanced  or  loaned  on  stocks,  bonds,  bullion, 
bills  of  exchange,  or  promissory  notes,  or  where  stocks,  bonds,  bullion, 
bills  of  exchange,  or  promissory  notes  are  received  for  discount  or  for  sale, 
shall  be  regarded  as  a bank  or  as  a banker : Provided , That  any  savings 
bank  having  no  capital  stock,  and  whose  business  is  confined  to  receiving  de- 
posits, and  loaning  or  investing  the  same  for  the  benefit  of  its  depositors, 
and  which  does  no  other  business  of  banking,  shall  not  be  subject  to  this  tax. 

Brokers  shall  pay  fifty  dollars.  Every  person,  firm,  or  company,  whose 
business  it  is  to  negotiate  purchases  or  sales  of  stocks,  bonds,  exchange, 
bullion,  coined  money,  bank  notes,  promissory  notes,  or  other  securities, 
for  themselves  or  others,  shall  be  regarded  as  a broker : Provided , That 
any  person  having  paid  the  special  tax  as  a banker  shall  not  be  required 
to  pay  the  special  tax  as  a broker. 
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New  York, — The  card  of  Messrs.  E.  H.  Hyde  k Co.  (consisting  of  E.  H. 
Hyde  and  Charles  Hyde)  may  be  found  on  the  cover  of  this  work.  They  are 
located  at  No.  10,  Pine  Street,  five  doors  from  Broadway.  They  purchase  and  sell 
on  commission,  stocks,  bonds,  gold,  and  Government  securities  of  aU  kinds.  Also 
offer  their  services  to  collect  coupons,  dividends,  interest,  Ac.,  and  in  making  col- 
lections on  all  accessible  points  in  the  United  States  and  Canadas,  remitting  the  pro- 
ceeds with  promptness  and  dispatch. 

New  York.—' The  firm  of  Paul  k Alexander  W.  Armour  has  been  recently 
established  at  No.  149,  Pearl  Street,  corner  of  Wall.  They  buy  and  sell  Government 
securities  and  gold  at  the  regular  Board  of  Brokers,  and  deal  in  commercial  paper. 
(See  their  card  on  the  cover  of  this  work.) 

New  York. — The  card  of  Messrs.  George  P.  Hart  k Co.,  Bankers  and  Brokers, 
No.  67,  Exchange  Place,  may  be  found  on  the  cover  of  this  work.  They  purchase 
and  sell  Government  securities,  gold,  and  every  description  of  stocks  and  bonds, 
strictly  on  commission. 

New  York. — The  banking  firm  of  Frank  Hellen  k Co.,  located  at  No.  9,  Wall 
8treet,  consisting  of  Mr.  Frank  Hellen  and  Mr.  John  J.  Elliot,  offer  their  ser- 
vices for  the  purchase  and  sale  of  stocks,  bonds,  gold,  and  Government  securities,Jon 
commission.  (See  their  card  on  the  cover  of  this  number.) 

Ithaca. — Mr.  Alonzo  B.  Cornell  has  resigned  the  cashiership  of  the  First  Na- 
tional Bank  of  Ithaca,  N.  Y.,  and  has  accepted  the  position  of  Vice-President.  Mr. 
Henry  B.  Lord  suoceeds  Mr.  Cornell  as  cashier. 

Pennsylvania, — The  Second  National  Bank  of  Titusville  has  increased  its 
paid-up  capital  to  $200,000.  President,  Charles  Hyde  ; Cashier,  G.  C.  Hyde. 

Philadelphia. — About  the  first  ultimo,  information  relating  to  a daring  fraud  per- 
petrated upon  the  United  States  Treasury  came  to  light,  the  circumstances  of  which 
are  subjoined: 

A few  days  previous,  a sharper,  by  representing  himself  as  A.  R Allen,  a purser 
in  the  navy,  succeeded  in  obtaining  a draft  on  the  treasury  for  the  amount  of  fifty 
thousand  dollars,  to  which  the  genuine  signatures  of  the  Secretary  of  the  Navy  and 
all  the  officers  of  the  Treasury  Department,  through  whose  hands  such  matters  gen- 
erally pass,  were  attached.  The  rogue  had  the  draft  made  payable  at  the  Sub-Treas- 
ury at  Philadelphia,  and  deposited  it,  together  with  $2,000  in  currency,  in  the  First 
National  Bank  of  Philadelphia,  and  on  the  next  day  checked  out  the  whole  amount 
and  left  for  parts  unknown.  The  swindle  was  first  discovered  in  the  office  of  the 
Fourth  Auditor.  It  being  a matter  of  surprise  in  that  office  that  he  should  require 
so  much  money,  he  was  written  to,  whereupon  the  fraud  was  discovered.  The  draft 
was  obtained  from  the  Navy  Department  by  means  of  forged  requisitions,  and  so 
well  were  all  the  minute  details  arranged,  that  the  officials  were  unable  to  understand 
how  the  perpetrator  obtained  his  knowledge  of  the  requisite  minutiae.  After  several 
days1  fruitless  search,  a detective  arrested  the  offender  in  the  afternoon  train  from 
Baltimore,  at  the  Baltimore  depot.  He  proved  to  be  acting  Ensign  William  Ring- 
gold  Cooper,  lately  on  duty  in  the  Office  of  Detail,  Bureau  of  Navigation.  The 
circumstances  of  his  arrest  were  peculiarly  delicate  and  distressing.  He  had  married 
that  morning  a young  lady  of  highly  respectable  family  residing  in  Baltimore. 
They  were  on  their  bridal  tour  to  New  York,  and  thence  to  Europe.  All  the  stolen 
funds  except  about  $2,500  were  recovered  from  his  person  in  the  form  of  United 
States  five-twenty  bonds. 
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Tennessee. — Mr.  S.  Watson,  trustee  of  the  Bank  of  Tennessee,  advertised 
for  public  sale,  in  July,  the  property  of  the  bank  at  Trenton,  Memphis,  and  Browns- 
ville, in  that  State. 

Tennessee  State  Bond&— The  July,  1866,  coupons  on  the  bonds  of  the  State  of 
Tennessee  were  paid  on  or  after  July  1st  at  the  National  Bank  of  the  Republic,  New 
York.  The  twenty  per  cent  arrearages  of  interest  since  1861,  up  to  and  including 
the  January,  1866,  coupon,  are  fundable  into  new  bonds  of  the  same  tenor  as  the 
original  issues,  upon  which  a July,  1866,  coupon  falls  due,  and  will  be  paid  on  pre- 
sentation as  above.  This  funded  thirty  per  cent,  increases  the  mortgage  lien  of  the 
State  upon  the  railways,  to  the  construction  of  which  the  bonds  were  originally 
applied,  from  $10,000  per  mile  to  $13,000  per  mile.  In  addition  to  the  interest  on 
this  $13,000  lien,  the  railway  companies  are  now  required  to  contribute  4 per  cent, 
a year  by  way  of  sinking  fund  for  tho  redemption  of  the  principal. 

Texas. — The  National  Bank  of  Texas,  at  Galveston,  gives  notice,  on  the  cover 
of  this  work,  that  they  will  make  collections  throughout  that  State.  This  is  one  of 
the  public  depositories  of  the  United  States.  President,  J.  G.  Masshe  ; Vice-Pres- 
ident, M.  McMorbies;  Cashier,  William  T.  Clabk.  Capital,  $200,000,  paid  in. 


Tax  on  Banks  and  Bankers. — The  amended  Internal  Revenue  Act,  passed 
July,  1866,  levies  the  following  duties  or  taxes  for  the  current  year : — 

Bank  deposits,  per  month,  f^th  of  1 per  cent.  Banks  chartered  or  organized 
under  a general  law,  with  a capital  not  exceeding  $50,000,  license,  $100.  Banks 
exceeding  capital  of  $50,000,  for  every  additional  thousand  in  excess,  $2.  Savings 
banks’  deposits  are  exempt  from  tax.  Brokers — stock,  &c.,  license,  $50.  Brokers — 
land  warrant,  license,  $25.  Brokers — commercial,  license,  $20.  Brokers — custom- 
house, license,  $10.  Brokers — sales  of  merchandise,  produce,  or  other  goods,  ^th  of 
1 per  cent.  Do.,  for  every  $100,  5 cents.  Brokers — sales  and  contracts  for  the  sale 
of  stocks,  bonds,  foreign  exchange,  gold  and  silver,  bullion  and  coin,  uncurrent 
money,  promissory  notes,  or  other  securities,  y^th  to  -j^-th  of  1 per  cent.  Do.,  for 
every  $100,  2 cents.  Brokers — sales  and  contracts  for  sale  negotiated  and  made  by 
any  person,  firm,  or  company  not  taxed  as  a broker  or  banker,  of  any  gold  or  silver, 
bullion,  coin,  uncurrent  money,  promissory  notes,  stocks,  bonds,  or  other  securities 
not  his  or  her  property,  liability  of  60  per  centum  in  addition.  Do.,  for  every  $100, 
6 cents. 


The  Banks  of  England  and  France. — In  a statement  which  appeared  a 
month  since,  attention  was  called  to  the  weekly  fluctuations  in  the  stock  of  bullion 
held  by  the  Bank  of  England  and  the  Bank  of  France  during  the  first  five  months 
of  the  current  year.  During  the  past  quarter,  these  fluctuations  have  been  as 
annexed : — 


Week  Bank  qf 

ending.  England. 

April  5 ..  £13,480,000 
“ 12  ..  13,360,000 

a 19  ..  13,040,000 

“ 26  ..  13,000,000 

May  3 ..  12, 7 10,000 

“ 10  ..  12,290,000 

44  17  ..  11,850,000 


Bank  of 
France. 
£20,200,000 

20,160,000 

20.400.000 

20.720.000 

21.080.000 

20,800,000 

20,600,000 


Week 
ending. 
May  24 
44  31 
June  7 
44  14 
41  21 
44  2 8 


Bankqf 

England. 

£11,300,000 

11.430.000 

12.620.000 

13.690.000 

14.170.000 

14,170,000 


Bank  qf 
France. 
£21,480,000 

23.120.000 

24.080.000 

24.520.000 

25.080.000 
26,000,000 


It  will  be  seen  that,  comparing  the  close  of  the  quarter  with  its  commencement 
the  bullion  held  by  the  Bank  of  England  has  increased  to  the  extent  of  £690,000, 
while,  comparing  May  24  with  June  28,  we  have  an  increase  of  £2,870,000.  As 
regards  the  Bank  of  France,  the  increase  in  the  stock  of  bullion  during  the  quarter 
appears  to  have  been  no  less  than  £5,800,000.  If  we  compare  the  bullion  held  by 
the  Bank  of  England,  June  28,  with  the  corresponding  stock,  January  4,  we  see  an 
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increase  of  £1,790,000 ; while  in  the  case  of  the  Bank  of  France  we  have  an  increase 
of  no  less  than  £9,240,000.  It  is  right,  perhaps,  to  state  that  we  have  given  the 
totals  for  each  week  in  round  figures.  The  exact  stock  of  bullion  held  by  the  Bank 
of  England,  Juue  28,  was  £14,170,535,  while  June  21  it  stood  at  £14,174,110.  The 
stock  thus  decreased  in  the  week  ending  June  28  to  the  extent  of  £3,575,  and  the 
directors  of  the  bank  may  have  reason  to  anticipate  a reflux  of  the  golden  tide 
which  appears  to  have  set  steadily  in  favor  of  the  establishment  since  May  24. 
The  bank  commenced  thiB  year  with  7 per  cent,  as  its  discount  rate,  although  the 
stock  of  bullion  was  then  considerably  smaller  than  at  the  closo  of  June,  through- 
out which  month  10  per  cent  was  unflinchingly  enforced.  The  Bank  of  France 
maintained  its  discount  at  the  modest  rate  of  4 per  cent  all  through  June. — London 
Money  Market  Review . 

Tax  on  Brokers. — The  decision  of  Judge  Nelson  in  respect  to  the  taxation  of 
stocks  sold  by  bankers  and  brokers  on  their  own  account,  so  long  in  litigation,  was 
rendered  on  the  16th  of  July.  The  Judge  holds,  first  that  persons  doing  business 
under  a banker’s  license  may  transact  the  business  of  both  banker  and  broker  under 
it ; that  when  purchases  and  sales  of  stock  are  made  by  a banker  for  his  own 
account,  he  is  not  liable  to  pay  a tax  on  such  transactions.  Also,  that  a banker 
may  advance  money  on  stocks  and  sell  them  to  reimburse  his  advance,  without 
being  liable  to  the  broker’s  tax.  This  decision  attracts  considerable  attention,  as  it 
overrules  the  one  lately  made  by  the  Revenue  Department,  and  is  of  great  impor- 
tance to  stock  operators.  This  is  the  second  or  third  decision  of  Judge  Nelson  on 
this  subject.  In  the  present  case,  an  injunction  had  been  granted,  as  before, 
restraining  the  collector  of  internal  revenue  from  collecting  the  tax  on  sales  from 
parties  holding  a banker’s  license.  Some  points  of  the  decision,  as  they  have 
been  telegraphed,  seem  a little  obscure,  though  he  has  plainly  pointed  out  a way 
whereby  both  bankers  and  brokers  can  evade  the  tax  by  putting  in  a plea  that  they 
advanced  money  on  the  stocks  of  their  customers,  and  sold  them  out  to  reimburse 
themselves. 


Safes  and  Looks. — A patent  has  been  re-issued  to  William  Alford  and  John 
D.  Spear,  Southwark,  Pa.,  for  an  improvement  claimed  in  the  manufacture  of  iron 
safes.  They  say:  “ We  claim  the  application  of  chalk,  or  whiting,  which  has  been 
subjected  to  the  action  of  acids,  and  has  been  partially  deprived  of  its  carbonic 
add ; the  material  which  we  use  being,  in  fact,  the  waste  or  residual  matter  left 
from  the  manufacture  of  what  is  called  “mineral  water,”  after  chalk  or  whiting  has 
been  subjected  to  the  action  of  acids  for  the  purpose  of  expelling  a portion  of  its 
carbonic  acid ; this  residual  matter,  consisting  substantially  of  the  substances  named 
in  the  analysis  before  referred  to,  in  the  construction  of  double  iron  chests  or  safes, 
in  the  manner  above  described,  or  in  any  other  manner  substantially  the  same.” 
Patents  have  been  issued  recently  to  Walter  Corbett  and  William  Burns,  St. 
Louis,  for  improvements  in  the  manufacture  of  locks.  Also,  to  Cyrus  Tucker,  of 
La  Crosse,  Wisconsin,  for  further  improvements  in  locks. 


Notice  to  Bank  Officers  and  Bankers.— The  publisher  of  the  Bankers’ 
Magazine  has  now  in  press  a revised  and  enlarged  edition  of  the  “ Manual  for 
Notaries  Public  and  Bankers,”  for  publication  in  a few  weeks.  The  publisher 
solidts  from  bankers  copies  of  any  recent  decisions  of  importance  relating  to  banka, 
bills  of  exchange,  promissory  notes,  usury,  Ac.;  also,  copies  of  recent  statutes 
relating  to  the  rate  of  interest,  holidays,  Ac.,  adapted  to  the  above  work. 

For  Sale. — A set  of  the  Bankers’  Magazine,  fourteen  volumes,  1863-1866,  at 
subscription  price.  This  is  the  only  set  for  sale  for  this  period.  The  volumes  are 
becoming  very  scarce. 
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PRIVATE  BANKERS. 


Monthly  List  of  Banking  Firms.  Continued  from  the  August  Number,  page  165. 


New  York  City. 

J.  L.  Brownell  A Bra,  28,  Broad  Street.  Lavenburg  A Bra,  66,  Exchange  Place. 
Condict,  Jennings  A Go.,  30,  Broad  St  Mathews  A De  Leon,  50,  Exchange  Place. 
Cooper  A Beatty,  7,  New  Street  W.  B.  Strang,  128,  Broadway. 

Fowler,  Osgood  A Co.,  46,  Ex.  Place.  C.  C.  Suydam,  21,  Broad  Street. 

Jacqueiin  A De  Coppet,  26,  New  St.  Thompson,  Markham  A Co.,  29,  Broad  St 
T.  F.  Jones,  14,  Broad,  A 12,  New  Sts.  Wilson,  Callaway  A Co.,  44,  Broad  Street. 


Place  and  State.  Fame  of  Banker. 

Boston,  Mail Page,  Richardson  A Co 

Portland,  Me iL.  Hobson 

Trenton,  N.  X Freese  A Swayze 

Buffalo,  N.  Y John  Stall wagen 

Homer,  “ Jedediah  Barber 

Chariton,  Iowa... . . *F.  W.  Brooks  A Co 

Burlington,  ...  Coolbaugh  A Brooks 

Greensboro,  N.  C.. . . .Brenizer,  Kellogg  A Co 

Lexington.  My Tilford,  Proctor  A Co 

Almont,  Mich.. Williams  A Moss. 

Toulon,  III Dewey,  Lowman  A Co 

St.  Louis,  Ho Corn  Exchange  Say.  Bank.. . 

“ “ Dollar  Savings  Bank. 

Cleveland,  Ohio*.  • . .J.  G.  Copley 

Memphis,  Tenn Ogden,  Tobey  A Co 

14  “ German  Savings  Institution 

Nashville,  “ Wing,  Tobey  A Co. 

Houston,  Texas B.  A Shepherd. 

Milwaukee,  Wfts W.  S.  Candee 


K.  Y.  Correspondent. 
Gentil  A Phipps. 
Polhamius  A Jackson. 
.Fisk  A Hatch. 

.National  Park  Bank  and 

L.  Yon  Hoffman. 
.Mercantile  National  Bank. 
.Metropolitan  Nat  Bank. 


.Tilford  A Bodley. 

.Ocean  National  Bank. 
.John  J.  Cisco  A Son. 
.Ninth  National  Bank. 
.Duncan,  Sherman  A Co. 
•National  Park  Bank. 

.L  B.  Kirtland,  IL,  T.  A Co. 

(I  it  it  u 

St  Nicholas  N.  B.,  and  L 
B.  Kirtland,  H.,  T.  A Co. 
. J.  H.  Brower  A Co. 
.Drexel,  Winthrop  A Co. 


Georgia* — Messrs.  Gkorgi  W.  Anderon  and  H.  W.  Merger  have  been 
appointed  assignees  of  the  Planters'  Bank  of  the  State  of  Georgia.  All  claims 
against  the  bank  must  be  presented  before  January  next 

Savannah. — Messrs.  H.  Brigham  and  George  W.  Davis  have  been  appointed 
assignees  of  the  Bank  of  Savannah,  and  give  notice  to  creditors  to  present  their 
claims  before  January  next 

Savannah . — Messrs.  Johr  Richardson  and  J.  E.  Gaudbt  have  been  appointed 
assignees  of  the  Farmers  and  Mechanics'  Bank  of  Savannah,  Ga.,  and  give  notice 
to  bill-holders  and  other  creditors  of  the  bank  to  die  their  claims  before  January 
next 

Iowa.— The  firm  of  F.  H.  Brooks  A Co.,  Chariton,  Iowa,  does  a general 
banking  and  exchange  business,  and  give  special  attention  to  the  collection  of  notes, 
drafts,  Ac.  They  refer  to  Metropolitan  National  Bank,  New  York,  Philadelphia 
National  Bank,  Philadelphia,  and  numerous  others,  in  their  card,  which  may  be 
found  on  the  cover  of  this  work. 
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Mississippi  • — The  Columbus  Life  and  General  Insurance  Company,  Columbus, 
Miss^  offers  to  make  collections  at  all  accessible  points  in  Mississippi  and  Alabama, 
deals  in  exchange,  and  conducts  a general  insurance  business.  This  company  was 
chartered  in  1852,  and  by  subsequent  amendment  their  charter  prohibits  all  insu- 
rance risks  which  involve  any  part  of  the  capital  stock.  Their  capital  is  $300,000, 
all  paid  in.  President,  Abraham  8.  Humphries  : Secretary,  Nathaniel  £.  Good- 
win. New  York  correspondent,  American  Exchange  National  Bank.  (See  their 
card  on  the  cover  of  this  work.) 

Ohio. — The  Wool  Growers’  Bank,  Newark,  Ohio,  organized  in  July,  offers  its 
services  to  make  collections  on  all  accessible  points  in  the  United  States  and 
Canada,  and  in  the  transaction  of  a general  banking  and  exchange  business.  They 
also  issue  drafts  on  England,  Ireland,  and  the  Continent.  President,  James  J. 
Bosley  ; Cashier,  George  P.  Eaton.  The  stockholders  of  this  bank  are  indi- 
vidually liable  for  all  its  obligations.  (See  their  card  on  the  cover  of  this  work.) 

Texas. — The  First  National  Bank  of  Houston,  Texas,  offers  to  make  collections 
throughout  that  State  and  the  South,  promptly  remitting  the  proceeds.  The  capital 
of  this  bank  is  $100,000.  President^  T.  M.  Bagby;  Cashier,  William  N.  Cooke. 
Their  correspondents  are,  The  National  Park  Bank,  New  York,  and  The  City 
National  Bank,  New  Orleans.  (See  their  card  on  the  cover  of  this  work) 
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(Oontinusd  from  pegs  156,  August  No.) 

NEW 

YORK. 

18ft 

Premium. 

186t 

Premium. 

1864 

Premium. 

May  28.. 

...31  @37*  .. 

June  25.. 

...62  @ 63*  ..  July  23... 

..50}  @ 61* 

29.. 

. . .37*  @38*  . . 

26.. 

...54*  @57  .. 

24... 

..50  @ 50* 

30.. 

...38  @ 38*  .. 

27.. 

...54*  @66  .. 

25... 

..49*  @50* 

31.. 

...38*  @40  .. 

28.. 

...51*  @ 54*  .. 

26... 

. .49*  @ 50 

June  1 

No  Board.  . . 

29.. 

. . .53*  @ 55  . . 

27... 

..49*  @ 60} 

2.. 

...40* @41*  .. 

30.. 

. . .52*  @54  . . 

28... 

..60  @60} 

4.. 

...40*  @44  .. 

July  2. . 

...53*  @*66}  .. 

30... 

..47  @48 

5.. 

...431  @ 46*  •• 

3.. 

. . .62*  @ 63*  . . 

31... 

. .48}  @ 49* 

6.. 

...45*  @ 44*  .. 

4.. 

. . . Holiday.  . . Aug.  1. . . 

. .48*  @ 49* 

7.. 

...42f  @ 45*  .. 

6.. 

...52*  @ 53*  .. 

2... 

..47*  @48* 
. .47*  @ 48* 

8.. 

...38*  @ 41*  .. 

6.. 

. . .53}  @ 54}  . . 

3... 

9.. 

...39*  @40  .. 

7.. 

. . .63*  @ 64*  . . 

4... 

. .46*  @ 48 

11.. 

..*37*@  39*  .. 

9.. 

. . .51*  @ 53*  . . 

«... 

. .47*  @ 48 

12.. 

. . .41*  @43* 
...42*  @ 45*  .. 

10.. 

. *48*  @49}  . . 

7... 

..47}  @47* 

13.. 

11.. 

...49*  @ 50*  .. 

8... 

..48  @49 

14.. 

...46* @47*  .. 

12.. 

. . .49*  @51}  . . 

9... 

..48*  @48* 

15.  • 

...47*  @49*  .. 

13.. 

. . .62*  @ 53*  .. 

10... 

..48*  @ 48* 

16.. 

...64)  @60  .. 

14.. 

. . .52  @ 52*  • . 

11... 

..48*  @49 

18.. 

. . . 66*  @ 67**.. 

16.. 

...48*  @49}  .. 

13... 

..491  @49* 

19.. 

...49*  @ 64*  .. 

17.. 

. • .49  @ 61*  . . 

14... 

. .49*  @ 60* 

20.. 

...61*  @ 53*  .. 

18.. 

. . .49  @ 60*  . . 

15... 

..60*  @ 62* 

21.. 

...48*  @ 50*  .. 

19.. 

. . .60*  @ 50}  .. 

16... 

..61}  @ 62 j 

22.. 

...48*  @ 49*  .. 

20.. 

. . .49}  @ 601  . . 

17... 

..60*  @ 61} 

23.. 

...51*  @ 53*  ..  21 49  @50}  .. 

* Lowest  or  highest  of  the  month. 

18... 

. .48}  @ 61 
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New  York  Stock  Exchange — 1805-1800.  [September, 
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A MAGIC  SQUARE  OF  SQUARES. 


From  the  “ Young  JFbOcef  published  by  Ticknor  & Fields,  Boston. 


1 . 

. 27  . 

. 14  . 

. 67  . 

00 

o 

. 67  . 

. 29  . 

. 52  . 

. 42 

75  . 

. 71  . 

. 58  . 

. 47  . 

. 43  . 

. 33  . 

. 19  . 

. 18  . 

. 5 

38  . 

. 34  . 

. 61  . 

. 10  . 

. 9 . 

. 23  . 

. 66  . 

. 62  . 

. 76 

25  . 

. 15  . 

. 2 . 

. 81  . 

• 68  . 

. 55  . 

. 53  . 

. 40  . 

. 30 

72  . 

. 59  . 

. 73  . 

. 44  . 

. 31  . 

. 48  . 

. 16  . 

. 6 . 

. 20 

35  . 

. 49  . 

. 39  . 

. 7 . 

. 24  . 

. 11  . 

. 63  . 

. 77  . 

. 64 

13  . 

. 3 . 

. 26  . 

. 69  . 

. 66  . 

. 79  . 

. 41  . 

. 28  . 

. 64 

60  . 

. 74  . 

. 70  . 

. 32  . 

. 46  . 

. 45  . 

. 4 . 

. 21  . 

. 17 

50  . 

• 37  . 

. 36  . 

. 22  . 

. 12  . 

. 8 . 

. 78  . 

. 65  . 

. 61 

The  above  square  contains  the  numbers  from  1 to  81  inclusive,  and 
has  the  following  properties : — 

1.  The  sum  of  any  row  of  nine  numbers,  vertical,  horizontal,  or 
diagonal,  iB  369. 

2.  The  sum  of  any  nine  numbers  forming  a square,  wherever  taken, 
is  369. 

S.  If  the  four  corner  numbers  (1,  42,  50,  61),  the  middle  numbers  of 
the  four  outside  rows  (80,  72,  20,  12),  and  the  central  number  (31)  be 
added  together,  their  sum  will  be  369. 

4.  The  sum  of  the  nine  numbers  similarly  situated  in  any  square 
formed  by  twenty-five  or  forty-nine  numbers  is  369.  [For  instance,  71, 
74,  18,  21,  43,  46,  69,  6,  and  31.] 

One  or  more  vertical  rows  may  be  transferred  from  the  left  to  the 
right,  or  from  the  right  to  the  left,  or  one  or  more  horizontal  rows  from 
the  top  to  the  bottom,  or  from  the  bottom  to  the  top,  and  the  properties 
of  the  square  be  unchanged. 
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Notts  on  the  Money  Market, 


[September, 


Notts  on  tl)t  fflontg  fttarket. 

New  Yoke,  August  IT,  1866. 

Exchange  on  London,  at  sixty  days'  sight,  108*  @ lOOfc,  for  gold. 

The  money  market  has  been  nndiatnrbed  the  past  month  and  money  on  call  la  abundant  at  4 @ 
6 per  cent,  but  more  doing  at  the  latter  rate.  In  commercial  paper  no  change  of  importance. 
Best  names  sell  at  5 per  cent,  and  good  at  5$  ® 6 per  cent  The  interest  upon  the  Angust  Issue 
of  7.80s  has  been  paid,  giving  to  the  street  an  increased  supply  of  money.  We  suppose  after  this 
payment  the  Government  will  steadily  Increase  its  surplus  of  coin  and  currency,  as  no  large  pay- 
ment of  gold  interest  is  to  be  made  until  November,  nor  any  considerable  amount  of  currency 
interest  until  December. 

The  effect  of  the  working  of  the  Atlantic  telegraph  has  been,  so  fhr,  to  lower  prices  of  Govern- 
ment securities  abroad  to  the  rates  of  the  home  market,  instead  of  raising  prices  here  to  the  pre- 
vious quotations  in  Europe.  And  it  is  a question  how  lhr  the  ocean  telegraph  is  going  to  make 
New  York  dependent  upon  London  for  its  money  and  Btock  movements. 

Exchange  is  dull,  at  the  annexed  rates London,  prime  bankers1,  60  days,  107$  <&  108;  London, 
prime  bankers1,  sight,  108$  <&  100$;  Paris,  bankers1,  long,  0.27$  @ 5.22$;  Paris,  bankers1,  short, 
2.61$  @ 6.18$;  Antwerp,  6.80  <&  6.25;  8 wise,  5.80  <&  6.25;  Hamburg,  86$;  Amsterdam,  41, 
Frankfort,  42  Q 42$  ; Bremen,  78$  @ 78$ ; Berlin,  72  ® 72$. 

The  banks  have  added  to  their  legal  tender  reserve  in  the  form  of  oompound  notes.  As  com- 
pared with  January  6,  the  bank  returns  show  the  following  changes : — 


Their  loans  are  increased $ 86,078,004 

Their  legal  tenders  are  increased 15*44*47 

Their  circulation  is  up 8,940,084 

Their  deposits  are  up. 18,749,979 

Their  coin  is  down. 7,854,182 


The  Bank  movement  at  New  York  shows  a greet  activity  in  business  and  in  stories.  The 
aggregates  since  January  were  as  follow : — 


1866. 

Loans. 

Spool*. 

Circulation. 

Deposits. 

L.  Tsndsr. 

AagreacUs 

Clearings. 

Jan.  6 

*288,185,069 

..$16,778,741 

..8  18,588,428  .. 

$196,482,264 

..  $71*17*87 

..  $ 870*17,628 

Feb.  8 .... 

242,610389 

..  10,987,474 

..  21,494,284  .. 

191,011,096 

..  68,796*50 

..  608,669,128 

Mar.  8.  .. 

286,889,412 

..  17,181,180 

..  22,994,086  .. 

181*44*78 

..  58,760,145 

..  626,689,960 

April  7.... 

242,648,758 

..  11,486,295 

..  24,127,061  .. 

189,094,961 

..  71,446,065 

..  602,816,748 

May5.... 

258,974,184 

..  10,914,997 

..  25,416,677  .. 

210,878,808 

..  81*04,447 

..  608,666,178 

June  2.... 

260,969,022 

..  21,668,098 

..  26,244,225  .. 

198,127*89 

..  89478,902 

..  548*91*88 

June  80... 

260,884,168 

..  7,797,218 

..  26,706.022  .. 

204,867,272 

..  81*82*40 

..  568,842,490 

July  7.... 

257,684,888 

..  9,866,266 

..  27,296,580  .. 

206,799*11 

..  79*41*88 

..  511,182,914 

July  14.... 

269488,484 

..  124*1,684 

..  27,804,172  .. 

207,190,048 

..  76*41*77 

..  687,656,787 

July  21.... 

255,965*18 

..  10*60,147 

..  27*79,020  .. 

218,049,079 

..  80,624*92 

..  571*64*81 

July  28.... 

266,612,071 

..  9,701,640 

..  27,244,981  .. 

214,582*26 

..  84,706,014 

..  480*24*08 

Aug.  4.... 

266,808,717 

9,448,900 

..  27,811,549  .. 

214,150,706 

..  86*86,079 

..  628,226,818 

Aug.  11... 

268,268,068 

8*24,209 

..  27,528,522  .. 

214,282,208 

..  86,861,884 

..  494,810,976 

Gen.  Spinner,  United  8tates  Treasurer,  has  decided  that  the  only  protection  to  the  owner  against 
the  payment  of  a bond  or  7.80  note  that  may  have  been  stolen,  is  by  entering  a oavsat  at  the  offioe 
of  the  Secretary  of  the  Treasury.  Coupons  are  ae  negotiable  at  all  times  as  a bank  note,  and  will 
be  paid  in  the  hands  of  a third  party  and  bona  fide  holders,  even  in  the  case  where  it  is  known 
that  they  have  been  stolon. 

The  price  of  gold  has  gone  up  two  or  three  per  oent  on  the  news  by  telegraph  of  a probable  war 
between  France  and  Prussia,  and  we  may  expect  a still  further  advance  if  more  peaceful  news  be 
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not  received.  A war  between  France  and  a united  Germany,  on  the  question  of  the  territory  of 
France  being  enlarged  to  the  Rhine,  would  be  of  longer  duration,  and  would  have  a greater  effect 
upon  neutral  commercial  nations  than  the  unequal  war  of  Prussia  and  Italy  against  Austria. 

Gold  cannot  be  sent  to  Europe  without  serious  loss  at  present  prices  of  exchange,  and  we  may 
look  for  an  almost  total  cessation  of  exports,  giving  us  a chance  to  accumulate  rapidly,  as  the 
receipts  of  gold  and  silver  from  California  and  other  mining  districts  are  large. 

The  following  will  show  the  exports  (exclusive  of  specie)  from  New  York  to  foreign  ports  for 
the  week  ending  August*,  and  sinoe  the  beginning  of  the  year:— 


18*4.  18*5.  18**. 

For  the  week $*4*8,846  ....  $*804,419  ....  $*502,151 

Previously  reported 121^9*786  ....  9*88*880  ....  12*42*028 

Since  January  1 $127,76*582  ....  $9*22*815  ....  $12*019,079 


The  stock  market  has  been  active  during  tbs  past  month,  and  the  operations  decidedly  fiivoring 
the  bull  interest  The  esse  with  which  stocks  are  carried  more  than  counterbalances  the  decreased 
earnings  of  the  railroads,  and  prices  are  affected  by  the  money  market  rather  than  by  lower  divi- 
dends. 

The  following  have  been  the  fluctuations  in  leading  railroad  shares  during  the  past  eight  weeks 


June  28.  June  80.  July  7.  July  14.  July  21.  July  2*  Aug.  4.  Aug.  11 


H.  Y.  Central  shares 

. 98#  . 

. 99#  .. 

99#  . 

. 104#  . 

. 104}  . 

. 104#  . 

. 105# 

N.  Y.  A Erie  

08* 

. *1* 

. *8  .. 

141  . 

. 85} 

. 65  . 

. 69  . 

• 

Beading  R.  R.  shares 

108| 

. 105#  . 

. 107#  .. 

110  . 

. no#  . 

. Ill#  . 

. 112  . 

. 112# 

Hudson  R.  R.  shares 

112 

. 112  . 

. 112#  .. 

114#  . 

. 115#  . 

. 119#  . 

. 121#  . 

. 120 

Michigan  Central 

108 

. 104  . 

. 105#  .. 

10*  . 

. 107  . 

. 100}  . 

. no#  . 

. no# 

Michigan  Southern 

78#  . 

. 79#  .. 

81}  . 

. m ■ 

. 84}  . 

. 84*  . 

. 80* 

Panama  R.  R. 

. . . . . 

. 250  ex.  d. 

. . . . 

. 2*0  . 

• ..  . 

* 

Illinois  Central 

. 190#  . 

. 122  .. 

122#  . 

. 194#  . 

. 120#  . 

. 122#  . 

. 128 

Cleveland  and  Toledo 

loej 

. 10*#  . 

. 109  .. 

110  . 

. Ill#  . 

. 114#  . 

. 116#  . 

. 116# 

Chicago  A Rock  Island 

*44 

. 94#  . 

. 95#  .. 

9*#  . 

. 97#  . 

. 100#  . 

. 108#  . 

. 105} 

Chicago,  B.  A Quincy 

120* 

. 121  . 

. 124  .. 

124  . 

. 124  . 

. 125  . 

. 180  . 

. 

F»dll«  Mall  8. 8 

210 

. 212  . 

. 214 

. . . 

. 210  . 

. 211  . 

. 225  . 

. 225 

The  New  York  Central  Railroad  Company  has  declared  s dividend  of  three  per  cent  The  Dela- 
ware and  Hudson  Canal  Company,  eight  per  cent 


New  York  Bank  Dividend Is,  Payable  in  August,  1866. 


Name  if  Bask. 

Capital. 

Rate  of 
Dividend. 

Am%t  of 
JHsidesd. 

National  Bank  of  the  Republic 

$*00*000 

10 

$90*000 

fit  Nicholas  National  Bank 

1,000,000 

5 .... 

50,009 

Leather  Manafketurers*  National  Bank 

0 .... 

8*000 

Manhattan  Co 

5 .... 

10*500 

Oriental  Bulk. 

80*000 

5 

1*000 

Total,  August,  186* 

$*950,000 

$40*500 

The  following  announcement  has  been  made  by  the  Treasury  Department  >— 

August  1*  16** 

Notice  is  hereby  given  to  holders  of  certificates  of  deporit  of  temporary  loan,  other  than  those 
issued  for  Clearing  House  purposes,  that  the  Treasury  Department  is  prepared  to  redeem  the 
•eme  on  presentation  at  the  offices  from  which  they  were  issued,  with  accrued  interest  thereon  to 
the  time  of  presentation,  between  this  date  and  August  2*  and  that  after  the  latter  date  interest 
will  cease  on  such  certificates 

EL  McCulloch,  Secretary  of  the  Treasury. 

The  Tribune  says : 

“ This  notification  does  not  affect  the  Clearing  House  certificates,  $50,000,00*  and  makes  the 
amount  to  be  paid  off  $*****4*9,  as  per  debt  statement  of  August  1.  The  payment  of  the  tem- 
porary loan  is  another  step  toward  resumption.  It  is  expansion  for  the  moment,  bat,  through  the 
ease  in  money  it  is  aura  to  produoc,  funding  of  the  short  currency  debt  will  be  stimulated  and  the 
debt  reduced  to  uniformity.  After  the  temporary  loans  are  paid,  the  Treasury  will  have  nearly  a 
frill  year  before  the  principal  of  any  of  the  currency  debt  will  mature.  In  June,  186*  about 
$7,50*000  of  compounds  fkll  due,  and  In  July  and  August  $8*00*000,  but  these  amounts  can  be 
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readily  met  The  T-8O0  are  fhst  passing  Into  5-90s,  and  as  much  as  $2,000,000  were  understood  to 
have  been  converted  at  New  York  to-day.  Assuming  that  the  7 -80s  will  all  go  Into  5-20  bonds, 
the  Treasury,  after  paying  $68,665,469  of  temporary  loans,  will  have  nothing  in  the  way  of  resump- 
tion  but  the  compound  notes,  $156,012,140,  and  these  can  be  got  into  bonds  whenever  the  Depart- 
ment chooses  to  issue  an  absolute  20-year  security  in  exchange  for  them.  By  a slow  process  the 
Treasury  has  redeemed  itself  from  its  call  loans , and  Is  now  master  of  the  situation.  When  Its 
currency  debt  Is  reduced  to  $400,000,000  of  plain  greenbacks,  and  $26,684,000  of  fractional  currency, 
the  resumption  of  specie  payments  will  Ije  an  easy  process.  From  the  facts  giver.,  it  will  be  seen 
that  the  return  to  specie  payments,  so  much  to  be  desired,  is  not  a remote  contingency,  but  a fhet 
to  be  realized  in  1867,  and  possibly  early  in  the  year.  The  people  seem  disposed  to  exchange  their 
7-80s  for  5-20  bonds,  and  that  done,  insures  an  early  return  to  specie  payments.  The  Treasury, 
under  its  present  policy,  secures  an" easy  money  market,  but  it  should  not  tempt  people  with  long 
engagements,  but  teach  them  to  temper  their  enterprise  with  great  prudence.” 

During  a debate  in  the  English  House  of  Commons,  on  tho  Bank  of  England  act  and  the  money 
.crisis,  Sir  8.  Northcote  said  the  government  had  no  desire  to  adhere  tenaciously  to  every  detail  of 
the  act  of  1844,  bnt  they  were  anxious  not  to  do  anything  to  lead  to  the  impression  that  they  be- 
lieved the  act  of  1S44  to  be  a main  cause  of  the  monetary  pressure,  or  that  it  was  to  any  material 
alteration  of  its  provisions  or  abandonment  of  its  principle  that  they  were  to  look  for  a cure. 
They  believed  that  on  the  whole  its  principles  were  sound ; though  improvements  might  be  pos- 
sible in  tho  machinery  to  prevent  a recurrence  of  some  of  the  evils  with  which  its  working  was 
attended. 

The  following  are  the  losses  paid  on  account  of  the  Portland  fire ; — 

Metropolitan  of  New  York,  $210,000;  Phoenix  of  New  York,  $85,000;  Niagara  of  New  York, 
$76,000;  Manhattan  of  New  York,  $70,000;  Yonkers  of  New  York,  $80,000;  Hanover  of  New 
York,  $85,000;  North  American  of  New  York,  $68,000;  Baltic  of  New  York,  $18,000 ; Columbia  of 
New  York,  $25,000;  Springfield  Fire  and  Marine,  $110,000;  Charter  Oak  of  Hartford,  $90,000; 
Hampden  of  Springfield,  $80,000;  Union  of  Bangor,  Me.,  $10,000;  Liverpool  and  London,  $6,000; 
Lamar  of  New  York,  $27,000;  Howard  of  New  York,  $88,000;  Etna  of  Hartford,  $160,000 ; People’s 
of  Worcester,  Mass.,  $82,500;  Norwich  of  Norwich,  $18,600;  Fulton  of  New  York,  $19,500;  Arctic 
of  New  York,  $21,000 ; Insurance  of  North  America,  Philadelphia,  $86,000 ; Royal  of  Liverpool 
and  London,  $28,000;  Lorillard  of  New  York,  $125,000;  Continental  of  New  York,  $41,000;  Home 
Insurance  of  New  Haven,  $103,000;  Howard  of  Boston,  $22,000;  International,  $104,000;  Ameri- 
can of  Providence,  R.  L,  $22,000;  Elliott  of  Boston,  $8,000;  Croton  of  New  York,  $88,000;  Mer- 
chants’ of  Providence,  R.  I.,  $15,000;  Thcenix  of  Hartford,  $40,000;  City  Insurance  Company  of 
Hartford,  $17,000;  North  American  Insurance  Company  of  Hartford,  $20,000;  Merchants’  of  Hart- 
ford, $22,500;  Harmony  Fire  and  Marine  of  New  York,  $30,000;  Atlantic  Fire  and  Marine  of 
Providence,  R.  L,  $8,250;  Western  Massachusetts  Insurance  Company  of  Pittsfield,  Mass.,  $82,000; 
Atlantic  Mutual  of  Exeter,  N.  II.,  $1,750;  Now  England  Fire  Insurance  Company  of  Hartford, 
$8,850;  Security  of  New  York,  $87,000;  Atlantic  of  New  York,  $8,800;  Providence  of  Washington, 
$10,000;  Astor  of  New  York,  $8,000:  Lafayette  of  New  York,  $2,000;  Home  of  New  York, 
$118,000;  Market  of  New  York,  $14,000;  Adriatic  of  New  York,  $16,000;  Naragansett  of  Provi- 
dence, R.  I.,  $82,000;  National  of  Boston,  $65,000;  Putnam  of  Hartford,  $61,000;  Germania  of 
New  York,  $17,000;  Hartford  of  Hartford,  $155,000;  Connecticut  of  Hartford,  $17,000;  Albany 
City  of  Albany,  N.  Y.,  $85,000;  Farmers  and  Mechanics'  of  Lowell,  $14,000;  Prescott  of  Boston 
$8,000;  Manufacturers’  Insurance  Company  of  Boston,  $228,000;  Relief  of  New  York,  $64,000; 
Excelsior  of  New  York,  $11,000;  Standard  of  New  York,  $15,000 ; Massasoit  of  Spnngfleld,  $70,000; 
Holyoke  of  Salem,  $180,000;  Maine  Mutual  of  Gorham,  Me.,  $5,000— [The  Massasoit  will  close  up 
and  not  issue  any  more  policies] — Park  Company  of  New  York,  $65,000;  Republic  of  New  York, 
$27,000 ; Dirigo  of  Portland,  $400,000 ; Portland  Mutual  of  Portland,  $800,000.  Total,  $3, 859,45a 

The  Boston  money  market  has  been  a little  irregular,  many  of  the  banks  being  short,  while  pri- 
vate capitalists  In  many  instances  find  difficulty  in  employing  their  fanda.  The  cause  of  the  ir- 
regularity is  probably  attributable  to  the  fact  that  tho  Government  has  been  drawing  of  late  on  its 
depositories,  while  the  demand,  owing  to  the  increased  requirements  of  the  stock  market,  has 
increased.  Boston  has  at  the  present  time  large  balances  in  New  York,  and  New  York  funds  are 
consequently  very  heavy,  selling  at  a discount  of  50c.  to  $1. 

Money  is  active  In  Chicago  sod  Cincinnati,  and  readily  command!  10  to  12  per  cent,  for  good 
mercantile  paper. 

Relative  to  the  effect  of  the  weather  upon  the  Western  crops,  the  Chicago  Tribune  says: — 
“In  consequence  of  the  rain  to-day,  business  throughout  the  city  was  generally  neglected.  In 
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commercial  circles,  considerable  anxiety  was  expressed  with  regard  to  the  wheat  crop  In  Northern 
Illinois  ami  Iowa,  and  in  Wisconsin ; bat  the  opinion  is  general  that  the  crop  south  of  the  old 
Galena  Railroad  line  is  beyond  danger.  North  of  that  line  the  crops  are  in  the  shock,  and  such 
a rain  as  we  have  had  to-day  would  be  calculated  to  Injure  them,  unless  followed  immediately  by 
dry,  cool  weather.” 

W.  P.  Wright  s Circular  of  the  growing  cotton  crop  reports 44  The  tenor  of  tho  accounts  [this 
week  ore  more  favorable  for  the  crop.  The  worms  do  not  appear  to  have  done  any  mischief  in 
Texas.  From  New  Orleans  we  get  the  least  favorable  accounts.  From  Alabama,  Georgia,  and  Ten- 
nessee, the  accounts  are  decidedly  more  favorable.  I have  only  to  repeat  the  assertion  that  the 
extent  of  the  crop  is  still  in  the  future,  and  that  all  estimates  ore  mere  guess  work  and  entitled  to 
no  consideration.” 

A very  large  fraudulent  failure  has  just  taken  place  at  Lille,  France,  where  It  has  been  discov- 
ered that  a banker  called  Joire  has  managod  to  Issue  forged  bills  to  the  amount  of  over  £100,000. 
M,  Joire  has  been  arrested  st  Vichy,  where  he  was  taking  the  waters  with  his  daughters,  but  his 
son,  who  was  managing  business  during  his  absence,  has  at  present  eluded  the  search  mode  for 
him.  The  Lillo  branch  of  the  Bank  of  France  has  been  victimized  for  £40,000. 


THE  ENGLISH  MONEY  CRISIS. 

The  high  rates  of  interest  In  Great  Britain  continue,  and  the  evening  edition  of  the  London 
Times  of  Jnly  14th  says,  in  reference  to  the  Bank  of  England  and  its  failure  of  relief  since  the 
crisis,  that  “unprecedented  extortion  for  rates  of  discount  are  still  strangely  persisted  In  at  the 
Bank  of  England.  The  apologists  for  this  grinding  policy  usually  put  forward  two  main  excuses: 
Firstly,  that  the  bank  is  compelled  to  maintain  its  present  rate  in  the  interest  of  its  shareholders, 
as  it  Is  not  really  a State  bank,  because  they  find  an  undue  pressure  of  business,  owing  to  tho  un- 
willingness of  other  financial  Institutions  to  utilize  their  floating  capital  Secondly,  because 
Specie  continues  to  bo  withdrawn  for  the  Continent. 

44  As  regards  the  first  excuse,  It  is  enough  to  answer  that  so  long  as  the  bank  will  persist  in 
these  disastrously  high  rates,  they  virtually  compel  all  minor  institutions  to  hoard  bank  notes, 
instead  of  either  returning  them  to  the  bank  or  freely  discounting  sound  commercial  bill*  It  is 
idle  to  talk  of  the  restoration  of  ordinary  commercial  confidence  at  home,  so  long  as  eleven  per 
eent  is  charged  by  the  bank  to  all  provincial  banks,  however  sound  and  solvent,  who  are  expe- 
riencing more  or  less  abridgment  of  rediscounting  facilities  from  the  stoppage  of  sundry  London 
banks,  or  other  great  discounting  institutions,  and  which  provincial  banks  may  consequently 
require  bank  notes  beyond  their  ordinarily  limited  maxlmnra,  which  alone  are  doled  out  to  them 
at  ten  per  cent  We  credibly  beard  of  a great  bank  In  a great  manufacturing  emporium  that  was 
thus  strung  up  to  eleven  per  cent  for  about  £300,000  only  the  other  day  ! If  it  be  eleven  per  cent 
to  the  bankers,  how  much  more  must  it  be  to  their  customers?  Heaven  help  them  t We  affirm 
that  both  the  bank  charter  and  the  original  bank  acts  legalizing  it  emphatically  contradict  the  pre- 
tence that  the  Bank  of  England  4 Is  not  a State  bank.4 

u It  is  so  In  the  sense  of  being  bound,  by  law,  in  return  for  its  State  privileges  and  profits,  to 
provide  mercantile  discounts  at  4 equal 4 and  4 Indifferent 4 rates  for  the  trade  and  commerce  of  tho 
country.  Moreover,  we  answer  one  of  those  apologists  from  data  published  in  his  own  city 
article N 

4 The  following  comparisons  of  the  prices  of  consols,  the  rates  of  discount,  and  the  amount  of 
bullion  held  by  the  bank  will  be  found  of  interest  in  the  present  peculiar  state  of  financial 
affairs:— 

BULLION  AT  BANK  OF  ENGLAND. 

4 July  11, 186ft,  £18,998,410 ; July  19, 18ft*  £U,561,15a 

BATS  OF  DISCOUNT. 

* July  18, 186ft,  10  per  cent ; July  19, 1865,  8 per  cent 

PUCE  OF  CONSOLS. 

•July  18,  ISftft,  87|  & 8T* ; July  18, 1866,  89f  ® 9a4 

« in  the  face  of  such  self-stultifying  facts  and  figures  as  these,  we  may  well  repeat  what  was  said 
three  weeks  ago  by  the  JCoonomist 4 The  country  bankers  who  now  hold  the  extra  notes  by  which 
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the  Bank  of  England  circulation  exceeds  Its  usual  Issue  would  be  more  tranquilllsed  b y the  reduc- 
tion of  the  rate  than  by  any  other  step  whatever.*  Similarly  and  about  the  same  time  spoke  the 
city  article  of  the  Timm — 4 The  fact  la,  that  if  the  notes  now  needlessly  hoarded  were  in  their 
proper  place  as  part  of  the  reserve  of  the  Bank  of  England,  the  position  of  that  establishment 
would,  looking  at  the  fall  amount  of  its  stock  of  bullion,  be  such  as  to  justify  no  higher  rate  than 
4 per  cent’ " 

Arguments,  however,  have  but  little  effect  on  the  money  market  or  banks.  Safety  must  be  felt, 
not  proven,  before  a change  in  the  course  of  the  Bank  of  England  will  take  place ; and  the  feet  of 
the  continuance  of  10  per  cent  interest  in  Great  Britain  shows  the  great  pressure  for  money  and 
the  distrust  felt  for  the  fature. 

The  London  Timm  (city  article),  July  27,  farther  says:— M The  ten  per  cent  rate  of  the  Bank  of 
England  is  still  maintained,  but  the  expectation  of  a reduction  by  the  Bank  of  France  from  four  v 
per  cent,  to  which  it  was  raised  during  the  London  panic,  on  the  11th  May  last,  to  three  and  a 
half  per  cent,  has  been  fulfilled.  The  Bonk  of  England  return  this  evening  shows  only  a very 
moderate  recovery  in  the  reserve,  but  looking  at  the  diminution  that  has  taken  place  in  the  liabili- 
ties, and  at  the  concurrent  symptoms  from  all  sides  of  the  abundance  of  money  likely  soon  to 
accumulate  here,  a general  opinion  is  expressed  that  a reduction  to  nine  per  cent  might  to-day 
have  been  advantageously  resolved  upon.  The  plea  for  a contrary  course  will  be  that  the  non- 
improvement  of  tho  reserve  shows  that  at  the  existing  charge  of  ten  per  cent  there  is  sufficient 
demand  to  absorb  all  the  resources  of  tho  establishment ; but  the  same  plea  would  most  likely  bo 
available  if  the  rate  were  fifteen  or  twenty  per  cent,  since  there  are  plenty  of  persons  whose 
momentary  needs  are  such  as  to  render  the  rate  a matter  of  no  consideration.  The  bank  mini- 
mum, it  is  contended,  should  represent  within  a half  per  cent  the  fair  minimum  for  the  best  bills 
in  the  English  market,  and  when  it  fells  to  do  so  it  creates  a wrong  impression  abroad  as  well  as 
at  home,  and  gives  an  injurious  tone  to  all  our  transactions.  At  this  moment  the  actual  minimum 
rate  in  London  is  six  and  a half  per  cent,  and  money  to  any  amount  can  be  obtained  on  choice 
bills  on  those  terms.  If  the  bonk  were  to  recognize  this  state  of  affairs  by  putting  its  charge  at 
seven  per  cent,  and  making  such  higher  terms  as  might  be  thought  fit  for  all  secondary  paper, 
there  could  be  no  objection,  and  tho  difficulties  of  tho  time  would  not  bo  increased,  a*  they  note 
a re,  by  the  creation  qf  vague  eurmism  among  foreigner*,  aa  well  as  among  our  own  traders  In  the 
provinces,  that  the  directors  must  have  some  apprehension  of  peculiar  perils  in  existence  unknown 
to  the  public  at  large.” 

An  official  report  has  been  made  to  the  British  Government  respecting  railways  in  India,  which 
includes  the  following  statistics 

The  length  of  the  open  line  has  been  increased  during  the  year  ending  May  1, 1844,  from  2,948}  to 
8,831}.  The  increase  thus  shown  is  distributed  as  follows:— The  Great  Indian  Peninsula,  116 
miles;  the  Madras,  40  miles ; the  East  Indian, 24}  miles ; and  the  Punjab,  208  miles— making  s to- 
tal of  888}  miles. 

The  following  table  shows  the  length  of  each  line  already  open  for  traffic,  and  the  extent  re- 
maining to  complete  them : 


TITLES  OP  TUB  LINKS.  MILES  OF  ROAD.  ULTIMATE  COST. 


Sand'd. 

Open. 

Progr. 

Total. 

Per  M. 

East  Indian,  main  line. 

.1,276} 

....  1,129} 

....  147  .... 

£28,000,000  .... 

£22,000 

East  Indian,  Jubbulpore  line.. 

. 225 



....  225  .... 

Great  Indian  Peninsula 

1,266} 

....  701} 

....  565}  .... 

18,880,000  .... 

14,510 

Madras  8.  W.  line  (including 

Bangalore  Branch) 

..  492 

....  492 



5,904,000  .... 

12,000 

Madras  N.  W.  lino. 

. 889 

....  119 

....  219  .... 



Bombay,  B&roda  and  Central. 

. 810 

....  806 

4 ... 

7,488,000  . . . . 

24,000 

Scinde 

. 109 

....  109 

2,480,000  . . . 

20,000 

Punjab 

. 258 

....  258 



2,180,000  .... 

10,000 

Punjab  Delhi 

. 820 



....  820  .... 

..  

.. 

Eastern  Bengal 

. 159 

....  114 

....  45  .... 

2,720,000  .... 

17,000 

Great  Southern 

. 166 

79 

....  87  .... 

1,600,000  .... 

10,000 

Calcutta  and  South  E 

. 29 

29 



609,000  . . . . 

21,000 

Total 

4,944 

8,831} 

1,412} 

Or,  leaving  out  the  lines  the  cost  of  which  is  not  estimated,  as  follows 

4,061 

....  8,212} 

...  848}  .... 

£60,411,000  .... 

£17,092 
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Of  tha  JMHHf  miles  open,  only  860  miles  have  a second  track.  It  has  already,  however,  been 
found  necessary,  in  consequence  of  the  unexpected  development  of  traffic,  to  take  measures  for  the 
doubling  of  a greater  extent,  and  a still  farther  Increase  of  a doable  system  is  In  contemplation. 

The  foregoing  lines  have  been  constructed  under  the  guaranteed  system.  The  undertakings 
which  were  not  started  under  the  guaranteed  system  are  the  Indian  Branch  Bailway  and  the  Indian 
Tramway.  The  Branch  Company  have  opened  a line  from  Nulhatee,  on  the  East  Indian,  to 
Ifoorahedabod,  27  miles,  and  are  now  building  a line  from  Cawnpore  to  Lucknow.  Tho  expendi- 
tures on  the  two  lines  will  amount  to  about  £400,000.  The  Indian  Tramway  Company  have 
opened  a line  in  the  Madras  Presidency,  from  Arconum  to  Coqjeveram,  19  miles,  at  a cost  of  £4,000 
per  mile.  Neither  of  these  is  of  more  than  local  Importance. 

The  total  expenditure  on  the  lines  open  and  in  course  of  construction,  to  May  1,  amounted  to 
£60,646,000,  of  which  expenditure  £22,000,000  was  made  in  England,  and  £88,646,000  in  India.  The 
amount  raised  to  the  same  date  was  £60,860,000,  of  which  £47,980,000  is  in  share  capital,  and 
£12,880,000  in  debentures. 

The  reoeipts  and  expenses,  of  roads  under  the  guaranteed  system  and  the  amount  of  guar- 
anteed interest  paid  in  1866-66,  are  given  in  the  following  table : — 


Av.  M. 

Receipts, 

Expenses. 

Net 

Ovcufd  In, 

East  India. 

.1,082 

..£1,442,104  .. 

£670,006  .. 

£772,099 

„ £1,161,813 

East  Indian  Branch 

. 696 

870,296  .. 

666,670  .. 

814,626 

609,288 

Madras 

..  666 

849,456  .. 

177,817  .. 

171,689 

867,828 

Bombay,  Barada  and  Central. . ... 

196,485  .. 

....  .. 

..’  262,050 

Bcinde 

. 114 

82,493  .. 

78,986  .. 

6,657 

96,762 

P unjab  

. 84 

25,258  .. 



96,204 

Punjab  Delhi 

. ... 





62,867 

Eastern  Bengal. 

..  110 

112,840  .. 

54,094  .. 

58,746 

78,441 

Calcutta  and  South-Eastern. 

. 

8,867  .. 

11,412  .. 

(loss) 

20,891 

Great  Southern 

79 

80,887  .. 

16,107  .. 

15,911 

48,891 

India  Steam  Flotilla 



..  



18,695 

The  total  interest  paid  during  the  year  was  £2,796,676,  and  the  total  from  the  commencement  (16 
years)  £16,966,866.  The  net  traffic  receipts  in  1866-1866  were  £1,814,674,  reducing  the  net  pay- 
ment by  Government  on  account  of  the  guarantee  to  £1,445,122.  The  Government  advances  re- 
main a lien  on  the  fixture  earnings  of  the  several  lines. 


TREASURY  GOLD. 

The  following  letter  was  addressed  by  influential  bankers  of  New  York 
to  the  Secretary  of  the  Treasury,  to  induce  him  to  order  sales  of  Gov- 
ernment gold  to  a moderate  extent. 

We  think  some  of  the  views  expressed  in  the  memorial  are  correct. 
The  Government  should  not  maintain  a larger  reserve  of  gold  than  is 
needful  to  meet  the  engagements  of  the  current  year,  and  the  premium 
in  the  market  will  increase  with  the  larger  reserve  beyond  such  need. 

But  such  sales,  when  effected,  should  be  public,  and  the  gold  held  for 
the  highest  bidder. 

‘The  statement  that  gold  at  150  means  repudiation  of  public  and 
private  debts  to  the  extent  of  one-third  of  their  amount,  is,  we  think, 
true  only  in  certain  cases,  and  does  not  apply  to  most  indebtedness. 

“ New  York,  July,  1866. 

“ To  the  Hon.  Hugh  McCullough,  Secretary  of  the  Treasury  : — 

“ Sib  : In  view  of  the  embarrassments  and  impediments  to  the  regular 
course  of  trade,  induced  by  the  speculative  movements  in  gold,  and 
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aggravated  by  the  accumulation  of  coin  in  the  Treasury,  we  beg  respect- 
fully to  suggest  to  you  the  expediency  and  propriety  of  disposing  of  all 
the  gold  actually  the  property  of  the  Government,  beyond  whatever 
amount  it  may  be  deemed  essential  to  keep  on  hand  for  the  payment  of 
the  gold  interest  on  the  public  debt. 

According  to  general  belief  in  which  we  participate,  the  sole  ground 
for  imposing  duties  upon  imports  payable  in  gold  was  to  provide  for  the 
paymeut  of  the  interest  on  the  debt,  and  was  not  intended  to  convert  the 
Treasury  into  a savings  bank  for  the  hoarding  of  gold  coin,  thus  con- 
tributing to  impede  the  legitimate  course  of  business,  and  to  reduce  all 
commercial  transactions  to  the  basis  of  speculations  in  gold,  as  is  the  case 
at  present  We  therefore  further  respectfully  submit  to  your  consideration, 
as  the  most  effectual  means  of  checking  inordinate  speculation,  whether  it 
would  not  be  advisable  to  sell  all  your  surplus  gold  at  least  once  a week. 

We  consider  the  rate  of  premium  a matter  of  secondary  importance. 
Gold  at  150  means  practically  the  repudiation  of  all  debts,  public  and 
private,  to  the  extent  of  one-third  of  their  whole  amount,  and  we  do  not 
deem  it  essential  to  the  dignity  or  well-being  of  the  Government  to  benefit 
to  any  great  extent  by  that  fact. 

We  have  the  honor  to  remain,  sir,  your  most  obedient  servants, 


Brown  Brothers  & Co., 
Ward  Campbell  & Co., 
Lord  & Taylor, 

Lees  & Waller, 

Ballin  & Sander, 
Williams  <fe  Guion, 
Kirkland  & Von  Sachs, 
Dabney,  Morgan  & Co., 
Paddcn  <fc  Co., 

Chas.  Luling  & Co., 

E.  Pavenstedt  & Co., 
Oelrichs  & Co., 

Simon  de  Visser, 

Spence,  Montague  & Co., 
Edward  F.  Davison, 
James  K.  Place  & Co., 

J.  & J.  Stuart  & Co., 


David  Dows  <fc  Co., 

George  V.  Hecker, 

E.  W.  Coleman  «fe  Co., 
David  Ogden, 

John  Hobbs, 

Brown  & Cary, 

H.  L.  Routh  « Sons, 
Kingan  & Co., 

George  B.  Powell  & Co., 
W.  A.  Brown  & Co., 
Nesmith  & Sons, 

N.  H.  Wolfe  & Co., 
Darling,  Albertson  & Bose, 
Cary  & Co., 

C.  3EL  Marshall  dc  Co., 

Ezra  Wheeler  & Co. 


Profitable  Banking. — Since  its  organization,  fourteen  years  ago, 
the  Glen’s  Falls  National  Bank  has  paid  to  the  stockholders,  from  the 
earnings,  one  hundred  and  sixty-one  per  cent.,  or  $180,320  profits  on  a 
capital  of  $112,000,  and  has  a large  surplus  on  hand.  The  fast  regular 
semi-annual  dividend  was  5 per  cent.  Extra  dividend  of  20  per  cent, 
declared  July  1,  1866. 
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GOVERNMENT  TAX  ON  BANKS  AND  BANKERS. 

The  Internal  Revenue  Guide.  The  Law  of  July  13,  1866,  containing 
all  the  Internal  Revenue  Laws , codified  and  arranged  in  their  appro- 
priate places , with  all  amendments  substituted  for  sections  or  parts  of 
sections  repealed , with  decisions , rulings , tables  of  taxation , exemptions, 
stamp  duties,  d~c. ; and  full  Digest  and  Alphabetical  Index.  Edited 
by  Charles  N.  Emerson,  Assessor  10 th  Massachusetts  District.  One 
volume ',  octavo,  pp.  328. 


There  are  several  editions  of  the  late  Act  of  Congress  as  to  Internal 
Revenue.  The  edition  above  described  is  the  most  copious  in  its  notes, 
references,  and  cases.  We  propose  to  confine  our  extracts  to  those 
portions  having  reference  to  National  banks,  State  banks,  private  bankers, 
and  to  brokers,  and  to  avail  ourselves  of  the  numerous  quotations,  in 
this  volume,  from  the  official  decisions  or  rulings. 

I.  TAX  UPON  BANKS,  BANKERS,  AND  BROKERS. 

Special  Tax  on  Banks  and  Bankers , $100.  $2  for  every  $1,000  in  excess 

of  $50,000.  Definition  of  Bank  and  Banker.  Savings  Banks  exempted 
in  certain  cases. 

Sec.  79.  “ And  be  it  further  enacted,  That  a special  tax  shall  be,  and 
hereby  is,  imposed  as  follows,  that  is  to  say : — 

“ Banks  chartered  or  organized  under  a general  law,  with  a capital  not 
exceeding  fifty  thousand  dollars,  and  bankers  using  or  employing  a 
16 
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capital  not  exceeding  the  sum  of  fifty  thousand  dollars,  shall  pay  one 
hundred  dollars  ; when  exceeding  fifty  thousand  dollars,  for  every  addi 
tional  thousand  dollars  in  excess  of  fifty  thousand  dollars,  two  dollars. 
Every  incorporated  or  other  bank,  and  every  person,  firm,  or  company 
having  a place  of  business  where  credits  are  opened  by  the  deposit  or 
collection  of  money  or  currency,  subject  to  be  paid  or  remitted  upon  draft, 
check,  or  order,  or  where  money  is  advanced  or  loaned  on  stocks,  bonds, 
bullion,  bills  of  exchange,  or  promissory  notes,  or  where  stocks,  bonds, 
bullion,  bills  of  exchange,  or  promissory  notes  are  received  for  discount 
or  for  sale,  shall  be  regarded  as  a bank,  or  as  a banker : Provided , That 
any  savings  bank,  having  no  capital  stock,  and  whose  business  is  confined 
to  receiving  deposits  and  loaning  or  investing  the  same  for  the  benefit  of 
its  depositors,  and  which  does  no  other  business  of  banking,  shall  not  be 
subject  to  this  tax.” 

Brokers , 850.  Definition  of.  Bankers  not  to  pay  Tax  as  Brokers  also . 

“ Brokers  shall  pay  fifty  dollars.  Every  person,  firm,  or  company, 
whose  business  it  is  to  negotiate  purchases  or  sales  of  stock,  bonds, 
exchange,  bullion,  coined  money,  bank  notes,  promissory  notes,  or  other 
securities,  for  themselves  or  others,  shall  be  regarded  as  a broker : Pro - 
vidvd , That  any  person  having  paid  the  special  tax  as  a banker  shall  not 
be  required  to  pay  the  special  tax  as  a broker.” 

A banker’s  license  should  be  assessed  upon  the  even  thousands  of 
capital,  omitting  fractions.  National  banks  should  take  licenses  as  well 
as  others. 

By  the  statute  of  1862,  bankers  paid  for  a license,  8100.  A banker 
was  defined  as  one  44  who  keeps  a place  of  business  where  credits  are 
opened  in  favor  of  any  person,  firm,  or  corporation,  by  the  deposit  or 
collection  of  money  or  currency,  and  the  same,  or  any  part  thereof,  shall 
be  paid  out  or  remitted  upon  the  draft,  check,  or  order  of  such  creditor, 
but  not  to  include  incorporated  banks,  or  other  banks  legally  authorized 
to  issue  notes  as  circulation,  nor  agents  for  the  sale  of  merchandise  for 
account  of  producers  or  manufacturers.”  Laws  of  1862,  § 64,  1. 

A broker,  by  the  same  statute,  paid  850  for  a license,  and  was  defined 
to  be  one  44  whose  business  is  to  purchase  or  sell  stocks,  coined  money, 
bank  notes,  or  other  securities,  for  themselves  or  others,  or  who  deals  in 
exchanges  relating  to  money.”  Ibidem , § 64,  13. 

Under  this  statute,  a variety  of  decisions  were  made;  but  it  was  de- 
cided, in  October,  1862,  44  that  it  was  impossible  to  lav  down  an  arbitrary 
rule  as  a test,  whether  a man’s  business  was  that  of  banker  or  broker, 
and  assessors  must  exercise  their  best  judgment.”  This  was,  of  course, 
unsatisfactory  enough. 

In  Ruling  No.  55  ( BoutwelVs  Manual , p.  309),  it  was  decided  that 
incorporated  banks  (not  those  liable  to  banker’s  license)  buying  and  sell- 
ing coin  or  exchange,  are  required  to  take  a broker’s  license,  and  that  if 
an  individual  receives  money  on  deposit  for  persons  other  than  those  for 
whom  he  sells  produce  or  merchandise,  he  must  take  out  a license  as  a 
banker,  in  addition  to  his  license  as  broker.  That  a person  who  invests 
his  own  property  may  or  may  not  be  a broker,  according  to  circumstan- 
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res.  That  banks  frequently  selling  coin  must  take  broker’s  license ; and 
that  a bank  agent  who  is  supplied  with  the  bills  of  the  bank,  for  the 
purpose  of  discounting  notes,  becomes  a broker  thereby.  BoutwdVs 
Manual,  pp.  309,  310. 

The  law  was  thus  left  in  a distressing  state  of  uncertainty,  and  the 
license  taxes  on  each  business  were  frequently  evaded.  See  Decisions, 
Nos . 43  and  91. 

In  the  former  of  those  decisions,  it  was  ruled  that  banks  might  draw 
and  sell  drafts  against  funds  accumulated  in  other  places,  without  making 
themselves  liable  to  broker’s  license,  but  dealing  in  exchanges  relating  to 
money  subjects  them  to  the  broker’s  license  ; and  it  was  ruled  in  Decision 
No.  91,  that  where  banks  bought  and  sold  drafts  whenever  presented  or 
called  for,  they  were  subjected  to  a broker’s  license ; and  generally  that 
when  incorporated  banks  do  the  business  of  a broker,  they  must  take 
license  as  such. 

No  changes  were  made  in  the  amendatory  Act  of  March,  1863,  to 
affect  this  question  of  the  liability  of  bankers  and  brokers  to  the  license 
tax  ; but  amendments  were  made  by  the  act  of  June  30, 1864,  in  relation 
to  the  licenses  of  both  bankers  and  brokers ; and  more  especially  by  Sec- 
tion 99  of  that  revision  of  the  law,  providing  for  a tax  upon  the  sales  of 
merchandise  of  brokers  and  bankers  doing  business  as  brokers,  which 
rendered  the  proper  definitions  of  both,  and  their  relative  liabilities,  a 
matter  of  the  utmost  consequence. 

The  provisions  in  relation  to  banker’s  licenses  were  as  follows : 

Bankers  using  or  employing  a capital  not  exceeding  the  sum  of  fifty 
thousand  dollars  shall  pay  one  hundred  dollars  for  each  license ; when 
using  or  employing  a capital  exceeding  fifty  thousand  dollars,  for  every 
additional  thousand  dollars  in  excess  of  fifty  thousand  dollars,  two  dol- 
lars. Every  person,  firm,  or  company,  and  every  incorporated  or  other 
bank,  having  a place  of  business  where  credits  are  opened  by  the  deposit 
or  collection  of  money  or  currency,  subject  to  be  paid  or  remitted  upon 
draft,  check,  or  order ; or  where  money  is  advanced  or  loaned  on  stocks, 
bonds,  bullion,  bills  of  exchange,  or  promissory  notes ; or  where  stocks, 
bonds,  bullion,  bills  of  exchange,  or  promissory  notes  are  received  for 
discount  or  sale,  shall  be  regarded  a banker  under  this  act : Provided, 
That  any  savings  bank  having  no  capital  stock,  and  whose  business  is 
confined  to  receiving  deposits  and  loaning  the  same  for  the  benefit  of  its 
depositors,  and  which  does  no  other  business  of  banking,  shall  not  be 
liable  to  pay  for  a license  as  a banker. 

And  as  to  brokers’  licenses,  it  was  enacted  :•  a Brokers  shall  pay  fifty 
dollars  for  each  license.  Every  person,  firm,  or  company,  except  such  as 
hold  a license  as  a banker,  whose  business  it  is  as  a broker  to  negotiate 
purchases  or  sales  of  stocks,  exchange,  bullion,  coined  money,  bank  notes, 
promissory  notes,  or  other  securities,  for  themselves  or  others,  shall  be 
regarded  as  a broker  under  this  act : Provided , That  any  person  holding 
a license  as  a banker  shall  not  be  required  to  take  out  a license  as  a broker 
While  Section  99  provided,  “ That  all  brokers  and  bankers,  doing  business 
as  brokers,  shall  be  subject  to  pay  the  following  duties  and  rates  of  duty 
upon  the  sales  of  merchandise,  produce,  gold  and  silver  bullion,  foreign 
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exchange,  uncurrent  money,  promissory  notes,  stocks,  bonds,  or  other 
securities,  as  hereinafter  mentioned,  and  shall  be  subject  to  all  the  pro- 
visions, where  not  inapplicable  thereto,  for  the  returns,  assessment,  col- 
lection of  the  duties,  and  liens,  and  penalties,  as  are  prescribed  for  the 
persons,  firms,  companies,  or  corporations  owning,  or  possessing,  or  hav- 
ing the  management  of  railroads,  steamboats,  and  ferry-boats,  that  is  to 
say : Upon  all  sales  of  merchandise,  produce,  or  other  goods,  one-eighth 
of  one  per  centum ; upon  all  sales  and  contracts  for  sales  of  stocks  and 
bonds,  one-twentieth  of  one  per  centum  on  the  par  value  thereof ; and  of 
foreign  exchange,  promissory  notes,  or  other  securities,  one-twentieth  of 
one  per  centum  on  the  amount  of  such  sales ; and  upon  any  sales  or  con- 
tracts for  the  sale  of  gold  and  silver  bullion  and  coin,  one-tenth  of  one 
per  centum  on  the  amount  of  such  sales  or  contracts : Provided , That 
any  person,  firm,  or  company,  not  being  licensed  as  a broker,  or  banker, 
or  wholesale  or  retail  dealer,  who  shall  sell  or  offer  to  sell  any  merchan- 
dise, produce,  or  gold  and  silver  bullion,  foreign  exchange,  uncurrent 
money,  promissory  notes,  stocks,  bonds,  or  other  securities,  not  bona  fide 
at  the  time  his  own  property,  and  actually  on  hand,  shall  be  liable,  in 
addition  to  all  other  penalties  provided  in  such  cases,  to  pay  fifty  per 
centum  in  addition  to  the  foregoing  duties  and  rates  of  duty.” 

The  importance  of  this  section,  and  the  large  amount  involved  in  the 
proper  enforcement  of  the  law,  made  it  a most  interesting  question  to 
both  brokers  and  bankers,  as  to  the  capacity  in  which  either  were  acting 
when  they  made  or  effected  the  taxable  sales. 

These  questions  arose,  among  others : 

1.  When  is  a bank  to  be  considered  as  doing  business  as  a broker,  in 
order  to  subject  it  to  the  tax  under  Section  99  ? 

2.  How  is  the  question  to  be  considered  in  connection  with  the  pro- 
viso to  paragraph  9 of  Section  79,  in  relation  to  the  license  of  the 
broker,  44  That  any  person  holding  a license  as  a banker  shall  not  be  re- 
quired to  take  out  a license  as  a broker”  ? — and 

3.  Is  a broker  liable  to  tax  under  Section  99,  when  he  sells  his  own 
property? 

Much  controversy  has  arisen  in  determining  these  questions,  and  we 
can  only  refer  to  some  of  the  decisions  and  rulings  that  have  been  made. 

1.  u Where  a banker  has  taken  out  a broker’s  license  under  the  old 
law,  he  should  be  allowed  a ratable  proportion  of  the  amount  paid  for 
such  license,  in  determining  the  amount  now  due  for  a banker’s  license.” 
Rulings  No.  4,  Boutwell , 2d  Ed.y  133. 

2.  44  When  brokers  in  stocks  or  bonds  receive  any  part  of  their  com- 
missions on  sales  of  United  States  securities  from  the  parties  selling 
such  stocks  or  bonds,  they  are  liable  to  tax.”  Rulings  No.  20,  Boutwell , 
2d  Edn  135. 

3.  14  Government  vouchers  are  considered  as  securities ; and  any  per- 
son who  makes  a business  of  negotiating  purchases  or  sales  of  such 
securities  for  others,  must  take  a broker’s  license,  unless  licensed  as  a 
banker .”  Rulings  No.  114,  Boutwell , 2d  Ed.y  147. 
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4 “ Parties  who  engage  in  broker’s  business  since  July,  1864  (the  time 
when  the  law  of  June  30,  1884,  took  effect),  and  take  a banker’s  license, 
are  exempt  from  broker’s  license.”  Rulings  No.  66,  Ibidem , p.  141. 

5.  A person  or  firm  can  purchase  on  their  own  account,  and  with  their 
own  funds,  and  sell  in  the  same  way,  without  license  and  without  being 
liable  to  tax  on  such  sales.  A person  who  loans  money  on  stocks,  bonds, 
or  specie,  cannot  sell  the  same  on  account  of  the  borrower,  without  pay- 
ing tax,  under  Section  99,  or  proviso  thereto ; nor  can  one  bank  sell  for 
another,  without  paying  tax  on  sales.  Ruling , Dec.  14,  1864.  I.  Int . 
Rev . Rec.,  p.  75.  Ibidem , p.  109. 

See,  also,  Department  Circular  No.  46,  in  Appendix.  Opinion  of 
Attorney-General,  May  4,  1866,  in  Appendix.  Cited  III.  Int.  Rev.  Rec.} 
p.  155. 

6.  44  Sales  made  by  brokers  for  themselves,  are  subject  to  the  same  duty 
as  those  made  for  others.”  United  States  v.  Cutting  and  al.  Opinion 
of  United  States  Sup . Court , 1866.  Amendment  to  9 o/'g  79,  Act  of 
1864. 

7.  44  Banks  which  sell  gold  or  government  securities  on  account  for 
their  dealers  and  correspondents,  for  a commission,  are  liable  to  tax  on 
such  sales.”  Int.  Rev.  Rec.,  Dec.  23,  1865. 

8.  44  So  long  as  a broker’s  sales  are  limited  to  his  own  securities,  his 

transactions  do  not  become  those  of  a broker;  but  when,  in  addition  to 
such  sales,  he  negotiates  sales  of  securities  for  others,  he  engages  in  the 
business  of  a broker,  and  becomes  a banker , doing  business  as  a broker.” 
A broker,  and  a banker  doing  business  as  a broker,  stand  precisely  on 
the  same  footing  in  the  statute.  See  United  States  v.  Fish  and  al. 
Cited  in  opinion  of  Attorney-General,  as  above.  Courtney , Diet.  Atty., 

arguendo.  Clark  v.  United  States.  N.  T.  Tribune,  June  6,  1866. 

We  may  close  this  note  with  the  remark,  that  the  intention  of  the  law 
is  to  tax  certain  transactions,  sales,  <kc.,  no  matter  who  effects  them 
(whether  bankers  or  brokers).  Where  bankers  do  business  as  brokers, 
they  are  liable  to  the  tax  as  brokers.  The  change  of  name  does  not, 
under  the  proviso,  protect  them  in  evasion. 


II.  TAX  OK  SALES  OP  BROKERS,  BANKS,  AND  BANKERS.  CONTRACTS  OP 
SALES  TO  BE  STAMPED.  PARTICULARS  OF  MEMORANDA  OF  SALES. 

Sales  and  contracts  for  sale  by  brokers , banks , or  bankers. 

Sec.  99.  44  And  be  it  further  enacted , That  there  shall  be  paid  on  all 
sales  made  by  brokers,  banks,  or  bankers,  whether  made  for  the  benefit 
of  others  or  on  their  own  account,  the  following  taxes,  that  is  to  say: 
Upon  all  sales  and  contracts  for  the  sale  of  stocks,  bonds,  gold  and  silver 
bullion  and  coin,  promissory  notes  or  other  securities,  a tax  at  the  rate  of 
one  cent  for  every  hundred  dollars  of  the  amount  of  such  sales  or  con- 
tracts ; and  on  all  sales  and  contracts  for  sale  negotiated  and  made  by  any 
person,  firm,  or  company  not  paying  a special  tax  as  a broker,  bank,  or 
Danker,  of  any  gold  or  silver  bullion,  coin,  promissory  notes,  stocks, 
bonds,  or  other  securities,  not  his  or  their  own  property,  there  shall  be 
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paid  a tax  at  the  rate  of  five  cents  for  every  hundred  dollars  of  the 
amount  of  such  sales  or  contracts;  and  on  every  sale  and  contract 
for  sale,  as  aforesaid,  there  shall  be  made  and  delivered  by  the  sel- 
ler, to  the  buyer,  a bill  or  memorandum  of  such  sale  or  contract,  on 
which  there  shall  be  fixed  a lawful  stamp  or  stamps  in  value  equal  to  the 
amount  of  tax  on  such  sale,  to  be  determined  by  the  rates  of  tax  before 
mentioned;  and  in  computing  the  amount  of  the  stamp  tax  in  any  case 
herein  provided  for,  any  fractional  part  of  one  hundred  dollars  of  value, 
or  amount  on  which  tax  is  computed,  shall  be  accounted  as  one  hundred 
dollars.  And  every  bill  or  memorandum  of  sale  or  contract  of  sale,  be- 
fore mentioned,  shall  show  the  date  thereof,  the  name  of  the  seller,  the 
amount  of  the  sale  or  contract,  and  the  matter  or  thing  to  which  it  refers. 
Any  person  or  persons  liable  to  pay  the  tax  as  herein  provided,  or  any 
one  who  acts  in  the  matter  as  agent  or  broker  for  such  person  or 
persons,  who  shall  make  any  such  sale  or  contract,  or  who  shall,  in  pur- 
suance of  any  sale  or  contract,  deliver  or  receive  any  stocks,  bonds,  bul- 
lion, coin,  promissory  notes,  or  other  securities,  without  a bill  or  memo- 
randum thereof,  as  herein  required,  or  who  shall  deliver  or  receive  such 
bill  or  memorandum  without  having  the  proper  stamps  affixed  thereto, 
shall  forfeit  and  pay  to  the  United  States  a penalty  of  five  hundred  dol- 
lars for  each  and  every  offence  where  the  tax  so  evaded,  or  attempted 
to  be  evaded,  does  not  exceed  one  hundred  dollars,  and  a penalty  of  one 
thousand  dollars  when  such  tax  shall  exceed  one  hundred  dollars,  which 
may  be  recovered  with  costs  in  any  court  of  the  United  States  of  com- 
petent jurisdiction,  at  any  time  within  one  year  after  the  liability  to  such 
penalty  shall  have  been  incurred ; and  the  penalty  recovered  shall  be 
awarded  and  distributed  by  the  court  between  the  United  States  and  the 
informer,  if  there  be  any,'  as  provided  by  law,  who,  in  the  judgment  of 
the  court,  shall  have  first  given  the  information  of  the  violation  of  the 
law  for  which  recovery  is  had : Provided,  That  where  it  shall  appear  that 
the  omission  to  affix  the  proper  stamp  was  not  with  intent  to  evade  the 
provisions  of  this  section,  said  penalty  shall  not  be  incurred.  And  the 
provisions  of  law  in  relation  to  stamp  duties  in  schedule  B of  this  act, 
shall  apply  to  the  stamp  taxes  herein  imposed  upon  sales  and  contracts 
of  sales  made  by  brokers,  banks,  or  bankers,  and  others  as  aforesaid. 
And  there  shall  be  paid  monthly  on  all  sales  by  commercial  brokers  of 
any  goods,  wares,  or  merchandise,  a tax  of  one-twentieth  of  one  per  centum 
upon  the  amount  of  such  sales;  and  on  or  before  the  tenth  day  of  each 
month,  every  commercial  broker  shall  make  a list  or  return  to  the  assist- 
ant assessor  of  the  district  of  the  gross  amount  of  such  sales  as  afore- 
said for  the  preceding  month,  in  form  and  manner  as  may  be  prescribed 
by  the  Commissioner  of  Internal  Revenue:  Provided , That  in  estimating 
sales  of  goods,  wrares,  and  merchandise,  for  the  purposes  of  this  section, 
any  sales  made  by  or  through  another  broker,  upon  which  a tax  has  been 
paid,  shall  not  be  estimated  and  included  as  sold  by  the  broker  for  whom 
the  sale  was  made.” 
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III.  BANKS  AND  BANKING.  TAXES  OF,  IN  RETAIL. 

Additional  Tax  upon  average  Circulation  above  90  per  cent . of  Capital . 
Returns  of  Circulation , Deposits , and  Capital  to  be  made  monthly  • 
to  be  under  oath  or  affirmation.  Penalty  for  Refusal  or  Neglect  to 
make  Returns  or  Payment.  In  Default  of  Returns , Amount  to  be 
Estimated . Penalties , how  Recovered.  Tax , how  Assessed  ujxm 

Banks  with  Branches.  Repeal  of  Law  imposing  any  different  Tax 
on  Banks , &c.  This  Section  not  to  apply  to  National  Banks.  Savings 
Banks  to  be  exempt  from  Tax  on  Deposits  invested  in  United  States 
Securities.  Deposits  of  less  than  §500  in  the  name  of  any  one 
Person  exempt.  Returns , when  to  be  made . 

Sec.  110.  “ And  be  it  further  enacted,  Tlmt  there  shall  be  levied,  col- 
lected, and  paid,  a tax  of  one-twenty-fourth  of  one  per  centum,  each 
month,  upon  the  average  amount  of  the  deposits  of  money  subject  to 
payment  by  check  or  draft,  or  represented  by  certificates  of  deposit  or 
otherwise,  whether  payable  on  demand  or  at  some  future  day,  with  any 
person,  bank,  association,  company,  or  corporation  engaged  in  the  busi- 
ness of  banking ; and  a tax  of  one-twenty-fourth  of  one  per  centum, 
each  month,  as  aforesaid,  upon  the  capital  of  any  bank,  association,  corn- 

C',  or  corporation,  and  on  the  capital  employed,  by  any  person  in  the 
ness  of  banking,  beyond  the  average  amount  invested  in  United 
States  bonds ; and  a tax  of  one-twelfth  of  one  per  centum,  each  month, 
upon  the  average  amount  of  circulation  issued  by  any  bank,  association, 
corporation,  company,  or  person,  including  as  circulation  all  certified 
checks  and  all  notes  and  other  obligations  calculated  or  intended  to  cir- 
culate or  to  be  used  as  money,  but  not  including  that  in  the  vault  of  the 
bank,  or  redeemed  and  on  deposit  for  said  bank;  and  an  additional  tax 
of  one-sixth  of  one  per  centum,  each  month,  upon  the  average  amount 
of  such  circulation,  issued  as  aforesaid,  beyond  the  amount  of  ninety  per 
centum  of  the  capital  of  auy  such  bank,  association,  corporation,  or  com- 
pany, or  person.  And  a true  and  accurate  return  of  the  amount  of  cir- 
culation, of  deposit,  and  of  capital,  as  aforesaid,  and  of  the  amount  of 
notes  of  persons,  State  banks,  or  State  banking  associations,  paid  out  by 
them  for  the  previous  month,  shall  be  made  and  rendered  monthly,  by 
each  of  such  banks,  associations,  corporations,  companies,  or  persons,  to 
the  assessor  of  the  district  in  which  any  such  bank,  association,  corpora- 
tion, or  company  may  be  located,  or  in  which  such  person  has  his  place 
of  business,  with  a declaration  annexed  thereto,  and  the  oath  or  affirma- 
tion of  such  person,  or  of  the  president  or  cashier  of  such  bank,  asso- 
ciation, corporation,  or  compauy,  in  such  form  and  manner  as  may  be 
prescribed  by  the  Commissioner  of  Internal  Revenue,  that  the  same  con- 
tains a true  and  faithful  statement  of  the  amounts  subject  to  tax  as  afore- 
said ; and  for  any  refusal  or  neglect  to  make  or  to  render  return  and 
payment,  any  such  bank,  association,  corporation,  company,  or  person  so 
in  default,  shall  be  subject  to  and  pay  a penalty  of  two  hundred  dollars, 
besides  the  additional  penalty  and  forfeiture  in  other  cases  provided  by 
law  ; and  the  amount  of  circulation,  deposit,  and  capital,  and  notes  of 
persons,  State  banks,  and  banking  associations  paid  out,  as  aforesaid,  in 
default  of  the  proper  return,  shall  be  estimated  by  the  assessor  or  assist- 
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ant  assessor  of  the  district  as  aforesaid,  upon  the  best  information  be  can 
obtain ; and  every  such  penalty  may  be  recovered,  for  the  use  of  the 
United  States,  in  any  court  of  competent  jurisdiction.  And  in  the  case 
of  banks  with  branches,  the  tax  herein  provided  for  shall  be  assessed 
upon  the  circulation  of  each  branch,  severally,  and  the  amount  of  capital 
of  each  branch  shall  be  considered  to  be  the  amount  allotted  to  such 
branch;  and  so  much  of  an  act  entitled  ‘An  act  to  provide  ways  and 
means  for  the  support  of  the  government,’  approved  March  third, 
eighteen  hundred  and  sixty-three,  as  imposes  any  tax  on  banks,  their  cir- 
culation, capital,  or  deposits,  other  than  is  herein  provided,  is  hereby 
repealed : Provided,  That  this  section  shall  not  apply  to  associations 
which  are  taxed  under  and  by  virtue  of  the  act  4 to  provide  a national 
currency  secured  by  a pledge  of  United  States  bonds,  and  to  provide  for 
the  circulation  and  redemption  thereof  And  the  deposits  in  associa- 
tions or  companies  known  as  provident  institutions,  savings  banks, 
savings  funds,  or  savings  institutions,  having  no  capital  stock  and  doing 
no  other  business  than  receiving  deposits  to  be  loaned  or  invested  for  the 
sole  benefit  of  the  parties  making  such  deposits,  without  profit  or  com- 
pensation to  the  association  or  company,  shall  be  exempt  from  tax  on  so 
much  of  their  deposits  as  they  have  invested  in  securities  of  the  United 
States,  and  on  all  deposits  less  than  five  hundred  dollars  made  in  the 
name  of  any  one  person ; and  the  returns  required  to  be  made  by  such 
provident  institutions  and  savings  banks,  after  July,  eighteen  hundred  and 
sixty-six,  shall  be  made  on  the  first  Monday  of  January  and  July  of  each 
year,  in  such  form  and  manner  as  may  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue.” 


TAX  UPON  BANK  CIRCULATION  AND  CAPITAL. 

Sjcc.  110.  Section  6 of  the  act  of  March  3,  1865,  as  amended  by  sec. 
9 (bis.)  of  the  act  of  July  13,  1966.  u And  be  it  further  enacted,  That 
every  national  banking  association,  State  bank,  or  State  banking  associa- 
tion, shall  pay  a tax  of  ten  per  centum  on  the  amount  of  notes  of  any 
person,  State  bank,  or  State  banking  association,  used  for  circulation  and 
paid  out  by  them  after  the  first  day  of  August,  eighteen  hundred  and 
sixty-six,  and  such  tax  shall  be  assessed  and  paid  in  such  manner  as  shall 
be  prescribed  by  the  Commissioner  of  Internal  Revenue.” 

Sec.  14  of  act  of  March  3, 1865,  as  amended  by  sec.  9 (W$.)  of  the  act 
of  July  13,  1806.  44  And  be  it  further  enacted,  That  the  capital  of  any 

State  bank  or  banking  association,  which  has  ceased  or  shall  cease  to 
exist,  or  which  has  been  or  shall  be  converted  into  a national  bank,  shall 
be  assumed  to  be  the  capital,  as  it  existed  immediately  before  such  bank 
ceased  to  exist  or  was  converted  as  aforesaid ; and  whenever  the  out- 
standing circulation  of  any  bank,  association  or  corporation,  company, 
or  person,  shall  be  reduced  to  an  amount  not  exceeding  five  per  centum 
of  the  charter  or  declared  capital  existing  at  the  time  the  same  was  is- 
sued, said  circulation  shall  be  free  from  taxation ; and  whenever  any  bank, 
which  has  ceased  to  issue  notes  for  circulation,  shall  deposit  in  the  treas- 
ury of  the  United  States,  in  lawful  money,  the  amount  of  its  outstanding 
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circulation,  to  be  redeemed  at  par  under  such  regulations  as  the  Secreta- 
ry of  the  Treasury  shall  prescribe,  it  shall  be  exempt  from  auy  tax  upon 
such  circulation  ; and  whenever  any  State  bank  or  banking  association 
has  been  converted  into  a national  banking  association,  and  such  national 
banking  association  has  assumed  the  liabilities  of  such  State  bank  or 
banking  association,  including  the  redemption  of  its  bills,  or,  by  any  agree- 
ment or  understanding  whatever  with  the  representatives  of  such  State 
bank  or  banking  association,  shall  use  the  bills  of  such  State  banks  or 
banking  associations,  such  national  banking  association  shall  be  held  to 
make  the  required  return  and  payment  on  the  circulation  outstanding, 
so  long  as  such  circulation  shall  exceed  five  per  centum  of  the  capital 
before  such  conversion  of  such  State  bank  or  banking  association. 


When  the  capital  of  a bank  is  transferred  to  a national  bank,  the  out- 
standing circulation  should  be  returned  as  from  the  old  bank,  until,  in  ac- 
cordance with  this  section,  the  bank  shall  deposit  in  the  treasury  of  the 
United  States,  in  lawful  money,  the  amount  of  such  outstanding  circula- 
tion. Decision  152,  January , 1805. 

In  making  the  deduction  from  the  taxable  capital  which  is  authorized 
by  law,  the  term  “ bonds,”  must  be  literally  construed  as  covering  only 
those  government  securities  which  are  publicly  known  under  such  desig- 
nation. For  a schedule  of  the  same,  see  Decision  140,  Appendix . 

For  circular  in  relation  to  returns  under  sections  110,  120,  121,  and 
122,  see  Appendix,  Circular  No . 16;  see  also  Circular  No.  23,  Octo- 
ber, 1864,  in  Appendix . 

The  original  bank  return  will  be  filed  in  the  assessor’s  office;  the  du- 
plicate return  to  the  Department  with  the  tax  due.  See  modified  in- 
structions of  Circular  23,  in  Circular  26,  December  24,  1864. 

Ruling  : “ The  working  or  employed  capital  of  a bank  comprehends 
the  authorized  capital,  together  with  the  surplus  fund.  In  neither  sec- 
tions, 79  nor  110  (act  of  1864),  is  the  term  ‘authorized  capital’  used, 
nor  any  indication  that  the  license  or  tax  is  to  be  limited  to  that  amount, 
and  thus  leave  the  large  surplus,  which  is  actually  employed  as  capital,  un- 
taxed.” Bout  well,  “ Rulings  No.  1,”  p.  132.  This  ruling  has,  how- 
ever, been  questioned. 

Ruling  : 4‘  The  particular  manner  in  which  bank  capitalis  invested 
does  not  affect  its  liability  to  taxation.  If  invested  in  real  estate,  it  is  as 
much  capital  as  gold,  stocks,  &c.  Returns  should  be  made  on  such  real 
estate,  estimating  it  at  its  actual  value  at  the  time  of  making  return.” 
Boutwell,  “ Rulings  No.  0,”  p.  133. 

All  bank  dividends,  declared  payable  after  July  1,  1864,  are  taxable 
under  section  120,  act  of  1864.  Any  portion,  however,  of  a surplus 
dividend,  which  arises  from  a “ reduction  of  capital,”  should  not  be  held 
taxable.  Boutwell,  “ Rulings  No.  11.” 

In  estimating  the  “ average  amount  of  circulation,”  in  excess  of  ninety 
per  cent  of  capital,  the  amount  of  authorized  capital  and  surplus  fund 
should  be  taken  as  the  basis  of  circulation.  Boutwell , “ Rulings  No. 
12.”  Compare  Decision  29,  January , 1804. 
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By  Circular  No.  30,  of  October,  1805,  it  was  ruled,  in  relation  to  the 
“tax  on  capital  and  deposits  of  savings  banks  and  institutions  for 
savings,”  that  the  proviso  to  the  110th  section  of  the  act  of  June  30, 
1864,  exempting  “savings  banks  having  no  capital  stock,  and  whose 
business  is  confined  to  receiving  deposits  and  loaning  the  same  on  inter- 
est, for  the  benefit  of  depositors  only,”  <fcc.,  having  been  stricken  out, 
this  class  of  banks  is  subject  to  the  general  provisions  of  the  act  of  June 
30,  1864,  and  the  returns  should  conform  to  the  110th  section.  See  act 
of  March , 1865.  This  Circular  gave  rise  to  great  complaint  and  some 
judicial  decisions.  Hence  the  provisions  of  the  present  statute,  greatly 
relieving  this  class  of  institutions. 

“ Whenever  a corporation  which  is  required  to  withhold  five  per  cent, 
of  the  dividends  declared,  declares  a dividend  of  more  than  the  4 net 
gain  since  prior  dividend,’  the  amount  taken  from  the  surplus  fund  to 
complete  it  would  be  the  difference  between  the  whole  amount  of  dividend 
and  net  gain  since”  prior  one.  Letter  of  Commissioner , July  18,  1865. 

“When  a State  bank  is  converted  into  a national  bank  during  any 
given  month,  the  tax  on  capital  and  deposits  should  be  returned  to  the 
date  of  the  transfer  of  the  same  to  a national  bank,  and  on  circulation 
for  an  entire  month.”  Letter  of  Commissioner,  July  18,  1865. 

States  possess  the  power  to  authorize  the  taxation  of  the  shares  of 
those  national  banks  in  the  hands  of  stockholders  whose  capital  is  whol- 
ly invested  in  stocks  and  bonds  of  the  United  States.  Van  Allen  and 
als.  v.  Board  of  Assessors.  U.  S.  Supreme  Court . Int.  Rev . Rec., 

April  7,  1860. 

As  to  the  mode  of  payment  by  banks  and  other  taxed  institutions,  to 
the  treasury,  see  III.  Int.  Rev . Rec.,  p.  36. 

“ 4 Undivided  profits’  may  be  classed  with  4 capital  ’ in  the  payment  of 
duty  for  the  six  months  preceding  January  1,  1866,  and  for  succeeding 
terms.”  See  Letter  of  Spinner,  Treasurer  U.  S .,  February  10,  1866, 
cited  in  III.  Int.  Rev.,  p.  52. 

It  has  been  ruled  that  when  a manufacturing  corporation  receives  the 
earnings  of  the  operatives  on  deposit,  and  issues  pass  books , with  state- 
ment of  amount  deposited  and  withdrawn,  and  of  accrued  interest  al- 
lowed, that  the  ordinary  rules  applicable  to  savings  banks  and  the  taxa- 
tion of  the  same  will  be  enforced.  Letter  of  Commissioner , Dec . 6, 1865, 
HI.  Int.  Rev.  Rec ^ p.  93. 

IV.  TAX  ON  THE  DIVIDENDS  OF  BANKS,  TRUST  COMPANIES,  ETC.  TAX  TO 
BE  WITHHELD  BY  OFFICERS.  GENERAL  PROVISIONS  FOR  RETURNS  AND 
PENALTIES. 

Same  Tax  on  Additions  to  Surplus  or  Contingent  Funds . Tax  to  be 
withheld  from  all  Payments  on  Account  of  such  Dividends.  Return 
to  be  made  to  Assessor , and  Tax  paid , within  what  time.  Return  to  be 
verified  by  Oath  of  President,  Cashier , or  Treasurer.  Penalty  for 
Default  in  rendering  Return.  In  case  of  Default , Assessment  and 
Collection  to  be  in  accordance  with  General  Provisions.  Tax  on 
Dividends  of  Life  Insurance  Companies , when  to  be  due . 

Sec.  120.  44  And  be  it  further  enacted.  That  there  shall  be  levied  and 
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collected  a tax  of  five  per  centum  on  all  dividends  in  scrip  or  money 
thereafter  declared  due,  wherever  and  whenever  the  same  shall  be  payable 
to  stockholders,  policy-holders,  or  depositors,  or  parties  whatsoever,  includ- 
ing non-residents,  whether  citizens  or  aliens,  as  part  of  the  earnings,  income, 
or  gains  of  any  bank,  trust  company,  savings  institution,  and  of  any  five, 
marine,  life,  inland  insurance  company,  either  stock  or  mutual,  under 
whatever  name  or  style  known  or  called,  in  the  United  States  or  Terri- 
tories, whether  specially  incorporated  or  existing  under  general  laws,  and 
on  all  undistributed  sums,  or  sums  made  or  added  during  the  year  to 
their  surplus  or  contingent  funds ; and  said  banks,  trust  companies 
savings  institutions,  and  insurance  companies  shall  pay  the  said  tax,  and 
are  hereby  authorized  to  deduct  and  withhold  from  all  payments  made 
on  account  of  any  dividends  or  sums  of  money  that  may  be  due  and 
payable  as  aforesaid,  the  said  tax  of  five  per  centum.  And  a list  or 
return  shall  be  made  and  rendered  to  the  assessor  or  assistant  assessor, 
on  or  before  the  tenth  day  of  the  month  following  that  in  which  any 
dividends  or  sums  of  money  became  due  or  payable  as  aforesaid  ; and 
said  list  or  return  shall  contain  a true  and  faithful  account  of  the  amount 
of  taxes  as  aforesaid;  and  there  shall  be  annexed  thereto  a declaration 
of  the  president,  cashier,  or  treasurer  of  the  bank,  trust  company, 
savings  institution,  or  insurance  company,  under  oath  or  affirmation,  in 
form  and  manner  as  may  be  prescribed  by  the  Commissioner  of  Internal 
Revenue,  that  the  same  contains  a true  and  faithful  account  of  the  taxes 
as  aforesaid.  And  for  any  default  iu  the  making  or  rendering  of  such 
list  or  return,  with  such  declaration  annexed,  the  bank,  trust  company, 
savings  institution,  or  insurance  company,  making  such  default,  shall 
forfeit  as  a penalty  the  sum  of  one  thousand  dollars;  and  in  case  of  any 
default  in  making  or  rendering  said  list  or  return,  or  of  any  default  in 
the  payment  of  the  tax  as  required,  or  any  part  thereof,  the  assessment 
and  collection  of  the  tax  and  penalty  shall  be  in  accordance  with  the 
general  provisions  of  law  in  other  cases  of  neglect  and  refusal : Pro- 
vided, That  the  tax  upon  the  dividends  of  life  insurance  companies  shall 
not  be  deemed  due  until  such  dividends  are  payable ; nor  shall  the 
portion  of  premiums  returned  by  mutual  life  insurance  companies  to 
their  policy-holders,  nor  the  annual  or  semi-annual  interest  allowed  or 
paid  to  the  depositors  in  savings  banks  or  savings  institutions,  be  con- 
sidered as  dividends.” 


V.  PROVISIONS  WHEN  BANKS  NEGLECT  TO  MAKE  RETURNS  OF  DIVIDENDS. 

Sec.  121.  “ And  be  it  further  enacted , That  any  bank  legally  author- 
ized to  issue  notes  as  circulation,  which  shall  neglect  or  omit  to  make 
dividends  or  additions  to  its  surplus  or  contingent  fund,  as  often  as  once 
in  six  months,  shall  make  a list  or  return  in  duplicate,  under  oath  or 
affirmation  of  the  president  or  cashier,  to  the  assessor  or  assistant 
assessor  of  the  district  in  which  it  is  located,  on  the  first  day  of  January 
and  July  iu  each  year,  or  within  thirty  days  thereafter,  of  the  amount 
of  profits  which  have  accrued  or  been  earned  and  received  by  said  bank 
during  the  six  months  next  preceding  said  first  days  of  January  and 
July;  and  shall  preseut  one  of  said  lists  or  returns  and  pay  to  the  c«»|- 
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lector  of  the  district  a doty  of  five  per  centum  on  such  profits,  and  in 
ease  of  default  to  make  such  list  or  return  and  payment  within  the 
thirty  days,  as  aforesaid,  shall  be  subject  to  the  provisions  of  the  fore- 
going section  of  this  act : Provided , That  when  any  dividend  is  made 
which  includes  any  part  of  the  surplus  or  contingent  fund  of  any  bank, 
trust  company,  savings  institution,  insurance  or  railroad  company,  which 
has  been  assessed  and  the  duty  paid  thereon,  the  amount  of  duty  so 
paid  on  that  portion  of  the  surplus  or  contingent  fund  may  be  deducted 
from  the  duty  on  such  dividend.” 

Undivided  Profits. — 44  In  reply  to  yours  of  27th  inst.,  that  by  the 
terms  of  section  117  of  the  act  of  1864,  the  gains  and  profits  of  all  com- 
panies, whether  incorporated  or  partnership,  are  to  be  included  in  esti- 
mating the  annual  gains,  profits,  or  income  of  any  person  entitled  to  the 
same,  whether  divided  or  otherwise.  Profits  of  a gas  company,  there- 
fore, which  have  been  carried  to  construction  account,  should  be  returned 
as  4 income  ’ by  the  stockholders.  It  would  appear  from  Decision  110  of 
Boutwell , p.  275,  2d  Ed.,  1863,  that  the  undistributed  earnings  of  a cor- 
poration, made  subsequently  to  September,  1862,  should  have  been 
returned  as  income  by  the  stockholders  for  the  various  years  in  which 
the  same  occurred.”  Ruling  April  30,  1866.  Cited  Int.  Rev . Rec ., 
Vol.  III.,  p.  164. 

VI.  LEGAL  STAMPS  TO  BE  AFFIXED  BEFORE  INSTRUMENTS,  ETC.,  ARE 
U8ED  OR  READ  IN  EVIDENCE. 

Sec.  163.  44  And  be  it  further  enacted , That  hereafter  no  deed,  instru- 
ment, documeut,  writing,  or  paper,  required  by  law  to  be  stamped, 
which  has  been  signed  or  issued  without  being  duly  stamped,  or  with  a 
deficient  stamp,  nor  any  copy  thereof,  shall  be  recorded,  or  admitted,  or 
used  as  evidence  in  any  court  until  a legal  stamp  or  stamps,  denoting  the 
amount  of  tax,  shall  have  been  affixed  thereto  as  prescribed  by  law : 
Provided,  That  any  power  of  attorney,  conveyance,  or  document  of  any 
kind,  made  or  purporting  to  be  made  in  any  foreign  country  to  be  used 
in  the  United  States,  shall  pay  the  same  tax  as  is  required  by  law  on 
similar  instruments  or  documents  when  made  or  issued  in  the  United 
States ; and  the  party  to  whom  the  same  is  issued,  or  by  whom  it  is  to 
be  used,  shall,  before  using  the  same,  affix  thereon  the  stamp  or  stamps 
indicating  the  tax  required.” 

INDEX  OF  SUBJECTS  IN  THE  PRECEDING  8ECTI0NS. 


BANKS.  section 

Capital  of,  consisting  in  United  States  securities 110 

tax  on 79 

Circulation,  tax  on 110 

Circulation  free  of  taxation,  when  reduced  to  amount  not  exceeding 

five  per  cent 110 

Deposits,  tax  on  (National  exempt) 110 

Dividends  and  addition  to  surplus,  tax  on 121 


Duty  on  amount  of  circulation  beyond  ninety  per  cent,  of  capital. . .110 
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National  bank  deposits,  tax  on 110 

Neglecting  to  make  dividend  or  addition  to  surplus  fund 121 

Profits,  tax  on. 121 

State,  tax  on 79 

State,  converted  into  National,  capital  thereof  assumed  to  be  as  before 

conversion 110 

Tax  on  average  amount  of  circulation. 110 

To  pay  tax  of  ten  per  cent,  on  circulation  of  State  banks  after 

August  1,  1866 110 

To  make  monthly  returns  of  capital,  deposits,  and  circulation 110 

Penalty  for  neglect. 110 

BANKERS. 

Definition  of 79 

Not  required  to  pay  tax  as  brokers 79 

Savings  Banks,  exempt  in  certain  cases 79 

Special  tax  on  Bankers. 79 

Tax  on  sales  and  contracts  of. 99 

Tax  on  capital  of 79 

To  make  returns  of  capital  and  deposits 110 

BROKERS. 

Definition  of 79 

Bankers  not  subject  to  license  as  brokers. 79 

Special  tax  on  Brokers. 79 

Tax  on  sales  and  contracts  of 99 

TAXES. 


Banks,  on  average  amount  of  deposits,  each  month,  1-24  of  1 per  cent. 

on  average  amount  of  circulation  each  month,  1-12  of  1 per  cent. 

issuing  above  90  per  cent,  of  their  capital  in  circulating  notes, 

additional  (not  to  apply  to  National  banks),  1-6  of  1 per  cent. 

on  average  amount  of  capital  beyond  the  amount  invested  in 

U.  S.  bonds,  each  month,  1-24  of  1 per  cent. 

on  all  dividends,  5 per  cent. 

not  making  dividends  on  profits,  6 per  cent 

on  circulation  of  State  banks  issued  after  July  1,  1866,  10  per 

cent 

Brokers,  upon  all  sales  of  merchandise,  produce,  or  other  goods,  1-20 
of  1 per  cent 

upon  all  sales  and  contracts  for  sales  of  stocks,  bonds,  promis- 
sory notes,  or  other  securities,  1-10  of  1 per  cent. 

■ upon  all  sales  or  contracts  for  sale  of  gold  and  silver  bullion  and 
coin,  1-10  of  1 per  cent 

Bullion,  to  be  paid  by  the  assayer,  1-2  of  1 per  cent. 

sales  of,  or  contracts  for  sales  of,  1-10  of  1 per  cent. 

Railroads,  on  gross  receipts,  2 1-2  per  cent. 

on  bonds  or  other  evidences  of  indebtedness  upon  which  interest 

is  stipulated  to  be  paid,  on  the  amount  of  interest,  and  on 
coupons,  dividends,  or  profits  carried  to  the  accouut  of  any 
fund,  6 per  cent 
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SCHEDULE  OF  STAMPS— 1 860. 

Agreement  or  contract,  other  than  domestic  and  inland  bills  of  lading 
and  those  specified  in  this  schedule;  any  appraisement  of  value  or 
damage,  or  for  any  other  purpose ; for  every  sheet  or  piece  of  paper 
upon  which  either  of  the  same  shall  be  written,  five  cents ; Pro- 
vided, That  if  more  than  one  appraisement,  agreement,  or  con- 
tract shall  be  written  upon  one  sheet  or  piece  of  paper,  five  cents 
for  each  and  every  additional  appraisement,  agreement,  or  contract. 

Bank  check,  draft,  or  order  for  the  payment  of  any  sum  of  money, 
whatsoever,  drawn  upon  any  bank,  banker,  or  trust  company,  or 
for  any  sum  exceeding  ten  dollars  drawn  upon  any  other  person  or 
persons,  companies,  or  corporations,  at  sight  or  on  demand,  two 
cents. 

Bill  of  exchange  (inland),  draft,  or  order  for  the  payment  of  any 
sum  of  money  not  exceeding  one  hundred  dollars,  otherwise  than 
at  sight  or  on  demand,  or  any  promissory  note  (except  bank  notes 
issued  for  circulation,  and  checks  made  and  intended  to  be  forth- 
with presented,  and  which  shall  be  presented  to  a bank  or  banker 
for  payment),  or  any  memorandum,  check,  receipt,  or  other  written 
or  printed  evidence  of  any  amount  of  money  to  be  paid  on  demand, 
or  at  a time  designated,  for  a sum  not  exceeding  one  hundred  dol- 
lars, five  cents. 

And  for  every  additional  hundred  dollars,  or  fractional  part  thereof,  in 
excess  of  one  hundred  dollars,  five  cents. 

Bill  of  exchange  (foreign),  or  letter  of  credit,  drawn  in  but  payable 
out  of  the  United  States,  if  drawn  singly,  or  otherwise  than  in  a 
set  of  three  or  more,  according  to  the  custom  of  merchants  and 
bankers,  shall  pay  the  same  rates  of  duty  as  inland  bills  of  exchange 
or  promissory  notes. 

If  drawn  in  sets  of  three  or  more:  For  every  bill  of  each  set,  where 
the  sum  made  payable  shall  not  exceed  one  hundred  dollars,  or  the 
equivalent  thereof,  in  any  foreign  currency  in  which  such  bills  may 
be  expressed,  according  to  the  standard  of  value  fixed  by  the  United 
States,  two  cents. 

And  for  every  additional  hundred  dollars,  or  fractional  part  thereof,  in 
excess  of  one  hundred  dollars,  two  cents. 

Bill  of  lading,  or  receipt  (other  than  charter-party),  for  any  goods, 
merchandise,  or  effects,  to  be  exported  from  a port  or  place  in  the 
United  States  to  any  foreign  port  or  place,  ten  cents. 

Bill  of  sale,  by  which  any  ship  or  vessel,  or  any  part  thereof,  shall  * 
be  conveyed  to  or  vested  in  any  other  person  or  persons,  when  the 
consideration  shall  not  exceed  five  hundred  dollars,  fifty  cents. 

Exceeding  five  hundred,  and  not  exceeding  one  thousand  dollars,  one 
dollar. 

Exceeding  one  thousand  dollars,  for  every  additional  amount  of  five 
hundred  dollars,  or  fractional  part  thereof,  fifty  cents. 
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Bond  for  indemnifying  any  person  for  the  payment  of  any  sum  of 
money,  where  the  money  ultimately  recoverable  thereupon  is  one 
thousand  dollars,  or  less,  fifty  cents. 

Where  the  money  ultimately  recoverable  thereupon  exceeds  one  thou- 
sand dollars,  for  every  additional  one  thousand  dollars,  or  fractional 
part  thereof,  in  excess  of  one  thousand  dollars,  fifty  cents. 

Bond  for  the  due  execution  or  performance  of  the  duties  of  any  office, 
one  dollar. 

Bond  of  any  description,  other  than  such  as  may  be  required  in  legal 
proceedings,  or  used  in  connection  with  mortgage  deeds,  and  not 
otherwise  charged  in  this  schedule,  twenty-five  cents. 


Certificate  of  stock  in  any  incorporated  company,  twenty-five  cents. 

Certificate  of  profits,  or  any  certificate,  or  memorandum,  showing  an 
interest  in  the  property,  or  accumulations  of  any  incorporated  com- 
pany, if  for  a sum  not  less  than  ten  dollars,  and  not  exceeding  fifty 
dollars,  ten  cents. 

Exceeding  fifty  dollars,  and  not  exceeding  one  thousand  dollars,  tw’enty- 
five  cents. 

Exceeding  one  thousand  dollars,  for  every  additional  one  tliousaud 
dollars,  or  fractional  part  thereof,  twenty-five  cents. 

Certificate. — Any  certificate  of  damage,  or  otherwise,  and  all  other 
certificates  or  documents  issued  by  any  port-warden,  marine  sur- 
veyor, or  other  person  acting  as  such,  twenty-five  cents. 

Certificate  of  deposit  of  any  sum  of  money  in  any  bank  or  trust  com- 
pany, or  with  any  banker  or  person  acting  as  such — 

If  for  a sum  not  exceeding  one  hundred  dollars,  two  cents. 

For  a sum  exceeding  one  hundred  dollars,  five  cents. 

Certificate  of  any  other  description  than  those  specified,  five  cents. 

Charter-farty. — Contract  or  agreement  for  the  charter  of  any  ship,  or 
vessel,  or  steamer,  or  any  letter,  memorandum,  or  other  writing 
between  the  captain,  master,  or  owner,  or  person  acting  as  agent  of 
any  ship,  or  vessel,  or  steamer,  and  any  other  persou  or  persons,  for 
or  relating  to  the  charter  of  such  ship,  or  vessel,  or  steamer,  or  any 
renewal  or  transfer  thereof,  if  the  registered  tonnage  of  such  ship,  or 
vessel,  or  steamer  does  not  exceed  one  hundred  and  fifty  tons,  one 
dollar. 

Exceeding  one  hundred  and  fifty  tons,  and  not  exceeding  three 
hundred  tons,  three  dollars. 

Exceeding  three  hundred  tons,  and  not  exceeding  six  hundred  tons, 
five  dollars. 

Exceeding  six  hundred  tons,  ten  dollars. 

Contract. — Broker’s  note  or  memorandum  of  sale  of  any  goods  or 
merchandise,  exchange,  real  estate,  or  property  of  any  kind  or 
description,  issued  by  brokers  or  persons  acting  as  such,  for  each 
note  or  memorandum  of  sale,  ten  cents. 

Bills  or  memorandum  of  the  sale  or  contract  for  the  sale  of  stocks, 
bonds,  gold  or  silver  bullion,  coin,  promissory  notes,  or  other  secu- 
rities, shall  pay  a stamp  tax  at  the  rate  provided  in  section  99. 
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Conveyance. — Deed,  instrument,  or  writing,  whereby  any  lands,  tene- 
ments, or  other  realty  sold  shall  be  granted,  assigned,  transferred, 
or  otherwise  conveyed  to,  or  vested  in,  the  purchaser  or  purchasers, 
or  any  other  person  or  persons  by  his,  her,  or  their  direction,  when 
the  consideration  or  value  does  not  exceed  five  hundred  dollars, 
fifty  cents. 

"When  the  consideration  exceeds  five  hundred  dollars  and  does  not  ex- 
ceed one  thousand  dollars,  one  dollar. 

And  for  every  additional  five  hundred  dollars,  or  fractional  part  there- 
of, in  excess  of  one  thousand  dollars,  fifty  cents. 

Entry  of  any  goods,  wares,  or  merchandise  at  any  custom  house,  either 
for  consumption  or  warehousing,  not  exceeding  one  hundred  dollars 
in  value,  fifty  cents. 

Exceeding  one  hundred  dollars  and  not  exceeding  five  hundred  dollars 
in  value,  fifty  cents ; exceeding  five  hundred  dollars  in  value,  one 
dollar. 

Entry  for  the  withdrawal  of  any  goods  or  merchandise  from  a bonded 
warehouse,  fifty  cents. 

Insurance  (life). — Policy  of  insurance,  or  other  instrument,  by  what 
ever  name  the  same  shall  be  called,  whereby  any  insurance  shall  be 
made  upon  any  life  or  lives — 

When  the  amount  insured  shall  not  exceed  one  thousand  dollars,  twen- 
ty-five cents. 

Exceeding  one  thousand  dollars,  and  not  exceeding  five  thousand  dol- 
lars, fifty  cents. 

Exceeding  five  thousand  dollars,  one  dollar. 

Insurance  (marine,  inland,  and  fire). — Each  policy  of  insurance,  or 
other  instrument,  by  whatever  name  the  same  shall  be  called,  by 
which  insurance  shall  be  made  or  renewed  upon  property  of  any 
description,  whether  against  perils  by  the  sea,  or  by  fire,  or  other 
peril  of  any  kind,  made  by  any  insurance  company,  or  its  agents, 
or  by  any  other  company  or  person,  the  premium  upon  which  does 
not  exceed  ten  dollars,  ten  cents. 

Exceeding  ten,  and  not  exceeding  fifty  dollars,  twenty-five  cents. 

Exceeding  fifty  dollars,  fifty  cents. 

Lease,  agreement,  memorandum,  or  contract  for  the  hire,  use,  or  rent 
of  any  land,  tenement,  or  portion  thereof,  where  the  rent  or  rental 
value  is  three  hundred  dollars  per  annum,  or  less,  fifty  cents. 

Where  the  rent  or  rental  value  exceeds  the  sura  of  three  hundred  dol- 
lars per  annum,  for  each  additional  two  hundred  dollars,  or  frac- 
tional part  thereof  in  excess  of  three  hundred  dollars,  fifty  cents. 

Manifest  for  custom  house  entry  or  clearance  of  the  cargo  of  any  ship, 
vessel,  or  steamer,  for  a foreign  port — 

If  the  registered  tonnage  of  such  ship,  vessel,  or  steamer  does  not  ex- 
ceed three  hundred  tons,  one  dollar. 

Exceeding  three  hundred  tons,  and  not  exceeding  six  hundred  tons, 
three  dollars. 

Exceeding  six  hundred  tons,  five  dollars.] 
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THE  LAW  OF  SPECIAL  DEPOSITS. 

The  Liability  of  a Bank  for  the  Safety  of  Special  Deposits 

BELONGING  TO  ITS  CORRESPONDENTS  AND  DEPOSITORS. 

The  Law  as  to  Deposits  in  general. 

In  the  case  of  a general  depositor,  the  money,  checks,  or  bills,  which 
he  deposits,  become  the  property  of  the  bank,  and  he  becomes  a creditor. 
If  these  are  stolen,  lost,  or  destroyed,  or  become  of  no  value,  the  bank 
sustains  the  loss,  and  must  account  to  the  depositor  for  the  amount.  He 
has  no  claim  upon  the  money  or  bills  deposited.  The  officers  may  use 
them  as  they  please,  for  the  general  purposes  of  the  institution,  and  he  is 
to  all  intents  a general  creditor  of  the  bank.  (Matter  of  Franklin  Bank 
1 Paige,  249.)  The  title  to  money  paid  into  a Dank  as  deposit,  and  passed 
generally  to  the  depositor’s  credit,  passes  to  the  bank,  and  the  relation  of 
debtor  and  creditor  is  created  between  them,  and  the  bank  may  apply 
the  payment  to  any  demand  they  have  against  the  depositor.  It  is  not 
the  case  of  a bailment,  unless  the  deposit  be  special.  (Commercial 
Bank  of  Albany  v.  Hughes,  17  Wend.,  94 ; Graves  v.  Dudley,  20  N. 
Y.,  74;  Edwards  on  Bailment,  66.)  When  deposits  of  this  kind  are 
made  the  banks  are  not  expected  to  return  the  same  money,  but  an 
equivalent  sum,  whenever  it  is  demanded.  (Keene  v . Collin,  1 Met. 
Ey.  Rep.,  417.) 


The  Law  as  to  Special  Deposits . 

Deposits  of  money  with  banking  corporations,  or  with  bankers,  are 
either  general  or  special.  A special  deposit  is  where  the  specific  money, 
the  very  silver  or  gold  coin,  or  bills  deposited,  are  to  be  returned,  and  not 
an  equivalent.  A general  deposit,  as  we  have  before  stated,  amounts  to  a 
mere  loan,  and  the  bank  is  to  restore  not  the  same  money  but  an  equiva- 
lent sum.  (1  Met.  Ky.  Rep.,  417.)  With  regard  to  a special  deposit  of 
coin  or  bills  in  a bank,  they  do  not  go  into  the  general  mass  in  the  bank, 
they  cannot  be  touched  or  used  for  any  purpose  by  the  bank,  and  must 
be  restored  to  the  depositor  in  individuo.  Over  such  a deposit  the  bank 
is  held  only  to  the  same  care  they  take  of  their  own  funds,  and  are  liable 
only  for  gross  negligence,  if  it  be  lost  or  purloined  from  them.  (Marine 
Bank  of  Chicago  v.  IIushmore,  28  UL  Rep.,  47 1 ; 10  Wheaton,  342; 
17  Wend.,  100;  1 Paige  Ch.,  249.)  Gross  negligence  is  the  omission 
of  that  care  which  even  inattentive  and  thoughtless  men  never  fail  to 
take  of  their  own  property.  (Jones  on  Bailm.  22.)  This  kind  of  negli- 
gence is  not  very  creditable  to  any  one,  and  the  law,  in  every  case  where 
it  is  possible,  will  regard  it  either  as  fraud  or  as  something  but  little  less 
culpable.  (Jones  on  Bailm.  21.)  If  money  be  deposited  in  a keg  or 
17 


Digitized  by  Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


258 


The  Law  of  Special  Deposits. 


199 


bag,  and  specifically  receipted  to  the  depositor,  with  a promise  to  deliver 
to  him  the  identical  money  so  received,  it  would  create  a contract  of 
bailment.  The  property  in  such  a case  would  still  remain  in  the  person 
making  the  deposit,  and  the  bank  would  be  liable  only  for  gross  neglect, 
or  the  want  of  that  care  it  ordinarily  takes  of  its  own  funds.  (1 7 Wend., 
100.)  In  the  case  of  Foster  v.  The  Essex  Bank,  the  deposit  consisted  of 
large  quantities  of  gold,  placed  in  a chest  which  was  locked,  and  left  at 
the  Essex  Bank,  “ for  safe-keeping,”  the  depositor  taking  the  key  with 
him.  The  cashier  or  chief  clerk  of  the  bank  fraudulently  took  of  the 
gold  deposited  thirty-two  thousand  dollars,  and  ran  away,  and  it  was  held 
the  bank  was  not  liable,  inasmuch  as  its  officers  had  taken  the  same  care 
of  the  deposit  as  they  did  of  their  own  funds  without  hire. 

Chief  Justice  Parker  considered  that  a case  of  naked  bailment,  in 
which  the  bailee  can  be  held  answerable  only  for  gross  negligence,  which, 
he  adds,  bears  so  near  a resemblance  to  fraud  as  to  be  equivalent  to  it  in 
its  effects  upon  contracts.  Everyone  who  receives  the  goods  of  another 
in  deposit,  impliedly  stipulates  that  he  will  take  some  degree  of  care  of 
it.  The  degree  of  care  which  is  necessary  to  avoid  the  imputation  of 
bad  faith  is  measured  by  the  carefulness  which  the  depositary  used 
towards  his  own  property  of  a similar  kind.  For  although  that  may  be 
so  slight  as  to  amount  even  to  carelessness  in  another,  yet  the  depositor 
lias  no  reason  to  expect  a change  of  character,  in  favor  of  his  particular 
interest ; and  it  is  his  own  folly  to  trust  one  who  is  not  able  or  willing  to 
superintend  with  diligence  his  own  concerns.  This  principle  was  denied 
by  Lord  Coke,  but  it  has  been  nevertheless  received  as  the  law  regulating 
gratuitous  bailment , as  it  is  sometimes  called,  or  mere  deposit  where  there 
is  no  advantage  but  to  the  depositor,  from  the  time  of  the  delivery  of 
the  luminous  opinion  of  Lord  IIolt  in  the  celebrated  case  of  Cooos  v. 
Bernard,  down  to  the  profound  and  brilliant  treatise  of  Sir  William 
Jones,  in  w hich,  with  a wonderful  mixture  of  learned  research  and  classical 
illustration,  he  has  analyzed  the  complicated  contract  of  bailment;  and 
applied  the  principles  of  moral  philosophy,  the  doctrines  of  the  civil  law, 
and  the  usages  of  all  nations,  ancient  and  modern,  to  the  different 
branches  of  this  diversified  subject,  so  as  to  leave  little  room  for  specula- 
tion, except  as  to  the  application  of  his  rules  to  particular  cases  as  they 
arise.  (Foster  v.  The  Essex  Bank,  17  Mass.,  498.)  The  facts  in  this 
case  were  as  follows : A deposit  of  gold  was  left  at  the  bank  for  safe- 

keeping and  receipted  for  by  the  cashier.  The  gold  was  in  seven  bags, 
and  weighed  in  the  presence  of  William  Orne  who  was  president  of 
the  bank  A statement  of  it  was  made  out,  under  which  was  written  : 
“ The  above  was  weighed  in  my  presence.  William  Orne.”  And  under 
this  again  was  written,  “Left  at  Essex  Bank  for  safe-keeping.  W. 
Sheppard  Gray,  Cashier.”  On  the  back  of  the  memorandum  was  the 
following  entry : “Essex  Bank,  Sept  10,  1814.  The  within-mentioned 
bags  of  gold  were  this  day  removed  from  the  chest  which  contained  them, 
into  new  bags,  and  packed  in  a keg,  which  was  directed  to  be  sent,  with 
the  property  of  the  bank,  to  Haverhill,  at  the  expense  and  risk  of  Mr. 
Israel  Foster  (the  owner).  W.  Sheppard  Gray,  Cashier.”  The  gold 
was  accordingly  sent  to  Haverhill,  and  after  the  return  of  peace,  the  gold 
was  again  brought  back  by  the  bank  and  deposited  in  their  vault*  After 
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the  gold  was  brought  back  from  Haverhill  to  the  bank,  there  were  fraudu- 
lently and  secretly  taken  from  the  cask,  by  the  cashier  or  by  the  chief 
clerk,  doubloons  to  the  amount  of  $32,000,  which  they  converted  to  their 
own  use.  This  was  done  without  the  knowledge  of  any  of  the  directors 
or  members  of  the  corporation.  The  cashier  and  chief  clerk  also 
defrauded  the  bank  of  the  greater  part  of  its  capital,  and  then  absconded. 
Neither  of  them  was  at  any  time  a stockholder.  It  had  always  been  the 
practice  of  the  bank  to  receive  special  deposits  of  money  and  other 
valuable  things ; but  there  was  no  by-law  or  regulation  upon  this  subject, 
unless  it  is  to  be  inferred  from  the  practice  aforesaid.  No  statement  of 
special  deposits  was  ever  made  to  the  directors  by  the  cashier ; but  the 
practice  of  receiving  such  deposits  was  known  to  the  directors.  They 
had  no  knowledge  of  this  deposit ; unless  it  is  to  be  presumed  from  the 
agency  of  the  president  and  cashier  where  it  was  made,  and  of  the 
cashier  in  paying  certain  orders  which  had  been  sent  to  the  bank  by  the 
owner  of  the  gold  for  small  portions  of  it  after  its  return  to  the  bank  from 
Haverhill. 

It  was  not  the  practice  for  the  directors  to  inspect  or  examine  special 
deposits ; and  it  is  considered  as  improper  for  any  officer  to  do  so,  with- 
out the  consent  of  the  depositors.  There  was  in  the  bank  a book  called 
44  Special  Deposits,  Essex  Bank,”  in  which  memoranda  were  made  of  the 
several  special  deposits  sent  to  Haverhill,  and  a few  others  made  after- 
wards. There  was  no  book  of  the  kind  before  the  money  ’was  sent  to 
Haverhill.  The  owner  of  the  gold  in  question  w as  a stockholder  in  the 
bank.  The  books  of  the  bank  were  not  regularly  posted  for  two  years 
and  a-balf  previous  to  the  absconding  of  the  cashier  and  clerk;  but  during 
that  period  there  were  stated  in  the  ledger  false  balances  of  the  cash 
account,  of  the  amount  of  notes  discounted,  and  of  several  other  accounts, 
so  as  to  correspond  with  the-  statements  regularly  made  to  the  directors. 
The  account  of  the  general  deposits  were  also  falsely  posted  for  a part  of 
this  period.  The  cashier  gave  a bond  in  the  penal  sum  of  ten  thousand 
dollars  for  the  faithful  discharge  of  his  office,  which  his  sureties  paid. 
Upon  this  state  of  facts,  it  was  contended  by  the  bank  that,  being  a cor- 
poration, they  had  not  power  to  enter  into  the  supposed  contract  That 
corporations  are  mere  creatures  of  the  law,  and  have  no  power  but  what 
is  given  by  the  statute.  That  the  powers,  duties,  and  liabilities  of  the 
bank  were  detailed  in  the  act  of  incorporation,  and  that  it  could  have  no 
powers  by  implication  but  such  as  are  necessary  to  effect  the  purposes  of 
the  institution.  That  the  statute  of  incorporation  was  an  enabling  one 
merely.  That  individuals  may  make  any  contracts  from  which  they  are 
not  restrained  by  law,  but  that  corporations  can  make  only  such  as  they 
are  empowered  by  their  charters  to  make.  That  the  power  of  thus  receiv- 
ing special  deposits  is  not  incidental  to  a banking  institution.  That  in 
every  definition  of  a bank  or  banker,  it  is  implied  that  they  shall  have  the 
use  of  the  money  deposited.  That  it  is  no  more  incidental  to  a bank  than 
to  any  other  corporation,  to  keep  a room  for  the  purpose  of  receiving 
property,  without  compensation,  at  the  responsibility  of  the  corporation. 
That  even  if  the  corporation  were  competent  to  make  such  a contract, 
still  it  had  not  made  it.  That  it  must  have  been  either  an  express  or  an 
implied  undertaking,  if  made  at  alL  But  it  was  not  pretended  that  it  was* 
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express.  There  was  never  any  vote  or  corporate  act  concerning  this  or 
any  other  special  deposit  That  the  directors,  even  if  they  attempted  to 
do  it,  had  no  such  power.  That  they  could  only  bind  the  corporation  in 
tlie  way  authorized  by  the  charter,  or  by  the  by-laws.  That  no  such 
power  was  contained  in  the  charter ; and  that  it  appeared  by  the  verdict 
of  the  jury  in  the  case  that  there  was  no  by-law  or  regulation  on  the  sub- 
ject That  the  authority  could  not  be  inferred  from  the  usage.  That 
the  repetition  of  unauthorized  acts  by  the  officers  cannot  give  them 
validity.  That  no  practice  can  sanction  acts  not  within  the  legal  pur- 
poses of  the  incorporation.  That  the  most  that  could  be  inferred  from 
the  usage  was  the  knowledge  of  the  stockholders,  not  the  assent  of  the 
corporation,  as  such.  That  a corporation  cannot  act  by  its  members  in- 
dividually. That  the  directors  had  never  attempted  to  subject  the  bank 
to  such  responsibility.  That  they  were  willing  that  members  and  others 
should  enjoy  the  convenience  of  the  vault ; but  did  not  intend  to  assume 
any  risk  where  there  was  no  compensation.  That  if  the  bank  were  charge- 
able at  all,  it  must  be  therefore  upon  an  implied  undertaking ; but  that 
a promise  by  a corporation  cannot  be  implied  That  a corporation  must 
act  within  the  scope  of  the  legitimate  purposes  of  its  institution.  That 
it  must  be  a duty  imposed  on  them  by  law,  or  a benefit  conferred  at  their 
request.  That  it  was  nowhere  made  the  duty  of  the  bank  to  receive 
goods  or  money  to  store  for  safe-keeping ; that  they  might  lawfully  refuse 
to  take  them ; that  the  bank  never  requested  this  or  any  other  special 
deposit ; and  that  it  was  not  a benefit  to  them.  That  there  was  therefore 
no  implied  promise  on  the  part  of  the  bank,  and  that  the  money  had  been 
intrusted  to  the  cashier  individually  for  safe-keeping,  and  not  to  the  bank, 
and  that  he  alone  was  accountable  for  its  safe  return. 

The  chief  justice,  notwithstanding  the  apparent  confidence  with  which 
this  defence  was  made,  said,  in  delivering  the  opinion  of  the  court,  that 
he  and  his  associates  bad  but  little  difficulty  in  coming  to  a conclusion 
as  to  whether  the  bank  had  made  any  contract.  u For,  notwithstanding 
the  act  of  incorporation  gives  no  particular  authority,  or  power  to  re- 
ceive special  deposits ; and  although  the  verdict  finds  that  there  was  no 
regulation  or  by-law  relative  to  such  deposits,  or  any  account  of  them 
required  to  be  kept  and  laid  before  the  directors  or  the  company,  or  any 
practice  of  examining  them ; yet  as  it  is  found  that  the  bank,  from  the 
time  of  its  incorporation,  has  received  money  and  other  valuable  things 
in  this  way ; and  aa  the  practice  was  known  to  the  directors,  and  we 
think  must  be  presumed  to  have  been  known  to  the  company,  as  far  as  a 
corporation  can  be  affected  with  knowledge ; and  as  tne  building  and 
vaults  of  the  company  were  allowed  to  be  used  for  this  purpose  and  their 
officers  employed  in  receiving  into  custody  the  things  deposited ; the 
corporation  must  be  considered  the  depositary,  and  not  the  cashier  or 
other  officer,  through  whose  particular  agency  commodities  may  have 
been  received  into  the  bank.”  Therefore  the  bank  was  fully  bound  by  the 
contract,  and  unless  it  was  prepared  to  show  that  it  exercised  in  reference 
to  the  property  the  amount  of  care  which  the  law  requires  in  such 
eases,  it  would  be  liable  for  the  loss.  (17  Mass.  Rep.,  479.)  Banks  are  not 
answerable,  however,  for  special  deposits,  stolen  by  one  of  their  officers, 
any  more  than  if  stolen  by  a stranger;  or  any  more  than  the  owner 
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of  a warehouse  would  be,  who  permitted  his  friend  to  deposit  a bale 
of  goods  there  for  safe-keeping,  and  the  goods  should  be  stolen  by 
one  of  bis  clerks  or  servants.  (17  Mass.  Rep.,  511.)  It  must  not  be 
inferred  from  this,  however,  that  in  all  cases  where  the  special  deposits 
are  stolen,  the  bank  will  be  held  unanswerable,  for  this  is  in  fact  true  only 
when  the  bank  has  not  been  guilty  of  gross  negligence.  (Batsman’s 
Commercial  Law,  § 626;  Edwards  on  Bailm.,  66;  Jonbs  on  Bailm., 
43,  44.)  The  law  considers  theft,  like  any  other  loss,  to  depend  for  its 
validity  as  a defence  upon*  the  particular  circumstances  of  the  case,  and 
to  be  governed  by  the  general  nature  of  the  bailment,  and  the  responsi- 
bility attached  thereto.  It  neither  imputes  the  theft  to  the  neglect  of  the 
bank,  nor,  on  the  other  hand,  does  it  exempt  the  bank  from  responsibility 
from  that  fact  alone.  But  it  decides  upon  all  the  circumstances  as  leading 
to  the  conclusion  that  there  has  or  has  not  been  a due  degree  of  care  used. 
(Finucane  v . Small,  1 Esp.  N.  P.  C.,  315;  Story  on  Bailm.,  27.)  But 
in  any  case  where  a special  deposit  has  been  made,  the  law  expects  that 
it  will  be  kept  with  due  care  and  returned  on  demand.  If  not  so  returned, 
the  law  would  know  why ; and  if  it  has  been  lost  or  destroyed  without 
any  fault  of  the  bank,  or  even  without  gross  negligence  on  the  part  of 
the  bank,  in  Such  case  the  bank  will  not  be  made  answerable ; but  wher- 
ever it  can  be  shown  that  the  loss  was  occasioned  by  the  gross  negligence 
of  the  bank,  then  there  can  be  no  doubt  as  to  the  liability  of  the  bank. 
(Jones  on  Bailm.,  43,  44;  Bateman  on  Com.  Law,  § 625;  Edwards 
on  Bailm.,  69 ; 2 Kent’s  Com.,  564.)  The  bank,  in  order  to  be  perfectly 
safe,  should  keep  special  deposits  with  the  same  care  and  prudence  that 
it  exercises  towards  its  own  property  of  the  same  kind  and  value.  (Jones 
on  Bailm.,  46.)  We  recommend  this  because  there  is  no  other  rule  upon 
which  all  the  authorities  agree  that  the  bank  ought  not  to  be  held  liable. 

gONEs  on  Bailm.,  122,  123;  Cogqb  v.  Bernard,  2 Ld.  Raym.,  909; 

ibdon  v.  Payton,  4 Burr.,  2298,  6 Rob.,  316  ; 17  Mass.,  497;  7 
Cowen,  278;  14  Sbrg.  & R.,  275:  3 Mason,  132;  Just.  Inst.,  lib.  3 
tit  15,  § 3;  Dig.,  lib.  16,  tit  3;  Domat.,  lib.  1,  tit  7,  § 3,  n.  2 ; 
Pothier,  Traiti  de  Dipdt , ch.  2,  § 1,  art.  1,  n.  27.) 

In  concluding  this  subject  we  will  give,  in  a few  brief  rules,  the  sub- 
stance of  what  we  have  attempted  to  lay  down  as  the  law.  It  will  be 
understood,  of  course,  that  a corporation  is,  in  law,  a person. 


Rules. 

1.  A person  taking  charge  of  property  without  reward  is  responsible 
only  for  gross  neglect,  or  a violation  of  good  faith. 

2.  A person  taking  charge  of  property  without  reward,  and  whose 
Character  is  known  to  his  depositor,  shall  not  answer  for  mere  neglect,  if 
he  take  no  better  care  of  his  own  property  of  the  same  kind  and  value, 
and  they  also  be  stolen,  spoiled,  destroyed,  or  lost 

8.  A person  who  receives  property  as  security  is  answerable  for  ordinary 
neglect 

4.  A person  who  receives  property  for  use  is  answerable  for  slight 
neglect 
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5.  A special  agreement  requiring  a person  to  do  more,  or  exercise 
greater  care  than  the  law  in  general  requires,  may  be  valid  and  binding. 

6.  Every  person  is  answerable  for  fraud  committed  by  himself  or  by 
any  of  his  servants,  with  his  knowledge  and  consent  implied  or  expressed, 
even  though  the  contrary  be  stipulated . 

7.  A person  is  not  answerable  for  property  lost  or  destroyed  by  inevi- 
table accident  or  irresistible  force,  except  by  special  agreement . 

8.  Robbery  by  force  is  considered  as  irresistible;  but  a loss  by  private 
stealth  is  presumptive  evidence  of  ordinary  neglect. 

9.  The  negligence  of  an  employee,  acting  by  his  employer’s  express  or 
implied  order,  is  the  negligence  of  the  employer. 

10.  A deposit,  properly  speaking,  is  property  left  with  a person  to  be 
kept  for  the  depositor  without  recompense. 

11.  Money  which  the  bank  receives  with  the  privilege  of  using  it, 
though  payable  on  demand,  is  not  a deposit  but  a loan. 


Exceptions  to  the  foregoing  Rules . 

1.  A person  who  spontaneously  and  officiously  engages  to  keep  the 
property  of  another,  though  without  reward,  must  answer  for  slight 
neglect. 

2.  If  a person  through  strong  persuasion  and  reluctance,  undertake  a 
trust,  no  more  can  be  required  of  him  than  a fair  exertion  of  his  ability. 

3.  If  there  is  a loss,  a lawful  demand  is  necessary  before  commencing 
legal  proceedings. 

4.  If  a person  taking  charge  of  property  without  reward,  use  it,  he 
will  be  answerable  for  it  in  all  events . 

5.  A borrower  and  a hirer  are  answerable  in  all  events,  if  they  keep  the 
things  borrowed  or  hired  after  the  stipulated  time , or  use  them  differently 
from  their  agreement. 

All  the  preceding  rules  and  exceptions  may  be  diversified  to  infinity  by 
the  circumstances  of  every  particular  case,  on  which  circumstances  it  is 
the  province  of  the  jury  finally  to  decide.  (Jones  on  Bailrn.,  122.) 
Where  securities  are  deposited  with  a banker  for  a specific  purpose,  or 
undue  bills  are  intrusted  with  him  in  order  that  he  may  receive  the  pro- 
ceeds when  due,  they  continue  the  property  of  the  customer ; and  if  the 
banker  should  become  bankrupt,  such  bills  or  securities  would  not  pass  to  , 
his  assignees,  the  banker  in  such  case  acting  as  factor  or  agent  for  his 
customer.  (Belcher  v.  Campbell,  82,  B.,  11 ; Ex  parte  Dumas,  1 Ate. 
233;  Ztnck  v.  Waller,  2 W.  Bl.,  1156;  Jombard  v . Woollet,  2 My.  <fe 
C.,  402.)  Nor  would  it  make  any  difference  if  the  banker  entered  such 
bills  or  securities  as  cash,  unless  the  customer  has  consented  to  their  being 
so  considered.  (Giles  v . Perkins,  9 East,  12;  Ex  parte  Saroeant,  1 
Rose,  153.)  Where,  however,  the  banker  has  bought  the  bills  or  dis- 
counted them,  then  as  the  price  of  them  becomes  the  property  of  the 
customer,  so  the  instruments  themselves  become  the  banker’s.  (Thompson 
r.  Giles,  2 B.  <fc  C.,  432.)  BilLs  received  from  a customer  and  simply 
noted  by  the  banker  in  the  customer’s  account  as  received,  and  not  carried 
to  his  credit  as  “cash,”  are  termed  “ short  bills,”  and,  except  by  special 
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agreement,  the  property  in  them  is  not  changed  by  depositing  them  with 
the  bank.  (9  East,  72  ; 1 Rose,  232.)  In  England  a special  statute 
exists  making  it  criminal  on  bankers  to  misapply  securities  deposited  with 
them  for  safe  custody  or  for  any  special  purpose.  (7  and  8 Geo.  IV.,  c.  29, 

§§  49,  50 ; 7 and  8 Vict.,  c.  29,  § 50.) 

The  following  case  came  up  for  trial  in  May,  1866,  before  the  Superior 
Court  at  Cincinnati,  Ohio. 

William  II.  Vande water  and  Anna  E.  Vandewater  v.  Larkin, 
Fox  & Co.  This  action,  tried  before  Judge  Stoker  and  a jury,  was 
brought  to  recover  $1,000,  as  the  value  of  two  seven-thirty  United  States 
bonds,  alleged  to  have  been  left  on  deposit  with  defendants,  and  which 
were  not  returned  when  demanded. 

W.  II.  Vandewater  testified  that  the  bonds  were  the  property  of  his 
wife;  that  on  the  11th  of  July,  1865,  he  took  them  in  an  envelope  marked 
on  the  outside  with  his  wife’s  name,  and  delivered  them  to  Mr.  Larkin. 
On  the  11th  of  September  he  called  for  them,  when  L.  turned  to  a tin 
box  to  look  for  them,  and  expressed  surprise  that  they  were  not  there ; 
the  box  was  standing  on  a table  outside  the  safe ; it  was  not  locked,  and  * 
L.  remarked  that  he  was  not  responsible ; that  customers,  as  well  as  the 
clerks  of  the  bank,  had  access  to  the  box.  A day  or  two  afterwards  the 
defendant  expressed  some  suspicions  that  the  bonds  might  have  been 
stolen  by  a former  employee. 

In  the  answ  er,  the  defendants  aver  that  they  are  frequently  called  on  to 
receive  from  customers,  and  without  reward,  bonds,  notes,  and  other 
securities,  and  that  it  was  their  uniform  practice  to  place  the  same  sepa- 
rate from  their  own  property,  in  a secure  safe,  and  that  they  kept  such 
deposits  with  the  same  care  and  diligence  as  they  did  their  own  valuables  ; 
that  they  believed  these  bonds  had  been  re-delivered  to  the  plaintiff ; but 
that,  if  lost,  it  was  wholly  without  any  fault  or  negligence  of  the  defend- 
ants, and  they  denied  all  responsibility  on  the  ground  that  they  were 
bailees  without  hire,  and  had  used  the  precautions  and  safeguards  which 
they  adopted  in  relation  to  their  own  property. 

Court. — (To  plaintiff’s  attorney.)  Do  you  claim  that  these  parties 
•re  responsible  unless  guilty  of  gross  neglect ! 

Mr.  Saoe. — No,  sir;  our  whole  case  rests  on  gross  negligence. 

J.  F.  Larkin,  one  of  the  defendants,  testified  that  he  had  an  indistinct 
remembrance  of  being  handed  an  envelope  by  Mr.  Vandewater,  and 
placing  it  in  a tin  box  in  which  such  deposits  were  kept ; did  not  look 
to  see  what  was  in  the  envelope;  the  box  was  occasionally  taken  out  of 
the  safe  and  placed  on  a table  near  by,  when  any  customer  called  to  with- 
draw his  deposit,  but  no  one  but  the  officers  of  the  bank  were  permitted 
to  go  to  this  box ; never  kept  until  recently  any  record  of  the  dates  of 
such  deposits,  and  never  had  any  difficulty  in  any  case  before  the  present. 
Up  tt>  tne  20th  of  May,  preceding,  had  kept  from  $20,000  to  $25,000  of 
stamps  in  this  same  box,  and  after  discontinuing  the  stamp  business,  the 
special  deposits  were  kept  in  it ; nevor  had  any  property  lost  before  in 
vie  bank ; they  did  not  think  their  profits  on  the  stamps  were  so  large 
as  they  ought  to  have  been,  but  they  did  not  trace  the  loss  to  any  fraud ; 
was  under  the  impression  that  upon  the  occasion  of  some  of  the  plaintiff* s 
•hecks  being  presented,  these  bonds  were  re-delivered. 
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On  cross-examination,  witness  stated  that  he  had  expressed  some  sus- 
picion against  a former  employee,  but  did  not  know  enough  about  it  to 
make  any  direct  charge.  No  facts  came  to  his  knowledge  of  any  actual 
dishonesty  of  the  party. 

Judge  Stoker  charged  the  jury  to  the  following  effect: — “In  the  first 
place,  the  jury  should  determine  whether  the  bonds  wore  delivered  or  not 
to  defendants.  If  they  were,  it  was  for  the  latter  to  show  why  they 
had  not  returned  them.  The  law  presumes  a paper  is  lost,  if,  after  a 
diligent  search,  and  a sufficient  lapse  of  time,  it  cannot  be  found.  If  it 
has  been  received,  the  bailee  is  bound  to  rc-dcliver  it,  provided  he  has  it 
within  his  power.  If  stolen,  destroyed,  or  lost,  by  some  other  casualty, 
the  matter  was  susceptible  of  proof.  TVo  hypotheses  were  presented  by 
defendants  that  were  worthy  of  consideration : First,  that  in  all  proba- 
bility they  had  delivered  the  bonds  to  the  plaintiff,  or  to  his  wife,  who 
unquestionably  was  competent  to  receive  them,  being  her  separate 
property ; and  secondly,  that  from  the  circumstances  stated  in  the  testi- 
mony for  the  defence,  the  jury  might  fairly  infer  they  were  taken  away 
by  some  one  fraudulently.  If  the  property  had  been  lost,  so  as  to  pre- 
vent defendants  from  having  it  in  their  power  to  restore  it,  they  were  not 
responsible;  but  the  jury  must  be  clearly  satisfied  in  the  matter.  It  was 
not  a case  in  which  they  were  to  be  governed  by  conjectures.  It  should 
appear,  not  only  that  the  defendants  could  not  restore  the  property,  but 
that  their  inability  to  comply  with  the  contract  had  been  produced  by  no 
act  of  theirs — no  neglect,  no  omission  on  their  part.” 

The  jury,  after  a brief  deliberation,  returned  a verdict  for  the  plaintiff 
for  the  amount  of  the  bonds,  with  interest  from  the  date  of  the  demand. 


NOTARIAL  ERRORS. 


Tub  Liability  of  a Bank  to  Depositors  and  Correspondents  for 
Errors  and  Laches  of  a Notary  nr  protesting  Paper. 


As  to  Laches  in  general. 

« 

The  liability  of  a bank  for  the  acts  and  omissions  of  its  officers  and 
agents  in  and  about  the  collection  of  drafts,  bills,  or  notes,  we  presume 
has  been  definitely  settled,  and  no  longer  remains  an  open  question. 
(Allen  v.  The  Merchants*  Bank  of  New  York,  22  Wend.,  215.) 

When  a bank  receives  from  the  owner  a bill  for  collection , payable 
either  at  the  place  where  such  bank  carries  on  its  business,  or  at  some 
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distant  place,  H thereby  becomes  the  agent  of  the  owner  for  the  collection, 
and  in  the  discharge  of  its  obligations  as  such,  if  the  bill  has  not  been 
accepted,  it  is  bound  to  present  the  same  for  acceptance  without  unrea- 
sonable delay,  as  well  as  to  present  the  same  for  payment  when  it  be- 
comes payable ; and  if  not  accepted  when  presented  for  that  purpose,  or 
not  paid  when  presented  for  payment,  it  must  take  such  steps  by  protest 
and  notice  as  are  necessary  to  charge  the  drawer  and  indorser,  or  it 
will  be  liable  to  its  principal,  the  owner,  for  the  damages  which  the  latter 
sustains  by  any  neglect  to  perform  such  duties,  unless  there  be  some  agree- 
ment to  the  contrary,  express  or  implied.  And  if  it  be  necessary  or  con- 
venient for  the  bank  to  employ  some  other  bank  or  individual  to  collect 
the  bill  either  at  the  place  of  its  location  or  at  a distant  place  where  the 
bill  is  payable,  and  it  docs  employ  another  bank  or  individual  to  whom 
it  transmits  the  bill  for  that  purpose,  the  latter,  on  receiving  the  bill  and 
entering  upon  the  discharge  of  the  trust,  becomes  the  agent  of  the  former 
bank  and  not  of  the  owner,  and,  in  the  absence  of  any  agreement  to  the  con- 
trary, is  answerable  to  it  for  any  neglect  in  the  discharge  of  its  duties  as 
agent,  whereby  the  former  bank  sustains  any  loss  or  damage.  The  prin- 
ciple is,  that  when  a trust  is  confided  to  an  agent,  and  he  whose  interest 
ib  intrusted  is  damnified  by  the  neglect  of  one  whom  the  agent  employs 
in  the  discharge  of1  the  trust,  the  agent  employed  shall  answer  to  the  per- 
son damnified.  (Smedbs  v.  Bank  of  Utica,  20  Johns.,  372 ; affirmed  in 
error,  3 Cow.,  663 ; Allen  v.  Sum  am,  20  Wknd.,  321 ; Allen  v.  The 
Merchants’  Bank  of  N.  Y.,  22  Wknd.,  215 ; Denny  v.  The  Manhattan 
Co.,  2 Denio,  115 ; affirmed  in  error,  6 Denio,  639;  Colvin  v.  Holbrook, 
2 Com.,  126 ; Montoomert  Co:  Bank  v.  Albany  City  Bank,  7 N.  Y., 
459;  Commercial  Bank  of  Pa.  v.  Union  Bank  of  New  York,  11  N. 
Y.,  203 ; Van  Wart  v.  Woolky,  5 Dowl.  A Ryl.,  874 ; 6 Met.,  13 ; 12 
Conn.,  303.)  It  would  seem  that  in  Connecticut  this  principle  has  been 
so  far  modified  as  to  relieve  a bank,  under  peculiar  circumstances,  from 
liability  on  account  of  the  default  or.  negligence  of  its  foreign  agents. 
(The  East  Haddam  Bank  v,  Scovil,  12  Conn.,  303.) 

As  to  the  Laches  of  Notaries, 

Whether  a bank  which  holds  a note  for  collection,  and  exercises  due 
care  in  selecting  a notary  to  whom  it  is  sent  for  demand,  protest,  and 
notice,  can  be  made  answerable  for  the  default  of  the  notary,  is  a question 
upon  which  the  authorities  seem  to  be  divided.  The  most  that  can  be* 
done,  therefore,  is  to  collect  and  classify  the  authorities  on  the  subject^  so 
as  to  show  in  as  brief  space  as  possible  on  which  side  the  authorities 
seem  to  predominate. 

It  is  unquestionably  true  that  a bank  receiving  a promissory  note  for 
collection  is  bound  to  use  due  care  and  diligence  in  demanding  payment 
of  the  maker,  and  giving  notice  of  the  non-payment.  It  is  equally  true 
that  where  the  nature  of  the  business  in  which  an  agent  is  engaged  re- 
quires for  its  proper  and  reasonable  execution  the  employment  of  a sub- 
agent, the  principal  agent  is  not  responsible  for  the  defaults  of  the  sub- 
agent, provided  a proper  sub-agent  was  selected.  (Fabicb  v.  Mercantile 
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Bank,  23  Pick.,  332 ; Dorchester  and  Milton  Bank,  1 Cush.,  177; 
Warren  Bank  v.  Suffolk  Bank,  10  Cush.,  582.)  But  is  a careless, 
negligent,  or  irresponsible  notary  “ a proper  sub-agent”  ? If  not,  the 
bank  that  appoints  such  should,  we  think,  be  held  liable.  For  in  case  of 
loss  by  the  default  of  the  notary,  the  owner  of  the  note  would  recover 
from  the  bank,  and  the  bank  could  recover  from  the  notary,  provided  it 
selected  a notary  who  was  responsible ; and  if  it  did  not  select  such  a one, 
then  who  but  the  bank  is  to  blame,  and  who  but  the  bank  should  suffer 
the  loss! 

In  Mississippi  it  seems  to  be  settled  that  a bank  which  receives  a note 
for  collection,  and  places  it  in  the  hands  of  a notary  in  time  for  demand 
and  protest,  is  not  liable  for  the  neglect  of  the  notary.  That  in  under- 
taking to  collect  for  others,  a bank  becomes  an  agent,  and  is  bound  to  use 
only  reasonable  skill  and  ordinary  diligence.  That  the  notary  selected  by 
the  bank  becomes  a sub-agent,  for  whose  negligence  the  agent  is  not  re- 
sponsible, if  he  has  used  reasonable  diligence  in  his  choice  as  to  the  skill 
and  ability  of  the  sub-agent.  (Tiernan  v.  Commercial  Bank  of  Natchez, 
7 How.  Miss.,  648;  7 S.  & M.,  592  ; 34  Miss.,  41.)  Nevertheless,  where 
an  action  was  commenced  against  the  bank,  and  the  plaintiff  proved  that 
the  notary  was  a man  of  dissipated  habits,  the  court  instructed  the  jury, 
that  if  the  notary  was  not  a competent  and  faithful  person  by  reason  of 
his  intemperate  habits  when  the  note  was  delivered  to  him,  then  the 
bank  was  liable.  (Agricultural  Bank  v.  Commercial  Bank,  7 S.  & M., 
592.)  But  when  it  appears  that  the  notary,  although  dissipated,  is  a very 
competent  officer  when  sober,  and  in  fact  the  fittest  person  in  the  place 
to  do  the  business,  the  bank  will  not  be  held  liable,  unless  it  is  made  to 
appear  that  the  loss  was  the  necessary  consequence  of  the  notary’s  bad 
habits.  So  held,  where  the  bank  employed  the  notary  to  do  all  its  own 
business  as  well  as  that  of  others.  (Ib.) 

In  a case  in  Illinois  it  was  agreed  that  the  bank  received  the  bill  in 
controversy,  for  collection  in  the  regular  and  usual  course  of  banking 
business ; and  that  when  a bank  so  receives  a bill  or  note,  on  a drawee  or 
maker  residing  at  a place  different  from  that  of  the  bank,  it  is  usual  and 
customary  for  the  bank  to  transmit  the  same  to  a responsible  correspon- 
dent, at  the  place  of  the  residence  of  the  drawee  or  maker,  for  collection. 
The  question  raised  was,  as  to  whether  the  bank,  receiving  such  paper  for 
collection,  was  bound  for  the  acts  of  its  correspondents,  and  responsible 
for  their  negligence  ; or  whether  the  undertaking  requires  any  thing  more 
of  the  bank  than  to  use  reasonable  care  and  prudence  in  the  selection  of 
a responsible  correspondent,  to  whom  it  shall  be  intrusted.  It  was  con- 
ceded that  the  bank,  under  the  circumstances,  was  bound  to  use  ordinary 
and  reasonable  care  in  selecting  an  agent  competent  and  responsible,  and 
that  a want  of  such  precaution  on  the  part  of  the  bank  would  clearly 
render  it  liable  for  consequent  loss.  The  court  held,  that  where  a bank 
receives  a bill  or  note  for  collection  against  a drawee  or  maker,  resident  at 
the  place  of  the  bank,  or  where  the  bank  undertakes  for  its  collection  by 
their  own  officers,  there  can  be  no  doubt  that  it  would  be  liable  for  any 
loss  that  might  result  from  neglect.  But  when  received  for  transmission, 
it  has  fully  discharged  its  duty  by  sending  the  instrument  in  due  season 
to  a competent  reliable  agent,  with  proper  instructions  for  its  collection. 
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(JEtsa.  Insurance  Co.  v.  Alton  City  Bank,  25  Illinois,  243;  4 Rawlb, 
384 ; 6 Conn.,  528 ; 1 Pet.  R.,  25 ; 6 Harris  & J.,  148 ; 3 Hill,  560 ; 12  * 
Conn.,  304 ; 23  Pick.,  330 ; 15  Wend.,  482 ; 4 Whabt.,  105 ; 10  Cush., 
582.) 

In  Louisiana,  a bank  undertook  the  collection  of  a note,  and  at  tte 
maturity  thereof  placed  it  into  the  hands  of  a notary  public  to  make  the 
usual  demand  and  protest,  and  to  give  the  usual  notice  to  the  indorser. 
The  notice,  however,  was  not  given  in  the  manner  required  by  law,  and  the 
indorser  was  released.  The  maker  of  the  note  was  insolvent,  and  the 
holder  sued  the  bank.  The  court  said  that  the  bank,  having  undertaken 
the  collection  of  the  note,  became  thereby  bound  to  have  every  thing 
done  according  to  the  laws  of  the  State  that  should  be  necessary,  in  case 
of  non-payment,  to  6k  the  full  liability  of  the  drawer  and  indorser.  In 
order  to  ascertain  whether  this  had  been,  in  legal  contemplation,  sufficiently 
performed,  the  court  made  the  two  following  inquiries: — 

1.  Whom  was  it  the  duty  of  the  bank  to  employ  to  demand  payment, 
make  protest,  and  give  notice  of  protest  of  this  note? 

2.  How  far  is  the  bank  liable  for  the  negligence  of  the  person  thus 
employed  ? 

The  first  question  was  disposed  of  as  follows : Our  laws  provide  for 
the  appointment  by  the  chief  magistrate  of  certain  public  officers  called 
notaries  public.  These  officers  keep  public  records  of  their  official  acts. 
These  records  are  clothed  by  the  law  with  such  solemnity  that  the  origi- 
nals or  certified  copies  are  received  in  our  courts  as  authentic  evidence. 
Our  laws  clothe  these  officers  with  the  authority  to  make  demand  and 
protest  of  bills  of  exchange  and  promissory  notes;  and  declares  also  that 
all  notaries,  or  persons  acting  as  such,  are  authorized  in  their  protests  of 
bills  of  exchange,  promissory  notes,  or  orders  for  the  payment  of  money, 
to  make  mention  of  the  demand  made  upon  the  drawer,  acceptor,  or 
person  on  whom  such  note  or  bill  of  exchange  is  drawn  or  given,  and  of 
the  manner  and  circumstances  of  such  demand,  and,  by  certificate  added 
to  such  protest,  ^o  state  the  manner  in  which  any  notices  of  protest  to 
drawers,  indorsers,  or  other  persons  interested,  were  served  or  forwarded; 
and  whenever  they  shall  have  so  done,  a certified  copy  of  such  protest  and 
certificate  shall  be  evidence  of  all  the  matters  therein  stated.  (The  law 
is  not  materially  different  in  the  other  States.  Laws  of  N.  Y.  1833,  ch. 
271,  § 8;  Revised  Stat.  of  Mo.,  p.  1102;  Rev.  Stat.  of  Ark.,  p.  588; 
Rev.  Stat.  of  Ohio,  p.  872;  Compiled  Laws  of  Mich.,  p.  214;  1 Md. 
Code,  p.  468  ; Rev.  Stat.  of  Maine,  p.  272 ; Laws  of  Iowa,  Rev.  of  1860, 
p.  33 ; Compiled  Laws  of  Kansas,  pp.  115,  725,  726 ; Gen.  Stat.  of  Mass., 
pp.  131,  293;  N.  H.  Compiled  Stat.,  p.  69;  Rev.  Stat.  of  Wis.,  p.  144.) 

It  thus  appears  that  an  agent  who  intrusts  to  a notary  public  the  duty 
of  protesting  and  giving  notice  of  protest  selects  a public  officer,  who  acts 
under  the  solemnity  of  an  oath,  and  the  authority  of  the  executive  com* 
mission  and  the  laws  of  the  land;  whose  official  character  implies  a 
certain  degree  of  skill  and  experience ; whose  protest  fixes  instantly  and 
certainly  the  liability  for  interest ; whose  official  records  of  the  protest  and 
notice  remain  though  he  should  depart — survive  not  only  his  recollection 
but  his  life,  and  stand  in  perpetual  remembrance  of  his  official  acts. 
Under  such  circumstances,  it  cannot  be  doubted  what  course  a prudent 
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and  faithful  agent  should  pursue.  Knowing  the  law,  and  the  advantage 
which  an  observance  of  the  law  gives  to  the  holder  of  a note  thus  protested 
and  notified,  it  is  the  agent’s  duty  to  employ  a notary  public.  This  duty 
the  bank  in  this  particular  case  fulfilled,  as  the  note,  on  the  day  of  its 
maturity,  was  placed  in  the  hands  of  a notary  public,  to  whom  the  bank 
uniformly  intrusted  its  own  busiuess.  It  was,  therefore,  held  that  the 
bank  had  exercised  reasonable  prudence  in  selecting  the  sub- agent.  But 
the  other  question,  as  to  how  far  the  bank  was  liable  for  the  negligence 
of  the  person  thus  employed,  still  remained  to  be  answered. 

It  was  believed  by  the  court  that  the  bank  had  exhibited  that  care, 
attention,  and  diligence,  which  men  of  common  prudence  bestow  on  their 
own  affairs ; that  it  had  done  for  the  plaintiff  all  that  he  would  have  done 
for  himself,  had  he  been  present,  and  retained  the  note,  till  its  maturity, 
in  his  own  possession.  That  the  daily  and  necessarily  important  transac- 
tions arising  from  the  use  of  its  own  large  capital,  received,  in  this  par- 
ticular, the  same  care  and  attention  which  the  plaintiffs  claim  had  received, 
and  no  more.  Greater  diligence  and  greater  pmdenco  than  was  here 
exhibited,  it  would  be  unreasonable  and  unjust  to  require.  Consequently, 
as  the  bank  was  deemed  to  be  in  no  respect  censurable,  the  court  said 
that  in  Buch  a case  the  bank  could  not  be  held  responsible  for  the  default 
of  the  notary.  (Baldwin  v.  The  Bank  op  La.,  1 La.  An.  Rep.,  13; 
Hyde  & Goodrich  v.  The  Planters’  Bank,  17  La.,  566 ; Frazier  v. 
The  Gas  Bank,  2 Ron.,  206.)  We  have  shown  that  in  Mississippi  a bank 
receiving  commercial  paper  for  collection,  properly  discharges  its  duty, 
in  case  of  non-payment,  by  placing  the  paper  in  the  hands  of  the  notary, 
to  be  proceeded  with  in  such  manner  as  to  charge  the  parties  to  it,  and 
secure  the  rights  of  the  real  owner,  and  that  the  bank  is  not  liable  in  such 
case  for  the  failure  of  the  notary  to  perform  his  duty.  (Bowling  v. 
Arthur,  34  Miss.,  41 ; 7 How.  Miss.,  648 ; 7 S.  <fe  M.,  592.)  The  same, 
we  think,  is  the  law  in  Louisiana.  (Baldwin  v.  The  Bank  of  La.,  1 La. 
An.  Rep.,  13  ; 17  La.,  566;  2 Rob.,  266.)  And  in  Pennsylvania.  (Bel- 
lemire  v.  Bank  United  States,  4 Wharton,  105;  £ Rawls,  384.) 
And  in  Massachusetts.  (Warren  Bank  v.  Suffolk  Bank,  10  Cush., 
582;  23  Pick.,  382;  1 Cush.,  177.)  And  perhaps  in  Connecticut. 
(East  Haddam  Bank  v.  Scovtl,  12  Conn.,  303;  6 Conn.,  521.)  And 
perhaps  in  Maryland.  (Jackson  v.  The  Union  Bank  of  Maryland, 
6 Harris  & Johnson,  146.)  But  in  Illinois  it  would  seem  that  where  a 
bank  receives  a bill  or  note  for  collection  against  a drawee  or  maker, 
resident  at  the  place  of  the  bank,  or  where  the  bank  undertakes  the  col- 
lection by  its  own  officers,  it  would  be  liable  for  any  loss  that  might  result 
from  neglect  (The  ^Etna  Insurance  Co.  v.  Alton  City  Bank,  25 
HL,  243.)  And  in  New  York  it  has  long  been  settled,  and  affirmed  and 
re-affirmed,  that  the  bank  receiving  the  paper  from  the  owner  is  responsi- 
ble to  him  not  only  for  its  own  negligence,  but  also  for  the  negligence  of 
its  agents,  notary  public  and  foreign  banks  included.  (Montgomery 
Co.  Bank  v.  Albany  Citt  Bank,  7 N.  Y.,  459 ; The  Commercial  Bank 
of  Pa.  v.  Union  Bank  of  N.  Y.,  11  N.  Y.,  203;  15  N.  Y.  167;  20 
Johns.,  372  ; 3 Cow.,  662;  11  Wend.,  473;  22  Wend.,  215  ; 6 Hill, 
648;  20  Wend.,  321 ; 2 Denio,  115;  5 Denio,  630;  2 Comb.,  126; 
3 Sandf.,  179.)  The  two  cases  in  this  State  that  held  to  a contrary  doc- 
14 


Digitized  by 


Go  gle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


210 


269 


Digitized  by 


The  Law  of  Commercial  Paper. 

trine  (15  Wend.,  484 ; 3 Hill,  560),  and  which  are  sometimes  quoted 
in  our  sister  States  as  authorities  on  this  point  (25  I1L  246 ; 34  Miss., 
R.  45),  have  been  overruled.  (Allbn  v . Mechanics’  Bank,  22  Wknd,, 
215 ; Montgomery  Co.  Bank  v.  Albany  City  Bank,  7 N.  Y.,  459.) 

The  Supreme  Court  of  Wisconsin  lays  down  the  rule,  that  whenever 
there  is  an  implied  authority  to  employ  a sub-agent,  and  the  bank  exer- 
cises reasonable  care  and  skill  in  selecting  one,  it  is  not  afterwards  liable 
for  his  default.  The  court  admits  that  a different  rule  prevails  in  New 
York,  but  says  that  “the  reasoning  of  the  New  York  courts  has  not 
induced  the  courts  of  other  States  to  change  their  decisions.”  (Stacy 
et  al.  v.  Dane  Co.  Bank,  12  Wis.,  629  ; Aug.  <fe  Ames  on  Corporations, 
§ 250;  Palky  on  Agency,  9;  2 Hilliard  on  Torts,  481-2;  Parsons 
on  Merc.  Law,  144  ; Story  on  Agency,  201-2 ; Citizens’  Bank  v.  Ho  well, 
8Md.  530.) 

Having  now  carefully  reviewed  all  the  leading  American  authorities  on 
this  subject,  we  are  forced  to  conclude  not  only  that  there  is  no  uniform 
rule  that  would  be  binding  in  all  the  States,  but  that  on  account  of  the 
conflicting  decisions  which  have  been  given,  there  has  been  great  uncer- 
tainty as  to  the  rights  of  parties,  and  a vast  deal  of  harassing'  and 
expensive  litigation.  We  have  attempted  to  state  briefly  but  clearly  the 
law  as  it  now  exists  in  the  several  States,  without  pretending  to  make  the 
decisions  of  any  particular  State  harmonize  with  those  of  any  other. 
This  it  would  be  too  great  an  assumption  in  us  to  undertake,  for  the 
learned  courts  even  have  attempted  it  in  vain.  It  has  probably  been 
noticed,  however,  from  the  authorities  which  we  have  cited,  that  the  rule 
established  in  Pennsylvania  does  not  materially  differ  from  that  of 
Louisiana,  Mississippi,  Wisconsin,  and  Maryland — and  perhaps  of  Massa- 
chusetts and  Connecticut.  The  rule  established  in  New  York  is  entirely 
different,  however ; and  the  rule  in  Illinois  is  unlike  either.  It  is  perfectly 
well  settled  ; however,  that  the  bank  must  be  able  to  show  that  it  used 
reasonable  care  and  skill  in  selecting  its  notary  agents,  and  consequently, 
if  the  bank,  contrary  to  the  custom,  on  receiving  a note  for  collection, 
does  not  employ  a notary  to  protest  for  non-payment,  but  employs  any 
other  person  as  an  agent  to  give  notice  of  such  non-payment,  which  per- 
son omits  to  give  such  notice,  whereby  the  indorser  is  discharged,  the 
bank  is  liable  to  the  holder  for  the  amount  of  the  note.  (Bellemirk  v . 
The  Bank  of  the  United  States,  1 Miles,  173.)  Ana  if  it  should 
appear  that  the  bank  placed  the  note  in  the  hands  of  a notary  known  to 
them,  from  being  drunk  at  the  time  the  note  was  given  him,  or  from  other 
sufficient  cause,  to  be  incompetent,  or  whose  habits  were  so  universally 
intemperate  as  to  disqualify  him  for  the  discharge  of  his  duties  in  reference 
to  the  note, — in  such  case  also  the  bank  would  be  liable.  (Agricultural 
Bank  v . Commercial  Bank  of  Manchester,  7 Smedes  & M.,  592.) 
If  the  bank  undertake  the  collection,  and  fail  to  make  the  demand,  it 
will  be  liable  to  the  owner  for  the  amount  (Bank  of  Washington  v. 
Triplett,  1 Pet.,  25;  9 Wend.,  46;  6 Blackf.,  225.) 

With  the  understanding  that  in  any  event  the  bank  must  be  able  to 
show  that  it  has  used  reasonable  care  and  skill  in  selecting  its  notary, 
agents,  or  correspondents,  we  would  divide  the  authorities  relating  to  this 
particular  subject  into  the  three  following  classes : — 
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1.  Those  which  hold  the  bank  liable  for  the  negligence  or  default  of 
its  notary,  agents,  or  correspondents,  without  inquiring  as  to  whether  the 
bank  itself  had  been  negligent  or  not.  This  is  the  settled  rule  in  New 
York,  as  we  understand  it,  and  we  think  it  is  the  simplest  and  best  rule. 
Mr,  A.  is  acquainted  with  a certain  New  York  bank.  He  knows  it  to  bo 
good,  makes  his  deposits  there,  and  intrusts  it  with  his  paper  for  collec- 
tion. He  selects  this  bank  because  he  knows  it  to  be  perfectly  able  to 
pay  any  loss  which  he  may  sustain  on  account  of  the  dishonesty,  igno- 
rance, or  negligence  of  any  of  its  servants.  He  trusts  the  bank  aud  the 
bank  only,  and  he  looks  to  the  bank  and  the  bank  only,  for  his  returns. 
This  bank,  as  is  usual,  has  caused  one  of  its  officers,  or  one  of  its  friends, 
to  be  appointed  notary  public.  The  hank  is  not  only  acquainted  with 
this  notary,  but  it  usually  exacts  security  from  him  for  the  faithful  per- 
formance of  his  duty,  and  it  may  do  so  always.  Now  there  occurs  a 
very  ordinary  business  transaction.  Mr.  A.  puts  a note  of  $10,000  in  the 
bank  for  collection.  The  notary  receives  it  from  the  bank,  makes  the 
demand  and  protest,  and  serves  the  notice.  The  indorser  signed  his  name 
W.  C.  Walton.  The  notary  carelessly  sends  the  notice  to  Wm.  C. 
Walton  (whereas  the  indorser’s  real  name  is  Washington  C.  Walton). 
The  maker  is  insolvent,  the  indorser  is  discharged,  the  notary  is  irrespon- 
sible, not  being  a man  of  property,  and  in  several  of  the  States  the  bank 
would  not  be  liable.  Mr.  A.,  therefore,  would  have  to  suffer  the  loss.  In 
New  York,  however,  Mr.  A.  would  recover  from  the  bank,  and  the  bank 
would  recover  from  the  sureties  of  the  notary,  and  thus  the  very  man  who 
made  the  mistake  would  be  forced  to  suffer  the  loss  which  he  occasioned. 
We  think,  therefore,  that  the  New  York  rule  is  not  only  just,  but  that  it 
has  a tendency  to  make  banks  more  careful  in  the  selection  of  their 
agents,  and  the  agents  more  careful  in  the  performance  of  their  duty.  It 
also  gives  to  the  business  community  a feeling  of  security  which  can 
hardly  exist  where  the  other  rule  prevails. 

2.  The  second  class  of  authorities  would  absolve  the  bank  from  all 
liability  on  account  of  the  default  of  its  notary,  agents,  or  correspondents, 
provided  the  bank  could  show  that  it  had  used  reasonable  care  and  dili- 
gence. This  rule  sends  the  customers  of  the  bank  to  seek  relief  in  case 
of  loss  to  parties  they  do  not  know,  and  of  whom  perhaps  they  have 
never  heard — parties  to  whom  they  never  gave  any  trust  or  confidence, 
with  whom  they  never  had  any  dealings,  and  against  whom  they,  unlike 
the  bank,  have  no  account  to  set-off,  and  thereby  save  themselves  from 
loss — parties,  finally,  who  may  be  so  difficult  to  find,  or  who  may  reside 
at  so  great  a distance,  that  it  would  be  better  to  suffer  a considerable  loss 
than  to  undertake  to  prosecute  them.  Besides,  in  its  relations  with  its 
agents  and  correspondents,  the  bank  can,  as  a general  thing,  be  secured 
against  loss  by  their  default,  whereas  the  customers  of  the  bank  have  no 
such  resource. 

3.  The  third  class  of  authorities  would  relieve  the  bank  from  liability 
in  cases  where  they  are  required  to  transmit  the  paper  to  some  other  part 
of  the  country  for  collection,  but  hold  the  bank  responsible  for  the  default 
of  its  officers,  notary,  or  agents,  where  the  bank  itself  is  expected  to  do 
the  collecting — that  is,  when  the  maker  or  acceptor  resides  convenient  to 
the  bank. 
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A BANKER’S  LIEN. 

THE  LIEN  OF  A BANK  FOB  BALANCE  OF  ACCOUNT  UPON  COLLECTION 
PAPER  RECEIVED  FROM  A CORRESPONDENT,  AND  BELONOINO  TO 
TI1IRD  PARTIES. 


Of  Bankers'  Liens  in  General. 

Besides  the  means  of  indemnity  which  all  agents  have  by  action  or  set- 
off, the  law  allows  to  bankers  the  additional  security  of  a hen  upon  prop- 
erty in  their  hands,  and  such  hen  does  not  preclude  any  other  remedy 
that  the  bank  may  have  aside  from  the  hen,  unless  there  intervene  an 
express  agreement,  or  circumstances  from  which  a waiver  by  the  bank  of 
some  of  its  legal  remedies  may  be  inferred.  (Burril  v.  Phillips,  1 
Gallison,  300;  Peisch  v.  Dickson,  1 Mason,  9.)  The  law  regards 
bankers  as  a species  of  factors  in  pecuniary  transactions.  (Davis  t\ 
Bowsciier,  5 Term.,  488 ; Vanderzee  v.  Willis,  3 Brown  Ch.,  21  ; 
Thompson  v.  Giles,  2 Barn.  & Cress.,  422.)  The  mere  relation  of 
principal  and  factor,  however,  does  not  confine  the  rights  of  the  latter  to 
recover  to  the  mere  fund  deposited ; but  such  advances  are  made  on  the 
joint  credit  of  the  fund  and  the  person,  to  which  this  qualification  may 
be  added,  that,  from  the  nature  of  the  contract,  resort  must  first  be  had  to 
the  fnnd,  if  it  can  be  made  available,  before  the  principal  is  hable. 
(Corlies  v.  Cummings,  6 Cowen,  184;  Willard’s  Eq.  Juris.,  125; 
Edw.  on  Bailments,  282.)  By  the  term  hen  we  mean  a right  in  one 
person  to  retain,  until  certain  demands  are  satisfied,  that  which  is  in  his 
possession,  but  which  at  the  same  time  belongs  to  another.  (Hammond 
v.  Barclay,  2 East,  235.)  A hen  is  a right  to  possess  and  retain  property 
until  some  charge  attaching  to  it  is  paid  or  discharged.  It  is  not  a prop- 
erty in  the  thing  itself,  nor  does  it  constitute  a right  of  action  for  the  thing. 
At  common  law  there  can  be  no  hen  without  possession.  In  courts  of 
equity,  the  term  hen  is  used  as  synonymous  with  a charge  or  incumbrance. 
(Willard’s  Eq.  Juris.,  123;  Hallett  v.  Bourtield,  18  Ves.,  187 ; 2 
East,  235 ; 7 How.,  620 ; 26  Wend.,  467.) 

Liens  are  either  particular  or  general.  (3  B.  A P.,  494.)  A particular 
hen  is  the  right  to  retain  only  that  particular  thing  in  respect  to,  or  on 
account  of,  which  the  claim  arises.  (4  Burr.,  2214,  2223 ; 1 Atk.,  236; 
7 East,  230.)  A general  hen  is  a right  to  hold,  not  only  for  demands 
specifically  arising  out  of  the  thing  retained,  but  for  the  general  balance 
of  accounts,  in  respect  of  dealings  of  the  like  nature.  The  first  is  a right 
recognized  by  the  common  law,  with  some  exceptions.  (Ex  peurte  Dbbzr, 
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1 Atk.,  228  ; 4 Wend.,  292.}  But  the  latter,  being  an  extension  of  the 
general  right  (3  B.  <k  P.,  494),  is  only  to  be  established  either  by  express 
contract,  or  by  that  which  operates  ns  evidence  of  a contract  (6  T.  R,  14), 
the  usage  of  trade  (7  East,  224),  or  previous  dealings  between  the  same 
parties  on  the  footing  of  such  a right.  (Ferguson  v.  Norman,  5 Bing. 
N.  C.,  76;  Dunlap’s  P alky’s  Agency,  128.)  A general  lien  is  less 
favored,  and  is  construed  somewhat  more  strictly  by  courts  of  law  than  a 
particular  lien.  (Story  on  Agency,  § 354.)  General  liens  are  looked 
on  with  jealousy,  because  they  encroach  upon  the  common  law.  (2 
Kent’s  Com.,  636.)  Nevertheless,  the  tendencyof  late  years,  in  the  com- 
mercial community,  has  been  rather  to  expand  than  to  restrict  the  cases 
in  which  a general  lien  is  to  be  implied  by  the  usage  of  trade.  (Story 
on  Agency,  § 354.) 

Bankers  have  a general  lien  upon  all  notes,  bills,  and  other  securities 
deposited  with  them  by  their  customers,  for  the  balance  due  to  them  on 

Smeral  account.  (Dunlap’s  Palsy’s  Agency,  131 ; 5 T.  R.,  488 ; 1 
os.  <fc  Pull.,  546 ; 9 East,  14 ; 1 Ryan  <fe  Moody,  271 ; 1 Esp.  R.,  66 ; 
3 Parsons  on  Con.,  262;  1 Story  on  Con.,  § 181 ; Chitty  on  Con.,  9th 
Am.  ed.,  595,  note  u .)’  Indeed,  they  may  properly  be  considered  as 
holders  for  value  of  notes  and  bills,  and  other  securities,  indorsed  in 


blank,  and  deposited  with  them,  for  all  advances,  and  for  all  acceptances, 
past  and  future,  made  by  them  for  a customer,  which  exceeds  its  cash 
oalance.  (Story  on  Agency,  § 380.)  But  the  right  to  retain  for  the 
general  balance  of  accounts  may  be  controlled  by  any  special  agreement, 
which  shows  that  it  was  not  intended  by  the  parties;  as  it  may  also  be 
repelled  by  circumstances  showing  that  the  securities  did  not  come  into 
the  hands  of  the  banker,  or  were  not  held  by  him  in  the  ordinary  course 
of  business.  (Story  on  Agency,  § 362.)  Thus,  for  example,  if  secu- 
rities have  been  deposited  with  a banker,  as  a pledge  for  a specific  sum, 
and  not  as  a pledge  generally,  that  will  repel  the  inference  that  they  were 
intended  to  give  a lien  for  the  general  account  or  balance  between  the 
parties.  (Palsy  on  Agency,  by  Lloyd,  131 ; Story  on  Agency,  § 381.) 
So  a banker  will  not  have  a lien  for  his  general  balance  of  account 


on  muniments  or  securities,  casually1  left  at  his  banking-house,  after  he 
has  refused  to  advance  money  on  them  as  a security.  (Ib.)  The  security 
must  be  received  in  the  ordinary  course,  and  not  procured  by  a mis- 
representation of  the  purpose  for  which  it  is  wanted.  (Dunlap’s  Paley’s 
Agency,  129.)  Possession  accidentally  acquired  will  not  sustain  a lien. 
(Jarvis  v . Rogers,  15  Mass.  R.,  414.)  If  a party  comes  to  the  possession 
of  property  without  due  authority,  he  cannot  set  up  a lien  against  the 
true  owner.  (2  Kent’s  Com.,  639.)  Where  a negotiable  note  is  indorsed 
to  a banker  by  a payee,  as  collateral  security  for  one  only  of  several 
demands  for  which  he  is  liable,  the  banker  has  no  lien  on  such  note  as 
security  for  any  other  demand.  (Neponsit  Bank  v . Leland,  5 Met., 
269.)  It  seems  that  if  one,  for  the  purpose  of  getting  negotiable  paper 
discounted  for  his  own  benefit,  intrust  it  to  a bank  director,  and  the 
director  fraudulently  pledge  it  to  the  bank  as  security  for  his  own  indebt- 
edness,  the  bank,  not  being  affected  by  a director’s  knowledge  in  a trans- 
action where  he  docs  not  act  in  his  official  capacity,  will  have  a valid 
lien  notwithstanding  the  fraud.  (Wash.  Bank  v.  Lewis,  22  Pick.,  24.) 
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The  verbal  resemblance  between  a general  agency  and  a general  lien 
does  not  authorize  the  conclusion  that  the  latter  depends  exclusively 
upon  the  former.  Neither  the  reason  of  the  thing,  nor  the  language  of  any 
of  the  authorities  warrants  this  inference.  It  is  the  simple  fact  of  a bal- 
ance being  due  the  factor  or  banker,  as  the  case  may  be,  upon  the  ac- 
count between  him  and  his  principal,  in  that  relation , which  gives  the 
Hen.  Such  is  the  uniform  language  of  the  cases  and  books.  If  there  be 
but  one  transaction — one  paper  to  collect,  for  example,  then  the  balance 
is  due  only  on  that  transaction,  and  the  lien  can  attach  only  to  that 
one  paper.  As  soon  as  there  is  more  than  one  transaction,  unless  some 
of  them  are  special,  the  lien  will  extend  over  them  all,  and  thus  become 
general.  (Stevens  v.  Robots,  12  Mass.  Rep.,  182.) 


As  to  Liens  on  Paper  belonging  to  Third  Parties. 

The  Bank  of  the  Metropolis,  one  of  the  banking  institutions  of  the 
District  of  Columbia,  had  been  for  a long  time  in  the  habit  of  dealing 
and  corresponding  with  the  Commonwealth  Bank,  of  Boston,  Mass. 
These  two  banks  mutually  remitted  for  collection  such  promissory  notes 
or  bills  of  exchange  as  either  might  have,  which  were  payable  in  the  vi- 
cinity of  its  correspondent,  which,  when  paid,  were  credited  to  the  party 
who  sent  them,  in  the  account  current  kept  by  both  banks,  and  regu- 
larly transmitted  from  one  to  the  other,  and  settled  upon  these  princi- 
ples. The  costs  and  expenses,  such  as  protests  and  postage,  were,  of 
course,  charged  in  such  account  The  balance  was  sometimes  in  favor  of 
one  and  sometimes  of  the  other.  On  the  13th  of  January  the  Common- 
wealth Bank  failed,  owing  $2,900  to  the  Bank  of  the  Metropolis.  But 
the  Commonwealth  Bank  had,  previous  to  this,  sent  commercial  paper,, 
amounting  to  about  $4,000,  to  the  Bank  of  the  Metropolis,  for  collec- 
tion. The  principal  part  of  this  paper  was  not  yet  due,  and  of  course 
had  not  been  paid,  but  it  was  all  perfectly  good,  and  would  be  paid  at 
maturity.  The  Bank  of  the  Metropolis,  therefore,  felt  secure  against 
loss  on  account  of  the  failure  of  the  Commonwealth  Bank.  But  it  seems 
that  some  of  this  paper  that  was  sent  by  the  Commonwealth  Bank  to- 
the  Bank  of  the  Metropolis  for  collection,  actually  belonged  to  the  New 
England  Bank,  another  institution  of  Boston.  The  New  England  Bank, 
it  appears,  had  put  nearly  all  this  paper  in  the  hands  of  the  Common- 
wealth Bank  for  collection,  and  the  Commonwealth  Bank  had  sent  it  to 
the  Bank  of  the  Metropolis,  without  giving  the  latter  any  notice  as  to* 
who  was  the  real  owner.  The  paper  was  indorsed,  E.  P.  Clarke,. 
Cashier,  and  made  payable  to  C.  Hood,  Cashier ; and  again  indorsed  by 
C.  Hood,  Cashier,  to  G.  Thomas,  Cashier.  Clarke  was  the  cashier  of  the- 
New  England  Bank;  Hood,  the  cashier  of  the  Commonwealth  Bank;  and! 
Thomas,  of  the  Bank  of  the  Metropolis.  After  the  failure  of  the  Com- 
monwealth Bank,  the  New  England  Bank  demanded  the  notes  or  their 
value  from  the  Bank  of  the  Metropolis,  and  this  was  the  first  notice 
which  the  Bank  of  the  Metropolis  had  of  their  true  ownership.  The 
Bank  of  the  Metropolis  refused  to  deliver  up  the  paper,  claiming  to  have 
a lien  against  it  under  the  circumstances  for  the  balance  of  its  account 
18 
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with  the  Commonwealth  Bant  Sait  was  therefore  brought  by  the 
New  England  Bank  against  the  Bank  of  the  Metropolis,  and  the  judg- 
ment of  the  Circuit  Court  for  the  District  of  Columbia  was  in  favor  of 
the  New  England  Bank.  It  was  thereupon  brought  up  by  writ  of  error 
to  the  Supreme  Court  of  the  United  States,  where  the  judgment  of  the 
Circuit  Court  was  reversed,  and  a new  trial  ordered.  Chief  Justice 
Taney  delivering  the  opinion.  “If  this  were  a question  between  the 
two  Boston  banks,”  said  the  Chief  Justice,  “and  the  case  depended 
upon  their  respective  rights,  the  plaintiff  in  the  case  below  (the  N.  EL 
Bank)  would,  undoubtedly,  have  been  entitled  to  recover ; for  it  is  ad- 
mitted that,  although  the  notes  and  bills  were  indorsed  to  the  Common- 
wealth Bank  by  the  cashier  of  the  New  England  Bank,  yet  no  consider- 
ation was  given  for  them,  nor  any  advances  of  money  made  upon  them ; 
aud  they  were  placed  in  the  hands  of  the  first-mentioned  bank  as  the 
agent  of  the  other,  merely  for  the  purpose  of  collection.  The  question, 
however,  is  a different  one  between  the  parties  to  this  suit,  and  its  solution 
must  depend,  not  upon  the  nature  of  the  transactions  between  these  two 
banks,  but  upon  the  dealings  between  the  Commonwealth  Bank  and  the 
Bank  of  the  Metropolis. 

“ For  several  years  prior  to  the  insolvency  of  the  Commonwealth  Bank, 
there  had  been  mutual  and  extensive  dealings  between  it  and  the  Bank 
of  the  Metropolis,  and  an  account  current  between  them,  in  which  they 
mutually  credited  each  other  with  the  proceeds  of  all  paper  remitted  for 
collection  when  received,  and  charged  all  costs  of  protest,  postage,  &c. 
Accounts  were  regularly  transmitted  from  one  to  the  other,  and  settled 
upon  these  principles;  and  upon  the  face  of  the  paper  transmitted,  it 
always  appeared  to  be  the  property  of  the  respective  banks,  and  to  be 
remitted  by  each  of  them  on  its  own  account.”  In  view  of  these  estab- 
Jislied  facts  in  the  case,  the  court  explained  and  decided  that  if  the  notes 
•remitted  had  been  the  property  of  the  Commonwealth  Bank,  there  would 
be  no  doubt  of  the  right  of  the  Bank  of  the  Metropolis  to  retain  them; 

because  it  has  been  long  settled  that  wherever  a Danker  has  advanced 
money  to  another,  he  has  a lien  on  all  the  paper  securities  which  are  in 
his  hands,  for  the  account  of  his  general  balance,  unless  such  securities 
were  delivered  to  him  under  a particular  agreement.”  The  paper  in 
question  was,  however,  the  property  of  the  New  England  Bank,  and  was 
indorsed  and  delivered  to  the  Commonwealth  Bank  for  collection,  without 
any  consideration,  and  as  its  agents  in  the  ordinary  course  of  business ; 
-it  being  usual,  and  indeed  necessary,  so  to  indorse  it,  in  order  to  enable 
the  agent  to  receive  the  money.  “Yet  the  possession  of  the  paper  was 
prima  facie  evidence  that  it  was  the  property  of  the  last-mentioned  bank ; 
and  without  notice  to  the  contrary,  the  plaintiff  in  error  (Bank  of  Metro- 
polis) had  a right  so  to  treat  it,  and  was  under  no  obligation  to  inquire 
whether  it  was  held  as  agent  or  as  owner ; and  if  an  advance  of  money 
had  been  made  upon  this  paper  to  the  Commonwealth  Bank,  the  right  to 
retain  for  that  amount  would  hardly  be  disputed.  We  do  not  perceive 
any  difference  in  principle  between  an  advance  bf  money  and  a balance 
suffered  to  remain  upon  the  faith  of  their  mutual  dealings.  In  the  one 
case  as  well  as  the  other,  credit  is  given  upon  the  paper  deposited 
or  expected  to  be  transmitted  in  the  usual  course  of  the  transactions 
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between  the  parties.”  There  did  not  appear  to  be  any  express  agree- 
ment that  those  balances  should  not  be  immediately  drawn  for,  “ but  it 
may  be  implied  from  the  manner  in  which  the  business  was  conducted ; 
and  if  the  accounts  show  that  it  was  their  practice  and  understanding  to 
allow  them  to  stand  and  wait  the  collection  of  the  paper  remitted,  the 
rights  of  the  parties  are  the  same  as  if  there  had  been  a positive  and 
express  agreement ; and  such  mutual  indulgences  on  these  balances  would 
be  a valid  consideration ; and,  like  the  actual  advance  of  money,  give 
the  plaintiff  in  error  (the  Bank  of  the  Metropolis)  a right  to  retain  the 
amount  due  on  closing  the  account.”  It  was  evident  that  a loss  must 
be  sustained  either  by  the  Bank  of  the  Metropolis  or  the  New  England 
Bank,  by  the  failure  of  the  Commonwealth  Bank.  “We  see  no  ground 
for  maintaining  that  there  is  any  superior  equity  on  the  side  of  the  New 
England  Bank.  It  contributed  to  give  to  the  corporation  which  has 
proved  insolvent  credit  with  the  plaintiff  in  error  (the  Bank  of  the 
Metropolis),  by  the  notes  and  bills  which  it  placed  in  its  hands  to  be  sent 
to  Washington  for  collection,  indorsed  in  such  a form  as  to  make  them 
prima  facie  the  property  of  the  Commonwealth  Bank,  and  enabled  it 
to  deal  with  them  as  if  it  were  the  real  owner.  The  Bank  of  the  Metro- 
polis, on  the  contrary,  is  in  no  degree  responsible  for  the  confidence  which 
the  defendant  in  error  (the  New  England  Bank)  reposed  in  its  agent. 
And  when  this  misplacea  confidence  has  occasioned  the  loss  in  question, 
it  would  be  unjust  to  throw  it  upon  the  bank  which  has  been  guilty  of 
no  fault  or  want  of  caution,  and  which  was  induced  to  give  the  credit  by 
the  manner  in  which  the  defendant  in  error  (New  England  Bank)  placed 
its  property  in  the  hands  of  an  agent  unworthy  of  the  trust.  If,  there- 
fore, it  be  fully  established  that  the  course  of  dealing  between  the  two 
banks  was  such  that  they  always  appeared  to  be,  and  treated  each  other 
as  the  true  owners  of  the  paper  mutually  remitted,  and  had  no  notice  to 
the  contrary ; and  that  balances  were  from  time  to  time  suffered  to  remain 
in  the  hands  of  each  other,  to  be  met  by  the  proceeds  of  negotiable 
paper  deposited  or  expected  to  be  transmitted  in  the  usual  course  of  the 
dealing  between  them,  then  the  plaintiff  in  error  (the  Bank  of  the  Metro- 
polis) is  entitled  to  retain  for  the  amount  due  on  the  settlement  of  the 
account.”  (The  Bank  of  the  Metropolis  v.  The  New  England  Bank, 
1 How.  U.  S.  Rep.,  234;  s.  c.  1 Pet.  U.  S.  Rep.,  174.) 

After  having  a new  trial  before  the  Circuit  Court  of  the  United  States 
for  the  District  of  Columbia,  this  case  was  again  brought  up  on  writ  of 
error  to  the  Supremo  Court  of  the  United  States.  The  evidence  was 
too  voluminous  to  bo  given  here,  but  it  is  not  materially  different  from 
what  was  given  at  the  first  trial,  the  substance  of  which  we  have  stated. 
The  Supreme  Court,  the  second  time,  Chief  Justice  Tanet  delivering  the 
opinion,  said : — 

44 1.  If  upon  the  whole  evidence  before  them  the  jury  should  find  that 
the  Bank  of  the  Metropolis,  at  the  time  of  the  mutual  dealings  between 
them,  had  notice  that  the  Commonwealth  Bank  had  no  interest  in  the  bills 
and  notes  in  question,  and  that  it  transmitted  them  for  collection  merely 
as  agent,  then  the  Bank  of  the  Metropolis  was  not  entitled  to  retain 
against  the  New  England  Bank,  for  the  general  balance  of  the  account 
with  the  Commonwealth  Bank. 
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2.  And  if  the  Bank  of  the  Metropolis  had  not  notice  that  the  Com- 
monwealth Bank  was  merely  an  agent,  but  regarded  and  treated  it  as  the 
owner  of  the  paper , yet  the  Bank  of  the  Metropolis  is  not  entitled  to 
retain  against  the  real  owner,  unless  credit  was  given  to  the  Common- 
wealth Bank,  or  balances  suffered  to  remain  in  its  hands  to  be  met  by 
the  negotiable  paper  transmitted  or  expected  to  be  transmitted  in  the 
usual  course  of  the  dealings  between  the  two  banks. 

3.  But  if  the  jury  found  that,  in  the  dealings  mentioned  in  the  testi- 
mony, the  Bank  of  the  Metropolis  regarded  and  treated  the  Common- 
wealth Bank  as  the  owner  of  the  negotiable  paper  which  it  transmitted 
for  collection,  and  had  no  notice  to  the  contrary , and  upon  the  credit  of 
such  remittances  made  or  anticipated  in  the  usual  course  of  dealing  between 
themy  balances  wore  from  time  to  time  suffered  to  remain  in  the  hands  of 
the  Commonwealth  Bank,  to  be  met  by  the  proceeds  of  such  negotiable 
paper,  then  the  plaintiff  in  error  (the  Bank  of  the  Metropolis)  is  entitled 
to  retain  against  the  defendant  in  error  (the  New  England  Bank,  the  true 
owner)  for  the  balance  of  account  due  from  the  Commonwealth  Bank. 
(Bank  of  Metropolis  v.  New  England  Bank,  0 How.  U.  S.  Rep.,  212.) 

The  language  of  this  decision  seems  to  look  to  a credit  given  upon  the 
strength  of  the  paper,  and  so  far  we  agree  with  it ; but  it  also  seems  to 
say  that  credit  given,  like  a mere  delay  of  collections,  upon  the  strength 
of  an  expectation  that  such  paper  might  in  the  course  of  business  be 
transmitted  for  collection,  would  authorize  the  Bank  of  the  Metropolis  to 
retain  the  money  against  the  real  owner.  This  is  farther  than  the  courts 
of  some  of  the  States  are  willing  to  go.  In  New  York,  for  example,  to 
justify  the  creditor  bank  in  withholding,  a credit  must  have  been  given  on 
the  strength  of  the  particular  paper  in  question  or  its  proceeds . (McBride 
i>.  Farmers9  Bank  of  Salem,  25  Barb.,  657.) 

As  a general  rule,  a banker  has  a lien  on  all  securities  in  his  hands  be» 
longing  to  a customer,  for  the  general  balance  due  from  the  latter.  (2 
Kent,  641 ; 2 Sblw.  N.  P.,  539 ; 5 T.  R.,  488.)  But  on  the  other  hand, 
if  the  securities  do  not  belong  to  the  debtor,  but  to  a third  person, 
prima  facie , the  real  owner  may  claim  them  unless  divested  of  that  right 
by  his  own  act  or  assent.  (20  Wend.,  207 ; 22  lb.,  318.)  The  true 
owner,  although  he  has  indorsed  the  paper,  and  placed  it  into  the  hands  of 
the  bank  debtor  for  collection,  should  have  the  avails,  unless  the  bank  is 
authorized  to  treat  the  paper  as  its  own  or  as  the  property  of  its  debtor, 
or  can  insist  upon  a lien  as  against  that  debtor.  The  true  owner  having 
treated  the  paper  as  negotiable,  and  having  given  possession  of  it  to  the 
bank  debtor,  and  the  bank  debtor  having  made  an  indorsement  payable 
to  the  bank,  the  paper  carries  upon  it  evidence  that  the  legal  title  is  in 
the  bank.  This,  however,  will  not  avail  the  bank  if  it  is  not  in  a situation 
to  be  considered  a bond  fide  holder.  If  the  bank  had  notice  that  the 
note  did  not  belong  to  its  debtor,  or  if  the  circumstances  known  to  it 
were  such  as  to  put  it  upon  inquiry ; in  short,  if  it  had  not  the  right  of 
possession  as  a bond  fide  holder,  it  cannot  hold  the  paper  as  against  the 
owner. 

Notwithstanding  the  general  rule  iu  regard  to  a banker’s  lien,  there  is 
another  rule  equally  as  well  settled ; that  this  lien  may  be  controlled  by 
and  he  dependent  upon  circumstances.  Almost  every  opinion  establish- 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


213 


The  Law  of  Lien. 


27 7 


ing  the  right  affirms  the  qualification.  Lord  Eknton  recognizes  the  lien 
upon  the  securities  in  a banker’s  hands  for  a general  balance,  unless  there 
be  evidence  to  show  that  he  received  any  particular  security  under  special 
circumstances,  which  would  take  it  out  of  the  common  rule,  (o  T.  R., 
488.)  And  the  late  Chancellor  Kent  says  it  is  “ subject  equally  to  be 
controlled  by  special  circumstances.”  (2  Kent,  041.)  The  case  of 
Brandao  v.  Barnett,  which  was  carried  up  to  the  House  of  Lords,  and 
which  is  reported  three  times,  will  illustrate  the  idea  which  we  wish  to 
convey.  This  case  was  first  decided  in  the  Court  of  Common  Pleas,  in 
1840  (1  M.  & G.,  908) ; next  in  the  Court  of  Exchequer  Chamber,  in  1848 

i6  lb.,  630) ; and,  lastly,  in  the  House  of  Lords,  in  1846  (3  M.,  G.  & S.,  510). 
Iurn  was  the  agent  for  many  years  of  Brandao,  who  at  first  resided  at 
Rio  de  Janeiro,  and  after  in  Portugal ; Burn  bought  on  account  of  the 
plaintiff  (Braxdao),  and  with  the  plaintiff’s  money,  certain  exchequer 
bills,  and  deposited  them  in  a tin  box  which  he  kept  at  his  banker’s,  the 
defendants ; he  retaining  the  key  of  the  box.  Whenever  it  became 
necessary  to  receive  the  interest  on  the  exchequer  bills  and  to  exchange 
them  for  new  ones,  Burn  was  in  the  habit  of  taking  them  out  of  the  box, 
and  giving  them  to  the  defendants  for  that  purpose,  such  being  the  usual 
course  of  business,  after  which  the  new  exchequer  bills  were  handed  over 
to  and  locked  up  by  Burn  in  the  box ; the  amount  of  interest  received 
by  the  defendants  being  passed  to  the  credit  of  Burn’s  account  But  the 
exchequer  bills  themselves  were  never  entered  to  Burn’s  credit.  The 
defendants  had  no  knowledge  or  notice  that  the  hills  were  not  the  property 
of  Burn.  On  the  first  of  December,  1836,  Burn  took  the  exchequer  bills 
out  of  the  box,  and  gave  them  to  the  defendants  (the  bankers),  to  obtain 
the  interest  and  new  bills,  which  was  done  on  the  20th  of  December  by 
the  defendants.  Burn  was  unwell  when  he  delivered  the  bills  to  them, 
and  afterwards  grew  worse,  and  was,  in  consequence,  out  of  town  three  or 
four  weeks ; and  was  generally  absent  until  his  failure,  on  the  23d  day  of 
January,  up  to  which  time  the  new  bills  remained  in  the  possession  of  the 
defendants.  When  Burn  failed,  he  had  largely  overdrawn  his  account 
with  the  defendants,  and  had  drawn  oat  and  paid  in  large  sums  during 
the  time  the  bills  were  in  their  hands.  The  exchequer  bills  were  transfer- 
able by  delivery  (like  our  government  bonds).  The  defendants,  up  to 
this  time,  supposed  that  Burn  was  the  owner  of  the  bills.  The  plaintiff 
never  knew  who  were  Burn’s  bankers  until  Burn  failed ; nor  did  the 
defendants  ever  receive  any  information  of  any  transaction  between  Burn 
and  the  plaintiff  The  suit  was  brought  for  the  new  exchequer  bills  so 
received  by  the  defendants;  and  which,  as  above  Btated,  had  not  been 
returned  to  Burn.  The  defendants  claimed  that  they  had  a lien  upon  the 
bills  for  the  general  balance  due  to  them  from  Burn.  The  Court  of 
Common  Pleas  gave  judgment  for  the  plaintiff.  Tindall,  C.  J.,  admitted 
the  general  lien  that  bankers  have  upon  the  securities  of  their  customers 
in  their  hands,  unless  there  be  something  to  show  that  such  lien  was  not 
intended  to  arise ; but  he  said  this  lien  arises,  like  other  liens,  out  of  con- 
tract, and  this  contract,  being  between  the  banker  and  the  customer,  could 
not  take  away  the  rights  of  other  parties ; and  he  thought  that  nothing 
had  passed  between  Burn  and  the  defendants  amounting  to  a represents^ 
tion  that  Burn  owned  the  bills,  or  that  he  had  authority  to  pledge  them. 
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That,  had  he  pledged  them,  he  would  have  been  guilty  of  a statutable 
misdemeanor,  and  there  was  nothing  to  show  that  to  be  his  intention. 
The  Court  of  Exchequer  Chamber  reversed  this  judgment  Lord  Den- 
man, Ch.  J.,  delivered  the  opinion  of  the  court,  and  said  that  the  rights  of 
bankers  do  not  extend  to  all  securities  which  may  happen  to  be  in  their 
hands  for  any  purpose,  but  to  such  only  as  come  to  their  hands  as  bankers 
in  the  way  of  their  business  ; and  he  considered  that,  although  the  bills 
were  delivered  for  a particular  purpose,  that  purpose  was  the  performance 
of  a duty  as  bankers ; and  that  they  came  to  the  defendants’  possession  in 
the  course  of  business.  That  negotiable  securities,  transferred  by  de- 
livery to  a <bon&  fide  holder  for  value,  are  deemed , with  respect  to  such 
holder,  and  to  the  extent  of  the  rights  acquired  by  him  by  the  transfer, 
the  property  of  the  person  transferring , whether  the  transfer  be  express 
or  implied ; and  the  bond  fide  holder  acquires  a title  which  did  not  be- 
long to  the  person  who  gave  them  to  him.  And  that  the  defendants  had 
a lien  upon  the  bills  for  the  general  balance  due  to  them  from  Burn. 

The  House  of  Lords  in  turn  reversed  the  decision  of  the  Court  of  Ex- 
chequer Chamber.  Lord  Campbell  delivered  an  opinion,  in  which  Lord 
Lyndhurst  (lord  chancellor)  briefly  concurred.  They  disapproved  of 
the  doctrine  laid  down  by  Tindall,  C.  J.,  in  the  Court  of  Common  Pleas, 
that  the  defendants  had  no  lien  because  the  bills  did  not  belong  to  Burn, 
On  this  point  they  concurred  with  Lord  Denman,  of  the  Court  of  Ex- 
chequer Chamber,  that,  the  bills  being  negotiable  by  delivery,  the  de- 
fendants had  a right  to  consider  them  the  property  of  Burn  without  any 
express  representation  by  him  to  that  effect.  That  the  holder  of  nego- 
tiable securities  is  to  be  assumed  to  be  the  owner,  and  third  persons, 
acting  bond  fide , may  treat  him  as  such  ; and  that  a lien  in  such  cases 
may  exist,  although  the  securities  should  turn  out  to  be  the  property  of 
a stranger.  And  as  to  the  lien  of  bankers,  they  concurred  with  Lord 
Kenyon  (5  T.  R.,  488).  But  they  held  there  could  be  no  lien  in  this 
case,  because  under  all  the  circumstances,  these  exchequer  bills  could  not 
be  considered  as  deposited  with  the  defendants  as  bankers.  That  the 
defendants  procured  the  new  exchequer  bills  for  the  express  and  only 
purpose  of  delivering  them  up  to  Burn  that  he  might  deposit  them  in 
the  tin  box,  which  would  give  them  no  lien ; and  if  they  had  no  lien 
when  they  obtained  them,  no  lien  would  afterwards  be  obtained  by  the 
overdrawing  of  Burn.  (Brand ao  v.  Barnett,  3 M.,  G.  & S.,  519.) 

If  the  holder  of  a bill  receive  it  without  consideration,  then  he  is  in 
privity  with  the  first  holder,  and  will  be  affected  by  everything  which 
would  affect  him.  (Collins  v.  Martin,  1 Bos,  & Pull.,  651.)  The 
transaction  of  sending  notes  for  collection  from  one  bank  to  another,  it 
would  seem,  has  no  analogy  to  the  pavment  of  notes  to  a banker,  and 
obtaining  discount  on  a part  of  them.  (Lawrence  v.  Stonington  Bane, 
6 Conn.,  528.)  Even  if  a mode  of  dealing  and  a usage  between  the 
banks,  known  only  to  themselves,  and  regulating  their  intercourse  with 
each  other,  could  avail  to  deprive  a person  of  claims  confided  to  them 
for  collection,  a man’s  property  cannot  thus  be  taken  from  him  without 
his  consent ; and  his  consent  cannot  be  implied  unless  a usage  has  ex- 
isted bo  long,  and  with  such  publicity,  as  to  warrant  the  presumption  that 
it  was  generally  known.  (Barber  v.  Braoe,  8 Conn.  Kep.,  9.)  Hence 
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the  custom  of  transmitting  bills  for  collection  from  one  bank  to  another, 
and  crediting  in  account  the  avails  received,  whatever  effect  it  may  have 
between  themselves,  cannot  affect  the  claims  of  a third  person,  who  has 
confided  the  collection  of  a bill  to  one  of  them  without  assent,  either  ex- 
press or  implied,  to  the  mode  of  transacting  their  business.  If  no 
prejudice  has  arisen  to  the  bank  from  the  receipt  or  collection  of  the 
paper,  they  ought,  in  common  honesty,  to  restore  it  or  its  avails  to  the 
true  owner,  and  not  attempt  to  shelter  themselves  from  loss  by  casting 
their  own  misfortune  on  an  innocent  man,  who  ought  not  to  bear  it. 
{Lawrence  v.  Stoninoton  Bank,  6 Conn.,  529.)  It  is  to  be  supposed, 
trom  their  own  practice  and  experience,  and  from  their  knowledge  of 
business  generally,  that  the  banks  know  that  a large  amount  of  the  paper 
received  by  them  from  other  banks  is  forwarded  to  them,  or  placed  in 
their  hands,  for  the  sole  purpose  of  collection.  This  is  notice  enough  to 
pnt  them  on  inquiry ; and  at  least  sufficient  to  prevent  them  from  re- 
iving upon  these  notes  as  securities  for  advances  or  for  a balance.  (Van 
Ameb  v.  President,  &o^of  the  Bank  of  Troy,  8 Barb.,  321.)  The 
Supreme  Court  of  Indiana,  in  attempting  to  follow  The  Bank  of  tne  Me- 
tropolis v.  The  New  England  Bank,  have,  we  think,  gone  further  than 
that  case  will  justify.  Perkins,  J.,  delivering  the  opinion  of  the  court, 
nays  : u Where  there  have  been  for  a considerable  period  of  time  mutual 
dealings  between  two  banks,  and  an  account  current  between  them,  in 
which  they  mutually  credited  each  other  with  the  proceeds  of  all  paper 
remitted  for  collection,  when  received,  and  charged  all  costs  of  protest, 
postage,  &c.,  the  respective  accounts  being  regularly  transmitted  from 
one  to  the  other,  and  settled  as  accounts  of  the  respective  banks ; and 
upon  the  face  of  the  paper  transmitted  it  always  appeared  to  be  the 
property  of  the  banks  respectively,  remitted  on  their  own  account ; and 
balances  were  generally  suffered  to  remain  until  reduced  by  the  proceeds 
of  bills  transmitted  from  one  to  the  other  in  the  usual  course  of  business  ; 
there  is  a lien  for  a general  balance  of  account  upon  the  paper  thus  trans- 
mitted, no  matter  who  may  be  it $ real  owner”  (Rathbone  v . Sanders, 
9 Indiana  Rep.,  217.)  It  is  but  just  to  say,  that  the  court  in  this  case 
does  not  seem  to  have  had  its  attention  called  to  the  report  of  the  second 
hearing  of  The  Bank  of  the  Metropolis  v.  The  New  England  Bank  (6  How. 
U.  S.  Kep.,  212),  in  which  the  opinion  of  the  Supreme  Court  of  the  United 
States  is  more  clearly  explained.  It  is  undoubtedly  true  that  when  a princi- 
pal permits  his  agent  to  hold  himself  out  as  principal,  he  cannot  complain 
that  third  persons,  who  dealt  with  him  bond  fide  as  such,  hold  him  liable  as 
principal.  But  one  would  think  that  when  it  is  perfectly  well  understood 
that  the  agent  does  notact  as  such  for  any  one  person,  but  for  the  public 
in  general,  one  would  think  that  under  such  circumstances  it  would  answer 
all  the  ends  of  justice  if  each  principal  tfere  made  liable  for  such  losses 
or  liabilities  as  might  be  created  by  the  agent  in  transacting  the  business 
of  such  principal,  every  loss  to  attach  to  the  principal  whose  business  oc- 
casioned it. 

Where  paper  belongs  to  a third  party,  and  the  bank  is  made  aware  of 
that  fact  at  the  time  of  the  delivery  of  the  paper  to  them,  under  such 
circumstances  they  have  no  lien  on  the  paper,  and  they  can  have  none 
unless  they  can  show  that  the  actual  owner  of  the  paper  is  indebted  to 


Digitized 


bv  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


280 


The  Late  of  Lien. 


221 


them,  and  eren  then  if  they  receive  the  paper  for  a special  purpose,  they 
will  have  no  lien.  This  is  explained  by  the  case  of  Brandao  v.  Barnett. 
In  that  case  the  bankers  received  the  bills  for  a special  purpose,  namely, 
to  exchange  them  for  new  ones,  and  to  return  these  to  Burn — this  was 
their  contract  with  Burn  on  the  receipt  of  the  bills,  and  it  was  entirely 
inconsistent  with  the  idea  of  a lien.  Consequently  the  court  held  that 
even  if  the  bills  belonged  to  Burn  there  was  no  lien  upon  them.  And 
the  leading  case  in  this  country,  although  it  was  reviewed  twice  in  the 
Supreme  Court  of  the  United  States,  and  strenuously  contested  by  very 
able  counsel  for  a series  of  years,  yet  this  case  turned  finally  upon  the 
tingle  point  as  to  whether  the  Bank  of  the  Metropolis  maintained  a po- 
sition similar  to  that  of  a bond  fide  purchaser ; that  is,  for  value,  and 
without  notice.  If  it  did  maintain  such  a position,  it  had  a lien ; and  if 
it  did  not  maintain  such  a position,  it  had  no  lien. 

Our  conclusions  in  reference  to  this  matter  then  are  as  follows : — 

1.  If  a bank  receives  negotiable  paper  belonging  to  third  parties,  with 
notice  of  that  fact,  then,  under  ordinary  circumstances,  there  will  be  no 
lien. 

2.  If  a bank  receives  negotiable  paper  belonging  to  third  parties  from 
a customer  in  the  usual  course  of  business  and  without  notice  or  any 
special  contract,  express  or  implied,  then  there  will  be  a lien  on  that 
paper,  but  only  so  far  as  credit  has  been  given  on  the  paper  itself. 

8.  If  a bank  receives  negotiable  paper  from  another  bank  for  collec- 
tion, it  will  be  presumed  to  have  been  received  with  notice  that  it  belongs 
to  third  parties.  Consequently  under  such  circumstances,  unless  in  par- 
ticular cases  where  this  presumption  is  rebutted  by  the  facts,  there  will 
be  no  lien  for  a general  balance  of  account  as  against  the  other  bank. 
But  there  probably  would  be  a lien  for  a general  balance  of  account  doe 
by  the  real  owner  of  the  paper,  in  cases  where  he  may  be  the  debtor  of 
the  collecting  bank. 

4.  If  a bank  receives  negotiable  paper  belonging  to  third  parties,  for 
collection  or  otherwise,  in  the  regular  oouree  of  business,  then  there  is  a 
special  lien  on  that  paper  for  all  the  expenses  necessarily  occasioned  by 
it,  and  if  it  can  be  shown  that  the  paper  was  received  without  notice, 
express  or  implied,  then  there  is  a special  lien  upon  it  for  all  credit  given 
en  its  account  or  on  the  faith  of  it. 

It  should  be  borne  in  mind  that  as  against  the  true  owner  of  paper,  the 
law  undertakes  to  protect  only  the  innocent  holder,  for  value  and  without 
notice. 

Bankers  have  no  lien  on  securities  placed  in  their  hands  for  a special 
purpose.  (Brand ao  vs.  Barnett,  12  Cl.  A F.,  787.)  Nor  on  plate  de» 

S>8ited  in  a chest  with  them  for  safe-keeping.  (10  rmiL,  235 ; 4 M.  <k 
.,  485.)  Nor  can  they  avail  themselves  of  trnst  deeds  deposited  in  their 
hands  as  security  for  advances,  when  the  seenrity  comprised  in  them  is 
subject  to  a trnst.  (1  Coll.  Ch.,  670.)  And  they  have  no  lien  on  the 
deposit  of  a partner  on  his  separate  account,  for  a balance  due  to  the 
bank  from  the  firm.  (Watts  vs.  Chb»th,  11  Beat.,  540.) 
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All  persons  are  infanta,  in  law,  who  are  under  twenty-one  years  of  age, 
excepting  that  in  some  of  the  States,  at  least  for  some  proposes,  a female 
at  eighteen  is  held  to  be  adult.  (Sparhawk  v.  Buell,  9 Vt.,  41 ; Davis 
v.  Jacquirn,  5 Harris  & J.,  100 ; Ohio  Statutes,  ch.  59 ; Maine  Acts  of 
1852,  ch.  291 ; Laws  of  Missouri,  1849,  p.  67  ; Hartley’s  Dig.  of  Texas 
Laws,  art  2420.)  All  infants  are  said  to  be  incapable  of  entering  into 
contracts,  excepting  for  necessaries.  By  necessaries  are  meant  not  only 
those  things  which  are  absolutely  essential  to  life,  or  even  comfort,  but 
such  other  things  as  are  wanted  by  them,  and  are  suited  to  their  moans 
and  their  way  of  life.  (1  Story  on  Con.,  § 77.) 

This  incapacity  or  disability  is  intended  for  their  protection  against 
their  own  indiscretion,  or  the  knavery  of  others.  Hence  the  exception  in 
respect  to  necessaries ; for  these  are  unquestionably  beneficial  to  the  infant. 
Whatever  may  have  been  the  old  rule,  we  presume  that  at  present  no 
contract  entered  into  by  an  infant  will  be  absolutely  void,  unless  it  would 
be  so  if  made  by  any  other  person ; but  that  nearly  all  the  contracts  of 
infants  are  voidable  unless  they  are  for  necessaries.  (For  exceptions,  see 
Story  on  Con.,  §§  73  et  seq.)  So  far  at  least  as  regards  bills  and  notes 
to  which  infants  are  parties,  the  rule  now  prevails  universally,  that  they 
are  not  absolutely  void,  but  voidable  merely  at  the  election  of  the  infant. 
(Hunt  v.  Massey,  5 B.  & Ad.,  902 ; 3 Taunt.,  307 ; 11  M.  & W.,  256 ; 
1 Exch.,  122;  1 Met.,  559;  10  N.  H.,  194;  5 Fost.,  514;  3 Wend., 
479;  18  Barb.,  320 ; 4 McCord,  241 ; 9 Rich.,  55.) 

Although  an  infant  can  enter  into  a contract  for  necessaries,  it  is  ques- 
tionable whether  his  promissory  note  for  the  price  thereof  would  be  good 
and  enforceable.  (Williamson  v.  Watts,  1 Camp.,  552 ; 10  Johns., 
38 ; 3 N.  H.,  348 ; 7 N.  H.,  368 ; 6 Ykrg.,  9 ; 1 South,  100 ; 5 Ind., 
489 ; 1 Bibb,  519.)  The  authorities  are  not  of  accord  on  this  subject; 
but  it  has  been  repeatedly  held  that,  if  the  infant  give  his  note  even  for 
necessaries,  he  is  liable  only  for  the  actual  value  of  the  necessaries,  and  as 
this  may  or  may  not  be  the  sum  charged  for  them  and  named  in  the  note, 
and  as  the  note  determines  the  amount  positively,  while  the  law  requires 
that  this  should  be  open  to  inquiry,  the  note  will  not  be  binding  on  the 
infant.  An  infant  cannot,  either  by  a parol  contract  or  a deed,  bind  him- 
self even  for  necessaries  in  a sum  certain.  For,  should  an  infant  promise 
to  give  an  unreasonable  price  for  necessaries,  that  would  not  bind  him. 
Therefore  it  may  be  said  that  the  contract  of  an  infant  for  necessaries  does 
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not  bind  him  any  more  than  his  bond  would ; bnt  that,  since  au  infant 
must  live  as  well  as  a man,  the  law  allows  a reasonable  price  to  those  who 
furnish  him  with  necessaries.  (Mitchell  v.  Reynolds,  10  Mod.,  85.) 

A negotiable  note  given  by  an  infant,  even  for  necessaries,  is  void.  The 
reason  is,  that  if  the  note  be  valid  in  the  first  instance,  as  a negotiable 
note,  the  consideration  cannot  be  inquired  into  when  it  is  in  the  hands 
of  a bona  fide  holder,  and  the  infant  would  thereby  be  precluded  from 
questioning  the  consideration.  For  the  same  reason  an  infant  cannot  state 
an  account,  as  that  would  preclude  him  from  afterwards  investigating  the 
item*.  Nor  can  he  accept  a bill  of  exchange  for  necessaries.  (Swasey 
v.  Vanderheyden,  10  Johns.,  33.)  An  infant’s  bill,  note,  or  bond, 
though  given  for  necessaries,  is  not  in  any  case  available  against  him. 
(Chitty  on  Bills,  19.)  However,  if  a bill  be  drawn  on  an  infant  and  ac- 
cepted by  him  after  he  becomes  of  age,  he  will  be  liable  then  as  acceptor. 
(Stevens  v.  Jackson,  4 Campb.,  164 ; 2 Rose,  284.) 

An  infant  payee  or  indorsee  can,  by  his  indorsement,  transfer  a property 
in  the  note  to  a third  party,  as  against  all  parties  prior  to  the  infant.  For, 
though  the  note  is  voidable  as  against  the  infant,  it  is  binding  upon  the 
other  parties,  and  the  indorsement  of  the  infant  is  good  until  he  avoids 
it.  (Nightingale  v.  Withington,  15  Mass.,  272;  38  Maine,  450;  9 
Fost.,  106.)  It  seems  that  such  indorsement  may  be  made  by  the  agent 
or  attorney  of  the  infant.  (Whitney  v.  Dutch,  14  Mass.,  457 ; 7 T.  B. 
Mon.,  298.) 

If  a bill  or  note,  executed  by  an  infant,  is  ratified  by  him  after  he  be- 
comes of  age,  it  will  then  be  valid  and  negotiable.  (Parsons  on  Notes 
and  Bills,  voh  I.,  p.  72.)  What  is  a sufficient  ratification  or  confirmation 
cannot  be  exactly  explained  so  as  to  cover  every  case.  The  general 
principle,  that  every  one  is  presumed  to  know  the  law,  will  doubtless 
nold  good  here,  unless  in  extraordinary  cases.  At  all  events,  a knowledge 
of  the  law  will  be  presumed,  in  the  absence  of  evidence  to  the  contrary. 
(Taft  v.  Sergeant,  1 8 Barb.,  820.)  It  is  said  that  the  promise  must  be 
express  (Chitty  on  Bills,  20) ; but  some  authorities  say  the  ratification 
may  be  made  by  acts  as  well  as  by  express  promises.  (Aldrich  v. 
Grimes,  10  N.  H.,  194;  Chitty  on  Con.,  8th  Am.  ed.,  146.)  A bare 
acknowledgment  of  the  debt  is  not  a sufficient  confirmation.  (Thomp- 
son v.  Lay,  4 Pick.,  48;  9 Conn.,  330;  8 N.  H.  374  ; 5 Met.,  168.) 
Nor  will  a promise  to  pay  a part,  or  even  the  actual  payment  of  a part, 
create  any  further  liability.  (Chitty  on  Bills,  20.)  In  England,  such 
ratification  must  be  in  writing,  and  signed  (9  Geo.  IV.,  ch.  14,  § 5) ; but 
this  does  not  seem  to  be  necessary  in  the  United  States.  (Perkins’  ed. 
of  Collyer  on  Partn.,  § 529,  note  2.)  If  the  adult  substantially  con- 
firms the  contract,  it  is  sufficient,  whatever  the  form  may  be ; as  if  he 
says  the  amount  is  due,  and  as  soon  as  he  reaches  home,  he  will  endeavor 
to  get  the  money  and  pay  it.  (Whitney  v.  Dutch,  14  Mass.,  457.)  So 
a declaration  of  intent  to  pay,  together  with  an  authorizing  of  an  agent  to 
pay  it,  who,  however,  does  nothing.  (Orvis  v.  Kimball,  3 N.  II.,  814 ; 
5 B.  & Ad.,  902.)  So,  a promise  “ to  pay  as  soon  as  I can  make  it,  but 
I cannot  do  it  this  vear ; I understand  the  holder  is  about  to  sue  it,  but 
she  had  better  not’’ — was  held  to  be  such  an  affirmation  of.  the  contract 
as  would  sustain  an  immediate  action,  though  this  case  goes  perhaps  too 
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far.  (Bobo  v.  Hansell,  2 Bailey,  114.)  If  the  promise  of  the  adult 
be,  44  All  that  is  justly  your  due  shall  be  paid,”  this  will  sustain  an  action  , 
on  the  note,  but  the  defendant  may  prove  injustice,  if  there  be  any,  as  a 
defence.  (Wright  v.  Steele,  2 N.  H.,  51.)  Where  the  adult  said  he 
thought  the  note  had  been  paid,  in  whole  or  in  part,  but  that  his  uncle 
would  be  there  the  next  month,  and  the  note  should  then  be  settled ; 
this  went  to  the  jury  as  evidence  of  a ratification.  (Bay  v.  Gunn,  I Db- 
nio,  108.)  But  where  an  adult,  who  had  given  his  note  during  infancy, 
made  his  will,  in  which  he  directed  his  just  debts  to  be  paid,  it  was  held 
that  his  executors  were  not  liable  on  the  note.  (Smith  v.  Mayo,  9 Mass., 
62.)  So,  where  the  adult  admitted  that  he  owed  the  debt,  and  said  that 
44  the  plaintiff  would  get  his  pay,”  but  refused  to  give  his  note  lest  he 
might  be  arrested,  this  was  held  to  be  no  ratification  of  the  original 
promise.  (IIale  v.  Gerrish,  8 N.  H.,  874.)  So,  also,  when  the  adult 
wrote  to  the  plaintiff : 44 1 consider  your  claim  as  worthy  my  attention,  but 
not  as  meriting  my  first  attention.”  (Wilcox  v.  Roath,  12  Conn.,  550.) 
And  where  one  offered,  in  writing,  to  return  the  consideration  for  which 
he  had  given  his  note  while  an  infant,  and  added  : 44  If  they  will  not  ac- 
cept of  the  above  offer,  I will  have  to  pay  them,  I suppose , but  I shall  do  so 
at  ray  convenience,  as  it  will  be  nothing  less  than  a free  gift  on  my  part;” 
this,  also,  was  held  insufficient.  (Dunlap  v . Hales,  2 Jones  N.  C.,  381.) 
Where  an  infant  gave  a note,  and  after  coming  of  age  he  admitted  that  the 
transaction  was  just,  and  that  he  had  given  the  payee  a watch  in  part- 
payment,  this  was  held  sufficient.  (Little  v . Duncan,  3 Rich.,  55.)  If 
an  adult,  after  sufficient  notice,  and  a reasonable  delay  and  opportunity, 
continues  to  retain  property  which  he  might  restore,  and  for  which  lie 
gave,  when  an  infant,  his  promissory  note,  this  would  seem  to  be  sufficient 
evidence  of  ratification.  (Aldrich  u.  Grimes,  19  N.  H.,  194  : lb.,  561 ; 

8 Greenlf.,  405  ; 7 Ired.,  258 ; 4 McCord,  241 ; but  see  Benham  v . 
Bishop,  9 Conn.,  830.)  The  rule  would  seem  to  be  otherwise  if  the 
property  was  disposed  of  by  the  infant  before  he  became  of  age. 
(Thing  v . Libbey,  16  Maine,  65 ; 10  N.  H.,  561.)  Where  an  adult  was 
sued  for  necessaries,  and  he  pleaded  in  bar  that  he  gave  his  note  for  the 
amount ; this  was  held  to  be  a ratification,  and,  in  a subsequent  action  on 
the  note,  he  was  not  alllowed  to  set  up  his  infancy  in  bar.  (Best  v . 
Givens,  3 B.  Mon.,  72.)  If  the  adult  consent  to  submit  to  arbitration 
the  question  as  to  whether  he  is  liable  or  not,  this,  of  itself,  does  not 
amount  to  a ratification,  although  perhaps,  if  the  arbitrators  find  against 
him,  he  may  be  bound.  (Benham  v . Bishop,  9 Conn.,  330.)  Where 
one  said  he  owed  the  payee,  but  could  not  pay  him,  and  would  try  to  get 
his  brother  to  be  bound  with  him ; this,  although  a recognition  of  the 
debt,  is  neither  a new  promise,  nor  a ratification,  nor  confirmation  of  the 
note.  (Ford  v.  Phillips,  1 Pick.,  202.) 

The  new  promise  or  ratification  must  be  made  to  the  promisee,  in  per- 
son, or  to  his  agent  authorized  to  receive  it  (Hoit  v . Underhill,  9 
N.  H.,  436;  3 Wend.,  479;  2 Hill,  120.)  If  made  to  third  parties 
without  interest  or  agency,  or  even  to  one  who  is  an  attorney  for  the 
promisee  in  other  matters,  but  not  for  this  purpose,  it  is  not  sufficient 
(Bigelow  v.  Grannis,  2 Hill,  120.) 

If  the  ratification  or  new  promise  is  conditional,  as, 44  provided  I receive 
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a certain  legacy,”  or,  “if  I should  succeed  to  a certain  estate,”  or,  “if  I 
recover  a certain  sum  of  money,”  or,  “ if  I draw  a prise  in  a certain  lot- 
tery,” the  plaintiff  must  show  that  the  condition  has  happened  or  been 
complied  with.  So,  if  the  defendant  promised  to  pay  “ as  soon  as  he 
should  be  able,”  the  plaintiff  will  be  required  to  show  the  ability  of  the 
defendant;  not,  however,  an  ability  to  pay  without  inconvenience , for  evi- 
dence that  there  is  property  from  which  the  debt  might  bo  paid,  or  an 
income  from  some  source  which  would  enable  the  party  to  pay,  would  be 
sufficient  (1  Parsons  on  Bills  and  Notes,  76.) 

If  the  promise  be  to  pay  the  note  in  a particular  manner , it  may  be  so 
paid ; but  failure  to  perform  this  promise  will  amount  to  an  absolute  rati- 
fication of  the  old  promise,  and  an  action  may  be  brought  on  the  original 
note.  (Taft  v.  Sergeant,  18  Barb.,  320 ; 4 Chand.,  39 ; 5 Fost.,  514.) 
If  the  promise  be  in  the  alternative,  as,  for  example,  to  pay  in  money  or 
labor  within  a specified  time ; this  is  an  absolute  ratification,  and  if  the 
labor  be  not  performed  as  promised,  then  an  action  will  lie  upon  the  note. 
(Edgerley  v.  Shaw,  6 Fost.,  614.) 

If  an  infant  is  a member  of  a firm  at  the  time  when  a note  is  given  in 
the  name  of  the  firm,  the  mere  fact  of  his  continuing  in  the  firm  after  he 
comes  of  age,  without  giving  any  notice  of  his  intention  not  to  be  bonnd 
by  the  note,  will  not  amount  to  a ratification.  (Parsons  on  Bills  and 
Notes,  77 ; Perkins’  ed.  of  Collyer  on  Partn.,  § 529.)  But  he  will 
be  liable  on  notes  given  by  the  firm  after  he  comes  of  age,  even  though 
he  has  ceased  to  be  a member,  unless  he  has  given  notice  of  that  fact 
(Collyer  on  Partn.,  Perk,  ed.,  § 528.)  In  Maryland,  it  would  seem 
that  if  an  infant  forms  a partnership  with  an  adult,  he  holds  himself  forth 
to  the  world  as  not  being  an  infant,  and  thereby  practises  a fraud  on  the 
public.  (Kemp  v.  Cook,  18  Md.,  130.)  It  does  not  follow  from  thisy 
however,  that  the  infant  in  such  case  is  to  be  held  liable,  as  in  the  case  of 
a tort  Besides,  the  remark  in  Kemp  v.  Cook  is  not  fully  supported  by 
the  case  to  which  reference  is  made  by  the  court  (Gibbs  v.  Morrill, 
3 Taunt.,  307.) 
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THE  LAW  OF  COMMERCIAL  PAPER. 

OF  MARRIED  WOMEN. 

By  the  common  law  of  England,  which  is  for  the  most  part  our  common 
law,  husband  and  wife  are  one  person,  and  the  husband  is  that  person ; 
for  most  purposes,  the  wife’s  personal  existence  being  merged  in  that  of 
the  husband.  This  rule,  always  so  strenuously  maintained  by  the  com- 
mon law,  has  been  qualified  to  a considerable  extent  in  some  of  the  States 
by  adjudication  or  by  statutory  enactments,  or  both.  Indeed  the  spirit 
of  innovation  or  progress  has  obtained  such  a complete  ascendency  in  this 
country,  that  the  old  landmarks  of  the  law  of  husband  and  wife  have  been 
nearly  all  destroyed  or  removed.  Consequently,  what  was  a short  time 
ago  perfectly  well  understood,  and  easily  definable,  is,  under  the  new 
state  of  things,  a matter  of  great  perplexity.  The  reasons  for  the  old 
law  having  to  a considerable  extent  disappeared,  an  effort  has  been  made  to 
introduce  new  principles  better  suited  to  our  times,  manners,  and  circum- 
stances. Of  course  the  common  law  is  still  in  force  wherever  it  has  not 
been  superseded ; and,  as  it  would  be  probably  too  much  to  say  that  it 
has  been  wholly  superseded  in  any  one  State,  it  is  still  necessary  to  know 
what  are  its  requirements. 

The  Common  Law . 

A married  woman,  by  the  common  law,  cannot  legally  make,  indorse, 
or  accept  notes  or  bills,  as  acting  for  herself.  (Barlow  v.  Bishop,  1 
East,  432;  E.  Esp.,  266;  1 Camp.,  485;  21  Barb.,  546;  34  Maine, 
666;  IStra.,  516;  3 Wilson,  5;  16  Johns.,  28;  18  Abb.  Pr.,  223.) 
Nor  does  a.  divorce  a mensa  et  thoro  give  her  this  power.  (Lewis  v Lee, 
3 6.  dr  C.,  291 ; 5 Dow.  <b  Rr.,  98 ; 6 Matjle  <e  8.,  73.)  A different 
rule  prevails  in  Massachusetts.  (Dean  v.  Richmond,  5 Pick.,  461  ; 4 
Met.,  313.)  A divorce  a vinculo  matrimonii  wholly  annuls  the  mar- 
riage and  all  its  incidents  and  disabilities.  (Com.  Dig.,  Bar.  & Feme, 
c.  1.,  c.  7 ; Moore  Rep.,  666;  1 Salk.,  116;  5 Mod.,  71.)  Nor  has 
her  signature  any  more  force  because  she  represented  herself  to  be  un- 
married. (Camram  v.  Farmer,  3 Exch.,  698 ; 2 Gray,  161.)  Nor,  if  she 
has  eloped  and  lives  in  notorious  adultery.  (Hatchett  v.  Baddbley,  2 
W.  Bl.,  1079.)  Nor  if  she  lives  apart  from  her  husband  and  has  a sepa- 
rate maintenance  secured  to  her.  (Marshall  v.  Button,  8 T.  R.,  545 ; 
3 Yesey,  437 ; 2 W.  Bl.,  1195.)  In  order  to  create  a charge  upon  the 
separate  estate  of  a married  woman,  the  intention  to  do  so  must  be  de- 
clared in  the  very  contract  which  is  the  foundation  of  the  charge,  or  the 
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consideration  must  be  obtained  for  the  direct  benefit  of  the  estate  itself. 
Therefore,  where  a married  woman  signed  a promissory  note  as  surety 
for  her  husband,  and  intended  to  charge  her  separate  estate,  but  the  note 
contained  no  words  to  this  effect,  it  was  held  that  the  estate  was  not  lia- 
ble. (Yale  v.  Dederer,  22  N.  Y.,  450;  21  Barb.,  286;  17  Yes.,  365; 
3 Mad.,  387.)  But  sometimes  a married  woman  is  chargeable  in  equity , 
vhere  she  is  treated  as  a feme  sole  in  respect  of  her  separate  property. 
(Vin.  Ab.,  Bar.  & Feme,  N.  3,  pi.  4;  2 Yes.,  Sen.,  190;  2 P.  WM8n 
144;  2 New  Rep.,  163;  Bag.  Ab.,  Bar.  <k  Feme,  K.;  16  Ves.,  116;  1 
Mac.  & Y.,  90.)  And  where  a married  woman  borrowed  money,  and 

fave  her  promissory  note,  payable  on  demand,  with  interest,  on  a bill 
led  against  the  husband  and  wife,  and  trustees  acting  under  a marriage 
settlement,  it  was  decreed  that  the  debt  should  be  paid  out  of  the  rents 
and  profits  of  the  estates  settled  to  her  separate  use.  (Bullpin  r.  Clarke, 
17  Yes.,  366.)  So  also  where  she  gave  a note  jointly  with  her  husband, 
as  a security  for  his  debt.  (Hulme  v . Tenant,  1 Bro.  C.  C.,  16  ; 9 Ves., 
189,  486;  11  Ves.,  209;  1 Ves.  & B.,  121.)  The  same  point  was  de- 
termined where  a wife  lived  separate  from  her  husband  and  had  a sepa- 
rate maintenance,  and  accepted  a bill  of  exchange.  (Stewart  r.  Lord 
Kirkwall  and  others,  3 Madd.,  387.)  A married  woman  having  a sepa- 
rate estate  settled  upon  her  is  liable  also,  in  equity,  upon  a bill  accepted 
by  her,  though  for  the  benefit  of  another  person.  (Bingham  v.  Jones, 
Chancery,  1832,  MS.;  Bowyer  v.  Peake,  Freem.  C.  R.,  315.)  Unlike 
an  infant’s,  a married  woman’s  promissory  note  or  bill,  made  during  cov- 
erture, is  so  utterly  void  in  law,  that  her  promise  to  pay  it,  made  after 
her  disability  has  terminated  by  her  husband’s  death,  will  not  operate  as 
a confirmation,  nor  have  any  force,  unless  made  upon  a new  considera- 
tion, so  as  to  be  binding  as  an  independent  promise.  (Loyd  v.  Lee,  1 
Stra.,  94  ; 6 Ala.,  737  ; 2 B.  & Ad.,  811 ; 8 A.  A E.,  467  ; 11  lb.,  438  ; 
2 Sandf.,  311.)  Yet,  if  she  had  a separate  estate  secured  to  her  at  the 
time  she  gave  the  note,  the  promise  may,  perhaps,  be  enforced  at  law. 
(Floyd  r.  Lee,  1 Stra.,  94 ; Lee  v.  Muggeridge,  5 Taunt.,  36.)  Nor 
can  she,  like  an  infant,  convey  a good  title  to  a third  party  by  her  in- 
dorsement. Thus,  where  a promissory  note  was  given  by  the  defendant 
to  a married  woman,  whom  he  knew  to  be  such,  with  intent  that  she 
should  indorse  it  to  the  plaintiff1  in  payment  of  a debt  which  she  had 
contracted  to  him,  in  the  course  of  carrying  on  a trade  on  her  own  ac- 
count by  the  consent  of  her  husband,  it  was  held  that  the  property  in 
the  note  vested  in  the  husband  by  the  delivery  to  the  wife,  and  that  no 
interest  passed  by  her  indorsement  In  her  own  name  to  the  plaintiff. 
(Barlow  v.  Bishop,  3 Esp.,  266;  1 East,  432.)  A note  made  paya- 
ble to  a married  woman  is  in  law  a note  to  the  husband,  and  be- 
comes instantly  his  property ; and  her  indorsement  transfers  no  property 
in  it  (Savage  v.  King,  17  Maine,  301.)  Where  an  action  was  brought 
by  the  indorser  of  a promissory  note,  payable  to  Susan  Connor  or  her 
order,  and  given  to  her  before  marriage,  which  note,  after  her  marriage  and 
while  covert,  she  indorsed  to  the  plaintiff ; the  court  were  of  the  opinion 
that  the  married  woman  could  not  assign  the  note,  because,  by  act  of  law, 
it  became  the  sole  right  and  property  of  her  husbaud.  (Connor  v.  Mar- 
tin, 1 Stra.,  516 ; 3 Wilson,  5 ; 8 Mass.,  229 ; 12  Pick.,  173 ; 1 Camp., 
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485.)  It  will  be  seen,  therefore,  that  there  are  two  reasons  why  the  in- 
dorsement of  a married  woman  is  void:  1st.  Because  all  contracts  and 
conveyances  of  a married  woman  are  void  on  account  of  her  incapacity. 
2d.  Because  a note  given  to  a married  woman  does  not  belong  to  her, 
but  to  her  husband,  at  least  during  his  life.  A second  indorser  cannot  in 
an  action  against  him  on  the  bill  dispute  the  legal  capacity  of  the  payee 
to  indorse,  on  the  ground  that  she  was  a married  woman.  (Preboott 
Bank  v.  Caverly,  7 Gray,  217.) 

A married  woman  may,  however,  in  this,  as  in  most  transactions,  act 
as  agent  for  another,  and  so  she  may  act  for  her  husband.  In  such  case 
she  should  sign,  44  A.  (the  husband)  by  B.  (the  wife).”  But  if  she  sign, 
u B.  (the  wife)  for  A.  (the  husband),”  this  would  also  be  sufficient.  And 
if  she  merely  signed  her  husband’s  name,  without  adding  anything  to 
show  that  it  was  signed  by  an  agent,  perhaps  the  husband  would  be  bound. 
For  when  it  is  proved  that  the  wife  has  antecedently  usually  drawn,  ac- 
cepted, or  indorsed  bills  or  notes  for  her  husband  with  his  authority,  the 
proof  of  her  handwriting  to  a bill  or  note  has  generally  been  held  to  bind 
him.  But  in  a late  case  it  seems  to  have  been  considered,  that  though 
it  be  proved  that  a tradesman  cannot  write,  and  that  his  wife  usually  had 
written  for  him  whatever  was  requisite  in  his  trade,  yet  he  will  not  be 
liable  upon  a bill  or  note  signed  by  her,  unless  there  be  also  some  evi- 
dence that  it  was  signed  by  her  in  respect  of  his  trade,  and  this  although 
she  signed  in  his  name,  and  though  he  afterward  recognized  it.  (Goldstone 
r.  Lovey,  6 Bing.  N.  C.,  98;  Chitty  on  Bills,  22.)  In  one  case,  the 
wife,  for  a good  and  sufficient  consideration  which  was  afterward  received 
by  her  husband,  signed  her  husband’s  name  to  a note,  who  was  after- 
ward told  by  the  holder  what  had  been  done,  and  he  replied,  44  it  was  all 
right,  he  would  have  done  the  same,  if  he  had  been  at  home,”  the  court 
held  that  the  husband  bad  confirmed  the  act  of  the  wife  and  was  therefore 
liable.  (Shaw  v . Emery,  38  Maine,  484.)  But  if  a married  woman 
merely  sign  her  own  name  to  a note  or  bill,  without  anything  to  indicate 
that  she  is  acting  in  behalf  of  her  husband,  the  liability  of  the  husband 
on  such  bill  or  note  is  exceedingly  doubtful.  Indeed,  we  are  not  aware 
that  it  lias  ever  been  held,  in  the  absence  of  any  subsequent  ratification, 
or  other  special  circumstances,  that  such  a signature  would  bind  the  hus- 
band. Where  a wife  indorsed  the  note  in  this  form,  it  was  held  that 
it  did  not  pass  the  husband’s  interest,  although  the  note  was  in  form  pay- 
able to  the  wife.  (Barlow  v . Bishop,  1 East,  432.)  And  where  a hus- 
band authorized  his  wife  to  purchase  a piece  of  land,  and  “ give  notes  for 
the  purchase-money,”  and  the  wife  purchased  the  land  and  gave  a note 
for  a part  of  the  purchase-money,  signed  with  her  own  name  merely,  it 
was  held  that  the  husband  was  not  liable  on  the  note.  (Minerd  v. 
Mead,  7 Wend.,  08.)  If  a husband  indorse  a promissory  note  made  by 
his  wife  and  payable  to  him,  the  indorsee  may  sue  him  as  such  indorser. 
(Haley  ik  Lane,  2 Atk.,  182.) 

But  a man,  either  in  his  general  dealings  or  in  a particular  transaction, 
may  adopt  whatever  name  he  chooses,  and  he  will  be  bound  accordingly. 
If,  therefore,  a husband  should  put  his  wife’s  name  to  a note  given  on  his 
own  account,  he  would  be  considered  as  having  adopted  his  wife’s  name 
pro  hoc  vice , and  would  be  liable  on  the  note.  Upon  the  same  principle, 
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if  the  husband  clearly  amh  >rize*  Ins  wife  to  give  notes  on  his  account, 
and  sign  her  own  name,  and  she  does  so,  he  will  be  liable.  (Cotes  v.  Davis, 
1 Camp.,  485.)  And  if  a wife  executes  a note  for  her  husband,  in  his 
presence,  and  signs  her  own  name  merely,  with  his  knowledge  and  con- 
sent, he  will  be  bound.  (Pistwick  v . Marshall,  7 Bing.,  565 ; Men- 
einb  v . Heringht,  17  Misso.,  297.)  So  if  the  wife  signs  in  this  form  and 
the  husband  afterwards  ratifies  and  confirms  the  act,  this  will  be  equiva- 
lent to  a prior  authority  to  sign  in  this  form,  and  will  bind  him.  (Lin- 
dus  v . Bradwkll,  5 C.  B,,  583.)  If  the  husband  carries  on  business, 
generally,  in  his  wife’s  name,  and  authorizes  her  to  give  notes  for  him  in 
the  course  of  such  business,  this  would  seem  to  render  him  liable  on  the 
notes  so  given  and  signed  in  the  wife’s  name.  (Abbott  v . Mackinley,  2 
Miles,  220.)  Usually  all  the  bills  and  notes  owned  by  a single  woman 
become  the  property  of  her  husband  when  she  marries ; but  if  a woman 
holds  a note  at  the  time  of  her  marriage,  and  afterwards  indorses  it  in  her 
maiden  name,  this  will  pass  the  interest  of  the  husband,  provided  the  cir- 
cumstances of  the  case  be  such  as  to  warrant  the  presumption  that  the 
indorsement  was  so  made  with  his  authority  and  assent.  (Miller  v. 
Delamater,  12  Wend.,  433.) 

In  order  to  hold  the  husband  on  a bill  or  note  executed  by  his  wife  as 
his  agent,  the  wife’s  authority  must  be  very  clearly  proved.  (Goldstone 
v . Lovey,  6 Bing.  N.  C.,  98.)  It  will  not  be  sufficient,  it  seems,  to  show 
that  the  wife  carried  on  trade  or  business,  and  purchased  goods  on  credit, 
with  the  knowledge  and  consent  of  her  husband.  For  he  may  be  willing 
to  be  answerable  for  the  price  of  goods  purchased  on  credit  by  his  wife, 
for  the  purpose  of  carrying  on  the  business  in  which  she  is  engaged,  so 
long  as  it  is  done  in  such  a manner  that  he,  if  she  be  defrauded  or  imposed 
on  in  the  purchase  of  the  goods,  shall  not  be  precluded  from  showing  the 
fact,  as  a defence  against  the  payment  for  them.  But  if  she  be  allowed 
to  purchase  goods  on  credit,  and  give  negotiable  bills  or  notes  for  the 
payment  of  them,  and  this  can  be  clearly  proved,  he  loses  his  protection. 
For  the  moment  that  such  paper  comes  into  the  hands  of  a bond  fidn  holder 
for  value,  the  husband  becomes  absolutely  bound  for  the  payment  of  it 
at  maturity,  however  fraudulent  the  transaction  may  be  for  and  on  ac- 
count of  which  the  paper  was  given.  (Rbakert  v.  Sanford,  5 Watts  <fe 
S.,  164;  Krebs  v.  O’Grady,  23  Ala.,  726.)  If  a husband  authorize  his 
wife  to  draw,  accept,  and  indorse  bills  or  notes  in  his  name,  she  cannot 
delegate  this  authority  to  another ; but  she  may  direct  another  person  to 
write  her  husband’s  name  for  her  in  her  presence.  (Lord  v.  Hall,  8 C. 
B.,  627.)  The  reason  of  this  decision  is  such  that  the  paper  may  per- 
haps be  signed  otherwise  than  in  the  wife’s  presence,  provided  it  can  be 
clearly  shown  that  she  exercised  her  best  judgment  in  the  matter,  and 
thereafter  ordered  the  paper  to  be  made,  accepted,  or  indorsed,  as  the 
case  may  be.  It  is  the  right  to  decide  what  should  be  done,  and  not  the 
mere  manual  act  of  making  the  signature,  that  cannot  be  delegated.  An 
agent,  like  any  other  person,  may  act  by  the  hand  of  a servant  as  well  as 
by  his  own  hand,  in  cases  where  the  act  is  merely  physical,  or  where  mind 
enters  into  it  so  little  that  it  would  be  absurd  to  say  that  the  difference 
between  one  mind  and  another  could  be  of  any  moment. 
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THE  LAW  OF  COMMERCIAL  PAPER. 


DECISIONS  OF  THE  STATE  COURTS  OF  ALABAMA, 


In  the  years  1850 — 1864. 


1.  A plea  averring  that  plaintiff  was  not,  at  the  commencement  of 
the  suit,  the  legal  owner  of  the  note  sued  on,  only  puts  in  issue  the 

fenuinencss  of  the  indorsement,  and  mast  be  verified  by  affidavit*  The 
older  of  a note  indorsed  in  blank  may  fill  it  up  with  any  name  he  pleases. 
In  assumpsit  by  the  indorsee  of  a promissory  note,  the  fact  that  plaintiff 
is  not  the  owner  of  the  note,  is  nof  a good  defence  under  the  general 
issue.  Agee  <fc  Agee  v . Medlock,  25  Alabama  Rep.,  p.  281. 

2.  On  settlement  of  accounts  between  debtor  and  his  creditor,  a note 
being  given  for  the  ascertained  balance,  an  order,  previously  given  by 
the  creditor  to  a third  person,  if  then  accepted  or  paid,  is  presumed  to 
have  entered  into  the  settlement.  Ala.  <k  Miss.  Railroad  Co.  v.  Sand- 
ford,  36  Alabama  Rep.,  p.  703. 

3.  A bill  of  exchange  may  be  drawn  on  a person,  natural  or  artificial* 
by  a name  different  from  the  proper  name  of  the  drawee,  and  may  be 
accepted  in  and  by  a name  different  from  the  proper  name  of  the  ac- 
ceptor ; and  in  an  action  against  the  acceptor,  by  his  proper  name,  if  the 
address  and  acceptance  of  the  bill  are  properly  described  in  the  com- 
plaint, the  bill  is  admissible  in  evidence.  Where  the  legal  title  to  a bill 
of  exchange  is  in  a subsisting  partnership,  it  can  only  be  transferred  by 
an  indorsement  in  the  name  of  the  partnership ; yet  the  indorsement  of 
one  partner,  in  his  individual  name,  unless  assailed  upon  some  adequate 
ground,  transfers  the  entire  equitable  right  of  the  partnership.  Alabama 
Coal  Mining  Co.  v.  Brainard,  85  Alabama  Rep.,  p.  476. 

4.  In  an  action  on  a promissory  note  which  bears  date  on  Sunday,  it 
is  competent  to  allege  and  prove  that  it  was  in  fact  executed  and  deliv- 
ered on  a different  day.  Aldridge  v.  Branch  Bank  at  Decatur,  17 
Alabama  Rep p.  45. 

5.  Where  a note  given  for  the  purchase  money  of  town  lots  at  a place 
which  was  the  contemplated  terminus  of  a railroad  then  in  process  of 
construction,  was  made  payable  when  the  first  locomotive  engine  on  the 
M.  railroad  should  arrive  at  the  town,  the  fact  that  the  railroad  company 
was  sold  out  and  the  road  completed  by  another  company  subsequently 
incorporated,  is  available  (if  at  all)  as  a defence  at  law,  and  therefore 
constitutes  no  ground  for  a resort  to  equity.  Askew  v.  Hooper,  28 
Alabama  Rep.,  p.  684. 
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6.  The  maker  of  a promissory  note,  given  for  the  purchase  money  of 
a slave  at  a public  sale  made  by  an  administrator,  under  an  order  of 
court,  may  set  up  fraud  in  the  sale  as  a defence  to  the  note.  Atwood 
9.  Wright,  29  Alabama  Rep.,  p.  346. 

7.  A promissory  note,  which  was  executed  under  such  circumstances 
as  to  constitute  it  a charge  upon  the  separate  estate  of  a married  woman, 
may  be  enforced  in  equity  by  a transferee  or  indorsee  against  her  estate. 
Barer  v.  Gregory  and  Wife,  28  Alabama  Pep.,  p.  644. 

8.  The  assignee  of  a promissory  note  being  allowed  by  the  statute 
to  maintain  such  suit  as  the  payee  could  have  done,  may  bring  an  action 
of  debt  on  it  in  his  own  name.  Barclay  v.  Moore,  17  Alabama  Repn 
p.  634. 

9.  When  a note  is  payable  on  a specified  day,  and  contains  a stipula- 
tion that  it  shall  not  bear  interest  until  another  specified  day  after 
maturity,  an  action  may  be  maintained  on  its  non-payment  at  maturity, 
although  the  judgment  will  bear  interest  from  the  time  of  its  rendition ; 
but  the  judgment  must  be  for  the  principal  only,  without  interest.  And 

' the  fact  that  the  note  is  secured  by  a mortgage  containing  a power  of 
sale,  in  which  the  law  day  is  fixed  at  the  time  when  interest  begins  to 
accrue,  does  not  affect  the  mortgagee’s  right  to  proceed  to  judgment  on 
the  note  if  it  is  not  paid  at  maturity.  Billingsley  v.  Billingsley,  24 
Alabama  Rep.,  p.  158. 

10.  When  suit  is  brought  on  a note  in  the  name  of  the  payee,  for  the 
use  of  another  person,  if  the  defendant  docs  not,  by  plea,  deny  its  execu- 
tion, the  note  itself  imports  a consideration ; and  this  presumption  is  not 
repelled  by  showing  that  the  payee  never  saw  the  note  and  never  put  it 
in  circulation  or  authorized  it  to  be  done.  Bird  v.  Wooley,  23  Ala- 
bama Rep.,  p.  717. 

11.  By  the  common  law  (which  will  be  presumed,  in  the  absence  of 
evidence  to  the  contrary,  to  prevail  in  a sister  State),  to  transfer  the  legal 
title  to  a promissory  note,  without  delivery,  it  is  necessary  that  there 
should  be  an  indorsement  on  the  note  itself,  or  on  another  paper  at- 
tached to  it  Brown  v.  King,  1 Alabama  S.  Cases,  p.  534. 

12.  Where  the  drawees  of  a bill  of  exchange  absent  themselves  from 
their  place  of  business  and  make  no  provision  for  its  payment,  a present- 
ment there  to  their  book-keeper  is  a sufficient  presentment  to  charge  the 
drawers.  The  holder  of  a bill  of  exchange  does  not  waive  his  right  of 
action  for  its  non-acceptance  by  afterwards  having  it  presented  and  pro- 
tested for  non-payment.  The  Branch  Bank  at  Decatur  v.  Hodges, 
17  Alabama  Rep.,  p.  42. 

13.  Parol  proof  is  admissible  to  show  the  intention  of  the  parties  to  a 
note  at  the  time  the  contract  was  entered  into,  with  regard  to  their  several 
liabilities  among  themselves,  and  the  relations  which  they  were  to  bear 
to  the  note.  Branch  Bank  or  Mobile  v.  Coleman,  20  Alabama  Rep., 
p.  140. 

14.  The  acceptance  of  a note  may  be  an  extinguishment  and  payment 
of  a judgment,  whether  proceeding  from  a defendant  or  a stranger. 
Brewer  v.  Bank  at  Montgomery,  24  Alabama  Rep.,  p.  439. 
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16.  A writing  in  these  words,  viz. : “ By  the  26th  day  of  December  next, 
I promise  date  to  pay  to  Wm.  H.  Butler,  or  bearer,  the  sum  of  one  hun- 
dred and  interest  from  and  two  dollars  for  value  received  of  him  this 
February  23d,  1850,  (signed)  Stephen  Burns,”  is  a promissory  note 
within  the  forty-third  section  of  the  fourth  chapter  of  the  Penal  Code 
(Clay's  Digest,  423,  § 43),  and  will  sustain  an  indictment  for  forgery. 

1 6.  Where  a bill  seeks  to  subject  the  separate  estate  of  a married  wo- 
man to  the  payment  of  a note  executed  by  her  jointly  with  her  husband 
for  the  purchase  money  of  a slave,  she  may  set  up  fraud  in  the  sale  as  a 
defence  to  the  note,  and  on  proof  of  such  fraud  is  entitled  to  a deduction 
from  the  note  of  a sum  equal  to  the  difference  between  the  price  paid 
and  the  actual  value  of  the  slave,  together  with  interest  on  that  sum. 
Caldwel  v.  Sawyer,  30  Alabama  Rep,,  p,  283. 

17.  If  a note  under  seal  is  assigned  by  indorsement  after  maturity,  the 
assignee  takes  it  subject  to  all  equitable  defences  existing  in  favor  of  the 
maker  prior  to  notice  of  the  assignment,  whether  they  grow  out  of  the 
same  or  out  of  a different  transaction.  (Walker,  J.,  dissenting,  held 
that  where  the  assignee  acquired  the  legal  title  by  indorsement  without 
notice  of  the  maker's  equity,  he  ought  to  be  protected.)  Carroll  v. 
Malone,  28  Alabama  Rep.,  p,  621. 

18.  When  a note  is  payable  at  a specified  day,  for  a certain  sum,  which 
may  be  discharged  by  the  payment  of  a less  sum  at  an  earlier  day,  the 
greater  sum  is  not  in  the  nature  of  a penalty,  but  is  the  debt  actually  due, 
and  is  recoverable  if  the  less  sum  is  not  paid  according  to  the  terms  of 
the  note.  Carter  v.  Corley,  23  Alabama  Rep.,  p.  612. 

19.  Where  a debtor  places  promissory  notes,  payable  to  himself,  in 
the  hands  of  an  agent,  with  wntten  instructions  to  collect  them  and  to 
pay  over  the  proceeds  to  certain  specified  creditors,  this  does  not  amount 
to  an  assignment  or  transfer  of  the  notes  either  to  the  specified  creditors 
or  to  a surety  who  afterwards  pays  their  debts  as  against  a subsequent 
attaching  creditor.  Clark,  Austin  <fe  Smith  v.  Cilley,  36  Alabama 
Rep.,  p.  652. 

20.  The  wife’s  separate  estate  is  bound  for  the  payment  of  a promis- 
sory note  executed  by  her  for  goods,  wares  and  merchandise  to  her  and 
her  family.  Collins  v.  Lavenberg  & Co.,  19  Alabama  Rep.,  p.  682. 

21.  In  an  action  on  a promissory  note  by  an  indorsee  against  the  makers, 
a plea  in  bar,  averring  that  the  defendants  executed  the  note  at  the  in- 
stance and  request,  and  as  the  surety  of  a third  person,  who,  though  not 
a party  to  the  note  or  suit,  is  the  real  party  in  interest  in  the  suit ; that 
by  special  agreement  between  their  said  principal  and  the  plaintiff  (which 
agreement  was  the  inducement  and  consideration  for  the  execution  of 
the  note  by  the  defendants),  their  principal  had  the  right  to  substitute 
other  notes  on  responsible  persons,  of  sufficient  amount  to  pay  said  note, 
and  said  note  was  not  to  be  put  in  suit  by  plaintiff ; and  that  their  prin- 
cipal, in  pursuance  of  said  agreement,  did  make  a tender  of  good  notes 
on  other  responsible  persons,  which  the  plaintiff  refused  to  accept,  and 
which  are  now  brought  into  court  by  their  principal,  is  demurrable. 
Collins  v.  Seay,  35  Alabama  Rep.,  p 347. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


292  The  Law  of  Commercial  Paper.  [October, 

22.  The  theory  of  a bill  of  exchange  is  that  the  drawer  has  funds  in 
the  hands  of  the  drawee,  and  by  drawing  a bill  on  the  holder  of  such 
funds  be  sells  or  assigns  them  to  the  payee,  and  if  the  drawee  declines  to 
pay  on  the  ground  that  since  the  drawing  of  the  bill  the  funds  have  been 
attached  in  nis  hands,  and  the  payee  fails  or  omits  to  have  the  bill  pro- 
tested, then  the  payee  cannot  be  considered  as  having  abandoned  his 
equitable  right  to  the  fund,  and  should  be  preferred  to  the  attaching 
creditor  in  a contest  at  law.  Connoley  v.  Cheesborough,  21  Alabama 
1 iep.,  p.  100. 

23.  A bill  of  exchange  drawn  by  44  Ebenezer  Hearn”  may  bo  given 
in  evidence  under  a declaration  on  a bill  alleged  to  have  been  drawn  by 
Ebenezer  Hearn.  A statement  by  a witness  that  the  habits  of  busi- 
ness and  intimacy  between  himself  and  the  defendant  were  such  that 
witness  had  no  doubt,  if  said  defendant  had  received  notice  of  protest  of 
•aid  bill,  it  would  at  once  have  been  communicated  to  witness,  is  inad- 
missible evidence  for  the  defendant  in  a suit  on  the  bill,  being  a mere 
expression  of  opinion,  and  not  the  statement  of  a fact  within  the  know- 
ledge of  the  witness.  When  a bill  indorsed  by  a partnership  is  dis- 
honored after  a dissolution  of  the  firm,  notice  of  protest  to  any  one  of 
the  late  pqjrtners  is  sufficient  to  bind  all.  A recital  in  the  notary’s  certi- 
ficate of  protest,  that  notice  of  the  protest  had  been  left  at  the  office  of 
the  indorsers,  is  not  of  itself  sufficient  to  charge  an  indorser  with 
notice.  Cobtar  v . Thomason,  19  Alabama  Rep.,  p.  717. 

24.  The  assignee  or  indorsee  of  a promissory  note  given  for  the  pur- 
chase money  of  land,  cannot  stand  in  a higher  or  better  position  than 
the  original  payee  or  vendor  occupied.  When  lands  are  purchased  by  a 
partnership  from  one  of  its  members,  who  pledges  his  entire  interest  in 
the  company  to  indemnify  it  against  any  loss  which  it  might  sustain  in 
the  purchase,  and  guarantees  that  the  land  can  be  resold  within  five  years 
for  at  least  the  amount  of  the  purchase  money,  and  the  lands  remain 
unsold  after  the  expiration  of  the  five  years,  an  assignee  of  the  notes 
given  for  the  purchase  money  cannot  assert  a vendor’s  lien  as  against  a 
member  of  the  company  who  had  guaranteed  their  payment,  and  had 

1)aid  a part  of  them.  Nor  can  an  assignee  of  the  notes  assert  a vendor’s 
ien  as  against  a remote  assignee  of  the  vendor’s  interest  in  the  company 
who  purchased  bona  fde  for  valuable  consideration,  without  notice  of  any 
such  outstanding  claim  or  equity.  Coster  v.  Bank  of  Georgia,  24 
Alabama  Rep.,  p.  37. 

25.  In  an  action  by  the  payees  against  the  acceptor  of  a bill  of 
exchange,  the  defendant  cannot  be  allowed  to  prove  that  he  accepted  the 
bill  under  a verbal  agreement  with  the  payees,  to  the  effect  that,  if  the 
bill  was  not  paid  at  maturity,  the  payees  44  should  not  call  upon  him 
until  they  had  prosecuted  the  drawers  to  judgment  or  insolvency,  and 
used  all  proper  and  lawful  means  to  collect  the  same.”  Cowles  v. 
Townsend  <fe  Milliken,  31  Alabama  Rep.,  p.  133. 

2G.  Under  the  code  an  action  on  a bill  of  exchange,  or  instrument 
payable  in  bank  or  at  a private  banking  house  44  must  be  prosecuted  in 
the  name  of  the  party  really  interested,  whether  he  have  the  legal  title 
or  not.”  Crook  v.  Dor  glass,  35  Alabama  Rep.,  p.  093. 
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27.  If  the  debtor  has  given  his  note  for  the  balance  of  an  account 
fraudulently  overcharged,  he  can  defend  on  the  notes,  they  being  then 
sued  on  by  the  payees.  Dickenson  v.  Lewis,  34  Alabama  Rep.,  638. 
And  in  this  case  the  note  was  given  to  the  successors  of  the  firm  with 
whom  the  account  was  contracted,  lb. 

28.  An  indorsement  on  a promissory  note  made  before  its  maturity  in 
the  following  words,  viz. : — 44 1 assign  and  guarantee  the  within  note  to 
J.  C.,  for  value  received,”  is  an  absolute  unconditional  guaranty  of  the 
payment  of  the  note  at  maturity,  and  no  notice  is  necessary  to  perfect 
the  guarantor’s  liability.  When  suit  is  brought  on  such  a guaranty,  it 
is  not  necessary  to  aver  or  prove  the  insolvency  of  the  maker  of  the 
note.  When  suit  is  instituted  on  a written  guaranty,  its  execution  can 
only  be  put  in  issue  by  an  appropriate  plea,  and  the  guaranty  itself  is  an 
affirmance  of  the  genuineness  of  the  note  and  the  previous  indorse- 
ments. Donley  v.  Camp,  22  Alabama  Rep.,  p.  659. 

29.  The  negotiable  note  of  the  lessee  for  the  amount  of  the  rent  is 
not  an  extinguishment  of  the  rent  reserved  by  the  lease.  Dorrance  v . 
Jones,  27  Alabama  Rep.,  p.  630. 

30.  In  an  action  on  an  unconditional  promissory  note,  given  for  pro- 
fessional services  to  be  rendered  by  the  payee  as  an  attorney-at-law,  and 
payable  on  a day  certain,  the  onus  is  not  on  the  plaintiff  to  prove  per- 
formance of  the  stipulated  services,  but  on  the  defendant  to  show  a 
failure  of  performance,  and  proof  of  the  fact  that  the  attorney  was 
absent  at  the  first  ensuing  term  of  court  in  which  the  cause  was  pending, 
and  that  the  cause  was  compromised  by  the  parties  before  the  next 
term,  without  more,  does  not  even  tend  to  establish  a failure  of  con- 
sideration. Douglass  v.  Eason,  36  Alabama  Rep.,  p.  687. 

31.  A promissory  note  signed  by  the  defendant  in  his  own  name, 
with  the  addition  of  the  words,  44  Secretary  Auburn  Masonic  Female 
College,”  prima  facie  imposes  a personal  obligation  on  him.  Drake  v. 
Flewellen  & Co.,  33  Alabama  Rep.,  p.  106. 

32.  If  the  maker  of  a promissory  note  induces  a third  person  to  trade 
for  it  by  assuring  him  that  he  has  no  set-off  against  it,  and  that  he  will 
pay  it  promptly,  he  cannot  afterwards  assert  any  ground  of  relief  against 
the  purchaser.  Drake  v . Foster,  28  Alabama  Rep.,  p.  649. 

33.  In  an  action  on  a promissory  note  which  purports  on  its  face  to 
have  been  given  for  the  rent  of  land,  the  defendant  cannot  introduce 
parol  proof  to  show  that  the  payee  also  agreed  to  repair  the  fencing 
around  the  land,  and  that  he  failed  to  do  so,  in  consequence  of  which 
failure  defendant’s  crop  was  damaged  by  the  breaking  iu  of  stock. 
Evans  v.  Bell,  20  Alabama  Rep.,  p.  509. 

34.  The  doctrine  is  settled  in  this  State,  that  one  who  takes  nego- 
tiable paper  as  collateral  security  for  the  payment  of  a pre-existing  debt 
is  not  a purchaser  for  value  in  the  course  of  trade,  and  the  fact  that  he 
afterwards  grants  indulgence,  or  forbears  to  enforce  his  remedies  for  the 
collection  of  his  debt,  when  it  is  not  shown  that  such  indulgence  or  for- 
bearance was  an  element  of  the  contract  by  which  he  acquired  the 

E,  does  not  affect  the  principle.  Fenouillk  v Hamilton,  35  Ala- 
Rep p.  319. 
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35.  The  drawer,  being  indebted  to  the  acceptors,  signed  his  name  to 
the  first  and  second  of  a bill  of  exchange  for  the  amount,  using  a printed 
form,  and  leaving  in  blank  the  date,  time,  and  place  of  payment,  names 
and  payee  and  drawers,  and  place  of  drawing,  and  sent  it  to  the 
acceptors  to  bo  negotiated  by  them,  and  the  proceeds  to  be  applied  to 
the  payment  of  his  indebtedness.  The  acceptors  filled  up  the  blanks, 
and,  by  alterations,  erasures,  and  mutilations,  converted  each  part  into 
an  “ only”  bill,  one  of  which  they  negotiated  through  an  accommodation 
indorser,  in  violation  of  the  trust  on  which  they  received  it,  the  alter- 
ations and  erasures  appearing  on  the  face  of  each  part.  Held. , That 
such  accommodation  indorser,  having  paid  the  bill,  could  not  recover 
against  the  drawer,  without  proving  that  the  alterations  were  made  with 
lus  privity  and  consent  Fontaine  v.  Gunter,  81  Alabama  Rep., 
p.  258. 

36.  An  indorsement  of  a note  by  one  of  the  makers,  purporting  to 
transfer  it  by  written  power  of  attorney  in  the  name  of  the  payee,  must 
be  held  to  be  the  act  of  the  payee  himself.  Garrett  v.  Holloway  <fe 
Malone,  24  Alabama  Rep.,  376. 

37.  When  a suit  is  brought  on  a promissory  note,  in  the  name  of  the 
payee,  for  the  use  of  the  assignee,  against  the  maker,  the  latter  cannot 
defend  himself  by  showing  that,  before  the  assignment  of  the  note  sued 
on,  he  was  surety  for  the  payee  on  a note  to  the  bank,  that  the  payee  be- 
came and  continued  to  be  insolvent,  and  that  afterwards,  on  account  of  the 
payee’s  insolvency,  he  had  been  compelled  to  pay  the  bank  debt,  unless 
ne  also  shows  that  such  payment  was  made  before  the  transfer  of  the 
note  sued  on,  and  notice  thereof  Gildbrsleeve  v.  Caraway,  use,  Ac., 
19  Alabama  Rep.,  p.  246. 

38.  Delivery  by  the  surviving  partner,  of  a note,  then  assets  of  the 
firm  which  had  been  indorsed  in  the  name  of  the  firm  by  the  deceased 
partner  in  his  life-time,  is  not  sufficient  to  pass  the  legal  title  to  the  pur- 
chaser. An  indorsee  who  acquires  a note  after  maturity,  takes  it  sub- 
ject to  all  defences  existing  in  favor  of  the  maker  as  against  the  payee 
or  other  party  for  whose  accommodation  it  was  made.  Glasscock  v. 
Smith,  25  Alabama  Repn  p.  974. 

39.  Preliminary  proof  of  the  loss  or  destruction  of  a written  contract, 
is  addressed  to  the  court,  and  not  to  the  jury,  and  may  be  made  by  the 
party  himself,  when  the  facts  are  within  his  knowledge.  When  an  action 
is  brought  on  a bond  or  note  alleged  to  be  lost  or  destroyed,  the  plaintiff 
is  not  bound  to  make  the  statutory  affidavit  of  the  loss  or  destruction, 
the  contents  thereof,  and  that  the  same  has  not  been  paid  or  otherwise 
discharged,  though  the  affidavit,  if  made,  shifts  the  burden  of  proof 
Glassell  v.  Mason,  32  Alabama  Rep.,  p.  719. 

40.  A written  order  requesting  the  person  to  whom  it  is  addressed  to 

f>ay  a specified  sura  out  of  the  proceeds  of  a certain  judgment,  when  col- 
ected,  is  not  a bill  of  exchange.  The  acceptor  of  such  an  order,  when 
sued  for  negligence  in  collecting  and  failure  to  pay  when  collected,  may 
prove  the  consideration  on  which  his  acceptance  was  based,  and  for  this 
purpose  may  show  that  the  money  collected  on  the  judgment  was  paid 
to  other  persons  who  had  prior  claims  on  the  fund,  and  that  the  balance 
was  not  collected.  Gliddon  v.  McKinbtry,  28  Alabama  Rep.,  p.  408. 
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41.  Under  the  statute  of  this  State,  which  substitutes  a suit  against 

the  maker,  for  the  demand  and  notice  required  by  the  commercial  law, 
as  necessary  to  fix  the  liability  of  the  indorser  of  a note  not  payable  in 
money  at  a bank  or  private  banking  house,  the  holder  is  excused  from 
bringing  such  suit  against  the  maker,  when  the  latter  has  no  known  place 
of  residence  in  the  State,  although  he  is  here  temporarily  on  a visit. 
Ooooins  v.  Smith,  35  Alabama  Rep.,  p.  683.  t- ; 

42.  In  an  action  brought  by  the  assignee  against  the  maker  of  a 
promissory  note,  the  defendant,  seeking  to  establish  as  a set-off  a note 
executed  by  the  assignor  to  a third  person  and  transferred  by  the  latter 
to  the  defendant,  a memorandum  written  on  the  latter  note  by  the  plain- 
tiff’s assignor,  stating  that  said  note,  if  “ taken  up”  by  the  defendant, 
should  be  credited  on  the  note  of  the  latter  to  him,  is  competent  evi- 
dence for  the  defendant,  if  shown  to  have  been  made  before  the  transfer 
of  the  note  sued  on.  Grayson  v.  Glover,  33  Alabama  Rep.,  p.  182. 

43.  The  notary  who  protests  a bill  of  exchange  is  authorized  to  give 
notice  of  its  non-payment,  and  such  notice  may  be  given  by  mail,  although 
the  actual  holder  and  the  party  to  be  charged  reside  in  the  same  place. 
Green  v.  Farley,  20  Alabama  Rep.,  p.  322. 

44.  Where  several  notes  taken  for  the  purchase  money  of  land  are 
assigned  at  different  times,  the  assignment  of  each  note  is  pro  tanto  an 
assignment  of  the  vendor’s  lien,  unless  expressly  waived ; and  the  liens  of 
the  several  assignees  are  to  be  preferred  according  to  the  priority  of 
their  assignments,  without  reference  to  the  maturity  of  the  notes. 
Grioosby  v.  Hair,  25  Alabama  Rep.,  p.  327. 

45.  Where  by  agreement  between  the  creditor  and  principal  debtor, 
founded  on  valuable  consideration,  the  day  of  payment  of  a bill  or  note 
is  postponed,  it  is  such  an  alteration  of  the  contract  as  discharges  the 
surety  without  regard  to  the  time  of  the  extension,  or  whether  it  has 
operated  to  the  prejudice  of  the  surety  or  not.  Hadrn  el  aL  Executors 
v.  Brown,  18  Alabama  Rep.,  p.  641. 

46.  An  indorsement  on  a promissory  note,  before  maturity,  in  these 
words : “ For  value  received,  I transfer  unto  J.  P.  H.  all  my  right  and 
title  in  the  within  note,  to  be  enjoyed  in  the  same  manner  as  may  have 
been  by  me,"  exempts  the  indorser  from  personal  liability  on  the  note. 
Hailey  v.  Falconer,  32  Alabama  Rep.,  p.  536. 

47.  In  an  action  by  the  transferee  against  the  maker  of  a promissory 
note,  the  consideration  of  which  was  the  assignment  of  a judgment  by 
the  payee  to  the  maker,  the  fact  that  the  payee  afterwards,  but  beforo 
the  transfer  of  the  note  to  the  plaintiff  collected  a part  of  the  assigned 
judgment,  shows  a failure  of  consideration.  Harper  v.  Columbus  Fac- 
tory, 35  Alabama  Rep.,  p.  127. 

48.  A note  given  in  consideration  of  services  rendered  by  the  payee 
as  a physician,  when  he  has  not  obtained  a license,  is  made  void  by 
statute  ( Clay's  Digest,  p.487) ; yet,  if  he  sells  drugs  and  medicines  apart 
from  his  professional  business  as  a physician,  he  may  recover  for  them, 
and  where  they  constitute  a part  of  the  consideration  of  the  note,  the 
true  question  to  be  determined  by  the  jury  is  whether  such  _drugs  or 
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medicines  were  prescribed,  administered,  or  furnished  by  the  payee  in 
capacity  of  physician,  or  sold  by  him  as  a druggist  or  apothecary.  Hol- 
land v.  Adams,  21  Alabama  Rep.,  680. 

49.  An  indorser  who  is  fully  indemnified,  or  one  for  whose  accommo- 
dation the  note  was  drawn,  and  who  has  received  the  benefit  of  it,  is  not 
entitled  to  notice  of  its  non-payment  Holman  v.  Whiting,  19  Alabama 
Rep.,  p.  708. 

60.  Any  act  of  the  plaintiff,  from  which  he  may  sustain  any  detri- 
ment or  inconvenience,  or  from  which  the  defendant  derives  a benefit  is 
a sufficient  consideration  to  support  a promise.  Where  a sheriff  having 
an  execution  in  his  hands  is  referred  by  the  defendant  to  a third  person, 
from  whom  in  settlement  of  it  he  takes  his  promissory  note  for  the 
amount  and  then  returns  the  execution  satisfied,  the  plaintiff  may  have 
the  return  set  aside  as  prejudicial  to  his  rights;  bnt  the  sheriff  himself  is 
bound  by  it  and  can  neither  amend  nor  set  it  aside.  And  in  such  case 
a promissory  note  afterwards  executed  to  the  sheriff  by  the  executor  of 
the  defendant,  in  consideration  that  the  sheriff  should  not  set  aside  or 
amend  bis  return,  and  should  pay  the  judgment  himself,  is  without  any 
legal  consideration  to  support  it.  Nor  does  the  circumstance,  that  the 
executor  at  the  time  of  the  execution  of  his  note  had  a full  knowledge 
of  all  the  facts,  in  any  manner  affect  the  validity  of  the  note.  The  con- 
sideration of  the  note  may  be  inquired  into  and  impeached  without  a 
sworn  plea.  Holt  v.  Robinson,  21  Alabama  Rep.,  p.  106. 

61.  An  indorsement  of  a bill  or  note  after  it  has  been  protested  for 
non-payment  is  to  be  construed  according  the  intention  of  the  party 
making  it,  and  if  it  be  clear  that  he  intended  by  the  act  to  bind  himself 
as  a regular  indorser  whose  liability  is  fixed,  he  may  be  sued  and  a re- 
covery had  against  him  as  such.  Chilton,  J.,  distenting,  and  holding 
tfrai  to  entitle  the  plaintiff  to  recover,  the  action  should  be  predicated 
upon  the  agreement  by  which  the  party  bound  himself  to  respond  as  an 
indorser ; otherwise  there  would  be  an  incongruity  between  the  averments 
and  proof.  Hullum  v.  Th*  State  Bank,  13  Alabama  Rep.,  p.  806. 

62.  The  maker  and  holder  of  a promissory  note  may,  by  subsequent 
rerbtd  agreement  founded  on  sufficient  consideration,  change  the  rate  of 
interest  which  it  bears ; yet  the  holder  cannot,  in  a suit  on  the  note 
itself,  recover  on  such  modified  contract  Hunt  v.  Hall,  1 Alabama  S. 
Cases,  p.  684. 

63.  A parol  agreement  between  vendor  and  vendee,  made  on  disco ver- 
inc  that  the  vendor  had  no  title  to  a portion  of  the  land  conveyed,  to  the 
effect  that  the  vendee  should  be  discharged  from  the  payment  of  the  bal- 
ance due  on  the  note,  unless  the  vendor  made  him  a good  title  to  that  por- 
tion of  the  land  within  a reasonable  time,  is  valid,  and  constitutes  a good 
defence  to  an  action  on  the  note  to  recover  the  balance.  Husset  v. 
Roquemoee,  27  Alabama  Rep.,  p.  281. 

(Continued  in  November  No.) 
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BANK  SHARES. 

The  sales  of  bank  stocks  for  the  month  of  August,  at  the  New  York 
Stock  Exchange,  were  as  follows : — 


National  Bank  of  Commeroe 

276 

111 

@ 115 

National  Bank  of  North  America 

106*  @ ... 

Fourth  National  Bank 

869 

103 

@ 105 

Central  National  Bank 

276 

no 

@ 111* 

Mechanics'  Banking  Association 

• • • 9 

107 

@ 108 

Com  Exchange  Bank 

10 

• • • f 

119 

@ ... 

Bank  of  America 

15 

• • • • 

137 

@ . . . 

St.  Nicholas  National  Bank 

95 

• • • • 

103 

@ 104 

Shoe  and  Leather  National  Bank 

218 

• • • • 

104 

@ 110* 

Irving  National  Bank 

10 

• • • • 

101 

@ . . . 

Ninth  National  Bank 

55 

111 

@ 112 

Merchants'  National  Bank 

92 

116 

@ ... 

Continental  Bank 

210 

99*  @ 102 

National  Bank  of  Commonwealth 

178 

1034  @ 105 

Bank  State  of  New  York 

65 

108 

@ 109 

Bank  of  New  York 

28 

120 

@ 120* 

Hanover  National  Bank 

110 

@ ... 

American  Exchange  National  Bank 

112 

• • • • 

113*  @ 118* 

Fhenix  National  Bank 

62 

• • • • 

102 

@ 103 

Nassau  National  Bank 

• • • t 

no 

@ ... 

Market  National  Bank 

30 

• t • • 

no 

@ . . . 

Importers  and  Traders'  National  Bank 

100 

• t • • 

115 

@ 116 

Seventh  Ward  National  Bank 

10 

• • • • 

no 

@ ... 

Ocean  National  Bank 

101 

@ 101* 

Total  in  August,  1866 

2,909 

Total  in  July 

3,485 

Decrease 

The  sales  of  Government,  State,  railroad,  and  miscellaneous  bonds,  and 
of  gold,  during  the  month  of  August,  at  the  stock  boards,  were  as  fol- 
lows : — 


Governments 

$14,849,000 

Gold 

1,224,000 

N.  Y.  Sevens 

225,000 

N.  Y.  Sixes 

179,000 

N.  T.  Fives 

10,000 

Connecticut  sixes 

4>00 

Ohio  Sixes 

28,000 

Kentucky  Sixes 

6,000 

Louisiana  Sixes 

14,000 

California  Sevens 

16,000 

Missouri  Sixes $ 183,000 

Mo.,  Han.  and  St  J 2,000 

Tenn.  Sixes 746,000 

N.  Carolina  Sixes 337,000 

Virginia  Sixes 61,000 

Georgia  Sixes 1,000 

Michigan  Sixes 6,000 

N.  Y.  City  Bonds 12,000 

Brooklyn  Bonds 15,000 

Railroad  Bonds 7,161,000 


Total  in  August $ 26,078,000 

Total  in  July 16,836,000 


Increase $8,242,000 
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PUBLIC  DEBT  OF  THE  UNITED  STATES. 

Abstract  statement,  as  appears  from  the  books  and  Treasurer’s  returns 
in  the  Treasury  Department,  on  the  1st  of  June,  the  1st  of  August,  and 
the  1st  of  September,  1866,  comparatively: — 

DEBT  BEARING  INTEREST,  PAYABLE  IN  COIN. 

June  I.  August  1.  September  L 

6 per  cent,  bonds $198,241,100..  $198,241,100..  $198,091,350 

6 per  cent  bonds  due  1867  and 

1868 18,323,692..  18,323,592..  18,323,692 

6 per  cent,  of  1881 283,745,500..  283,734,100..  283,734,800 

6 per  cent  5-20’s 695,516,000. . 742,329,650. . 776,422,800 

Navy  Pension  Fund 11,750,000 

$1,195,826,192. . $1,242,628,442. . $1,288,322,542 

DEBT  BEARING  INTEREST,  PAYABLE  IN  CURRENCY. 

6 per  cent  bonds $5,402,000..  $6,042,000..  $8,202,000 

Temporary  loan 124,661,486..  118,666,470..  45,538,000 

Certificates  of  Indebtedness. .. . 43,025,000..  .... 

3-year  Compound  Interest  Notes  162,012,140  . 156,012,140..  165,512,140 

3-year  7-30  notes 812,221,600..  798,949,360..  769,518,900 

$1,147,222,226. . $1,079,668,960. . $978,771,040 

DEBT  OR  WHICH  INTEREST  HAS  CEASED. 

Various  bonds  and  notea $4,900,430..  $4,670,160..  $19,653,444 

DEBT  BEARING  NO  INTEREST. 

United  States  Notes $402,128,318. . $400,361,728. . $399,603,592 

Fractional  Currency 27,334,965..  26,684,139..  26,483,998 

Gold  Certificates  of  Deposit 22,668,320..  16,403,180..  15,480,220 

$ 452,031,603  $ 443,449,047  $ 441,567,810 

Aggregate  Debt $2,799,979,451  $2,770,416,609  $2,728,314,836 

Coin  and  Currency  in  Treasury.  129,691,083  137,317,333  132,631,C68 

Debt,  less  Coin  and  Currency... $2,670, 288,368  $2,633,099,276  $2,695,683,168 

The  following  statement  shows  the  amount  of  coin  and  currency 
on  hand,  separately,  at  the  dates  in  foregoing  table : — 


June  L August  1.  September  1 

Gold  Coin $60,679,958  $61,322,127  $76,333,918 

Currency. 79,011,126  76,995,206  66,297,750 


Total  Gold  Coin  and  Currency. . $129,691,083  $137,317,333  $132,631,668 
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Recapitulation  of  interest  payable  on  the  public  debt  of  the  United 
States,  according  to  the  statement  of  September,  1806: — 

$196,091,350,  at  6 per  cent. $ 9,904,567 

1,090,231,191,  at  6 per  cent 65,413,871 


Payable  in  gold $ 75,318,438 

$8,202,000,  at  6 per  cent 492,120 

45,538,000,  at  4 per  cent  (will  now  cease).  1,821,520 

155,612,140,  at  6 per  cent 9,330,728 

769,618,900,  at  7-30  per  cent 66,174,880 


Total  interest  payable $143,137,686 


Of  the  bonded  debt  above  stated,  the  National  banks  alone  held,  on 
the  1st  July  last,  $447,536,300,  against  a paid  capital  of  $414,170,493, 
showing  an  excess  of  about  thirty -three  millions  in  public  debt  beyond 
their  capital. 

Of  this  sum  of  $447,536,300  invested  by  the  banks,  the  Treasurer  of 
the  United  States  held  for  their  account  nearly  threo-fourths,  as  may  be 
seen  by  the  following  official  statement  of  the  amount  and  kind  of 
United  States  bonds  deposited  with  the  United  States  Treasurer,  in  trust 
for  the  National  banks,  on  the  27th  of  August,  1866,  to  secure  the 
redemption  of  their  circulating  notes : — 


Sate  of  Internet 


Under  Act  of  percent 

January  28,  1847,  registered 6 

March  31,  1848,  registered 0 

June  14,  1858,  registered < 5 

June  22,  1800,  registered 5 

February  8,  1861,  registered 6 

February  8,  1861,  coupon 6 

March  2,  1861,  coupOD 6 

July  17,  August  5,  1861,  registered 6 

July  17,  August  5,  1861,  coupon 6 

February  25,  1862,  registered 0 

February  25,  1882,  coupon .8 

March  3,  1803,  registered 6 

March  3,  1864,  registered 5 

March  3,  1864,  coupon 5 

June  30,  1 864,  registered 0 

July  1,  1862,  July  2,  1864,  registered 6 

March  3,  1865,  registered 6 

March  8,  1864,  registered 6 


Amount 

$ 105,000 
28,000 

1.175.000 

242.000 

3.543.000 
1,000 

43,250 

60,642,800 

9,000 

72,004,600 

1,003,700 

86.541.550 

85.155.550 

260.000 
87,941,050 

3.538.000 
24,798,900 

8,563,500 


Total $830,596,500 

This  shows  that,  out  of  a total  deposit  of  a little  over  three  hundred 
and  thirty  millions,  only  one  hundred  and  thirty-nine  millions  were  of 
the  five-twenty  bonds. 

The  September  statement  of  the  public  debt  contains  the  new  item  of 
navy  pension  fund,  under  the  head  of  debt  bearing  coin  interest.  Its 
total,  $11,750,000,  was  heretofore  included  in  the  temporary  loan.  The 
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matured  debt  not  presented  for  payment  exhibits  an  increase  over  the 

August  total,  $4,070,160,  of  $14,083,283.  This  is  entirely  owing  to 

the  withdrawal  from  the  Treasury  of  a portion  of  the  matured  temporary 

loan.  The  apparent  decrease  in  the  total  of  the  temporary  loan  during 

the  month  is  $73,127,460;  the  actual  decrease,  $46,304,186.  The 

discrepancy  arises  from  the  transfer  from  the  temporary  loan  to  the  debt  a 

bearing  coin  interest  of  the  navy  pension  fund,  and  to  the  matured  debt 

not  presented  for  payment,  of  the  matured  temporary  loan.  The  total 

of  the  transferred  claims  amounts  to  $26,733,283. 


THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continued  from  page  281,  September  No.) 


1864 

Premium. 

1864 

Premium. 

1866 

Premium. 

Jul 7 16.. 

,..48*  @49}  .. 

Aug.  6.. 

..47*  @48  .. 

Aug. 

27., 

.*46*  @ 48* 

17.. 

..49  @ 61}  .. 

7.. 

...47*  @ 47*  .. 

28.. 

• .48}  @*49* 

18.. 

. .49  @ 60^-  • • 

8.. 

...48  @49  .. 

29. 

. . .48*  @ 48* 

19.. 

..604  @ 60}  .. 

9.. 

,..48  r@  48*  .. 

30. 

. .47*  @ 48* 

20. . 

..49}  @60*  .. 

10.. 

...48  48*  .. 

31. 

...47*  @ 48 

21.. 

..49  @ 60*  .. 

11.. 

...48*  @49  .. 

Sept. 

1. 

...45*  @ 47* 

23.. 

..60|@  61*  .. 

13.. 

...49* @ 49*  .. 
. . .49  ■ @ 60*  . . 

. . .50  r @ 62**.  . 

3. 

. . .44*  @ 46* 

24.. 

..60  @ 60*  .. 

14.. 

4. 

...45}  @ 46* 

26.. 

..49*  @60*  .. 

16.. 

6. 

...46*  @ 47* 

26.. 

..49*  @60  .. 

16.. 

...51}  @ 62*  .. 

6. 

. .46}  @ 46* 

27.. 

..494  @60*  .. 

17.. 

■ . .60-  @ 61}  . . 

7. 

. . .46}  @ 46 

28.. 

..60  @60}  .. 

18.. 

. . .48}  @ 61  .. 

8. 

. . .46*  @ 47* 

30.. 

. .47  @ 48 

20.. 

...48*  @ 48*  .. 

10. 

...46*  @ 46} 

31.. 

. .48}  @49* 

21.. 

. . .47*  @48* 

11. 

...45*  @ 46* 

Aug.  1. . 

..48*  @49*  .. 

22.. 

...47*@  49*  ., 

12. 

. . .45*  @ 46* 

2.. 

..47*  @ 48*  .. 

23. . . 

. . .49*  @ 51 

13. 

...45}  @46* 

3.. 

. .47*  @48* 

24.. , 

, . .48*  @50} 

14. 

...44*  @45* 

4.. 

. .46*  @48  . . 

25.. 

...46*  @48  .. 

15. 

. .*44*  @ 46 

• Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  August, 
1806,  has  been  as  follows: — 

1863.  1863.  1864.  186S.  1866. 

January....  Par  @6  ..34  @60*..  61*@  60  ..  97*@  134*  ••  36*@44* 
February..  2*@  4*..  63  @72}..  67*  @ 61  . . 96*@  116*  . . 35*@  41* 


March 1*@  24..  39  @71*..  69  @ 69*..  48*@101  ..26  @36} 

April 1*@  2*. .46  @ 69  ..  66*@  87  ..  44  @ 60  ..  26  @ 294- 

May 2*@  44  . . 434  @ 66  ..  68  @ 90  . . 28}  @ 45*..  25*@4l* 

June 34@  94  ..  40*@48*  ..  89  @ 161  . . 36*  @ 47*  . . 37#  @ 67* 

July 9 @ 204  . . 23*  @ 46  ..122  @ 166  ..  38  @ 46*..48*@65* 


August 124  @ 16*  . . 224  @ 29*  . . 1314  @ 162  ..404  @ 45*..464@62* 

September.  164@  24  ..27  @43*..  86  @ 156  ..42}@  46  

October....  22  @37  ..40*@66*..  89  @129  ..44  @ 49  

November..  29  @33*.  .43  @64  ..  109  @160  ..  4&4@  48* 

December..  30  @34  ..  47  @62*..  Ill  @144  ..444@  46* 

Silver  sells  moderately  at  7-J  a 8*  cents  below  the  price  of  gold. 
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Totals,  July  1,  1866 $ 16,009,100  $ 20,129,166  $ 29,032,329  $ 209,068,126  $ 63,919,442  $ 143,645,886  $ 40,016,100  $ 398,356,863 
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NATIONAL  BANKS  OF  THE  CITY  OF  NEW  YORK. 
Abstract  of  the  quarterly  returns  of  the  fifty-eight  National  Banks 
of  the  city  of  New  York,  October,  1865,  and  January  and  July,  1866 : — 


LIABILITIES.  Odder  1,1865.  January  1,  IBM.  July  1, IBM. 

Capital  Stock  paid  in $14,302,612  ..  $ 74,409,700  ..  $ 76,009,700 

Surplus  Fund. 10,788,180  ..  11,887,691  ..  14,527,337 

Profits 8,903,313  ..  .7,132,449  ..  6,202,428 

Notes  in  Circulation 12,618,105  ..  21,156,114  ..  29,032,329 

« “ (State  Notes)..  957,022  ..  794,063  

Individual  Deposits 176,290,616  . . 181,690,440  . . 202,839,626 

United  States  Deposits 6,300,881  . . 1,659,382  . . 6,060,970 

Dividends  Unpaid 356,068  ..  2,434,109  ..  168,128 

Due  to  National  Banks. 45,220,900  ..  52,796,520  ..  49,491,256 

Due  to  other  Banks. 11,857,138  ..  13,035,484  ..  14,488,189 

Other  Items 1,348  . . 636,901 


Total  Liabilities. $346,594,635  $ 366,907,190  $ 398,356,863 

RESOURCES.  October,  1865.  January,  1866.  July  1, 1866. 

Loans  and  Discounts $ 120,911,923  ..$  129,048,436  ..$  143,545,885 

Real  Estate. . . . ... . . ....... 4,730,466  . . 4,716,318  . . 4,841,066 


Due  from  National  Banks 12,278,083  ..  8,902,980  ..  11,910,500 

Due  from  other  Banks 1,682,827  ..  2,345,869  ..  4,226,186 

Bills  of  other  Banks 1,913,046  . . 3,342,366  . . 2,504,272 

Specie 8,974,638  ..  10,699,366  ..  7,827,296 

Other  Lawful  Money 68,734,760  ..  66,177,021  ..  73,657,169 

Remittances  and  Cash  Items. 62,961,972  ..  67,968,236  ..  73,631,631 

Premiums  Paid 200,613  ..  154,419  ..  270,332 

Expense  Account 976,161  ..  583,838  ..  404,575 

Other  Items 4,469,508  ..  3,972,626  ..  4,601,947 

Overdrafts 116,908  ..  159,367  ..  202,805 


Total  Resources $ 346,694,636  $ 366,907,190  $ 398,355,863 


j 40,015,100 
( 30,917,200 


THE  NATIONAL  BANKS  OF  NEW  YORK  AND  THE  UNITED  STATES,  JULY,  1866. 

JT.  Y.  City.  AU  other*.  Total*,  V.  & 


Capital  paid  in 

Circulation 

“ (State) 

Profit  and  Loss 

Due  Banks  and  Bankers 

“ Treasury  of  United  States. . . 
" Depositors 


$ 75,009,700  . .$  339,160,793 
29,032,329  . . 238,746,349 

19,996,163 

20,729,765  ..  68,707,486 

63,979,444  ..  58,469,011 

6,060,970  ..  33,044,107 

203,543,655  . . 329,787,106 


.$  414,170,493 
. 267,778,678 

19,996,163 
. 79,437,251 

. 122,448,455 

. 39,105,077 

. 633,330,760 


Totals,  July,  1866 $ 398,356,863  $ 1,077,911,014  $ 1,476,266,877 

Loans  and  Discounts $ 143,545,886  ..$404,670,321  ..$  548,216,206 

Due  from  Banks 16,136,686..  94,637,974  ..  110,674,660 

Real  Estate,  Furniture,  Ac 4,841,066  ..  11,887,467  ..  16,728,533 

Specie  and  Legal  Tender 81,384,464  ..  132,651,406  ..  214,036,870 

Cash  Items 73,531,631  ..  22,545,603  ..  96,077,134 

U.  S.  Bonds 70,932,300  . . 376,604,000  . . 447,536,300 

Bills  of  Banks 2,604,272  ..  16,387,450  ..  17,891,722 

Expense  Account 404,575  ..  2,625,865  ..  3,030,440 

Overdrafts 202,805  ..  1,908,433  ..  2,111,238 

Miscellaneous 4,872,279  ..  16,092,496  ..  19,964,774 


Totals,  July,  1866 $ 398,365,863  $ 1,077,911,014  $ 1,476,266,877 
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BANKING  AND  FINANCIAL  ITEMS. 


Nkw  National  Banks. 

No.  President.  Cashier. 

1655. .  . .Nowport  National  Bank,  N.  Y V.  8.  Kenyon W.  Getman. 

1656. .  . .First  N.  B.  of  Wilmington,  N.  C E.  E.  Burruss A.  K.  Walker. 

165T San  Antonio  N.  B.,  Texas G.  W.  Brackenridge. 

1658  First  N.  B.  of  Clarksville,  Va. J.  A.  Moss. N.  Talley. 

1659  First  N.  B.  of  Salem,  N.  C. I.  G.  Lash W.  A.  Lemly. 

1660  Kansas  Valley  N.  B.  of  Topeka D.  M.  Adams G.  D.  Farr. 

1661  First  N.  B.  of  Fort  Dodge,  Iowa C.  B.  Richards. . . .£.  S.  Morgan. 


Western  Convention. — A largely-attended  convention  of  the  officers  and  mana- 
gers of  the  National  banks  of  the  Northwest  was  in  session  in  Chicago,  Sept.  12. 
Sixty-six  presidents  and  cashiers  were  in  attendance,  representing  the  States  of 
Illinois,  Iowa,  Wisconsin,  Indiana,  Michigan,  Missouri,  and  Minnesota,  and  one  dele- 
gate from  Louisiana,  G.  W.  Cochrans,  President  of  the  City  National  Bank,  New 
Orleans. 

The  convention  organized  by  the  appointment  of  E.  D.  Jones,  Cashier  of  the 
Second  National  Bank  of  St.  Louis,  Chairman ; Ira  Holmes,  Cashier  of  the  Third 
National  Bank  of  Chicago,  Secretary;  and  Ira  M.  Gifford,  of  the  First  National 
Bank  of  Davenport,  Treasurer. 

The  morning  session  was  devoted  to  the  appointment  of  committees.  The  object 
of  the  convention  was  consultation  in  reference  to  the  questions  of  redemption,  taxa- 
tion on  circulation  and  deposits,  and  also  to  bring  a pressure  to  bear  on  Congress  to 
defeat  the  amendment  introduced  by  Mr.  Hooper,  from  the  Committee  on  Banking 
and  Currency.  It  is  more  than  probable  that,  to  accomplish  this  and  other  objects, 
the  convention  will  effect  a permanent  organization,  so  that  it  may  act  unitedly  upon 
financial  matters  before  Congress,  hereafter.  The  principal  business,  however,  will 
be  the  question  of  redeeming  all  National  bank  notes  in  New  York,  Boston,  or  Phila- 
delphia. 

The  most  important  business  of  the  afternoon  session  was  the  unanimous  passage 
of  the  following : — 

“Resolved,  unanimously,  as  the  sense  of  this  Convention,  representing  the  Na-. 
tional  banks  of  the  Northwest,  that  the  proposed  amendment  to  section  thirty-two 
of  the  National  bank  act,  as  reported  by  tho  Hon.  Mr.  Hooper,  of  Massachusetts, 
which  requires  all  the  National  banks  of  the  country  to  redeem  their  notes  in  Phila- 
delphia, New  York,  or  Boston,  meets  our  earnest  and  decided  disapprobation.  We 
believe  the  effect  of  such  amendment,  if  substituted  for  the  provision  in  the  law  as 
it  now  exists  concerning  redemptions,  will  be  to  seriously  embarrass  and  impede  the 
commercial  and  financial  interests  of  the  entire  West  and  Southwest,  by  the  forced 
concentration,  in  the  Eastern  cities,  of  a very  large  portion  of  the  means  of  the 
banks  which  the  commercial  necessities,  especially  of  the  West,  require  to  be  used 
at  home.  We  can  soo  no  good  reason  for  ignoring  tho  great  commercial  centres  of 
the  West  and  Southwest  in  the  manner  proposed,  and  believe  that  the  time  has  come 
when  it  is  alike  our  interest  and  our  duty  to  demand  a recognition  of  the  financial 
and  commercial  importance  of  our  section  of  the  country.  We  therefore  earnestly 
remonstrate  against  tho  passage  of  the  proposed  amendment,  and  respectfully  ask 
our  Senators  and  Representatives  in  Congress  to  use  their  efforts  to  prevent  any 
material  alterations  of  the  existing  laws  concerning  redemptions.'1 
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The  Convention  also  expressed  itself,  by  resolution,  opposed  to  the  taxation  of 
National  bank  stocks,  actually  invested  in  United  States  securities,  by  State  or  muni- 
cipal authorities,  and  that  they  would  co-operate  with  parties  now  engaged  in  the 
East  to  have  the  New  York  decision  of  Judge  Nelson  reversed  in  the  United  States 
Supreme  Court. 


Cancellation  of  Government  Couroxs.— -The  United  States  Treasurer  issued 
the  following  circular  relative  to  the  cancellation  of  Government  coupons : — 

Treasury  Department,  Treasurer’s  Office, 

Washington,  D.  C.?  September  1,  I860. 

The  attention  of  assistant  treasurers,  designated  depositories,  and  officers  of 
National  banks  designated  as  such,  is  hereby  called  to  that  portion  of  the  circular 
issued  from  this  office,  November  19,  1864,  which  enjoins  that,  in  the  cancellation 
of  coupons  paid  by  them,  care  be  taken  not  to  punch  from  the  same  either  the  num- 
bers or  dates.  A disregard  of  this  injunction  lias,  in  many  instances,  subjected  this 
and  other  offices  of  this  department  to  great  inconvenience  ; inasmuch  aB  coupons, 
the  dates  or  numbers  of  which  have  been  thus  removed  in  the  process  of  punching, 
have  delayed,  if  not  entirely  prevented,  the  reimbursing  of  the  Treasurer  for  his 
payment  of  the  same.  Heretofore,  payment  for  the  remittance  has  been  made  by 
him  without  regard  to  the  coupons  so  defaced;  but,  in  view  of  the  fact  that  such 
defacement  is  needless,  inasmuch  as  there  is  upon  each  coupon  ample  space  for  can- 
cellation without  destroying  any  essential  part,  and  as,  by  such  reckless  cancella- 
tion, the  evidence  as  to  the  maturity  or  even  legitimacy  of  a coupon  is  destroyed, 
it  has  been  determined  that  hereafter  all  coupons,  from  which  either  the  date  or 
number  has  in  any  way  boen  removed,  will  be  returned  to  the  parties  remitting 
them,  and  payment  thereon  withheld  until  the  dates  or  numbers  shall  be  fully  es- 
tablished by  affidavit  or  other  satisfactory  proof. 

F.  E.  Spinner,  Treasurer  United  States. 


Official  Checks. — Treasury  Department,  Office  of  Internal  Revenue, 
Washington,  Sept.  7,  I860. — Sir:  I reply  to  your  letter  of  the  3d  inst.,  that  a 
city  treasurer’s  cheeks  on  a bank  for  official  purposes  are  exempt  from  stamp 
duty. 

All  official  instruments,  documents,  and  papers,  issued  by  the  officers  of  any  State, 
county,  or  town,  or  other  municipal  corporation,  in  the  exercise  only  of  functions 
strictly  belonging  to  them  in  their  ordinary  governmental  and  municipal  capacity, 
are  exempt  from  liability  to  taxation  for  stamps. 

Tuos.  Harland,  Deputy  Commissioner. 


State  Circulation. — Treasury  Department,  Office  of  Internal  Revenue, 
Washington,  Aug.  31,  1S66. — Sir:  Your  letter  of  27th  inst.  is  at  hand,  in  which 
you  inquire  “Whether  your  bank  would  be  responsible  for  the  ten  per  cent,  tax 
upon  such  State  circulation  as  is  received  at  its  counter  and  passed  over  to  Now 
York  brokers, ’’  and  you  state  that  it  is  supposed  the  brokers  send  said  notos  tOjtho 
various  redeeming  agencies  for  redemption. 

I reply  that  you  cannot  pass  the  notes  of  State  banks  into  the  hands  of  brokers 
without  becoming  liable  to  the  tax  of  ten  per  cent,  imposed  by  § 6,  act  March  3, 
1865,  amended  July  13,  1866,  and  it  does  not  affect  the  liability  of  your  bank, 
whether  or  not  the  brokers  forward  the  notes  for  redemption.  The  act  of  passing 
the  notes  in  question  into  the  hands  of  a broker  is  a paying  out  of  the  same. 

Thomas  Harland,  Deputy  Commis  siouer. 

E.  Theo.  Bell,  Cashier  First  Nat.  Bank,  Paterson,  N.  J. 

Express  Company. — The  “Merchants’  Union  Express  Company  ” is  the  name  of  a 
new  express  company  recently  organized  under  the  laws  of  the  State  of  New  York. 
Its  President  is  Elmore  P.  Ross.  President  of  the  First  National  Bank  of  Auburn, 
N.  Y.  The  Chairman  of  Executive  Committee  is  Maj.-Gen.  II.  W.  Slocum.  The 
Vice-President  of  the  Company  is  William  H.  Seward,  Jr.  The  capital  stock  of 
the  Company  is  $20,000,000.  The  stock  is  takeu  principally  by  prominent  business 
men  of  the  couutry. 
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Batavia . — Mr.  D.  E.  Waite  having  resigned  the  Cashiership  of  the  First  National 
Bank  of  Batavia,  L.  C.  McIntyre  was,  on  the  13th  of  August,  appointed  his  suc- 
cessor. 

Newport — The  National  Bank  of  Newport,  Herkimer  County,  N.  T.  (No.  1655), 
was  organized  and  commenced  business  in  July  with  a capital  of  $50,000,  limited  to 
$100,000.  President,  Varxum  S.  Kenyon;  Cashier,  William  Getm an.  This  bank 
takes  the  place  of  the  Bank  of  Newport,  of  which  Mr.  Getman  was  Cashier.  Their 
New  York  Correspondent  is  the  National  Park  Bank. 

New  York. — Wo  learn  that  the  Receiver  of  the  Merchants’ National  Bank  of  Wash- 
ington has  instituted  a suit  in  the  Circuit  Court  of  the  United  States  for  the  District 
of  Southern  New  York,  against  one  of  the  National  banks  of  New  York,  for  the 
recovery  of  $209,000  of  the  securities  of  the  exploded  Washington  concern.  The 
New  York  bank,  it  appears,  loaned  $150,000  to  the  Washington  ban*,  and  $50,000 
to  its  President,  individually,  on  the  post  notes  of  the  Bank,  at  15,  30,  45  and  00 
days’  date,  on  the  pledge  of  collateral  securities.  The  Nationai  Currency  and  Bank- 
ing Act  of  Congress  prohibits  the  issue  of  such  post  notes.  One  of  the  notes  of 
$50,000  was  paid  off,  but  the  New  York  bank  holds  all  the  collateral  for  the  remain- 
ing $150,000,  only  $100,000  being  due  from  the  Washington  bank.  The  Receiver 
claims  the  restitution  of  all  the  securities,  on  the  grounds,  first,  of  the  illegality  of 
the  whole  transaction,  as  being  made  on  post  notes,  and  of  the  improper  use  of  the 
securities  of  tho  bank  for  the  individual  transaction  of  the  President.  The  case  will 
probably  be  appealed  to  the  Supreme  Court  of  the  United  States,  whatever  may  be 
the  decision  in  the  Circuit  of  Southern  New  York.  It  is  only  one,  but  not  the  least 
interesting,  of  the  many  cases,  civil  or  criminal,  which  have  already  been  or  soon 
will  be  instituted,  in  reference  to  the  affairs  of  the  Merchants’  Bank  of  Washington. 

Savings  Banks. — On  the  corner  of  Seventh  Street  and  Third  Avenue,  New  York, 
the  Metropolitan  Savings  Bank  has  nearly  completed  a very  pretty  bank,  with  mar- 
ble front.  It  is  three  stories  high,  and  fronts  42  feet  by  14  feet.  * It  is  thoroughly 
fire-proof,  tho  roof  being  composed  of  iron  and  slate ; and  they  intend  putting  a 
granite  vault  in  its  oellars,  lined  with  chilled  iron ; the  walls  to  be  two  feet  eight 
inches  in  thickness.  These  are  considered  among  the  safest  vaults  that  can  be  built. 

New  Hampshire. — The  WTiite  Mountain  Bank,  of  Lancaster,  N.  H.,  is  now 
paying  through  its  receiver,  Mr.  Farr,  of  Littleton,  sixty  cents  on  a dollar  to  its 
bill-holders.  This  bank  stopped  business  the  last  of  Juno,  1865,  and  was  placed  in 
the  hands  of  a receiver  early  in  July.  Its  misfortunes  were  supposed  to  be  the 
result  of  the  “mismanagement”  of  George  Canning  Williams,  and  they  reached 
their  climax  when  Canning  abandoned  his  Cashier's  desk  and  sailod  for  Cuba.  The 
White  Mountain,  which  was  the  second  and  so  far  final  attempt  at  banking  in  Lan- 
caster, was  organized  under  a State  charter,  and  never  nationalized,  its  manager 
being  decidedly  opposed  to  the  National  system. 

Taxation  of  National  Banks. — At  the  late  session  at  Manchester,  N.  H.,  the 
Supreme  Judicial  Court  decided,  that  shares  in  National  banks  must  be  assessed  to 
the  owners  in  the  towns  where  they  reside,  and  not  in  tho  towns  or  cities  where 
the  banks  are  located.  The  tax  against  shareholders  in  the  two  banks  in  Nashua, 
who  reside  in  other  towns,  must  accordingly  be  remitted. — Nashua  Gazette. 

Termont. — D.  D.  Wead,  Receiver  of  tho  Missisquoi  Bank  of  Sheldon,  Ver- 
mont, is  now  paying,  to  the  holders  of  receipts  given  for  bills  of  this  bank,  fifty 
cents  on  the  dollar.  The  Missisquoi  Bank  stopped  payment  in  January  last,  it  hav- 
ing been  discovered  at  that  time  that  Mr.  Huhbkll,  the  cashier  of  the  institution, 
had  left  its  affairs  in  a somewhat  mixed  condition,  and  departed  upon  a journey  to 
some  bourne  from  which  we  have  not,  so  far,  heard  of  his  returning.  The  condi- 
tion of  this  bank,  according  to  tho  official  report  of  the  Vermont  Bank  Commissioner, 
on  the  first  week  of  January,  is  now  becoming  painfully  evident  to  its  creditors  and 
stockholders,  without  any  report  from  the  Bank  Commissioner. 

Massac  hu  sett  ft. — The  average  condition  of  the  State  Banks  out  of  Boston, 
for  the  five  weeks  ending  August  4:  Capital,  $11,600;  loans,  $58,897;  specie. 
Twenty-one  doQars ; deposits,  $15,374;  circulation,  $13,693.  The  banks  embraced  in 
this  weighty  statement  are  the  North  Bridgewater,  Mattapan,  and  Cambridge  Market 
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three  institutions  which  were  widely  known  for  the  respectability  of  their  character 
and  connections  in  the  flourishing  days  of  the  State  banking  system.  Martin 
Wales,  a well-known  admirer  of  the  hard-money  system,  has  long  been  thoroughly 
identified  with  the  old  North  Bridgewater  Bank.  Henry  Potter,  an  able  business 
man,  managed  the  Cambridge  Market  Bank  in  the  days  of  its  activity,  and  Oliver 
Hall,  Esq.,  is  the  last  President  of  the  Mattapan.  These  three  expiring  institution! 
are  the  last  of  the  State  banking  system. 

Notice  to  Ibx-payers. — Tre  a surer’s  Office,  December  6, 1865.  As  the  banks  which 
have  surrendered  their  State  charters  and  become  National  banks  are  not  legally 
obliged  to  redeem  their  State  bank  bills,  after  they  have  been  two  years  in  operation 
under  the  National  system,  and  this  time  having  already  expired  with  some,  and 
with  many  is  soon  to  expire,  notice  is  hereby  given  that  hereafter  bills  of  the 
United  States  and  of  the  National  banks  only  will  be  received  in  payment  at  this 
office.  E.  U.  Tracy,  City  Treasurer  of  Boston. 

Worcester. — Mr.  S.  Berry,  having  resigned  the  office  of  Cashier  of  the  Mechanics’ 
National  Bank  of  Worcester,  to  engage  in  other  business,  Mr.  G.  E.  Merrill  has 
been  appointed  in  his  stead. 

Connecticut.  — The  Ansonia  National  Bank  increased  its  capital  stock 
from  $100,000  to  $200,000  in  March,  1866. 

An  Act  concerning  the  Bank  Commissioner  of  Connecticut. — Be  it  enacted  by  the 
Senate  and  House  of  Representatives,  in  General  Assembly  convened : 

Sec.  1.  That  section  three  hundred  and  seven  of  title  VII.  of  the  General  Statutes 
be  amended  by  erasing  all  after  the  word  “term,”  in  the  6th  line,  and  inserting  in 
lieu  thereof  the  words,  “ and  the  duties  of  said  office  shall  thereafter  be  performed 
by  one  bank  commissioner,  who  shall  hold  his  office  for  the  term  of  three  years  from 
the  fourth  day  of  July,  1866.” 

Sec  2.  The  said  commissioner  shall  receive  for  his  services  the  sum  of  three  dol* 
lars  per  day,  and  his  actual  expenses,  while  employed  on  said  business. 

Approved  June  30th,  1866. 

National  Banks. — The  Legislature  of  Connecticut,  on  the  29th  of  June  last,  passed 
“ An  Act  validating  the  doings  of  the  Board  of  Equalization  in  adding  bank  stock 
to  the  assessment  lists  of  towns,  and  for  other  purposes,”  the  third  section  of  which 
is  as  follows : 

“ Sec.  3.  The  cashier  of  any  banking  association  organized  by  virtue  of  the  acts 
of  the  Congress  of  the  United  States,  the  cashier  of  which  banking  association  has 
foiled  to  furnish  to  the  assessors  of  any  town  the  names  of  persons  residing  in  said 
town,  and  owning  stock  in  said  banking  association  on  the  first  day  of  October,  1865, 
as  by  law  required,  shall,  on  or  before  the  tenth  day  of  July,  1866,  inform  the  board 
of  relief  of  such  town  of  the  names  of  persons  residing  in  said  town,  and  owning 
stock  in  such  banking  associations  on  the  first  day  of  October,  1865,  and  its  market 
value  during  the  month  of  September  next  preceding,  so  far  as  the  residence  of  such 
stockholder  shall  be  known  to  said  cashier ; and  if  said  cashier  shall  neglect  or 
refuse  to  furnish  such  information  to  the  board  of  relief  of  any  town  where  such 
stock  is  liable  to  be  taxed,  he  shall  forfeit  to  the  Treasurer  of  this  State,  for  the  use 
of  the  Shite,  the  sum  of  one  hundred  dollars,  to  be  recovered  in  the  name  of  the 
Treasurer  by  action  on  this  statute;  but  putting  into  the  post-office  a letter  containing 
such  information,  addressed  to  the  board  of  relief  of  any  town  where  such  owner  or 
owners  reside,  shall  be  deemed  a compliance  with  the  provisions  of  this  section.” 

Pennsylvania. — The  National  Bank  of  the  Republic,  at  Nos.  809-811  Chest- 
nut Street  Philadelphia,  has  been  reorganized.  Mr.  Rhawn,  now  president,  has 
been  for  years  identified  with  the  Central  National  Bank,  and  also  with  the  Second 
National  Bank,  and  is  thoroughly  familiar  with  all  the  details  of  business.  The  new 
management  consists  of  Joseph  T.  Bailey,  Howard  B.  Orne,  Nathan  Hilles, 
William  Krvlen.  Osuood  Wklsii,  Benjamin  Rowland,  Jr.,  William  H.  Rhawn 
(late  Cashier  of  the  Central  National  Bank).  President,  William  H.  Rhawn; 
Cashier.  Joseph  P.  Mumford  (late  of  the  Philadelphia  National  Bank). 
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Virginia. — Holders  of  Virginia  State  stocks,  or  coupon  bonds  of  that  State, 
should  bear  in  mind  that  unless  they  fund  the  interest  due  1st  January,  1866,  before 
the  succeeding  1st  January,  they  will  lose  twelvemonths’  interest  on  the  interest  so 
due ; for  under  the  late  act  of  the  General  Assembly  there  are  only  two  periods  in 
which  they  can  fund:  1st  of  January,  1866,  and  first  of  January,  1867  ; and  bonds 
taken  after  either  of  those  days  are  dated  on  and  bear  interest  from  those  dates. 
The  whole  debt  of  the  State  of  Virginia,  including  interest  up  to  the  1st  of  last 
July,  was  $42,312,297.  Of  the  coupon  debt  of  Virginia,  there  is  payable  or  held  in 
New  York  $10,900,000,  and  in  London  $1,865,000,  the  interest  upon  which  since 
July,  1861,  is  still  due. 

Clarksville. — The  First  National  Bank  of  Clarksville,  Wecklenburg  County,  Vir- 
ginia (No.  1658),  was  organized  in  August,  and  commenced  business  on  the  21st, 
with  a capital  of  $50,000,  limited  to  $500,000.  President,  John  A.  Moss;  Vice- 
President,  Robert  H.  Moss  ; Cashier,  Nathaniel  Talley. 

North  Carolina* — The  Legislature  has  provided  for  funding  the  accrued  in- 
terest on  the  State  debt  since  1861.  The  $500  and  $100  bonds  are  promised  by 
the  engraver  in  a short  while.  The  new  bonds  are  six  per  cent,  untaxables,  dated 
Jan.  1,  1866,  running  thirty-four  years,  with  semi-annual  coupons,  payable,  as  is  also 
the  principal  when  due,  at  the  National  Bank  of  the  Republic  in  New  York.  Ap- 
plicants must  pay,  in  the  proper  securities  or  in  currency,  the  value  of  tho  bonds  to 
date  of  payment,  including  interest  from  July  1,  1866,  the  law  requiring  they  should 
be  sold  at  par.  Coupons  or  past-due  bonds  may  be  forwarded  for  exchange  directly 
(at  the  risk  of  the  holder),  and  bonds  will  be  returned  in  exchange,  provided 
some  party  is  authorized  to  sign  receipts  on  the  books.  For  example,  if  a holder 
forwards  his  securities  by  express,  let  him  authorize  the  Express  Company  to  roceive 
and  receipt  for  the  bonds.  Where  coupons  are  payable  in  New  York  the  bonds 
from  which  they  are  cut  need  not  be  forwarded,  but  only  cut  out  the  coupons.  The 
same  rule  applies  to  coupons  payable  at  Raleigh  during  tho  war,  of  the  Western 
Railroad  and  the  Western  North  Carolina  Railroad.  Coupons  of  bonds  issued  to 
the  Wilmington,  Charlotte,  and  Rutherford  Railroad  Company,  July  1,  1862,  must 
be  forwarded  to  the  Treasurer’s  office  with  the  bonds  for  identification.  Past-due 
coupons,  including  those  of  date  of  April,  1866,  will  be  funded  now — the  July  and 
October  coupons  when  due. 

Coupons. — The  Treasurer  of  North  Carolina  advertises  that  coupons  of  the  State, 
which  have  been  cancelled,  have  by  some  means  been  put  into  circulation  again. 
They  are  supposed  to  have  been  taken  from  the  Comptroller’s  office  during  the  oc- 
cupation of  Raleigh  by  the  Federal  forces.  Several  of  those  cancelled  coupons 
have  been  presented,  and  easily  detected.  In  some  of  them  the  cancellation  mark 
extends  but  a short  distance  into  the  body  of  the  coupons.  The  public  are  warned 
against  receiving  them. 

Salem. — The  First  National  Bank  of  Salem,  Forsyth  County,  N.  C.  (No.  1659), 
was  organized  in  August,  with  a capital  of  $100,000,  limited  to  $500,000.  Presi- 
dent, Israel  G.  Lash  (formerly  Cashier1  of  the  Branch  Bank  of  Cape  Fear,  at 
Salem);  Cashier,  William  A.  Lbmly.  Their  New  York  Correspondent  is  the 
Nationfid  Park  Bank. 

Wilmington. — The  First  National  Bank  of  Wilmington,  New  Hanover  County, 
N.  C.  (No.  1656),  was  organized  in  August,  with  a capital  of  $100,000,  limited  to 
$500,000.  President,  Edward  E.  Burruss;  Cashier,  Asa  K.  Walker. 

South  Carolina. — The  Charleston  Courier  says:  It  is  not  to  bo  inferred  that 
any  shadow  of  guilt  or  suspicion  is  to  be  attached  to  the  officers,  directors,  or  stock- 
holders of  the  Bank  of  Charleston.  The  application  to  the  court  is  for  the 
appointment  of  a receiver,  who  shall,  under  the  order  of  the  court,  make  a propor- 
tionate division  of  the  assets  among  the  creditors,  and  also  for  a discovery  of  the 
stockholders,  with  a view  to  make  them  liable  to  bill-holders,  depositors,  and 
other  creditors,  for  any  deficiency  of  assets  and  of  violations  of  the  charter.  One 
of  the  questions  to  come  up  will  be  at  what  time  the  bank  failed.  If  the  failure  is 
reckoned  from  the  time  of  suspension,  then  the  stockholders  at  the  time  of  suspen- 
sion, and  for  a year  previous,  are  liable  under  the  charter  for  contribution.  If  the 
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failure  is  dated  from  the  time  of  suspension,  it  mav  relieve  present  stockholders 
from  liability  to  double  the  amount.  Supposing  that  three-fourths  of  the  stock- 
holders have  failed,  the  requisition  of  the  charter  will  be  confined  to  making  the 
other  fourth  liable  to  double  the  amount.  No  doubt  is  entertained  that  the  act 
meant  the  stockholders  to  be  liable  only  in  case  of  cuipable  or  illegal  conduct  on 
the  part  of  the  directors.  Of  course,  the  failure  of  the  bank  was  from  the  substi- 
tution or  taking  of  Confederate  notes  in  payment  of  specie  discounted  notes.  The 
bill  will  well  repay  perusal. — Charleston  Courier. 

Alabama. — The  Bank  of  Mobile  and  the  Southern  Bank  commenced  re- 
deeming their  circulation  at  par  in  United  States  Treasury  notes,  on  the  first  of  June 
last.  These  are  among  the  few  State  banks  in  the  South,  that  went  through  the 
war,  which  have  been  able  to  make  a favorable  exhibit. 

Alabama  State  Debt — Messrs.  Duncan,  Sherman  & Co.,  N.  Y.,  financial  agents 
of  the  State  of  Alabama,  give  notice  that  the  bonds  due  May  1st,  1S63,  and  May 
1st,  1805,  with  the  past-due  coupons,  together  with  the  past-due  coupons  upon  the 
bonds  due  1872,  can  be  exchanged  for  the  new  bonds  issued  for  that  purpose  under 
an  act  of  the  Legislature  of  the  State  of  Alabama,  approved  1800,  upon  application 
at  the  office  of  Duncan,  Sherman  & Co. 

Arkansas. — The  Capital  Stock  of  the  Merchants’  National  Bank  of  Little 
Rock,  designated  depository  and  financial  agent  of  the  United  States,  was  in- 
creased in  July  last  iri  tho  sum  of  fifty  thousand  dollars,  making  the  paid-in  capital 
$150,000.  Mr.  Charles  A.  Clark  has  been  appointed  Cashier  of  this  bank.  Mr. 
A.  McDonald  is  President. 

Illinois  — The  Chicago  and  Rock  Island  Railroad  Company  have  consolidated, 
in  accordance  with  the  laws  of  Illinois  and  Iowa,  and  in  pursuance  of  the  written 
consent  of  a large  majority  of  the  stockholders,  with  the  Chicago,  Rock  Island,  and 
Pacific  Railroad  Company  of  Iowa.  The  latter  Company  is  the  purchaser  and  owner 
of  the  Mississippi  and  Missouri  Railroad,  and  of  all  the  equipments,  lands,  and  all 
other  property  belonging  to  tho  Mississippi  and  Missouri  Railroad  Company.  The 
name  of  the  consolidated  Company  is  “The  Chicago,  Rock  Island,  and  Pacific  Rail- 
road Company.”  No  more  certificates  of  the  Chicago  and  Rock  Island  Railroad 
Company  will  be  issued ; but,  upon  the  surrender  of  the  outstanding  Chicago  and 
Rock  Island  certificates  of  stock,  new  certificates  of  stock  of  like  amount  of  the 
consolidated  company  will  be  issued  and  delivered  to  the  parties  making  such  sur- 
render, or  to  such  parties  as  it  may  be  transferred  to  upon  the  books  of  the  con- 
solidated company. 

Chicago . — At  a recent  meeting  of  the  Board  of  Directors  of  the  Northwestern 
National  Bank,  Colonel  C.  G.  Hammond,  proposing  to  be  absent  from  the  city  for 
some  time,  resigned  the  position  of  President,  and  Mr.  George  Sturges  resigned 
the  position  of  Cashier  of  that  institution.  Mr.  George  Sturges  "was  subsequently 
elected  President,  and  Mr.  John  De  Koven  was  appointed  Cashier  to  fill  the 
vacancy. 

Iowa. — The  First  National  Bank  of  Fort  Dodge,  Webster  county,  Iowa  (No. 

1 GG 1 ),  was  organized  in  September,  with  a present  capital  of  $50,000,  limited  to 
$200,000.  President,  Charles  B.  Richard;  Cashier,  Erastus  G.  Morgan. 

Iow  a Railroads. — The  Davenport  (Iowa)  Gazette  reports  that  the  foreclosure  of 
the  Mississippi  and  Missouri  Railroad  mortgages,  as  decreed  by  the  United  States 
Supreme  Court,  was  completed  under  the  superintendence  of  Thomas  F.  Witherow, 
Master  in  Chancery.  The  salo  took  place  at  the  Court-house,  and  was  largely  at- 
tended, there  being  an  attendance  of  at  least  a hundred  persons.  The  road  was 
sold  in  divisions.  The  First  Division,  consisting  of  the  road  between  Davenport 
and  Iowa  City,  and  Wilton  Junction  and  Muscatine,  together  with  all  the  rolling 
stock,  shops,  &c.,  started  the  sale.  The  first  bid  was  $800,000,  by  Mr.  E.  Cook, 
who  represented  the  Chicago,  Rock  Island,  and  Pacific  Railroad  Company.  Mr. 
John  Elliot,  ot  Now  York,  bid  $900,000.  Mr.  Cook  then  bid  $1,000,000,  at  which 
figure  it  was  struck  off.  The  Oskaloosa  Division,  from  Muscatine  West,  was  next 
offered,  for  which  Mr.  Cook  bid  $300,000,  and  got  it  The  next  offered  was  the 
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lands  granted  to  the  M.  & M.  R.  R.  by  the  United  States,  and  estimated  at  about 
473,000  acres,  and  was  knocked  off  to  Mr.  Cook  for  $200,000.  The  last  offered 
was  the  Western  Division  of  the  road  from  Iowa  City  west.  This  sold  for  $000,000, 
Mr.  Cook’s  bid.  Making  the  whole  purchase  money  $2,100,000.  The  only  compe- 
tition be.sido  that  noticed  for  the  First  Division  was  upon  one  quarter  section  of  the 
land,  which  was  started  at  $1  per  acre  by  a gentleman  from  Polk  county,  and  it 
was  run  up  to  $3  per  acre,  and  struck  off  to  Mr.  Cook. 

Kaunas. — The  Kansas  Valley  National  Bank  of  Topeka, y Shawnee  County, 
Kansas  (No.  1GG0),  was  organized  in  August,  and  will  commence  business  October 
1st,  with  a capital  of  $50,000,  limited  to  $500,000.  President,  Daniel  M.  Adams; 
Vice-President,  James  M.  Spencer;  Cashier,  George  D.  Farr.  This  bank  is 
located  at  the  capital  of  the  State,  having  a population  of  about  four  thousand 
persons.  That  portion  of  the  State  is  rapidly  increasing  in  wealth  and  population. 

Louisiana, — The  Citizens’ Bank  of  Louisiana,  at  New  Orleans,  has  declared  a 
regular  semi-aunual  dividend  of  five  per  cent.,  and  has  added  an  extra  dividend  of 
five  per  cent.,  payable  in  August,  1SG6.  J.  L.  Delery,  Cashier. 

New  Orleans. — On  Saturday,  September  1,  the  publishers  of  the  N.  0.  Price  Cur- 
rent issued  their  annual  statement  of  the  commerce  of  New  Orleans.  It  contains 
remarks  on  the  crops,  and  an  elaborate  review  of  the  past  year’s  operations  in  lead- 
ing staples  ; comparative  tables  of  the  receipts  and  exports  of  cotton,  tobacco,  sugar, 
and  molasses,  and  the  most  prominent  articles  of  Western  produce  for  a period  of 
ten  years;  comparative  monthly  arrivals  of  sea  vessels  and  steamboats  for  a period 
of  five  year3 ; a table  showing  the  average  and  total  value  of  the  products  received 
from  the  interior  for  the  past  year,  and  a variety  of  other  matter — all  forming  a 
valuable  commercial  document  of  much  interest  to  the  merchant,  the  planter,  the 
manufacturer,  and  the  public  generally.  It  forms  a desirable  commercinl  document 
for  preservation  as  a reference,  and  for  transmission  to  all  parts  of  our  own  and 
other  countries. 

Mississippi. — Judge  Yerger,  of  the  Circuit  Court,  sitting  at  Vicksburg,  Miss., 
recently  decided  that  the  corporation  of  that  city  had  no  power  to  tax  the  National 
bank  there,  either  for  license  or  upon  its  stock  or  current  business,  because  such 
taxes  are  repugnant  to  the  act  of  Congress  establishing  and  regulating  the  National 
banks  of  the  country. 

Ohio. — The  Safe  Deposit  Company  in  Cincinnati  has  made  a satisfactory  com- 
mencement in  business.  The  necessity  of  such  an  organization  had  become  almost 
imperative.  Until  the  large  vaults  of  the  company  are  completed,  it  is  necessary 
to  restrict  business,  and  to  decline  to  receive  private  boxes  and  large  packages.  The 
rates  charged  on  such  articles  as  they  are  receiving  are  as  follows : On  coupon 
bonds,  $1.25  per  $1,000,  per  annum;  on  registered  bonds,  60c.  per  $1,000;  on 
gold,  $2  per  $1,000,  per  annum;  on  silver,  $3;  on  jewelry,  diamonds,  Ac.,  $2.50 
per  $1,000  of  valuation. 

Missouri. — The  Com  Exchange  Savings  Bank  has  been  organized  at  St.  Louis, 
under  a general  law  of  the  State  of  Missouri.  Capital,  $250,000,  Alex.  B.  Mouean, 
President;  Conrad  Fink,  Vice-President;  P.  Weiss,  Cashier  (late  Cashier  First 
National  Bank  of  St.  Louis). 

Tennessee. — The  Second  National  Bank  of  Nashville  has  increased  its  capi- 
tal from  $100,000  to  $150,000,  out  of  the  earnings  realized  since  it  commenced 
business  in  March,  1865.  President,  John  Lumsden  ; Cashier,  William  J. 
Thomas.  The  last  quarterly  report  of  the  bank  shows  the  Government  and  indi- 
vidual deposits  to  bo  $620,000.  (See  their  card  on  the  cover  of  thin  work.) 

Memphis. — The  Tennessee  National  Bank  of  Memphis  proposes  to  increase  its 
capital  from  $100,000  (its  present  amount)  to  $500,000,  by  the  issue  of  four  thou- 
sand new  shares.  Books  of  subscription  are  now  open  at  the  banking-house  of 
Messrs.  Howes  & Macy,  Wall  street,  N.  Y. 

Texas. — The  San  Antonio  National  Bank  (No.  1657)  was  organized  in  August 
at  San  Antonio,  Bexar  county,  Texas,  with  a capital  of  $125,000,  limited  to 
$500,000.  President,  Gborgi  W.  Braokeneedge. 
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London, — According  to  the  last  published  reports  of  the  London  joint  stock 
banks,  their  liabilities  were  as  under,  this  year,  and  at  the  same  time  in  1865,  with 
the  percentage  of  cash  against  liabilities : — 


London  and  Westminster. . . . 

Union  Bank 

London  Joint  Stock 

London  and  County 

Alliance 

City  Bank 

Consolidated 

Imperial 

Metropolitan  and  Provincial . . 

Total 


r-~JU71t  80. i 


1865. 

1866. 

1865. 

1866. 

£ 20,637,389 

£ 22,298,454 

8 

15* 

18,908,608 

19,424,521 

15 

14* 

18,959,124 

18,764,577 

H 

6* 

13,902,706 

12,750,974 

19 

24 

2,651,299 

1,636,156 

17 

25* 

4,972,463 

5,408,837 

13 

10* 

4,227,031 

3,587,980 

27f 

29 

1,431,858 

1,234,705 

17 

18 

513,718 

469,355 

23J 

31* 

£ 86,104,196 

£ 85,575,555 

PRIVATE  BANKERS. 

Notice  to  Bankers. — Subscribers  and  others  are  requested  to  give  us  notice  of 
any  new  or  old  banking  firms  that  are  not  included  in  the  list  of  bankers  contained 
in  our  August  number,  and  to  give  notice  of  any  changes  in  the  names  of  their  New 
York  correspondents. 

This  list  will  be  republished  in  a few  weeks,  with  the  addition  of  all  new  firms 
that  shall  be  reported  to  the  office  of  the  Bankers’  Magazine. 

For  tiie  Cashier's  Desk. — The  second  edition  of  uThe  Merchants  and 
Bankers'  Almanac  for  1866  " is  now  ready,  containing  the  names  of  1650  Na- 
tional banks,  1200  private  bankers,  300  State  banks,  300  savings  banks,  400  bankers 
in  the  leading  cities  of  Europe,  Asia,  Africa,  Australia,  South  America,  and  West 
Indies.  One  volume,  octavo,  illustrated  with  numerous  eugravings.  Price,  two 
dollars. 


Monthly  List  of  Banking  Firms.  Continued  from  the  September  number , page  230. 

New  York  City. 


H.  Amy  k Co,  21,  Nassau  Street. 
Bailey  k Howard,  1 9,  Nassau  Street 
Bolles  A Co.,  19,  Broad  Street 
Wm.  B.  Beekman  k Bro.,  24,  Broad  St 
James  Bonner,  22,  Broad  Street 
Clapp  k Grinnell,  36  Broad  Street 
Cole  k Rutter. 

Place  and  State. 

Cooperstowu,  TS.  Y.. 

Newark,  N.  J. 

Philadelphia,  Pa... 

Concord,  M.  H 

Eufaula,  Ala. 

New  Orleans,  La... 

Austin,  Minn.. . . 

Aberdeen,  IV Us... 

Atlanta,  Ga 

Cincinnati,  Ohio.. 


Robert  Courtney,  19,  Broad  Street 
J.  K.  Gracie  k Haiglit,  5,  New  Street. 
George  Manley  A Harvey,  34,  Broad. 
Jones  & Westervelt,  14,  Broad. 

Stead,  Stone  k Cook,  52,  Exchange  Place. 
Van  Winkle  Bros.,  2*7,  Wall  Street 


Kami  of  Banker.  X.  Y.  Correspondent 

.C.  W.  Smith  & Co First  National  Bank. 

Howard  Savings  Association. . . .Merchants'  Nat  Bank. 

Sterling,  Lane  A Co 

Minot  k Co A.  E.  k C.  E.  Tilton. 

Young  k W oods Merchants’  Exchange  N.B. 

.Burke  A Co Merchants'  Nat  Bank. 

Harlan  W.  Page Chemical  Nat  Bank. 

Adams,  Spratt  A Co National  Park  Bank. 

Brown  A Wildman National  Park  Bank. 

Keys  A Brother. Mowry,  Keys  A Bend. 
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Ifew  York. — Messrs.  Kendrick  A Thomas  have  established  themselves  as 
commission  brokers  at  No.  42,  Exchange  Place,  for  the  purchase  and  sale  of  miscel- 
laneous stocks  and  bonds,  State,  county,  city,  and  railroad  securities,  not  quoted  at 
the  New  York  Stock  Board ; also,  bonds  of  the  Southern  States,  their  municipalities, 
and  corporations.  Their  references  are  ample.  (See  their  card  on  the  cover  of  this 
work) 

New  York — The  card  of  Messrs.  S.  W.  Hopkins  A Co.,  railway  commission  mer- 
chants, Nos.  69  and  71,  Broadway,  may  be  found  on  the  cover  of  this  work.  They 
give  special  attention  to  the  negotiation  of  railroad,  town,  county,  city,  and  State 
bonds,  and  are  agents  for  the  sale  of  American  and  foreign  railroad  iron. 

New  York. — Messrs.  White,  Morris  A Co.,  bankers,  and  dealers  in  Government 
securities,  No.  29,  Wall  Street,  are  members  of  the  N.  Y.  Stock  Exchange,  the  Pe- 
troleum Board,  and  the  Gold  Room.  They  execute  orders  for  all  classes  of  public 
securities.  (See  their  card  on  the  cover  of  this  work) 

New  York — Mr.  E.  J.  Hanks  has  opened  an  office  at  No.  61,  Broadway,  for  the 
negotiation  of  loans  and  commercial  paper,  and  the  purchase  and  sale  of  stocks, 
bonds,  and  gold.  (See  his  card  on  the  cover  of  this  work) 

New  York — The  firm  of  Hosford  A Co.,  No.  18,  Broad  Street,  gives  notice,  on  the 
cover  of  this  work,  that  they  execute  orders  for  the  purchase  or  sale  of  Government 
and  other  securities.  They  receive  deposits,  and  pay  interest  thereon. 

New  York — Mr.  C.  P.  Bailey,  late  of  the  bond  department  of  the  Treasury,  at 
Washington,  and  Mr.  S.  T.  Howard,  late  Deputy  Comptroller  of  the  Currency,  have 
formed  a partnership  as  bankers  and  brokers,  at  No.  19,  Nassau  Street,  where  they 
offer  to  purchase  and  sell,  on  commission,  government  securities  and  miscellaneous 
stocks  and  bonds.  (See  their  card  on  the  cover  of  this  work) 

Cooperstown. — Mr.  C.  W.  Smith,  Cashier  of  the  First  National  Bank  of  Coopers- 
town,  has  commenced  business  at  that  place,  under  the  firm  of  C.  W.  Smith  A Co. 
Their  New  York  correspondent  is  the  First  National  Bank,  No.  140,  Broadway. 

Illinois. — The  banking  firm  of  A.  C.  Badger  & Co.,  at  Chicago,  is  discontinued. 
A new  firm  succeeds  thorn,  under  the  style  of  A.  C.  & 0.  F.  Badger,  consisting  of 
A.  C.  Badger  and  0.  F.  Badger,  general  partners ; Joshua  F.  Speed,  and  Abra- 
ham D.  Hunt,  of  Louisville,  Ky.,  as  special  partners.  Their  New  York  correspond- 
ent is  the  Chemical  National  Bank.  (See  their  card  on  the  cover  of  this  wo)k) 

Alabama. — The  banking  house  of  Young  A Woods  has  been  re-established 
at  Eufaula,  Barbour  county,  Alabama,  where  they  transact  a banking,  exchange, 
and  collection  business,  and  make  advances  on  the  shipments  of  cotton  to  their 
friends  in  Now  York  and  Liverpool.  They  refer  to  Mr.  Sproulls,  President  of  the 
Merchants’  Exchange  National  Bank,  N.  Y.f  Messrs.  Conant  A Young,  South  Street, 
N.  Y.  (See  their  card  on  the  cover  of  this  work) 

Georgia. — The  new  banking  firm  of  Brown  A Wildman  has  been  formed  at 
Atlanta,  Fulton  county,  Ga.,  consisting  of  Perino  Brown  and  Valentine  Wild- 
man. They  execute  orders  for  the  purchase  or  sale  of  Southern  securities,  excliange, 
and  gold,  and  collect,  on  all  accessible  points,  in  Georgia,  Alabama,  Florida,  Ac. 
Their  New  York  correspondent  is  the  National  Park  Bank.  (See  their  card  on  the 
cover  of  this  work 

Iowa. — Messrs.  Reese,  MoBanb  A Mablott,  bankers,  Fort  Dodge,  Webster 
county,  have  sold  out  their  business. 

Yew  Orleans. — The  banking  house  of  Burke  A Co.  has  been  established  at 
No.  64,  Camp  Street,  New  Orleans;  the  members  of  which  are  Mr.  Glexdy  Burke 
and  his  two  sons,  George  Bacon  Burke  and  Carneal  Burke.  Their  New  York 
correspondents  aro  the  Merchants’  National  Bank  and  Messrs.  Jay  Cooke  A Co. 
The  new  firm  are  buyers  and  drawers  of  foreign  and  domestic  exchange,  and  will 
make  collections  throughout  Louisiana,  Texas,  Alabama,  Mississippi,  and  other 
States.  (See  (heir  card  on  the  cover  of  this  work) 
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Ohio. — The  banking  house  of  W.  K.  Johnson  & Co.,  at  Coshocton,  Ohio,  is 
succeeded  by  the  new  firm  of  J.  K.  Johnson  Co.,  consisting  of  Joseph  K.  John- 
son, David  *M.  Johnson,  and  John  H.  Johnson.  Their  New  York  correspondent 
is  the  firm  of  Abraham  Beli/s  Son. 

Pennsylvania. — A meeting  of  the  creditors  of  Culver,  Penn  &;  Co.,  and  of 
0.  V.  Culver,  was  held  in  Franklin,  Yenango  county,  Pa.,  August  22d.  The  meet- 
ing was  fully  attended,  the  principal  interests  being  represented.  A detailed  state- 
ment of  the  affairs  of  the  firm  was  presented,  showing  that  the  liabilities  to  banks 
and  bankers  and  general  depositors,  and  on  account  of  bond  loans,  cash  loans,  and 
Berio  railway  acceptances,  amounted  to  $,*>,804,166.  Their  assets  at  cost  and  ex- 
penditures amount  to  $4,543,332.  A proposition  for  the  lease  of  the  Reno  Oil  Creek 
and  Pi  thole  Railroad  was  submitted  to  the  creditors,  and  by  them  approved.  A 
proposition  for  the  adjustment  of  the  claims  of  creditors  was  presented,  which  meets 
general  concurrence,  and  will  doubtless  bo  carried  into  effect,  after  the  conference 
with  Mr.  Culver  and  his  partners.  The  creditors  re-assembled  at  the  Franklin  Ex- 
change, and  discussed  the  propositions  submitted,  and  adopted  the  following: 

Whereas,  Messrs.  Culver,  Penn  & Co.  and  C.  Y.  Culver  have  this  day  made  an 
exhibit  of  their  indebtedness  and  assets  ; therefore, 

Resolved , That  we,  as  creditors,  are  satisfied  with  the  exhibit,  and  of  their  good 
faith  and  correct  intentions. 

Resolved , That  we  recommend  the  acceptance  of  the  proposition  for  settlement,  on 
the  basis  proposed  by  Mr.  Culver. 

Resolved , That  the  Hon.  R.  Lambertson,  the  Hon.  K.  Irwin,  N.  R.  Bushnell, 
and  James  M.  Bredin,  Esqrs.,  be  appointed  a committee  to  confer  with  Mr.  Culver 
as  to  the  appointment  of  some  suitable  person  to  act  as  trustee,  to  look  after  the  in- 
terests of  the  creditors. 

The  following  statement  of  the  affairs  of  Culver,  Penn  & Co.  was  offered  at  the 
meeting  of  the  creditors  at  Franklin,  Pennsylvania,  in  August : 

Liabilities. — Due  banks  and  bankers,  $2,326,353 ; due  general  depositors, 
$310,783;  due  bond  loans,  $544,486,  due  cash  loans,  $520,470;  due  railroad  ac- 
ceptances. $102,073:  a total  of  $3,894,165. 

Assets  at  cost  and  expenditures — Bank  stocks,  $1,154,800;  bills  receivable, 
$619,612;  individual  accounts.  $24,429;  real  estate,  $448,575;  Reno  property, 
$653,505;  Reno,  Oil  Creek,  and  Pi  thole  Railroad  Company,  $976,468;  sundry 
stocks,  $281,600;  personal  property,  $6,255;  contributions,  special  expenses,  and 
losses,  $378,088;  a total  of  $4,543,332. 

Canada. — The  Bank  of  Upper  Canada,  the  head  office  located  at  Toronto,  sus- 
pended payment  on  the  18th  September.  The  liabilities  reported  are  as  follows: 
Circulation,  $888,000;  duo  other  banks,  $369,000;  deposits,  $677,000;  deposits 
bearing  interest,  $1,800,000 — total,  $3,734,000. 

Commenting  upon  its  affairs,  a Montreal  journal  says: — 

“When  we  add  to  these  assets  the  paid-up  capital  of  the  bank — $1,937,287 — 
and  take  into  account  the  double  liability  of  the  stockholders  to  other  creditors,  tile 
note-holders  and  other  creditors  of  the  bank  will  perceive  that  tkey  have  a large 
margin  over  one  hundred  per  cent,  of  the  liabilities.  The  stockholders  must  lose 
something;  but  we  cannot  see  any  good  reason  why  the  other  creditors  of  tho 
institution  cannot  be  ultimately  paid  in  full.  We  understand  that  a very  large 
amount  of  its  interest-bearing  deposits  are  owned  in  England  and  Scotland,  and  the 
balance  due  other  banks  is  also  chiefly  due  to  one  institution  on  the  other  side  of 
the  Atlantic.  The  effect  of  the  failure  will  therefore  not  be  so  severely  felt  here. 
The  directors  will  probably  issue  a statement  to  the  public,  to-day ; but  as  the  doors 
of  the  bank  and  its  branches  were  closed  simultaneously,  it  is  of  course  the  inten- 
tion of  the  bank  to  go  into  liquidation,  and  not  to  avail  itself  of  the  sixty  days1  sus- 
pension privilege. 
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FRAUDS  AND  ROBBERIES. 

I.  North  Carolina. — Certain  parties  have  been  arrested  and  are  now  held  for 
trial  in  Newbern,  N.  C.,  on  the  charge  of  conspiracy  to  rob  the  First  National  Bank 
at  that  place,  and  murder  the  cashier.  It' appears  the  alleged  conspirators  were 
Capt.  John  C.  Lee  and  Lieutenant  White,  both  formerly  officers  in  the  Federal  army. 
They  were  arrested  and  had  a hearing  before  tho  Mayor  of  Newbern.  Fortunately 
the  scheme  was  made  known  through  others  who  had  been  invited  to  join  in  the  at- 
tempt at  murder  and  robbery. 

II.  New  York. — A defalcation,  involving  the  loss  of  about  $61,000  to  the  Nas- 
sau Bank,  has  been  brought  to  light  through  the  vigilance  of  the  detective  police.  The 
criminal  is  George  II.  Briggs,  the  paying  teller  of  the  institution.  It  is  stated  that 
certain  sums  of  money  were  continually  being  missed  from  the  clearing  house  desk  of 
the  bank,  which  up  to  the  1st  of  January  had  been  under  the  charge  of  Mr.  Tiiadeus 
Affljck,  who  was  the  newest  comer  in  the  bank.  These  sums  could  not  be  traced  to 
the  possession  of  any  one  of  the  officials  in  the  institution,  the  desk  being  open  to 
all.  The  detectives  attached  to  Police  Headquarters  informed  Inspector  Carpen- 
ter that  Mr.  Briggs  was  visiting  the  different  gambling  hells  on  Broadway,  and, 
while  much  excited  by  wine,  was  losing  large  sums  of  money  at  “faro.” 

III.  Maine.  — The  robbery  of  the  National  Village  Bank  at  Bowdoinham,  Me.,  was 
one  of  the  boldest  and  most  successful  on  record.  Every  dollar  in  the  hank  was 
taken,  the  loss  of  the  instit  ution  being  $10,000,  while  private  individuals  in  the  vicin- 
ity lose  about  $65,000,  principally  in  bonds  deposited  in  the  bank  for  safe  keeping. 
The  way  the  robbery  was  committed  is  thus  told : — About  two  o’clock,  a.  al,  Mr. 
Butterfield,  the  cashier  of  the  bank,  who  was  asleep  in  his  own  house,  was  aroused 
from  his  slumber  by  receiving  a blow  upon  the  head,  which  for  a moment  stunned 
him,  and,  upon  awaking,  saw  three  men,  their  faces  disguised  with  masks,  standing 
by  his  bedside,  armed  with  pistols  and  knives,  who  immediately  seized  him  and  de- 
manded the  keys  of  the  bank.  To  this  Mr.  Butterfield  made  no  reply,  whereupon 
be  was  tied  with  small  ccrd»\  being  bound  hand  and  foot,  with  a gag  placed  in  his  mouth, 
made  of  a pillow-case,  which  one  of  the  ruffians  took  from  the  bed.  Not  comply- 
ing with  the  demand  which  was  made,  Mr.  Butterfield  was  violently  choked  until 
he  was  forced  to  tell,  which  he  did  by  pointing  where  tho  keys  were  concealed.  The 
bank  has  offered  a reward  of  $3,000  for  the  recovery  of  the  property,  and  one  of 
$2,000  for  the  arrest  of  the  robbers;  and  a suspicious  looking  stranger  has  been  ar- 
rested under  the  supposition  that  he  knows  something  about  the  robbery. 

IV.  Washington.  — One  of  the  most  adroit  as  well  as  successful  swindles  ever 
heard  of  has  just  come  to  light  in  the  Treasury  Department.  The  rogue,  whoever 
he  was,  seems  to  have  been  well  posted,  and  acted  with  a boldness  surprising  to  all. 
The  facts  as  we  learn  them,  are  these: — Several  days  ago,  a person,  representing 
himself  as  A.  R.  Allen,  a purser  in  the  navy,  succeeded  in  obtaining,  by  means 
of  forged  requisitions,  a warrant  on  the  Treasury  Department  for  the  amount  of 
$50,000,  to  which  were  attached  the  genuine  signatures  of  the  Secretary  of  the 
Navy  and  all  the  officers  of  tho  Treasury  Department,  through  whose  hands  such 
documents,  in  their  usual  routine,  generally  pass.  Upon  the  issue  of  the  warrant, 
he  succeeded  in  obtaining  a draft  for  the  amount  from  the  Treasurer,  made  payable 
at  the  Sub-Treasury  in  Philadelphia,  to  which  city  he  proceeded  and  deposited  the 
draft,  together  with  two  thousand  dollars  in  small  notes  and  currency,  in  the  First 
National  Bank  of  that  city.  At  the  time  of  depositing  the  money,  lie  desired  that 
the  draft  should  be  forwarded  to  Washington  for  collection,  as  he  expected  to  make 
some  payments  in  a few  days.  The  draft  was  accordingly  forwarded  by  tho  next 
mail,  and  of  course  duly  honored  by  the  Treasury  Department,  by  whom  it  was  is- 
sued. 

V.  Atlanta,  Geo. — Attempt  at  Bank  Robbery. — An  extraordinary  bank  rob- 
bery was  attempted  in  Atlanta,  Geo.,  June  28,  by  a man  who  gave  his  name  as  Wil- 
liam Young.  About  ten  o’clock  in  the  morning,  he  entered  the  Atlanta  N ational  Bank 
through  an  open  window.  The  cashier  and  another  gentleman  were  standing  near 
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the  end  of  the  counter,  but  Young  was  concealed  from  them  by  an  angle.  He  took 
several  packages  of  money  from  the  counter  and  threw  them  out  the  window  into 
an  alley.  The  cashier,  hearing  a noise,  went  toward  that  end  of  the  counter,  and 
saw  the  thief  in  the  act  of  escaping  from  the  window.  He  was  in  time  to  seize 
him  by  one  leg  and  hold  him  until  the  other  gentleman  ran  around  and  seized  him 
outside.  In  this  position  he  was  held  until  the  police  came  and  secured  him.  The 
packages  of  money  he  had  thrown  out  amounted  to  ten  thousand  five  hundred  dol- 
lars. Being  unable  to  give  bonds,  he  was  committed  to  jail.  He  is  quite  a young 
man,  and  says  he  came  from  Mobile. 

VI.  Counterfeits. — The  officers  acting  under  the  orders  of  the  Solicitor  of  the 
Treasury  Department  have  recently  made  a descent  upon  a counterfeiting  workshop, 
at  No.  43,  Maiden  Lane,  where  they  arrested  John  Brien,  and  about  $100,000  worth 
of  materials,  machinery,  tools,  kc.  Brien  was  sent  to  jail,  and  the  machinery  was 
taken  to  the  United  States  Marshal’s  office.  Among  the  plates  captured  was  that 
of  the  ‘•Bullion  Bank”  and  “Government  Bank  of  Washington.”  The  latter  was 
issued  during  the  earlier  part  of  the  war,  and  was  sent  out  especially  to  swindle  the 
army.  To  aid  still  further  in  the  deception,  the  backs  of  the  notes  were  printed  in 
green  ink.  It  was  thought  by  some  of  the  detectives  to  have  originated  iu  Wash- 
ington; others  supposed  it  to  have  come  from  this  city,  and  still  others  were  certain 
it  bad  been  made  in  Canada.  The  capture  of  the  plate  in  this  city  decided  the  ques- 
tion, and  it  is  now  known  it  was  originated  bore.  About  $20,000  in  proof  sheets 
of  the  bank  note  plates  of  various  States,  ranging  from  Maine  to  Missouri,  were 
found. 

VII.  New  York. — A tin  box,  containing  negotiable  securities  to  the  extent  of 
several  hundred  thousand  dollars,  belonging  to  the  firm  of  Crocker,  Wood  k Co., 
was  recently  abstracted  from  the  vault  of  the  Marine  National  Bank.  No  trace  is 
yet  discovered  of  the  robbery.  Experiencehas  shown  that  neither  a bank  vault  nor 
a private  residence  is  a secure  placo  for  property  of  this  kind.  Holders  should  either 
convert  their  coupon  bonds  into  registered  bonds,  and  thereby  render  their  negotia- 
tion impracticable,  or  deposit  them  with  the  Safe  Deposit  Co.,  where  a small  fee  will 
secure  perfect  safety. 

VHI.  Buffalo. — A box  containing  a large  amount  of  Government  stocks,  with 
bonds  of  the  Chicago  and  Northwest  Railroad  Company,  and  15  shares  of  the 
Hanover  National  Bank,  was  recently  stolen  at  Buffalo. 

IX.  Washington. — A box  containing  Government  securities  to  the  extent  of 
$27,000,  belonging  to  Miss  Rives,  of  Washington,  was,  a few  months  since,  abstract- 
ed from  the  vault  of  Messrs.  Riggs  <fe  Co.,  bankers.  The  securities  were  sold  and 
the  owner  sustains  a total  loss.  The  theft  was  committed  by  a former  employe  of 
the  bank,  who  has  been  arrested. 

X.  France. — A very  largo  fraudulent  failure  has  just  taken  place  at  Lille, 
where  it  lias  been  discovered  that  a banker  called  Joire  has  managed  to  issue  forged 
bills  to  the  amount  of  over  £100,000.  M.  Joire  has  been  arrested  at  Vichy, 
where  he  was  taking  the  waters  with  his  daughters;  but  his  son,  who  was  manag- 
ing business  during  his  absence,  luis  at  present  eluded  the  search  made  for  him. 
The  Lille  branch  of  the  Bank  of  France  has  been  victimized  for  £40,000. 

The  Safe  Deposit  Co. — The  circular  of  the  Safe  Deposit  Co.,  of  New  York,  may 
be  found  in  the  August  and  September  numbers  of  this  work.  This  Company  ac- 
complishes useful  purposes  by  the  security  they  furnish  to  those  persons  who  deposit 
securities,  plate,  and  other  valuables.  Such  deposits  are  secure  agaiust  burglary, 
fire,  and  theft,  so  far  as  the  owners  are  concerned.  In  view  of  the  numerous  losses 
that  have  recently  occurred  to  capitalists  by  the  theft  of  valuable  securities  at  their 
offices  and  residences,  it  is  highly  important  to  those  owning  stocks  and  bonds  to 
place  them  beyond  the  reach  of  the  burglar.  The  company  offers  for  rent,  renter 
exclusively  holding  the  key,  safes  inside  its  burglar  proof  vaults,  at  $20,  $30,  $35 
$40,  and  $45  each  per  annum,  according  to  size  and  location.  Coupons  and  interest 
will  be  collected  when  desired,  and  remitted  to  the  owner.  The  charter  confines 
the  business  of  the  Company  to  the  safe-keeping  of  valuables,  and  imposes  a per- 
sonal liability  upon  the  stockholders,  to  an  amount  equal  and  additional  to  the 
stock  held.  A similar  company  has  been  formed  at  Philadelphia  and  Cincinnati. 
Others  are  proposed  in  large  cities. 
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Notts  on  tl)t  ffloneg  market. 

New  York,  September  20,  I860. 


Exchange  on  Jxmdon,  at  sixty  days'  sight,  107  J @ 107^  for  gold. 


Tn*  money  market  for  September  has  been  very  easy.  There  la,  in  fact,  a plethora  of  capital 
seeking  temporary  employment,  at  low  rates,  until  some  profitable  channels  can  be  found  for  per- 
manent investment.  The  prosperity,  however,  is  apparent  only.  The  business  of  the  city  and  of 
the  whole  country  is  based  upon  paper  money,  and  the  prices  obtained  for  agricultural  products 
and  for  manuftictnred  goods  are  fictitious.  Tho  premium  on  gold  ranges  from  4b  to  47  per  cent., 
showing  a large  loss  in  all  commercial  transactions  and  contracts  payable  in  paper  money. 

While  the  Secretary  of  the  Treasury  is  doing  all  he  can,  legitimately  and  safely,  to  reduce  the 
volume  of  legal  tenders,  another  brunch  of  the  Treasury  is  actively  engaged  in  creating  further 
millions  of  National  bank  notes ; tho  reduction  on  one  hand  being  neutralized  by  an  increase  on 
the  other,  now  amounting  to  $286,126,845.  The  increase  In  National  bank  notes  between  the  10th, 
of  June,  1865,  and  the  18th  of  August,  1866,  It  will  be  seen  was  $150,681,070.  The  amount  of  legal 
tender  notes  in  circulation  was  as  under,  on  the  dates  stated : — 


June  1,  1865.... 

September  1 

October  1 

December  1 

January  1,  1866, 
February  1 


$ 659,160,569 
. 684,138,959 
. 678,126,940 
. 626,290,488 
. 614,780,480 
. 612,451,264 


March  1, 1866 

April  1 

May  1 

June  1 

August  1. . . . . 


$ 605,984,414 
. 608,298.298 
. 568,218,859 
. 564,140,468 
. 666,878,868 


The  reduction  in  legal  tender  notes  between  June  1, 1865,  and  August  1,  1966,  was,  therefore 
$92,786,701.  If  we  set  this  decrease  against  the  increase  In  National  bank  currency,  we  find  the, 
circulation  stood  thus  on  the  undermentioned  dates  : — 


Legal  tender  notes,  June  1,  1865 $ 659,160,569  August  1,  1866 $566,373,863 

National  bonk  notes,  June  10,  1865...  187,772,705  August  IS,  1S66 288,403,775 


Total  circulation $ 796,933^74  $ 854,777,648 

The  actual  increase  in  the  circulation  since  the  beginning  of  Jnne  last  year  has  consequently 
been  $57,&4,869. 

The  bank  returns  of  this  city  indicate  this  growth  of  businoss  and  plethora  of  money  which 
follow  the  enlarged  volume  of  paper  money.  The  bank  loans  havo  increased  from  288  millions,  as 
reported  in  January  last,  to  269  millions  in  September;  the  circulation  having  at  the  same  timo 
increased  from  1S|  millions  to  294  millions,  and  the  deposits  from  195  to  225  millions.  The  bank 
movement  at  New  York  for  1866  shown  an  aggregate  since  January  as  follows : — 


1866. 

Loans. 

Specie. 

Circulation. 

Deposit*. 

Legal 

Tender. 

A QQreqnto 

Clearing *. 

Jan.  6. . 

..$288,185,059  .. 

, $ 15,77S,741  . 

. $ 16,588.428  . 

.$196,482,254  .. 

$71,617,487  , 

. $870,617,523 

Feb.  8 .. 

..  242,510,882  .. 

10,937,474  . 

. 21,494,234  . 

. 191,011,695  .. 

68,706,250  . 

. 508,560,123 

Mar.  8 . 

..  285,889,412  .. 

. 17,181,130  . 

. . 22,994,086  . 

. 181,444,878  .. 

. 58,760,145  . 

. 626.539,959 

April  7.. 

242,643,753  .. 

. 11,486/295  . 

,.  24,127,061  . 

189,094,961  .. 

, 71,445,065  . 

. 602,315,743 

May  6 . . 

..  253,974,184  .. 

10,914,997  . 

. 25.415,677  . 

210,373,308  .. 

81,204,447  . 

. 603,556,178 

June  2.. 

..  250.959,022  .. 

21,868,093  . 

. 26,244,225  . 

198,127,289  .. 

69,178.992  . 

. 543,301.686 

July  7.. 

..  257,534,  S33  .. 

9,965.266  . 

. 27,296,530  . 

205,799,611  .. 

79,541,638  . 

. 511,162,914 

Aug.  4.. 

..  256,808,717  .. 

9,449.900  . 

. 27,311,549  . 

214,156,705  .. 

86,235.079  . 

. 523,22 C, 81 8 

Aug.  11. 

. . 258,268,063  . . 

8,424,209  . 

. 27.52s.522  . 

214,232,263  .. 

66.861,834  . 

. 494,  si  0 976 

Aug.  18. 

..  261,951.924  .. 

7,545.513  . 

. 27,796,904  . 

214,310,576  .. 

84,800,071  . 

. 554,655.346 

Aug.  25. 

..  265,901,065  .. 

6,884,077  . 

. 27, 95s, 464  . 

218,119,450  ., 

86,283,483  . 

. 617,950,820 

Bcpt.  1. . 

..  265,899,607  ,. 

6,381,600  . 

. 27.b07.834  . 

225,191,282  .. 

92,622,808  . 

. 586, 864,052 

Bept.  a . 

..  268,941,668  .. 

7,455,910  . 

. 28,506,288  . 

225,107,991  .. 

90,194,254  . 

. 591,403,135 
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Congress  at  the  last  session  did  not  adopt  the  views  or  suggestions  of  the  Treasury  as  to  the 
proposed  reduction  of  legal  tenders,  but  finally  authorized  a reduction  of  ten  millions  for  the 
current  six  mouths,  and  of  porn  millions  per  mouth  afterward. 

The  following  is  the  section  of  the  act  authorizing  this  curtailment: — 

Chap.  XV VII I. —An  act  to  amend  an  act  entitled  "An  act  to  proride  %cays  and  means 
to  vupjtort  the  Government ajtprored  March  third , eighteen  hundred  and  nifty-five. 

Be  it  enacted  by  the  Senate  and  House  of  Representative*  of  the  United  States  of  America 
in  Congress  assembled , That  the  act  entitled  “An  act  to  provide  ways  and  means  to  support  the 
Government,"  approved  March  third,  eighteen  hundred  and  sixty -five,  shall  be  extended  and  con- 
strued to  authorize  the  Secretary  of  the  Treasury,  at  his  discretion,  to  receive  any  Treasury  notes 
or  other  obligations  issued  under  any'act  of  Congress,  whether  bearing  interest  or  not,  in  exchange 
for  any  description  of  bonds  authorized  by  the  act  to  which  this  is  an  amendment ; and  also  to 
dispose  of  any  description  of  bonds  authorized  by  said  act,  either  in  the  United  Slates  or  else- 
where, to  such  an  amount,  in  such  manner,  and  at  such  rates  as  he  may  think  advisable,  for  lawful 
money  of  the  United  States,  or  for  any  Treasury  notes,  certificates  of  indebtedness,  or  certificates 
of  deposit,  or  other  representatives  of  value  which  have  been,  or  which  may  be,  issued  under  any 
act  of  Congress,  the  proceeds  thereof  to  be  used  only  for  retiring  Treasury  notes  or  other  obliga- 
tions issued  under  any  act  of  Congress;  but  nothing  herein  contained  shall  be  construed  to  author- 
ize any  iucrease  of  the  public  debt:  Provided^  That  of  United  Suites  notes  not  more  than  ten 
millions  of  dollars  may  be  retired  and  cancelled  within  six  months  from  the  passage  of  this  act, 
and  thereafter  not  more  than  four  millions  of  dollars  in  any  one  month:  And,  provided  further , 
that  the  act  to  which  this  is  an  amendment  shall  continue  in  full  force  in  all  its  provisions,  except 
as  modified  by  this  act. 

The  following  will  show  the  exports  of  specie  from  tho  port  of  New  York  to  foreign  ports  for 
eight  months,  from  January  1 to  September  1,  i860,  and  for  tin*  corresponding  period  in  tho  other 
years : — 


l&GG 

$53,180,860 

1361 

$3,264,053 

1S56 

$28,735,407 

1 SG5 

20,300,922 

i860 

85,598,450 

1355 

22,543, 1 7 1 

1SW 

82,230,454 

1&9 . 

49,593,450 

1854 

24,696,021 

1SG3 

29,301,832 

1 85S 

17.811,257 

1n53 

13,767,185 

1 662 

89, 7G  1,420 

1857 

32,263,996 

In  >2 

18,531,341 

A reverse  movement  within  the  past  month  is  recorded.  Considerable  shipments  of  gold  have 
been  made  from  England  to  New  York,  mainly  for  Investment  in  United  States  securities,  &c. 
This,  so  far  from  being  an  indieation  of  commercial  .prosperity,  is  merely  illusory.  The  pur- 
chases of  bonds  for  foreign  account  increase  our  indebtedness  to  European  capitalists,  who  will 
draw  six  i>er  cent,  in  gold  on  bonds  that  have  yielded  to  the  public  Treasury  ouly  50  or  GO  cent  . 
per  dollar  in  specie  funds. 

The  foreign  exchanges  in  this  market  are  much  lower  than  before  reported.  Good  commercial 
bills  on  London,  at  sixty  days,  are  selling  at  100  (&  10GJ ; bankers’  bills,  107  <&  1071  ; on  Paris* 
5.821  Ctr  5.25  francs  per  dollar  ; on  Hamburg,  35*  (g\  36  cents  per  marc  banco  ; on  Amsterdam,  891 
<3+  401  cents  per  guilder;  on  Frankfort,  40  (&  4<‘l  cents  perfiorin  ; on  Bremen,  77  (&  78  cents  per 
rix  dollar  ; and  for  Prussian  thalers,  70  <&  70$. 

The  Treasury  Department  has  issued  the  following  circular  under  date  August  14,  1806: — 
“ Notice  is  hereby  given  to  holders  of  certificates  of  deposit  of  temporary  loan  (other  thau  those 
issued  for  Clearing  House  purposes),  that  the  Treasury  Department  is  prepared  to  redeem  the 
same  on  presentation  at  the  various  offices  from  which  they  were  issued,  with  accrued  interest 
thereon  to  the  time  of  presentation,  between  this  date  and  August  26th;  and  that  after  the  latter 
date  interest  will  cease  on  such  certificates.” 

The  Clearing  House  certificates,  amounting  to  $45,583,000,  will  now  be  liquidated  according  to 
the  following  official  order.  These  certificates  have  been  a great  convenience  to  the  banks  in 
affording  a profitable  and  easy  mode  of  adjustment  of  balances. 

Treasury  Department,  Soph  14,  1SGG. 

Notice  is  hereby  given  that  the  Treasury  Department  is  prepared  to  redeem  certificates  of  tem- 
porary loan,  known  as  “ Clearing  House  Certificates,”  at  the  offices  fYorii  which  they  were  respect- 
ively issued;  and  that  on  and  after  the  25th  of  September,  1x50,  interest  will  cease  upon  fifty  per 
cent,  of  each  certificate;  and  on  and  after  the  25th  of  October  next  interest  will  cease  on  tho 
remainder. 

II.  McCULLOCH,  Secretary  of  the  Treasury. 
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Recent  quotations  from  London  give  the  prices  for  five-twenties  at  73$,  Erie  at  47,  and  Illinois 


Central  at  79$. 

The  course  of  these 

securities  In  the  London  market 

since  1865  is  thus 

indicated : — 

Monthly  Prem. 

em  Gold 

U.  S.  5-20's. 

Erie. 

El.  Central . 

at  Xew  York. 

April  26, 1865. 

...61  @62 

45  @46 

74  @76 

44  @60 

May  26 

..CTt@6Si  .... 

52$  @52$  .... 

76$  @ 76$ 

2$$  @ 43$ 

June  IS 

...69$@69$  .... 

52  @58 

82$  @ — 

....  85$  @47$ 

July  1 

..69$  @691  .... 

54$  @ 54$  .... 

80$  @ 81$ 

89  @ 

August  IS 

...68  @68$  .... 

52$  @ 53$  .... 

7*s$  @ 79 

40$  @ 45$ 

September  12 

• .67$  @ 68$  .... 

56  @ 57 

T9*  79* 

42$  @45 

October  17 

..64  @64$  .... 

67  @ 57$  ... 

S3  @ 83$ 

44  @49 

November  3 

..68$@64$  .... 

53$  @ 54$  .... 

81*  @ S2$ 

•WiTMS* 

December  1 

..64$@64$  .... 

5S$@59$  .... 

S3  @ 83$ 

44*  @ 46$ 

January  8, 1S66. 

..65  @65$  ... 

56$  @ 57 

77$  @ 79 

86!  @44$ 

February  28, 1^66. . . 

. .67$  @ 68$  .... 

63$  @53$  .... 

76$  @ 76$ 

85$  @41$ 

March  9, 

...70$  to  70$  .... 

53$  @54$  .... 

SI  @S3 

25  @ 86$ 

April  5 

..72$  @721  .... 

50  @56 

SI  @S1$ 

25  @ 29$ 

May  12 

...64  @66 

44  @ 45 

76  @ 78 

23$  @ 41* 

June  2 

. . 64J  @ 65$  .... 

42$  @43 

76$  @ 77 

37$  @ 67$ 

July  17 

..66$  @67 

39  @88$  .... 

75$  @76$ 

. ..  49$  @56$ 

July  28 

. . 69$  @ 69$  .... 

41  @42 

- @- 

46*  @52$ 

August  22 

. 70$  @ — 

45  @ — 

77  @- 

The  brokers’  quotations  for  Government  securities  this  week  are  as  follow  : — 

Buying . Selling. 

Buying.  Selling. 

Registered,  'SI 

Ill  .... 

111$  Juno  7-30... 

105$  ....  106 

Coupon,  'SI 

Ill  .... 

111$  July  7-30... 

103$  ....  106 

5-20  Registered,  '62. 

10$$  .... 

108$  June  C.  I.  Notes,  ’64 

....115$  ....  115$ 

6-20  Coupon,  ’62. . . . 

110$  .... 

Ill  July  do. 

‘64 

114$  ....  115$ 

5-20  Coupon,  '64 

108  .... 

10$$  Aug.  do. 

'64 

114$  ....  114$ 

5-20  Coupon,  '65 

1C8  .... 

10$$  Oct  do. 

'64 

....113$  ....  113$ 

10-40  Registered, . . . 

99  .... 

98$  Dec.  do. 

'64 

....112$  ....  112$ 

10-40  Coupon 

9S  

98$  May  do. 

'65 

....110$  ....  110$ 

N.  Y.  Bounty  Loan 

105$  .... 

105$  Aug.  do. 

‘65 

10“v$ 109$ 

Gold 

146$  .... 

146$  Sept.  do. 

'65 

108$  ....  108$ 

August  7-80 

105$  .... 

106$  Oct  do. 

’65 

107$  ....  10>$ 

The  Interest  payable  on  the  public  debt  of  the  United  States,  according  to  the  monthly  state- 

ment  for  September,  is  $148,147,686,  viz. 

— 

PAYABLE  IN  GOLD. 

$ 19S,091,850  at  5 per  cent 

$9,904.S67 

1,090.231,191  at  6 per  cent 

....  65,418,971 

PAYABLE  IN  LAWFUL  MONEY. 

$ 8,202,000  at  6 per  cent.  

$492,120 

# 45,538,000  at  4 per  cent. 

1,821.520 

155,512,140  at  6 percent. 

9.330,723 

769,518,900  at  7-80  per  cent 

. . 66.174.sS0 

Interest  in  currency 

..  $ 67,819,249 

Interest  in  gold 

. $75,319,439 

Total  annual  Interest 

$ 143,137,686 

The  following  are  the  instructions  for  the  conversion  of  the  lirat  scries  of  seven-thirties  into  tho 
five- twenties  of  1865 


44  The  interest  on  the  bonds  is  charged  from  May  1,  1866,  to  the  date  of  conversion,  interest 
being  allowed  on  the  seven-thirty  notes  to  the  same  date.  If  the  coupons  due  August  15,  1 >06, 
have  been  detached,  sullicient  currency  must  accompany  the  notes  to  pay  the  accrued  interest  on 
the  bonds,  otherwise  such  accrued  interest  will  be  deducted  from  tho  principal  of  tho  notes.  All 
notes  payable  to  order  must  bo  indorsed  by  the  payer  in  blank,  or  to  the  order  of  the  party  trans- 
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1 .itting  them  for  conversion,  who  must  indorse  such  notes  over  the  signature  as  follows: — ‘ Pay 
Vie  Secretary  of  the  Treasury  for  the  redemption?  All  notes  indorsed  by  administrators,  exe- 
cutors, or  assignees,  or  [>er  attorney,  must  be  accompanied  by  certificates  of  the  power  of  the  In- 
dorsers.” About  $5,000,000  of  the  notes  lmve  been  converted  within  the  past  month. 

The  following  have  been  the  fluctuations  in  leading  railroad  shares  during  the  past  eight  weeks : — 


July  21.  July  23,  Aug.  A Aug.  11.  Aug . 25  Sept.  1.  Sept  8,  Sept  15 


H.  T.  Central  shares 

104*  . 

104* 

..  104* 

..  105#  . 

108*  .. 

102* 

..  108*  . 

107* 

N.  Y.  & Erie 

«5*  • 

65 

..  69 

..  69*  . 

72*  .. 

72* 

..  71* 

w* 

Reading  K.  Ii.  shares 

110*  . 

lilt 

..  112 

..  112*  . 

115  .. 

118 

..  115  . 

115* 

Hudson  R.  R.  shares 

115*  . 

119* 

..  12V* 

..  120  . 

118*  .. 

119 

..  121*  . 

122 

Michigan  Central 

107  . 

109* 

..  110* 

..  110*  . 

113*  .. 

111 

..  Ill*  . 

112* 

Michigan  Southern 

82*  . 

84* 

..  84* 

..  85*  . 

86*  .. 

88* 

..  S4*  . 

84 

Panama  R.  R 



260 

.. 

260  .. 

.. 

..  260  . 

. . 

Illinois  Central 

124*  . 

120* 

..  122* 

..  128  . 

128  .. 

128* 

..  122  . 

122* 

Cleveland  and  Toledo 

. ..  Ill*  . 

114* 

..  116* 

..  116*  . 

116*  .. 

115* 

..  114*  . 

116 

Chicago  A Rock  Island 

ST*  . 

100* 

..  108* 

..  105*  . 

1081  .. 

108* 

..  109*  . 

109* 

Chicago,  B.  A Quincy 

124  . 

125 

..  180 

129  .. 

129 

..  181*  . 

186 

Pacific  Mail  S.  8 

210  . 

211 

..  225 

..  225  .. 

225  .. 

220 

219* 

The  course  of  the  railway  share  market  during  the  present  year  will  be  apparent  from  the  follow- 
ing table  of  quotatims 


January  11. 

June  11. 

August  11. 

New  York  Central 

94* 

97* 

105* 

Erie 

94* 

62* 

69* 

Hudson 

105* 

110 

120 

Reading 

101* 

109 

112+ 

Michigan  Southern 

68 

79* 

S6* 

Cleveland  aud  Pittsburg 

78 

SB* 

87 

North  Western. 

82* 

80* 

85* 

North  Western  preferred 

53* 

60* 

67* 

Rock  Island 

.104* 

92* 

105*1 

Fort  Wavne 

95* 

96* 

104* 

The  Bank  of  England,  on  the  16th  August,  reduced  the  minimum  rate  of  discount  from  10  to  8 
per  cent ; and  a further  reduction  was  made  on  the  23d  to  7 per  cent.,  and  since  to  6 per  cent. 

Subjoined  is  a table  from  the  London  Economist,  affording  a comparative  view  of  the  Bank  of 
England  returns,  the  Bank  rate  of  discount,  the  price  of  Consola,  the  price  of  wheat,  and  the 
leading  exchanges  during  a period  of  four  years,  corresponding  with  the  close  of  August : — 


1856.  1864.  1865.  1866. 

Bank  Circulation £11,055,039  ..  £21,289,824  ..  £22,182,681  ..  £24,502,436 

Public  deposits 5,590,389  ..  5,S15,742  ..  6,094,785  ..  4,187,048 

Other  deposits 9,734,558  ..  13,078,751  ..  14,492,034  ..  18,478,050 

Government  securities 12,114,073  ..  10,797,095  ..  10,384,209  ..  10,711,728 

Other  securities 15,645,152  ..  20,164,246  ..  21,256,716  ..  28,937,484 

Reserve  of  notes  and  coin..' 6,787,512  ..  6,891,938  ..  7,541,562  ..  6,988,610 

Coin  and  bullion 12,357,107  ..  12,980,038  ..  14,489,612  ..  15,932,0^) 

Bank  rate  of  discount 44  p.  a . . 8 p.  c.  ..  4 p.  a ..  6 p.  c. 

Price  of  Consols 95  ..  88*  ..  89*  89|  4, 

Average  price  of  wheat 70s.  8d.  ..  42s,  6d.  ..  45a.  4<L  ..  50a.  10d. 

Exchange  on  Paris 25  27*  85..  25  25  80  ..  25  20  25  ..  25  25  85 

Exchange  on  Amsterdam 11  16*17..  11  IS  19  ..  11  18*19  ..  11  16*17* 

Exchange  on  Hamburg 13  8*  8*..  18  9*  9*  ..  18  10  10*..  18  9*  10* 

The  increase  of  private  deposits  from  fourteen  to  eighteen  millions  sterling  in  the  Bank  of 
England,  between  1S65  and  1866,  will  show  the  lessened  confidence  in  private  banking  houses  In 
London  this  year. 
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THE  NATIONAL  BANK  CONVENTION  OF  1806. 

A Convention  of  officers  of  the  various  National  banks  in  the  North- 
west was  held  at  Chicago  in  September  last,  in  the  rooms  of  the  Stock 
Exchange,  on  Dearborn  Street,  pursuant  to  a call  of  the  Chicago  Clearing- 
House  Association. 

0BJSCT8  07  THK  COHVKNTIOK. 

About  half-past  ten  o’clock  the  Convention  was  called  to  order  by  W. 
F.  Coolbadgh,  Esq.,  of  Chicago,  kb.  Coolbadoh  spoke  substantially 
as  foUows : — 

Gentlemen — It  was  some  time  since  resolved  by  the  Chicago  Clearing- 
House  Association — an  association  embracing  all  the  banks  of  this  city — 
that  in  their  judgment  it  was  expedient  to  call  a meeting  of  the  officers 
of  the  National  banks  of  the  Northwest,  in  this  place,  at  this  time.  The 
members  of  the  Association  were  induced  to  take  this  step  in  considera- 
tion of  the  important  legislation  pending  in  Congress  regarding  redemp- 
tion, taxation,  and  other  subjects  of  great  interest  to  bankers.  It  was  be- 
lieved a meeting  of  this  nature  would  be  conducive  to  a uniformity  of 
action  on  the  part  of  bankers,  bv  giving  opportunities  for  a full  discussion 
of  the  subjects  in  their  various  Searings. 
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TEMPORARY  ORGANIZATION 

For  the  purpose  of  bringing  about  the  temporary  organization  of  the 
Convention,  I would  move  that  E.  D.  Jones,  Cashier  of  the  Second  Na- 
tional Bank  of  St.  Louis,  be  elected  Chairman. 

The  motion  prevailed  unanimously. 

Mr.  Coolbaugh  then  moved  that  Ira  Holmes,  Cashier  of  the  Third 
National  Bank  of  Chicago,  and  J.  M.  Gifford,  Cashier  of  the  First  Nar 
tional  Bank  of  Davenport,  Iowa,  be  appointed  Secretaries. 

The  motion  prevailed. 

Appointment  of  Committees. — E.  I.  Tinkham,  of  the  Second  National 
Bank  of  Chicago,  moved  the  appointment  of  a committee  of  two  to  asceD- 
tain  the  names  of  gentlemen  present  and  the  banks  represented  by  them. 

The  motion  prevailed. 

The  Chair  appointed,  as  such  committee,  E.  L Tinkham,  of  Chicago, 
and  Mr.  Tract,  of  the  First  National  Bank  of  Springfield. 

Subsequently,  the  Chair  suggested  the  advisability  of  appointing  a third 
member  upon  the  committee.  The  suggestion  was  embodied  in  a reso- 
lution by  a gentleman  present,  which  prevailed ; whereupon  the  President 
appointed  G.  W.  Cochran,  President  of  the  City  National  Bank  of  New 
Orleans,  to  the  vacancy. 

Mr.  Cochran  suggested  that  as  the  Convention  was  called  for  bankers 
of  the  Northwestern  States,  and  he  represented  a bank  from  the  extreme 
South,  it  might  be  urged  that  he  was  not  an  eligible  member  thereof. 

Upon  motion,  it  was  unanimously  determined  that  Mr.  Cochran  was 
a member  in  good  standing,  of  the  Convention,  and  perfectly  qualified  to 
act  upon  any  of  its  committees. 

Pending  the  labors  of  the  committee,  Mr.  James  H.  Bowen,  President 
of  the  Third  National  Bank  of  Chicago,  moved  the  appointment  of  a 
business  committee  of  nine,  to  submit  questions  for  the  consideration  of 
the  Convention.  It  would  act,  he  suggested,  as  a general  committee,  but  * 
could  subdivide  itself  upon  the  special  subjects  of  redemption,  taxation, 
rate  of  interest,  and  other  considerations  of  importance  to  the  Conven- 
tion, each  sub-committee  to  report  separately  upon  the  special  subject 
assigned  it. 

Mr.  Hunt,  of  Hannibal,  Missouri,  considered  it  would  be  advisable  first 
to  determine  the  permanent  organization  of  the  Convention  ; but  his  mo- 
tion was  ruled  out  of  order,  on  account  of  the  existence  of  the  one  offered 
by  Mr.  Bowen. 

It  was  then  suggested  by  a gentleman  present,  that  the  proposed  com- 
mittee of  nine  also  take  into  consideration  the  question  of  permanent 
oiganization. 

Mr.  Bowen  accepted  the  amendment,  and  in  relation  to  the  subject 
Baid  it  might  be  deemed  advisable  to  inaugurate  a permanent  organiza- 
tion of  the  bankers  of  the  Northwest,  with  regular  officers  and  objects. 

The  resolution,  as  amended,  was  then  unanimously  adopted. 
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LIST  or  DBLKGATIS. 

The  committee  of  three  appointed,  in  pursuance  of  Mr.  Tinkham’b  mo- 
tion, to  report  the  names  of  the  gentlemen  present  and  the  banks  repre- 
sented, then  made  the  following  report : — 

Phineas  Stevens,  President  First  National,  Lacon,  Illinois. 

K.  T.  Adams,  Cashier  First  National,  La  Salle. 

Robert  Reid,  Manager  Marine  Bank,  Chicago. 

David  Sanborn,  President  Second  National,  Galesburg. 

S.  C.  Eells,  Cashier  Lee  County  National,  Dixon. 

John  Babbington,  Cashier  First  National,  Knoxville. 

L.  H.  Robinson,  Vice-President  First  National,  Morrison. 

T.  P.  Tallman,  Cashier  Traders’  National,  Chicago. 

C.  T.  Heald,  Cashier  First  National,  Canton,  Illinois. 

William  Hill,  President  First  National,  Warsaw,  Illinois. 

H.  C.  Clement,  Cashier  First  National,  Charleston,  Illinois. 

R.  H.  McClellan,  President  National,  Galena,  Illinois. 

Josiah  Lombard,  President  Fifth  National,  Chicago. 

J.  L.  Mansfield,  Vice-President  First  National,  Decatur,  Illinois. 

A.  C.  Spafford,  President  Third  National,  Rockford. 

A.  J.  McIntyre,  President  First  National,  Wilmington. 

C.  R.  Steele,  President  First  National,  Waukegan. 

J.  Van  Nortwick,  President  First  National,  Aurora. 

Charles  Perry,  Cashier  First  National,  Geneseo. 

H.  G.  Ferris,  President  Hancock  County  National,  Carthage,  Illinois. 

C.  B.  Durfee,  Cashier  First  National,  Woodstock,  Illinois. 

F.  W.  Tracy,  Cashier  First  National,  Springfield,  Illinois. 

W.  P.  Halliday,  President  City  National,  Cairo,  Illinois. 

D.  J.  Lake,  Cashier  Manufacturers’  National,  Chicago. 

D.  D.  Spencer,  Cashier  Grundy  County  National,  Morris,  Illinois. 

C.  B.  Blair,  President  Merchants'  National,  Chicago,  Illinois. 

S.  A.  Briggs,  Cashier  Fourth  National,  Chicago,  Illinois. 

William  Coffin,  President  First  National,  Batavia,  Illinois. 

Geoige  Woodruff,  President  First  National,  Joliet,  Illinois. 

W.  H.  Snyder,  Cashier  Merchants’  National,  Galena. 

Thomas  L.  Davis,  President  First  National,  Henry. 

H.  A.  Mills,  Cashier  First  National,  Mount  Carroll. 

Edwin  C.  Allen,  Cashier  National  Bank,  Ottawa,  Illinois. 

T.  D.  Brewster,  President  First  National  Bank,  Peru,  Illinois. 

William  Hickling,  President  First  National  Bank,  Ottawa,  Illinois. 

W.  F.  Coolbaugh,  President  Union  National  Bank,  Chicago. 

J.  H.  Bowen,  President  Third  National  Bank,  Chicago. 

Ira  Holmes,  Cashier  Third  National  Bank,  Chicago. 

M.  D.  Buchanan,  Cashier  Commercial  National  Bank,  Chicago. 

E.  L.  Chapman,  Cashier  First  National  Bank,  Galesburg,  Illinois. 

B.  F.  Lawrence,  President  First  National  Bank,  Elgin,  Illinois. 

George  C.  Lauman,  Cashier  First  National,  Burlington,  Iowa. 

J.  H.  Whiting,  Cashier  National  State,  Mount  Pleasant,  Iowa. 

O.  C.  Hale,  Cashier  State  National, "Keokuk,  Iowa. 

H.  M.  Kingman,  Cashier  First  National,  Dubuque. 
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John  Weare,  Cashier  First  National,  Cedar  Rapids. 

J.  Richardson,  Muscatine  National,  Iowa. 

Ira  M.  Gifford,  Cashier  First  National,  Davenport, 

C.  W.  Fracker,  Cashier  First  National,  Marshalltown,  Iowa. 

R.  A.  Babbage,  Cashier  Merchants’  National,  Dubuque. 

S.  C.  Bever,  President  City  National,  Cedar  Rapids. 

W.  T.  Gilchrist,  Vice-President  First  National  Bank,  McGregor,  Iowa. 

R.  S.  Morrison,  Cashier  First  National,  Laporte,  Indiana. 

Joseph  Brown,  President  Second  National,  Lafayette,  Indiana. 

George  A.  Mason,  Cashier  First  National,  Madison. 

S.  P.  Williams,  President  State  National,  Lima,  also  Coldwater  Na- 

tional Bank. 

M.  L.  McClelland,  First.  National  Bank,  Valparaiso,  Indiana. 

John  T.  Hemphill,  President  First  State  National,  Sparta,  Wisconsin. 

J.  B.  Crosby,  Cashier  Rock  County  National,  Janesville. 

E.  McMahon,  Cashier  National,  Jefferson,  Wisconsin. 

David  Smith,  Cashier  Appleton  National,  Appleton,  Wisconsin. 

Henry  Strong,  President  First  National,  Green  Bay. 

G.  A.  Burbank,  Cashier  First  National  Bank,  Kenosha,  Wisconsin. 

T.  L.  Baker,  Milwaukee  National  Bank. 

E.  S.  Moore,  President  First  National,  Three  Rivers,  Michigan. 

W.  A.  Wood,  President  Michigan  National,  Kalamazoo. 

L.  Hull,  President  First  National,  Kalamazoo. 

Josiah  Hunt,  President  First  National,  Hannibal,  Mo. 

F.  Cronenbold,  President  First  National,  St.  Louis,  Mo. 

E.  D.  Jones,  Cashier  Second  National  Bank,  St  Louis. 

Newton  Bradley,  President  National  Marine,  St.  Paul,  Minn. 

O.  R.  Ellis,  Cashier  First  National  Bank,  Stillwater,  Minn. 

G.  W.  Cochran,  President  City  National,  New  Orleans. 

J.  H.  Pendleton,  President  Second  National  Bank,  Akron,  Ohio. 

John  M.  C.  Marble,  Cashier  First  National  Bank,  Delphos,  Ohio. 

J.  N.  Field,  Cashier  Omaha  National  Bank,  Nebraska  Territory. 

Mr.  Bowen  moved,  in  consideration  of  the  large  number  of  banks  and 
States  represented,  that  the  business  committee  of  nine  be  increased  to 
fifteen. 

The  motion  prevailed. 

A gentleman  present  suggested  that  no  one  was  present  from  Milwaukee 
or  other  cities  on  that  line,  excepting  Waukegan,  and  that  probably  some 
would  arrive  from  those  points  by  the  twelve  o’clock  train.  As  it  was 
important  to  obtain  as  wide  a representation  as  possible  upon  the 
committee,  he  thought  it  would  be  well,  before  completing  it,  to  either 
adjourn  until  a later  hour,  or  else  leave  say  three  names  vacant,  and 
authorize  the  members  of  the  committee  to  fill  the  three  vacancies  from 
gentlemen  who  might  arrive  as  aforesaid. 

No  objection  being  made  to  the  suggestion,  the  Chair  expressed  his 
intention  of  acting  upon  it,  by  only  appointing  twelve  of  the  committee. 

The  Chair  suggested  that  every  gentleman  present  representing  the 
special  interests  of  any  State,  or  who  experienced  any  particular  grievances, 
would  facilitate  business  by  submitting  such  ideas  in  writing  to  the 
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Business  Committee,  when  appointed.  He  also  announced  that  the 
Clearing-House  Association  of  Chicago  had  obtained  copies  of  the  bill 
reported  from  the  Committee  on  Banking  and  Currency  of  Congress,  to 
amend  “ An  act  to  provide  a National  currency,  secured  by  a pledge  of 
United  States  bonds,  and  to  provide  for  the  circulation  and  redemption 
thereof,  and  for  other  purposes,’ ” for  distribution  in  the  Convention,  said 
bill  being  an  object  of  great  importance  to  all  bankers. 

BUSINESS  COMMITTEE. 

The  Chair  then  announced  the  twelve  members  of  the  Business  Com- 
mittee, appointed  by  him,  as  follows : 

Illinois,  J.  H.  Bowen,  Chairman,  W.  F.  Coolbaugh,  and  J.  L. 
Mansfield;  Missouri,  Josiah Hunt;  Indiana,  S. P.  Williams ; Wisconsin, 
Henry  Strong  and  J.  B.  Crosby;  New  Orleans,  G.  W.  Cochran;  Min- 
nesota, Newton  Bradley ; Michigan,  L.  Hull ; Iowa,  R.  A.  Babbage 
and  0.  C.  Hale. 

Mr.WsARE,  of  Cedar  Rapids,  Iowa,  moved  that  when  the  Convention 
adjourn,  it  adjourn  until  3 o’clock  in  the  afternoon. 

The  propriety  of  proceeding  with  the  business  of  the  Convention  with 
all  possible  dispatch  was  urged,  in  order  to  relieve  the  attendance  of  those 
whose  business  demanded  their  speedy  return. 

Mr.  Bowen  said  it  was  proposed  to  waste  no  time  in  consummating 
the  objects  of  the  meeting.  After  the  afternoon  session,  unless  objected  to, 
the  gentlemen  would  meet  in  the  evening  to  continue  the  discussion  of 
the  subjects  before  them. 

Mr.  Tracy  felt  nothing  could  be  done  until  the  Business  Committee 
had  reported  some  basis  for  discussion.  He,  therefore,  moved  to  amend 
the  motion  of  Mr.  Wkarr,  by  moving  that  the  Convention  adjourn  until 
3 o’clock. 

The  motion  prevailed,  and  the  Convention  adjourned. 


AFTERNOON  SESSION. 

At  3 o’clock  in  the  afternoon  the  Convention  met  pursuant  t° 
adjournment,  the  temporary  President  in  the  chair. 

The  minutes  of  the  morning  session  were  read  and  approved. 

Report  of  the  Business  Committee. — Mr.  Bowen,  of  the  Business 
Committee  appointed  in  the  morning,  made  the  following  report : — 

First.  That  the  present  officers  be  approved  as  the  permanent  officers 
of  the  Convention. 

Second.  That  Messrs.  Camp  of  Milwaukee,  Pendleton  of  Ohio,  and 
Andrews  of  Racine,  be  added  to  the  committee  to  complete  the  number 
of  fifteen. 

Third.  That  the  committee  be  subdivided,  and  make  report  upon  the 
following  questions : 

Redemption — Messrs.  Coolbaugh,  Hall,  Hunt,  Pendleton,  and 
Bradley. 
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Taxation — Messrs.  Sanford,  Camp,  Mansfield,  Cochran,  and  Bowen. 

Rate  of  Interest — Messrs.  Babbage,  Williams,  Strong,  Hall,  and 
Andrews. 

Fourth.  That  a National  Banters1  Association  for  the  Western  States 
be  organized  by  this  Convention,  the  officers  of  which  to  consist  of  a 
President,  a Vice-President  from  each  of  the  States,  a Secretary  and 
Treasurer,  and  an  Executive  Committee  of  nine  persons.  The  Executive 
Committee  to  be  authorized  to  represent  the  Association,  recommend 
legislation,  propose  financial  measures,  and  call  future  meetings  of  the 
same. 

On  motion,  the  sections  of  the  report  were  taken  up  seriatim. 

The  first  three  sections  of  the  report  were  read,  and  were  adopted 
without  discussion. 

An  Amendment. — Mr.  Cronenbold,  of  St.  Louis,  Mo.,  objected  to  one 
idea  conveyed  in  the  fourth  section  of  the  resolution,  and  that  in  speaking 
of  the  Association  as  simply  one  of  the  Northwestern  States.  He  woula 
like  to  have  that  title  stricken  out.  They  were  met  {together  to  fight 
New  York,  and  he  believed  they  should  organize  as  an  Association  to  be 
known  as  a union  of  the  Western  or  Western-Southern  States,  and  when 
they  adjourned,  it  should  be  to  meet  next  time  at  Cincinnati  By  so 
doing  they  would  enlist  the  aid  and  co-operation  of  Ohio  and  Kentucky, 
and  the  Southern  States.  New  York  had  always  attempted  to  draw  in 
all  to  herself,  but  he  believed  the  great  Western  and  Southern  centres  of 
business  should  have  the  benefit  of  redemption  also. 

Col.  Bowen  acceded  to  the  propriety  of  the  suggestion,  and  consented 
to  replace  the  title  Northwestern  by  Western. 

With  this  amendment,  the  resolution  prevailed  unanimously. 

Redemption. — Mr.  W.  F.  Coolbaugh,  of  the  sub-committee  on  Re- 
demption, reported  the  following  resolution 

Resolved , Unanimously,  as  the  sense  of  this  Convention  respecting  the 
National  banks  of  the  Northwest,  that  the  proposed  amendment  to  sec- 
tion 32  of  the  National  bank  act,  as  reported  by  Hon.  Samuel  Hooper 
of  Massachusetts,  which  requires  all  the  National  banks  of  the  country  to 
redeem  their  notes  in  Philadelphia,  New  York,  and  Boston,  meets  our 
earnest  and  decided  disapprobation.  We  believe  the  effect  of  such 
amendment,  if  substituted  for  the  provision  of  the  law  as  it  now  exists 
concerning  redemption,  will  be  to  seriously  embarrass  and  impede  the 
commercial  and  financial  interests  of  the  entire  West  and  Southwest,  by 
the  forced  concentration  in  the  Eastern  cities  of  a very  large  portion  of 
the  means  of  the  banks  which  the  commercial  necessities,  especially  .of 
the  West,  require  to  be  used  at  home.  We  can  see  no  good  reason  for 
ignoring  the  great  commercial  centres  of  the  West  and  Southwest  in  the 
manner  proposed,  and  believe  the  time  has  come  when  it  is  alike  our 
interest  ana  duty  to  demand  a recognition  of  the  financial  and  com- 
mercial importance  of  our  own  section  of  the  country. 

We,  therefore,  earnestly  remonstrate  against  the  passage  of  the  proposed 
amendment,  and  respectfully  ask  our  Senators  and  Representatives  in 
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Congress  to  use  their  efforts  to  prevent  any  material  alteration  of  the 
existing  law  concerning  redemption. 

W.  F.  Coolbaugh,  Chairman. 

Mr.  Coolbaugh  said  the  effect  of  the  resolution  would  simply  be 
to  enable  bankers  of  the  West  to  redeem  their  circulation  where 
they  desired.  In  other  words,  it  would  leave  their  surplus  money  at 
places  where  they  required  it,  rather  than  causing  it  to  remain  idle  in 
New  York. 

Mr.  St  abb,  of  Rockford,  was  in  favor  of  the  resolution,  but  considered 
there  was  a question  to  be  thought  of  which  bad  been  omitted.  As  the 
law  now  is,  requiring  one  National  bank  to  take  the  notes  of  others  for 
liabilities  due,  there  exist  opposition  and  danger  of  collision  between  the 
East  and  West  in  regard  to  this  redemption. 


It  may  be  a hard  thing  for  them  to  be  compelled  to  redeem  their 
notes  in  New  York,  but  is  it  not  equally  hard  for  New  York  to  be  required 
to  take  Western  notes,  and  either  hold  them  idle  or  send  them  back  for 
redemption  ? Was  it  fair  to  make  banks  on  the  seaboard,  for  example, 
take  the  notes  of  banks  one  or  two  thousand  miles  distant } Do  what 
they  might,  he  considered  that,  until  the  section  governing  this  subject  be 
amended,  there  will  always  be  feelings  of  opposition. 

Mr.  Coolbauqh’s  resolution  then  prevailed. 


Rats  op  Interest. — The  Committee  on  Rate  of  Interest  made  the 
following  report,  through  its  chairman,  Mr.  Babbage : — 

Your  committee  recommend  the  following  amendment  to  section  30 
of  the  National  Currency  act,  namely : By  striking  out  the  words  com- 

mencing on  the  fifth  line  of  said  section,  to  wit : “ except  that  where,  by 
the  laws  of  any  State,  a different  rate  is  limited  for  banks  of  issue  organ- 
ized under  State  laws,  the  rate  so  limited  shall  be  allowed  for  associations 
organized  in  any  such  State  under  this  act.” 

[The  preceding  clause  to  this  proviso  in  the  act  reads  as  follows : — 

“ That  every  association  may  take,  receive,  reserve,  and  charge,  on  any 
loan  or  discount  made,  or  upon  any  note,  bill  of  exchange,  or  other 
evidences  of  debt,  interest  at  the  rate  allowed  by  the  laws  of  the  State  or 
Territory  where  the  bank  is  located,  and  no  more.”] 

R.  N.  Babbage,  S.  P.  Williams,  S.  Strong,  i „ ... 

O.  C.  Hals,  D.  Abdkbwh,  j Committee. 

A banker  from  Iowa,  who  was  present,  explained  his  idea  of  the 
working  of  this  resolution  by  the  following  example : — 


An  Alleged  Hardship. — Some  years  since,  the  State  Bank  of  Iowa 
was  started,  with  the  provision  in  its  charter  that,  after  a certain  lapse  of 
time,  it  should  not  charge  a higher  rate  of  interest  than  eight  per  cent. 
About  the  same  time  a banking  law  was  enacted  in  the  State,  which 
covered  the  same  ground,  but  which  is  now  nearly  obsolete.  The  State 
Bank  is  now  passed  away,  and  in  its  place  is  a National  bank.  Though  the 
banking  law  referred  to  is  nearly  obsolete,  it  applies  to  this  bank,  and  the 
existing  section  in  the  Congressional  act  gives  it  no  relief.  It  is  proposed 
to  strike  out  the  limitation,  and  thus  enable  the  bank  in  question  to  take 
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ten  per  cent. — the  legal  rate  of  interest  in  the  State — by  contract,  and  thus 
remove  a restriction  which  is  felt  to  be  harsh  and  unfair. 

The  report  of  the  committee  was  then  unanimously  adopted. 

Taxation  of  Stock. — The  committee  to  whom  was  referred  the 
subject  of  the  taxation  of  the  stock  of  National  banks,  submitted  the 
following  report,  through  its  chairman,  Mr.  Camp  : — 

Resolved , That  it  is  the  sense  of  this  Convention  that  the  stock  of 
National  banks,  to  the  extent  actually  invested  in  Federal  securities,  ought 
not  to  be  taxed  by  or  under  State  and  municipal  authority,  and  that 
proper  action  should  be  taken  by  this  Convention  to  co-operate  with 
those  now  making  an  effort  in  New  York  to  have  reconsidered  the  recent 
decision  of  the  United  States  Supreme  Court,  allowing  indiscriminate 
taxation. 

Resolved , That  in  case  the  decision  of  the  United  States  Court  above 
referred  to  shall  be  confirmed,  then  we  shall  use  every  honorable  means 
to  have  the  banking  law  so  amended  that  all  taxation  shall  be  made 
payable  to  the  Treasury  of  the  United  States. 

Resolved , That  it  is  the  sense  of  this  Convention  that,  unless  the  de- 
cision of  the  United  States  Supreme  Court  recently  made,  allowing  in- 
discriminate taxation  by  or  under  State  authority,  can  be  reversed,  or 
some  amendment  to  the  National  banking  law  can  be  made,  limiting  the 
rate  of  taxation  under  State  laws,  this  system  of  banking,  now  so  satis- 
factorily inaugurated  and  justly  popular  throughout  the  country,  must  be 
subjected  to  some  great  changes  detrimental  to  the  public  good. 

On  motion,  the  resolutions  were  taken  up  for  consideration  seriatim. 

The  first  resolution  was  read,  and,  on  motion,  adopted  without 
opposition. 

Local  Taxation. — In  relation  to  the  second,  after  a few  objections  by 
one  or  two  gentlemen  present — 

Mr.  Coolbauqh,  of  Chicago,  said  that  he  considered  the  object  they 
wished  to  obtain  is  some  relief  from  the  annoyances  and  irregularities  of 
local  taxation.  If  he  was  Congress,  he  would  make  a law  to  assess  a tax 
of  one  per  cent,  on  all  paid-up  capital,  and  one  per  cent,  on  outstanding 
circulation,  in  lieu  of  ml  other  taxation.  Then  a uniform  system  would 
be  obtained,  applicable  all  over  the  country.  He  believed  a recommen- 
dation to  Congress  of  this  character  would  have  weight.  As  for  the  tax 
levied,  it  need  not  all  go  into  the  Federal  Treasury,  but  could  be  divided 
between  the  Government  and  the  State  authorities. 

Mr.  Camp,  of  Milwaukee,  on  behalf  of  the  committee,  said  they  had 
sought  to  arrive  at  that  idea,  and  had  recommended  its  principle  in  a 
measure,  in  case  the  proposed  amendment  did  not  prevail  He  thought 
Mr.  Coolbauqh’s  idea  of  dividing  the  money  between  the  General  and 
State  Governments  was  hardly  practicable,  but  considered  it  to  be  in  the 
power  of  Congress  to  allow  the  State  to  levy  a tax  and  limit  it  to  a certain 
amount.  This  was  in  the  power  of  Congress.  In  Wisconsin  they  had 
had  a commutation  tax  of  per  cent,  for  over  ten  years,  and  no  one 
objected  to  it.  The  committee,  in  their  discussion,  had  sought  to  in- 
corporate the  idea  of  uniformity. 
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Mr.  Mills,  of  Mount  Carroll,  thought  that,  after  the  passage  of  the 
first  resolution,  they  should  wait,  and  not  take  action  until  they  had  heard 
the  verdict  of  the  Supreme  Court 

Mr.  Starr,  of  Rockford,  moved  to  lay  the  second  resolution  on  the 
table. 

The  motion  prevailed. 

Double  Taxation. — Mr.  Frrris,  of  Carthage,  thonght  that  one  con- 
sideration in  the  question  of  taxation  had  been  left  out  of  sight  If  a 
bank  holds  real  estate  as  security  for  debts,  said  real  estate  would  bear 
the  same  tax  levied  upon  other  land.  But,  at  the  same  time,  it  would 
also  be  represented  in  the  stock,  and  on  this  stock  a tax  would  have  to 
be  paid  as  usual,  so  that  the  real  estate  would  have  to  bear  a double 
tax — a manifest  injustice  to  the  banker.  It  was  true  that  the  interests 
of  a banker  in  a community  are  identified  with  those  of  his  neighbors, 
that  is,  with  the  municipal  interests,  the  same  as  if  he  held  horses,  or 
cattle,  or  land,  so  that  he  could  not  ask  Congress  to  relieve  him  from 
taxes  which  were  borne  by  his  neighbors ; at  the  same  time,  it  is  unfair 
that  he  should  be  doubly  taxed. 

The  Chair,  at  this  juncture,  interrupted  the  speaker,  by  telling  him 
that  there  was  a resolution  pending  before  the  meeting. 

The  last  resolution  was  then  taken  up  and  read  by  the  Secretary. 

Mr.  Reid,  of  the  Mechanics’  National  Bank  of  Chicago,  deprecated 
haste,  and  thought  the  Convention  had  almost  gone  a little  too  rapidly 
already.  The  people,  he  considered,  do  not  view  banks  now-a-days  with 
the  feelings  which  they  did  thirty  years  ago,  and  the  change  had  robbed 
the  profession  of  much  of  the  sacredness  it  once  possessed  in  the 

[>opular  mind.  He  could  hardly  appreciate  all  that  had  been  said  in  re- 
ation  to  the  subject  of  taxation,  and  wished  the  committee  had  not  only 
reported  facts,  but  had  given  the  reasons  for  their  opinions.  He  did  not 
agree  with  Mr.  Coolbacgh  in  relation  to  the  generally  required  uni- 
formity of  taxation.  What  would  the  bankers  of  the  West  have  to  say 
to  the  bankers  of  the  East  when  they  spoke  of  this  uniformity  aud  re- 
ceive the  reply  : “We  pay  the  same  rate  on  deposit  that  you  do,  and 
only  receive  about  half  the  interest  I” 

He  moved  to  lay  the  resolution  on  the  table. 

The  motion  did  not  prevail. 

The  “Indiscriminate”  Taxation. — Mr.  Ferris  did  not  consider 
they  were  so  generally  subject  to  indiscriminate  taxation.  In  some  cases, 
certainly,  owing  to  the  existence  of  local  improvements,  the  tax  might  be 
higher  than  in  others ; but  were  not  the  interests  of  the  banker  identi- 
fied with  those  of  the  community  he  resided  in  I 

Mr.  Starr,  of  Rockford,  said  that  the  taxes  in  Winnebago  County  were 
certainly  large,  but  their  magnitude  was  due  to  the  fact  that  money  was 
needed  to  put  down  the  great  rebellion,  and,  in  consequence,  taxes  had 
to  be  levied.  He  was  nearly  the  largest  National  bondholder  in  his 
county,  and  considered  he  could  as  well  afford  to  have  taxation  upon 
his  property  as  the  mechanics  or  merchants  could  upon  theirs  of  a dif- 
ferent nature.  Then,  again,  the  pressure  was  not  permanent,  for  he  be- 
lieved the  heavy  tax  would  be  over  in  three  years.  The  National  bank 
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law  was  a great  and  good  one  for  the  country,  if  only  properly  carried 
out.  He  did  not  believe  in  shifting  burdens  from  their  shoulders  which 
others  had  to  bear.  He  suggested  that  the  word  “public”  which  occurs 
next  to  the  last  word  in  the  last  resolution  be  erased,  and  the  word 
“ private  ” substituted.  [Laughter.] 

Mr.  Moore,  of  Michigan,  said  that  lately  the  press  and  people  had 
become  somewhat  excited  on  this  question.  He  did  not  think  it  wise, 
therefore,  to  pass  any  resolutions  in  writing.  Among  themselves  they 
could  say  what  they  pleased,  but  if  resolutions  were  published  through 
the  country,  people  would  say  that  the  object  of  the  Convention  was  to 
do  away  with  taxation  so  far  as  it  related  to  the  bankers. 

Mr.  Sanford,  of  Rockford,  did  not  understand  that  they  were  attempt- 
ing to  avoid  taxation.  They  simply  asked  their  rights.  They  had 
claimed  exemption  on  United  States  bonds  in  their  hands.  The  courts, 
by  a bare  majority,  had  decided  against  them.  Chief-Justice  Chase  and 
other  eminent  judges  differed  with  the  three  others  who  rendered  the 
decision.  If  they  must  be  taxed,  and  taxed  on  those  bonds,  they  wanted 
all  the  banks  to  be  taxed  alike.  In  Chicago,  he  heard  they  had  no  tax 
on  stocks.  In  his  county  the  assessor  attempted  to  assess  a tax  of  6f 
per  cent,  on  their  capita! ; they  appealed  to  the  Board  of  Supervisors, 
who  decided  against  them.  The  case  then  went  into  the  higher  courts, 
but  still  the  decision  was  adverse  to  the  banker.  Again,  he  understood 
that  the  Supreme  Court  of  this  State  had  decided  that  stock  should  be 
taxed,  not  where  the  bank  is  situated,  but  where  the  stockholders  reside. 
So  that  a man  never  knew  where  or  how  the  tax  was  coming.  They  did 
not  wish  to  evade  taxation,  but  demanded  a uniform  system. 

A Local  Tax. — Mr.  Mills,  of  Mount  Carroll,  thought  that  certainly  the 
subject  of  municipal  taxation  required  some  attention.  In  his  county  a 
tax  of  Ilf  per  cent  had  been  proposed,  and  he  considered  this  amount 
to  be  rather  severe  on  bank  capital,  if  applied  to  it.  [Laughter.]  He 
believed,  without  hesitation,  that  if  the  bonds  were  subjected  to  such  a 
tax,  the  result  would  be  detrimental  to  somebody.  [Laughter.] 

Mr.  Starr,  of  Rockford,  suggested  that  it  might  be  best  to  work  with 
the  Legislature  of  the  State  in  relation  to  this  subject  of  local  taxation. 
In  Congress,  whatever  was  asked  which  conflicted  in  any  manner  with 
any  State  right  was  always  looked  upon  with  jealousy,  as  the  several 
members  knew  they  had  to  return  to  their  constituents,  to  be  held  re- 
sponsible for  their  actions.  He  believed  in  the  advisability  of  beginning 
with  the  State  authorities  in  what  certainly  was  a State  matter. 

A vote  was  then  taken  on  the  last  resolution,  with  the  following  re- 
sult : — 

Ayes,  18  ; Noes,  25. 

The  motion  to  adopt  was  therefore  declared  lost. 

Evasion  or  thb  Law. — Mr.  Starr,  of  Rockford,  had  been  once  in- 
formed that  in  some  cases  where  it  was  known  that  National  banks  had 
evaded  the  law,  the  delinquencies  had  been  overlooked  by  the  late  Comp- 
troller Clarke,  for  the  reason  that  it  might  work  against  the  system. 
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The  speaker  believed  the  result  was  just  the  opposite,  and  therefore  offered 
the  following  resolution  : — 

Resolved,  That  the  continued  success  of  this  system  depends  upon  a 
faithful  observance  of  its  laws,  and  we  earnestly  desire  that  when  they 
are  intentionally  violated  by  any  institution,  the  Comptroller  will  imme- 
diately proceed  to  close  it  up. 

The  motion  prevailed. 

Lost  Circulation. — Mr.  Weare  offered  the  following  resolution  : — 

Resolved , That  this  Convention  express  the  opinion  that  the  present 
National  banking  law  should  be  so  amended  as  to  secure  to  the  several 
banks,  under  suitable  provisions,  the  benefit  of  all  lost  circulation. 

The  motion  prevailed  unanimously. 

E.  I.  Tinkham,  of  Chicago,  offered  the  following  preamble  and  resolu- 
tion : — 

Whereas , Section  29  of  the  National  currency  act  limits  the  liability 
of  any  person,  company,  or  corporation,  or  association  to  one-tenth  of 
capital  stock  of  such  association;  and  g ,•% 

Whereas , In  the  amended  bill  now  before  Congress  the  same  prohibi- 
tion is  contained  and  penalties  affixed  for  a violation  of  the  provisions 
of  the  section  ; and 

When  as , In  the  commercial  operations  of  the  West  such  a provision 
bears  with  peculiar  hardship  upon  the  merchants  engaged  in  the  purchase 
of  the  products  of  the  country,  and  does,  being  strictly  adhered  to,  crip- 
ple and  contract  the  usefulness  of  the  banks  in  furnishing  funds  to  move 
the  products  to  a market;  therefore,  be  it 

Resolved,  As  the  sense  of  this  Convention,  that  this  section,  with  its 
amendments,  is  calculated  to  work  a serious  injury,  both  to  the  banks 
and  the  commercial  interests  of  the  West,  is  useless  as  a preventive  of 
fraud,  and  should  be  repealed. 

The  resolution  was  adopted. 

The  .Bankers’  Association. — Mr.  Bowen,  of  Chicago,  said  that,  after 
the  adoption  of  the  resolution  to  organize  an  Association  of  the  National 
Bankers  of  the  West,  it  would  be  necessary  to  make  some  arrangements 
to  inaugurate  the  same.  He  would  move  the  appointment  of  a commit- 
tee of  ten  to  nominate  the  necessary  officers.  The  motion  prevailed, 
and  the  Chair  appointed  the  following  gentlemen  as  said  committee  : — 

Ohio,  J.  II.  Pendleton ; Missouri,  F.  Cronenbold ; Illinois,  J.  H. 

Bowen;  Wisconsin,  Mr.  Camp;  Minnesota,  Mr.  Bradley;  Michigan, 

L.  Hull;  Indiana,  Mr.  Williams;  Iowa,  Mr.  Kingman;  Louisiana, 

Mr.  Cochran  ; Nebraska  Territory,  J.  N.  Field.  * 

Mr.  Coolbaugh  moved  that  the  Convention  adjourn  until  seven  o’clock 
in  the  evening. 

The  motion  prevailed,  and  the  Convention  adjourned. 

Specific  Taxation. — Mr.  Allen,  of  Ottawa,  offered  the  following  reso- 
lution : — 

Resolved , That  it  is  the  sense  of  this  Convention  that  the  National ' 
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banking  act  should  be  so  amended  as  to  levy  a specific  tax  on  capital  in 
lien  of  all  Federal  taxes,  namely : upon  circulation,  deposits,  and  capital 
in  excess. 

Mr.  Starr,  of  Rockford,  considered  the  passage  of  this  resolution  would 
nullify  the  entire  action  of  the  afternoon  session,  and  therefore  moved 
that  it  be  laid  upon  the  table. 

The  motion  prevailed. 

A motion  to  adjourn  tine  die  was  then  made  and  carried. 

Mr.  Coolbaugh  moved  a reconsideration  of  the  vote  to  adjourn. 

The  motion  prevailed. 

Ah  Invitation  . — W.  F.  Coolbaugh,  of  Chicago,  said  that,  when  the 
Convention  adjourned,  it  was  intended  to  reassemble  in  the  evening, 
when,  after  transacting  whatever  business  was  before  it,  the  gentlemen 
from  abroad  would  honor  their  Chicago  brethren  by  appearing  at  a cob 
lation  which  had  been  prepared  to  terminate  the  day’s  exercises. 

Mr.  Coolbaugh  then  moved  that  the  thanks  of  the  Convention  be  ten- 
dered to  the  Chairman  and  Secretaries  for  the  excellent  manner  in  which 
they  had  discharged  the  duties  of  their  offices  during  the  day. 

This  motion  passed  unanimously. 

Mr.  Bowen  moved  that  the  proceedings  of  the  Convention  be  printed  in 
pamphlet  form  for  distribution. 

This  motion  prevailed. 

Mr.  Coolbaugh  moved  that  the  Executive  Committee  be  instructed  to 
prepare  a memorial,  embodying  the  action  of  the  Convention ; that  the 
signatures  of  the  different  banks  in  the  Association  be  affixed  thereto,  and 
that  the  same  be  forwarded  to  the  several  Representatives  and  Senators. 

Adjournment. — Mr.  Coolbaugh  moved  that  the  Convention,  having 
transacted  its  business,  adjourn  tine  die. 

The  motion  prevailed,  and  the  Convention  adjourned. 

The  Collation. — Immediately  after  the  adjournment  of  the  session, 
the  members  of  the  Association  were  invited  into  the  ante-room  adjoin- 
ing, to  participate  in  a social  gathering,  and  partake  of  an  excellent  col- 
lation, tendered  by  the  Chicago  Clearing-House  Association.  The 
tables  were  liberally  spread  with  the  choicest  edibles  and  viands,  to 
which  full  justice  was  done  by  the  assembled  guests.  The  evening  was 
most  pleasantly,  profitably,  and  happily  spent  by  all  who  participated  in 
the  festivities  of  the  occasion. 

W.  F.  Coolbaugh,  Esq.,  President  of  the  Association,  presided  at  the 
banquet.  As  soon  as  the  excellent  feast  of  good  things  had  been  dis- 
posed of,  the  wine  was  brought,  and,  with  its  flow,  commenced  the 
thorough  enjoyment  of  the  occasion,  in  a feast  of  genial  humor'and  sen- 
timent. 

The  Chairman  read  the  first  toast : “ The  Bankers  of  Missouri,”  which 
was  briefly  and  pertinently  responded  to  by  Mr.  Hunt,  of  Hannibal,  Mo. 

“The  Bankers  of  Michigan  ” was  responded  to  by  Mr.  Moore,  of  Three 
Rivers,  Mich. 
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“ The  Bankers  of  Wisconsin  ” was  briefly  responded  to  by  H.  H.  Camp, 
Esq.,  of  Milwaukee,  Wis. 

“The  Bankers  of  Iowa”  was  responded  to  by  C.  V.  Fracker,  Esq.,  of 
Marshalltown,  Iowa. 

“The  Bankers  of  Indiana”  was  responded  to  by  Mr.  Williams,  of 
Lima,  Ind. 

“The  Bankers  of  Minnesota”  was  responded  to  by  Mr.  Bradley,  of 
St.  Pan),  Minn. 

“ The  Merchants  of  Chicago  ” was  responded  to  by  Cbl.  Stearns,  in  a 
brief  and  neat  speech. 

“ The  Press  of  Chicago  ” was  responded  to  by  J.  F.  Ballantyne,  Esq., 
commercial  and  financial  editor  of  the  Chicago  Republican. 

“The  Oldest  Banker  in  Chicago — Mr.  E.  I.  Tinkham,”  was  re- 
sponded to  by  Mr.  Tinkham,  in  a very  happy  and  felicitous  manner. 

“ The  Health  of  Hugh  McCullough,  Secretary  of  the  Treasury,”  was 
responded  to  by  Mr.  Morrison,  of  Laporte,  Ind. 

“ The  Interior  Bankers  of  Illinois  ” was  responded  to  by  Mr.  Mills,  of 
Mt.  Carroll,  111. 

“The  Private  Bankers  of  Chicago”  was  responded  to  by  A.  C. 
Badger,  Esq. 

“ J.  A.  Ellis,  Esq.,”  was  responded  to  by  Mr.  Ellis,  himselfj  President 
of  the  Second  National  Bank  of  Chicago. 

“The  Chicago  Clearing-House  Association,  of  Chicago,”  was  re- 
sponded to  by  Col.  J.  H.  Bowen,  President  of  the  Third  National  Bank. 

Not  forgetting  the  worthy  caterer  to  their  appreciative  tastes,  the 
company  were  unanimous  in  their  praise  of  him,  and 

“ The  health  of  Mr.  Kinsley  ” was  very  briefly  responded  to  by  that 
gentleman. 

At  a late  hour  the  festivities  were  closed,  amid  humor,  friendship,  and 
jollity,  the  characteristics  of  the  evening. 


Tbs  Paris  Stock  Exchangk. — An  amnsing  book  has  appeared  in 
London,  under  the  title  of  “ The  Profits  of  Panics,  and  other  Revela- 
tions of  a City  Man,”  in  which  the  tricks  of  the  Stock  Exchange  and 
banking  associations  are  exposed  by  a writer  who  claims  to  know  by 
personal  experience  that  whereof  he  speaks — in  short,  the  work  should 
be  called  “ The  Confessions  of  a Stock-Broker.” 

The  author,  two  or  three  years  ago,  wrote  a series  of  papers  in  All 
the  Tear  Round , entitled  “Bubbles  of  Finance;”  but  the  present 
volume  is  new  and  original,  and,  as  he  says,  “ treats  of  a rascality  which 
a year  ago  had  hardly  attracted  the  attention  of  the  public.”  He  was  a 
witness — an  unwilling  witness,  if  we  may  believe  his  statements — of  a 
great  part  of  the  discreditable  financial  speculations  which  produced  the 
terrible  panic  in  England  last  spring. 
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COMPILKD  BT  JOSEPH  O.  MARTIN,  COMMISSION  STOCK-BROKER,  BOSTON. 

Bank  Dividends. — The  following  table  presents  the  capital  of  each 
bank,  together  with  the  last  two  semi-annual  dividends,  and  the  amount 
payable  on  Monday,  October  1.  Also,  the  market  value  of  each  stock, 
dividend  on  April  1,  1866,  and  at  the  present  time. 

A noticeable  feature  of  the  bank  dividends  at  this  time  is  the  great  1 

uniformity  as  compared  with  April  last,  the  only  change  bfeing  old  Boston 
Bank  from  5 to  6,  and  Webster  6 to  4 per  cent.  A like  instance  has 
never  before  occurred  among  the  banks  in  this  city,  and  it  is  doubtful  if 
it  ever  will  again.  The  payments  are  such  as  caunot  fail  to  give  satis- 
faction to  the  shareholders,  and  are  alike  creditable  to  the  bank  manap 
gers.  Of  the  forty-fire  banks  in  the  table,  twenty-four  divide  6 per 
cent.,  eight  6 per  cent,  eight  4 per  cent.,  and  one  each  of  Hi  1,  Ht 
8£,  and  3 per  cent.,  averaging  a fraction  over  5 per  cent. 

In  contrast  with  the  current  rates  of  dividends,  we  present  those  of 
some  twenty  to  twenty-five  years  ago,  when  very  few  bank  shares 
were  selling  above  par.  The  following  comprises  all  the  banks  then 
in  operation. 


1840.  1841.  1842.  1843.  1844.  1846. 

Atlantic. 0—2  ..  3—3  ..  3—3  ..  3—2  ..  2*-2*  ..  3—3 

Atlas 0—2  ..  2*-2*  ..  2—2*  ..  2—2  ..  0—3  ..  3—3 

Boston  3^-3^  . . 3*— 3*  . . 3*—3*  • • 3*— 3*  . . 3*— 3*  . . 3*— 3* 

City. 3 — 3 ..  0 — 0 0—2  ..  2—1*  . . 2*— 2*  . . 3—3 

Columbian. 3—3  . • 3—3  . . 3—3  • • 3—2  . . 2—2*  . . 2*— 3 

Eagle. 3—3*  . • 3—3*  . . 0—0  . . 3—2  • • 2*— 3 . . 3—3* 

Freeman 3—3  ..  3*-3*  ..  3*-3*  ..  3*-3*  ..  3*-3*  ..  3*-3* 

Globe 3 — 3 . . 3 — 3 . . 3 — 3 . . 3 — 3 . . 3—3  . . 3 — 3 

Granite  2*— 2*  . . 3—3  • • 2*— 2 • • 3—2  . . 2—3  . . 3—3 

Hamilton  .3—3  . . 3—3  • • 3 — 3 • . 3—2  . . 2—2*  . • 3—3 

Market 0—0  ..  0—3*  ..  3—3  ..  3—3  ..  3—3  ..  4—4 

Massachusetts.* ....  $6*-6*  ..  7*-T*  ..  7—7  ..  2—6  ..  5—6*  ..  1—7* 

Mechanics1 3 — 3 . . 3—3  . . 3—2  • • 2*— 3 . . 3—3  . . 3*— 3* 

Merchants* .........  3*— 3*  . . 3*—3*  , . 3*— 3*  • . 3*— 3 . • 3 — 3 . . 3*— 3* 

New  England 3—3  . . 3—3  . . 3 — 3 • . 3 — 3 . . 2 *— 3 . • 3 — 3 

North 0—3  ..  2*-2*  ..  0—2  ..  2—2  2—2*  ..  3—3 

Shawmut 0 — 3 • • 3 — 3 . . 3—3  . . 2*— 2 . . 2*— 2*  . . 3—3 

8hoe  & Leather 3j-3*  . . 3*~ 3*  ..  3*— 3*  ..  3 — 3 ..  3 — 3 ..  3—3* 

State  . .1 2*—3  . . 2*— 1 . . 3 — 3*  . . 3 — 2 . . 2—2*  . . 3—3 

Suffolk 4—4  ..  4—4  ..  4—4  ..  4—4  ..  4—4  ..  4—4 

Traders*...' 3 — 3 ..  3 — 0 ..  0 — 0 ..  0—0  ..  2 — 3 ..3  3 

Tremont 3 — 3 ..  3 — 3 . . 3 — 0 ..  2—2*  ..  2*—2*  ••  3 — 3 

Union  ....••••••••  .3—3  . . 3—3  • • 3-~3  . . 3—2*  • • 2*— 2*  . • 3 —3 

Washington 2—2*  ..  2*-2*  ..  2—2*  ..  l*-2  ..  l}-2  . 2*  3 


Bank  shares  are  in  good  favor  and  command  high  rates,  private  sales 
being  sometimes  made  at  figures  materially  above  quoted  transactions. 
In  consequence  of  the  small  number  of  shares  put  upon  the  market  for 
eale,  it  is  extremely  difficult  to  price  them  accurately. 


• Massachusetts  par  value  $250.  Dividends  given  in  dollars  per  share. 
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Interest  is  also  dne9  October  1,  on  Roxbury  City  6 per  cent,  bonds  at 
the  treasurer’s  office  or  Suffolk  Bank. 

Boston  Bank  Dividend . 1866. 


Capita^ 

National  Banks  of  Boston.  Oct.t 

1866. 

Atlantic,  National $ 750,000  . . 

Atlas,  National 1,000,000  .. 

Blackstone,  National. 1,000,000  . . 

Boston,  National 750,000  .. 

Old  Boston,  National,  par  $50. . 900,000  .. 

Boylston,  National 600,000  . . 

Broadway,  National. 200,000  .. 

City  (National) 1,000,000  . . 

Columbian,  National 1,000,000  . . 

Commerce  (National  Bank  of). . 2,000,000  • • 

Continental,  National.. 500,000  .. 

Eagle  (National) 1,000,000  . . 

Eliot,  National. 1,000,000  .. 

Everett,, National. 200,000  .. 

Exchange  (National). 1,000,000  .. 

Faneuil  Hall,  National 1,000,000  . . 

First  National 1,000,000  .. 

Freeman’s,  National 400,000  . . 

Globe,  National 1,000,000  .. 

Hamilton,  National 750,000  .. 

Hide  and  Leather  (National).. . 1,000,000  . . 

Howard,  National 750,000  . . 

Market,  National 800,000  .. 

Mass.  National,  par  $250 800,000  . . 

Maverick,  National 400,000  .. 

Mechanics’,  National 250,000  . . 

Merchants’,  National 3,000,000  .. 

Mount  Vernon,  National 200,000  . . 

National  Bank  of  Redemption.  1,000,000  .. 

New  England,  National 1,000,000  . . 

North,  National 1,000,000  .. 

North  America  (Nat.  Bank  of).  1,000,000  . . 

Republic  (National  Bank  of  the)  1,000,000  . . 

Revere  (National) 1,000,000  .. 

Second  National 1,000,000  .. 

Shawmut,  National 750,000  . . 

Shoe  and  Leather,  National. . . 1,000,000  . . 

8tate,  National 2,000,000  .. 

8uffolk,  National 1,500,000  .. 

Third  National 300,000  .. 

Traders’  National 600,000  . . 

Tremont,  National 2,000,000  .. 

Union  (National). 1,000,000  .. 

Washington,  National 750,000  .. 

Webster  (National) 1,500,000  . . 


Total,  Aprill866 $ 42,550,000 

Total,  Oct.,  1865  42,350,000 

Total,  April,  1865 40,650,000 
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140 
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$2,138,600 

2,622,500 

2,384*000 
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The  State  of  Massachusetts  pays  its  interest  in  coin.  The  City  of 
Boston  will  pay  interest  in  coin  on  the  first  day  of  October  only,  and 
after  that  claims  the  option  to  pay  gold,  or  its  equivalent. 


g Names  of  Companies,  &c. 

* 

6.  .American  Shoe  Tip  Company. . . . 

21 . .Bangor  City  (Municipal)  6a 

2.  .Bangor  (R.R.  issue)  6s,  ”14. 

1.  .Bath  City  6s,  1891 

10.  .Berkshire  R.R.  stock 

1.  .Boston  City  Bonds 

12.  .Boston  Five  Cents  Sav.  Bank. . . . 

12.  .Boston  Penny  Savings  Bank 

1.  .Boston  Manufac.  (par  750) 

1.  .Boston  Steam  Flour  Mills 

1.  .Boston  A Sandwich  Glass 

1 . .  Bullion  Consolidated  Co 

1.  .Cambridge  Horse  R.R 

1.  .Chelsea  Horse  R.R.  Pref 

1 . .  Eliot  Fire  Insurance 

—..Granite  Railway. 

1 . .Han.  A St.  Jos.  L.  G.  Bds 

1 . .Liberty  Square  Warehouse 

1.  .Massachusetts  6s,  1868 

1.  .Massachusetts  5s,  1865, 1874. . . . 

1.  .Do.  (Troy  A Gr'n'd)  5s,  1890 

1.  .Malden  A Melrose  R.R.  6s 

- . . Middlesex  Mills 

1.  .Mich.  Cent.  R.R.  Bonds,  *82 

1.  .Mount  Pleasant  Coal 

1 . .National  Dock  Co.  (E.  Boston). . . . 

1.  .New  England  Glass  Co 

1.  .Northern  N.  H.  R.R.  6s,  *74 

1.  .New  Bedford  5s,  '77-80 

1.  .Og.  A Lake  Cham.  R.R.  Pref. . . . 
1.  .Old  Colony  R.R.  Bonds 

1 . . Portland  City  6s 

1.  .Prescott  F,  AM.  Ins.  Co 

4.  .Roaring  Brook  Coal 

3 . . Salisbury  Manuf 

1.  .Shoe  A Leather  F.  A M.  Ins 

I.  .South  Shore  R.R.  6s,  1880 

1.  .Western  R.R.  6s.,  1875 


Dividends 


Capital 
Oct 1866. 

$1,200,000 

2* 

oo  O 

Sr 

2* 

Amount 
OcL'  66. 

$30,000 

Ink  about 

3 

3 

10,000 

500,000 

3 

3 

15,000 

200,000 

3 

3 

6,000 

320,500 

U 

1J 

5,600 

90,000 

Interest 

Interest 

2* 

115,000 

Abt90,000 
600  shares 

# # 

2* 

2,250 

$50 

$133* 

80,000 

100,000 

3 

3 

3,000 

400,000 

12* 

10 

40,000 

300,000 

5 

15,000 

727,800 

4* 

32,751 

110,000 

4 

4 

4,400 

200,000 

6 

6 

12,000 

250,000 

3 

Interest 

3* 

3* 

46,000 

4,500 

600  shares 

$5 

$H 

150,000 

3 

3 

4,500 

275,000 

2* 

2* 

6,876 

1,166,500 

2* 

2* 

29,163 

75,000 

3 

3 

2,250 

750,000 

5 

5 

37,500 

4,614,500 

4 

4 

180,580 

5,000  shs. 

1* 

1 

5,000 

300,000 

S 3 

3 

9,000 

500,000 

10 

10 

50,000 

149,400 

3 

3 

4,482 

77,000 

2* 

2* 

1,925 

14,256 

356,400 

4 

210,500 
Ink  about 

3 

3 

6,315 

3 

3 

6,000 

100,000 

4 

4 

4,000 

250,000 

6 

6 

15,000 

1,000,000 

5 

»* 

75,000 

200,000 

5 

5 

10,000 

4,500 

150,000 

3 

3 

938,000 

3 

3 

28,140 

$1,003,987 

THE  LAW  OF  COMMERCIAL  PAPER. 

DECISIONS  OF  THE  STATE  COURTS  OF  ALABAMA,  IN  THE  TEARS  1860 ’64. 

( Continued  from  page  296,  October  No.) 

64.  Persons  who  sign  their  names  to  a note  will  be  presumed  to  he 
joint  makers,  in  the  absence  of  anything  to  the  contrary  on  the  face  of 
the  note.  Johnson  and  Wife  v.  Kino,  20  Alabama  Rep.,  p.  270. 
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65.  In  assumpsit  on  a promissory  note,  if  the  defendant  after  appear- 
ance withdraws  his  plea,  the  court  may  render  judgment  for  the  amount 
of  damages  laid  in  the  declaration.  Kennedy  Sc  Merritt  v.  Youno,  25 
Alabama  Rep.,  p.  563. 

66.  A hill  drawn  by  G.  S.,  with  the  addition  of  the  words  executor 
of  8.  S.,  is  the  persona!  contract  of  tbe  drawer,  and  does  not  bind  the 
estate ; and  an  accommodation  acceptor  who  pavs  the  bill  has  no  claim 
against  the  estate.  Kirkman,  Abernathy  & Hanna  v.  Benham,  28 
Alabama  Rep ^ p.  501. 

67.  In  assumpsit  against  the  indorser  of  a note  not  payable  in  bank, 
it  is  erroneous  to  render  judgment  by  default  without  the  intervention 
of  a jury,  either  under  the  common  counts  or  a special  count,  which  con- 
tains no  averment  of  suit  against  the  maker,  and  no  alh*gation  dispensing 
with  the  necessity  for  such  averment.  Langdon  v.  Williams,  22  Ala- 
bama Rp.,  p.  681. 

58.  When  the  vendee  makes  out  a case  which  entitles  him  to  a re- 
scission of  the  contract,  the  collection  of  the  purchase  money  will  be 
enjoined  without  regard  to  the  solvency  of  the  vendor,  and  the  same 
rule  obtains  against  an  assignee  of  the  vendor,  unless  the  notes  were 
mercantile,  and  passed,  in  the  course  of  trade,  to  a bona  fide  holder.  If 
one  of  several  joint  makers  of  a note  given  for  the  purchase  money  of 
land  promises  a third  person  that  he  will  pay  it  if  the  latter  purchases 
it,  and  the  latter  takes  the  note  on  the  faith  of  that  promise,  the  promisor 
may,  notwithstanding  his  promise,  join  with  the  other  makers  of  the 
note  in  a bill  for  the  rescission  of  the  contract  of  sale;  but  he  will  not 
be  entitled  to  any  relief  against  the  holder  who  purchased  on  the  faith 
of  his  promise.  Lanier  v . Hill,  25  Alabama  Rep.,  p.  554. 

59.  If  the  holder  of  a promissory  note,  not  negotiable  in  bank,  is 
ignorant  of  the  residence  of  the  maker,  and  cannot,  by  diligent  inquiry, 
ascertain  it  in  time  to  sue  to  the  first  court,  it  is  a sufficient  excuse  for 
his  failure  to  do  so,  and  the  indorser  will  not  be  discharged.  Lindsay  v . 
Williams,  17  Alabama  Rep.,  p.  229. 

60.  Where  the  payee  of  a note,  not  payable  in  bank,  assigns  it  for 
value  and  binds  himself  for  the  payment  of  the  same,  until  paid,  the 
necessity  of  suit  against  the  maker,  at  the  first  court  to  which  suit  can 
be  brought,  is  thereby  waived,  and  his  liability  is  complete  whenever 
the  indorsee  shall  have  exhausted  his  legal  remedy  against  the  maker. 
Lockett  v.  Howoze,  18  Alabama  Rep.,  p.  613. 

61.  If  the  indorser  waive  suit  against  the  maker  to  the  first  court, 
nnder  the  apprehension  that  the  time  intervening  between  the  indorse- 
ment and  the  commencement  of  the  court  was  not  sufficient  to  get  ser- 
vice of  process,  the  indorsee  is  not  bound  to  bring  suit  to  the  next  suc- 
ceeding term,  but  only  to  prosecute  the  maker  to  insolvency  at  some 
time  after  the  expiration  of  the  period  of  the  stipulated  delay.  Lodor 
v.  Gayle,  29  Alabama  Rep.,  p.  412. 

62.  When  a person  who  is  about  to  purchase  a note,  given  for  the 
hire  of  a slave,  applies  to  the  maker  for  information  concerning  it,  and  is 
assured  by  the  latter  that  he  has  no  defence  against  it,  this  does  not 
preclude  the  maker,  when  sued  by  the  purchaser,  from  setting  up  a 
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subsequent  failure  of  consideration,  arising  out  of  the  payees  conduct  in 
receiving  the  slave,  who  ran  away  before  the  expiration  of  the  terra  of 
hiring,  and  refusing  to  deliver  him  up  on  demand.  Maury  v.  Coleman, 
24  Alabama  Rep .,  p.  381. 

63.  If  the  owner  of  a steamboat  on  whom  a bill  is  drawn  by  the  clerk, 
addressed  “ To  the  owner  of  the  steamboat  authorizes  the  captain 
to  accept  for  him,  by  writing  his  own  name,  with  the  addition  of  the 
word  44  Captain,”  across  the  face  of  the  bill ; and  the  acceptance  is  made 
by  the  captain  in  that  name  and  form,  such  acceptance  is  binding  on  the 
owner.  In  an  action  against  the  owner  of  a steamboat,  seelring  to 
charge  him  as  the  acceptor  of  a bill  of  exchange,  which  was  drawn  by 
the  clerk  on  the  owner,  and  accepted  by  the  captain,  if  it  is  doubtful 
from  the  face  of  the  bill  whether  the  acceptance  imports  a personal  liability 
on  the  captain,  parol  evidence  is  admissible  to  show  that  such  accept- 
ance was  intended  to  bind  the  owner,  and  that  he  authorized  it  to  be 
made  in  that  name  and  form.  May  v.  Hewitt,  Norton  <k  Co.,  83  Ala -> 
bama  Rep.,  p.  161. 

64.  Where  a bill  of  exchange  is  directed  to  a particular  person,  no- 
body but  the  person  to  whom  it  is  directed  can  accept  jt,  unless  for 
honor ; and,  therefore,  in  declaring  against  one  as  acceptor,  a count  is 
demurrable  which  alleges  that  the  bill  was  payable  at  a particular 
counting-house,  but  does  not  aver  that  it  was  directed  in  blank,  or  that 
it  was  drawn  upon  the  defendant,  or  that  he  accepted  it  for  honor,  or 
that  he  resided  or  did  business  at  said  counting-house.  In  declaring 
against  the  principal  on  a bill  accepted  by  his  agent,  the  agent's  author- 
ity to  accept  must  be  averred  ; it  is  not  sufficient  to  allege  that  he  was 
the  agent,  and  as  such  agent  accepted  for  the  principal.  The  accept- 
ance of  a bill  of  exchange  by  the  captain  and  master  of  a steamboat,  in 
his  own  name  as  captain,  does  not  bind  the  owner  as  acceptor.  A bill 
of  exchange  is  not  admissible  evidence,  under  the  common  counts,  unless 
its  execution  is  proved.  May  v Kelly,  27  Alabama  Rep.,  p.  497. 

65.  Giving  a bill  of  exchange  for  a pre-existing  debt  does  not,  in  the 
absence  of  an  agreement  to  receive  it  as  payment,  amount  to  a satisfac- 
tion of  the  original  debt,  unless  the  debtor  has  been  injured  by  the  laches  of 
the  creditor,  or  the  bill  has  been  transferred  and  is  outstanding  in  the 
hands  of  a third  person.  McCrary  v.  Carrington,  35  Alabama  Rep., 
p.  698. 

66.  In  declaring  against  the  indorser  of  a promissory  note,  at  common 
law,  it  was  necessary  to  aver  a demand  and  notice,  or  an  excuse  for  the 
omission  of  either,  while,  under  the  statute  of  this  State,  respecting  notes 
not  payable  in  bank,  it  is  necessary  to  aver  the  institution  of  a suit 
against  the  maker  and  its  prosecution  to  a return  of  no  property  on  an 
execution.  In  an  action  against  an  indorser,  an  averment  in  the  declara- 
tion, that  by  the  laws  of  the  State  of  Georgia,  where  said  indorsement 
was  made,  the  said  defendant  became  liable  to  pay  said  sum  of  money 
in  said  note  specified  to  said  plaintiff,  is  but  the  statement  of  a conclu- 
sion as  to  the  effect  of  the  foreign  law  and  the  rights  and  liabilities  of  the 
parties  under  that  law.  McDougals  v . Rutherford,  30  Alabama  Rep., 
p.  253. 
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6V.  If  a bill  of  exchange,  which  is  indorsed  for  the  accommodation  of 
the  acceptor  for  the  special  purpose  of  enabling  him  to  obtain  an  exten- 
sion of  a debt  in  bank,  is  transferred  by  him  as  collateral  security  for  the 
payment  of  another  pre-existing  debt,  the  creditor  takes  it  with  implied 
notice  of  the  fact  and  purpose  of  the  accommodation  indorsement  and 
subject  to  any  defence  which  would  be  available  against  the  acceptor  him- 
self. McKenzie  v.  Branch  Bank  at  Montgomery,  28  Alabama  Rep., 

p.  606. 

68.  In  an  action  against  the  payee  and  indorser  of  an  inland  bill  of 
exchange,  duly  protested  for  non-pAyment,  the  mere  fact  that  the  bill  was 
addressed  to  and  accepted  by  the  defendant  does  not  relieve  him  from  the 
payment  of  damages.  McKenzie  v.  Clanton,  33  Alabama  Rep.,  p.  528. 

69.  If  the  lessee  of  a ferry,  which  has  been  in  the  uninterrupted  use  of 
the  lessor  and  those  under  whom  he  holds,  for  a length  of  time,  sufficient 
to  raise  the  presumption  of  a judicial  license  or  legislative  grant,  is  dis- 
possessed during  his  term  by  a third  person,  under  color  of  a void  grant 
from  the  commissioner’s  court,  this  constitutes  no  defence  to  an  action 
on  the  note  given  for  the  rent.  In  an  action  by  husband  and  wife,  as  ad- 
ministrator and  administratrix,  on  a promissory  note  given  to  the  wife  while 
sole,  and  payable  to  her,  with  the  addition  of  the  words  “ administratrix,” 
Ac.,  an  averment  in  the  complaint,  that  the  note  “ is  now  the  property  of 
the  plaintiffs  as  administrator  and  administratrix,  and  is  assets  of  said 
estate,”  is  a sufficient  allegation  that  they  hold  it  as  assets  by  transfer; 
and  proof  of  the  fact  that  it  is  assets  of  the  estate,  unless  put  in  issue 
by  plea,  verified  by  affidavit,  is  not  required.  Milton  v.  Haden,  35 
Alabama  Rep.,  p.  230. 

70.  The  holder  of  indorsed  mercantile  paper  before  maturity  is  pre- 
sumed in  law  to  have  acquired  it  bona  fide  and  for  valuable  consideration, 
and  the  party  who  seeks  to  defend  against  it,  by  reason  of  some  payment, 
set-off,  or  equity  against  the  payee  or  some  intermediate  holder,  is  required 
to  show  that  the  holder  did  not  give  value  for  it,  or  to  raise  a presump- 
tion of  that  fact  sufficient  to  require  an  explanation  from  the  holder  of 
the  manner  in  which  he  received  it  A deed  of  trust,  if  properly  recorded, 
is  constructive  notice  of  the  lien  in  all  contests  respecting  the  property ; 
but  this  constructive  notice  does  not  run  with  mercantile  paper  secured 
by  the  deed  so  as  to  charge  a bona  fide  holder  before  maturity  with 
knowledge  of  its  recitals : if  there  is  nothing  on  the  face  of  the  paper 
itself  which  could  give  the  holder  such  notice,  or  put  him  upon  inquiry, 
he  cannot  be  affected  by  any  payments,  discounts,  sets-off  or  equities  ex- 
isting between  the  antecedent  parties.  Minxll  A Co.  v.  Reed,  26  Ala- 
bama Rep.,  p.  736. 

71.  The  principal  in  a note  has  no  interest  in  the  subject-matter  of  an 
equitable  set-off  which  his  security  has  against  the  payee.  Moore  et  al. 
v.  Moore  et  al. 

72.  The  taking  of  a debtor’s  negotiable  note,  at  or  after  creation  of 
the  debt,  is  not  a payment  or  extinguishment  of  the  debt  itself,  unless 
there  is  an  agreement  so  to  receive  it ; in  the  absence  of  any  such 
agreement,  if  the  note  is  not  paid  at  maturity,  the  creditor  may  sue  on 
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the  original  cause  of  action  ; and  if  be  produce*  tbe  note  at  the  trial, 
and  offers  to  give  it  np  to  the  defendant,  and  the  evidence  shows  that  it 
was  taken  for  the  purpose  of  closing  -the  account  on  the  hooka,  “it  is 
not  error  to  instruct  the  jury”  that  the  taking  of  the  note  does  not  raise 
the  presumption  of  payment.  Mooring  v.  Mobil*  Marine  Dock  anb 
Mutual  Insurance  Company,  27  Alabama  Rep.,  p.  254. 

73.  In  an  action  on  a promissory  note,  issue  being  joined  on  the 
plea  of  non  e»t  factum , if  the  plaintiff  adduces  any  evidence  conducing 
to  prove  the  gennineness  of  the  defendant’s  signature,  tbe  note  itself  may 
go  before  the  jury  in  connection  with  that  evidence.  Morris  v.  Var- 
ner, 32  Alabama  Rep .,  p.  499. 


74.  A promise  in  writing  by  one  firm,  to  pay  a specified  sura  on  a 
day  certain  to  the  order  of  another  firm  which  nas  a common  partner,  is 
not  a promissory  note  nntil  assignment ; but  when  assigned  by  the  latter 
firm,  the  assignee  roust  be  regarded,  as  between  himself  and  the 
makers,  as  tbe  real  pavee,  and  may  maintain  an  action  in  his  own  name 
against  the  makers.  The  statute  of  1828  {Clay's  Digest , p 383,  § 12) 
was  not  intended  to  confine  and  limit  the  right  of  the  assignee  to  sue  to 
those  cases  only  in  which  the  payee  could  have  maintained  his  action, 
but  to  confer  upon  tbe  assignee  the  additional  right  of  suing  the  maker, 
in  any  form  of  action  which  the  payee  could  legally  resort  to,  whether 
debt,  covenant,  or  assumpsit.  Murdock  v.  Caruthkrs,  21  Alabama 
Rep.,  p.  785. 


75.  In  a suit  by  the  bank  against  the  maker,  on  a promissory  note 
purporting  on  its  face  to  have  been  for  the  amount  of  the  maker’s 
indebtedness  to  the  bank,  evidence  is  admissible  to  show  that  the  agree- 
ment which  constituted  the  consideration  of  the  note  was  the  extin- 
guishment of  the  debt  of  another  person  to  the  bank,  and  that  the 
proceeds  were  so  applied.  Murrak  v.  Branch  Bank  at  Decatur,  20 
Alabama  Rep.,  p.  392. 


76.  A condition  incorporated  in  a note,  to  the  effect  that  it  may  be 

discharged  by  delivery  of  specific  articles,  within  a given  time,  is  for 
the  benefit  of  the  maker ; and,  if  he  fails  to  avail  himself  of  it  within 
the  prescribed  time,  the  note  becomes  absolute,  and  may  be  declared  on 
after  maturity,  according  to  its  legal  effect.  Nesbitt  v.  Pearson's 
Administrators,  33  Alabama  Rep.,  p.  668.  ' 

77.  The  purchaser  of  a bill  of  exchange,  at  a usurious  rate  of  dis- 
count, can  only  recover  from  his  immediate  indorser  tbe  sum  paid,  with 
legal  interest  When  a bill  of  exchange,  accepted  or  indorsed  for  the 
accommodation  of  the  drawer,  is  presented  for  discount  by  him,  the 
purchaser  from  him  is  affected  with  notice  of  the  character  of  the  paper. 
Noble  v.  Walker,  32  Alabama  Rep.,  p.  456. 


78.  If  a creditor,  for  the  purpose  of  obtaining  his  debtor’s  note  for  a 
debt  already  due,  falsely  and  fraudulently  promises  to  supply  him  with 
goods  for  a specified  future  time,  this  constitutes  no  defence  to  an  action 
on  the  note.  Overdeer  & Aughinbauqh  v.  Wiley,  Banks  <k  Co.,  30 
Alabama  Rep.,  p.  709. 
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79.  When  » person  places  a note  in  the  hands  of  an  attorney,  for 
collection,  and  takes  from  him  a receipt  for  it  in  his  own  name,  but  does 
not  claim  it  as  his  own,  nor  any  lien  upon  it,  and  the  note  itself  is 
payable  to  a third  person,  and  not  indorsed,  a payment  by  the  attorney, 
of  the  proceeds  of  the  note,  to  the  payee,  will  discharge  him  from  all 
liability  to  the  person  who  placed  the  note  in  bis  hands.  Pbok  4 
Chare  v.  Wall acs  4 Lawis,  19  Alabama  Rep.,  p.  919. 

80.  The  acceptor  of  a bill  of  exchange  may  appoint  an  agent  to  pay 
it  or  to  refuse  payment,  and  a presentment  of  the  bill  to  such  agent  is  a 
sufficient  presentment  to  charge  the  drawer  and  indorsers.  The  protest 
of  a foreign  bill  being,  by  the  universal  custom  of  merchants,  prima 
facie  evidence  of  its  dishonor,  is  also  evidence,  when  the  demand  is  made 
of  an  agent,  to  prove  the  fact  of  an  agency.  The  holder  of  a bill  may 
constitute  an  agent  for  its  collection,  either  by  the  indorsement  of  it 
himself  or  through  the  blank  indorsement  of  a prior  holder,  and  when 
such  bill  is  restored  to  him,  he  may  sue  on  it  as  though  it  had  never 
been  made  payable  to  the.agent.  The  subsequent  possession  of  the  bill  in 
snch  case  is  prima  facie  evidence  that  it  has  been  restored,  and  that  the 
legal  title  is  in  him.  Phillips  v.  Poindexter,  18  Alabama  Rep.,  p.  579. 

81.  In  an  action  against  several  persons  as  partners,  on  a promissory 
note  executed  by  the  partnership,  if  one  of  the  defendants  pleads  nan 
t»t  factum , it  is  incumbent  on  the  plaintiff  to  prove  that  such  defendant 
himself  executed  the  note,  or  that  he  was  a member  of  the  firm  when  it 
was  executed,  or  that  he  had  been  a member  of  the  firm,  and  that  the 
plaintiff,  having  had  previous  dealings  with  it,  had  not  been  notified  of 
nis  withdrawal  at  the  time  when  the  note  was  given.  Rabt  4 Co.  v. 
O’Gbadt,  33  Alabama  Rep.,  p.  255. 

82.  Under  a complaint  on  a promissory  note,  an  instrument,  under 
seal,  corresponding  in  other  respects  with  the  note  declared  on,  is  not 
admissible  evidence.  Reed  v.  Scott,  30  Alabama  Rep .,  640. 

83.  At  common  law,  the  protest  of  a notary  public  is  not  evidence  of 
notice  of  the  dishonor  of  a bill,  although  it  should  contain  an  averment  that 
such  notico  was  given.  It  is  by  virtue  of  the  statute  alone  ( Clay't  Di- 
9**,  p.  280,  | 9)  that  it  is  admissible  for  that  purpose.  The  proper  coo* 
stroction  of  the  statute,  making  the  protest  of  a notary  public,  when  it 
oertifies  that  legal  notice  of  the  dishonor  of  a bill  has  been  given,  per* 
•onally  or  through  the  post-office,  to  any  of  the  parties  entitled  to  such 
lofcice,  evidence  of  the  fact  or  facts  it  purports  to  contain,  is  that  all  notices, 
oiiies*  given  through  the  post-office,  are  to  be  deemed  personal,  whether 
banded  to  the  party  himself  who  is  entitled  to  it,  or  left  in  a proper  man* 
ncr  at  his  residence  or  place  of  business.  To  charge  the  drawer  or  in- 
dorser of  a bill,  by  notice  left  at  his  place  of  business  or  residence,  it 
should  be  delivered  to  a clerk,  if  them  be  one  at  the  former  place,  or  to 
some  proper  person  at  the  latter,  if  any  such  be  there.  If  notice  of  the 
dishonor  of  a bill  be  left  at  the  place  of  business  or  residence  of  the 
drawer  or  indorser,  it  should  be  shown  that  it  was  left  in  such  manner, 
end  under  such  circumstances  as  are  sufficient  to  charge  him.  In  an  ac- 
tion against  the  drawer  or  indorser  of  a bill,  the  onus  of  showing  due 
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diligence  is  on  the  plaintiff,  and  is  a prerequisite  to  his  right  of  recovery. 
If  the  proof,  therefore,  be  too  uncertain  to  enable  the  court  to  see  that  due 
diligence  has  been  used,  he  must  fail  in  his  action.  Rivxs  v.  Parmlry, 
18  Alabama  Rep.,  p.  256. 

84.  If  one  signs  or  indorses  a blank  bill  or  note,  and  parts  with  its 
possession,  with  the  view  of  its  being  filled  up  and  made  a negotiable 
security,  and  it  afterwards,  and  before  maturity,  comes  to  the  hands  of  a 
bona  fide  holder  for  a valuable  consideration,  withont  notice,  he  will  be 
held  to  its  payment,«rithout  regard  to  the  authority  of  the  person  by 
whom  the  blank  was  filled.  Robertson  v.  Smith,  18  Alabama  Rep.,  p. 
220. 

85.  A note  assigned  bg  agent  for  principal  held  prima  facie  contract 
for  principal.  A promissory  note  beginning  thus — “Twelve  months 
after  date  we  promise  to  pay,”  «fec.,  ana  signed  thus — “ For  the  Mont- 
gomery Iron  Works;  J.  S.  W.,  President;  S.  J.,  Secretary” — is  prima 
facie  the  contract  of  the  principal,  and  not  binding  on  J.  S.  W.  person- 
ally. Ronet  v.  Winter,  1 Alabama  Select  Cases,  p.  234. 

86.  In  an  action  on  a bill  of  exchange  by  an  indorsee,  against  the 
acceptor,  proof  by  the  defendant  that  the  bill  was  procured  by  fraud, 
or  that  there  was  a want  or  failure  of  consideration,  casts  on  the  plain- 
tiff the  burden  of  proving  that  he  paid  a valuable  consideration  for  it. 
Procuring  the  execution  of  a bill  of  exchange  by  falsely  representing 
that  it  is  only  an  ordinary  note,  when  the  party  making  the  representa- 
tion knows  it  to  be  untrue,  and  the  other  party,  confiding  in  the  truth  of 
the  statement,  is  thereby  misled,  constitutes  a fraud  on  the  latter, 
against  which  he  is  entitled  to  relief,  as  against  an  indorsee  who  did  not 
pay  value  to  the  extent  of  the  injury  done  by  it.  Ross  v.  Drinkard,  35 
Alabama  Rep.,  p.  434. 

87.  Under  the  provisions  of  the  Code,  no  right  can  accrue  to  any  one 
from  a verbal  promise  to  pay  or  accept  a bill  of  exchange,  unless  the 
party  to  whom  such  promise  is  made  negotiates  the  bill  on  the  faith  of 
it.  If  the  drawee,  by  permission  of  the  payee’s  agent,  retain  the  bill  for 
examination  from  Saturday  until  the  following  Monday,  no  legal  obliga- 
tion is  thereby  created  against  him  as  acceptor  during  that  time.  A bill 
of  exchange,  until  accepted,  does  not  operate  as  an  assignment  of  the 
funds  in  the  hands  of  the  drawee,  which  may  therefore  be  attached  by 
process  of  garnishment.  Sands  t>.  Matthews,  Finley  dr  Co.,  27  Ala- 
bama Rep.,  p.  399. 

88.  On  the  trial  of  an  issue  between  the  executor  and  the  creditors 
of  an  insolvent  estate,  a note  may  be  given  in  evidence,  without  any 
proof  of  its  execution,  if  its  execution  is  not  denied  by  the  plea  of  non 
est  factum.  Shackelford  v.  Kino,  24  Alabama  Rep.,  p.  158. 

• 89.  If  the  owner  of  a promissory  note  gives  it  up  to  one  of  the  makers, 
with  the  understanding  that  another  note  is  to  be  executed  in  its  stead, 
this  will  not  discharge  either  one  of  the  makers.  Smith  & Caret  v. 
Awbrey,  19  Alabama  Rep.,  p.  63. 

90.  In  an  action  by  the  indorsee  against  the  maker,  the  indorsement 
can  only  be  denied  by  a sworn  plea.  Smith  v.  Harrison,  33  Alabama 
Rep.,  706. 
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An  indorsee,  who,  after  execution  and  return  of  no  property  against 
the  maker,  pays  the  note  upon  judgment  against  himself,  and  takes  it  up, 
can  transfer  a good  title  under  which  his  assignee  can  recover  of  the 
'maker,  upon  averment  of  all  these  steps,  through  which  the  title  is 
made  Ibid. 

The  statute  of  limitations  is  a good  defence  to  such  a claim.  Ibid. 

91.  A.  party  to.  a bill  once  discharged,  for  the  want  of  notice  or  other 
laches  on  the  part  of  the  holder,  is  always  discharged,  and  cannot  again 
be  made  liable,  unless  by  his  own  voluntary  act.  When  the  drawer  of  a 
bill,  who  has  placed  funds  in  the  hands  of  the  drawee  to  meet  it,  has  been 
discharged  for  the  want  of  due  presentment  and  notice  of  its  dishonor, 

. the  subsequent  application  of  such  funds  by  the  drawee  to  the  use  of  the 

drawer,  without  his  knowledge  or  consent,  will  not  render  him  liable  to 
.the  holder  as  for  money  had  and  received.  Smith  v.  Rowland,  18  Ala- 
bama Hep.,  p.  665. 

92.  Where  a bill  of  exchange,  accepted  by  a firm  and  indorsed  in  the 
name  of  - the  payee,  is,  before  its  maturity,  put  in  circulation  by  one  of 
•the  partners,  his  act  is  to  be  considered  the  act  of  his  co-partners,  and 
.estops  them,  when  sued  on  the  bill,  from  denying  the  genuineness  of  the 
indorsement.  In  such  case  the  legal  presumption,  in  the  absence  of 
controlling  evidence,  is  that  the  bill  has  been  taken  up  and  discharged 
by  the  acceptors,  and  again  put  in  circulation  for  their  benefit ; ana  as 
from  this  presumption  it  follows  that  the  bill  was  of  no  validity  until  thus 
put  in  circulation,  a holder  who  has  purchased  it  from  an  agent  of  the 
firm,  at  a discount  greater  than  the  legal  rate  of  interest,  can  only  re- 
cover from  the  acceptors  the  principal  sqm  paid,  notwithstanding  such 
purchase  was  made  m entire  ignorance  of  the  facts.  Sprague  A Win- 
ston v.  Zonts,  18  Alabama  Rep.,  p.  382. 

93.  In  an  action  against  an  indorser,  parol  evidence  being  adduced,  in 
support  of  the  certificate  of  ndtice  annexed  to  the  protest,  that  he  kept 
no  clerk,-  and  that  the  notice  was  left  at  his  office  on  the  day  of  protest, 
the  whole  evidence  should  be  referred  to  the  jury -to  decide  whether  he 
had  actually  received  the  notice.  A charge  is  erroneous  which  refers  it 
to  the  jury  “ to  decide  as  to  the  sufficiency  of  the  notice”  to  charge  an 
indorser ; it  is  the  province  of  the  jury  to  ascertain  the  facts,  while  the 
court  determines  their  legal  sufficiency  to  constitute  notice.  When  a 
notice  of  protest  is  left  at  the  office  of  an  indorser,  who  is  an  attorney 
and  keeps  no  clerk,  on  the  evening  of  the  day  on  which  it  is  required  to 
be  given,  the  law  presumes  that  he  received  it,  and  it  is  sufficient  to 
charge  him.  Starlet  v.  Bank  op  Mobilx,  23  Alabama  Rep.,  p.  652. 

94.  A note  given  for  the  purchase  money  of  land  at  a public  sale 
made  by  an  administrator  without  an  order  of  court,  under  the  erro- 
neous supposition  that  the  will  conferred  on  him  authority  to  sell,  is 
without  consideration,  and  if  an  assignee  of  such  note,  for  the  purpose 
of  avoiding  that  defence,  induces  the  maker  to  substitute  a new  note, 
the  substituted  note  is  also  without  consideration.  Stark  v.  Hender- 
son, 30  Alabama  Rep.,  p.  438. 
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95.  The  payee  of  a bill  is  a competent  witness  for  the  draper,  in  a 
•nit  against  him  by  the  indorsee,  to  impeach  his  validity.  The  Stats 
Base  v.  Ska  well,  18  Alabama  Rep.,  p.  610. 

98.  An  accommodation  indorser  of  a bill  of  exchange  ia  not  entitled 
to  summary  judgment  on  motion,  against  bis  principal,  under  the  act  of 
1821.  ( Clay ys  Digest , p.  531,  § 3.)  Sioddir  ».  Cardwell,  20  Alabama 

Rep p.  223. 

97.  One  who  unites  with  another  as  his  surety  in  drawing  a bill,  in  the 
absence  of  proof  limiting  his  liabilities,  is  to  be  considered  as  assuming 
all  the  duties  and  liabilities  of  drawer  to  each  of  the  parties  to  the  biH, 
and  consequently  liable  to  the  accommodation  acceptor,  not  only  for  the 
bill  in  case  the  acceptor  has  it  to  pay,  but  for  the  usual  commissions  in- 
cident to  its  acceptance  and  payment  Swillrt  A Rilkt  v.  Lros  Ba- 
ker, 18  Alaba/na  Rep.,  p.  552. 

98.  In  an  action  on  a promissory  note  by  the  payee  for  the  use  of  a bona 
fide  transferee  from  a prior  beneficial  holder,  the  maker  cannot  set  off  a 
demand  against  thc  latter,  although  the  note  was  delivered  to  him  and 
he  was  the  real  owner  of  it  at  the  time  of  its  execution.  The  delivery 
of  a bond  or  note,  to  the  party  in  whom  residos  the  beneficial  interest,  is 
sufficient,  notwithstanding  the  legal  title  is  vested  in  another.  Sykes, 
Ex’r,  Ac.,  v.  Lewis,  use,  ike. 

99.  When  a promissory  note  is,  by  mistake,  made  payable  to  Aaron 
Forhet,  instead  of  Aaron  Formby,  tbe  latter  may  sue  upon  it  in  his 
own  name,  alleging  that  it  was  made  payable  to  him  by  the  name  there- 
in inserted,  and  may  prove  on  the  trial,  by  parol  evidence,  that  he  was 
the  person  intended ; and  his  assignee  may  sue  in  like  manner,  making 
the  same  averments  and  proof.  Tatlor  v.  Strickland,  1 Alabama  Se- 
lect Cases,  p.  571. 

100.  An  executory  oral  agreement,  made  coteraporaneously  with  the 
execution  of  a promissory  note,  is  not  available  as  a defence  to  an  action 
on  tbe  note,  without  proof  of  its  performance ; and  this,  notwithstanding 
its  performance  is  proved  to  be  impossible.  Thompson  v.  Raw  lbs,  33 
Alabama  Rep.,  p.  29. 

101.  A party,  who,  for  a sufficient  legal  consideration,  signs  his  name 
to  a promissory  note  after  it  is  due,  may  be  declared  against  as  a maker. 
Tiller  v.  Shearer,  20  Alabama  Rup~,  p.  596. 

102.  When  a note  is  given,  payable  at  a particular  future  day,  upon 
the  consideration  that  the  payee  agreed  to  perform  certain  services  for 
the  maker,  and  no  time  is  fixed  for  the  performance  of  the  services,  the 
maker  cannot  defeat  a recovery  on  the  ground  that  the  payee  has  not 
yet  rendered  the  entire  services  contemplated  by  the  agreement,  when 
tbe  payee  is  in  no  default,  but  able,  ready,  and  willing  to  comply  with 
the  contract  on  his  part.  Where  a note  is  given,  payable  six  months 
after  date,  for  *alue  received,  in  consideration  of  the  payee’s  agreement 
to  perform  certain  services  as  attorney-at-law  for  tbe  maker,  and  no 
time  is  fixed  for  the  performance  of  the  services,  parol  evidence  is  inad- 
missible to  show  that  the  note  was  not  to  become  payable  until  the  con- 
templated services  were  rendered.  Walker  v.  Clat  A Clay,  21  Ala- 
bama Rep.,  p.  797. 


Digitized 


bv  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1866.] 


Alabama, 


845 


103.  In  an  action  on  a note  given  for  the  pnrchase  money  of  land 
sold  by  an  administrator,  under  an  order  of  the  Probate  Conrt,  a defect 
in  the  title  is  no  defence  to  the  suit,  if  the  court  had  jurisdiction  to  the 
order  of  the  sale.  Watson  v.  Collins,  1 Alabama  Select  Catet,  p.  515. 

104.  In  Assumpsit  on  a promissory  note  purporting  to  be  given  for 
professional  services  to  be  rendered  in  futnre  by  the  payees  as  attorneys- 
at-law,  but  payable  at  a day  certain,  parol  proof  is'  inadmissible  to 
show  that  it  was  the  agreement  of  the  parties  that  the  note  should  not 
be  paid  unless  the  payees  were  successful  iu  the  suit  for  the  bringing  of 
which  it  was  given.  Wkst  v.  Kelly,  10  Alabama  Rep.,  p.  353. 

105.  A written  order  in  the  following  language,  vis. : — “ Messrs.  C. 
M.  C.,  Att’yb — Please  pay  D.  W.  two  hundred  and  ninety -three  dollars 
and  seventy-five  cents,  and  all  interest  on  the  same,  the  demand  I have 
against  the  estate  of  D.  Y.,  deceased.  Sept.  11,  1843” — is  neither  a 
bill  of  exchange  nor  such  a written  instrument  for  the  payment  of 
money,  as,  under  the  statute  of  this  State,  may  be  assigned  so  as  to 
entitle  the  assignee  to  sue  on  it  in  his  own  name.  West  v.  Forman, 
21  Alabama  Rep.,  p.  400. 

106.  Jhe  alteration  of  a note,  after  its  delivery  to  the  payee,  hy  the 
erasure  of  the  place  at  which  it  was  made  payable,  is  presumed  to  hare 
been  made  by  the  payee,  and,  unless  the  assent  of  the  maker  is  proved, 
renders  the  note  void.  Although  a promissory  note,  not  under  seal, 
may  not  be  a merger  of  the  contract  for  which  it  was  given,  yet  the 
payee  cannot  recover  on  the  original  consideration,  when  his  recovery 
on  the  note  is  defeated  by  proof  of  a material  alteration  by  him,  with- 
out the  assent  of  the  maker,  which  rendered  the  note  void.  White  v. 
Hass,  3*2  Alabama  Rep .,  p.  430. 

107.  A note  payable  in  solvent  notes,  or  accounts  of  other  men,  is  not 
equivalent  to  a note  payable  in  money,  but  is  a contract  to  pay  the  sum 
expressed  in  the  note,  at  or  before  maturity,  dollar  for  dollar,  in  solvent 
notes  or  accounts  of  other  men,  or,  if  paid  after  maturity,  the  value  in 
money  of  that  account  of  such  solvent  notes  at  the  time  of  the 
maturity  of  the  note.  Williams  v.  Sims,  22  Alabama  Rep.,  p.  512. 

108.  If  the  consideration  of  a note  is  partly  illegal,  it  avoids  the 
whole  note  ; but  the  maker,  when  sued  on  the  note,  may,  nevertheless, 
waive  the  illegality,  and  insist  on  a failure  of  the  consideration.  Winn* 
v.  Whisbnaut,  1 Alabama  Select  Cases,  p.  282. 

100.  The  doctrine  of  lie  pendent  does  not  apply  to  negotiable  paper. 
An  injunction  in  force,  against  the  negotiation  or  a note,  does  not  destroy 
its  negotiability.  An  indorsee,  who  acquires  a negotiable  note  before 
maturity,  bona  fide  and  for  valuable  consideration,  without  notice,  is  not 
bound  by  a decree  in  a chancery  suit  to  which  his  indorser  was  a party, 
although  he  acquired  the  note  after  the  rendition  of  the  decree.  Wur- 
*TO*  v.  West  veldt,  22  Alabama  Rep.,  p.  760. 

110.  The  indorser  and  indorsee  may,  by  contract,  subsequent  to  the 
indorsement,  rescind  or  modify  it ; and  such  subsequent  contract,  so 
far  as  it  conflicts  with  the  indorsement,  will  control  it.  Youno  *. 
Fuller,  29  Alabamv  Rep.,  p.  464. 
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THE  LAW  OF  COMMERCIAL  PAPER. 

DECISIONS  or  THE  SUPREME  COURT  OF  ILLINOIS. 

From  1850  to  1860. 


1.  The  general  rale  in  relation  to  bills  of  exchange  or  promissory  notes 

requires,  that  the  person  to  whom  they  are  made  payable  shall  be  speci- 
fied ; but  this  may  be  done  without  inserting  the  name  in  the  bill  or 
note.  Id  certum  eat  quod  certum  reddi  proteat.  And  if  the  payee  be  so 
certainly  described  as  to  be  easily  ascertained  by  allegation  and  proofs,  * 

the  promise  will  be  valid.  Adams  et  al.  v.  Kino  et  al.,  16  III.,  p.  170. 

2.  In  declaring  apon  a promissory  note,  or  other  instrument  in  writing, 
it  is  sufficient  to  describe  the  instrument  according  to  its  legal  effect  So, 
in  declaring  upon  . a promissory  note,  payable  “ without  defalcation  or 
discount,”  if  those  words  be  omitted  in  describing  the  note,  there  will  be 
no  variance.  If  the  pleader,  however,  professes  to  give  the  legal  effect 
of  the  instrument,  and  the  legal  operation  is  different  from  that  which 
appears  by  his  statement,  it  will  be  a fatal  variance.  In'  declaring  upon 
a promissory  note,  bearing  date  on  the  17th  of  April,  1857,  and  payable 
six  months  after  date,  the  note  was  described  as  being  “ payable  Bix 
months  after  the  date  thereof,  to  wit,  on  the  17th  day  of  October,  1857.” 

The  averment  as  to  the  time  at  which  the  note  was  payable  (six  months 
after  date)  was  in  the  terms  of  the  note ; and  making  it  more  specific,  by 
stating  the  day  on  which  it  fell  due,  was  mere  surplusage,  and  if  incorrect 

in  this  particular,  it  would  not  vitiate.  Where  a declaration  upon  a » 

promissory  note  describes  the  instrument  sued  upon  as  bearing  a par- 
ticular date,  corresponding  with  the  date  of  the  original  note  offered  in 
evidence,  there  is  no  variance,  although  that  which  was  filed  with  the 
declaration  as  a copy  purported  to  be  of  a different  date.  Archer  et 
al.  v.  Chaplin  et  al.,  Freeman's  Rep.,  vol.  41,  pp.  306,  317. 

What  constitutes  a promissory  note  ? All  promissory  notes,  under  our 
statute,  are  negotiable.  They  all  purport,  on  their  face,  to  be  payable 
without  defalcation  or  discount  The  insertion,  therefore,  of  those  words 
would  give  them  no  other  meaning  or  legal  effect  than  the  statute  gives 
them.  Ibid. 
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And  if  a note  be  made  payable  “ without  defalcation  or  discount,” 
those  words  being  expressed  in  the  body  of  the  instrument,  it  would  still 
be  subject  to  any  claims  to  discount  the  defendant  might  be  able  to  sub- 
stantiate. Ibid.,  306. 

Under  our  statute,  this  would  be  a negotiable  promissory  note:  “I 
promise  to  pay  A.  B.  ten  dollars,”  or  any  other  sum  of  money,  or  article 
of  personal  property,  and  signed  by  the  maker.  Such  a note  has  all  the 
constituents  of  negotiable  paper  of  the  highest  character.  It  need  not 
be  expressed  for  value  received,  nor  payable  to  order,  to  make  it  ne- 
w gotiable ; nor  need  it  have  a date,  as  delivery  gives  it  effect,  and,  no  time 

being  specified,  it  is  payable  on  demand.  Ibid. 

3.  If  a plea  in  an  action  upon  a promissory  note  sets  up  as  a defenc® 
that  the  note  was  given  upon  a purchase  of  land,  and  that  the  plaintiff 
gave  his  title  bond,  by  which  he  agreed  to  convey  the  land  by  deed  with 
covenant  of  warranty,  which  he  had  failed  to  do,  and  upon  oyer  it  appears 
the  bond  contains  no  agreement  to  insert  such  a covenant  in  the  deed, 
the  variance  will  be  held  fatal  on  demurrer.  Barclay  v.  Robs,  Freeman's 
Rep.,  vol.  32,  p.  211. 

4.  Where  a note  of  a firm  is  taken  in  satisfaction  of  a claim  for  work 
and  materials  furnished  to  one  of  the  partners,  and  the  settlement  is  made 
in  accordance  with  the  usual  mode  of  doing  business  between  the  parties, 
a mechanics’  lien  cannot  afterwards  be  sustained  for  said  work  and 

9 materials.  Bknnkson  et  al.  v.  Thayer  et  al ’.,  23  Illinois  Reports,  p.  374. 

6.  The  third  section  of  the  seventy-third  chapter  of  the  Rev.  StaU,  title 
M Negotiable  Instruments,”  provides  that  all  promissory  notes,  bonds, 
due  bills,  and  other  instruments  in  writing,  made  or  to  be  made  by  any 
person  or  persons,  bodies  politic  or  corporate,  whereby  such  person  or 
persons  promise  or  agree  to  pay  any  snm  of  money  or  articles  of  personal 
property,  or  any  sum  of  money  in  personal  property,  to  be  due  any  other 
person  or  persons,  shall  be  taken  to  be  due  and  payable,  and  the  sum  of 
money  or  articles  of  personal  property  therein  mentioned  shall,  by  virtue 
thereof,  be  due  and  payable  to  the  person  or  persons  to  whom  the  said 
note,  bond,  bill,  or  other  instrument  in  writing  is  made.  Bilderback  v. 
Burlingame,  27  111.,  p.  341. 

The  fourth  section  bestows  upon  such  paper  an  assignable  quality,  and 
the  fifth  section  authorizes  the  assignee  to  sue  upon  it  in  his  own  name. 
* Ibid. 

In  the  sense  of  the  commercial  law,  a note  worded  as  follows,  viz. : 
“ Due  William  B.  Goddard,  four  hundred  and  fifty  dollars,  to  be  paid  in 
lumber,  when  called  for,  in  good  lumber,  at  one  dollar  and  twenty-five 
cents,”  is  not  a promissory  note,  and  a consideration  therefor  should  have 
been  averred  and  proved,  as  it  does  not  on  its  face  import  a considera- 
tion. But  the  statute  has  changed  the  common  law  and  made  such  a 
writing  negotiable,  as  it  has  all  the  requisites  of  the  statute.  It  is  made 
by  a person  who  acknowledges  a certain  specified  sum  of  money  to  be 
due  to  another  person,  which  sum  of  money  may  be  discharged  in  cer- 
tain property  at  a certain  price.  Ibid. 
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0.  A person  whose  name  appears  upon  tbe  back  of  a note,  as  the 
second  indorser  thereof,  is  presumptively  chargeable  in  that  capacity 
only.  Boons  v.  Mblick,  25  111.,  p.  91. 

When  a note  by  a firm  is  made  payable  to  one  of  the  partners,  and  a 
third  person,  before  the  transfer  of  the  note,  puts  bis  name  upon  tbe  back, 
be  will  be  liable  as  second  indorser.  Ibid. 

7.  A quitclaim  deed  is  a sufficient  consideration  for  tbe  makiog  of  a 
promissory  note.  Bonnet  v.  Smith,  17  III.,  p.  533. 

8.  A party  may  recover,  on  a protested  bill  of  exchange,  against  the  * 

maker,  under  the  common  counts.  Brower  v.  Rupert  et  al,  24  III.,  p.  183. 

The  law  is  well  settled,  that  the  drawer  of  a bill  of  exchange  may 
waive  notice  of  protest,  or  where  he  has  no  funds  in  the  hands  of  the 
drawee  at  tbe  maturity  of  the  bill,  no  notice  is  required  to  fix  bis 
liability.  Ibid. 

9.  Where  a banker  held  two  notes  made  by  A,  one  of  which  was 
signed  by  B as  security,  and  one  of  the  notes  was  due,  and  tbe  other 
not  due,  and  A called  and  asked  to  pay  his  note  which  was  due,  and  the 
teller  of  the  bank  gave  him  bv  mistake  the  note  not  yet  matured,  and 
erased  the  indorsement  of  the  banker,  and  the  payee  of  this  note  five 
months  afterwards  obtained  the  note  again,  and  brought  his  action  against 
the  surety.  Held,  That  if  this  note  was  given  up  by  mistake,  and  was 

not  in  fact  paid  at  maturity,  it  was  due  to  the  surety  that  he  should  have  « 

been  notified  of  that  fact  promptly,  that  he  might  have  paid  it  at  once, 
and  taken  steps  to  secure  himself ; but  when,  instead  of  that,  he  is  suf- 
fered to  remain  in  ignorance  of  the  alleged  mistake,  and  with  evidence 
that  tbe  note  had  been  paid,  and  until  the  principals  in  the  note  have 
feiled,  he  is  discharged.  Brow*  v.  Haooertt,  26  III.,  p.  471. 

10.  Where  a party  has  purchased  a reaper,  which  had  been  in  his  use, 
for  a less  price  than  the  value  of  a new  machine,  and  has  given  his  note 
for  the  purchase-money,  he  cannot  defeat  the  payment  of  the  note,  on 
the  ground  that  a subsequent  promise  was  made  by  an  agent  of  the 
vendor  to  do  some  repairs  to  tbe  machine.  Buntain  v.  Dutton,  21 
IU.  Rep.,  p.  190. 

11.  No  lien  exists  in  a vendor  of  land  who  has  taken  a note,  with  se- 
curity, for  the  purchase-money.  After  a vendor  of  land  has  waived  his 
lien  by  taking  a note,  with  security,  for  the  purchase-money,  it  cannot, 

as  a general  principle,  be  revived  by  a court  of  equity.  Burger  et  al.  v.  ' 

Potter  et  al.,  Freeman' e Rep.,  32,  p.  66. 

12.  A party  holding  a bill  or  note  with  a general  assignment,  is  pre- 
sumed to  be  the  legal  owner  of  the  instrument.  Burnap  v.  Cook,  Free- 
marie  Repn  vol.  32,  p.  168. 

The  party  having  the  legal  title  to  a promissory  note  must  sue  upon  it 
in  bis  own  name.  And  the  legal  title  to  the  instrument  sued  upon  must 
be  vested  in  the  plaintiff  at  tbe  time  the  suit  is  instituted.  If  the  legal 
title  is  in  another  at  the  commencement  of  the  suit,  tbe  plaintiff  cannot 
afterward  acquire  it  so  as  to  maintain  the  action.  Ibid. 
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If  a party  by  purchase  and  delivery  has  acquired  a note  by  a general 
assignment,  and  sites  upon  it,  he  may  fill  in  the  indorsement'  to  himself 
at  any  time  previous  to  reading  it  in  evidence  on  the  trial.  Rnt  when 
the  indon-ement  is  special,  a holder  other  than  the  assignee  named  has 
no  right  to  strike  it  out  and  write  another  to  himself  over  the  name  of 
the  assignor,  because  the  legal  title  had  already  vested  in  the  assignee 
Bamcd  in  the  original  indorsement.  In  an  action  by  the  assignee  of  a 
note  against  the  maker,  it  is  not  a question  that  affects  the  rights  of  the 
parties  whether  any  or  what  consideration  was  paid  for  the  note  by  the 
assignee.  The  equities  between  the  assignee  and  the  assignor  do  not 
concern  the  maker.  It  seems  if  the  consideration  of  a note  was  a crop 
of  corn,  which  tho  payee  bad  sold  to  the  maker,  and  after  having  re- 
ceived the  note  the  payee  appropriated  the  corn  to  his  own  use,  there 
wonld  be  a failure  of  the  consideration  of  the  note.  Ibid. 

13.  It  is  no  defence  to  a suit  on  a note,  that  a temporary  injunction* 
restraining  its  payment,,  has  been  obtained  against  the  makers,  in  a suit 
by  other  parties.  Campbell  v.  Oilman,  28  III.,  p.  120. 

14.  When  a promissory  note  is  made  payable  to  A,  “as  treasurer  of 
the  Rock  Island  and  Alton  Railroad  Company,”  it  is  a mere  description 
of  the  person,  and,  if  erroneous,  cannot  vitiate.  Chadskt  v.  McCkebrt, 
27  III.,  p.  254. 

15.  AVhcre  it  is  designed  to  recover  against  the  indorser  of  a note, 
action  must  be  brought  against  the  maker  at  the  first  following  term  of 
any  court  haring  jurisdiction,  although  there  may  not  be  ten  days  be- 
tween the  time  the  note  falls  due  and  the  commencement  of  the  term* 
Chalmeks  v.  Moore,  22  Illinois  Reports,  p.  359. 

As  an  evidence  of  diligence  against  the  maker  of  a note,  an  execution 
should  be  levied  on  goods,  and  tne  right  of  property  therein  tried,  if  the 
goods  are  in  the  possession  of  the  maker.  Ibid. 

Diligence  requires  the  issuance  of  an  execution  in  the  county  where 
the  judgment  shall  have  been  rendered.  Ibid. 

Property  in  the  possession  of  the  maker  of  a note  should  be  sold  sub- 
ject to  the  claims  of  others,  so  that  the  rights  of  parties  may  be  ascer- 
tained. Ibid. 

16.  When  a note  is  executed  in  this  State  and  made  payable  in  New 
York,  and  there  is  no  avennent  as  to  what  interest  is  allowed  in  New 
York,  the  court  should  allow  six  per  cent,  interest,  under  the  laws  of  this 
State.  Chumasero  v.  Gilbert,  26  III.,  41.  See  McAllister  v.  Smith, 
17  III.,  p.  334. 

17.  When  an  instrument  is  payable  with  exchange,  it  is  a promissory 
note  under  the  statute  and  the  law-merchant,  and  the  words  “ with  ex- 
change” are  unmeaning,  and  may  be  rejected  as  surplusage ; they  cer- 
tainly do  not  make  the  note  void.  Clauser  el  at.  v.  Stone,  29  III.,  p.  114. 

18.  The  Legislature  of  this  State  adopted  the  common  law  in  the  same 
terms  that  it  was  previously  adopted  by  the  Legislature  of  the  State  of 
Indiana,  and  the  Supreme  Court  of  that  State  have  held,  that  the  com- 
mon law,  as  adopted,  comprehended  the  law-merchant,  and  that  a bill  of 
exchange,  payable  on  a given  day,  does  not  mature  till  three  days  after 
the  day  appointed  on  its  face  for  payment  Cook  v.  Renick,  1 9 III.,  p.  602. 
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19.  A party  who  had  executed  his  note  for  a balance  of  purchase- 
money  of  land  which  he  had  purchased  from  the  payee,  and  upon  which 
he  had  also  given  a mortgage  to  secure  the  payment  of  the  note,  placed 
in  a bank,  at  which  the  note  was  made  payable,  a sum  of  money  for  its 
payment  when  the  note  should  be  received  at  the  bank,  but  with  instruc- 
tions to  the  bank  to  retain  the  money  until  it  should  be  ascertained  that 
proper  authority  was  given  to  cancel  the  mortgage,  and  that  the  title  to 

. the  land  was  perfect.  The  title  being  found  defective,  the  payee  was 
advised,  who  set  about  supplying  the  deficiency,  but,  before  this  was  ac- 
complished, the  note  was  transferred  to  another  party,  who  filed  his  bill 
for  a foreclosure.  It  was  held,  the  payment  was  conditional,  not  abso- 
lute, and  was  no  bar  to  the  foreclosure.  Coburn  v.  Houoh,  Freeman's 
Pep.,  p.  32,  344. 

Where  a bill  of  exchange  was  presented  to  the  acceptor,  and  protested 
for  non-payment  on  the  third  day  after  its  maturity,  according  to  the  day 
of  payment  mentioned  in  the  bill.  Held,  That  the  bill  was  presented  to 
the  acceptor  for  payment  at  the  proper  time,  and  was  duly  protested. 
Cook  v.  Renick,  19  HI.,  p.  600, 

The  law-merchant  being  a part  of  the  commercial  law  of  England, 
and  being  of  a general  nature,  and  not  local  to  that  kingdom,  is  com- 
prehended in  that  clause  of  our  statute  which  adopts  the  common  law. 
Ibid.,  p.  602. 

The  service  of  notice  of  protest  at  the  post-office  of  the  acceptor,  he 
being  postmaster,  is  sufficient,  although  he  was  not  personally  served. 
Ibid.,  p.  596. 

20.  L.  made  a draft  on  S.  M.  & Co.,  the  consideration  of  which  was 
a debt  due  from  L.  to  C.  F.  <te  Co.,  and  also  another  debt  due  to  A. 
The  drafts  were  made  payable  to  A.,  who  afterward  assigned  his  claim 
against  L.  to  C.  F.  & Co.,  and  then  indorsed  the  drafts  to  J.  «fc  Sons, 
who  were  purchasers  for  a valuable  consideration.  Held,  That  notice  to 
them  of  A.’s  assignment  to  C.  F.  <k  Co.  of  his  claim  against  L.  was  not 
sufficient  to  charge  J.  A Sons  with  notice  of  A.’s  want  of  title  and  of 
right  to  assign  the  drafts,  and  that  J.  & Sons  were  the  rightful  owners 
of  them.  Coolet  v.  Jones,  25  HI.,  p.  567. 

21.  A purchased  of  B,  for  $500,  two  horses,  one  of  which  was  lame 
at  the  time,  but  was  warranted  by  B to  recover.  A,  eight  months  after- 
ward, sold  the  lame  horse  to  a third  party  for  $250,  who  gave  his  note 
to  B for  the  price  in  the  place  of  A,  and  A gave  his  note  for  $950  to 
B for  the  balance  due  on  the  contract  Held,  That  A could  not  after- 
ward set  up  a breach  of  warranty  as  a defence  to  the  last-mentioned 
note.  Crabtree  v.  Crawford,  25  HI.,  p.  248. 

The  omission  of  the  words,  “ or  order,”  or  bearer,  in  the  declaration 
upon  a promissory  note,  does  not  constitute  a variance.  Crittenden  v. 
French,  21  Hlinois  Reports,  p.  598. 

Days  of  grace  on  bills  of  exchange  are  allowed  according  to  the  lex 
mercatoria,  and  adopted  as  a part  of  the  common  law,  when  the  common 
law  was  adopted  in  this  State,  and  therefore  presentment  to  the  acceptor, 
protest  and  notice  thereof  left  at  the  office  of  the  indorser  on  the  third 
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day  after  the  maturity  of  the  bill,  is  sufficient  to  fix  the  liability  of  the 
indorsee.  A notice  of  protest  addressed  to  the  indorser,  and  delivered 
to  the  poBt-office  of  which  he  was  postmaster,  is  sufficient.  Cook  v. 
Rknick,  19  III,  pp.  601,  603. 

22.  Bills  of  exchange  are  the  highest  class  of  commercial  paper  known 
to  the  law,  and  it  has  ever  been  the  cherished  object  of  the  law-mer- 
chant— which  has  been  permitted  by  the  English  courts  to  insinuate 
itself  into  the  common  law,  till  it  now  forms  a part  of  that  code — to 
uphold  them  inviolate,  as  far  as  possible.  While  the  lex  mercatoria  is 
deeply  impregnated  with  the  principles  of  equity,  those  principles  have 
been  chiefly  marked  to  enable  courts  of  law  to  enforce  equitable  rights, 
and  upon  this  principle  was  the  negotiability  of  bills  of  exchange  in- 
sisted upon,  and  finally  maintained  at  the  common  law ; but  when 
equitable  principles  have  been  invoked  for  the  purpose  of  destroying  the 
validity  and  security  of  bills  of  exchange,  they  have  been  listened  to 
with  great  disfavor,  and  only  admitted  as  exceptional  cases.  Cronisk  v. 
Kellogg,  20  HI.,  pp.  12,  13. 

The  holder  of  a bill  of  exchange  is  under  no  obligation  to  the 
acceptor  to  use  any  diligence  or  make  any  effort  to  collect  it  of  any  one 
else.  It  is  the  contract  of  the  acceptor,  and  his  duty  to  pay  it  at  matu- 
rity. Ibid.,  p.  13. 

It  is  no  defence  to  an  action  upon  a bill  of  exchange,  that  it  was  ac- 
cepted for  the  accommodation  of  the  drawer,  of  which  the  drawee  had 
notice,  and  that  time  was  given  to  the  drawer  to  make  payment  after  the 
maturity  of  the  bill.  Ibid.,  p.  12. 

The  acceptor  of  a bill  of  exchange  has  always  been  considered  as  the 
party  primarily  liable  to  pay  it.  An  accommodation  acceptor  occupies 
precisely  the  same  position  as  one  who  accepts  with  funds,  as  to  persons 
who  receive  the  bill  for  value,  whether  they  knew  that  he  was  an  accom 
modation  acceptor  or  not.  Ibid.,  p.  13. 

It  is  a general  maxim  of  the  law  that  an  acceptor  of  a bill  of  exchange 
can  never  be  discharged,  except  by  payment  or  release.  Where  a bill  is 
accepted  for  the  accommodation  of  the  indorser,  who,  after  putting  it  in 
circulation,  receives  it  again  in  the  course  of  business,  and  again  puts  it 
in  circulation,  it  is  probable  that  the  acceptor  would  not  be  liable  to  any 
one  who  received  it  with  notice.  Ibid. 

When  there  is  an  express  agreement,  either  verbal  or  in  writing, 
between  any  of  the  parties  to  a bill  of  exchange,  to  waive  or  dispense 
with  the  necessity  of  a due  presentment  of  the  bill  at  maturity,  that 
will,  as  between  themselves,  though  not  as  to  other  parties,  constitute  a 
sufficient  excuse  for  non-presentment.  Where  the  drawer  had  placed  in 
the  hands  of  the  drawee,  at  the  time  the  bill  was  drawn,  the  amount  of 
the  bill  in  a particular  kind  of  funds  to  be  disposed  of,  with  the  agree- 
ment between  the  parties  that  the  proceeds  of  the  funds  should  be 
applied  to  meet  the  bill  when  due,  that  would  amount  to  a waiver  of 
presentment,  and  the  payee  might  sue  the  drawer  at  maturity,  if  the  bill 
was  then  not  paid  according  to  agreement.  Where  the  defendant  paid 
any  part  of  a bill  of  exchange  after  it  became  due,  it  would  be  a 
waiver  of  presentment  for  acceptance  and  payment.  Curtiss  v.  Mar- 
tut,  20  HI.,  pp.  576,  577. 
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The  acceptance  of  a smaller  amount  than  is  due  on  a bill  of  exchange, 
as  payment  in  full,  is  not  binding  upon  the  holder,  unless  there  is  a new 
consideration  to  support  the  agreement.  76.,  p.  577. 

Where  the  equitable  holder  purchases  a note  or  bill  overdue  and  dis- 
honored, he  takes  it  subject  to  all  of  its  infirmities,  and  the  law  requires 
him  to  ascertain  whether  the  maker  or  other  person  apparently  liable 
has  any  defence ; and  failing  to  do  so,  he  acts  at  his  peril,  and  must 
submit  to  any  loss  that  he  has  incurred  in  purchasing.  Curtiss  v. 
Martin  et  a/.,  20  ///.,  p.  573. 

Any  admissions  mane  by  the  holder  of  a bill  or  note,  while  he  was  the 
owner,  are,  as  against  a purchaser  after  maturity,  admissible  in  evi- 
dence ; and,  even  if  they  were  not,  there  is  no  reason  why  a defendant 
should  be  deprived  of  the  evidence  of  the  plaintiff,  simply  because  he 
may  have  instituted  suit  for  the  use  of  some  other  person.  Curtiss  v. 
Martin,  20  ///.,  p.  573. 

The  holder  of  a promissory  note,  when  there  are  no  circumstances  of 
suspicion  of  mala  jides , is  presumed  to  be  the  legal  holder  and  owner. 
Curtiss  v.  Martin,  ueey  <tc.$  20  ///.,  p.  577. 

Where  a letter  is  written  from  the  drawer  to  the  holder,  which  con- 
tains expressions  that  imply  a promise  to  pay,  it  is  evidence  to  go  to  the 
jury,  and  where  there  has  not  been  an  express  waiver  of  dishonor,  facts 
implying  a waiver  must  be  be  left  to  the  jury.  Curtiss  v.  Martin,  20 
III.,  p.  573. 

A subsequent  promise  to  pay,  made  by  the  drawer  of  a bill  to  the 
drawee  or  holder,  who  has  failed  to  present  it  for  acceptance  or  payment, 
is  a waiver  of  the  right  to  insist  that  he  is  discharged  from  liability  on 
account  of  a failure  to  present  it  for  acceptance  or  payment.  76/rf., 
p.  572. 

23.  When  the  evidence  shows  that,  if  an  action  had  been  commenced 
and  duly  prosecuted  against  the  maker  of  a promissory  note,  the  amount 
of  the  note  might  have  been  collected,  the  assignor  will  not  be  liable. 
A note  intended  to  be  given  in  settlement  of  such  a suit,  and  left  with  a 
depositary  having  no  power  to  act  for  the  plaintiff,  could  not  take 
effect  as  a binding  contract  or  promise,  without  the  consent  or  accept- 
ance, express  or  implied,  of  the  plaintiff,  and  when  his  consent  or 
acceptance  is  rebutted  by  the  evidence,  no  action  can  be  maintained 
upon  the  instrument.  Curtis  et  al.  v.  Gorman,  19  I Z/.,  p.  145. 

24.  An  affidavit,  that  the  signature  to  the  assignment  of  the  defend- 
ant’s note  is  not  in  the  handwriting  of  the  payee,  is  not  a sufficient 
denial  to  put  the  plaintiff  to  proof  of  the  assignment.  Davis  v.  Cleg- 
horn,  25  Ill.y  p.  212. 

25.  The  holder  of  a promissory  note,  who  at  the  time  it  was  dis- 
counted, knew  that  it  was  drawn  for  the  accommodation  of  the  bor- 
rower, giving  time  to  the  indorser  without  consulting  the  drawer,  the 
latter  is  not  discharged  thereby.  The  principle  in  all  such  cases  is,  that 
the  maker  of  a note  and  the  acceptor  of  a bill  of  exchange  stand  in  the 
same  situation.  The  acceptor  of  a bill  and  the  maker  of  a note  stand  as 
principals ; the  indorsers  aa  securities  only.  Diverset  v.  Moor,  22  ///., 
p.  332. 
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The  acceptor  of  an  accommodation  or  other  bill  of  exchange  is  the 
principal  debtor,  and  giving  time  to  the  acceptor  does  not  discharge  the 
maker.  Ibid.,  p.  330. 

An  accommodation  acceptance  or  indorsement  as  security,  gives 
the  paper  of  the  drawer  of  a bill,  or  the  principal  in  a note,  credit 
with  toe  person  to  whom  the  bill  is  negotiated  or  to  whom  the 
note  is  drawn,  and  is  a sufficient  consideration  to  bind  the  acceptor 
of  the  bill,  or  the  surety  on  the  note.  It  is  usually  the  credit  of  the  ac* 
ceptor  or  security  that  enables  the  drawer  or  maker  to  procure  money  or 
property  on  the  instrument,  and  it  would  be  unjust  to  permit  the  acceptor 
or  security  to  avoid  payment  because  he  had  not  himself  received  the  con- 
sideration for  which  it  was  given,  but  had  enabled  another  to  procure  it, 
who  would  not  have  done  so  without  his  indorsement.  And  the  fact 
that  the  person  receiving  the  instrument  knew  that  he  was  an  accommo- 
dation acceptor,  can  make  no  difference,  as  he  had  put  his  name  on  the 
paper,  and  sent  it  into  the  world,  and  thereby  given  it  credit  which  may 
alone  have  rendered  it  valuable  in  the  market.  Ibid.,  p.  394. 

The  acceptor  of  a bill  of  exchange  stands  in  the  same  relation  to  the 
drawer  as  the  maker  of  a note  does  to  the  payee,  and  the  acceptor  is  the 
principal  debtor,  in  the  case  of  a bill,  precisely  like  the  maker  of  a note. 
ibid.,  p.  333. 

The  acceptor  of  a bill  and  the  drawer  of  a note  are  the  principals ; 
the  indorsers  are  sureties.  Ibid.,  p.  330. 

Neglect  to  bring  suit  against  the  drawer  of  an  accommodation  bill, 
on  request  by  the  acceptor  to  do  so,  does  not  discharge  the  acceptor. 
Ibid. 

26.  An  accommodation  acceptor  of  a bill  cannot  set  up,  as  a defence, 
that  he  never  received  any  consideration.  Diybrsey  v.  Loeb,  22  Illi- 
nois Reports,  p.  393. 

27.  An  extension  of  the  time  of  payment  of  a note,  by  the  holder 
to  the  principal  debtor,  without  the  assent  of  the  surety,  until  the  prin- 
cipal becomes  insolvent,  will  operate  as  a release  of  the  surety.  Ken- 
nedy et  al.,  Ex’rs,  &c.,  v.  Evans,  Freeman's  Rep.,  31,  p.  258. 

28.  Quctre : Whether  this  rule  applies  in  the  case  of  a ‘‘joint  and 
several  ” promissory  note.  Drew  v.  Drury,  Freeman's  Rep.,  31,  p.  250. 

29.  If  one  party  represents  himself  as  the  agent  of  another,  and 
thereby  obtains  money,  which  is  actually  received  by  his  principal,  the 
latter  may  be  sued  in  assumpsit  by  the  party  advancing  the  money. 
Duncan,  Sherman  & Co.  v.  Niles,  Freeman's  Rep.,  32,  p.  532. 

30.  The  act  of  February  10,  1849,  which  went  into  operation  on  the 
13th  of  April  following,  requiring  actions,  founded  upon  bills  of  exchange, 
to  be  commenced  within  five  years  after  the  accruing  of  the  cause  of 
action,  did  not  have  retrospective  operation.  The  act  of  November  5, 
1849,  prescribes  the  same  limitation  for  actions  upon  bills  of  exchange, 
and  provides  that  no  action  shall  be  maintained  on  any  open  account,  or 
any  promise  not  in  writing,  unless  the  same  shall  be  brought  within  five 
years  next  after  the  cause  of  action  accrued,  but  if  said  cause  of  action 
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■hall  have  accrued  five  years  before  the  passage  of  this  act,  unless  suit  is 
brought  within  two  years  after  the  passage  of  this  act  This  provision 
does  not  embrace  bills  of  exchange.  It  relates  exclusively  to  unwritten 
contracts.  The  clause  requiring  suits  to  be  commenced  within  two 
years  after  the  passage  of  tne  act  of  November  5,  1849,  was  repealed  by 
the  act  of  February  17,  1851.  Dunlap  v.  Buckingham,  16  III.,  p.  110. 

81.  When  a note  is  executed  under  seal,  in  the  firm  name,  if  the 
member  of  tho  firm  who  executed  it  had  authority  under  seal  to  add  the 
seals  of  all,  then  the  one  seal  attached  is  the  seal  of  all ; if  he  has 
no  such  authority,  then  it  is  his  seal  only.  In  any  event,  it  is,  to  the 
party  who  sealed  it,  a sealed  instrument.  Eambb  v.  Prbston  et  al.,  30 
III.,  p.  390. 

Where  one  party  executes  a promissory  note  or  other  instrument, 
and  attaches  his  seal,  and  the  other  makers  afterward  sign  it  silently, 
without  attaching  seals,  they  are  presumed  to  adopt  the  seal  of  the  first, 
and,  as  to  all,  it  is  a sealed  instrument.  If,  however,  the  first  signed  it 
without  a seal,  and  the  others  added  seals  to  their  names,  without  the 
direction  or  consent  of  the  first,  then  he  cannot  be  presumed  to  adopt 
their  seals  as  his,  and  it  continues,  as  to  him,  a simple  instrument,  as  it 
was  when  he  first  executed  it,  nor  would  this  prevent  it  from  being  a 
sealed  instrument  to  those  who  deliberately  attached  their  seals.  Ibidn 
p.  890. 

When  a note  is  under  seal,  an  action  of  assumpsit  cannot  be  main- 
tained upon  it.  Ibid. 

82.  A party  may  purchase  a sight  or  time  bill  of  exchange  on  another 
place,  even  within  the  same  State,  of  either  tho  drawer  or  indorser  of 
the  bill,  and  pay  therefor  any  price  which  the  parties  may  agree  upon, 
but  such  a transaction  is  always  open  to  inquiry  as  to  whether  the  pre- 
tended purchase  of  the  bill  of  exchange  was  merely  colorable,  and  really 
designed  to  cover  a usurious  loan  of  money.  Eahll,  use,  <fcc.  v.  Mitchell 
et  aL,  22  III.,  p.  532. 


83.  Where  an  agent  is  permitted  to  retain  for  himself  all  he  may 
obtain  beyond  a stipulated  sum  for  property  sold  for  his  principal,  and, 
upon  making  the  sale,  joins  the  purchaser  in  an  obligation  to  secure  the 
principal  in  the  purchase-money,  and  also  makes  a chattel  mortgage  on 
his  own  property  for  the  6ame  purpose,  he  may  take  a note  in  his  own 
name  and  for  his  own  benefit  from  the  purchaser,  for  the  excess  which  he 
was  allowed  to  retain,  and  there  will  be  a sufficient  consideration  in  the 
property  sold  and  in  the  risk  he  incurred  in  becoming  security  to  sup- 
port it.  Eastman  v.  Brown,  Freeman's  Rep.,  32,  p.  53. 

34.  If  fraud  is  used  in  obtaining  the  execution  of  a note,  and  the  payee 
has  knowledge  of  it,  the  note  will  be  void.  But  it  is  otherwise  with 
reference  to  maud  in  the  consideration.  Easter  v.  Minard,  26  Illinois 
Reports,  p.  494. 

In  this  case,  the  fraud  relied  upon  was  a promise  that  another  surety 
should  execute  the  note,  and  that  without  his  signature  it  should  not  be 
delivered,  and  the  delivery  of  the  note  without  such  signature.  Ibid. 
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Where  suit  is  brought  upon  a note  by  one  who  holds  it  merely  as  col- 
lateral security,  and  before  trial  the  debt  for  which  it  was  collateral  is 

!>aid,  the  plaintiff  is  no  longer  the  beneficial  holder,  and  the  same  de- 
fences can  be  made  as  if  it  were  brought  in  the  name  of  the  party  for 
whose  benefit  it  is  afterward  prosecuted.  Ibid. 

35.  Notice  and  protest  may  be  proved  by  any  other  competent  evi- 
dence, as  well  as  by  the  notarial  protest.  Eddt  v.  Peterson,  22  Illinois 
Reports,  p.  535. 

36.  A plea  of  failure  of  consideration  to  an  action  on  a promissory 
note,  which  avers  that  the  payee  of  the  note  was  to  plant  a hedge,  which 
should  become  a complete  protection  within  a given  time,  ana  that  it 
was  out  of  the  power  of  the  payee  to  perform  his  contract,  is  good.  Ed- 
wards v.  Pyle,  23  Illinois  Reports,  p.  354. 

37.  Days  of  grace,  previous  to  the  Act  of  the  General  Assembly  of 
1861,  could  not  l>e  claimed  by  the  maker  of  a promissory  note.  Elston 
et  at.  v.  Dswbs,  28  Illinois  Reports,  p.  438. 

88.  Under  the  statute,  a purchaser  of  negotiable  paper  before  its  ma- 
turity, without  notice  of  a defence,  is  protected.  Farlin  v.  Lovejot, 
29  Illinois  Reports,  p.  47. 

39.  Like  deeds,  promissory  notes  can  be  delivered  as  escrows,  to  take 
effect  only  on  the  happening  of  a certain  event.  For  v.  Blackstone,  p.  538. 

When  a note  is  delivered  as  an  escrow,  to  take  effect  on  the  happen- 
ing of  a certain  event,  whether  such  event  has  occurred  may  be  proven 
by  parol.  Ibid. 

But  parol  proof  must  not  go  to  the  extent  of  varying  the  terras  of  a 
note  absolute  on  its  face,  showing  that  though  on  its  race  it  was  given 
for  one  purpose,  yet  in  fact  it  was  given  for  a different  purpose.  Ibid. 

The  rule  is  well  settled,  that  the  maker  of  an  absolute  note  cannot 
show  against  the  payee,  and,  a fortiori,  not  against  any  indorser,  an  oral 
contemporaneous  agreement  which  makes  the  note  payable  on  a contin- 
gency. Ibid. 

Parol  evidence  would,  however,  be  admissible  to  impeach  the  consid- 
eration of  the  note,  or  to  show  fraud  in  the  transaction.  Ibid. 

Must  be  delivered.  Delivery  of  a promissory  note'  is  essential  to  its 
validity.  Ibid. 

40.  By  the  sixteenth  section  of  the  twenty-seventh  chapter  of  the  Rev. 
Stat.  ( Scales’s  Comp.,  p.  299),  it  is  provided  that  all  notes,  bonds,  bills, 
Ac.,  whereby  any  person  shall  be  bound  to  any  county  for  the  payment 
of  money,  or  any  debt  or  duty,  shall  be  as  valid  and  effectual,  to  all  in- 
tents and  purposes,  to  vest  in  the  county  all  the  rights,  interests,  and 
actions,  which  woald  be  vested  in  any  individual,  if  any  such  contract 
had  been  made  directly  to  him,  Ac.  Gatton  v.  Dimmitt,  27  Illinois 
Reports,  p.  401. 

An  individual  to  whom  a promissory  note  is  made,  has  an  undoubted 
right  to  assign  it;  the  same  right,  by  the  sixteenth  section  of  the  twenty- 
seventh  chapter  of  the  Rev.  Stat  ( Scutes' s Comp.,  p.  299),  is  vested  in 
counties.  Ibid. 
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A county  is  a corporation  incapable  of  acting,  except  by  its  duly  con- 
stituted agents,  the  most  important  of  which  is  the  County  Court  The 
court  represents  the  county  for  all  purposes,  and  its  acts  are  recorded  by 
the  clerk  appointed  for  that  purpose,  and  are  evidenced  by  the  seal  of 
the  court,  which  is  in  his  custody,  and  when  an  order  is  entered  of  record 
at  a regular  term  of  the  court,  directing  the  clerk  to  assign  a certain 
note,  which  he  does  under  the  seal  of  the  court,  the  assignment  will  be 
valid,  to  vest  the  legal  title  in  the  assignee.  26  Illinois  Reports , p.  401. 

41.  The  doctrine  that  giving  further  time  to  the  principal  debtor  by  a 
valid  agreement,  without  the  assent  of  the  security,  releases  the  security 
from  the  contract,  seems  to  be  universally  conceded  and  acted  upon,  yet 
a diversity  of  opinion  exists  in  the  practice  as  to  the  mode  by  which  a 
security  may  avail  himself  of  the  defence  in  different  courts.  In  some, 
it  is  held  that  the  remedy  is  alone  in  chancery,  unless  it  appears,  upon 
the  face  of  the  instrument,  that  he  bears  that  relation  to  the  contract, 
while  in  others  it  is  held  that  the  fact  that  he  is  a surety  may  be  averred 
and  proved,  although  he  appears  as  a principal.  Flinn,  Ex’r.,  <fec.,  v . 
Mudd  <k  Hughes  et  a/.,  27  III.,  p.  326. 

To  render  such  a defence  available,  it  is  necessary  that  the  contract 
extending  the  time  of  payment  should  be  such  as  would  prevent  the 
creditor  from  maintaining  an  action  on  the  original  agreement  before  the 
expiration  of  the  extended  time.  Ibid . 

To  have  that  effect,  it  must  be  based  upon  a sufficient  consideration, 
and  must  be  for  a definite  period,  but  possessing  these  requisites,  it  must 
have  been  entered  into  between  the  principal  debtor  and  creditor,  with- 
out the  consent  of  the  surety  or  his  subsequent  ratification,  to  constitute 
a valid  defence.  Ibid . 

The  mere  neglect  to  sue  at  the  maturity  of  a promissory  note,  or  even 
give  further  time  by  an  agreement  not  binding  on  the  creditor,  does  not 
produce  a release  of  the  surety,  as  he  may  still  compel  the  creditor  to 
proceed  to  the  enforcement  of  the  agreement,  or  may  discharge  it  and 
resort  to  his  remedy  against  his  principal  for  his  ultimate  indemnity. 
By  such  an  agreement  he  is  deprived  of  none  of  his  remedies  and  is 
subject  to  no  new  conditions,  hazards,  or  losses,  outside  of  the  original 
undertaking.  Ibid. 

When  interest  is  paid  to  a creditor  on  a note  in  advance,  it  is  a suffi- 
cient consideration  to  support  an  agreement  to  extend  the  time  of  pay- 
ment Had  suit  been  instituted  for  the  collection  of  the  principal  before 
the  expiration  of  the  time,  the  agreement  would  have  defeated  a recov- 
ery. Ibid .,  p.  328. 

WThen  the  plaintiff  offers  in  evidence  a note  which  has  indorsed  upon 
it  a memorandum  extending  the  time  of  payment,  he  will  be  bound  by 
the  agreement,  although  it  is  not  signed  by  him.  Ibid.,  p.  327. 

42.  What  constitutes  a bill  of  exchange.  The  essential  qualities  of  a 
bill  of  exchange  arc,  that  it  must  be  payable  at  all  events,  not  dependent 
on  any  contingency,  nor  payable  out  of  any  particular  fund ; and  that  it 
be  for  the  payment  of  money  only,  and  not  for  the  performance  of  any 
other  act,  or  in  the  alternative.  Gillilan  v.  Myers,  p.  525. 
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This  instrument  was  held  not  to  be  a bill  of  exchange : — “ Mr.  Myers : 
Sir,  You  will  please  take  up  my  note  payable  to  Samuel  J.  Smith,  for 
two  hundred  and  two  dollars,  with  ten  per  cent,  interest  from  the  first 
of  April  and  it  will  be  all  right  as  we  talked.  John  Gillilan.”  The 
writing  is  a mere  letter  of  request,  and  payable  on  the  contingency  that 
Smith  should  present  the  note,  which  he  might  never  do.  Ibid. 

Presumption  that  drawee  has  funds.  It  is  the  doctrine  that  a bill  of 
exchange  is  presumed  to  be  drawn  on  funds,  with  the  understanding  be- 
tween the  drawer  and  the  drawee,  that  it  is  an  appropriation  of  the 
funds  of  tho  former  in  the  hands  of  the  latter.  Ibid. 

Acceptance  admits  funds.  The  acceptance  of  a bill  of  exchange  is  an 
admission  by  the  acceptor  that  the  bill  is  drawn  upon  funds  of  the  drawer 
in  his  hands.  Ibid. 

The  instrument  above  given,  not  being  a bill  of  exchange,  no  presump- 
tion could  arise  that  the  writer  or  drawer  had  funds  in  the  hands  of 
Myers,  the  drawee,  and  that  his  acceptance,  and  payment  of  the  note  to 
Smith,  was  an  admission  thereof.  Ibid. 

43.  A note  varying  from  the  one  specially  declared  on,  may  neverthe- 
less be  offered  in  evidence  under  the  common  counts.  Gilmore  v.  Now- 
land,  26  III.,  p.  200.  Hopkinb  v.  Kent,  17  Md.,  p.  113. 

44.  Who  may  be  parties.  A railroad  company  have  an  inherent 
authority  to  take  and  negotiate  a promissory  note  in  the  ordinary 
course  of  their  business.  Goodrich  v.  Reynolds,  Wilder  <fc  Co.,  p.  400. 

So,  such  company  may  take  a promissory  note  in  payment  of  capital 
stock  subscribed  in  it.  Ibid. 

But  they  cannot,  as  a branch  of  their  business,  deal  in  notes  and  bills 
of  exchange ; they  can  only  make  such  such  paper  subservient  to  the  great 
design.  Ibid. 

In  an  action  on  a note  given  upon  a subscription  to  the  stock  of  a 
railroad  company,  the  defendant  pleaded  that  no  demand  had  been  made 
of  the  amount  of  stock  subscribed.  Held , The  company  were  under  no 
obligation  to  make  such  demand.  Goodrich  v . Reynolds,  Wilder  & 
Co.,  31  Freeman Rep.y  p.  490. 

Stock  being  subscribed  in  a railroad  company,  must  be  paid,  notwith- 
standing the  giving  of  a note  therefor  was  induced  by  misrepresentations 
of  the  agents  of  the  company,  as  to  the  amount  of  stock  then  subscribed 
and  the  time  within  whicn  the  road  would  be  completed.  Ibid. 

In  an  action  npon  a promissory  note  giveq  to  a railroad  company,  a 
plea  setting  up  that  the  note  was  given  upon  a subscription  to  the  stock 
of  the  company,  and  was  induced  by  misrepresentations  of  the  agents  of 
the  company  as  to  the  amount  of  stock  tnen  subscribed,  and  the  time 
within  whicn  the  road  would  be  completed,  would  be  defective  if  it  omit- 
ted to  allege  that  those  who  made  the  false  representations  were  author- 
ised by  the  company  to  make  them,  and  that  they  knew  they  were  false 
when  made.  A plea,  in  an  action  on  a promissory  note,  setting  up  that 
the  maker  was  induced  to  give  tho  note,  by  fraud  and  circumvention, 
should  state  distinctly  in  what  the  fraud  and  circumvention  consisted 
Ibid. 
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It  is  a rule  in  pleading,  that  a plea  mast  answer  all  that  it  purports  to 
answer.  If  it  purports  to  answer  the  whole  declaration,  and  answers  but 
a part,  it  is  obnoxious  to  a demurrer.  Ibid. 

So,  when  a declaration  in  assumpsit  contained  the  common  counts  and 
also  a special  count  upon  a promissory  note,  a plea  which  purported  to 
answer  the  whole  declaration,  but  only  answered  the  special  count,  was 
held  bad  on  general  demurrer.  Nor  did  the  admission  by  the  plaintiff, 
after  the  plea  was  filed,  that  the  note  was  the  sole  cause  of  action,  dis- 
pense with  this  rule  of  correct  pleading.  Ibid. 

45.  Where  a note  is  payable  on  demand,  the  commencement  of  a suit 
upon  it  is  held  to  be  a sufficient  demand.  Where  a power  of  attorney 
was  given  to  confess  a judgment  upon  a note  payable  on  demand,  and 
authorizing  a cognovit  to  be  filed  containing  a release  of  all  errors  which 
might  intervene  in  the  entering  up  of  the  judgment,  it  was  held  the 
cognovit  was  a waiver  of  a demand  upon  the  note,  even  if  a demand  were 
necessary.  The  objection  that  a judgment  was  confessed  under  a war- 
rant of  attorney,  upon  a note  payable  on  demand,  without  any  demand 
having  previously  been  made,  comes  too  late  an  error.  It  should  have 
been  made  when  the  judgment  was  entered,  or  as  soon  thereafter  as 
counsel  could  be  heard,  on  a motion  to  vacate  the  judgment  for 
that  cause  and  on  that  ground.  Hall  v.  Jones,  FreemaiCt  Report* , 
82,  38. 

46.  In  an  action  against  an  indorser,  if  he  pleads  that  the  maker  had 
property  liable  to  execution,  which  was  known  to  the  judgment  creditor 
and  the  sheriff,  and  they  fraudulently  designed,  dec.,  to  narass  the  in- 
dorser, and  returned  an  execution,  no  property  found,  it  will  not  be  de- 
murrable, and  a party,  after  such  a plea  had  been  overruled  on 
demurrer,  might  not  expect  to  be  permitted  to  make  proof  of  similar 
facts,  under  the  plea  of  the  general  issue,  and  will,  therefore,  have  good 
reason  for  not  offering  the  evidence.  Hamlin  v.  Reynolds,  22  lUtnoit 
Report*,  p.  207. 

If  an  execution  is  relied  on,  as  proof  of  diligence  used  in  the  collec- 
tion of  a debt,  the  process  should  remain  in  the  hands  of  the  officer  for  its 
whole  life ; or  the  fact  of  the  Usefulness  of  its  so  remaining,  should  be 
pleaded.  No  presumption  will  be  indulged,  that  the  money  could  not 
t>e  made,  during  the  remainder  of  the  days  it  had  to  run,  after  return 
was  made.  Ibid. 

47.  Under  contract  of  guaranty  on  a note,  the  guarantor  may,  if  he 
chooses,  limit  his  liability  ; if  he  does  not  do  so,  the  general  liability  at- 
taches, and  the  protest  or  suit  is  unnecessary.  Hancb  v.  Miller,  21 
Illinois  Reports,  p.  636. 

A party  who  indorses  a note  in  blank,  gives  the  holder  of  it  a right 
to  fill  up  the  assignment,  at  any  time  before  it  is  offered  in  evidence,  with 
any  character  of  assignment  that  is  usual  and  customary.  Ibid. 

Whether  an  unauthorized  guaranty  written  over  a blank  indorsement 
would  vitiate  an  assignment.  Qucere  ? Ibid. 

48.  One  man  may  authorize  another  to  sign  a note  or  other  paper  for 
him  by  parol,  whether  he  can  write  his  name  or  not,  and  if  a note  is  so 
signed  with  such  authority,  it  is  as  much  the  principal’s  note  as  if  signed 
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by  his  own  hand,  by  writing  hit  name  in  fall,  or  by  placing  his  cross  or 
mark  to  the  note.  Handtside  v.  Cambron,  81  HI.  p.  690. 

49.  A plea  must  answer  well,  all  that  it  professes  to  answer,  other* 
wise  it  is  bad  on  demurrer.  Harpham  v.  Hatnes,  vol.  30,  p.  404. 

A plea  that  the  payee  of  a note,  at  the  time  suit  was  instituted,  wrote 
his  name  on  the  back,  and  then  commenced  the  suit  in  the  name  of  the 

5>laintiff,  and  without  his  knowledge  or  consent,  is  bad.  It  should  state 
iirther  that  the  plaintiff  had  not  subsequently  sanctioned  or  approved 
the  use  of  his  name.  Ibid. 

60.  Where  a special  remittance  has  been  made  by  the  drawer  of  a 
bill  of  exchange  to  the  drawee,  with  a request  to  honor  the  bill.  Held, 
That  in  equity  this  was  an  appropriation  of  the  money,  and  that,  upon 
the  receipt  of  it,  the  drawee  became  a trustee  for  the  benefit  of  the 
holder  of  the  bill,  but  that  he  was  not  bound  to  pay  in  coin,  but  only  in 
Buch  funds  as  are  forwarded  to  him.  Harwood  et  al.  v.  Tucker  et  al ., 
18  III.,  p.  645. 

An  unauthorized  demand,  by  the  agent  of  the  payee,  for  payment  in 
specie,  would  not  destroy  his  right  to  the  fund  which  was  ncld  by  the 
drawee  in  trust  for  him.  Ibid. 

Where  the  drawee,  in  good  faith,  returned  a part  of  the  funds  sent  to 
him  by  the  drawer,  to  satisfy  a draft  drawn  on  him,  on  account  of  their 
being  uncurrent,  he  should  be  held  responsible  for  their  lose  by  the  sub- 
sequent failure  of  the  drawer.  Ibid.,  p.  547. 

61.  In  an  action  of  debt  upon  a note  under  seal,  executed  by  three 
persons,  payable  to  the  order  of  the  plaintiff  “commissioner  to  sell  the 
real  estate  of  John  Nordhousr,  deceased,”  the  defendants  interposed  a 
special  plea,  setting  forth  in  substance,  that  on  the  15th  of  May,  1861, 
the  plaintiff  agreed  with  Heckenkempbr,  one  of  the  makers,  that  if  he, 
Heckenkempbr,  would  establish  in  the  Clinton  County  Court  a certain 
account  which  he  claimed  to  have  against  the  heirs  of  John  Nordhouse, 
deceased,  as  their  former  guardian,  and  that  the  County  Court  would 
allow  the  same  to  the  plaintiff,  then  the  plaintiff  would  give  Hkcken- 
kempkr  credit  on  the  note  sued  on,  for  the  amount  so  established  and 
allowed  ; and  then  averred  that  Heckenkempbr  did,  at  the  August  Term, 
1861,  of  the  County  Court,  establish  the  account  to  the  amount  of  $335, 
and  that  the  County  Court  did,  at  the  same  time,  allow  the  same  to  the 
plaintiff,  he  then  being  the  guardian  of  the  heirs  of  Nordhouse.  Held, 
The  fact,  as  shown  by  the  plea,  that  Heckenkempbr  proved  his  claim,  and 
had  it  allowed  by  the  County  Court  in  favor  of  the  payee  of  the  note, 
is  a good  consideration  for  his  promise  to  indorse  the  amount  of  that 
chum  as  a credit  on  the  note.  Hecksnkempeb  el  al.  v.  Dinqwbhrs, 
Freeman' s 32,  p.  538. 

62.  When  a note  is  payable  in  current  coin  at  the  office  of  the  payee, 
there  can  be  no  exchange  on  that  place,  as  there  can  be  no  cost  of 
transferring  the  funds.  The  money  when  paid  would  be  at  the  place 
where  it  was  wanted,  as  appears  by  the  note,  as  it  was  made  payable  at 
that  place.  Had  the  money  been  payable  at  a distant  place,  it  would 
have  been  otherwise.  Hill  v.  Todd,  89  HI.,  p.  103. 
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The  language,  “ with  current  rate  of  exchange,”  in  a promissory  note 
made  payable  at  the  place  of  its  execution,  is  without  meaning,  and 
should  be  rejected  as  surplusage.  Ibid. 

A negotiable  note  imports  a consideration,  but  even  if  it  did  not, 
when  the  note  on  its  face  is  expressed  to  bo  for  value  received,  it  im- 
ports a consideration.  Ibid. 

The  case  of  Lowe  v.  Buss,  24  III.,  p.  168,  has  been  expressly  overruled 
in  the  cases  of  Bidderback  v.  Burlingame,  27  III,  p.  888.  Hill  v.  Todd, 

29  77/.,  p.  101.  Ibid.,  105. 

53.  Where  the  principal  maker  and  the  payee  of  a note,  agree,  for  a * 

valuable  consideration,  to  extend  the  time  of  payment  of  the  note,  with- 
out the  knowledge  or  assent  of  the  surety,  a subsequent  payment  of  a 
part  of  the  note  by  the  surety,  and  a promise  by  him  to  pay  the  balance, 
with  a knowledge  on  his  part,  at  the  time,  of  the  prior  extension,  will 
be  a waiver  of  any  defence  which  he  might  have  made  by  reason  of  the 
extension.  Hinds  et  al.  v.  Ingham,  Freeman's  Rep.  31,  p.  400. 

64.  In  the  course  of  business,  A gave  to  B,  a draft,  which  was  not 
paid  on  presentation.  Afterward,  B sued  A,  and  recovered  judgment, 
which  included  the  amount  of  the  draft  as  well  as  other  indebtedness, 
the  draft  not  having  been  surrendered.  Held,  That  the  draft  should 
have  been  produced  and  cancelled  on  the  trial,  or  the  amount  deducted 
from  the  verdict  Hodges  v.  Latham,  voL  30.,  p.  188. 

55.  In  an  action  upon  a promissory  note  against  A,  if  the  note  offered  < 

in  evidence  is  signed  by  A & C df  Co.,  jointly,  it  will  be  admissible  in 
evidence  to  sustain  the  action,  when  the  bill  of  exceptions  does  not  pur- 
port to  give  all  the  evidence,  as  the  presumption  in  such  cases  is,  that 

other  and  proper  proof  was  adduced  to  establish  that' the  note  offered  in 
evidence  was  the  several  note  of  A.  Holmes  v.  Sinclair,  19  III.,  p.  78. 

When  the  plural  pronoun  is  used  in  the  body  of  a note  for  a sole 
maker,  it  is  but  his  several  note.  Ibid. 

56.  Where  the  maker  of  a promissory  note  said  to  the  payee  that,  if  he 
would  wait  a while,  he  would  pay  the  note ; that  he  was  not  in  a condi- 
tion to  pay  him,  but  that  when  he  made  a raise  he  would  do  so ; it  is  a 
sufficient  promise  to  take  the  case  out  of  the  statute  of  limitations. 

Horner  et  al.  v.  Starke  r,  Adm’x,  dec.,  27  77/.,  p.  14. 

57.  A promissory  note,  payable  six  months  after  date,  and  if  not  paid 
when  due,  to  bear  ten  per  cent,  interest,  is  not  conditional.  It  is  suffi- 
cient, if  the  sum,  time  of  payment,  and  payee  are  certain.  Houghton 
et  al.  v.  Francis,  29  III.,  p.  244. 

58.  An  instrument  of  writing  for  the  payment  of  money,  with  current 
rates  of  exchange  upon  New  York,  and  expressed  on  its  face  to  be  for 
value  received,  is  prima  fade  evidence  of  a consideration ; and  no  other 
evidence  beyond  the  note  itself  is  necessary  to  support  the  averment  of 
the  declaration.  Hott  v.  Jaffrat  et  al.,  29  77/.,  p.  104. 

59.  A party  who  executes  his  promissory  note  is  estopped,  and  cannot 
deny  his  signature,  although  his  name  is  written  badly.  Hunter  et  al.  v. 

Brtden,  21  III.,  p.  592. 
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60.  No  new  con  Bideration  is  necessary  to  sopport  a guaranty  of  a note 
given  at  the  time  of  its  execution,  and  so  made  a part  of  the  original 
transaction;  but  if  made  afterwards,  such  new  consideration  will  be 
necessary  to  support  the  promises.  Josltn  v.  Collinson,  26  III.,  p.  61. 

61.  The  law  docs  not  authorize  the  assignment  or  transfer  of  a ven- 
dor’s lien  to  the  purchaser  of  notes  given  for  the  purchase  money.  Such 
a lien  is  not  assignable,  even  by  express  language.  The  lien  is  personal 
and  can  only  be  enforced  by  the  vendor.  His  lien  would,  no  doubt, 
pass,  on  the  death  of  the  vendor,  to  his  representatives ; bnt  it  is  not  the 
subject-matter  of  sale  and  transfer  by  contract.  Keith  et  al.  v.  Horner, 
Freeman's  Rep.,  32,  p.  524. 

62.  Snch  defence  can  be  made  available  in  equity,  whether  the  fact  of 
suretyship  appears  on  the  face  of  the  instrument  or  not  And  the  same 
rule  has  been  applied  in  an  action  at  law,  in  Fltnn  v.  Mudd  «fc  Hughes 
et  al.,  27  III.,  p.  323 ; Kennedy  et  al.,  Ex’rs,  Ac.,  v.  Evans,  Freeman's 
Rep.,  31,  p.  258. 

63.  An  agreement  by  a party  to  convey  all  his  title,  &c.,  to  land,  is  a 
good  consideration  for  a promissory  note.  When  the  party  executing 
the  note  desires  more  than  a quitclaim  deed,  he  should  make  his  con- 
tract accordingly;  but  having  contracted  for  such  a title  only  as  the 
payee  had,  he  has  no  right  to  insist  on  anything  more.'  That  title,  such 
as  it  is,  must  constitute  a good  and  sufficient  consideration  to  support  the 
note.  Kernet  v.  Gardner,  27  III.,  p.  168. 

64.  A memorandum  made  on  a note  by  the  payee,  below  the  date  and 
signature,  is  no  part  of  the  note.  The  words  **  when  due,  to  draw  fifteen 
'per  cent.,”  when  so  added,  are  wholly  meaningless.  Knoles  et  al.  v. 
Hill,  Adm’x,  25  Ifl.,  p.  289. 

65.  It  is  the  duty  of  courts,  as  well  as  the  policy  of  the  law,  to  uphold 
the  character  of  commercial  paper,  which  is  made  and  designed  for  com- 
mercial purposes.  A bill  of  exchange,  payable  in  current  funds  to-day, 
will  be  understood  to  be  payable  in  tunas  current  everywhere,  either  in 
coin,  or  paper  money  equivalent  to  coin.  Kupfer  v Marc,  28  III.,  p.  390. 

When  a bill  of  exchange  is  payable  at  sight  in  current  funds,  prima 
facie  it  is  payable  in  money.  The  presumption  is,  that  the  funds  specified 
were  the  legal  coin  of  the  country,  or  its  equivalent  paper  money,  which 
passed  in  transactions  as  cash.  Ibid.,  p.  391. 

A certificate  of  deposit  is  in  fact  and  in  law  a promissory  note  for  the 
payment  of  money.  Bank  of  Peru  v.  Farnsworth,  18  III.,  p.  563; 
Laughlin  v.  Marshall,  19  III.,  p.  392. 

Before  the  adoption  of  the  fifty-ninth  section  of  the  Practice  Act,  the  * 
plaintiff  could  not  recover  a promissory  note  until  he  had  made  proof 
that  he  was  the  legal  holder;  and  the  statute  still  imposes  that  duty 
when  a plea,  verified  by  affidavit,  is  filed ; and  when  it  appears  that  the 
plaintiff  is  not  the  legal  holder  of  the  instrument,  he  has  no  right  to 
maintain  the  action.  Lockridge  v.  Nuckolls,  25  III.,  p.  181. 

66.  Under  section  fifty-nine  of  the  Practice  Act,  the  defendant,  in  a 
suit  on  a note,  may  disprove  the  assignment  of  the  note  sued  on,  by  the 
introduction  of  evidence,  without  first  having  filed  the  affidavit  denying 
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the  execution  of  the  note  required  under  the  fourteenth  section.  Ibidn 
p.  178. 

If  it  appears  that  the  plaintiff  is  not  the  legal  holder  of  the  note,  he 
cannot  maintain  an  action  thereon.  Ibid. 

67.  When  a note  is  offered  in  evidence,  the  indorsements  of  payment 
thereon  become  also  evidence  in  the  case.  Long  v.  Kingdon,  26  III.,  p 66. 

68.  A promissory  note  is  defined  to  be  a promise  or  agreement  in 
writing  to  pay  a specific  sum  at  a time  therein  limited,  or  on  demand, 
or  at  sight,  to  a person  therein  named,  or  to  his  order,  or  to  the  bearer. 

Lowe  v.  Bliss  et  al.,  24  III.,  p.  169.  t 

In  the  application  of  the  rule,  the  doctrine  seems  to  be  adhered  to  with 
entire  unanimity,  that  a note  or  bill  must  be  for  a specified  sum,  or,  at 
least,  for  a sum  that  may  be  ascertained  by  computation,  independent  of 
all  extrinsic  evidence.  Ibid .,  p.  170. 

If  an  instrument  be  for  a specific  sum  of  money,  and  also  for  the  pay- 
ment of  something  else,  the  value  of  which  is  not  ascertained,  but 
depends  upon  extrinsic  evidence,  it  would  not  be  a bill  or  note.  Ibid. 

The  current  rate  of  exchange  must  be  proved  extrinsically ; the  court 
cannot  take  judicial  notice  of  it.  Ibid. 

69.  Where  the  maker  of  a promissory  note  makes  a partial  payment 
thereon,  the  law  implies  therefrom  a new  promise  to  pay  the  residue  of 

the  note  And,  it  seems,  such  implied  new  promise,  made  within  sixteen  < 

years  prior  to  the  commencement  of  a suit  upon  the  note,  will  take  the 
case  out  of  the  statute  of  limitations.  But  this  new  promise  can  only 
be  implied  where  the  party  designedly  makes  a payment  upon  the  note. 

There  must  be  an  actual  affirmative  intention  to  - give  the  payment 
that  application,  before  the  promise  can  be  inferred.  It  is  a rule,  no 
doubt,  that  where  a debtor  makes  a payment,  without  designating  to 
which  of  several  claims  it  shall  be  applied,  the  creditor  may  apply  it  to 
which  be  pleases ; but  this  would  not  authorize  the  creditor  so  to  apply 
it  upon  a particular  debt  as  to  bind  the  debtor  by  an  implied  new  prom- 
ise, arising  therefrom,  to  pay  the  residue  of  that  debt,  unless  the  debtor 
actually  intended  thereby  to  make  the  new  promise.  If  he  had  no 
thought  or  intention,  one  way  or  the  other,  even  then  he  could  not  be 
held  to  have  made  a new  promise,  for  to  do  that  he  must  hare  had  an 
affirmative  intention.  If  the  holder  of  a note  indorses  a credit  thereon, 
without  authority  from  the  debtor,  such  indorsement  will  not,  of  itself,  , 

impose  upon  the  debtor  the  obligation  of  a new  promise.  The  creditor 
could  not  thus,  by  his  own  act,  make  a promise  in  his  own  favor,  which 
would  bind  the  debtor.  Lowest  v.  Gear,  Freeman's  Rep.,  32,  p.  382. 

70.  When  a promissory  note  is  made  payable  in  a particular  locality, 
it  will  be  presumed  that  the  parties  intended  to  adopt  the  laws  of  that 
locality  in  reference  to  the  rate  of  interest,  and  any  rate  per  cent,  sanc- 
tioned by  the  laws  of  the  place  where  it  is  to  be  performed  or  paid,  will 
be  recognized  and  enforced  in  the  courts  of  other  governments  whose 
laws  would  make  such  rates  usurious.  McAllister  v.  Smith  et  al.,  17 
IU.  p.  334.  8ee  26  Ills.,  41. 
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71.  When  a note  is  made  payable  four  months  after  date,  or  as  soon 
as  the  maker  shall  collect  a certain  other  note  from  A.  Held,  That  it  will 
be  constrncd  as  payable  absolutely  in  four  months,  or  at  an  earlier  day  if 
A should  pay  his  note  before  that  time.  McCarty  v.  Howell,  24  III., 
p.  243. 

72.  When  a note  is  given  for  a piece  of  land,  which  the  payee  con- 
veyed to  the  maker  by  a full  warranty  deed,  and  it  turns  out  that  there 
is  a dower  interest  in  the  premises.  Held,  That  in  an  action  on  the  note, 
the  value  of  the  dower  interest  could  be  be  set  up  as  a partial  failure  of 
consideration.  McHenry  v.  Yokch  et  al.,  Adm’rs,  Ac.,  27  III.,  p.  126. 

73.  An  over  due  note  is  purchased  subject  to  the  defence  of  payment 
by  the  maker.  McLain  v.  Lohr,  25  HI.  p.  507 ; Dunbar  v.  Harnesses- 
obr,  12  Wis,.  p.  373. 

74.  When  a note  is  secured  by  mortgage,  is  transferred,  the  mortgage 
es  an  incident  follows  it,  and  inures  to  the  benefit  of  the  holder  of  the 
note.  And  whether  the  transfer  of  the  note  is  legal  or  equitable,  the  ef- 
act  is  the  same.  Mapps  v.  Sharps  A Co.,  Freeman's  Hep.,  32,  p.  13. 

Where  a note  is  secured  by  a mortgage  in  which  a power  of  sale  is 
given  to  the  mortgagee,  if  he  transfers  the  note  to  a firm  of  which  he  had 
become  a member,  all  the  members  of  the  firm  are,  equally  with  the 
mortgagee  himself,  prohibited  from  purchasing  at  a sale  made  by  virtue 
• of  the  power  given  in  the  mortgage.  Where  such  a purchase  has  beeu 

made,  it  is  not  necessary  to  show  that  wrong  has  resulted,  as  the  law 
will  not  recognize  such  a bidder  as  capable  of  becoming  a purchaser 

Ibid. 

75.  In  an  action  on.a  note,  a plea  which  sets  up  that  the  maker  and 
payee  of  the  note  were  owners  of  land,  and  that  the  payee  took  a con- 
veyance of  the  land,  in  order  to  sell  it  on  joint  account,  and  gave  the 
note  as  security  for  the  prompt  payment  of  the  purchase  money,  when 
the  land  should  be  sold,  that  it  remained  unsold,  Ac.,  the  payee  being 
anxious  to  sell,  Ac.,  is  good,  as  showing  a want  of  consideration.  Marsh 
v.  Bennett,  22  Hlinois  Reports,  p.  318. 

76.  In  an  action  on  a note,  a plea  which  sets  up  that  the  maker,  being 
indebted  to  A,  was  to  pay  off  any  debts  due  from  A ; that  he  gave  the 
note  sued  on  to  B,  payable  to  0,  under  the  belief  that  A owed  B the 

4 sum  payable  by  the  note,  when  the  fact  was  otherwise,  and  that  B had 

the  note  indorsed  after  due  by  C to  D,  who  brings  the  action,  and  that 
no  consideration  passed  between  any  of  the  parties,  all  of  whom  were 
privy  to  the  facts,  and  that  said  note  was  held  for  the  use  of  B,  will  be 
good  on  demurrer.  Merrill  vs.  Randall,  22  Illinois  Reports , p.  227. 

77.  It  is  a well  established  rule  of  law,  that  when  a bill  of  exchange 
or  negotiable  note  is  taken  for  a prior  debt,  tho  party  cannot  recover 
upon  the  original  consideration,  unless  the  bill  or  note  is  produced  and 
cancelled  at  the  trial,  or  it  appears  that  it  cannot  be  enforced  by  a third 
person.  Miller  v.  Lumsden  et  al.,  16  HI.,  p.  163. 
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78.  Where  the  holder  of  a promissory  note  accepted  a consideration 
from  the  maker  for  extending  the  time  of  payment,  a security  who  had 
no  notice  of  the  agreement  for  an  extension  will  be  discharged,  and  if  a 
judgment  shall  be  entered  against  the  security,  without  notice  to  him 
upon  a cognovit,  the  security  may  obtain  a perpetual  injunction  against 
such  judgment.  Montague  v.  Mitchell  et  a/.,  28  777.,  p.  485. 

79.  The  equitable  holder  of  commercial  paper,  and  only  such  holder, 
may,  at  the  trial,  invest  himself  with  the  legal  title  by  erasing  indorse- 
ments and  filling  blanks  in  indorsements.  Moore  v.  Maple,  25  Ill.t 
p.  341. 

80.  In  an  action  of  assumpsit  upon  a promissory  note,  given  for  a 
mowing  machine,  which  the  plaintiff  warranted  to  the  defendant  as  a 
good  machine,  it  is  error  to  instruct  the  jury  that  if  they  believe  the  con- 
tract was  rescinded,  or  the  warranty  of  the  machine  broken,  that  the  de- 
fendant would  be  entitled  to  recover  whatever  amount  defendant  may 
have  paid  on  the  purchase  of  said  machine ; since,  if  it  be  true  that  the 
defendant  used  and  enjoyed  the  machine  for  a considerable  portion  of 
the  season  before  be  returned  it,  and  before  the  time  of  the  rescission  of 
the  contract,  he  would  not  be  entitled  to  recover  the  full  amount  paid  for 
the  machine,  allowing  the  plaintiff  nothing  for  the  beneficial  use  of  it 
Morgan  et  a l.  v.  Collins  et  al .,  19  77/.,  p.  131. 

81.  The  fact  that  the  indorser  believed  he  was  still  liable  upon  his 
indorsement,  at  the  time  of  making  the  new  promise,  would  not 
affect  his  liability  upon  such  promise,  if  it  could  be  shown  that  he  had 
knowledge  at  the  time  of  such  facts  as  would  operate  to  discharge  him, 
because  he  must  be  presumed  to  know  the  law.  This  knowledge  on  the 
part  of  the  indorser  may  be  shown  by  facts  and  circumstances.  If  he 
did  not  know  the  facts  at  the  time  of  making  the  new  promise,  it  could 
not  be  binding  upon  him.  No  new  consideration  is  necessary  to  sup- 
port such  a promise,  when  made  with  a knowledge  of  the  facts.  Mor- 
gan et  al.  v.  Pket,  Freeman's  Rep .,  32,  p.  281. 

Where  it  was  proven  in  a suit  by  an  indorsee  against  an  indorser  of  a 
note,  that  the  latter  made  a new  promise  to  pay  the  note,  the  indorser 
cannot,  against  the  objection  of  the  plaintiff,  prove  that  in  a subsequent 
conversation  he  explained  to  the  witness  that  what  he  had  previously 
said  about  paying,  had  reference  to  another  matter.  Ibid. 

82.  The  interest  falling  due  yearly,  on  a note  secured  by  a mortgage, 
is  an  instalment  of  the  debt,  and  the  mortgage  may  bo  foreclosed  to  en- 
force its  payment.  It  is  not  necessary  to  wait  until  the  maturity  of  the 
note.  Morgenstbrn  v.  Klees,  voL  30,  p.  422. 

83.  A surety  whose  advances  have  beeu  refunded,  and  who  has  been 
released  from  his  liability  as  such,  has  no  claims  against  his  principal. 
Morrison  v.  Cassell,  25  777.,  p.  368. 

84.  It  may  be,  and  doubtless  is,  true,  that  when  a promissory  note  is 
payable  on  or  before  a certain  day,  the  maker  could  stop  the  interest 
upon  such  a promissory  note  before  the  day  of  payment,  by  making  a 
legal  tender  of  the  amount  of  the  note  to  the  holder.  Morgan  v.  Ten- 
net,  16  777.,  p.  495. 
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85.  The  check  of  a depositor,  upon  his  banker,  delivered  to  another 
for  value,  transfers  the  title  to  so  much  of  the  deposit  as  the  check  calls 
for,  which  may  be  again  transferred  by  the  transfer  of  the  check,  and 
the  banker  holds  the  funds  for  the  benefit  of  the  owner  of  the  check 
upon  its  presentation,  and  is  bound  to  account  to  him  therefor,  provided 
the  drawer  of  the  check  has  sufficent  funds  to  meet  it  on  presentation. 
Munn  v . Burch,  25  TIL,  p.  35. 

And  a subsequent  payment  of  an  overdraft  to  the  depositor  himself,  after 
presentation  and  before  payment  of  such  check,  will  not  be  allowed  to 
prejudice  the  rights  of  the  holder  thereof.  Ibid. 

And  a custom  of  the  banks  to  retain  checks  until  noon  for  the  purpose 
of  seeing  whether  the  drawer  had  funds  to  meet  it,  was  held  not  to  affect 
the  case.  Ibid. 

Quaere : As  to  the  lien  of  the  holder  of  a check,  when  the  funds  drawn 
upon  are  attached? 

86.  When  an  instrument  is  payable  in  the  alternative  to  one  or  two 
persons,  it  is  not  a promissory  note,  and  cannot  be  sued  on  as  such.  It 
is  indispensable  to  a promissory  note,  that  it  must  not  only  be  for  a cer- 
tain sum,  and  payable  at  a certain  time,  and  without  condition,  but  it 
must  also  be  payable  to  a certain  person,  who  must  be  either  specified  on 
the  face  of  the  note,  or  who  may  be  certainly  identified  by  extrinsic  proof, 
not  inconsistent  with  the  face  of  the  note,  as  the  assignee  or  bearer. 
Mcsselman  v.  Oakes,  19  III.,  p.  81. 

87.  The  assignment  of  an  interest  in  a patent  granted  for  an  ornamental 
design,  for  an  horological  cradle,  is  a sufficient  consideration  to  enable  a 
party  to  recover  on  promissory  notes  given  therefor,  although  the  inven- 
tion may  be  practically  of  but  little  value.  Myers  et  al.  v.  Turner, 
17  111.,  p.  180. 

88.  Where  it  appeared  that  A and  others  gave  their  notes  to  B,  to 
satisfy  a debt  due  from  C,  and  that  the  note  was  usurious,  any  pretence 
that  it  was  otherwise  will  not  avail  the  payee.  Nickerson  v.  Babcock, 
23  III.,  p.  561. 

89.  A party  desiring  to  purchase  goods,  wrote  a letter  to  his  mer- 
chant, stating  the  terms  upon  which  he  wished  to  buy,  and  offering  a 
certain  person  as  the  indorser  of  his  notes ; on  the  back  of  this  letter, 
the  party  offered  as  indorser  wrote  a note,  accepting  the  terms  mentioned 
in  the  letter,  and  signed  his  name  to  it.  The  goods  were  furnished  on 
the  faith  of  the  promise  to  indorse.  Held,  That  the  acceptance  of  the 
terms  of  the  letter  written  on  the  back  of  it,  was  a sufficient  writing, 
within  the  statute  of  frauds,  to  bind  the  party  who  thus  promised  to 
become  indorser.  Orme  v.  Cook,  Freeman's  Rej>.,  31,  p.  238. 

90.  Holder  may  control  indorsement.  Whatever  writing  the  payee 
of  a note  may  have  put  upon  it,  he  may,  while  it  remains  in  his  hands, 
erase  or  otherwise  render  inoperative.  Pardee  v.  Lindley,  p.  174. 

So,  if  the  payee  has  written  an  assignment  upon  a note,  and  it  still 
remains  in  his  possession,  he  will  be  deemed  not  to  have  parted  with  his 
interest  in  the  note  ; such  indorsement  would  not  conclude  him  as  to  the 
fact  of  an  assignment.  Ibid. 
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91.  When  a note  or  obligation  is  payable  in  an  article  or  commodity 
of  fluctuating  value,  the  parties  may  stipulate,  for  any  consideration  they 
may  choose,  for  the  variance,  so  that  they  do  not  make  it  absolutely  cer- 
tain that  the  payee  shall  pay  more  money  or  value  than  that  for  which  the 
note  was  given,  and  the  legal  interest  thereon.  In  such  a case,  the  usury 
laws  have  no  application.  Partlow  v.  Williams  et.  al.,  19  111 .,  p.  133. 

92.  None  of  the  sections  of  chapter  seventy-three  of  the  Revised 
Statutes  of  1845  have  any  relation  to  bills  of  exchange,  except  the  first 
and  second.  The  word  bill,  which  occurs  in  the  subsequent  sections, 
evidently  refers  to  due  bills,  and  not  to  bills  of  exchange.  The  act  con- 
cerning bills  of  exchange,  changes  the  common  law  only  in  relation  to 
damages  on  protest.  The  act  concerning  bills  of  exchange,  passed  De- 
cember 28,  1826,  and  the  act  concerning  promissory  notes,  passed  Jan- 
uary 3,  1827,  in  the  revision  of  1845,  are  embraced  in  one  chapter,  but 
this  would  not  change  their  effect  on  the  rule  of  construction  to  be  ap- 
plied to  them.  Peoria  and  Oquawka  R.  R.  Co.  v.  Neill,  16  III.  pp. 
271,  272. 

A bill  of  exchange  is  negotiable  by  indorsement  in  blank,  and  may 
pass  through  many  hands  after  due.  The  acceptor  may  have  demands 
against  either  of  the  intermediate  indorsers,  yet  to  allow  him  to  set  them 
off  against  the  bill,  would  be  productive  of  uncertainties  and  difficulties, 
and  destructive  to  this  kind  of  commercial  paper.  Ibid.,  p.  272. 

The  acceptance  of  a bill  of  exchange  by  the  drawee,  is  an  admission 
of  the  execution  of  the  bill  by  the  drawer.  Ibid.,  p.  270. 

93.  When  a promissory  note  is  declared  upon  as  a joint  promise  by 
two  makers,  and  the  note  offered  in  evidence  reads,  “ we,  or  either  of  us, 
promise  to  pay.”  Held,  That  according  to  its  legal  effect,  the  makers 
were  jointly  liable  for  its  payment,  and  the  fact  that'  they  were  also  sev- 
erally liable,  made  them  none  the  less  joint  promisors.  Pogue  et  al. 
v.  Clark,  25  III.,  p.  335. 

It  is  no  variance  to  declare  on  a joint  and  several  note  as  a joint  note, 
or  to  aver  that  the  makers  promised  to  pay  the  money.  Pogue  v.  Clark, 
25  III.,  p.  333. 

In  an  action  against  one  of  the  makers  of  a joint  and  several  note, 
describing  it  as  the  several  note  of  the  maker  who  was  sued,  without  in 
any  way  noticing  the  other  parties,  has  been  held  to  be  no  variance. 
Ibid.,  p.  336. 

It  teems,  that  grace  was  not  allowed  on  promissory  notes  prior  to  the 
statute  of  February  29,  1861.  Ibid.,  p.  333. 

94.  The  law  does  not  authorize  a vendor  to  transfer  a vendor’s  lien 
with  the  assignment  of  a note  taken  for  the  purchase  money,  even  though 
he  expressly  professed  to  do  so.  Richards  v.  Leaking  et  al.,  27  III., 
p.  434. 

95.  In  a question  of  doubt  as  to  the  intention  of  parties,  in  describing 
the  amount  for  which  a promissory  note  is  given,  it  is  proper  to  refer  to 
the  figures  or  check-mark  in  the  margin  of  the  note,  not  to  control  the 
words  used  in  the  body  of  the  note,  but  to  show  what  those  words  were, 
when  they  are  doubtful  on  inspection.  If  there  is  no  doubt  as  to  what 
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the  letters  and  words  in  the  body  of  the  note  are,  the  figures  in  the 
margin  cannot  be  used  to  contradict  or  control  them.  Riley  v.  Dick- 
sms,  19  III.,  p.  30. 

90.  A surrender,  by  the  widow  of  the  payee,  of  certain  notes,  and 
taking  the  note  upon  which  suit  is  brought,  payable  to  herself,  would 
be  good  and  binding  upon  the  maker,  for  quo  ad  hoc,  she  may  be  re- 
garded as  an  executrix  de  son  tort,  and  whatever  is  honestly  done  by 
one  acting  in  that  character,  not  contrary  to  law,  is  binding  between  the 
parties.  A settlement  made  in  good  faith,  with  such  an  executor,  is 
valid.  Rilst  v.  Loogbrbt,  Adm’r,  Arc.,  22  HI.,  p.  99. 

97.  Where,  in  a suit  against  an  indorser  of  a bill  of  exchange,  the 
payee  is  described  as  Bartholomew  Whalen,  and  the  bill  offered  in  evi- 
dence is  made  payable  to  Bart  Whalen,  the  variance  will  be  material,  un- 
less covered  by  proper  averments  of  identity  in  the  declaration.  Rives 
v.  Marks,  25  111.,  p.  315. 

98.  The  law  of  a place  where  where  a note  is  transferred,  will  not  fix 
the  status  of  the  parties  in  every  other  place,  but  the  law  of  the  former 
must  determine  the  mode  in  which  relief  will  be  administered.  In  some 
States  no  distinction  is  mads  between  legal  and  equitable  titles,  in  the 
form  of  administering  justice,  while  in  others,  as  in  this,  the  old  forms 
are  still  adhered  to.  Rooba  v.  Crist,  17  III.,  p.  452. 

The  statute  provides  that  any  note,  bond,  bill,  or  other  instrument,  in 
writing,  made  payable  to  any  person  or  persons,  shall  be  assigned  by  in- 
dorsement thereon,  under  the  hand  or  hands  of  such  person  or  persons, 
and  by  his,  her,  or  their  assignees,  in  the  same  manner  as  bills  of  ex- 
change are,  so  as  absolutely  to  transfer  and  vest  the  property  thereof  in 
each  and  every  assignee  or  assignees,  successively.  Ibid.,  p.  451. 

In  the  case  of  Hilbobn  v.  Artis,  3 Scam.,  p.  344,  it  was  held  that  this 
statute  applied  to  a note  payable  to  a person  by  name  or  bearer,  and  that 
such  a note  could  not  be  transferred  Dy  mere  delivery,  so  as  to  vest  the 
legal  title  in  the  bearer ; the  word  bearer  in  such  a note  is  surplusage.  Ibid. 

99.  The  right  to  defend  a promissory  note  for  a want,  or  a failure,  or 
partial  failure  of  consideration,  is  conferred  by  the  tenth  section  of  the 
seventy-third  chapter  of  the  Revised  Statutes,  and  that  statute  requires 
the  defence  to  be  pleaded.  Ross  v.  Mortimer,  17  III.,  p.  475. 

100.  A party  to  a note  as  surety,  afterward  becoming  principal  to 
another  note  covering  the  same,  with  other  indebtedness  with  a different 
party,  may  set  up  the  defence  of  usury  to  the  first  note.  Safpobd  v. 
vail,  22  III.  Rep.,  p.  327. 

101.  A verbal  promise  to  pay  a note,  previously  given,  has  the  same 
effect,  as  regards  the  statute  of  limitations,  as  a redelivery  of  the  note ; 
and  the  note  is  good  for  the  same  period  that  it  would  be,  if  it  were 
dated  on  the  day  of  the  new  promise.  Sknnott  v.  Horner  et  al.,  p.  429. 

102.  A compromise  of  a lawsuit  is  a good  consideration  for  a prom- 
issory note.  Siosworth  v.  Coulter,  18  III.,  p,  205. 
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A party  is  estopped  from  impeaching  the  consideration  for  a note 
given  by  him  to  settle  an  attachment  suit  brought  against  another,  by 
showing  that  the  person  who  brought  the  suit  had  not  auy  cause  of 
action.  The  law  will  support  and  enforce  a promise  based  upon  such  a 
consideration,  and  the  promisor  will  not  be  permitted  to  pass  over  and 
name  the  consideration,  and  avoid  the  obligation  thus  given,  by  showing 
the  want  of  any  cause  of  action  to  sustain  the  suit.  The  pendency  of  a 
suit  upon  a claim  or  demand,  made  in  good  faith,  forms  of  itself  a foun- 
dation and  good  consideration  for  a compromise.  Ibid . 

103.  A parol  contract,  made  contemporaneously  with  the  giving  of  a ft 

promissory  note,  cannot  be  set  up  in  defence  of  the  note,  but  in  such  a 

case  parol  evidence  is  admissible  to  connect  the  note  with  the  convey- 
ance of  land,  in  order  to  show  that  they  constitute  but  one  contract. 

When  that  is  shown,  the  two  together  speak  the  intention  of  the  parties 
precisely  the  same  as  if  they  had  been  written  on  one  piece  of  paper, 
and  were  embodied  in  the  same  instrument  Stookey  et  al.  v.  Hughes 
et  a/.,  18  Ill.j  p.  66. 

104.  When  it  does  not  appear  on  the  face  of  the  declaration,  that 
another,  who  is  not  sued,  made  the  note  sued  on,  with  the  defendant, 
the  defendant  cannot  demur,  unless  it  expressly  appear  that  the  party 
omitted  is  still  living.  Thomason  v . Strain,  16  7Z/.,  p.  370. 

105.  Where  a party  to  a bill  or  note,  whose  liability  to  pay  the  same 

has  been  discharged  by  the  laches  of  the  holder,  renews  such  liability  by  % 

a subsequent  promise,  the  declaration  in  such  case  need  not  aver  the  new 
promise,  but  should  count  upon  the  original  contract,  setting  forth  all 
the  essential  facts  that  constitute  the  liability.  Tobey  v.  Berly,  26  ///., 
p.  426. 

A promise  by  the  indorser  to  pay  an  overdue  note,  operates  as  a waiver 
of  demand  and  notice,  and  of  proof  of  the  maker’s  insolvency.  Ibid . 

By  the  law-merchant,  after  promise  by  an  indorser,  made  with  a 
knowledge  of  all  the  facts,  it  will  he  presumed  that  all  the  conditions 
necessary  to  fix  his  liability  have  been  complied  with.  Ibid . 

106.  A promissory  note  was  made  payable  “ to  the  order  of  Lewis 
Howell,  President  of  the  Board  of  Trustees  of  loan  to  the  American 
Pottery  Company.  iTe/rf,  That  Lewis  Howell,  although  described  as  the 
44  President  of  the  Board  of  Trustees  of  loan  to  the  American  Pottery 
Company,”  held  the  legal  title,  and  consequently  could  legally  assign  it. 

Van  Buskirk  v.  Day  et  al .,  Freeman's  Rep.y  32,  p.  260.  ' 

An  equitable  assignee  of  a promissory  note,  who  has  paid  value  for 
it,  will  not  be  affected  by  any  equities  existing  between  the  original 
parties  to  the  note.  Ibid. 

107.  The  assignee  of  a note  is,  in  equity,  regarded  as  the  purchaser  of 
all  the  securities  and  remedies  attached  to  it,  and  may  pursue  them  at 
his  discretion.  So  may  the  assignees,  in  succession,  of  separate  parts 
of  the  same  debt.  Vansant  v.  Almon,  23  III.  Rep .,  p.  30. 

The  assignee  of  the  firet  due  of  several  notes  secured  by  mortgage,  has 
a priority  of  claim,  and  can  foreclose  and  sell.  The  holders  of  the 
other  notes  can  redeem  in  succession,  according  to  privilege.  Ibid. 
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.A  creditor  by  note  and  mortgage  may  pursue  several  remedies 
until  his  debt  is  satisfied.  Ibid. 

A judgment  on  a note  secured  by  mortgage,  which  remains  unsatis* 
fied,  is  no  bar  to  a proceeding  to  foreclose ; or  the  two  suits  may  be 
pending  at  the  same  time.  Ibid. 

A strict  foreclosure  of  the  mortgage  does  not  extinguish  the  debt 
unless  the  value  of  the  land  is  equivalent  to  the  indebtedness.  Ibid . 

108.  Where  a good  note  is  given,  payable  within  three  years  from 
date,  with  interest  annually  at  ten  per  cent.,  the  payee  may  sue  for  and 
recover  the  interest  at  the  expiration  of  each  year.  Walker  v.  Kim- 
ball, 22  III.  Rep .,  p.  537. 

109.  The  statute  authorizing  a party  to  prove  total  or  partial  failure  of 
consideration  of  note,  does  not  go  to  the  extent  of  authorizing  proof  to 
change  its  terms.  Walters  v.  Smith,  23  /?/.,  p.  342. 

An  indorser  is  not  a competent  witness  to  impeach  a note  he  has 
assigned.  Ibid. 

110.  Where  a surety  upon  a promissory  note  seeks  to  avail  himself 
of  a failure  on  the  part  of  the  payee  to  institute  suit  upon  the  note, 
after  notice  given  for  that  purpose,  according  to  the  provisions  of  the 
first  section  of  chapter  ninety-seven,  Revised  Statutes,  entitled  “ securi- 
ties,’’  he  mriy  establish  the  fact  of  his  securityship  by  parol  evidence. 
So,  where  the  security  relies  upon  an  extension  of  time  for  payment  to 
the  principal  debtor,  beyond  the  maturity  of  the  note,  without  the 
knowledge  and  consent  of  the  surety,  as  operating  to  release  him  from 
liability,  the  same  character  of  evidence  is  admissible  to  prove  the  fact 
that  he  signed  the  note  as  surety  only.  To  allow  proof  of  the  fact  of 
suretyship  by  parol  evidence,  does  no  violence  to  the  rule  that  a written 
instrument  cannot  be  varied  by  parol,  for  it  does  not  affect  the  terms  of 
the  contract,  but  establishes  a collateral  fact  merely,  and  rebuts  a pre- 
sumption. Ward  v.  Stout  et  a/.,  FreemarCs  Rep.y  32,  p.  399. 

Where  the  note  remains  in  the  hands  of  the  payee,  he  is  presumed  to 
know  the  relation  the  other  parties  to  the  note  sustained  to  each  other, 
as  that  one  of  the  makers  signed  the  note  as  surety  only.  Ibid. 

111.  The  acceptance  of  interest  in  advance  of  the  time  when  such 
interest  is  due,  is  a sufficient  consideration  for  an  agreement  to  extend 
the  time.  Warner  et  al.  v.  Campbell,  26  77/.,  p.  286i 

The  rule  seems  to  be  well  settled,  if  there  be  any  agreement 
founded  upon  a valuable  consideration,  and  operative  in  point  of  law, 
between  the  maker  of  a note  and  a holder,  whereby  the  holder  agrees 
to  give  credit  to  the  maker,  after  the  note  is  due,  or  whereby  the  pay- 
ment is  postponed  to  a future  day,  and  this  agreement  is  made  without 
the  consent  of  the  indorsers,  they  will  be  thereby  absolved  from  all 
obligation  to  pay,  and  it  makes  no  difference  whether  the  agreement  was 
made  before  the  maturity  of  the  note,  or  after  its  dishonor,  or  after  the  in- 
dorser has  been  fixed  by  presentment  and  due  notice  of  dishonor.  The 
reason  of  the  rule  is,  that  the  holder,  by  such  an  agreement,  undertakes 
that  he  will  give  credit  to  the  maker  during  the  period  of  delay,  and 
thereby  tacitly  agrees  that  the  indorsers  shall  not  be  called  upon  to  pay 
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the  note  in  the  mean  time,  Bince,  if  they  are  called  upon  and  do  so  pay, 
they  will  instantaneously  have  the  right  of  action  over  against  the  maker 
for  their  reimbursement,  and  thus  the  object  of  the  agreement  for  delay 
would  be  frustrated.  Ibid.,  p.  285. 

112.  In  an  action  on  a promissory  note,  the  defence  set  up  in  the  plea 
was,  that  it  was  given  in  part  to  avoid  so  its  upon  certain  alleged  forged 
and  fraudulent  drafts  which  were  indorsed  by  the  defendant.  A demur* 
rer  to  the  plea  was  overruled,  with  leave  to  plaintiff  to  traverse  the  plea. 
Walker,  J.,  dissenting.  Winston  v.  McFarland,  22  III.  Rep .,  p.  38. 

113.  It  is  the  settled  doctrine,  that  if  the  party  signs  his  name  to  a 
blank  paper  and  delivers  it,  with  authority  to  fill  the  blank  above  his 
signature,  with  a note  or  bill,  for  a particular  amount,  or  to  a specified 
person,  and  the  person  receiving  it  fills  it  for  a larger  amount,  or  to  a 
different  person,  and  it  is  passed  in  the  course  of  business  without  no- 
tice of  the  facts,  the  maker  is  bound  by  the  instrument.  And  so  of  a 
note  or  bill  already  filled  up  and  intrusted  by  the  maker  or  drawer  to 
be  delivered  for  a particular  purpose,  or  to  a particular  individual,  or  on 
a contingency,  and  the  instrument  is  negotiated  contrary  to  the  intention 
of  the  maker,  to  an  innocent  person.  It  is  the  duty  of  the  maker  of 
negotiable  paper  to  see  that  it  does  not  improperly  get  into  circulation ; 
and,  failing  to  do  so,  he  must  suffer  the  consequences  of  his  negligence. 
Yodno  et  al.  v.  Ward,  21  III.,  p.  225. 


Mining  Statistics. — British  mineral  statistics  for  1 865,  prepared  by 
Mr.  Hunt,  of  the  Museum  of  Practical  Geology,  contain  some  interesting 
facts.  The  total  product  of  coal  last  year  was  98,000,000  tons — an 
increase  of  five  and  a quarter  million  tons  since  1864.  The  following 
table  shows  the  quantity  of  coal  exported  and  retained  for  home  con- 
sumption in  1865: — 


Used  for  each 

Exported.  Retained.  head  of 

the  population. 

Torn.  Tons.  Tons  cwts.  qrs.  lbs. 

1861  7,866,116  77,667,029  3 7 2 6 

1862  8,301,852  76,202,986  3 4 12 

1863  8,276,212  79,890,263  3 8 1 20 

1864  8,809,908  83,852,965  3 1 0 21 

1865  9,170,477  ....  88,980,110  3 13  2 24 


The  amount  of  iron  ore  produced  was  9,910,045  tons,  valued  at 
£3,324,804.  This  was  used  to  feed  656  blast-furnaces,  from  which  came 
4,819,254  tons  of  pig  iron. 

The  copper  mines  produced  last  year  198,298  tons  of  copper  ore,  of 
the  value  of  £927,938.  From  this  11,888  tons  of  copper  were  smelted, 
which  had  a value  of  £1,134,664.  The  production  of  British  copper 
ores  has  been  for  some  time  steadily  declining,  and  the  price  has  fallen 
to  £4  15s.  in  1865. 

The  total  quantity  of  lead  ore  raised  in  1865  was  90,452  tons,  from 
Which  were  obtained  67,181  tons  metallic  lead,  and  724,856  ounces 
silver. 


4 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1866.] 


Public  Debt  of  the  United  Stales. 


871 


PUBLIC  DEBT  OF  THE  UNITED  STATES. 


Abstract  statement,  as  appears  from  tbe  books  and  Treasurer's  returns 
in  the  Treasury  Department,  on  tbe  1st  of  August,  the  1st  of  September, 
and  tbe  1st  of  October,  1866,  comparatively : — 


DEBT  BEARING  INTEREST,  PAYABLE  IN  COOT. 


Auffwt  1. 

( per  cent  bonds $ 198,241,100 

6 per  cent  bonds  due  1867,  '68  . 18,323,592 

6 per  cent  of  1881 283,734,100 

6 per  oent  6-20’s 742,329,650 

Nary  Pension  Fund .... 


September  L 
$198,091,350 
18,323,592 

283.734.800 

776.422.800 
11,750,000 


$ 1,242,628,442  $ 1,288,322,542 


Oetotur  L 

$ 198,091,350 
18,323,691 
283,738,760 
798,162,260 
11,750,000 


$ 1,310,065,941 


f. 


DBBT  BEARING  INTEREST,  PAYABLE  IK  CURRENCY. 


6 per  cent  bonds $ 6,042,000 

Temporary  loan 118,665,410 

Certificates  of  Indebtedness. ...  .... 


$8,202,000 

45,538,000 


3-year  Compound  Interest  Notes  156,012,140  155,512,140 

3-year  7-30  notes 798,949,350  769,518,900 


$ 8,922,000 
22,500,000 

155,512*  140 
143,996,050 


$ 1,079,668,960 


$ 978,171,040  $ 930,930,190 


DEBT  OK  WHICH  INTEREST  HAS  CEA8HD. 

Various  bonds  and  notes. $4,670,160  $19,653,444 


$23,302,372 


r. 


DEBT  BEARING  NO  INTEREST. 


United  States  Notes $400,361,728  $399,603,592  $399,166,292 

Fractional  Currency 26,684,139  26,483,998  27,029,273 

Gold  Certificates  of  Deposit 16,403,180  16,480,220  11,067,640 


Coin  and  Currency  in  Treasury 
Debt,  less  Coin  and  Currency..  .$2,633,099,276 


$ 443,449,047 

$441,667,810 

$ 437,262,206 

$2,770,416,609 

$2,728,314,836 

$2,701,660,708 

137,317,333 

132,631,668 

128,213,767 

$2,696,683,168  $2,573,336,941 


The  following  statement  shows  the  amount  of  coin  and  currency  on 
band,  separately,  at  the  dates  in  foregoing  table  : — 


AttffuH  1.  September  1.  October  1. 

Gold  Coin $61,322,127  $76,333,918  $ 86,269,909 

Currency 76,995,206  66,297,750  41,953,858 


Total  Coin  and  Currency $137,317,333  $132,631,668  . $128,213,767 


The  statement  of  the  public  debt  for  October  1,  1860,  shows  a further 
reduction  in  the  liabilities  of  the  Government  amounting  to  $22,346,227. 
During  the  month  of  August  the  total  debt  was  reduced  $37,416,108  ; 
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and  during  the  combined  months  of  June  and  July,  $37,189,091.  The 
total  reduction  during  the  four  months  ending  Sept.  30,  1866,  thus 
amounts  to  $96,951,426.  According  to  the  monthly  official  returns, 
the  amount  of  the  public  debt,  at  the  beginning  of  each  month,  from 
October  1,  1865,  to  October  1,  1866,  has  been  as  follows : 

1865. 

October  1 . . . 

November.  . 

December  1. 

1866. 

January  1.. . 

February  1 .. 

March  1 . . . . 

April  1 

May  1 

June  1 

August  1 . . . 

September  1 
October  1 . . 


$2,744,947,726 
. 2,740,854,758 
. 2,714,633,314 

. 2,716,581,536 
. 2,716,898,152 
. 2,711,850,000 
. 2,706,646,516 
, 2,689,689,842 
. 2,670,288,367 
. 2,633,099,276 
. 2,595,683,168 
. 2,573,336,941 


The  following  is  the  section  of  the  act  authorizing  a curtailment  of 
four  millions  of  legal  tender,  per  month  : — 

Chap.  XXYIIL — An  act  to  amend  an  act  of  1866,  entitled  “ An  Act  to 
provide  ways  and  means  to  support  the  Government,”  approved  March 
third,  eighteen  hundred  and  sixty-five. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled , That  the  act  entitled  “ An 
Act  to  provide  ways  and  means  to  support  the  Government,”  approved 
March  third,  eighteen  hundred  and  sixty-five,  shall  be  extended  and  con- 
strued to  authorize  the  Secretary  of  the  Treasury,  at  his  discretion,  to 
receive  any  treasury  notes  or  other  obligations  issued  under  any  act  of 
Congress,  whether  bearing  interest  or  not,  in  exchange  for  any  descrip- 
tion of  bonds  authorized  by  the  act  to  which  this  is  an  amendment ; and 
also  to  dispose  of  any  description  of  bonds  authorized  by  said  act,  either 
in  the  United  States  or  elsewhere,  to  such  an  amount,  in  such  manner, 
and  at  such  rates  as  he  may  think  advisable,  for  lawful  money  of  the 
United  States,  or  for  any  treasury  notes,  certificates  of  indebtedness,  or 
certificates  of  deposit,  or  other  representatives  of  value  which  have  been, 
or  which  may  be,  issued  under  any  act  of  Congress,  the  proceeds  there- 
of to  be  used  only  for  retiring  treasury  notes  or  other  obligations  issued 
under  any  act  of  Congress ; but  nothing  herein  contained  shall  be  con- 
strued to  authorize  any  increase  of  the  public  debt : Provided , That  of 
United  States  notes  not  more  than  ten  millions  of  dollars  may  be  retired 
and  cancelled  within  six  months  from  the  passage  of  this  act,  and  there- 
after not  more  than  four  millions  of  dollars  in  any  one  month  : And,  pro- 
vided further,  that  the  act  to  which  this  is  an  amendment  shall  continue 
in  full  force  in  all  its  provisions,  except  as  modified  by  this  act. 
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The  records  of  the  Treasury  Department  show  that  demand  notes,  to 
the  amount  of  $250,374,  are  at  present  outstanding.  These  notes  are 
receivable  for  custom  duties,  but  cannot  by  law  be  redeemed  at  the 
treasury  for  more  than  par  in  greenbacks.  $59,779,025  have  been 
redeemed  since  the  original  issue  of  $60,030,000. 

Conversions  of  the  7-30  notes  falling  due  August,  1867,  into  5-20s, 
continue  to  be  made  at  the  Treasury  Department  at  the  rate  of  about 
$4  ,000,000  per  week.  There  are  now  outstanding  about  $270,000,000 
of  this  issue  of  7-30s.  These  notes,  owing  to  the  labor  involved  in 
their  examination,  can  be  redeemed  by  the  Department  at  only  about 
the  average  rate  of  $5,000,000  per  week.  Parties  holding  7-30  notes 
of  the  above  issue  will  therefore  do  well  to  forward  them  to  the  treasury 
for  conversion  into  5-20s  as  soon  as  possible,  as  hereafter,  in  case  of  the 
presentation  of  large  quantities  near  the  period  of  the  full  maturity  of 
the  notes,  great  delay  will  ensue  before  the  bonds  in  conversion  can  pos- 
sibly be  furnished  by  the  Department 


THE  MONEY  MARKET  OF  NEW  ORLEANS  AND 
THE  SOUTHWEST. 

FOR  THE  FISCAL  TEAR  ENDING  SEPTEMBER  1,  1866. 

The  following  summary  is  from  the  valuable  Annual  Report  of  the 
New  Orleans  Price  Current,*  for  the  year  from  September  1,  1865,  to 
September  1,  1868  : — 

In  our  review  of  the  monetary  movement  last  year,  we  remarked  that 
it  had  been  mostly  confined  to  operations  iu  exchange,  specie,  stocks, 
and  uncurrent  bank  notes,  and  that  the  bulk  of  the  business  had  been 
in  exchange  and  gold.  In  fact,  the  entire  available  means  of  our  various 
banking  institutions  and  private  bankers  found  ample  employment  in  the 
purchase  and  sale  of  foreign  and  domestic  bills,  and  the  amount  used 
for  the  discount  of  local  business  paper  was  too  inconsiderable  to  require 
special  notice.  During  the  year  that  has  since  elapsed,  the  movement 
has  been  far  greater  and  more  comprehensive.  The  increase  of  the 
private  deposits  in  our  various  banks  indicates  that  a large  surplus  has 
been  temporarily  held  by  factors  and  others  from  the  proceeds  of  cotton  ; 
there  has  also  been  a substantial  addition  to  our  banking  capital  from 
new  institutions  organized  under  the  National  Banking  Law,  and  a very 
considerable  augmentation  of  private  capital,  both  from  abroad  and  from 
home  resources,  available  for  business  purposes.  Under  these  circum- 
stances, while  the  Exchange  movement  and  operations  in  coin  have  been 
on  a still  more  liberal  scale,  a large  amount  of  capital  has  been  constantly 
employed  in  the  discount  of  local  paper,  generally  with  the  security  of 
approved  collaterals,  and  in  advances  on  cotton  in  warehouse.  In  fact, 
without  the  aid  of  our  banks  in  regard  to  the  last,  a large  amount  of  the 
staple  must  have  been  pressed  upon  the  market  at  different  periods,  to 
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reimburse  factors  for  cash  advances  to  planter*  and  for  duties  and  other 
incidental  charges,  and  from  the  excess  of  the  supply  compared  with  the 
immediate  demand,  have  materially  depressed  prices. 

As  matters  have  resulted,  it  would,  no  doubt,  have  been  to  the  interest 
of  the  holders  to  relieve  themselves  by  such  compulsory  sales,  as  the 
decline  they  would  have  been  subjected  to  would  have  been  much  less 
than  that  to  which  they  were  compelled  to  submit  at  a later  period.  At 
the  time,  however,  the  most  reliable  information  at  hand  indicated  that 
much  higher  rates  would  be  realized  by  holding  back  for  a month  or 
two.  The  advices  from  the  interior  constantly  predicted  an  early  and 
abrupt  falling  off  in  the  receipts;  and  that  prices  abroad  and  at  the 
Nortn,  having  declined  on  exaggerated  statements  of  the  supply,  would 
react  on  the  facts  being  ascertained.  These  calculations,  however,  were 
defeated  by  the  extraordinary  keeping  up  of  the  receipts,  assisted  as  it 
was  by  an  unusually  favorable  stage  of  water  in  the  Red  River,  Ouachita, 
and  otner  tributaries  of  the  Mississippi.  In  the  mean  time,  a large  amount 
of  the  available  means  of  the  banks  was  loaned  on  factors’  paper  secured 
by  the  collaterals  of  warehouse  receipts,  with  an  ample  margin,  to  secure 
the  lender  from  loss  in  any  probable  contingency.  Hence,  while  the 
business  of  our  banking  institutions  has  been  of  an  abnormal  character, 
it  has  been  much  less  so  than  last  year,  and  the  money  market  may  be 
reported  as  having  made  a material  advance  to  the  regular  mercantile 
movement  before  the  war.  The  ruling  rates  in  the  business  we  have 
described  have  been  8 per  cent,  per  annum,  and  10  to  12  per  cent,  in 
the  open  market.  A considerable  business  has  also  been  done  in 
mortgage  paper,  but  lenders  have  been  very  exacting  both  with  regard 
to  the  income  of  the  improvements  and  the  locality  of  the  property,  the 
most  desirable  paper  being  done  at  7 to  10  per  cent  per  annum,  mostly 
the  latter,  and  the  general  run  at  from  10  to  15,  according  to  the  advan- 
tages of  the  loan  and  the  exigencies  of  the  borrower. 

The  banks  formally  in  liquidation  at  the  close  of  last  year  have  largely 
reduced  their  circulation  by  receiving  it  in  payment  of  debts  at  par,  and 
prepared  themselves  slowly  but  surely  for  an  eventual  resumption  of 
payment  in  National  currency.  The  Bank  of  New  Orleans,  the  notes  of 
which  were  quoted  on  September  1 at  65  to  70c.  per  dollar,  the 
Merchants’  Bank,  quoted  at  the  same,  the  Union  Bank  and  the  Crescent 
City  Bank,  quoted  at  75  to  80c.,  and  the  Louisiana  State  Bank,  quoted  at 
56  to  60c.,  have  all  resumed,  leaving  the  Bank  of  Louisiana  alone  under 
suspension.  This  venerable  and  at  one  time  leading  institution,  the 
stock  of  which  once  ruled  at  the  highest  premium,  has  suffered  the  most 
from  the  casualties  of  the  war.  Its  shares  now  rule  at  $11.  Its  notes, 
Which  were  quoted  at  the  beginning  of  the  year  at  37£  to  40c.  per  dollar, 
now  command  69.  In  our  last  Annual  Review,  in  commenting  on  the 
old  banks  of  New  Orleans,  we  remarked  that  before  the  war  they  were 
pre-eminently  distinguished  by  their  solidity  and  judicious  administration, 
and  that  if  they  had  subsequently  suffered  heavy  losses — some  of  them 
to  the  extent  of  most  of  their  original  capital  as  well  as  of  the  large 
surplus  they  had  accumulated — it  was  in  consequence  of  political  misfor- 
tunes which  they  could  neither  foresee  nor  avoid;  but  that  their  officers 
might  feel  a just  pride  in  the  reflection  that  the  searching  scrutiny  of 
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military  authority  had  found  no  defalcation,  frand,  or  breach  of  trust  to 
stain  their  official  record. 

Another  year  has  since  elapsed,  and  although  they  have  continned 
subject  to  a similar  ordeal,  at  least  for  most  of  the  time, the  same  verdict 
must  now  be  passed  in  their  favor.  Most  of  them  have,  moreover,  not 
only  resumed  payment  of  their  outstanding  circulation,  but  extended 
important  aid  to  our  factors  and  planters  in  the  movement  of  the  cotton 
crop.  The  commercial  community  has  also  been  materially  benefited 
by  the  establishment  of  two  additional  institutions  under  the  National 
Banking  Law — the  “ City  National  Bank,”  and  the  “ Louisiana  National 
Bank  of  New  Orleans.”  The  former  having  purchased  the  spacious  and 
commodious  banking-house  formerly  occupied  by  the  Canal  Bank,  at  the 
corner  of  Natchez  and  Magazine  Streets,  opened  its  doors  for  business  on 
the  19th  of  December,  under  the  management  of  Mr.  A.  L.  Cochrane, 
as  President,  and  Mr.  R.  S.  Palfrey,  as  Cashier,  pro  tem.,  the  latter  being 
subsequently  succeeded  by  Mr.  H.  N.  T.  Robinson,  the  present  Cashier. 
The  capital  of  this  institution  is  $300,000,  with  the  right  of  increasing  it 
to  $500,000. 

The  Louisiana  National  Bank  commenced  business  on  the  18th  of 
January,  under  Mr.  James  Robb,  President,  and  Mr.  Jourdain,  Cashier. 
Its  capital  is  $1,000,000,  of  which  $800,000  was  taken  in  New  York  and 
$200,000  here.  Both  institutions  have  done  a profitable  business,  and 
extended  all  the  facilities  in  their  power  to  our  commercial  community. 
8till  two  more  institutions  under  the  National  Banking  Law  have  been 
organized  here,  which  are  expected  to  go  into  operation  early  in  the  fall. 

The  Stock  market  for  the  past  year  has  shown  increased  animation,  and  nearly  all 
on  the  list  have  materially  advanced,  the  ruling  rates  showing  an  improvement  over 
those  of  last  September  of  from  33J-  to  more  than  300  per  cent.,  as  is  shown  by 


the  following  table:— 

V TS** 

Louisiana  State  Bank,  $100  par $ 16  00  $ 28  50 

Mechanics  ft  Traders’  Bank,  $100  par 29  00  69  60 

Canal  Bank,  $50  par 42  00  68  50 

Union  Bank,  $100  par 19  00  63  00 

Citizens’  Bank,  $100  par 76  00  156  00 

Bank  of  New  Orleans,  $100  par 16  00  40  00 

Southern  Bank,  $100  par 63  00  94  00 

Merchants’  Bank,  $100  par 8 00  26  00 

Crescent  City  Bank,  $100  par 19  00  42  00 

Bank  of  America,  $100  par 67  00  137  00 

first  National  Bank,  $100  par 99  00  125  00 

^ Pontchartrain  Railroad 60  00  102  00 

Opelousas  Railroad. 2 26  6 50 

Jackson  Railroad. 2 75  8 75 

City  Railroad 130  00  197  00 

Gas  Light 132  00  161  00 

Water  WorkB 40  00  56  00 

Hope  Insurance  Company 36  00  92  60 

Union  Insurance  Company 17  60  73  00 

Louisiana  State  Sixes 44  78} 

City  Bonds  Consolidated 78  94 

Do.  Railroad  issues. 67  85 

Jackson  R.  R.  Mortgage  Bonds 32}  87 

Opelousas  K R.  Mortgage  Bonds 37  80 
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As  we  go  to  press,  the  accounts  of  the  growing  crop  continue  to  be 
very  unsatisfactory.  The  severe  drought  which  succeeded  the  copious 
rains  of  J une  has  extended  in  some  sections  of  the  northern  cotton  region 
to  the  latest  dates.  The  plants  have  shed  their  forms  and  stopped  grow* 
ing.  In  various  portions  of  the  more  southern  region,  caterpillars  are 
doing  more  or  less  damage.  On  the  overflowed  lands  the  prospect  is 
more  encouraging,  the  result  depending  on  the  character  and  duration  of 
the  fall  weather,  without  frost.  Where  rains  have  fallen  to  revive  the 
drooping  fields,  and  fresh  bolls  are  coming  out,  it  must  be  remembered 
that  only  two  weeks  remain  to  complete  the  period  (15th  Sept.)  beyond 
which  not  much  reliance  can  be  placed  on  the  maturing  of  newly-formed 
bolls.  Among  those  best  informed,  the  estimate  of  1,500,000  bales  is 
considered  a full  one,  it  may  possibly  be  less,  and  only  very  favorable 
circumstances  can  increase  it 


FRAUDS  AND  ROBBERIES. 

I. — Wall  Street  Forgeries.  II. — New  York.  III. — Greenfield.  IV. — 
Adams'  Express.  V. — Savings  Bank.  VI. — A Financier  and  a 
General.  YII. — Yarmouthport.  VIII. — Wall  Street.  IX. — The 

Bank  of  France. 

I. — Wall  Street  Forgeries. 

On  the  11th  October,  a man  named  Edward  Durand,  well  known  on 
Wall  Street,  opened  an  account  with  the  Hanover  Bank,  and  deposited 
therein  two  checks  on  the  Bank  of  North  America,  one  amounting  to 
$4,600,  purporting  to  have  been  drawn  by  Stehn  & Wulfing,  and  the 
other  for  $7,460,  drawn  by  Trevor  & Colgate.  Both  checks  wore  certi* 
fled ; but  as  there  was  some  doubt  in  the  minds  of  the  officers  of  the 
bank  as  to  the  certification  of  Messrs.  Trevor  & Colgate’s  check,  it  was 
returned  to  the  firm,  who  pronounced  it  all  right. 

On  the  same  day  Durand  drew  from  the  bank  nearly  the  entire 
amount  of  the  checks  he  had  deposited,  and  on  the  following  day 
deposited  three  additional  checks,  one  for  $4,780,  drawn  by  John  C. 
Lord,  on  the  National  Chemical  Bank;  one  for  $8,961,  drawn  by  Philip 
Meyers  A Co.,  on  the  National  Park  Bank,  and  the  third  by  the  same 
firm,  on  the  Merchants’  Bank,  for  the  sum  of  $3,600.  Within  an  hour 
thereafter  Durand  drew  his  check  for  $16,200  on  the  Hanover  Bank, 
and  sent  it  by  a young  man  named  Edward  Ur  wick,  to  the  office  of  Mr. 
Julius  Moldcr,  a gold  broker  in  Wall  Street,  for  the  purpose  of  buying 
$10,060  worth  of  gold.  Before  the  purchase  was  effected,  the  forgeries 
were  discovered  at  the  Hanover  Bank,  and  when  the  clerk  of  Mr. 
Molder  went  to  the  bank  for  the  purpose  of  ascertaining  whether  the 
check  was  genuine  or  not,  he  was  told  it  was  a forgery.  The  services 
of  officer  Walling  were  called  into  requisition,  and  Urwick  was  taken 
into  custody.  He  stated  that  he  had  been  sent  by  Durand  to  procure 
the  gold,  and  was  to  meet  the  latter  in  New  Street.  The  principal 
probably  learned  of  the  detection  of  the  forgeries  soon  enough  to  enable 
him  to  make  his  escape.  Urwick  was  taken  before  Justice  Dowling,  at 
the  Tombs,  and  committed  to  await  examination. 
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II. — New  York. 

For  several  years  past  the  firm  of  Crocker,  Wood  <fe  Co.,  ship-chand- 
lers and  commission  merchants,  at  No.  62,  South  Street,  have  kept  their 
money  and  securities  on  special  deposit  in  the  vault  of  the  Marine  Bank, 
at  the  corner  of  Wall  and  Pearl  streets.  Fearing  that  it  might  be  stolen, 
the  firm  directed  that  no  one  but  themselves  should  have  access  to  the 
box,  and,  in  order  to  insure  its  greater  security,  placed  it  in  a compart- 
ment in  the  vault  with  five  or  six  others,  and  paid  th.e  porter  of  the  bank 
a small  amount  to  take  especial  care  of  it. 

On  the  1st  Sept.,  Mr.  Wood,  one  of  the  firm,  took  from  the  box  $876 
in  gold,  and  replaced  the  receptacle  in  its  usual  position.  At  that  time 
the  box  contained  $108,000  worth  of  United  States  bonds,  $180,000  in 
railroad  stocks,  and  a small  amount  in  gold.  Soon  afterward,  Mr. 
Wood  again  visited  the  bank  for  the  purpose  of  procuring  some  of  the 
securities  from  the  box,  and  was  surprised  to  find  that  it  was  not  in  its 
usual  place.  He  called  the  porter,  and  a search  was  made,  but  no  trace 
of  the  box  could  be  found.  It  was  barely  possible  that  the  senior  part- 
ner, Mr.  Crocker,  might  have  removed  it  to  some  other  place  of  safety, 
and  he,  being  out  of  town,  was  at  once  telegraphed  to  on  the  subject. 
He  replied  that  he  knew  nothing  of  the  securities,  and  the  inevitable 
conclusion  was  that  the  box  and  its  valuable  contents  had  been  stolen  by 
some  adroit  thief.  In  what  manner  this  was  done  it  is  impossible  to  say. 

The  securities  being  left  in  the  bank  as  a special  deposit,  the  loss  will 
fall  upon  the  persons  owning  them.  It  is  stated  that  a considerable  por- 
tion of  the  stolen  property  was  owned  by  the  friends  of  the  firm,  who 
had  placed  it  in  their  care  for  safe  keeping.  A reward  of  $10,000  has 
been  offered  for  the  recovery  of  the  property. 


HI. — Greenfield,  Mass. 

L.  C.  Tenney,  teller  of  the  First  National  Bank,  of  Greenfield,  has 
been  arrested  and  lodged  in  jail,  charged  with  abstracting  from  the  bank 
$27,000.  The  money  was  taken  at  various  times,  and  spent  in  gold 
speculations.  The  young  man  has  heretofore  sustained  a high  repu- 
tation for  business  ability,  and  integrity. 


IY. — Adams’  Express. 

Treasurer  Spinner  yesterday  received  information  from  the  Washing- 
ton agent  of  Adams’  Express  Company,  that  a letter  had  been  received 
at  the  New  York  office,  from  a broker  in  Toronto,  Canada,  inquiring 
whether  a draft  for  $450,000,  bearing  the  signatures  of  Treasurer  Spin- 
ner and  Register  Colby,  which  he  had  in  his  possession,  could  be 
negotiated  in  that  city.  The  draft,  referred  to,  dated  May  1,  1865,  was 
drawn  on  the  United  States  despositary  at  Memphis,  Tennessee,  and  waa 
placed  in  the  bands  of  Adams’  Express  Company,  to  be  forwarded  to 
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that  place.  The  train  containing  the  company’s  safe  was  captured  hy 
guerrillas  and  the  contents  of  the  safe  abstracted,  the  draft  being  taken  at 
the  time.  It  finally  reached  the  hands  of  the  broker  at  Toronto,  who 
is  desirous  of  negotiating  it  This,  however,  will  not  be  possible,  as 
payment  was  stopped  upon  receipt  of  information  of  its  capture,  and  a 
duplicate  issued. — Washington  Chronicle , Oct  1 7. 


V. — Savings  Bane. 

In  October,  Samuel  K.  Hogget,  a well  known  and  expert  burglar, 
called  with  an  accomplice  at  the  Franklin  Savings  Bank,  at  the  corner 
of  Eighth  Avenue  and  Forty-second  Street,  and  while  one  of  them 
engaged  the  cashier  in  conversation  about  the  purchase  of  some  real 
estate,  the  other  succeeded  in  obtaining  perfect  impressions  of  the  front 
door  and  safe  key.  While  they  were  so  engaged,  an  errand  boy  em- 
ployed by  the  bank  was  standing  behind  a wire  screen,  and  observed  the 
movements  of  the  thieves,  and  after  they  had  departed  be  informed  the 
bank  officers  what  had  transpired.  Capt  Walling  was  summoned,  and, 
being  pnt  in  possession  of  all  the  facts,  set  about  working  the  case  up, 
in  conjunction  with  detective  Irving.  These  two  officers  instituted  a 
close  watch  upon  the  bank  building  until  Monday  night,  when  Hogget 
was  seen  to  ‘approach  the  door,  which  he  opened  with  a key  in  bis 
possession.  Seeing  that  the  key  fitted  perfectly,  he  again  locked  the 
door  and  walked  leisurely  to  the  opposite  side  of  Forty-second  Street, 
where  he  was  arrested.  In  the  mean  time  his  companion  was  remaining 
in  the  vicinity  in  a coal-box  wagon,  to  which  was  attached  a fine  bay 
horse.  As  soon  as  he  saw  the  arrest  of  Hogget,  he  drove  off  down 
Eighth  Avenue  and  made  his  escape ; but,  as  the  police  state  that  they 
know  him  well,  they  express  hopes  of  being  able  to  secure  him.  The 
prisoner  was  brought  before  the  court  the  next  morning  and  remanded  back 
to  the  station-house  to  await  further  developments.  A complaint  of 
attempt  at  robbery  will  be  made  in  due  time  by  Mr.  Samuel  Newby, 
the  bank  president. 


VI. — A Financier  and  a General. 

The  London  Star  says  that  a good  anecdote  is  told  at  Frankfort  of 
the  interview  between  Baron  Rothschild  and  General  Manteuffel.  In 
the  first  place,  the  Baron  sent  up  his  name  as  “ Jew  Rothschild,”  as  he 
had  heard  that  he  was  designated  in  certain  quarters  by  this  title. 
Rothschild  represented  to  the  General  that  the  contribution  demanded 
was  excessive,  and  that  the  city  could  not  pay  it.  Manteuffel  answered 
that  he  could  surround  the  city  and  bombard  it  if  necessary.  To  this 
Rothschild  replied : “ Then  I shall  bombard  the  Bank  of  Prussia.  I 
believe  your  excellency  can  judge  of  the  range  of  your  rifled  cannon, 
but  not  of  the  financial  power  of  the  house  of  Rothschild.  You  see 
this  portfolio  which  I have  brought  with  me.  It  contains  bills  for  sixty 
millions  of  dollars  for  the  Rhine  Provinces  and  Westphalia.  It  is  in  my 
power  to  ruin  the  trade  of  these  provinces.” 
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VII. — Yarmouth  port. 

The  First  National  Bank  at  Yarmouthport  has  been  robbed  of 
$76,000,  and  the  crime  perpetrated  by  a son  of  the  cashier  of 
the  bank.  The  facts,  so  far  as  they  have  transpired,  are  as  follows : It 
had  been  the  custom  of  the  cashier  of  the  bank,  Mr.  Amos  Otis,  to  keep 
the  coupon  interest  notes  and  United  States  bonds  belonging  to  the 
institution  in  a tin  trunk.  His  trunk  was  found  missing  on  Friday 
morning  last,  and  with  it  the  son  of  the  cashier,  George  Otis.  The 
father,  on  discovering  the  situation,  made  all  haste  to  apprehend  the 
thief  and  recover  the  goods.  Word  was  dispatched  to  detectives  in 
distant  cities,  and  so  thorough  was  the  search,  that  young  Oris  found 
himself  a prisoner  the  next  day.  He  was  arrested  at  Plymouth,  having 
travelled  to  that  place  during  the  night  On  being  arrested,  he  made  a 
clean  breast  of  the  whole  transaction.  The  stolen  funds  were  found 
secreted  in  the  bank  shed  by  the  cashier.  A small  amount  of  the 
compound  interest  notes  was  missing,  but  was  finally  restored. 
The  prisoner  is  about  twenty-one  years  of  age.  He  was  employed  in 
the  bank.  Mr.  Otis,  the  cashier,  is  a respected  citizen  of  Yarmouthport. 
It  is  probable  that  young  Otis  will  be  held  to  bail 


VIII.— Wall  Street. 

As  Moses  Cumminos,  messenger  for  the  Broadway  Bank,  was 
passing  up  Wall  Street,  near  Nassau,  on  Tuesday,  September 
26tb,  with  a pocket-book  in  his  hand,  containing  the  sum  of  $24,500  in 

fold  certificates,  checks,  and  greenbacks,  Joseph  H.  Clinton  came  up 
ehind  him,  and  seizing  the  wallet,  ran  off  with  it.  He  was  stopped  by 
James  Nelson,  a carman,  and  subsequently  banded  over  to  the  police. 
After  being  photographed  at  headquarters,  the  prisoner  was  held  for 
trial  without  bail.  The  money  and  checks  were  all  recovered.  The 
prisoner  was  not  known  by  the  detectives  at  the  central  office,  and  it  is 
supposed  that  he  is  a new  operator,  and  tempted  to  undertake  his  bold 
theft  by  seeing  how  carelessly  some  bank  messengers  carry  large  pack- 
ages of  money. 


IX. — The  Bank  of  France. 

The  papers  this  evening  announce  the  arrival  of  a distinguished 
defaulter,  M.  Suread  Lamirande,  the  cashier  of  the  Poitiers  branch 
of  the  Bank  of  France.  He  left  that  pleasant  town  seveu  months 
ago,  taking  with  him  480,000f.  in  bank  notes.  He  was  appre- 
hended at  Montreal,  and  surrendered  to  the  French  policeman  who  went 
in  pursuit  of  him — and  this  in  spite  of  our  “ defective”  extradition  treaty. 
M.  Lamirande  seems  to  have  been  rather  unfortunate  in  his  pilgrimage. 
He  divided  his  bank  notes  into  two  parcels;  one,  containing  270,000f., 
he  put  in  his  pocket,  the  other  (210,000f.)  he  carried  in  his  hand,  and 
left  in  the  railway  carriage,  when  he  got  out,  at  the  Victoria  Station. 
Such  a careless  thief  could  not  long  escape  detection.  He  squandered 
monev  right  and  left  in  New  York,  and  he  returns  to  France  absolutely 
penniless,  and  penitent,  no  doubt. — Correspondence  of  the  London  Herald , 
Paris,  September  7. 
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FINANCES  OF  THE  UNITED  STATES. 

The  fiscal  year  ending  on  the  30th  of  June,  I860,  was  one  of  great 
material  prosperity  to  the  Treasury  Department  The  respective  balances 
for  the  commencement  and  conclusion  of  the  year  were  as  follows : 


Cash  on  hand  June  30,  1865 $ 658,309  16 

Gash  on  hand  June  30,  1866 130,669,815  19 

Net  gain $129,811,506  04 


If  the  gold  in  the  National  vaults,  estimated  in  the  foregoing  figures 
at  par,  were  expressed  in  currency  figures,  it  would  show  a balance  on 
hand,  at  the  conclusion  of  the  year,  of  over  $160,000,000. 

The  receipts  and  expenditures  of  the  United  States  for  the  fiscal  year 
are  as  follows : 

RECEIPTS. 


From  customs $ 179,046,630  64 

From  public  lands. ...  665,031  03 

From  direct  tax 1,974,754  12 

From  internal  revenue 309,226,812  81 

From  miscellaneous 65,125,966  46 

Total $556,039,195  06 

EXPEND  ITUBE8. 

Civil,  foreign,  and  miscellaneous $41,049,966  96 

Pensions  and  Indians 16,253,300  44 

War 284,449,701  82 

Navy 43,519,632  21 

Interest 133,074,737  27 

Total $618,347,337  70 

Total  receipts $556,039,195  06 

Total  expenditures 618,347,337  70 

Excess  of  receipts $37,691,857  36 


But  this  excess  of  thirty-seven  millions  of  receipts  does  not  show  the 
capacity  of  the  country  to  pay  off  its  debts,  for  it  all  occurred  in  the  last 
few  months.  The  war  expenses  of  the  first  quarter  were  $165,000,000; 
during  the  last  quarter  they  had  dwindled  to  $12,000,000.  The  expen- 
ditures of  the  War  Department,  during  the  coming  year,  would  be  over 
$240,000,000  less  than  that  of  the  past  year,  were  it  not  for  the  Equali- 
zation Bounties  bill. 

As  compared  with  the  fiscal  year  ending  June  30,  1865,  we  find  in 
the  past  year  an  increase  of  receipts  from  Internal  Revenue  of  one  hun- 
dred millions  of  dollars,  and  of  customs  of  ninety-five  millions;  while 
there  has  been  a diminution  of  expenses  for  war  of  over  seven  hundred 
and  fifty  millions,  and  for  the  navy  of  eighty  millions.  The  year  ending 
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December  31,  1865,  showed  a deficiency  of  six  hundred  and  nineteen 
millions  of  dollars;  six  months  after  that  time,  the  year  ending  June  30, 
1866,  showed  an  excess  of  receipts  over  expenditures  of  nearly  thirty* 
seven  millions  of  dollars. 

The  exhibit  for  the  past  year  is  favorable ; showing  the  ability  of  the 
country  to  sustain  its  heavy  expenditures,  and  to  create  a surplus  for  the 
extinction  of  the  public  debt.  The  following  statement  shows  the  revenue 
of  the  Government  for  each  year,  1856  to  1866,  independent  of  loans: 


Comparative  Table  of  the  Receipts  and  Expenditures  of  the  United 
States  for  the  last  ten  fiscal  years%  omitting  receipts  from  loans 
and  redemption  of  loans. 


Stc&ipt*.  1860 — ’61.  185# — ’60.  lS58-’59.  1867— ’6a  1886— ’57. 

Coatoms $ 89,682,126  ..  $68,187,61#  ..$49,665,824  ..$41,789,621  ..$68,375,906 

Government  lands 870,668  ..  1.77&657  ..  1,766,687  ..  8,818,715..  4,829,486 

Miscellaneous 892,199..  1,010,764  ..  2,082,669..  1,254,282..  926,122 


Totals $41,844,988  $ 56,976,888  $68,406,070  $ 46,657,570  $69,181,818 


Expuditure*. 

Civil  list $28,187,208  ..  $27,909,870  ..$28,685,820  ..  $26,837,822  ..$27,631,922 

Dept  of  the  Interior....  8,760,022  ..  8,968,666  ••  4,768,972  ..  6,051,928  ..  5,368,274 

Department  of  Wor  ....  22,981,150  ..  16,409,767  ..  28,248,822  ..  28,486,888  ..  19,261,774 

Department  of  Navy  . . . 12,428,677  ..  11,618,160  ..  14,712,610  ..  18,976,000..  12,726,866 

Interest  on  public  debt..  4,000,178  ..  8477,814..  1688,468  ..  1,667,066..  1,671268 


Totals $61857,126  $ 61021787  $ 61984,687  $71461188  $ 61667,091 


Public  debt $81996,810  $ 64,769,708  $ 61764,699  $21165,977  $29,060,884 

SecMpU.  1866— ’66.  1864— ’66^  1868— '64.  1862— '68.  1861— ’62. 

Oastoms $179,041680  ..  $81921260  ..$102,811162  ..$69,069,642  ..$49,061897 

Government  lands 661081  ..  991663  ..  681888  ..  167,617  ..  161204 

Direct  taxes 1,974,754  ..  1,200,678  ..  471648  ..  1,481108  ..  1,796^881 

Internal  revenue 809,221812  ..  209,464,215  ..  109,741,184  ..  87,640.787 

Miscellaneous 61121966  ..  81971284  ..  47,611,448  ..  1041616  ..  981,782 


Totals $661089,198  $ 829,667,886  $ 260,681716  $111,899,764  $51,981718 


E&penditvrt*. 

Civil  list  Embassies,  Ac.  $41,049,965  ..  $44,761669  ..$27,601899  ..$28,261922  ..$91,401491 
Dept  of  tho  Interior....  11253,800..  14,261676..  7,677,980..  4,216,620..  1101986 

Department  of  War 284,449,701  ..1,081,828,860  ..  690,791,842  ..  699,291600  ..  894,861407 

Department  of  Navy 41519,632..  122,567,776..  86,781292..  68,211,105  ..  42,674,669 

Interest 188,074,787  ..  77,897,712  ..  61681421  ..  24,729,846  ..  11190,824 


Totals $611847,335  11,290,811982  $861291084  $ 714,709,998  $ 474,741776 


Total  debt $1681099,276  $ 2,682,598,026  $ 1,740,690,489  $ 1,091798,181  $514,211,871 


In  consequence  of  the  amendments  made  to  the  Tax  laws  by  Congress, 
and  which  were  unnecessarily  deferred  until  the  last  days  of  the  session, 
the  sixty  millions  due  to  the  Government  from  the  people  on  account  of 
the  income  tax  could  not  this  year  be  collected,  as  heretofore,  in  July, 
when  business  is  dull,  and  the  drain  from  circulatio  n but  little  felt,  but 
was  necessarily  deferred  until  September,  when  the  active  fall  trade 
usually  sets  in. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


382 


Monthly  Report  of  Stock  Sales. 


[November, 


MONTHLY  REPORT  OF  STOCK  SALES  FOR 
SEPTEMBER,  1 866. 

From  “ The  New  York  Commercial  Advertiser." 


The  annexed  table  will  show  the  amount  of  business  transacted  in  rail- 


road and  miscellaneous  stocks  at  the  several  stock  and  exchange  boards 
of  the  city  during  the  month  of  September,  1866,  with  the  highest  and 
lowest  prices  paid : 


Shares 

sold. 

Highest. 

Lowest. 

Last 

sale. 

Delaware  and  Hudson 

663 

154 

• # 

151 

152} 

Pennsylvania  Coal 

400 

166} 

• • 

155 

156 

American  Coal 

300 

60 

60 

60 

Central  Coal 

2,000 

53 

52 

52 

Wyoming  Valley  Coal 

600 

40 

40 

40 

Wilkesbarre  Coal 

315 

57 

• • 

62 

67 

Spruce  Hill  Coal 

. . . 26,600 

4f 

• • 

4 

4* 

Ashburton  Coal 

2,200 

19* 

• • 

16 

19 

Lehigh  and  Susq.  CoaL 

200 

4* 

4* 

46J 

4* 

Cumberland  Coal 

. . . 46,800 

56} 

56} 

Quicksilver 

. . . 31,030 

64* 

49* 

63* 

Mariposa 

. . . 20,040 

16J 

11 

13* 

Mariposa  preferred. 

...  86,100 

35} 

• • 

27} 

30* 

MinnaAOt/L  Mining  Go 

100 

»* 

in 

in 

9* 

17* 

11* 

Smith  A Peters’  Gold  Co 

2,300 

• • 

Rutland  Marble  Co 

. . . 62,050 

32  i 

• • 

23} 

32} 

Boston  Water  Power 

...  32,760 

35 

30} 

33} 

West  Union  Telegraph  Co 

. . . 48,282 

69  J 

54} 

54} 

West  Russian  Extension 

3,020 

100J 

95 

98 

Pacific  Mail  S.S.  Co 

812 

222 

219 

• • 

219 

Atlantic  Mail  Steamship  Co 

3,600 

117} 

110 

• • 

117 

Union  Navigation  Co 

3,200 

108 

104 

• • 

108 

Union  Trust  Co 

30 

105 

105 

106 

Canton  Co 

9,200 

66} 

62 

56} 

Cary  Co 

100 

14 

14 

14 

Manhattan  Gas 

50 

138 

138 

138 

N.  Y.  Central  Railroad. 

. . . 72,334 

114} 

102 

113} 

Erie  Railroad 

. . . 236,387 

80} 

68} 

80} 

Erie  preferred 

3,948 

81} 

75 

81} 

Hudson  River  Railroad 

. . . 16,350 

125 

119 

124} 

Reading.. 

. . . 144,050 

117} 

112} 

116} 

Illinois  Central 

. . . 12,663 

123} 

121 

123} 

Michigan  Southern 

. . . 120,429 

7,240 

88} 

• • 

82} 

87} 

Michigan  Central 

115} 

• • 

110} 

115i 

Cleveland  A Pittsburg 

. . . 107,624 

90 

• • 

85} 

• • 

89} 

Cleveland  and  Toledo 

. . . 35,760 

123 

114} 

• • 

122 

Cleveland,  Col  A Cincinnati 

43 

115 

111} 

• • 

115 

Chicago  A Rock  Island 

...  78,005 

112} 

108} 

• • 

112} 

Chicago  A Northwestern 

...  69,260 

37} 

34 

• • 

37} 

Chicago  A N.  W.  preferred 

. . . 75,220 

72} 

65} 

72 

Chicago  A Great  Eastern 

4,485 

60 

45 

49} 

Chicago,  Bur.  A Quincy 

1,810 

138} 

128 

138 

Chicago  A Alton 

6,255 

113} 

• • 

105 

113} 

Chicago  A Alton  preferred 

1,166 

112} 

• • 

106} 

112} 

Alton  A Terre  Haute 

960 

38 

a • 

36} 

37 
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Shares 

sold. 

Highest 

Lowest 

Last 

sale. 

Alton  A Terre  Haute  preferred 

400 

11*  .. 

71 

71 

Pittsburg  and  Fort  Wayne 

. 41,622 

108  .. 

103 

107* 

Toledo  k Wabash 

6,600 

46*  .. 

43* 

46* 

Toledo  k Wabash  preferred 

1,400 

13*  .. 

71 

13* 

Milwaukee  k St.  Paul 

4,450 

65  .. 

61* 

55 

Milwaukee  k St.  Paul  preferred 

8,646 

75  .. 

69* 

14* 

Marietta  k Cin.  1st  preferred 

3,646 

42  .. 

39* 

39* 

Marietta  k Cin.  2d  preferred 

400 

20*  .. 

19* 

20* 

MiL  k Pr.  du  Ch.  1st  preferred 

23 

100  .. 

94* 

94* 

MiL  k Pr.  du  Ch.  2d  preferred . 

225 

87  .. 

85 

87 

Hannibal  k St.  Joseph 

100 

36*  .. 

36} 

36* 

Hannibal  k St.  Joseph  preferred. . . . 

1,300 

63  .. 

52 

53 

Indianapolis  k Cincinnati 

630 

76  .. 

75 

76 

Joliet  k Chicago 

17 

95  .. 

95 

95 

Panama 

274 

265  .. 

260 

265 

New  York  k New  Haven 

246 

112  .. 

111 

112 

Norwich  k Worcester 

24 

110  .. 

107 

110 

Stonington  Railroad 

70 

112  .. 

111 

111 

Delaware  k Lack  wanna. 

119 

156  .. 

150 

150 

Central  New  Jersey 

121 

129  .. 

127 

129 

Rome  k Watertown 

31 

90  .. 

90 

90 

Long  Island 

160 

60 

60 

60 

Total  shares  in  September 1,427,014 

Total  shares  in  August 1,241,075 


Total  shares  in  September 1,427,014 

Total  shares  in  August 1,241,075 

Increase 185,939 


The  sales  of  bank  stocks  for  the  month  of  September  were : 


Shares. 

Price. 

Bank  of  Commerce 

683  .... 

115 

<3 

119 

American  Exchange  Bank 

42  .... 

119 

<3 

_ 

Ocean  Bank 

155  

101* 

<3 

105 

Market  Bank 

55  . . 

112 

<3 

113 

Fourth  National  Bank 

. 1,284  .... 

105 

(3 

107 

Phenix  Bank 

659  

104 

<3 

105 

Merchants’  Bank 

208  .... 

117 

(3 

118 

Central  National  Bank 

446  .... 

112 

(3 

114 

Gallatin  National  Bank 

40  .... 

113* 

<3 



Shoo  and  Leather  Bank 

141  .... 

110* 

<3 

112 

Metropolitan  Bank 

95  .... 

127 

(3 

131 

Nassau  Bank 

90  .... 

105* 

<3 

110 

Ninth  National  Bank 

20  .... 

107 

<3 

113 

Importers  and  Traders’  Bank.. . . 

10  .... 

116 

<3 

— 

Corn  Exchange  Bank 

10  .... 

120 

(3 

— 

Bank  State  of  New  York 

12  

110 

<3 

— 

Bank  of  America 

15  .... 

138 

<3 

139 

Continental  Bank 

172  

102* 

(3 

103 

Union  Bank 

70  .... 

122 

(3 

— 

Total  in  September 4,207 

Total  in  August 2,909 

Increase 1,298 


Total  in  September 4,207 

Total  in  August 2,909 

Increase 1,298 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continued  from  page  800,  October  No.) 


186a 

Premium, 

isoa 

Premium, 

ma 

Premium, 

© 

<N 

1 

...48*  @48*  .. 

Sept.  10. . 

...46*  @46*  .. 
. ..45*  @46*  .. 

Oct.  1. 

. .*46#  @ 46# 

21.. 

...47*@  48*  .. 

11.. 

2. 

...47*  @48# 

22.. 

...47#@  49|  .. 

12.. 

...45*  @ 46*  .. 

3. 

...47*  @ 48* 

23.. 

...49#  @51  .. 

13.. 

...45}  @46*  .. 

4. 

...48*  @ 48* 

24.. 

...48*  @ 50*  .. 

14.. 

...44#  @ 45*  .. 

5. 

...48*  @ 49* 

25.. 

...46*  @48  .. 

15.. 

...44*  @45  .. 

6. 

. . . 48*  @ 49* 

27.. 

. .*46*  @48*  . . 

17.. 

...44f  @ 45*  .. 

8. 

...43#  @ 49# 

28.. 

...48#  @49#*.. 

18  . 

. . .44*  @ 45*  .. 

9. 

...48*  @ 49# 

29.. 

...48*  @ 48*  .. 

19.. 

. . .45  @ 45*  . . 

10. 

...49*  @ 51# 

30.. 

...47#  @ 48*  .. 

20.. 

...44*  @45*  .. 

11. 

...61  @ 53# 

31.. 

...47#  @48  .. 

21.. 

...43*  @ 44*  .. 

12. 

. . .50*  @ 63* 

Sept.  1.. 

...45*  @ 47*  .. 

22.. 

...43*  @ 43#  .. 

13. 

...62#  @*54# 

3.. 

...44*  @45*  .. 

24.. 

...43*@  44#  .. 

15. 

...50#  @ 53# 

4.. 

...45#@  46*  .. 

25.. 

. . .44*  @ 44#  .. 

16. 

...47#@  60* 

5.. 

...46*  @47*  .. 

26.. 

. . .44*  @ 46*  .. 

17. 

...47*  @ 48# 

6.  . 

. . .45*  @ 46*  .. 

27.. 

...44*  @45*  .. 

18. 

...48  @48* 

7.. 

...45#  @46  .. 

28.. 

...44#  @ 45*  .. 

19. 

...47  @49* 

8.. 

...46*  @47*  .. 

29.. 

...45#@  46*  .. 

20. 

. . .45#  @ 49 

* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  August, 
1866,  has  been  as  follows : — 


1862. 

1868. 

1864. 

1865. 

1866. 

January. . 

.Par  @ 6 

. . 34  @ 60}  . 

. 51*  @ 60  . 

. 97*  @ 134*  . 

. 36}  @ 44# 

February . 

. 2J@  4* 

. . 63  @ 72*  . 

. 57*  @ 61  . 

. 96#  @ 116}  . 

. 35#  @41* 

March.. . . 

• U @ 2* 

,.39  @ 71}  . 

. 69  @ 69}  . 

. 48  J @ 101  . 

. 26  @ 36* 

April 

• 1*@  2* 

. . 46  @ 59  . 

. 66*  @ 87  . 

. 44  @ 60  . 

. 25  @ 29* 

May 

• 2#@  4* 

, . 43*  @ 55  . . 68  @ 90  . 

. 28*  @ 45*  . 

. 25*  @41* 

June 

. 3*@  9* 

, . 40*  @ 48#  . . 89  @ 151  . , 

. 35}  @ 47#  . 

. 37*  @ 67} 

July 

• 9 @20J 

. . 23*  @ 45  . 

. 122  @ 185  . 

. 38  @ 46*  . 

. 48*  @ 55} 

August  . 

. 12*  @ 16* 

,.  22 J @ 29}  . 

.131*  @162 

■ 40#  @ 45*  . 

. 46*  @ 52* 

September 

. 16*  @ 24 

. . 27  @ 43>  . 

. 85  @ 155  . 

. 42#  @ 45  . 

. 44  @ 46} 

October  . . 

.22  @37 

..  40}  @ 66}  ..  89  @ 129  . 

. 44  @ 49  . 

. 45}  @ 54} 

November 

. 29  @ 33*  , 

. . 43  @54  . 

. 109  @160  . , 

. 45*  @ 48}  . 

December 

. 30  @ 34  , 

, . 47  @ 62}  . 

. Ill  @144  ., 

, 44*  @ 46}  . 

Silver  is  in  steady  request  at  6 a 7 cents  below  the  price  of  gold. 
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The  sales  of  Government,  State,  railroad,  and  miscellaneous  bonds,  and 
of  gold,  daring  the  month  of  September,  at  the  stock  boards  were  as 
follows : 


Governments $8,398,000 

Gold. 4,837,000 

New  York  Sevens 99,000 

New  York  Sixes 141,000 

New  York  Fives 3,000 

Connecticut  Sixes 31,000 

Ohio  Sixes 10,000 

Kentucky  Sixes 5,000 

Michigan  Sixes 7,000 

Illinois  Bonds. 4,000 

Indiana  Bonds 10,000 


Missouri  Sixes. $243,000 

Mo.,  Han.  & St.  Joseph.. . . . 17,000 

Tenn.  Sixes 1, 542, 000 

N.  Carolina  Sixes 719,000 

Virginia  Sixes. 135,000 

Louisiana  Sixes 10,000 

California  Sevens. 23, 000 

Minnesota  Eights 24,000 

N.  Y.  City  Bonds 1,000 

Brooklyn  Bonds 7, 000 

Railroad  Bonds. 4,080,000 


Total  in  September $20,346,000 

Total  in  August 25,078,000 


Decrease $4,t32,000 


THE  LAW  OF  CORPORATIONS. 

Before  the  Supreme  Court  of  New  York,  October,  1866. 

LIABILITIES  or  STOCKHOLDERS  FOR  THE  DEBTS  07  A COMPART. 

Leonard  B.  Linslet  et  al.  v.  Frederick  Simonds  et  al. — This  case 
came  up,  and  was  argued  at  great  length,  by  Mr.  Georoe  C.  Genet  for 
the  plaintiffs,  and  Gilbert  Dean  for  the  defendants.  The  plaintiffs  are 
holders  of  notes  amounting  to  $19,000,  made  by  the  European  Petroleum 
Company,  in  favor  of  one  Lahsrs.  The  defendants  were  stockholders  in 
said  company  to  the  amount  of  $2,000.  The  company  has  not  paid  the 
notes.  This  action  is  brought  to  enforce  the  individual  liability  of  the 
stockholders,  under  the  tenth  section  of  the  General  Manufacturing  Law, 
and  ask  judgment  for  $2,000,  the  par  value  of  their  stock.  The  com- 
plaint averred  the  making  and  delivery  of  the  notes ; their  transfer  to 
plaintiffs ; that  all  of  the  stock  had  not  been  paid  in.  It  also  averred  the 
commencement  of  an  action  against  the  company  for  the  debt,  but  did 
not  state  that  judgment  had  been  obtained  against  the  company.  De- 
fendants demurred  to  the  complaint  on  the  ground  that  it  did  not  state 
facts  sufficient  to  constitute  a cause  of  action.  The  points  raised  by  the 
defendants’  counsel  were  numerous ; the  principal  ones,  however,  were : 

First — That  a corporation  formed  under  the  act  in  question  cannot 
make  a note,  except  for  the  payment  of  a debt  actually  contracted  in  the 
necessary  exercise  of  its  corporate  powers,  and  that  the  complaint  did  not 
state  what  was  the  consideration  of  these  notes.  Second — That  as  this 
action  was  against  stockholders  to  compel  them  to  pay  the  debts  of 
others,  it  was  highly  penal  in  its  character ; that  the  statute  must  be 
strictly  construed.  To  this  point,  several  authorities  from  the  Court  of 
Appeals  were  cited.  Third — That  before  an  action  could  be  commenced 
against  a stockholder,  a judgment  must  be  obtained,  an  execution  issued, 
and  returned  unsatisfied,  against  the  company.  To  all  of  these,  Mr. 
Genet  replied,  fully  showing  that  he  had  anticipated  them.  As  there 
are  so  many  persons  who  are  stockholders  in  these  corporations,  the 
decision  of  Justice  Daniels  will  be  looked  for  with  great  interest. 

25 
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Thi  Monetary  Crisis. — It  is  unquestionable  that  in  the  financial 
history  of  the  world,  no  phenomenon  more  remarkable  has  been  pre- 
sented than  that  which  is  now  witnessed  in  the  respective  conditions  of 
the  money  markets  of  London  and  Paris.  The  theory  has  always  been 
that,  in  the  ordinary  course  of  affairs,  capital  will,  with  the  same  cer- 
tainty with  which  water  finds  its  level,  flow  into  the  channels  where 
adequate  security  and  a high  rate  of  interest  exist  to  offer  temptations. 
But  for  eight  months  past  the  rate  of  interest  here  has  been  double,  and 
at  the  present  moment  is  treble  that  in  France,  and  yet,  so  far  from  the 
quotation  of  exchange  being  in  our  favor,  an  outflow  of  specie,  on  a 
serious  scale,  is  daily  taking  place,  and  the  cause  cannot  be  said  to  con- 
sist in  the  high  rate  offered  being  a consequence  of  its  wanting  the 
accompaniment  of  good  security.  We  are  paying  it  upon  Consols,  and 
also  on  bills  of  our  first  mercantile  houses.  As  to  securities  of  a specu- 
lative character,  it  is  not  a question  of  ten  or  twelve  per  cent.  On  such 
things,  twenty  or  twenty-five  per  cent,  is  readily  paid.  There  is  no 
political  distrust  in  France  of  the  safety  of  the  English  funds  to  lead  the 
capitalists  of  Paris  to  doubt  that  form  of  security.  Neither  is  there  any 
distrust  of  our  leading  mercantile  houses,  such  as  are  known  to  have  haa 
nothing  to  do  with  the  finance  mania.  The  whole  affair,  therefore,  is 
singularly  anomalous  and  perplexing.  The  superior  monetary  strength 
of  France  ever  since  the  last  autumn  may  be  accounted  for  by  the  fact 
that  she  is  understood  to  have  had  a profitable  and  enormous  business 
with  America,  the  proceeds  of  which  she  has  retained,  instead  of  invest- 
ing them  either  in  United  States  bonds,  or  other  distant  ventures,  whilst 
at  the  same  time  she  has  kept  herself  free  from  wild  home  speculations. 
But  the  cause  of  this  capital  being  tenaciously  held  from  finding  employ- 
ment at  such  terms  as  we  now  offer  in  the  city  of  London,  only  two 
hundred  and  sixty-seven  miles  distant,  still  seems  bo  inexplicable,  that  it 
is  difficult  to  believe  that  it  can  be  of  much  longer  duration. — Travers’ 

• Circular. 


The  London  Star , of  October  6,  says : — “ A telegram  was  received 
to-day  by  the  Asiatic  Banking  Corporation,  intimating  that  their  estab- 
lishment in  Bombay  had  stopped  payment,  and  the  directors  in  London 
had  no  course  open  but  to  bring  the  affairs  of  the  bank  to  a stoppage. 
The  bank  has  unfortunately  been  mixed  up  with  that  state  of  affairs  in 
Bombay  which  has  resulted  in  the  failure  of  so  many  native  and  other 
firms,  and  given  a severe  shock  to  business  of  all  financial  descriptions. 
No  dividend  was  declared  for  the  last  half  year.  The  capital  of  the  bank 
was  £500,000.  An  attempt  was  made  about  a year  ago  to  raise  an  addi- 
tional £500,000,  and  £119,392  was  thus  obtained.  The  total  capital 
was  therefore  £618,582.  The  current  deposits  were  stated  at  £973,821, 
and  the  fixed  deposits  at  £1,904,312.  There  was  a note  issue  of  £37,703. 
The  bank  was  constituted  by  royal  charter,  and  in  consequence  of  the 
provisions  of  the  charter  it  is  understood  the  creditors  are  well  secured, 
whatever  loss  may  fall  on  the  shareholders.  The  bank  had  branches  at 
Bombay,  Calcutta,  Madras,  Kandy,  Colombo,  Penang,  Singapore,  Bong 
Kong,  Shanghai,  and  Melbourne.” 
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THE  NEW  YORK  CLEARING  HOUSE. 

OPERATIONS  07  THE  TEAR  1865-1866. AGGREGATE  OPERATIONS  07 

THE  THIRTEEN  TEARS,  1853-1866. 


This  institution  has  been  organized  thirteen  years,  daring  Which  time 
its  aggregate  transactions  hare  amounted  to  $158,070,344,871.33. 

Its  transactions  for  the  year  ending  Oct.  1,’66,  were  $29,783,282,020.44, 
being  in  excess  of  the  year  ending  Oct  1,  1865,  $2,715,132,570.86; 
$4,800,366,159.59  greater  than  the  year  ending  Oct  1,  1864,  and 
$17,624,024,722.65  more  than  the  average  for  thirteen  years. 

This  has  been  accomplished  without  error  or  loss  to  the  association. 

At  the  annual  meeting  held  on  Tuesday,  Oct.  2,  1866,  the  following 
officers  were  elected  for  the  ensuing  year : — 

Chairman, 

John  Q.  Jones,  President  of  the  Chemical  National  Bank. 

Secretary, 

' Robert  Bayles,  President  of  the  Market  National  Bank. 

Manager, 

William  A.  Camp. 

Clearing  House  Committee, 

Jacob  D.  Vermilye,  Cashier  of  the  Merchants  National  Bank. 

James  M.  Morrison,  President  of  the  Manhattan  Company. 

Ephraim  D.  Brown,  President  of  the  Mechanics  and  Traders'  National 
Bank. 

Sylvester  R.  Comstock,  President  of  the  National  Citizens’  Bank. 

Charles  P.  Leverich,  President  of  the  Bank  of  New  York  National 
Banking  Association. 

Committee  on  Suspensions. 

James  Gallatin,  President  of  the  Gallatin  National  Bank. 

Jacob  Campbell,  President  of  the  Pacific  National  Bank. 

George  W.  Duer,  Cashier  of  the  National  Bank  of  the  State  of  New 
York. 

William  K.  Kitchen,  President  of  the  National  Park  Bank. 

Edward  Haight,  President  of  the  National  Bank  of  the  Commonwealth. 
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The  New  York  Clearing  Home. 

Committee  on  Admissions. 

Charles  F.  Hunter,  President  of  the  People’s  Bank. 

James  E.  South  worth,  President  of  the  Atlantic  National  Bank. 
Thomas  Monahan,  President  of  the  Fulton  National  Bank. 

Joseph  M.  Price,  President  of  the  Oriental  Bank. 

Uriel  A.  Murdock,  President  of  the  Continental  National  Bank. 

Committee  on  Arbitration. 

Robert  H.  Lowry,  President  of  the  National  Bank  of  the  Republic. 
William  L.  Jenkins,  Cashier  of  the  Bank  of  America. 

John  P.  Yelverton,  President  of  the  National  Bank  of  North  America. 
Shepherd  Knapp,  President  of  the  Mechanics’  National  Bank. 
Nathaniel  Hayden,  President  of  the  Chatham  National  Bank. 


The  Clearing  House  Association  at  this  time  is  composed  of  fifty- 
eight  hanks,  representing  an  aggregate  capital  of  $81,770,000.  Of  this 
number,  nine  are  organized  under  the  banking  laws  of  the  State  of  New 
York,  and  the  remainder  (forty-nine)  under  the  National  Banking  Law. 

At  the  time  of  its  organization,  fifty-two  banks  composed  the  associa- 
tion, with  an  aggregate  capital  of  $49,103,362 ; $32,666,638  less  than  its 
present  capital. 

The  first  weekly  statement  published  by  the  associated  banks  was 
on  October  15,  1853,  and  was  as  follows: — 

Capital ',  $49,103,362.  Loans  and  Discounts,  $87,837,273.  Specie, 

$11,330,172.  Circulation  and  Net  Deposits , $46,900,212. 

The  statement  on  October  13,  1866,  was : — 

Capital,  $81,770,000.  Loans  and  Discounts,  $276,443,219.  Specie 
and  Legal  Tenders , $88,756,424.  Circulation  and  Net  Deposits, 
$257,035,805. 

The  percentage  of  specie  to  net  liabilities  on  October  15,  1853,  was 
24.16  per  cent.  The  percentage  of  specie  and  legal  tenders,  October  13, 
1866,  was  34.53  per  cent. 

The  circulation  of  the  banks  of  the  association,  previous  to  the  passage 
of  the  “ National  Currency  Act,”  averaged  about  $8,000,000.  The 
smallest  amount  of  circulation  reported  in  the  weekly  statement  was 
$2,720,666,  on  March  4,  1865. 

The  largest  amount  was  in  the  last  statement,  October  15,  1866, 
viz.,  $28,940,538,  an  increase  of  $26,219,872  in  nineteen  months. 

The  following  banks  are  the  only  ones  in  the  city  that  are  not  mem- 
bers of  the  association : — 

1.  Dry  Dock  Bank. 

2.  Bull’s  Head  Bank. 

3.  New  York  County  Nat.  Bank. 

4.  Fifth  National  Bank. 

5.  Sixth  National  Bank. 

6.  Eighth  National  Bank. 


7.  Manufacturers’  National  Bank. 

8.  American  National  Bank. 

9.  Croton  National  Bank. 

10.  Bowery  National  Bank. 

11.  National  Currency  Bank. 

12.  Wooster  Sherman  Bank. 
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Aggregate  operations  for  thirteen  years — October,  1853,  to  October, 
1866.  I. — The  aggregate  exchanges  for  each  year.  II. — The  aggregate 
cash  balances  paid  each  year.  III. — Th$  average  daily  exchanges  for 
each  year. 


OchtoOcL 

JEaaehanges, 

Cash  Balances 
Paid, 

Average 

Daily  Etsckanges, 

Average 
Daily  Bah 

1868-1864... 

$6,760,466,987  06  . 

...  $297,411,498  69 

....  $19,104,504  94  .... 

$988,078  06 

1864—1866... 

6,862,912,098  88  . 

289,694,187  14 

....  17,412,062  27.... 

940,665  88 

1866-1866... 

6,906,218,828  47  . 

...  884,714,489  88 

....  22,278,107  51.... 

1,079,724  16 

1866— 1867. .. 

8,888,226,718  06 

865,818,901  69 

....  26,968,871  26  .... 

1,182,245  64 

1867-1858... 

4,766,664,886  09  . 

814,238,910  60 

....  15^898,785  88  .... 

1,016,954  40 

1868-1859... 

6,448,005,956  01  . 

868,984,682  66 

....  20,867,883  19.... 

1,177,948  96 

1869—1860... 

7,281,148,066  69  . 

...  880,698,433  87 

....  28,401,757  47  .... 

1,282,017  60 

1860-1861... 

6,916,742,768  06  . 

868*883,944  41 

....  19,269,620  88.... 

1,151,067  77 

1861—1862... 

6,871,443,591  20  . 

416,680,831  46 

....  22,287,681  58  ... 

1,8*4,758  85 

1862—1868... 

14*867,597,848  60  . 

677,626,482  61 

....  48,428,657  49.... 

2,207,252  89 

1868-1864... 

24*097,196.655  92  . 

$85,719,204  93 

....  H, 984,455  20  .... 

2,866,405  19 

1864—1866  .. 

26,062,884,841  89  . 

...  1,065,765,107  68 

....  84,796,040  90.... 

8,878,827  71 

1866—1866... 

28,717, 146,914  09  . 

...  1,066,185,106  85 

....  98,541495  16.... 

8,472,762  79 

$161,290,188,640  61  ....  $6,760,211,280  82 


The  Clearing  House  is  one  of  the  important  financial  institutions  of 
the  City  of  New  York.  The  amount  of  labor,  time,  and  expense  saved 
to  the  banks  by  this  medium  is  almost  incalculable.  In  the  first  place, 
over  twenty-five  hundred  accounts  on  the  ledgers  of  the  banks  were 
* instantly  closed.  The  daily  exchanges  formerly  occupied  the  time  of  one 

or  two  bank  clerks  five  or  six  hours  per  day,  accompanied  with  frequent 
disputes.  Now  the  daily  transactions  of  over  one  hundred  millions  are 
accomplished  in  one  hour,  and  with  perfect  accuracy  and  satisfaction. 
The  following  extract  is  from  a work  entitled  “ The  Banks  and  Clearing 
House  of  New  York,”  by  J.  8.  Gibbons,  one  volume,  12mo,  with  thirty- 
two  engravings,  price  $2.50: — 

44  During  the  years  following  1849,  the  number  of  banks  in  New  York 
was  increased  from  twenty-four  to  sixty.  To  make  the  daily  exchange, 
one-half  of  them  must  necessarily  send  to  the  other  half.  But  this  plain 
division  of  the  service  was  not  convenient  or  economical.  It  was  found 
better  for  all  of  them  to  do  a part  of  the  distribution,  and  thus  the  whole 
sixty  porters  were  in  motion  at  the  same  time.  The  paying  teller  of  the 
receiving  bank  took  the  exchange  and  entered  it  on  the  credit  side  of 
the  book ; then  he  entered  on  the  debit  side  the  return  exchange,  and 
% gave  it  with  the  book  to  the  porter,  who  hastened  to  the  next  bank  in 

his  circuit.  The  porters  crossed  and  ‘recrossed  each  others’  footsteps 
constantly;  they  often  met  in  companies  of  five  or  six  at  the  same 
counter,  and  retarded  each  other;  and  they  were  fortunate  to  reach  tlieir 
respective  banks  at  the  end  of  one  or  two  hours.  This  threw  the  count* 
ing  of  the  exchanges  into  the  middle  and  after  part  of  the  day,  when 
the  other  business  of  the  bank  was  becoming  urgent.” 
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BANKING  AND  FINANCIAL  ITEMS. 

New  York. — The  oentre  lot  of  the  block  bounded  by  Ann  and  Fulton  Streets, 
and  facing  on  Broadway,  for  some  time  waiting  for  a purchaser,  has  jget  been 
secured  by  the  Park  Bank  for  the  sum  of  $350,000.  Here,  we  understand,  a 
magnificent  building  is  to  be  raised,  one  which  will  be  a credit  both  to  the  bank  and 
to  the  city.  * * 

New  York . — Mr.  John  L.  Jewett,  Jr.,  has  been  appointed  cashier  of  the  Irving 
National  Bank,  in  place  of  Mr.  D.  Y.  H.  Bbbtholf,  who  has  resigned. 

New  York. — The  Manufacturers’  National  Bank,  formerly  located  in  Williamsburgh, 
and  more  recently  in  Front  Street,  New  York,  was  removed,  on  the  15th  October,  to 
the  comer  of  Wall  and  Hanover  Streets,  in  the  new  building  lately  erected  by 
Messrs.  Brown  Brothers. 

Baldwinsville. — Mr.  P.  L.  Perine  was,  on  the  2d  October  last,  chosen  cashier  of 
the  first  National  Bank  of  Baldwinsville,  in  place  of  Mr.  Irvin  Williams,  resigned. 

Buffalo. — Mr.  E.  S.  Rich,  banker,  at  Buffalo,  has  made  an  assignment  of  the  effects 
of  E.  S.  Rich's  Bane  or  Exchange,  to  James  M.  Smith  and  Charles  Townsend. 

A dividend  of  fifteen  per  cent  is  announced. 

Rhode  Island. — The  Directors  of  the  What  Cheer  Bane,  Providence,  R.  L 
(in  pursuance  of  a vote  of  the  stockholders  on  the  1st  of  August  last),  have  given 
notice  that  a first  installment  of  the  avails  of  the  property  of  said  bank  wid  be  paid  t 

to  the  shareholders  respectively,  at  the  banking  room.  Said  installment  will  be  the 
par  value  ($50)  of  each  share,  and  in  addition  thereto  will  be  paid  a dividend  of 
two  dollars  upon  each  share,  out  of  surplus  profits. 

New  Jersey. — Alexander  G.  Cattell,  Esq.,  of  Camden,  N.  J.  (President 
of  the  Corn  Exchange  National  Bank  of  Philadelphia),  was,  on  the  18th  September, 
elected  United  States  Senator  from  New  Jersey,  to  fill  the  place  lately  held  by  Mr. 

Stooeton,  whose  election  was  declared  invalid. 

Massachusetts.— -We  have  received  from  Messrs.  Dupes,  Beck  A Satlbs, 

Boston,  a revised  issue  of  the  “ Statistics  of  the  Copper  Mining  Companies  of  Lake 
Superior,”  brought  down  to  September  1,  1866.  From  the  recapitulation  we  learn 
that  the  whole  amount  paid  in  is  $13,465,500,  and  that  the  aggregate  of  cash  divi- 
dends is  $5,170,000.  In  the  amount  of  dividends  paid,  the  Pittsburg  A Boston 
takes  the  lead,  having  paid  out  in  regular  dividends  $2,220,000,  while  the  whole 
amount  of  capital  paid  in  was  but  $110,000.  The  Minnesota  comes  next  in  order, 
having  paid  $1,760,000  in  dividends.  Capital  paid  in,  $460,000,  of  which  $50,000 
has  been  paid  since  last  March.  The  Quincy  has  paid  $700,000  in  dividends,  on  a 
paid  in  capital  of  $200,000;  the  Pewabic  $380,000,  on  $76,000;  the  National 
$280,000,  on  $110,000 ; the  Franklin  $220,000,  on  $170,000 ; the  Central  $150,000,  1 

on  $100,000;  and  the  Copper  Falls  $60,000,  on  $490,000. 

Georgia. — The  card  of  the  First  National  Bank  of  Macon  may  be  found  on 
the  cover  of  this  work.  I.  C.  Plant,  President;  W.  W.  Wriglet,  Cashier.  This 
bank  will  make  liberal  advances  on  shipments  of  cotton  to  any  good  Northern  or 
European  houses.  Collections  made  and  promptly  remitted  for.  Their  references 
are : American  Exchange  National  Bank,  New  York ; W.  F.  Weld  A Co.,  Boston ; 

First  National  Bank,  Philadelphia ; First  National  Bank,  Washington ; First  National 
Bank,  Charleston  ; Central  Railroad  Bank,  Marine  Bank,  Merchants’  National  Bank, 

8avannah ; National  Bank,  Savannah ; Johnston  Bros.  A Co.,  Baltimore ; Wood  A 
Low,  New  Orleans.  Mr.  L C.  Plant,  the  President,  will  continue  the  brokerage 
business  (office  at  First  National  Bank  of  Macon),  make  investments  as  parties  may 
direct ; purchase  and  sell  bonds,  stocks,  gold,  silver,  bank  notes,  Ac. 
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Hf  ary  land. — Mr.  Charles  J.  Baker  was,  on  the  20th  of  September,  unani- 
mously elected  President  of  the  Franklin  Bank,  of  Baltimore,  vice  John  J.  Donald- 
son, deceased. 

District  of  Columbia.— Mr.  William  T.  Smithson,  a native  of  Virginia, 
where  he  is  widely  known,  was  conducting  a banking  business  in  Washington  when 
the  war  broke  out.  In  1 863,  he  was  arrested  on  the  charge  of  being  in  correspond- 
ence with  the  Confederates  and  dealing  in  Confederate  currency.  He  was  im- 
prisoned in  the  Old  Capitol,  and  his  house  and  furniture  were  appropriated  by  the 
subordinates  of  the  War  Department.  Subsequently,  being  tried  before  a military 
commission,  “organized  to  convict,”  he  was  sentenced  to  ten  years*  imprisonment 
in  the  Albany  Penitentiary,  but  was  pardoned  by  Mr.  Lincoln  after  serving  out  one 
r year  of  his  terra.  Mr.  Smithson  has  brought  suit  against  Secretary  Stanton  in  the 

Supreme  Court  of  the  District  of  Columbia,  charging  him  with  trespass,  and  setting 
forth  at  length  the  wrong  done,  and  laying  his  damages  at  $30,000.  Secretary 
Stanton  was  summoned  to  appear  in  due  form  by  Marshal  Gooding,  of  the  Dis- 
trict, and  the  case  will  be  tried  at  the  term  of  the  court  beginning  to-morrow. 
The  Government  considers  this  an  important  test  case,  and  the  Attorney-General  is 
to  act  for  the  defence  of  the  Secretary.  It  is  considered  that  the  defence  can  be 
better  conducted  with  Mr.  Stanton  in  his  official  position  than  otherwise,  and  the 
President,  out  of  a mistaken  mercy,  gives  him  the  benefit  of  that  position. 

Virginia. — Judge  Thomas,  of  Virginia,  recently  delivered  a lengthy  and  able 
opinion  upon  the  much  mooted  question  of  the  validity  and  binding  effect  of  land 
sales  made  during  the  war,  a consideration  of  Confederate  treasury  notes  as  a pur- 
chase money.  J udge  Thomas  holds  such  sales  to  be  binding,  and,  after  discussing 
the  various  points  raised  by  the  arguments  of  counsel,  said : “ Upon  the  whole,  I 

conclude  that  the  Confederate,  as  well  as  the  State  government  of  Virginia,  at  Rich- 
mond, were,  to  say  the  least,  during  their  existence,  de  facto  governments;  and  that 
a the  contracts  of  the  citizens  and  subjects  of  those  governments  who  were  at  the 

time  of  contracting  sui  juris  must  be  enforced  by  the  means  afforded  of  the  de  jure 
government ; and  when  they  have  been  executed  by  such  parties  according  to  the 
laws  of  the  de  facto  government,  the  de  jure  government  that  has  superseded  them 
will  not  annul  them.” 

Confederate  Currency. — Table  showing  the  value  of  one  dollar  in  Gold  as  compared 
with  Confederate  Treasury  Notes  during  each  month  of  the  war,  from  Jan.,  1862,  to 
April  1,  1865.  Prepared  by  Messrs.  Wm.  B.  Isaacs  A Co. : 


1862. 

1863. 

1864. 

1865. 

January 

$1-25 

$3  00  $20  00@20  50  $45  00(260  00 

February 

1 25 

4 00 

22  50@25  00 

45  00@65  00 

March 

1 30 

5 00 

23  00@24  50 

70  00(2)60  00 

April 

1 40 

5 50 

22  00@43  00 

60  00 

May 

1 50 

5 50 

18  00@21  00 

June 

1 50 

7 00(2)8  00 

17  00@19  00 

July 

9 00 

20  00(223  00 

August 

12  00@13  00 

22  50@25  00 

September. . . . 

2 50 

12  00@13  00 

22  50@27  50 

October 

14  00 

26  00@27  00 

November .... 

3 00 

15  00®!*!  00 

27  50(d)33  60 

December 

3 00 

18  00@20  00 

34  00@49  00 

The  Richmond  Gold  Case. — The  Richmond  gold  case  has  been  the  subject  of  nu- 
merous paragraphs  in  the  Washington  correspondence,  and  as  yet  no  correct  state- 
ment of  the  facts  has  appeared.  The  true  history  of  the  affair  is  briefly  this: 

The  gold  was  seized  in  Georgia.  The  President  ordered  it  sent  here.  The  Rich- 
mond banks,  represented  by  W.  H.  McFarlane,  James  Caskie  and  John  M. 
Speed,  attorney  at  law,  claimed  the  gold.  Upon  their  showing,  and  in  the  absence 
of  evidence  since  obtained,  not  then  suspected  to  exist,  the  President  ordered  the 
delivery  of  the  gold  to  the  banks  by  the  Secretary  of  the  Treasury,  provided  he 
ihould  be  “satisfied  that  it  uhu  never  seised  or  controlled  by  the  Confederate  Government^ 
or  any  of  its  officers  or  agents” 
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This  proviso  was  inserted,  because  Gen.  Wild  had  declared  his  intention  to  seize 
the  gold  in  Georgia,  because  he  was  informed  that  H was  Confederate  property.  To 
meet  this  charge,  the  offloers  of  the  banks  swore  that  “ there  existed  no  contract  or 
dealing  between  the  banks  and  the  Confederate  Government  by  which  it  had  any 
interest  in  the  gold.” 

Mr.  John  M.  Speed,  the  attorney  of  the  bank,  wrote  a letter  to  Assistant  Secre- 
tary Chandler,  stating  that  he  was  the  President  of  one  of  the  banks,  and  “ familiar 
with  the  history  of  the  efforts  to  save  the  gold,”  repeated  the  statements  which  the 
bank  officers  swore  to,  and  vouched  for  the  truth  of  them.  Mr.  Speed  now  says  he 
did  not  know  how  the  gold  went  out  of  Richmond,  or  about  the  loan,  but  he  and 
McFarland  insist  that  the  allegation  made  as  to  the  ownership,  by  the  rebel  Gov- 
ernment, of  the  gold  is  true  in  point  of  law,  however  contrary  to  fact.  McFarland  ♦ 

says  he  did  not  tell  about  the  loan  of  the  gold  by  the  banks  to  the  State,  and  its 
sale  by  the  State  to  the  Confederacy,  because  he  only  “ partially  remembered  ” them, 
and  he  did  not  consider  them  “ material  or  pertinent” 

Alabama. — The  Southern  Bank  of  Alabama  resumed  business  some  months 
since.  The  present  capital  is  $250,000.  President,  Henry  A.Schroeder;  Cashier, 

Mr.  William  Demouy,  who  succeeds  the  late  Daniel  C.  Sampson,  cashier  of  the  in- 
stitution for  many  years.  Their  correspondent  is  the  National  Bank  of  Commerce. 

California. — The  City  Treasurer  of  San  Francisco  gives  notice  to  holders  of 
bonds  of  the  city  of  San  Francisco,  of  the  issues  named  below,  that  the  Commis- 
sioners of  the  Sinking  Funds  of  said  bonds  will  receive  sealed  proposals  for  the  sur- 
render of  any  portion  thereof,  at  the  office  of  the  County  Treasurer,  in  the  city  of 
San  Francisco,  until  12  o’clock,  noon,  of  Wednesday,  the  28th  day  of  November, 


1866. 

Amount  applicable  to  redemption  of  the  bonds  of  1855 $ 35,000 

do  do  do  Judgment  do  1863-*4 53,000 

do  do  do  School  do  1860 11,000 

do  do  do  do  do  1861 9,000 

do  do  do  do  do  1866-’7 10,000 


Bidders  will  Btate  at  what  rates  they  will  surrender  their  bonds  for  payment  in 
U.  S.  gold  coins,  less  coupons  due.  No  proposals  above  par  will  be  entertained. 

Bids,  to  be  indorsed  “ Proposals  for  Surrender  of  Bonds,”  may  be  forwarded 
direct,  by  steamer,  mail,  or  through  Messrs.  Lees  & Waller,  33,  Pino  Street,  New 
York. 

San  Francisco  Savings  Banks. — We  are  indebted  to  the  Weekly  Stock  Circular  for 
the  following  tabular  statements,  showing  in  detail  the  operations  of  the  Savings 
Banks  of  that  city,  for  the  first  half  of  this  year  as  compared  with  the  closing  six 
months  of  1865 : 

Nam*.  Deposits.  Loans.  Earnings.  Reserve. 

Hibernian  Savings  and  Loan  Society  $4, 178,925  $4,137,118  $ 233,710  $ 102,425 

Savings  and  Loan  Society 2,049,112  2,120,069  113,601  47,332 

French  Savings  and  Loan  Society. . . 1,733,621  1,779,775  94,605  38,104 

San  Francisco  Savings  Union 798,506  790,148  51,874  65,057 

Cal.  Building,  Loan  & Savings  Society 

Totals $8,760,164  $ 8,827,110  $ 493,790  $ 252,918 

Totals  Jan.  1,  1866  1,005,061  6,754,302  306,060  236,935 

Difference $ 1,765.102  $ 2,072,807  $ 187,729  $15,983 

Colorado. — Mr.  David  H.  Moftatt  was,  on  5th  September  last,  elected 
Cashier  of  the  First  National  Bank  of  Denver,  Arapahoe  County,  Colorado,  in  place 
of  Mr.  George  T.  Clare,  who  has  resigned. 

Kentucky. — The  Galt  House,  Louisville,  is  being  rebuilt,  under  special  charter 
of  the  Kentucky  Legislature,  by  the  Western  Financial  Corporation,  which  has  a 
capital  of  $1,000,000.  A large  banking  establishment  will  be  organized  in  connec- 
tion with  the  Galt  House  by  the  stockholders. 
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Carlisle. — The  Deposit  Bank  of  Carlisle,  Kentucky,  has  commenced  business  under 
a special  charter.  The  capital  is  $50,000,  with  privilege  of  increase  to  $100,000. 
D.  S.  Lockridge,  President;  F.  E.  Congleton,  Cashier. 

Illinois. — The  Ridgely  National  Bank  of  Springfield,  Illinois  (No.  1662),  was 
organized  in  September  last  with  a capital  of  $200,000.  President,  N.  H.  Ridgely; 
Vice-President,  Charles  H.  Ridgbly  ; Cashier,  William  Ridgely.  The  new  in- 
stitution is  a designated  depository  and  financial  agent  of  the  United  States,  and 
successor  to  N.  H.  Ridgely  and  Co.,  bankers,  of  Springfield,  Illinois.  Particular 
attention  paid  to  the  collection  of  commercial  paper  throughout  the  State  of  Illinois, 
and  of  demands  against  the  different  States  and  Government  officers  at  Springfield. 
Their  correspondents  in  New  York  are  The  National  Park  Bank ; Clark,  Dodge 
8 Co.,  Bankers.  (See  their  card  on  the  cover  of  this  work.) 

Chicago. — The  suspension  of  the  Producers’  Bank  of  Chicago,  a State  institution, 
which  occurred  Wednesday,  September  19,  is  thus  referred  to  by  a journal  of  that 
eity:  “The  suspension  of  the  Producers’  Bank  of  this  city  was  announced  at  an  early 
hour  this  forenoon,  but  the  event  did  not  give  rise  to  any  excitement  whatever  in 
financial  circles.  The  bank  was  a small  institution,  and,  from  the  mysterious  man- 
ner in  which  it  was  reported  to  have  been  conducted,  was  not  very  popular  with  our 
merchants,  although  it  enjoyed  a considerable  country  business,  which,  rumor  says, 
was  obtained  on  terms  such  as  no  legitimate  banking  house  could  afford.  It  was 
organized  some  two  years  ago,  in  conformity  with  the  State  law,  under  an  old  charter, 
obtained  several  years  since ; and,  about  the  time  of  the  adoption  of  the  “ greenback 
system"  by  our  business  men,  enjoyed  a considerable  circulation,  which  has  since 
been  withdrawn,  with  the  exception  of  about  $5,000  still  outstanding.  On  this  the 
holders  will  not  suffer  any  material  loss,  as  security  for  its  redemption  had  been 
deposited  with  the  State  Auditor  at  Springfield.  The  stock  of  the  institution,  said 
to  be  $200,000,  was  mostly  under  the  control  of  and  owned  by  Harvey  Doolittle, 
who  had  been  for  several  years  engaged  in  a private  banking  business.  The  de- 
ficiency is  very  nearly  $100,000.  A meeting  of  the  victims  was  held  this  afternoon, 
but  it  being  understood  that  a brother  of  Doolittle  had  arrived,  who  proposed  to  do 
something,  the  meeting,  after  appointing  a committee,  adjourned.  The  following  are 
the  losses  of  the  Chicago  bankers : Bank  of  Montreal,  $15,000 ; Third  National 
Bank,  $10,000 ; Merchants’  National  Bank,  $5,000 ; Fourth  National  Bank,  $4,000; 
Sturgbs  A Sons,  $10,000.  Total,  $44,000.” 

Chicago. — A boy  employed  as  a messenger  by  the  banking  house  of  Tyler,  Ull- 
MAN  k Co.,  comer  of  Clark  and  Lake  Streets,  lost  ten  one  thousand  dollar  bank  notes 
recently,  while  on  his  way  to  the  Fourth  National  Bank,  on  Monroe  Street,  near  the 
Post-office.  The  notes  were  betweed  the  leaves  of  a bank-book,  and  the  boy  first 
missed  them  in  front  of  Bryan  Hall  carpet  store.  He  still  retained  the  book,  and  he 
believed  that  the  money  must  have  been  snatched  therefrom  unperceived  by  him. 
The  police  authorities,  upon  investigating  the  matter,  thought  differently.  The  book 
was  encircled  by  a rubber  band,  which  sprung  the  covers  in  such  a manner  that 
the  notes  could  easily  fall  out. 

Indiana. — The  following  are  the  amended  sections  of  the  Interest  law  of 
Indiana,  passed  Dec.  19,  1865; — 

Section  5.  If  a greater  rate  of  interest  than  is  hereinbefore  allowed  shall  be  con- 
tracted for,  the  contract  shall  not  therefore  be  void,  but  if,  in  any  action  on  such 
contract,  proof  be  made  that  interest  at  a rate  exceeding  six  dollars  a year  on  one 
hundred  dollars  has  been  directly  or  indirectly  contracted  for,  the  plaintiff  shall  re- 
cover only  his  principal  with  six  per  cent,  interest,  and  he  shall  also  recover  costa, 
but  that  in  all  cases  in  which  money  or  any  other  thing  of  value  shall  have  been 
voluntarily  paid  as  interest  for  the  loan,  use,  or  for  usance  of  money,  the  same 
•hall  not  be  recovered  back,  either  directly  or  by  way  of  set-off  or  counterclaim  of 
payment 

Section  6.  If,  in  any  action  on  any  contract  in  which  illegal  interest  shall  have 
been  directly  or  indirectly  contracted  for,  the  defendant  shall  have  previous  to  the 
commencement  of  the  suit  tendered  to  the  plaintiff  his  principal  with  legal  interest, 
the  defendant  shall  recover  costs,  and  the  plaintiffs  shall  recover  only  the  amount 
tendered. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


394  Banking  and  Financial  Item*  [November, 

Iowa.— Mr.  S.  Farnsworth  has  been  elected  Cashier  of  the  First  National 
Bank  of  Washington,  Iowa,  in  place  of  Mr.  Howard  M.  Holden. 

Michigan.—' The  suit  against  the  Michigan  Southern  Road,  brought  by  guar- 
anteed stockholders,  has  been  settled  at  the  request  of  the  plaintiffs,  who  preferred 
the  very  reasonable  terms  offered,  to  all  guaranteed  stockholders,  to  litigation.  The 
inunction  against  a dividend  upon  the  common  shares  of  course  falls  with  the  suit* 
and  as  the  $800,000  of  bouds  held  by  the  company  for  dividend  purposes  have  been 
Bold,  there  is  now  no  apparent  obstacle  against  the  resumption  of  dividends,  in  the 
opinion  of  parties  dealing  in  the  stock. 

Minnesota.—  An  act  was  passed  this  year  by  Congress  making  an  additional 
grant  of  lands  to  the  State  of  Minnesota,  in  alternate  sections,  to  aid  in  the  oon- 
atruction  of  railroads  in  said  State.  The  first  section  provides : — 

44  Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States 
of  America  in  Congress  assembled,  That  there  be,  and  is  hereby,  granted  to  the 
State  of  Minnesota,  for  the  purpose  of  aiding  in  the  construction  of  a railroad  from 
Houston,  in  the  county  of  Houston,  through  the  counties  of  Fillmore,  Mower,  Free- 
born, and  Faribault,  to  the  western  boundary  of  the  State,  and  also  for  a railroad 
from  Hastings*  through  the  counties  of  Dakota,  Scott,  Carver,  and  McLeod,  to  such 
point  on  the  western  boundary  of  the  State  as  the  Legislature  of  the  State  may  deter- 
mine, every  alternate  section  of  land  designated  by  odd  numbers,  to  the  amount  of 
five  alternate  sections  per  mile  on  each  side  of  said  road.” 

Missouri. — The  stockholders  of  the  Bank  of  the  State  of  Missouri  have 
recently  voted  to  adopt  the  National  Bank  system,  with  a new  board  of  directors. 

The  officers  of  the  First  National  Bank  of  St.  Louis,  Mo.,  were  taking  their  usual 
lunch  in  the  back  part  of  the  banking  rooms,  leaving  several  largo  piles  of  mone^ 
In  the  drawers  and  on  the  desks.  The  money  was  aJLl  right  if  they  had  kept  their 
eyes  upon  it;  but  they  did  not,  and  $10,000  was  carried  away. 

Tennessee. — The  Circuit  Court  at  Nashville  has  decided  that  notes  of  the 
Bank  of  Tennessee  are  a legal  teoder  for  State  taxes. 

Union  Bank. — At  the  last  term  of  the  Chancery  Court  of  Davidson  County,  the 
following  order  was  made,  viz. : — 44  It  is  ordered  that  the  creditors  of  the  Union 
Bank  of  Tennessee  who  hold  the  circulating  notes,  and  all  who  may  hereafter 
become  holders  of  such  notes,  shall,  on  or  before  the  1st  of  January  next,  1867,  file 
such  notes  with  Joseph  W.  Allen  as  trustee,  under  the  penalty,  in  case  of  failure  so 
to  do,  of  being  excluded  from  the  pro  rata  dividends  which  may  be  made,  and  being 
barred  from  all  claim  against  the  trust  fund  by  the  statutes  of  limitation.”  All 
holders  of  Union  Bank  notes  are  notified  to  present  them  at  the  said  bank,  No.  34* 
North  College  Street,  Nashville,  Tennessee,  for  registration,  between  now  and  the 
1st  of  January  next,  and  receive  certificates  of  deposit  therefor. 

Texas. — A lawsuit  has  been  commenced  by  tne  new  Texan  State  government 
to  regain  a sum  of  $2,025,000  from  Ebenezer  E.  B.  Nichols,  a financial  agent  of  the 
late  rebel  State  Government.  It  appears  that  Nichols  has  failed  to  account  for 
cotton  and  United  States  Texas  bonds  to  that  amount,  and  that  the  returns  in  the 
State  Treasury  show  him  a defaulter,  even  after  allowing  for  all  possible  payments 
to  the  Richmond  authorities  and  others.  It  appears  that  Nichols  claims  that  at  the 
general  break  up  on  the  close  of  the  war,  his  agents  everywhere  appropriated  the 
bonds  and  cotton  in  their  possession,  and  refused  to  render  any  account  The  law 
authorities,  however,  claim  that  Nichols  is  responsible  for  the  aots  of  his  agents 
and  are  going  to  law  with  him  on  the  subject 

Canada. — The  money  market  gradually  expands.  All  fair  paper  presented  at 
the  banks  is  readily  discounted  at  the  usual  rate,  and  remittances  are  arriving 
more  freely  than  for  some  time  past.  A large  amount  of  paper  continues  to  be  cir- 
culated in  the  West,  chiefly  for  the  purchase  of  grain,  which  is  now  moving  with  such 
rapidity  as  to  givo  considerable  impetus  to  general  business.  The  Bank  of  Mon- 
treal continues,  at  its  different  branches,  to  issue  provincial  notes,  of  which  a large 
amount  is  now  out  Several  of  the  banks  have,  we  understand,  arranged  with  the 
Bank  of  Montreal  to  hold  a portion  of  their  reserve  in  44  legal  tenders, 11  and  at  the 
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tame  time  these  institutions  will  not  be  compelled  to  keep  so  much  gold  in  the 
vaults  of  the  different  branches,  it  being  understood  that  the  settlement  by  drafts 
on  Montreal  will  be  accepted.  It  is  quite  likely  that  eventually  all  the  banks  will 
make  similar  arrangements. — Montreal  Herald,  October  16. 

Canada . — The  Directors  of  the  Bank  of  Upper  Canada  state  that,  while  await- 
ing the  returns  from  the  several  branches  to  enable  them  to  complete  a balance- 
sheet  of  its  affairs  up  to  yesterday,  they  would  announce  to  the  public  that  such 
statement  will  be  prepared  and  published  at  the  very  earliest  moment,  and  that  a 
special  general  meeting  of  the  shareholders  will  be  called  as  soon  as  possible.  In 
the  mean  time,  the  directors  entreat  all  those  who  are  interested  to  retain  their 
securities  and  not  to  make  any  sacrifice,  as  the  result,  which  will  be  exhibited  in  a 
few  days,  will  establish  the  safety  of  all  the  note-holders  and  depositors.  Directors 
present — G.  W.  Allan,  President;  P.  Paterson,  Vice-President;  Geo.  Alexander, 
Jos.  D.  Redout,  Thos.  C.  Street,  R.  Cassels,  Cashier. 

The  New  Law  on  Legal  Tender. — An  act  was  passed  on  the  6th  of  August,  to 
enable  her  Majesty  to  declare  gold  coin,  issued  from  the  colonial  branch  mints,  to  be 
a “legal  tender”  for  payments  in  the  United  Kingdom;  and  it  was  stated  in  this 
paper  last  week  that  Australian  sovereigns  could  not  be  refused  in  payment  The 
act  provides  that  the  royal  proclamation,  with  the  advice  of  the  privy  council,  may 
be  issued  on  the  subject  for  “such  time  and  on  such  conditions1’  as  mentioned,  de- 
claring gold  coins  of  colonial  branch  mints  to  be  a legal  tender.  Until  the  present 
time,  from  the  66th  George  III.,  only  gold  coin  of  her  Majesty’s  mint  was  a legal 
tender,  except  silver  coins  to  the  amount  of  40s.  It  is  stated  that,  as  branch  colo- 
nial mints  have  been  and  may  be  established,  it  is  expedient,  by  proclamation,  to 
declare  the  gold  coins  of  such  establishments  to  be  a “legal  tender”  in  the  United 
Kingdom. — London  paper . \ 

Savings  Banks. — The  aggregate  savings  deposits  of  England  amount  to  forty- 


three  millions  sterling,  viz. : 

Sept.  8, 1864. 

The  Fund  for  the  Banks  for  Savings £ 35,976,281 

The  Poet  Office  Savings  Bank  Fund 7,747,169 


Total £ 43,723,460 


Eng  land* — Now  that  public  attention  in  England  is,  on  account  of  the  reoent 
crisis,  occupied  more  actively  than  ever  with  the  Bank  Act,  the  views  of  French 
economists  thereon  cannot  fail  to  be  read  with  interest  The  great  majority  of 
French  economists  condemn  that  Act,  and  at  their  head  is  M Michel  Chevalier,  the 
greatest  scientific  authority  in  this  country ; but  it  has  some  zealous  defenders,  and 
in  the  front  rank  of  them  is  M.  Wolowski,  of  the  institute,  who  also  stands  high  in 
the  science.  This  gentleman  gives,  in  the  last  number  of  the  Revue  des  Deux  Mondes , 
an  article  entitled,  “La  Crise  Financiere  de  l’Angleterre,”  in  which  he  describes 
(with  by  the  way  not  a little  graphic  power)  the  famous  “Black  Friday,”  and  ex- 
amines its  causes  and  consequences ; in  which,  too,  he  shows  how  the  Act  affected 
the  crisis  and  how  it  affected  the  Act.  His  views  may  be  gathered  from  his  con- 
cluding paragraph: — “The  Act  of  1844,  on  which  all  the  responsibility  of  the  tem- 
pest has  been  cast,  presented  on  the  contrary  a powerful  means  of  defence  against 
the  crisis,” — London  Economist 

Massachusetts  Bank  Dividends. — On  the  October  dividends  of  the  Massachu- 
setts country  banks:  The  whole  number  whose  dividends  are  announced  is  one  hun- 
dred and  five,  and  eight  have  not  been  heard  from,  as  follows:  Berkshire  National, 
of  South  Adams ; First  National  and  Second  National,  of  Fall  River ; First  National, 
of  Grafton  ; Essex  National,  of  Haverhill ; Northborough  National ; First  National, 
of  South  “Weymouth ; and  First  National,  of  West  Amesbury.  A part  of  those  not 
heard  from  may  perhaps  pay  their  dividends  at  some  other  time.  Thirty-nine  of 
the  number  given  in  the  list  pay  their  dividends  either  in  November,  December,  or 
January,  as  is  indicated.  The  largest  dividend  is  made  by  the  Leicester  National, 
which  pays  8 per  cent.  Three  banks  pay  7 per  cent. ; twelve,  6 per  cent. ; two, 
per  cent. ; one,  5$  per  cent. ; sixty-eight,  6 per  cent. ; four,  4-J  per  cent. ; ten,  4 per 
cent. ; one,  3£  per  cent. ; one,  3 per  cent. ; and  one  $3.  The  Bridgewater  Bank, 
which  has  surrendered  its  charter,  paid  a final  dividend  of  l(ty  per  cent  Thirteen 
banka  have  increased  their  dividend  since  April,  and  eight  have  decreased 
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Philadelphia. — Mr.  George  J.  Hamilton  having  resigned  the  Cashierahip  of  the 
National  Exchange  Bank,  of  Philadelphia,  Mr.  John  W.  Gilbough  (late  Paying- 
teller  of  the  First  National  Bank  of  that  city)  was,  on  15th  October,  elected  his  suc- 
cessor. Mr.  Augustus  Boyd  remains  President  The  Bank  has  removed  to  more 
commodious  quarters,  at  the  corner  of  Chestnut  and  Seventh  Streets.  The  capital 
has  been  increased  to  $300,000. 


PRIVATE  BANKERS. 


Monthly  List  of  New  Banking  Firms  Continued  from  the  October  number \ page  312. 


New  York  City. 


H.  A Bostwick,  19,  New  Street 
Brodhead,  Cole  A Co.,  24,  Broad  Street. 
John  Bryan  A Co.,  35,  Broad  Street 
Closson  A Hays,  48,  Broad  Street. 
Dellevie  A Edleson,  60,  "Wall  Street 
Cushman  A Hurlbut,  54,  Wall  Street 
Dorwin  A Boocock,  36,  Broad  Street 
Faxon  A Ormsbee,  30,  Broad  Street 
Fitch  A Bowen,  64,  William  Street 
Hellen  A Meyer,  19,  New  Street 


Keen,  Gilley  A Germond,  36,  Broad  St 
Lloyd,  Hamilton  A Co.,  18,  Broad  Street 
Joseph  C.  Potts  A Son,  18,  Wall  Street 
Schuyler  Skaats  A Bro.,  24,  William  St 
C.  F.  Smithers,  35,  Pino  Street. 

Taussig,  Fisher  A Co.,  32,  BroAd  Street 
J.  Van  Schaick,  38,  Broad  Street 
A D.  Williams  A Co.,  45,  Wall  Street 
Wilson,  Callaway  A Co.,  44,  Broad  Street 


Place  and  Stale.  Xante  of  Banker.  N.  Y.  Correspondent 

Morris,  N.  Y AC.  Moore Metropolitan  Nat  Bank. 

Oneonta,  44  Ford  A Cope Howes  A Maey. 

Richfield  Springs,  44  . . . .Elwood  A Bryan Metropolitan  Nat.  Bank. 

Mobile,  Ala James  M.  Muldoon  A Sons Goodyear  Bros  A Durand. 

Petersburg,  111 Brahm  A Greene. National  Park  Bank. 

Rockford,  44  N.  C.  Thompson .Importers  A Traders*  N.  B. 

Owingsville,  Ky L.  Good  paster Winslow,  Lanier  A Ca 

Sharpsburg,  44  Exch.  B.  of  Sanford,  Allen  A Co.  .Ninth  National  Bank. 

Boston,  Haas Fogg  Brothers  A Bates 

44  44  Giddings  A Torrey 

4 4 44  William  R.  Steams  A Ox 


Fenton,  Mich. Trump  A Wilmot First  National  Bank. 

Pleasant  Hill,  Mo. Leonard  Dunbaugh  A Co National  Broadway  Bank. 

St.  Louis,  44  Taussig,  Gempp  A Co Taussig,  Fisher  A Co. 

Warrensburg,  44  A.  W.  Ridings  A Co Northrup,  Chick  A Co. 

Dresden,  Ohio Charles  E.  Eaton Ninth  National  Bank. 

Monroeville,  44  Davis,  Crim  A Stentz Third  National  Bank. 

Toledo,  44  Andrew  Brown  A Co Vermilye  A Co. 

Philadelphia,  Pa Sailer  A Stevenson.. Smith,  Randolph  A Ca 

Pithole  City,  14  Prather  A Brother National  Currency  Bank. 

Susquehanna  Depot,  44  Curtis  A Miller National  Currency  Bank. 

Towanda,  44  G.  F.  Mason  A Co National  Park  Bank. 

London,  C,  W Joseph  Jeffery C.  Ashworth. 


. New  York. — Messrs.  Taussig  A Fisher,  bankers  and  brokers,  have  located  at 
No.  32,  Broad  Street,  for  the  sale  of  stocks,  bonds,  and  Government  securities,  and 
receive  deposits  on  interest.  They  are  represented  in  St  Louis,  Mo.,  by  Messrs, 
Taussig,  Gempp  A Co. 

New  York. — The  banking  firm  of  E.  Morrison  A Co.  is  dissolved,  the  senior  partner 
retiring  from  active  business. 
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New  York — Messrs.  J.  L.  Brownell  & Brother  have  recently  established 
a banking  firm  at  No.  28,  Broad  Street,  and  are  prepared  to  execute  orders  for 
stocks,  bonds,  gold,  and  Gove  rnment  loans ; and  receive  the  accounts  of  bankers 
and  individuals  on  the  usual  terms.  They  refer  to  the  National  Mechanics'  Bank- 
ing Association,  N.  Y. ; the  Merchants'  National  Bank,  Chicago,  Ac.  (See  their  card 
on  the  cover  of  this  work) 

New  York. — The  banking  firm  of  Wilson,  Callaway  k Co.,  No.  44,  Broad  Street, 
consists  of  R.  T.  Wilson,  B.  P.  Wilson,  and  J.  M.  Johnston,  N.  Y. ; J.  H.  Callaway, 
Cleveland,  Tenn. ; and  W.  P.  Orme,  Atlanta,  Ga.  They  allow  interest  on  deposits, 
and  execute  orders  for  gold,  and  all  classes  of  public  securities.  (<Sfee  their  card  on 
the  cover  of  this  work 

New  York — Messrs.  Faxon  & Ormsbee,  bankers  and  brokers,  No.  30,  Broad 
Street,  invite  orders  for  the  purchase  and  sale  of  gold,  stocks,  bonds,  Ao,  at  the 
New  York  Stock  Exchange,  and  deal  in  foreign  exchange. 

Ma*fiacliusett§.— Messrs.  Dupee,  Beck  & Sayles,  brokers,  are  established  at 
22,  State  Street,  Boston,  and  give  especial  attention  to  mining  stocks.  Their  New 
York  correspondents  are  Messrs.  Lockwood  A Co.,  94*  Broadway.  (See  their  card 
on  the  cover  of  this  work.) 

Boston . — The  new  firm  of  Foote  A Walker,  bankers,  No.  7,  Congress  Street,  Bos- 
ton, consists  of  George  L.  Foote,  and  James  K.  Walker.  They  give  close  attention  to 
orders  in  Government  securities.  (&e  their  card  on  the  cover  of  this  work) 

Boston. — The  card  of  Messrs.  Fogg  Brothers  k Bates,  bankers  and  brokers,  No. 
55,  Congress  Street,  Boston,  may  be  found  on  the  cover  of  this  work.  They  ne- 
gotiate business  paper,  and  execute  orders  for  stocks  and  bonds,  and  the  collection 
of  paper. 

Boston. — Messrs.  Hensbaw  k Brother,  stock  auctioneers  and  brokers,  No.  5, 
Merchants'  Exchange,  have  regular  auction  sales  every  Saturday,  of  stocks,  bonds, 
and  public  securities  generally.  (See  their  card  on  the  cover  of  this  work) 

Boston. — The  card  of  Messrs.  William  R.  Stearns  k Co.,  brokers,  No.  18,  State 
Street,  Boston,  may  be  found  on  the  cover  of  this  work.  They  give  especial  at- 
tention to  orders  in  railroad,  manufacturing,  mining  and  petroleum  stocks  and 
bonds,  and  to  Western  city  and  county  bonds. 

Boston . — Messrs.  E.  P.  Wobstbr  k Co.,  No.  7,  State  Street,  Boston,  execute 
orders  for  gold  and  silver,  and  hold  supplies  of  melting  silver  on  hand  for  manu- 
facturers' use.  (See  their  card  on  the  cover  of  this  work) 

Pennsylvania. — Messrs.  G.  F.  Mason  k Co.,  formerly  bankers  of  Towanda* 
Pennsylvania,  have  re-opened  a banking  house  at  that  place,  and  give  particular 
attention  to  collections  throughout  the  State.  They  refer  to  and  draw  on  the 
National  Park  Bank,  N.  Y.t  and  Messrs.  Drexel  k Co.,  Philadelphia.  (See  their  card 
on  the  cover  of  this  work) 

Virginia. — Messrs.  Hinton  k Dunn,  bankers  at  Petersburg,  are  dealers  in 
Government  securities,  specie  and  exchange,  and  collect  commercial  paper  through- 
out the  South.  They  draw  on  Messrs.  Howes  k Macy,  N.  Y.  (See  their  card  on  the 
cover  of  this  work) 

Tennessee.— The  card  of  the  Gayoso  Savings  Institution,  at  Memphis, 
may  be  found  on  the  cover  of  this  work.  This  institution,  chartered  in  the  year 
1856,  has  been  in  constant  operation  since,  and  gives  special  attention  to  collections 
throughout  the  West  and  Southwest.  John  C.  Lanier,  President;  E.  M.  Avery, 
Cashier.  Their  correspondents  are  Messrs.  Duncan,  Sherman  * Co.,  N.  Y. ; the 
Union  National  Bank,  Philadelphia;  the  Third  National  Bank,  St  Louis. 
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Notes  on  t!)e  JH  on  eg  Market. 

Nkvt  Tobz,  Octobkr  20,  1886. 

Hothange  on  London,  at  sixty  days?  eight,  108$  @ 108},  for  gold  ' 

The  money  market  has  been  quite  steady  throughout  this  month,  and  loans  readily  obtained  at 
4 ® 5 per  cent,  with  Government  collaterals ; and  at  5 ® 7 per  cent,  with  good  stock  collaterals. 

Business  paper  of  the  best  stamp,  short  dates.  Is  freely  taken  by  the  brokers  at  5 ® 5$  per  cent ; 
three  to  four  months  date,  (Si  ® 8 per  cent ; single  names,  6}  @ 7i. 

The  rapid  conversion  of  the  7.80  Interest  notes  into  6 per  cent  bonds  is  in  progress. 

We  remind  the  holders  of  United  States  7.80  per  cent  notes,  February  and  August  interest,  first 
series,  due  on  15th  August  next,  are  nmo  convertible  into  United  States  5-20s  of  I960,  July  and 
January  interest  at  the  Treasury  office  in  this  city,  free  of  commission,  delay,  or  risk,  for  sending 
the  notes  to  the  Department  at  Washington.  No  difference,  therefore,  need  be  paid  to  brokers  far 
effecting  the  exchange  of  the  currency-bearing  for  the  gold-bearing  seenrity.  But  holders  am 
requested  to  bear  in  mind  that  their  notes  must  be  indorsed  44  Payable  to  the  Secretary  of  the 
Treasury  for  conversion,'1  in  order  to  identify  ownership,  whether  the  notes  have  been  previously 
filled  in  with  a name  and  indorsed  or  not  Attention  to  this  preliminary  will  save  trouble  and 
delay  in  making  the  exchange.  The  difference  in  the  Interest  accumulated  is  promptly  admitted  at 
the  same  time.  a 

The  fareign  exchange  market  has  been  dull  early  in  the  month,  with  bankers4  bills  on  London, 

60  days,  at  107}  ® 108.  The  demand  Is  at  present  more  active,  and  such  bills  have  advanced  to 
108}  (gi  108t.  Bills  on  Paris,  bankers'  signatures,  at  60  days,  are  quoted  at  0.28}  & 5.20  francs  per 
dollar;  Amsterdam,  40  ® 41  cents  per  guilder;  Bremen,  78®  79  cents  per  rix  dollar;  Hamburg, 

35}  ® 86}  cents  per  marc  banco ; Frankfort,  41  ® 41}  cents  per  florin ; Prussian  thalers,  71  ® 794 
cents  each. 

The  banking  movement  indicates  more  abundant  supply  of  money ; the  loans  having  increased 
from  $965,000,000,  at  the  opening  of  September,  to  $976,000,000  at  this  date ; the  deposits  it  the  same 
time  have  Increased  $8,000,000.  

The  bank  movement  at  New  York  for  1866  shows  an  aggregate  slnoe  January  as  follows 


1866. 

Xeane. 

Sp4oU. 

Circulation. 

Dtp— it*. 

Ltgal 

Titular. 

AogregaU 

waring*. 

Jan.  6 

1*88,186,06*  ., 

.$15,778,741  .. 

, $ 18,568,428  . 

.$195,489,254  .. 

$71,617,487  . 

. $870,617,588 

Feb.  8 .... 

942,510,889  . 

. 10,987,474  .. 

21,494,284  . 

. 191,011,695  .. 

68,796,950  . 

. 508,569,198 

Mar.  8 . .. 

285,889,419  . 

. 17,181,180  . 

. 22,994,086  . 

. 181,444,878  .. 

58,760,145  . 

. 626,589*95# 

April  7.... 

942.648,758  . 

. 11,486,295  .. 

. 24,127,061  . 

. 189,094,961  .. 

71,445,065  . 

. 602,815,748 

May  5 .... 

958,974,184  .. 

. 10,914,997  .. 

25,415,677  ., 

. 210,878,808  .. 

81,904,447  . 

. 603,556,17$ 

June  9 

250,959,029  .. 

21,868,098  .. 

26,944,225  .. 

198,127,289  .. 

69478,992  . 

. 548,891,68$ 

July  7.... 

267,584,888  .. 

9,865,266  .. 

27,296,530  .. 

205,799,611  .. 

79,541,688  . 

. 611,182,914 

Aug.  4.... 

256,808,717  .. 

9,448,900  .. 

27,811,549  .. 

214,156,705  .. 

86,285,079  . 

. 528,226,819 

Aug.  11... 

258,268,068  .. 

8,424,209  .. 

27,598,522  .. 

914,282,968  .. 

86,861,884  . 

. 494,810,976 

Aug.  18... 

261,951,924  .. 

7,545.513  .. 

27,796,904  .. 

214,810,574  .. 

84,900,071  . 

. 664,665,84$ 

Aug.  25... 

265,901,065  .. 

6,884,077  .. 

27,958,464  .. 

218,119,450  .. 

86,988,488  . 

. 617,960,820 

Bept  1 

265,899,607  .. 

6,881,600  .. 

27,807,884  .. 

225,191,282  .. 

92,629,808  . 

. 586,864,068 

Sept  & . . . 

268,941,668  .. 

7,456,910  .. 

28,506,288  .. 

925,107,991  .. 

90,194,254  . 

. 591,409,185 

Sept  15... 

270,806,504  .. 

7,857,869 

29,860,37}  .. 

224,844,647  .. 

90,778,282  . 

. 567,290,219 

Sept  22... 

272.177,166  . 

7,662,611  .. 

28,770,881  .. 

224,894,668  .. 

90,428,189  . 

. 605,290,494 

Bept  29. . . 

269,807,888  .. 

7,648,960  .. 

29,218,950  .. 

228,886,785  .. 

87,826,021  . 

. 575,724,894 

Oct  6..... 

274,910.161  .. 

6,208,698  .. 

90,802,858  .. 

228,484,870  . 

85,889,679  . 

. 829,081,709 

Oct  18.... 

276,448,219  .. 

6,576,002  .. 

80,176,908  .. 

996,858,897  .. 

88,180,499  . 

. 770,350,908 
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Notes  on  the  Money  Market. 


The  activity  of  the  market  la  Indicated  by  the  enormous  transactions  recorded  through  the 
Clearing  House ; the  exchanges  for  one  week  being  $889,000,000,  or  over  $181,000,000  average  per 
*ay.  They  have  this  week  reached  $1 58,000, 00<0. 

The  Central  Park  Improvement  Loan,  to  the  amount  of  $800,000,  was  negotiated  In  October. 
The  following  awards  were  made : — 

Bankers.  * Amount  Pries. 

Ward  & Co $ 18,000  ....  100.08 

‘Ward  A Co 10,000  ....  100.01 

John  Reid 11,000  ....  100.01 

John  Reid 10,000  ....  100.09 

8.  V.  Hoffman 26,000  ....  100.05 

C.  H.  Russell 281,000  ....  100.00 

Total $800,000 

Tho  shipments  of  gold  to  Europe  are  large,  amounting  to  $54,118,000  for  the  current  year  (Janu- 
ary 1st  to  October  18th).  The  comparative  exports  for  previous  years  (to  same  date)  were  at 


follows : — 
1866 

$24,784,000 

1809 

$60,019,000 

1868 

$88,007,000 

1806 

29,090,000 

I860 

1864 

186T 

88,216,000 

1861 

1866 

38,808,000 

1868 

22,518,000 

1862 

1866 

64,118,000 

The  average  for  the  four  war  years,  1802  to  1866,  was  $86,000,000;  and  for  the  present  60  per 
cent  more.  To  these  Targe  exports  must  be  added  the  shipments  direct  from  San  Francisco,  per 
Steamer,  to  China,  England,  Ac. 

The  money  panic  in  London  has  totally  subsided.  The  Bank  of  England  rate  of  discount  is  now 
4$  per  cent ; that  of  the  Bank  of  France,  8 per  cent 

The  London  market  terms  for  mercantile  paper,  having  various  periods  to  ran,  are  now  as 
follows : — 

Thirty  to  sixty  days 4f  Q 44  per  cent 

Three  months 44  per  cent 

Foot  to  six  months — Bank  bills 4@4£  per  cent 

Four  to  six  months— Trade  ditto 44  Q 54  per  oent 

The  allowance  for  deposits  has  been  reduced,  and  is  now  as  follows: — 

London  Joint  Stock  Banks 84  per  cent 

Discount  houses  at  call 84  per  cent 

Do.  with  seven  days'  notice ...  84  per  cent 

Da  fourteen  days' 84  per  cent 

The  London  Economic  states  that u the  Bank  of  France  has  reduced  its  discount  from  84  to  8 per 
cent,  and  its  interest  for  advances  from  4 to  84.  In  presence  of  the  enormous  mass  of  the  precious 
metals  it  holds.  145,000,000  francs,  which  are  1,016,000  francs  more  than  last  week— while  its  liabili- 
ties in  notes  are  only  980,520,000  francs,  and  in  deposits  842,184,000  francs— it  might  have  made  a 
greater  redaction.  It  is  true,  however,  that  the  inactivity  of  commerce  is  such  that  it  does  not 
much  matter  whether  the  discount  stands  at  3 or  at  a lower  sum.  Nevertheless,  a certain  revival 
of  commerce  has  taken  place,  the  discounts  made  by  the  bank  this  week  being  19,298,000  franca 
more  than  last,"  . 

The  following  are  the  current  rates  of  discount  on  the  chief  continental  cities 


Bank  Rate.  Open  Market 
Per  cent  Per  cent 


Bank  Rate.  Open  Market 
Per  cent  Per  emt 


Fad* 

8 

8 

Turin 

6 

.... 

Tirana 

6 

....  64 

Brussels 

8 

....  3* 

Berlin 

5 

5 

Madrid 

9 



Frankfort 

4 

....  84 

Hamburg 

.. 

4 

Amsterdam 

54 

....  64 

Bt.  Petersburg.. 

54 

....  7 & 10 

The  London  Times  has  the  following  remarks  on  the  reduction  of  the  Bank  of  England  rate  of 
discount 

“The  Bank  of  England  rate  of  discount  hat  been  reduced  from  6 per  cent,  to  which  it  waa 
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Motet  on  the  Money  Market.  [November,  1886. 

lowered  on  the  6th  Inst,  to  4}  per  cent  The  return  published  this  week  shows  ft  farther  Urge 
increase  in  the  bullion  and  reserve,  which  has  placed  the  establishment  in  a position  of  strength 
usually  coincident  with  a rate  of  discount  not  higher  than  from  8 to  4 per  cent ; and  as  the  dis- 
bursement of  the  October  dividends  will  commence  in  a fortnight,' 'and  there  is  every  symptom  that 
the  total  dcadness  of  speculation,  consequent  on  the  recent  panic,  may  yet  continue  for  several 
months,  the  directors  bad  no  choice,  except  to  lose  all  business  or  to  make  the  downward  move- 
ment The  step  led  to  some  increase  in  the  applications,  but  they  were  still  very  moderate,  oon- 
aldering  that  the  financial  quarter  terminates  the  day  after  to-morrow,  and  that  in  the  Stook 
Exchange  money  is  temporarily  In  request  from  the  requirements  for  the  foreign  and  share  settle- 
ments. The  complete  stagnation  and  loss  of  confidence  that  prevail  in  all  quarters  has  been  farther 
illustrated  to-day  by  the  fact  that  after  the  notification  from  the  bank  nearly  all  kinds  of  quotations 
showed  increased  flatness,  although  in  several  instances  they  were  already  at  points  even  below 
those  at  which  they  nominally  stood  in  the  midst  of  the  disasters  of  May  last” 

The  following  were  the  changes  in  the  bank  minimum  rate  of  discount  in  the  year  1865,  and  up 
to  September,  1866: 


Percent 

Per  cent 

1S64.  December  15 

1865.  November  28 

7 to 

6 

1865.  January  15 

1865c  December  28 

6 to 

7 

1865.  January  86 

1866.  January  4 

7 to 

8 

1865.  March  % 

1866.  February  82. 

. ...  .from 

8 to 

T 

1865.  March  8a 

186a  March  15 

7 to 

6 

1865.  May  4 

186A  May  8. 

6 to 

T 

1865.  May  25 

186a  MayA 

7 to 

8 

1865.  June  1 

1866.  May  10 

8 to 

9 

1865.  June  15 

1866.  May  12.  

9 to  10 

1865.  July  27 

186a  August  16 

8 

1965.  August  8 

186A  August 28..  

8 to 

T 

1865.  September  27 

186A  August  80 

7 to 

6 

1865.  October  2 

186a  September  6 

6 to 

5 

1865.  October  5 

1865.  October  7 

186a  September  27 

5 to 

4* 

DEATHS. 

At  Baltimore,  Mon  Tuesday,  September  18th,  John  Johnston  Donaldson,  Esq.,  for  several 
years  President  of  the  Franklin  Bank  of  Baltimore,  and  for  thirty  years  President  of  the  Baltimore 
life  Insurance  Company. 

At  Boston,  Mass.,  October,  1866,  Solomon  Pipxr,  Esq.,  for  many  years  President  of  the  Free- 
man's Bank,  Boston,  and  of  the  Freeman’s  National  Bank  since  its  organization. 
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RECENT  DECISIONS  OF  THE  TREASURY 
DEPARTMENT. 

I.- — Duty  on  Surplus  or  Undivided  Profits.  II. — Redemption  Agencies 
of  National  Banks.  III. — Stamps  on  Deeds  and  Notes.  IV. — In- 
come Deductions.  V. — Express  Stamps.  VI. — Rights  of  Assessors. 
VIL — Savings  Banks.  VIII. — Tax  on  State  Bank  Circulation. 
IX. — Redemption  of  State  Bank  Circulation.  X. — Monthly  Returns 
of  Taxes  by  Banks,  Bunkers,  Insurance  Companies , Railroads,  eke. 
XI. — Quarterly  Returns  by  Banks.  XII. — Stamps  on  Promissory 
Notes.  XIII. — Compound  Interest  Notes.  XIV. — Lost  or  Stolen 
Bonds.  XV. — Transportation  of  Public  Moneys. 

I. — Duty  oh  Surplus  or  Undivided  Profits. 

Treasury  Department,  Treasurer's  Office,  ) 
Washington,  June  27,  1866.  j 

A question  having  arisen  as  to  the  manner  in  which  amounts  paid  into 
the  Treasury,  the  return  of  which  was  claimed,  should  be  refunded  to 
the  banks,  the  claims  presented  by  them  were,  by  direction  of  the 
Secretary  of  the  Treasury,  referred  to  the  Solicitor  of  the  Treasury  on 
26 
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Recent  Decisions  of  the  Treasury  Department . [December, 

the  21st  ultimo.  The  Solicitor  herewith  return*  the  letters  of  the 
Treasurer  on  the  claims  presented  by  certain  National  banks  for  a return 
of  duties  alleged  to  have  been  illegally  exacted  on  “Surplus”  or  “Un- 
divided Profits,”  and  on  “ balances  settled  through  the  Clearing  House,” 
and  says : 

I am  asked  for  my  opinion  upon  the  questions  thus  presented,  but  I 
shall  confine  my  attention  to  one  of  them,  as  the  answer  to  that  will,  I 
apprehend,  show  the  inutility  of  considering  the  others  at  present,  and  as 
some  of  them  at  least  will  come  in  review  in  connection  with  questions 
of  a kindred  nature  presented  by  the  Commissioner  of  Internal  Revenue. 

The  question  which  I propose  to  examine  is  this : Assuming  that  the 

duties  referred  to,  or  any  of  them,  were  illegally  enacted,  can  they  be 
refunded  in  either  of  the  ways  suggested  by  the  Treasurer  f My  opinion 
is  that  they  cannot. 

I.  They  cannot  be  refunded  by  warrant,  because  there  is  no  law 
authorizing  the  issuing  of  a warrant  for  such  a purpose.  (Of  course  it 
is  unnecessary  to  add  that,  being  in  the  Treasury,  they  cannot  be  drawn 
thence  and  refunded  without  warrant.) 

II.  They  cannot  be  indirectly  refunded  by  allowing  the  banks  credit 
for  the  amount  in  the  payment  of  future  duties. 

1st.  Because  there  is  no  law  authorizing  such  a course. 

2d.  Because  neither  the  Treasurer  nor  the  Secretary  can  properly  or 
lawfully  treat  that  which  has  been  regularly  paid  into  the  Treasury  as 
otherwise  than  properly  or  legally  paid,  and  thus  make  it  the  subject  of 
credit  in  favor  of  debtors  of  the  Government.  This  would  be  the  as- 
sumption  by  those  officers  of  judicial  functions  with  which  they  are  not 
invested. 

3d.  The  duties  in  question  were  paid  upon  the  basis  of  returns  regu- 
larly made  in  accordance  with  what  was  understood  at  the  time  to  be  the 
requirements  of  law.  If  those  returns  were  correct,  the  duties  were, 
legally  exacted  and  paid,  without  correction;  therefore  they  show,  and 
would  continue  to  show,  a basis  for  duties  to  the  full  amount  paid,  for 
collections  of  which  the  Treasurer  would  be  responsible ; and  I do  not 
think  it  competent  for  that  officer  to  permit  any  change  in  those  returns* 
It  is  not,  in  my  judgment,  such  a case  of  mistake  as  would  justify  such 
action ; and  besides,  if  it  were  otherwise,  such  a power  could  not,  I con- 
ceive, be  with  propriety  exercised  after  the  payment  of  the  duties  into 
the  Treasury. 

In  conclusion,  I will  add  that  I think  a consideration  of  the  careful 
guards  which  the  laws  of  Congress  have  thrown  around  the  refunding  of 
customs  duties  illegally  exacted,  will  fully  convince  any  one  that  it  could 
not  have  been  the  intention  of  the  Legislature  that  either  the  Treasurer 
of  the  United  States  or  the  Secretary  of  the  Treasury  should  exercise 
such  powers  as  those  invoked  by  the  claimants  in  question. 

I have  the  honor  to  be,  very  respectfully, 

Edward  Jordan,  Solicitor  of  the  Treasury . 
Hon.  H.  McCulloch,  Secretary  of  the  Treasury . 
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1866.]  Recent  Decisions  of  the  Treasury  Department 

It  will  thus  be  seen  that,  in  the  opinion  of  the  law  officer  of  this 
Department,  no  authority  is  vested  in  this  office,  or  in  the  Department, 
to  refund  to  any  bank  the  amount  of  duty  claimed  to  have  been  errone- 
ously exacted  from  it,  either  by  direct  return  of  the  amount  paid  or 
by  allowing  it  as  a credit  to  the  bank  on  the  payment  in  July  next. 

The  only  remedy,  then,  left  to  the  banks  affected  by  this  opinion  of 
the  Solicitor  is  in  some  provision  by  Congress  for  repayment  of  the 
amounts  claimed.  In  any  endeavor  to  procure  such  action  by  Congress 
I will  cheerfully  co-operate,  by  a representation  of  the  facts,  and  in  any 
other  proper  way. 

Circular  “No.  4,  16  66,”  issued  from  this  office,  under  date  of 
February  10,  1866,  in  which  it  was  proposed  to  refund,  by  allowing  to 
be  applied  as  payment  on  the  July  return  any  amount  which  a bank 
should  show  to  be  due  to  it  by  reason  of  the  modified  regulations 
respecting  “surplus,”  cannot,  therefore,  under  the  construction  given 
by  the  Solicitor  of  the  Treasury  to  the  powers  and  duties  of  this  office, 
be  carried  out. 

F.  E.  Spinner,  Treasurer  United  States . 


II. — Redemption  Agents  of  National  Banks. 

Treasury  Department,  Office  of  Comptroller  of  ) 
the  Currency,  Washington,  Oct  13,  1866.  J 

Sir — A question  having  been  raised  as  to  the  liability  of  Redemption 
Agencies  in  the  cities  of  St.  Louis,  Louisville,  Chicago,  Detroit,  Milwau- 
kee, New  Orleans,  Cincinnati,  Cleveland,  Pittsburg,  Baltimore,  Phila- 
delphia, Boston,  New  York,  Albany,  Leavenworth,  San  Francisco,  and 
Washington,  to  redeem  the  circulating  notes  of  National  banks  which 
have  selected  such  agencies,  when  the  notes  are  worn  or  mutilated,  it  is 
proper  to  state  that: 

Neither  the  law  nor  the  circular  of  the  Comptroller  of  the  Currency 
on  this  subject  limit  redemptions,  by  agencies  selected  for  that  purpose, 
to  sound  notes.  On  the  contrary,  it  is  desirable  that  every  facility,  con- 
sistent with  safety,  should  be  afforded  for  the  withdrawal  of  dirty,  worn, 
or  defaced  notes  from  circulation,  in  order  that  their  place  may  be  sup- 
plied by  clean  and  perfect  notes. 

The  Comptroller  of  the  Currency  is  anxious  that  the  National  currency 
should  be  kept  whole  and  clean ; and  invites  all  National  banks  to  co- 
operate with  him  to  that  end,  by  retiring  and  returning  all  soiled  and 
defaced  notes,  without  waiting  for  them  to  become  so  mutilated  that  they 
will  not  circulate.  National  banking  associations  in  the  cities  named 
are  requested  to  redeem  all  the  notes  of  their  corresponding  banks,  and 
to  return  the  soiled,  dirty,  or  defaced  notes  to  the  banks  by  which  they 
were  issued.  The  last  clause  of  the  Comptroller’s  Circular  of  February 
15,  1866,  is  not  in  conflict  with  this  suggestion,  as  it  relates  exclusively 
to  notes  so  badly  mutilated  as  to  make  the  propriety  of  their  redemption 
at  all,  in  whole  or  in  part,  a matter  of  doubt.  When  such  cases  arise, 
they  must  of  necessity  be  referred  to  the  officers  of  the  bank  issuing  the 
notes,  as  the  most  competent  judges.  But  when  there  is  no  doubt  as  to 
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the  value  of  the  note,  or  of  its  identity,  it  should  bo  redeemed  by  the 
approved  agency. 

New  and  perfect  notes  will  be  promptly  furnished  by  this  office,  in 
sums  not  less  than  five  hundred  dollars,  or  multiples  of  that  sum. 

Very  respectfully  yours, 

H.  R.  Hulburd,  Deputy  and  Acting  Comptroller . 

To 

Cashier 

National  Bank. 


III. — Stamps  on  Deeds  and  Notes. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  July  24*  1866.  ) 

W.  L.  Watkins,  Esq.,  Petersburg,  Va. : — 

Sir — Your  letter  of  the  19th  instant  is  received.  You  state  the  fol- 
lowing case  : A gives  six  ne  gotiable  notes  to  B for  $5,000  each,  pay- 

able in  one,  two,  three,  four,  five,  and  six  years,  respectively,  and  ask  if 
both  the  notes  and  deed  should  be  stamped. 

I reply  that  a trust  deed,  intended  only  as  security,  is  subject  to  the 
same  stamp  duties  as  a mortgage.  It  is  regarded  as  a mortgage  by  this 
bureau  in  every  thing  pertaining  to  stamp  duties,  Act  of  June  30,  1864, 
a3  amended  by  the  Act  of  March  3, 1865,  Schedule  B following  sec.  170. 

Whenever  a bond  or  note  shall  be  secured  by  a mortgage,  but  one 
stamp  shall  be  required  to  be  placed  on  such  paper:  Provided , That  the 
stamp  duty  placed  thereon  shall  be  the  highest  rate  required  for  said 
instruments  or  either  of  them  (same  Act,  sec.  160).  This  is  held  to  apply 
to  trust  deeds  intended  only  as  security. 

If  stamps  to  the  amount  are  affixed  to  the  deed,  none  are  required  upon 
the  notevS.  As  a matter  of  practice,  it  is  well  to  have  the  notes  specify 
in  some  way  that  the  deed  is  properly  stamped. 

* * * * * * * * 

Very  respectfully, 

E.  A.  Rollins,  Deputy  Commissioner . 


IY. — Deduction  on  Account  of  Loss  on  Depreciation  of  Petro- 
leum Stocks. 

Albany,  March  19,  1866. 

lion.  E.  A.  Rollins  : — 

Sir — Quite  a number  of  persons  in  this  district  have,  within  the  past 
few  years,  largely  invested  in  petroleum  stock,  and  the  last  year  has 
proved  said  stock  to  be  generally  worthless.  It  has  been  represented  to 
me  that  such  stockholders  intend  to  deduct  the  loss  of  capital  thus 
invested  from  their  income  of  1865.  The  Department  have  hitherto 
held  that  such  loss,  being  loss  of  capital  invested,  could  not  be  deducted 
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from  income.  In  order  to  be  ready  to  meet  the  question,  as  it  must 
necessarily  arise  when  we  commence  taking  the  income  for  18G5,  I beg 
leave,  therefore,  to  inquire  if  such  is  the  ruling  of  the  Department  at  the 
present  time.  Very  respectfully, 

Jno.  G.  Treadwell, 

Assessor  14th  District,  N.  Y. 


Office  of  Internal  Revenue,  ) 
Washington,  March  28,  1866.  j 

Sir — X reply  to  yours  of  the  10th  inst.,  that  an  actual  loss  realized  by 
A sale  of  petroleum  or  other  stocks  will  be  allowed  as  an  offset  to  gains 
derived  from  the  sale  of  similar  stocks,  or  interest  received  on  such 
stocks;  but  unless  a sale  of  petroleum  or  other  stocks  has  been  made, 
there  is  no  ascertained,  but  merely  a speculative  loss,  which  cannot  be 
deducted  from  any  income.  In  other  words,  a mere  depreciation  in  the 
value  of  stocks  cannot  be  allowed  ns  a loss. 

Very  respectfully, 

E.  A.  Rollins,  Commissioner . 
John  G.  Treadwell,  Esq.,  Assessor,  <£c.,  Albany. 


Y. — Express  Stamps. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  March  31,  1866.  ) 

Sir — Your  letter  of  the  22d  inst.,  including  a communication  * * * 
containing  a paragraph  from  the  “Commercial  Advertiser,”  of  the  21st 
inst.,  in  relation  to  stamp  duty  on  receipts  issued  by  and  to  express  com- 
panies is  received. 

I reply  that  by  the  Act  of  June  30,  1864,  all  receipts  for  the  payment 
of  money,  or  for  the  payment  of  any  debt  due,  when  the  amount  exceeded 
f20,  and  all  receipts  for  the  delivery  of  property,  without  regard  to  the 
value , were  made  chargeable  with  a stamp  duty  of  two  cents.  By  the 
Act  of  March  3,  1865,  the  Act  of  June  30,  1864,  was  so  amended  as  to 
exempt  from  stamp  duty  the  receipts  for  the  delivery  of  any  property, 
issued  by  any  persons,  firms,  or  companies  doing  business  as  express 
companies.  But  this  exemption  does  not  extend  to  the  receipts  given 
to  express  companies,  which  must  be  duly  stamped  in  order  to  be  valid 
and  legal.  Very  respectfully, 

E.  A.  Rollins,  Commissioner . 

To  J.  F.  Bailey,  Esq.,  Collector , New  York. 


VI. — Rights  of  Assessors. 

Judge  Smalley  has  given  a decision,  at  Buffalo,  iu  a case  involving  prac- 
tice under  the  Revenue  Law.  The  case  was  that  of  Mr.  Thomas  Brown, 
who  had  paid  his  income  tax  for  1862,  1863,  and  the  special  tax  for 
1864. 
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After  their  payment,  which  was  concluded  in  1864,  the  assessor,  in 
July  of  1865,  claimed  that  Mr.  Brown  had  owned  and  received  interest 
on  certain  railway  bonds,  in  each  of  the  years  1862  and  1863,  to  a larger 
amount  than  he  bad  returned.  He  summoned  Mr.  Brown  to  appear 
before  him  and  give  testimony.  Mr.  B.  did  so,  and  testified  to  the  cor- 
rectness of  his  returns,  stating  that  a large  amount  of  the  railway  bonds 
which  he  had  previously  owned,  he  had  sold  in  the  spring  of  1862,  before 
the  coupons  of  that  year  were  payable. 

The  assessor  then  asked  Mr.  Brown  to  whom  he  had  sold  the  bonds, 
and  Mr.  Brown  declined  to  answer,  and  denied  the  authority  of  the 
assessor  to  ask  the  question.  On  these  facts,  the  whole  case  was  taken 
before  Judge  Smalley. 

The  counsel  for  Mr.  Brown  insisted  that  the  fourteenth  section  of  the 
Act  of  1864  does  not  apply  to  returns  made  and  acted  upon  prior  to  the 
80th  of  June,  1864;  that  the  assessor  had  no  authority  to  require  Mr. 
Brown  to  answer  such  a question  ; that  Congress  had  not  the  power  to 
authorize  the  assessor  to  institute  the  investigation,  6r  to  subject  the 
party  refusing  to  answer  in  such  a case  to  the  trial  and  punishment  pre- 
scribed in  the  fourteenth  section  of  the  Act  of  1864. 

Judge  Smalley’s  decision  confirms  these  points  made  by  Mr.  Brownfs 
counsel  in  all  particulars. 

This  decision,  which  would  doubtless  be  sustained  in  any  Federal 
court,  will  relieve  many  persons  who  may  be,  or  have  been,  subjected  to 
the  impudent  annoyance  of  Government  officers.  A few  suits  for  the 
return  of  taxes  and  penalties  in  reassessments  would  produce  a health- 
ful influence. 


VII.  Savings  Banks. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  August , 1866.  ) 

Sir — Savings  banks  are  held  to  be  “ State  Banking  Associations’1 
within  the  meaning  of  sec.  6,  Act  March  3,  1865,  as  amended  July  18, 
1866,  and  are  liable  to  the  tax  of  ten  per  cent  on  the  amount  of  notes 
of  State  banks  paid  out  by  them  after  August  1,  1866. 

Very  respectfully, 

Thomas  Harland,  Deputy  Commissioner . 
To , Treasurer  Savings  Bank. 


VIII. — Tax  on  State  Bank  Circulation. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  Aug.  23,  1866.  ) 

Sir — I reply  to  your  letter  of  20th  inst.,  that  sec.  6,  Act  March  3, 
1865,  amended  July  13,  1866,  imposing  a tax  of  ten  per  cent,  upon  the 
amount  of  notes  of  State  banks  and  banking  associations,  paid  out  by  any 
National  banking  association,  State  bank,  or  State  banking  association, 
after  August  1, 1866,  does  not  apply  to  private  bankers  doing  business 
without  a charter. 
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If,  however,  a private  banker  acta  aa  the  agent  of  a National  banking 
association,  State  bank,  or  State  banking  association,  in  receiving  and 
paying  oat  the  notes  in  question,  the  statute  liability  is  created. 

Very  respectfully, 

Thomas  IIarland,  Deputy  Commissioner. 


IX. — Redemption  of  State  Bank  Limitation. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  July  31,  1884.  ) 

Sir — I reply  to  your  letter  of  24th  inst.,  that  if  you  continue  to 
receive  the  notes  of  State  banks,  <kc.,  after  August  1,  1860,  and  send 
them  to  your  New  York  correspondent  (bank)  for  the  purpose  of 
redemption  only , it  will  not  be  considered  a paying  out  of  sucii  notes 
within  the  meaning  of  sec.  6,  Act  of  March  3,  1865,  amended  July  13, 
1806. 

The  notes  in  question  must  be  forwarded  for  the  special  and  only 
purpose  of  being  redeemed , as  the  same  rule  would  not  apply  where  they 
are  sent  to  New  York  or  elsewhere,  for  the  purpose  of  being  sold,  or  to 
make  up  balances,  See.  ' 

Very  respectfully, 

G.  A.  Rollins,  Commissioner. 

To  the  Cashier  of  the  Fifth  National  Bank,  Westport,  Conn. 


X. — Circular  to  Assessors  Concerning  Returns  of  Taxes  bt 
Banks,  Bankers,  Savings  Banks,  Insurance  Companies,  Rail- 
roads, and  other  Corporations. 

Treasury  Department,  Office  of  Internal  ) 
Revenue,  Washington,  July  20,  1866.  ) 

Sections  110,  120,  and  122,  of  the  Act  of  June  30,  1864,  having  been 
amended  by  the  Act  of  July  13, 1866,  so  as  to  provide  that  the  taxes  im- 
posed therein  are  not  to  be  returned  and  paid  to  the  Commissioner  of  Inter- 
nal Revenue,  after  August  1,  1866,  assessors  will  instruct  the  proper  offi- 
cers of  corporations,  &c.,  taxable  under  those  sections,  that  all  returns  due 
from  them  after  July  31,  1866,  should  be  made  to  the  proper  assistant 
assessors,  and,  when  any  such  return  is  received  after  that  date,  will  inform 
the  person  making  the  same  that  payment  of  the  tax  is  to  be  made  to  the 
collector.  Duplicate  returns  should  not  be  forwarded  to  this  office. 

The  taxes  should  be  assessed  on  the  monthly  list  and  paid  to  the  col- 
lector, as  other  taxes  are  paid,  instead  of  being  deposited  to  the  credit  of 
the  Treasurer  of  the  United  States. 

Section  0 of  the  Act  of  March  3,  1805,  is  amended  so  that  every  Na- 
tional banking  association,  State  bank,  or  State  banking  association, 
shall  pay  a tax  of  ten  per  centum  on  the  amount  of  notes  of  any  person, 
State  bank,  or  State  hanking  association,  nsed  for  circulation,  and  paid 
out  by  them  after  the  first  day  of  August,  1 866  ; and  the  tax  is  to  be 
assessed  and  paid  in  such  manner  as  shall  be  prescribed  by  the  Commis- 
sioner of  Internal  Revenue. 
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It  is  hereby  prescribed  that  the  return  of  said  tax  shall  be  made  for 
the  preceding  month,  on  or  before  the  tenth  day,  and  said  tax  shall  be 
due  and  payable  on  or  before  the  last  day  of  each  and  every  month,  after 
August,  1866.  Until  otherwise  directed,  the  return  can  be  made  on 
Form  No.  67. 

No  tax  will  be  required  to  be  paid,  under  this  provision,  on  account 
of  any  circulation  paid  out  prior  to  August  1,  1866. 

* The  returns  required  to  be  made  after  July,  1860,  by  associations  or 
companies,  known  as  provident  institutions,  savings  banks,  savings 
funds,  or  savings  institutions,  having  no  capital  stock,  and  doing  no 
other  business  than  receiving  deposits  to  be  loaned  or  invested  for  the 
sole  benefit  of  the  parties  making  such  deposits,  without  profit  or  com- 
pensation to  the  association  or  company,  are  to  be  made  on  the  first 
Monday  of  January  and  July  of  each  year.  This  postpones  the  return 
for  liabilities  accruing  in  July,  1866,  until  January,  1867. 

£.  A.  Rollins,  Commissioner. 


XI. — Quarterly  Returns  by  Banks. 

Treasury  Department,  Office  of  Comptroller  ) 
of  the  Currency,  Washington, , 1866.  ) 

Sir — You  will  please  transmit  to  this  office,  at  the  time  of  making 
your  next  Quarterly  Report  (October  1),  the  following  information, 
which  is  to  be  made  a part  of  the  Comptroller’s  report  to  Congress, 
and  will  exhibit  to  the  country,  in  a measure,  the  facilities  extended,  and 
the  assistance  rendered  the  Government  by  National  banks  in  the  sale 
of  its  bonds  and  securities,  and  the  safe-keeping  and  disbursement  of  its 
moneys : 

1.  Total  amount  of  bonds  and  securities  sold  by  your  bank  for  the 
Government. 

2.  Total  amount  of  moneys  belonging  to  the  Government  received 
and  disbursed  by  your  bank. 

Very  respectfully, 

H.  R.  Hulbcrd,  Deputy  and  Acting  Comptroller. 


XII. — Stamps  on  Promissory  Notes  and  Renewals. 

Office  St.  Louis  Insurance  Company,  ) 

St.  Louis,  June  7,  1866.  [ 

To  the  Commsssioner  of  Internal  Revenue,  Washington  City : — 

Sir — I desire  to  know  whether  the  usual  stamp  be  necessary  under 
the  law  upon  the  renewal  of  an  indorsed  note,  when  protest  has  been 
waived,  and  the  receipt  of  interest  on  the  extended  time  acknowledged 
on  the  note. 

Very  respectfully,  your  obedient  servant, 

Georesb  K.  McGunnefle,  President. 

* This  paragraph  applies  only  to  returns  of  deposit  by  said  Institution*. 
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Owici  of  Internal  Revenue,  ) 
Washington,  July  6,  1866.  j 

Sir — Your  letters  of  the  7th  and  22d  ultimo,  relative  to  the  extension 
of  the  time  of  payment  for  promissory  notes,  have  been  received. 

The  indorsement  of  a partial  payment  on  the  bac!:  of  a note  is 
regarded  as  a new  memorandum,  not  subject  to  stamp  duty,  and  the  fact 
that  by  an  implication  of  law  it  operates  as  an  extension  of  the  time  of 
payment,  does  not  affect  the  case. 

The  agreement  to  waive  protest  and  notice  of  protest,  signed  by  the 
party  making  it,  is  subject  to  stamp  duty  as  a contract  or  agreement. 

Very  respectfully, 

E.  A.  Rollins,  Commissioner. 

XIII. — Compound  Interest  Notes. 

Treasury  Department,  October  6,  1866. 

Sir — Your  letter  of  4th  inst.  received.  The  Public  Debt  Statement 
to  1st  inst.,  published  this  day,  shows  Compound  Interest  Notes  amount* 
ing  to  $155,512,140  as  outstanding  on  that  date. 

It  is  impossible  to  state  the  amount  outstanding  of  the  respective 
dates,  as  in  their  withdrawal  from  circulation  and  destruction,  no  ac- 
count has  been  kept  thereof,  other  than  in  the  total  amount  so  with- 
drawn and  destroyed. 

Respectfully  yours, 

Wm.  E.  Chandler,  Assistant  Secretary. 
To  the  Editor  of  the  “ Bankers’  Magazine,”  New  York. 


XIV. — Stolen  or  Lost  Bonds. 

The  United  States  Treasurer  has  recently  decided  that  coupons  are  as 
negotiable,  at  all  times,  as  a bank  note,  and  that  he  shall  pay  them  when 
in  the  bands  of  a bona  fide  holder,  even  when  it  is  known  that  they 
have  been  stolen.  Owners  who  have  been  robbed  of  United  States 
bonds  and  seven-thirty  notes,  should  endeavor  to  protect  themselves  by 
entering  a caveat  at  the  office  of  the  Secretary  of  the  Treasury. 

XV. — Transportation  of  Public  Moneys. 

The  Secretary  of  the  Treasury  has  just  promulgated  the  following 
circular  to  collectors,  officers,  or  agent*  of  the  Treasury  Department 
engaged  either  in  the  collection  or  transfer  of  moneys  of  the  United 
States : — 

Treasury  Department,  October  1,  1866. 

A contract  having  been  entered  into  between  the  Treasury  Depart- 
ment and  the  Adams  Express  Company  for  the  transportation  over  all 
the  lines  of  the  said  Adams  Express  Company,  and  through  them  of 
the  American,  United  States,  Hamden’s,  Howard’s,  Hope,  Cheney’s, 
Eastern  and  Southern  Express  Companies,  of  all  moneys  under  the 
control  of  the  Treasury  Department,  you  are  hereby  directed  to  employ 
said  companies  for  the  necessary  transportation  of  all  moneys  of  the 
Treasury  Department ; said  transportation  to  be  made  for  the  purposes 
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of  depositing  the  money  transported  with  the  Treasurer,  an  Assistant 
Treasurer,  or  authorised  depositary  of  the  United  States  for  transmit- 
ting the  moneys  collected  on  account  of  internal  revenue  from  deputy 
collectors  of  internal  revenue,  to  collectors  or  United  States  deposi- 
taries, and  for  special  purposes;  and,  under  special  ci reams' aicea,  in 
accordance  with  instructions  from  the  Department,  all  moneys  trans- 
mitted should  consist  of  the  sum  of  $1,000,  or  its  multiples,  as  near  as 
possible,  and  should  be  sent  by  the  shortest  practicable  routes.  The 
expenses  of  transportation  will  be  pud  by  the  Department.  The  officers 
sending  or  receiving  moneys  will  certify,  in  such  form  of  vouchers  as 
may  be  approved,  to  bills  for  the  services  rendered,  stating  the  sum 
transported,  between  what  points  and  to  what  office  the  moneys  were 
sent,  the  date,  and  that  the  services  charged  for  were  actually  performed. 
All  officers  or  agents  are  cautioned  to  carefully  count  and  pack  their 
moneys  to  be  transported,  securing  them  in  strong  packages,  sealed  with 
their  own  private  seal  in  at  least  four  places,  and  with  the  amount,  their 
own  name  and  title,  and  the  name  and  title  of  the  consignee  plainly 
marked  on  the  wrapper,  taking  receipts  from  the  express  companies  for 
all  sums  transmitted. 

H.  McCulloch,  Secretary  of  the  Treasury. 


ENGLISH  FAILURES,  YEAR  1 866. 

Failubxs  nr  Lohdoit. 

1.  Bedell,  Prior  A Co.,  wine  merchants ; liabilities,  £100,000  ; since 
resumed. 

2.  Churchill,  Gillespie  A Co.,  merchants. 

3.  H.  G.  Enthroven  A Sons,  metal  merchants,  London  and  Liverpool ; 
liabilities,  £300,000 ; payment  in  full  expected. 

4.  S.  P.  Framjee,  Bombay  trade. 

6.  Gellatley,  Hankcy  A Sewell,  ship-owners  (successors  to  Duncan 
Dunbar)  ; old  firm  showing  a surplus  of  £70,000  or  £80,000. 

6.  Hallett,  Ommanney  A Co.,  private  bankers  and  navy  agents ; liabili- 
ties, £300,000. 

7.  J.  G.  C.  P.  Kleman,  trading  as  Pontus  Eleman,  merchant 

8.  Kynaston,  Sutherland  A Co.,  colonial  brokers;  liabilities,  £100,000  ; 
assets  favorable. 

9.  Luckie  Brothers,  West  India  merchants ; liabilities,  £70,000  or 
£80,000. 

10.  Peto,  Betts  A Co.,  railroad  contractors;  liabilities,  £4,000,000. 

11.  Seymour,  Peacock  A Co.,  ship-brokers,  London  and  Liverpool. 

12.  W.  Shrimpton,  contractor ; liabilities,  £220,000. 

IS.  J.  A J.  Webb. 

14.  Bank  of  London ; subscribed  capital  £800,000,  paid-up  capital 
£400,000,  reserve  and  balance  £304,411  (effected  transfer  of  business 
to  the  Consolidated  Bank). 
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15.  Commercial  Banking  Corporation  of  India  and  the  East;  sub- 
scribed capital  £1,000,000,  paid-up  capital  £1,000,000. 

10.  Consolidated  Bank  (limited)  ; subscribed  capital  £1,500,000,  paid- 
up  capital  £600,000,  reserve  and  Iasi  balance  £87,250  (stopped  payment 
in  consequence  of  arrangement  with  Bank  of  London). 

17.  Consolidated  Discount  Company  (limited);  subscribed  capital 
£1,000,000,  paid-up  capital  £250,000  ; since  resumed. 

18.  European  Bank  (limited) ; subscribed  capital  £2,147,300,  paid-up 
capital  £644,100,  reserve  and  last  balance  £48,872. 

10.  English  Joint  Stock  Bank  (limited)  ; subscribed  capital  £500,000, 
paid-up  capital  £200,000,  reserved  and  last  balance  £15,180. 

20.  The  Old  Ebbw  Vale  Company  Imperial  Mercantile  Credit  Asso- 
ciation (limited);  subscribed  capital  £500,000,  paid-up  capital  £500,000, 
reserve  and  last  balance  £94,169. 

21.  New  Zealand  Banking  Corporation  (limited);  subscribed  capital 
£600,000,  paid-up  capital  £60,000,  reserve  and  balance  £4,000. 

22.  Oriental  Commercial  Bank  (lim’d) ; subscribed  capital  £1,397,440, 
paid-up  capital  £281,444,  reserve  and  last  balance  £60,627. 

23.  Overend,  Gurney  A Co.  (limited);  subscribed  capital  £5,000,000, 
paid-up  capital  £1,500,000. 


Failures  in  Liverpool. 

I.  James  Baines  dc  Co.,  ship-owners. 

* 2.  Boult,  English  A Brandon,  ship-owners. 

3.  W.  K.  Conbrough  A Co.,  merchants;  liabilities,  £150,000. 

4.  Duff,  Cadell  <fc  Co.,  East  India  merchants. 

5.  Fernie  Brothers,  shq  - owners ; liabilities,  upwards  of  £2,000,000,  and 
a very  unfavorable  liquidation  expected. 

6.  Giannacupulo  A Cochilani,  commission  merchants. 

7-  Holderness  A Chilton,  ship-owners. 

8.  T.  A J.  Higgin,  salt  proprietors. 

9.  John  Maculloch  A Co.,  East  India  trade ; liabilities,  £750,000. 

10.  Penny  & Co.,  East  India  trade  (connected  with  Macindoe, 
Rogers  A Co.,  Bombay);  liabilities,  £104,000;  assets,  £20,000. 

II.  Reynolds,  Mann  & Co.,  merchants. 

12.  R.  dr  J.  Rankin,  Union  Foundry. 

13.  Schemeil,  Brothers  A Co.,  Mediterranean  trade ; the  liquidation 
will  be  very  unfavorable. 

14.  Wakefield,  Nash  A Co.,  merchants ; liabilities,  £1,000,000,  and 
assets  uncertain. 

15.  Shute  A Co.,  ship-brokers,  with  liabilities  about  £40,000,  and 
assets  unfavorable. 

16.  Whittle  A Co.,  provision  merchants. 

17.  M.  J.  Wilson,  ship-owner. 

South  Statpordshire. — Gibbs  Brothers,  iron-founders. 

Dudley. — Hartshorn  A Ward,  anchor  and  chain  manufacturers. 
Manchester. — Robinson,  Coryton  dr  Co.,  bankers  and  bill-brokers, 
engagements  inconsiderable. 
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The  Law  of  Commercial  Paper. 


[December, 


TIIE  LAW  OF  COMMERCIAL  PAPER. 

DECISIONS  or  THE  SUPREME  COURT  OF  CALIFORNIA. 


1.  Where  warrants  payable  by  the  city  treasurer  out  of  a particular 
fund  have  been  accepted  in  payment  for  work  done  by  the  city,  an  action 
will  not  lie  upon  them  generally  against  the  city,  although  they  may 
perhaps  be  used  in  evidence  in  a suit  on  the  original  indebtedness.  Ar- 
oenti  v.  San  Francisco,  16  Cal.,  p.  255.  Martin  v.  Same,  ib.,  p.  285. 

And  [per  Field,  C.  J.]  the  warrants  in  this  case  were  held  defective, 
for  not  specifying  the  appropriation  under  which  they  were  issued  and 
the  date  of  the  ordinance  making  the  same  ; and  it  was  further  held,  that 
they  would  not,  for  that  reason,  constitute  an  authority  to  the  treasurer 
to  pay  them,  even  if  he  had  funds.  Ib. 

2.  One  who  signs  a joint  and  several  note,  in  the  usual  form,  is  liable 
to  the  payee  as  a joint  promissor,  and  the  addition  of  the  word  “ surety  ” 
after  his  signature  does  not  vary  that  liability.  Aud  v.  Maqrudbr,  10 
Cal.  Rep.,  p.  282. 

Neither  is  it  allowable  for  him  to  show  a verbal  agreement  contem- 
poraneous with  the  note,  that  he  should  be  liable,  only  after  default  on 
the  part  of  the  other  promissor,  as  surety.  Ib. 

The  only  effect  of  the  word  “ surety,”  as  of  such  agreement,  is  as 
between  the  two  promissors.  Ib. 

8.  One  who  indorses,  after  maturity,  is  entitled  to  a demand  and 
notice.  Beebe  v.  Brooks,  12  Cal.  Rep.,  p.  308. 

The  demand  must  be  within  a reasonable  time,  and  the  notice  season- 
ably thereafter.  Ib. 

4.  Indorsers,  before  delivery  to  the  payee,  are  jointly,  not  severally, 
liable,  as  there  is  no  express  agreement  on  the  note  making  a several 
liability ; therefore,  a judgment  against  one  bars  suits  against  the  others. 
Brady  v.  Reynolds,  13  Cal.  Rep.,  p.  31. 

5.  One  of  four  co-sureties,  alleging  two  of  the  others  to  be  insolvent, 
sued  the  third,  to  recover  one-halt  of  the  debt  paid  by  himself.  Held, 
That  the  proceeding  was  good  in  equity,  without  joinder  of  the  two  in- 
solvent suretiesas  parties.  Burroughs  v.  Lott,  10  Cal.,  p.  125. 

Quaere,  whether  an  objection,  on  the  ground  of  nou-joinder,  can  be 
taken,  otherwise  than  by  demurrer,  in  a case  where  one  of  four  co- 
sureties sues  another  alone,  alleging  the  other  two  to  be  insolvent.  Ib. 

0.  In  a suit  on  a lost  note,  the  complaint  alleged  the  making  and 
delivery  of  the  note,  on  a particular  day,  by  the  defendant  to  the  plain- 
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tiff.  The  answer  denied  the  making  and  delivery  of  the  note  on  the  day 
mentioned,  and  it  was  held  insufficient,  as  raising  an  immaterial  issue  as 
to  time.  Castro  v.  Wetmork,  10  Ca/.,  p.  379. 

The  complaint,  containing  a particular  statement  of  the  circumstances 
of  the  loss,  it  was  also  held,  that  an  answer,  denying  that  the  note  was 
lost,  as  alleged  in  the  complaint,  was  insufficient,  as  not  putting  in  issue 
the  fact  of  the  loss.  Ib. 

7.  The  nominal  payees  of  accommodation  paper,  who  have  used  and 
taken  it  up,  cannot  sue  the  maker  thereof ; neither  can  their  assignees, 
after  maturity,  taking  it  without  consideration.  Coghlin  v.  Mat,  17 
(7a/.,  p.  515. 

8.  The  addition  of  the  word  “ trustee  ” to  the  signature  to  a note  does 
not  prevent  a personal  liability.  Conner  v , Clark,  12  Cal . R p.,  p.  10P. 

A verbal  agreement,  that  a note  signed  by  a trustee  should  be  paid 
out  of  a trust  fund  only,  would  not  prove  that  there  was  no  consideration, 
but  that  there  was  no  such  contract  as  the  note  shows,  and  therefore 
proof  of  it  is  inadmissible.  Ib. 

9.  A certificate  of  deposit  for  $1,800  was  indorsed  overdue  to  the 
plaintiff,  by  a prior  indorsee,  who  paid  for  it  only  $400.  Held , That  the 
plaintiff  could  recover  only  this  sum  in  a suit  against  such  prior  indorsee. 
Cote  v.  Palmer,  16  (7a/.,  p.  158. 

Where  the  consideration  passing  between  the  indorsee  aud  the  indorser 
is  not  equal  to  the  amount  of  the  paper,  the  indorsee,  in  an  action 
against  the  indorser,  can  only  recover  the  consideration  which  he  has 
actually  paid.  Ib. 

10.  A county  auditor’s  warrant  for  money  may  be  assigned  as  an  open 
account ; but  the  assignee  does  not  take  the  legal  title  of  the  scrip  like 
an  indorsee  under  the  law-merchant,  but  is  simply  the  assignee  of  the 
debt  on  which  the  scrip  issued,  with  authority  to  receive  the  money. 
Dana  v.  San  Francisco,  19  (7a/.,  p.  480. 

11.  One  who  takes  a check  after  dishonor,  takes  it  subject  to  the 
equities.  Fuller  v . Hutchings,  10  Cal.  Rep.,  p.  523. 

After  proof  of  illegality  of  consideration  of  a check,  the  holder  must 
show  that  be  took  it  for  value,  without  notice.  Ib. 

It  seems,  that  a valid  consideration  for  a check  is  prima  facie  pre- 
sumed. Ib. 

12.  A guarantor  is  entitled  to  the  same  notice  as  an  indorser.  Geiger 
v.  Clarke,  13  Cal.  Rep.,  p.  579. 

13.  A debtor,  giving  the  note  of  a third  party  in  satisfaction  of  the 
debt,  is  not  liable  as  guarantor  of  the  note,  but  on  his  original  debt, 
which  has  only  been  conditionally  satisfied  or  extended ; therefore,  delay 
in  calling  on  him  after  non-payment  of  the  note  docs  not  necessarily  re- 
lease him.  Griffith  v.  Grogan,  12  Cal.  Rep.,  p.  317. 

14.  The  liability  of  an  assignor  of  a non-negotiable  note  extends  be- 
yond his  immediate  assignee  to  subsequent  holders.  [Act  of  April,  1850, 
| 4.]  Hamilton  v.  McDonald,  18  Cal.,  p.  128. 

15.  A note  as  follows,  “ We,  the  undersigned,  trustees  of  the  church, 
and  in  behalf  of  the  whole  board  of  trustees,  promise,”  <fcc.,  signed  with 
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their  own  names,  simply  by  two  trustees,  who  had  authority  to  bind  the 
whole,  binds  the  church,  not  the  two  signers,  as  the  agency  sufficiently 
appears  on  the  (ace  of  the  writing.  Haskell  v.  Cornish,  13  Cal.  Rep.t p.  45. 

10.  In  a suit  on  a promissory  note,  the  complaint  set  forth  a copy  of 
the  note,  and  averred  its  assignment  to  plaintiff  by  the  payee.  The 
answer  was  a general  denial ; the  pleadings  were  not  verified.  Held% 
That  plaintiff  must  prove  all  facts  necessary  to  entitle  him  to  recover,  ex- 
cept the  genuineness  and  due  execution  of  the  note,  and  that  a judgment 
rendered  for  him  on  the  pleadings  alone,  without  proof  of  the  assign- 
ment, must  be  reversed.  Hastings  v.  Dollarhide,  18  (7a/.,  p.  390. 

17.  The  principle,  that  a note  payable  generally,  not  specifying  any 
time  of  payment,  is  payable  immediately,  is  not  affected  Dy  a provision 
in  the  note  for  payment  of  interest  at  a certain  rate,  after  a certain  event. 
Holmes  v.  West,  17  Cal ^ p.  623. 

18.  On  the  evening  of  the  maturity  of  the  note,  the  notary  left  at  the 
residence  of  the  indorser,  who  was  absent  at  the  time,  a notice,  describing 
the  note,  and  stating  that  it  was  protested  for  non-payment,  and  that  tho 
holder  looked  to  the  indorser  for  payment;  but  the  notice  was  not 
signed,  nor  did  it  indicate  from  whom  it  proceeded.  It  was  held  in- 
sufficient. Klockenbaum  v.  Pierson,  10  Caln  p.  375. 

The  note  matured  on  Saturday,  and  on  the  following  Monday  it  ap- 
peared, by  the  record,  that  in  a conversation  between  the  notary  and  the 
indorser,  “ something  was  said  about  the  note,"  and  that  the  notary  told 
the  indorser  that  the  plaintiff  was  “ its  owner  and  holder.”  Held,  That 
the  proof  of  notice  was  still  insufficient.  Ib. 

19.  A obtained  goods  from  B,  by  the  assurance  that  B should  have 
them  back  upon  giving  certain  notes,  which  B afterward  tendered.  A, 
however,  refused  to  accept  them  or  to  redeliver  the  goods.  It  appeared 
that  A had  obtained  the  goods  with  the  fraudulent  intent  of  retaining 
them  and  rejecting  the  notes,  in  contravention  of  his  agreement.  Helaf 
That  the  tender  of  the  notes  by  B vested  A with  no  title  therein,  and  that 
he  could  not  set  up  the  tender  for  any  purpose,  nor  maintain  a suit  ou 
the  notes.  Lamott  v . Butler,  1 8 Cal.f  p.  32. 

20.  If  a party  fraudulently,  and  to  secure  a secret  benefit  to  himself, 
ante-dates  a note  bearing  interest,  it  is  fraudulent  as  to  other  creditors. 
Our  statute,  section  10,  applies  to  all  evidences  of  debt.  McKentv  v. 
Gladwin,  10  Cal.  Rep .,  p.  227. 

21.  Where  demand  and  notice  are  both  waived  by  the  indorser  of  a 
promissory  note,  the  former  verbally  and  the  latter  in  writing,  parol 
evidence  is  admissible  to  prove  the  verbal  waiver.  Mills  v.  Beard,  19 
Cal.,  p.  158. 

22.  When  a party,  having  a contract  from  the  State  for  the  grant  to 
him  of  public  lands  at  a certain  time,  upon  the  performance  by  him  of  a 
condition-precedent,  contracts  with  another  party  for  the  conveyance  to 
him  of  part  of  the  land,  to  be  so  acquired  from  the  State,  such  other 
party  cannot  resist  payment  of  his  note  dne  under  this  contract,  on  the 
gronnd  that  the  legislature  have  attempted  to  defeat  the  contract  of  the 
state,  by  repealing  the  act  which  created  it,  as  such  legislation  cannot 
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impair  the  obligation  of  the  contract  Montgomery  v.  Kasson,  16 
Cal.,  p.  189. 

23.  In  a suit  against  the  maker  or  acceptor  on  a bill  or  note,  payable 
at  a particular  place,  presentment  at  that  place  need  neither  be  alleged 
or  proved  in  order  to  a recovery,  though  non-presentment  according  to 
its  tenor,  may  be  shown  in  defence,  as  affecting  the  damages.  Mont- 
gomery v.  Tutt,  11  Cal.  Rep .,  p.  307. 

24.  A release  of  a levy  on  the  principal  debtor's  property,  upon  his 

giving  a new  note  for  tbe  amount  of  the  judgment  is  a release  of  a 
surety  to  the  original  cause  of  action.  Morley  v.  Dickinson,  12  Cal , 
Rep.,  p.  561.  x 

Even  though  the  note  was  fraudulently  given  and  received,  so  that  no 
action  could  be  maintained  on  it,  it  operated  as  a contract  for  delay, 
binding  until  the  note  should  be  given  up  on  account  of  the  fraud,  lb. 

25.  A partial  failure  of  consideration  cannot  be  pleaded  in  bar  of  a. 
suit  upon  a promissory  note.  Reebb  v.  Gordon,  19  Cal.  Rep.,  p.  147. 

But  in  cases  of  frauds,  or  warranty,  or  apportionable  consideration,  a 
partial  failure  may  sometimes  be  given  in  evidence  in  reduction  of  dam- 
ages ; the  practice  in  this  respect  proceeds  on  the  principle  of  a cross 
action,  and  an  affirmative  right  of  action  must  exist  in  favor  of  a party 
seeking  relief  in  this  form.  lb. 

26.  A joint  note,  payable  in  sixty  days  from  date,  signed  A.  B.  and 
0.  D.,  was  indorsed,  “ 1 guarantee  the  collection  of  the  within  note  when 
due,”  signed  A.  H.  Held,  That  A.  H.  was  a guarantor  only,  and  not  liable 
without  notice.  Reeves  v.  Howe,  16  Cal.  Rep.,  p.  152. 

27.  An  averment  that  the  plaintiff  is  owner  amounts  to  an  averment 
that  he  is  holder.  Rollins  v.  Forbes,  10  Cal.  Rep.,  p.  299. 

28.  A defence  that  the  note  was  made  payable  to  order,  and  fraudu- 
lently altered  so  as  to  be  payable  to  bearer,  that  the  defendant  paid  it 
before  the  plaintiff  took  it,  and  that  the  plaintiff  took  it  overdue,  is 
good.  Sherman  v.  Rollbero,  11  Cal.  Rep.,  p.  38. 

29.  A new  promise  by  one  who  has  been  discharged  in  insolvency, 
made  to  the  payee  of  a promissory  note,  inures  to  the  benefit  of  a sub- 
seqent  indorsee.  Smith  v.  Richmond,  19  Cal.  Rep.,  p.  476. 

30.  A written  promise  that  the  “ undersigned  promise  to  pay  J.  S.  S., 
or  bearer,  $100,  in  monthly  pro  rata  instalments,  out  of  the  first  net  pro* 
ceeds  from  sale  of  water,”  signed  J.  S.  4c  Co.,  though  it  be  not  negotia- 
ble, and  express  no  consideration,  is  prima  facie  proof  thereof.  Stuart 
v.  Street,  10  Cal.  Rep.,  p.  372. 

31.  In  a case  of  a note  given  for  an  assignment  of  a certificate  of  land 
which  has  been  sold  nnder  a judgment,  whereof  the  period  of  redemp- 
tion has  not  elapsed,  there  is  no  failure  of  consideration.  Ward  v. 
Packard,  18  Cal  Rep.,  p.  391, 

32.  “ Mr.  S.,  please  pav  the  bearer,  Ac.,  and  charge  to  my  account,” 
is  a bill  of  exchange.  Wheatley  v.  Strobe,  12  Cal.  Rep.,  p.  92. 

A verb  1 acceptance  of  a bill  of  exchange  is  bad  under  the  statute.  Ib. 

But  a bill,  though  not  accepted,  may  amount  to  an  assignment  of  the 
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whole  fund  in  the  hands  of  the  drawee,  if  the  bill  be  for  exactly  the 
amount  of  it.  Ib. 

But,  in  that  case,  the  payee  cannot  sue  the  drawee  as  an  acceptor,  bat 
only  the  original  demand  of  the  drawer,  to  whose  rights  he  succeeds  by 
the  assignment.  Ib. 

After  presentation  of  a bill,  as  above,  by  the  payee  to  the  drawee,  the 
money  cannot  be  attached  or  taken  by  the  drawers  creditors.  Ib. 

83.  After  maturity,  a stranger  guaranteed  payment  of  the  note  in 
question,  within  sixty  days.  Held , That  this  was  an  independent  contract, 
and  did  not  amount  to  an  agreement  to  give  the  maker  time,  and  so  did 
not  discharge  a surety.  Williams  v.  Covilland,  10  Cal . Rep.y  p.  419. 

Mere  extension  of  time,  without  any  binding  agreement  to  extend, 
does  not  discharge  a surety  on  the  note.  Ib. 

34.  The  institution  of  a suit  is  a sufficient  demand  on  a note  payable 
on  demand.  Ziel  v.  Dukes,  12  California  Reports , p.  479. 


PAPER  MONEY  IN  CALIFORNIA. 

An  act  to  prohibit  any  person  or  persons,  association,  company,  or 
corporation,  from  exercising  the  privileges  of  banking  or  creating  paper 
to  circulate  as  money.  (Approved  April  19,  1855,  128.) 

419.  Section  1. — If  any  person  or  persons,  association,  company,  or 
corporation,  shall  make,  issue,  or  put  in  circulation  any  bill,  check,  ticket, 
certificate,  promissory  note,  or  the  paper  of  any  bank,  to  circulate  as 
money,  the  said  person  or  persons,  association,  company,  or  corporation, 
or  tie  persons  forming  the  same,  shall,  for  the  first  offence,  be  deemed 
guilty  of  a misdemeanor,  and  for  each  and  every  subsequent  offence  bo 
deemed  guilty  of  felony,  and  shall  be  punished  as  hereinafter  provided. 

420.  Section  2. — Any  person  or  persons,  who  shall  upon  indictment 
be  convicted  of  having  violated  the  provisions  of  this  act,  shall  be  pun- 
ished for  the  first  offence  by  imprisonment  in  the  county  jail  not  more 
than  three  months,  or  by  fine  not  exceeding  two  thousand  dollars,  or  by 
both  such  fine  and  imprisonment ; and  for  the  second  and  every  subse- 
quent offence,  shall  be  punished  by  imprisonment  in  the  State  prison  for 
a terra  not  less  than  one  year,  nor  more  than  five  years,  at  the  discretion 
of  the  court  before  whom  such  person  or  persons  shall  be  tried  and  con- 
victed. 

421.  Section  3. — It  shall  be  the  duty  of  the  district  attorney  of  each 
county  in  the  State  to  prosecute  all  offences  against  this  act,  and  it  shall 
be  the  duty  of  the  judges  of  the  courts  of  sessions  to  give  this  law  in 
charge  to  the  grand  jnry,  who  shall  inquire  into  and  present  all  cases  of 
a violation  of  the  law  thereof. 
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THE  LAW  OF  COMMERCIAL  PAPER. 

DECISIONS  OF  THE  COURTS  OF  CONNECTICUT,  1880 1884. 

1.  A promissory  note,  indorsed  by  the  defendant,  was  sent  by  the 
plaintiff,  when  about  to  fall  due,  to  a collecting  agent  in  the  place  where 
it  was  payable.  The  agent  presented  it  for  payment,  and,  on  payment 
being  refuse  d,  delivered  it  to  a notary  for  protest.  Neither  the  collecting 
agent  nor  the  notary  had  any  knowledge  of  the  defendant's  residence. 
The  plaintiff  had  knowledge  of  it,  but  had  not  communicated  the  infor- 
mation. The  agent  and  the  notary  used  due  diligence  to  ascertain  it, 
and  were  led  to  believe  that  it  was  in  M.,  and  sent  a notice  to  de- 
fendant there.  The  defendant,  in  fact,  resided  in  N.,  and  never  received 
the  notice.  Held , That  the  notice  was  sufficient.  The  44  due  diligence  ” 
in  such  a case  is  to  be  exercised  by  the  holder  for  collection,  and  not  by 
the  owner  of  the  paper.  It  is  otherwise  where  the  person  acting  in  the 
collection  of  the  note  is  the  mere  servant  of  the  owner.  Collecting 
agents  arc  recognized  in  the  law  as  44  holders  for  collection,”  and  for  au 
the  purposes  of  demand  and  notice,  and  the  exercise  of  due  diligence 
after  dishonor,  they  are  holders  of  the  note ; and  the  law  imposes  upon 
them  the  duty  of  doing  all  that  the  owner  would  be  required  to  do  for 
the  protection  of  his  rights,  and  makes  them  liable  over  to  the  owner  for 
default  in  that  duty.  The  holder  of  indorsed  paper  has  a right  to  rely 
on  the  contract  of  the  indorser  that  the  paper  will  be  paid  by  the  maker 
at  maturity,  and  he  is  not  bound  to  anticipate,  and  make  provision  for  a 
breach  of  the  contract.  The  duty  to  give  notice,  and  therefore  the  duty 
of  due  diligence  to  discover  the  residence  of  the  indorser,  arising  sub- 
sequently to  the  dishonor  of  the  note,  it  is  not  an  element  of  due  dili- 
gence that  the  owner  should  previously  have  communicated  his  knowl- 
edge of  the  indorser’s  residence  to  the  holder  for  collection.  If  any  pre- 
caution against  mistake  is  to  be  exercised  before  dishonor,  it  should  be 
by  the  indorser  himself,  by  appending  to  his  indorsement  the  name  of  his 
residence,  and  if  he  neglects  this  he  may  rightfully  be  presumed  to  be 
willing  to  leave  the  matter  of  notice  to  the  contingencies  of  due  diligence. 
Bartlett  v . Isbell,  31  Conn.  Rep.,  p.  298. 

2.  A party  who  receives  an  indorsed  negotiable  note  before  maturity, 
as  security  for  an  antecedent  debt,  is  a bona  fide  holder,  and,  as  such,  can 
collect  the  note  from  an  accommodation  indorser.  Bridgeport  Cirr 
Bank  v.  Welch,  29  Conn.  Rep.,  p.  475. 

3.  A note,  payable  on  its  face  at  the  F.  and  Mechanics’  Bank,  was  de- 
clared on  as  payable  at  the  Farmers  and  Mechanics’  Bank.  Held , That 
there  was  no  necessary  variance  between  the  allegation  and  the  proof; 

27 


Digitized 


bv  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


418 


The  Law  of  Commercial  Paper . 


[December, 


that  such  mode  of  averment  was  the  proper  one,  where  the  term  was 
used  to  designate  that  bank,  and  that  parol  evidence  was  admissible  to 
show  that  that  bank  must  have  been  intended.  Comstock  v . Savage, 
27  Conn.  Rep .,  p.  184. 

An  executory  contract  for  the  future  purchase  of  a judgment,  to  be 
recovered  in  a suit  pending  on  a negotiable  note  having  a blank  indorse- 
ment upon  it,  does  affect  the  suit  pending.  Ib. 


4.  Where  an  indorser  takes  up  a promissory  note,  after  it  has  been 
dishonored,  by  paying  the  amount  of  it  to  the  holder,  the  transaction  is 
in  effect  a repurchase  of  the  note,  and  not  a payment  of  it,  and  the  in- 
dorser becomes  vested  again  with  all  the  rights  which  he  formerly  had 
against  prior  parties  on  the  paper.  French  v.  Jarvis,  29  Conn.  Rep., p.  347. 

Where  a note,  negotiated  before  due,  is  further  negotiated  after  it 
has  been  dishonored,  the  holder  takes  the  legal  title,  and  can  maintain  a 
suit  on  it  in  his  own  name,  in  the  same  manner  as  if  he  had  received  it 
before  it  was  due.  Ib. 

And  it  is  not  necessary  that  such  a holder  should  make  a new  demand 
upon  the  maker  for  payment,  and  give  notice  of  non-payment  to  the  in- 
dorsers. The  original  demand  and  notice  inures  to  the  benefit  of  all 
subsequent  holders.  Ib . 

Where  a note,  after  it  was  dishonored,  was  delivered  by  the  holder,  in- 
dorsed in  blank  by  the  payee,  to  an  agent  of  the  holder  to  collect,  under 
an  agreement  that  the  agent  should  search  for  property  upon  which  to 
secure  the  note,  and  should  bring  any  necessary  suit  in  his  own  name, 
and  compensate  himself  for  his  services  and  expenses  out  of  the  money 
collected,  and  on  these  facts  the  court  below  found  that  the  legal  title 
was  conveyed,  unless  the  law  was  so  that  it  could  not  be  conveyed  in 
such  a manner  and  for  such  a purpose,  it  was  held , that  there  was  no  legal 
difficulty  in  the  way  of  such  a result,  ib.,  p.  54. 


5.  The  defendant  was  indorser  of  a bill  of  exchange  drawn  by  A.  on 
B.,  and  accepted  by  B.  Notice  of  the  non-payment  of  the  bill  by  the 
acceptor  was  sent  by  him,  which  described  the  bill  as  “ drawn  by  you,” 
and  wholly  omitted  the  name  of  the  real  drawer,  but  otherwise  described 
the  bill  correctly,  and  as  indorsed  by  the  defendant  Held,  That  the  no- 
tice was  sufficient  to  charge  the  defendant,  in  the  absence  of  proof  on  his 
part,  that  he  had  drawn  any  such  bill,  or  that  he  had  indorsed  any  other 
paper  of  the  same  general  description,  which  could  have  been  mistaken 
by  him  for  the  bill  in  question.  Gill  v.  Palmer,  29  Conn.  Rep.,  p.  54. 

6.  A promissory  note,  payable  at  the  Middletown  Bank,  was  indorsed 
by  S.,  residing  in  Hartford,  and  was  discounted  by  the  Hartford  Bank, 
and  sent  to  the  Middletown  Bank  for  collection.  This  note,  becoming 
payable  on  Saturday,  the  25th  day  of  September,  it  was  in  the  afternoon 
of  that  day  presented  at  the  Middletown  Bank  for  payment,  and  was  dis- 
honored. R.,  a notary  public,  residing  in  Middletown,  prepared  a notice 
of  the  dishonor,  sealed  it  up,  and  directed  it  to  S.,  leaving  a blank  for  his 
place  of  residence,  which  he  inclosed  in  a letter  to  B.,  cashier  of  the 
Hartford  Bank,  requesting  him  to  add  to  the  direction  S.’s  place  of  resi- 
dence, which  was  unknown  to  R.,  though  known  to  men  of  business  in 
Middletown.  The  notice,  thus  directed  and  inclosed,  R.  put  into  the 
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post-office  at  Middletown,  on  the  same  day,  before  the  closing  of  the  next 
mail  to  Hartford,  which  was  received  by  B.,  at  Hartford,  on  Monday 
morning,  the  27th  of  September,  who  immediately  wrote  upon  the  notice 
the  word  Hartford,  and  put  it  into  the  post-office  at  Hartford.  'Held, 
That  the  notice  so  given  was  sufficient.  Though  the  holder  of  a dis- 
honored note,  ignorant  of  the  indorser’s  place  of  residence,  is  bound  to 
exercise  due  diligence  to  ascertain  it,  yet  the  law  prescribes  no  specific 
mode  of  inquiry,  and  it  is  sufficient  if  any  mode  be  resorted  to,  which, 
under  the  circumstances  of  the  case,  is  characterized  by  reasonable  dili- 

f ence.  The  omission  by  R.,  to  waste  time  in  making  inquiry  at  Mid- 
letown,  and  his  sending  the  notice  immediately  to  a person  acquainted 
with  the  indorser’s  place  of  residence,  that  the  deficiency  in  the  direction 
might  be  supplied,  satisfied  the  rule  of  law,  requiring  reasonable  dili- 
gence. The  holder  of  a dishonored  note  is  not  obliged  to  send  notice  of 
non-payment  until  the  next  day  after  its  dishonor.  A note  payable  at  a 
particular  place,  must  be  presented  at  that  place  for  payment,  although 
the  parties  to  it  reside  elsewhere.  It  is  not  necessary  that  a demand  of 
payment  he  made  or  notice  of  non-payment  be  given  by  a party  to  the 
note,  it  being  sufficient  if  it  be  done  by  a notary  public  or  by  a person 
having  parol  authority  for  that  purpose,  or  the  lawful  possession  of  the 
paper.  Where  the  party  to  be  affected  with  notice,  resides  in  the  same 
town  in  which  the  paper  was  dishonored,  the  notice  must  be  personal, 
or  left  at  such  party’s  dwelling-house  or  place  of  business,  but  if  he  re- 
sides in  a different  town,  the  notice  may  be  and  usually  is  by  mail.  The 
usage  of  banks,  by  one  of  which  a note  was  discounted,  and  at  another 
of  which  it  was  made  payable,  respecting  the  mode  of  giving  notice  may 
be  shown  as  evidence  of  the  assent  of  the  parties  to  such  usage  and  of 
their  waiving  their  legal  claims.  [Per  two  judges,  the  others  expressing 
no  opinion.]  The  Hartford  Bank  v.  Stedman  and  Gordon,  3 Conn . 
Rep .,  p.  489. 

7.  Representations  made  by  a party  to  induce  another  to  indorse  a note 
for  his  accommodation,  however  fraudulent,  cannot  affect  a holder  of  the 
note,  who  took  the  same  for  a valuable  consideration,  before  it  became 
due,  with  no  knowledge  of  the  fraudulent  representations.  Humphrey 
v.  Clarke,  27  Conn . Rep.,  p.  381. 

8.  The  defendant  gave  his  note  to  a bank  for  five  shares  of  its  stock, 
transferred  to  him,  under  an  arrangement  with  the  bank  soon  after  its 
organization,  by  one  of  the  original  subscribers  to  its  stock.  The  de- 
fendant was  induced  to  take  stock  and  give  his  note  by  fraudulent  rep- 
resentations of  the  agents  of  the  bank  as  to  its  condition.  The  bank 
soon  after  failed  and  went  into  the  hands  of  receivers  for  the  benefit  of 
its  creditors,  its  assets  being  insufficient  to  pay  the  bill-holders.  In  a 
suit  brought  by  the  receivers  on  the  note,  it  was  held , that  the  defendant 
could  set  up  by  way  of  defence  the  fraudulent  representations  of  the 
bank  and  the  want  of  consideration,  as  well  against  the  receivers  as 
against  the  bank  itself!  Litchfield  Bank  v.  Peck,  29  Conn.  Rep.,  p.  384. 

9.  The  defendant  gave  to  an  insurance  company,  of  which  he  became 
a stockholder,  by  a transfer  of  stock,  the  following  note,  in  the  place  of 
a like  note  given  by  the  former  holder  of  the  stock  : — 
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“ Hartford,  August  1 4, 1 854. — [$1 07 5.]  For  value  received,  I promise 
to  pay  to  the  Protection  Insurance  Company,  or  their  order,  my  second 
instalment  on  forty-three  shares  of  the  stock  of  said  company,  being  ten 
hundred  and  seventy-five  dollars,  and  the  same  shall  be  paid  in  whole,  or 
from  time  to  time  in  part,  as  the  same  shall  be  required,  within  thirty 
days  after  demanded,  or  upon  a notification  of  thirty  days  in  any  news- 
paper printed  in  Hartford.  H.  B.” 

Held,  To  be  a negotiable  promissory  note.  The  rule,  that  to  be  nego- 
tiable must  be  payable  absolutely,  means  only  that  it  must  appear  on  its 
face  that  the  maker’s  promise  will  be  at  some  time  absolutely  enforce- 
able, and  where  the  event  on  which  the  time  and  duty  of  payment  de- 
pend, is  one  over  which  the  holder  will  have  entire  control,  there  is  no 
such  uncertainty  regarding  it  as  renders  the  note  unnegotiable.  The  elec- 
tion as  to  the  mode  of  giving  notice  to  the  maker  that  payment  was  re- 
quired, either  by  personal  demand  or  by  a notice  published  in  a newspaper, 
rested  wholly  with  the  payee  of  the  note,  and  the  rights  of  the  payee  in 
this  respect  passed  to  the  indorsee  of  the  note  upon  its  negotiation. 
Protection  Insurance  Company  v.  Bill,  31  Conn . Rep .,  p 534. 

10.  It  is  well  settled,  as  the  law  of  this  State,  that  an  indorsement  in 
blank  by  a third  person  of  a note,  negotiable  or  non-negotiable,  im- 
plies a warranty  that  the  note  when  due  will  be  collectable  by  due  dili- 
gence. This  implication  is,  however  only  prima  facie , and  will  yield  to 
proof  of  the  real  character  of  the  contract.  Notes  so  indorsed,  how- 
ever, have  not  the  sanctity  of  ordinary  negotiable  paper  and  do  not  fall 
within  the  rules  of  the  law-merchant;  any  person  taking  them,  there- 
fore, is  put  upon  inquiry  as  to  the  real  character  of  the  contract.  Where, 
therefore,  a blank  negotiable  note  was  indorsed  by  a party  who  supposed 
that  his  name  had  been  or  would  be  inserted  as  payee,  aud  upon  an  under- 
standing with  the  maker  that  the  note  should  be  used  for  a particular  pur- 
pose, and  the  maker,  without  the  knowledge  of  the  indorser,  filled  it  up 
t>y  inserting  the  name  of  another  person  as  payee,  and  such  payee,  with 
no  knowledge  of  the  facts,  took  the  note  for  a valuable  consideration, 
but  for  a different  purpose  from  that  intended  by  the  indorser,  it  was 
held  that  the  payee  could  not  recover  against  the  indorser.  Biddle  v . 
Stevens,  32  Conn . Rep .,  p.  378. 

11.  Where  a note  was  given,  payable  on  demand,  with  interest,  and, 
two  weeks  after,  a mortgage  was  given  to  secure  it,  and  it  was  agreed 
that  the  note  should  lie  so  long  as  the  payee  was  satisfied  with  the 
security,  and  the  interest  was  paid,  and  no  notice  was  given  or  demand 
made  for  two  years,  it  was  held,  that  the  note  was  not  to  be  regarded  at 
the  end  of  that  period  as  overdue,  and  that  an  indorsee  of  it  did  not 
take  it  as  dishonored  paper.  Tomlinson  Carriage  Co.  v . Kinsella, 
31  Conn . Rep.y  p.  268. 

12.  The  defendant  held,  as  a deposit,  a note  against  himself  in  favor 
of  the  plaintiff,  which  he  refused  to  deliver  up  on  demand.  Held}  That 
trover  was  the  appropriate  remedy,  and  that  the  plaintiff  could  not  re- 
cover the  value  of  the  note,  as  such,  in  general  assumpsit.  Tucker  v. 
Jewett,  32  Conn.  Rep.y  p.  563. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1866.] 


Indiana . 


421 


THE  LAW  OF  COMMERCIAL  PAPER. 

DECISIONS  OF  THE  SUPREME  COURT  OF  INDIANA. 

1.  The  indorsee  of  a note  is  under  no  obligations  to  see  that  the  payee 
performs  any  contract  which  may  have  been  the  consideration  for  which 
the  note  was  given,  because,  if  he  were  defeated  in  his  action  against  the 
maker,  he  could  proceed  against  his  indorser.  Anthony  v.  Slonaker, 
18  Kerr , p.  273. 

2.  A suit  and  judgment  upon  a joint  note  against  one  promissor  consti- 
tute a bar  to  any  other  suit  against  any  other  promissor,  because  the  note 
is  thereby  merged  in  the  judgment.  Archer  v.  Herman,  21  Kerr , p.  29. 

In  section  16  of  the  Act  of  March  11,  1861  (Acts  Reg.  Srss.  1861, 
p.  145),  the  word  u parties,”  as  applied  to  joint  notes  or  bills  of  ex- 
change, is  so  construed  as  to  embrace  all  the  makers  as  one  party,  all  the 
indorsers  another,  &c.,  and  therefore  a suit  and  judgmeut  upon  such 
joint  note  or  bill  against  one  maker,  or  one  indorser,  <fcc.,  would  consti- 
tute a bar  to  any  other  suit  against  aoy  other  maker  or  indorser,  &c.  Ibid. 

3.  An  instrument  of  writing,  in  the  form  of  an  ordinary  bond  issued 
by  corporations,  payable  to  A.,  or  bearer,  for  a certain  sum,  payable  at  a 
certain  place,  with  interest  coupons  attached,  is,  in  legal  effect,  a promis- 
sory note,  and  governed  by  a law-merchant.  The  City  of  Aurora  v. 
West,  22  Kerr,  p.  88. 

4.  Suit  upon  a promissory  note.  Answer:  That  the  plaintiff  was  not 
the  owner  of  the  note ; but  that  one  A.  was  the  owner,  the  said  A.  hav- 
ing, before  that  time,  agreed  to  receive,  and  the  said  plaintiff  to  deliver 
to  him,  the  said  note,  in  full  settlement  for  certain  professional  services 
rendered  by  A.  for  the  plaintiff.  Heldy  That  A.’s  right  to  sue  for  the 
value  of  the  alleged  services  was  neither  suspended  nor  extinguished  by 
the  agreement  to  receive  the  note,  broken  as  it  was  by  the  plaintiff,  and 
therefore  the  title  to  the  note,  and  the  right  to  sue  upon  it,  remained  in 
the  plaintiff.  Ball  et  aL  v.  Silver,  17  Harrison,  p.  539. 

5.  Suit  by  the  State  Bank  of  Indiana,  for  the  use  of  the  branch  at 
New  Albany,  upon  a promissory  note.  Before  the  determination  of  the 
suit,  the  charter  of  the  State  Bank  expired ; but,  before  that  time,  the 
Bank  of  Salem  had  become  the  purchaser  of  the  note  sued  on.  A sup- 
plemental complaint  was  filed,  showing  the  transfer,  and  alleging  that  the 
note  was  giveu  for  the  purchase-money  of  a certain  lot,  sold  by  the  State 
Bank  to  the  defendant,  and  that  a deed  has  been  tendered  before  suit 
was  brought,  which  had  been  handed  over  to  the  Bank  of  Salem.  Held , 
That  the  right  to  keep  up  and  make  good  the  tender,  by  a delivery  of  the 
deed,  passed  to  the  Bank  of  Salem,  as  an  incident  to  the  assignment  of 
the  note.  The  Bank  or  Salem  v . Caldwell,  16  Harrison. 
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6.  In  a snit  upon  a note  by  an  assignee,  be  should  aver  in  bis  complaint 
the  mode  in  which  the  assignment  in  the  given  case  was  executed;  be- 
cause  if  it  was  by  delivery,  he  must  make  the  assignor  a party  ; but  if 
it  was  by  indorsement,  he  need  not.  Barcus  el  al.  v.  Evans,  14 
Tanner's  Reports , p.  381. 

7.  Where  three  of  five  notes  had  been  paid  with  usurious  interest,  and 
suit  was  brought  upon  the  remaining  two,  which  were  not  usurious,  the 
court  deducted  the  usurious  interest  paid  upon  the  former  notes,  with 
ten  per  cent,  thereon,  and  gave  plaintiff  costs.  Held , correct.  Beau- 
champ v.  Leagan,  14  Tanner's  ( Indiana ) Reports , p.  401. 

8.  The  person  who  sells  promissory  notes,  whether  by  indorsement  or 
delivery  without  indorsement,  warrants  them  to  be  genuine  and  no* 
forgeries.  Bell  v.  Caffertv,  21  Kerr,  p.  411. 

9.  A complaint  upon  a promissory  note  is  not  sufficient,  unless  it  con- 
tain some  averments  by  which  the  identity  of  a paper  or  copy  filed, 
with  that  sued  upon,  is  made  apparent  upon  record.  Bennett  v. 
Wainwbioht,  16  Ind.,  p.  211. 

10.  If  the  maker  of  a note  be  not  liable  to  pay  it,  or  if,  from  his  want 
of  means,  no  part  of  it  could  be  collected  of  him  by  suit,  no  positive 
acts  of  diligence  need  be  performed  by  the  holder.  Bernitz  v.  Strat- 
ford, 22  Kerr , p.  320. 

If  the  maker  die  a resident  of  the  State  in  which  he  lived  when  the 
assignment  was  made,  leaving  property  out  of  which  the  note,  or  some 

1>art  thereof,  might  be  collected,  his  estate,  if  the  maker  was  liable  when 
iving,  must  be  proceeded  against  before  suing  the  assignor.  Hid. 

If  the  maker  be  alive,  in  the  State  where  he  resided  when  -the  assign- 
ment was  made,  and  be  liable  on  the  note,  and  have  any  property  sub- 
ject to  execution  on  a judgment  against  him,  he  must  be  sued  before 
the  bolder  can  sue  the  assignor;  but  if  the  maker  become  a non- 
resident after  the  assignment,  the  holder  need  not  follow  and  sue  him  out 
of  the  State ; nor,  if  he  leave  property  in  the  State,  is  the  holder  re- 
quired to  proceed  against  it  by  attachment.  Ibid. 

11.  An  answer  in  an  action  on  a promissory  note,  made  payable  to  the 
wife,  alleging  that  the  consideration  was  the  sale  of  land  owned  and  con- 
veyed jointly,  by  husband  and  wife,  that  a sum  equal  to  the  amount  of 
the  note  had  been  paid  in  cash,  and  that  the  two  had  given  their  joint 
bond  of  indemnity  against  defects  in  the  title,  and  the  husband’s  interest 
bad  been  sold,  on  execution,  was  held  to  state  a good  defence.  Bevins 
v.  Prather,  13  Indiana  Reports,  p.  392. 

12.  An  answer  relying  upon  a parol  agreement,  made  at  the  time  of 
the  execution  of  a note,  changing  the  time  of  its  payment,  is  bad. 
Billan  v.  Hercklebrath,  23  Harrison , p.  71. 

An  answer  to  a complaint  on  a note,  setting  up  that  the  note  was 
given  for  the  last  instalment  of  real  estate,  in  the  deed  in  which  the  wife 
did  not  join,  but  against  whose  right  in  the  property  the  grantor  agreed 
to  indemnify  the  grantee,  that  he  had  not  executed  the  indemnity,  and 
that  the  wife  had  obtained  a divorce  in  Ohio,  with  $1,000  alimony,  was 
held  bad.  Ibid. 
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13.  Suit  against  A.  upon  a promissory  note,  as  follows:  “Due  on 
demand  to  B.  & Co.,  eleven  hundred  and  four  dollars  and  sixty  cents, 
balance  on  lumber  furnished  the  State  Fair  Grounds,”  (signed)  44  A.,  Su- 
perintendent.” Answer : That  the  note  was  given  for  the  price  of  cer- 
tain lumber,  which  the  payees  had  before  that  time  sold  and  delivered  to 
the  State  Board  of  Agriculture,  and  was  signed  by  the  defendant,  as  su- 
perintent  of  said  board,  for  the  purpose  of  liquidating  the  debt,  and  as 
the  note  and  obligation  of  said  Doard,  not  for  the  purpose  of  binding 
defendant,  and  for  no  other  consideration,  <fec.  Held>  That  the  note 
having  been  given  for  a claim  which  the  payees  already  had  against  the 
State  Board  of  Agriculture,  and  without  any  new  consideration,  was 
nudum  pactum  ; the  previous  indebtedness  of  the  board  to  the  payees 
not  being,  of  itself,  a sufficient  consideration  to  support  the  promise  of 
A.  to  pay  the  debt.  Bingham  v.  Kimball,  17  Harrison , p.  396. 

A want  of  consideration  cannot,  under  the  code,  be  given  in  evidence 
under  the  general  denial,  as  it  formerly  could  under  the  general  issue.  Hid. 

14.  Suit  by  the  assignee  upon  notes.  Answer:  Want  and  failure  of 
consideration,  and  fraud.  Reply : Estopped  in  pais  in  this,  that  plaintiff 
took  the  assignment  of  the  notes  for  a consideration  paid,  and  upon  a 
representation  of  defendant,  made  during  the  negotiation  therefor,  that 
the  notes  were  valid.  It  did  not  appear  that  plaintiff  purchased  them 
on  the  faith  of  the  representation.  It  did  appear  that  they  were  given 
upon  an  executory  consideration,  and  that  the  services  had  not  been 
performed  at  the  time  of  the  assignment,  which  plaintiff  knew  ; and 
that  he  also  knew  the  notes  were  obtained  by  fraud.  Held , That  the 
estopped  was  not  established.  Black  v.  Mitchell,  14  Tanner1  s Re - 
ports , p.  397. 

16.  A complaint  against  an  indorser  must  allege  demand  and  notice, 
or  an  excuse  therefor.  Blacklege  v.  Benedict, 12  Indiana  Reports^  p.  3 89. 

16.  The  execution  of  a note  to  a corporation  admits  its  corporate 
character.  Blake  v.  Holley,  14  Tanners  ( Indiana ) Reports , p.  383. 

A corporation  may  authorize  its  proper  officer  to  assign  a note  by  de- 
livery. Perhaps  it  would  be  within  the  general  power  of  the  officers  of 
a railroad  company  to  assign,  in  such  manner  as  they  deemed  expedient, 
the  choses  in  action  of  the  company.  Ibid . 

The  fact  that  the  charter  of  a corporation  is  annulled,  after  a note  sued 
on  has  been  legally  assigned,  would  not  deprive  the  plaintiff  of  a right 
already  vested  by  a legal  assignment  of  the  note  when  tfyfe  company  was 
possessed  of  the  power  to  make  such  assignment.  Ibid. 

17.  The  plaintiff  is  not  entitled  to  the  possession  of  notes  where  an 
interest  in  them  is  held  by  two  other  persons,  and  plaintiff  does  not 
show  their  consent  to  such  possession,  nor  offer  to  indemnify  them. 
Bougher  et  al.  v.  Scobey  et  al.}  23  Harrison , p.  683. 

18.  The  alteration  of  a note,  procured  by  the  payee,  by  the  addition 
of  the  name  of  another  person  as  a maker,  after  it  had  been  executed 
and  delivered  to  the  payee  by  the  former  parties,  and  without  their  con- 
sent, renders  the  note  void  as  to  such  original  parties.  Bowers9  Adm’r 
v . Briggs,  20  Kerr , p.  139. 
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1 9.  A.  sold  land  and  took  in  part  payment  a note  payable  to  B.,  who 
assigned  the  note,  with  notice  of  the  consideration,  to  C.,  at  whose  re- 
quest the  maker  afterward  took  back  the  note,  and  gave  in  exchange 
two  smaller  ones.  In  a suit  on  one  of  these,  the  maker  set  up  the  de- 
fence, that  the  title  to  the  lands,  for  which  it  was  given,  had  failed  in 
part.  This  was  held  a good  defence.  Brat  v.  Pearsbll,  12  Indiana 
Reports , p.  334. 

20.  Where,  in  a suit  by  the  payee  of  a promissory  note,  the  note  is 
given  in  evidence,  the  defendant  may  give  in  evidence  indorsements  of 
payments  thereon,  though  unsigned,  without  proof  of  the  handwriting 
in  which  they  are  made ; the  burden  being  on  the  plaintiff,  from 
whose  possession  the  note  comes,  to  explain  by  whom,  and  for  what 
purpose,  the  indorsements  were  made.  Brown  v . Gooden,  16  Har- 
rison, p.  444. 

21.  Judgment  against  A.  and  B.  upon  a promissory  note.  B.  having 
established  that  he  was  a surety  for  A.,  an  order  was  entered  that  the 
execution  to  be  issued  on  the  judgment  should  first  be  levied  upon  the 
property  of  A.  The  sheriff  having  levied  the  execution  upon  property 
of  A.,  took  from  him  a delivery  bond,  with  surety,  which  was  afterward 
forfeited  for  a non-delivery  of  the  property,  and  A.  having  no  other 
property,  the  execution  was  then  levied  on  the  property  of  B.  Heldy 
That  the  statute  does  not  require  the  judgment  plaintiff  to  pursue  col- 
lateral remedies,  before  resorting  to  the  property  of  the  surety ; and 
hence,  the  property  of  B.  was  subject  to  seizure.  Brown  v.  Brown 
et  al.y  17  Harrison , p.  475. 

22.  Suit  on  a promissory  note  made  and  payable  in  Illinois ; where  the 
indorsements  upon  it  w’ere  made,  did  not  certainly  appear,  and  the  in- 
ference was  that  they  also  were  made  in  Illinois.  Held , That  if  the  in- 
dorsements were  to  be  governed  by  the  law  of  Indiana,  the  indorser 
could  not  be  charged,  since  the  note  was  not  made  payable  to  order  or 
bearer  in  a bank  in  Indiana.  [1  jR.  S.  1852,  § 6,  p.  378.]  Brown  v. 
Bunn,  16  Ind .,  p.  406. 

If  the  indorsements  were  made  in  Illinois,  and  governed  by  the  law 
of  that  State,  such  law  should  have  been  pleaded.  Ibid. 

23.  Where  a note,  executed  and  payable  in  another  State,  bears  a 
higher  rate  of  interest  than  is  allowed  in  this  State,  and  suit  is  instituted 
upon  it  in  this  State,  it  is  not  necessary  to  plead  the  law  of  the  foreign 
State.  Buckinohouse  v.  Gregg,  19  Kerr , p.  401. 

In  such  case,  the  court  presumes  the  common  law  to  be  in  force  in 
such  other  State  (of  the  United  States),  with  one  or  two  exceptions,  and 
as  that  law  prescribes  no  rate  of  interest,  the  contract  will  be  presumed 
valid  by  the  existing  law  when  and  where  it  was  made.  Ibid. 

24.  Suit  by  an  assignee,  upon  the  following  instrument,  viz. : tt  Lafa- 

yette, Ind.,  December  4,  1856.  Ten  months  after  date,  value  received, 
pay  to  the  order  of  A.  B.,  assignee,  five  hundred  dollars,  and  charge  the 
same  to  account  of  yours,”  Ac.,  (signed)  “ W.  C.”  44  To  E.  W.,  Esq., 

Treasurer,  N.  Y.”  Across  the  face  of  the  instrument  was  written,  44  Ac- 
cepted for,  and  on  behalf  of,  the  Toledo,  Wabash,  and  Western  Railroad 
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Company,  payable  at,”  Ac.,  (signed)  44  E.  W.,  Treasurer.”  The  instru- 
ment  was  indorsed,  44  Pay  the  within  to  the  order  of  K.  A B.,”  (signed) 

44  A.  B.,  assignee  of  J.  M.  F.”  By  an  indorsement  of  K.  A B.,  the  in- 
strument was  transferred  to  the  plaintiff,  who  caused  it  to  be  presented 
and  duly  protested,  and  notices  to  be  given,  Ac.  It  was  averred  in  the 
complaint  that  W.  C.  was  at  the  time,  Ac.,  a chief  engineer  of  said  rail- 
road, and  that  said  bill  was  drawn  on  account  of  labor  done  in  the  con- 
struction of  said  railroad,  Ac.  Held , That  if  the  doctrine  is  correct  that 
there  are  instruments  that  may  be  treated  by  the  holder  as  either  a bill 
of  exchange  or  a promissory  note,  this  was  clearly  a case  in  which  the 
holder  was  entitled  to  treat  the  paper  as  a bill  of  exchange,  and  subject  • 
to  the  laws  governing  such  paper,  and  this  right  was  not  waived  by  the 
averment  that  it  was  drawn  by  an  officer  of  the  company  for  work  done 
in  the  construction  of  the  road.  Burnheisel  v.  Field  et  a/.,  17  Har- 
rison, p.  609.  « 

25.  Unauthorized  credits  indorsed  upon  a promissory  note  may 
properly  be  obliterate  1 by  a payee.  Burtoh  v.  Dent,  1 3 Indiana  Reports , 
p.  542. 

26.  The  pkse  of  the  delivery  of  a bond  or  note,  and  not  the  place 
where  it  is  dated,  or  signed,  is  the  place  of  its  execution.  Butler  et  al . 
v . Mter  17  Harrison , p.  77. 

27.  Suit  upon  a promissory  note.  Answer : That  the  note  was  given 
for  the  purchase-money  of  real  estate,  sold  by  the  plaintiff,  and  that  after- 
ward the  contract  was  cancelled  and  the  real  estate  reconveyed  ; the 
vendor  releasing  all  liability  for  the  purchase-money.  Held , That  it  suffi- 
ciently appeared  from  the  answer,  that  the  note  sued  on  had  been  can- 
celled. Caldwell  v.  Ward  et  al.y  Harrison's  ( Indiana ) Reports , p.  214. 

28.  The  Indiana  statute,  giving  five  per  cent,  damages  on  any  bill  of 
exchange  drawn  upon  any  person  out  of  the  State,  does  not  apply  to  a 
bill  drawn  in  the  State  of  Ohio.  Campbell  v . Swasbv,  12  Indiana  Re- 
ports, p.  70. 

29.  Suit  on  a note.  Answer : That  C.,  one  of  the  makers,  purchased  of 
P.  his  bond  for  the  conveyance  of  land  for  $1,000,  $600  in  cash,  and  the 
balance  in  two  notes  of  $200  each  ; that  the  plaintiffs  had  presented  the 
note  at  maturity,  and  that  C.  promised  to  pay  the  note  to  the  plaintiffs  if 
they  would  procure  the  execution  of  the  deed  from  P. ; that  they  procured 
and  delivered  the  deed  to  C.,  and  took  the  note  sued  on  in  renewal  of  the 
one  held  by  them ; that  C.  had  since  ascertained  that  P.  had  no  title  to 
the  land ; that  P.  had  become  insolvent,  so  that  his  covenant  was  of  no 
value,  and  hence  that  there  was  a failure  of  consideration.  A demurrer 
to  the  answer  was  sustained,  and  judgment  on  the  answer  was  rendered 
for  the  plaintiff.  Clark  v.  Jones,  16  Ind.y  p.  191. 

30.  A complaint  on  a promissory  note,  averring  the  loss  of  the  note, 
with  an  affidavit  of  its  loss  and  contents,  is  sufficient,  without  a copy  of 
the  note.  Cleveland  v . Roberts,  14  Tanner , p.  511. 

Where  the  trial  in  such  case  was  by  the  court : Held,  That  the  affidavit 
was,  prima  facie,  sufficient  evidence  of  the  loss  of  the  note;  and  that,  with 
the  testimony  of  a witness  to  the  contents,  would  support  a finding  for 
the  plaintiff.  Ibid . 
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31.  In  an  action  upon  notes,  the  execution  of  which  is  not  denied 
under  oath,  testimony  tending  to  disprove  their  execution  is  incompetent. 
Coen  v.  Funk,  18  Kerr , p.  345. 

32.  It  is  not  necessary,  in  order  to  evidence  the  husband’s  consent  to 
the  transfer  of  a promissory  note,  the  separate  property  of  his  wife,  that 
he  should  join  in  the  indorsement ; but  such  consent  may  be  shown  by 
other  evidence.  Collier  et  al.v.  Connolly,  15  Harrison,  p.  141. 

33.  The  assignee  of  a promissory  note  can  sue  the  maker  without  join- 
ing the  assignor,  only  by  showing  an  indorsement,  which,  in  such  case, 
must  be  set  out  by  copy  in  the  complaint  Connard  v.  Christie,  1 6 Ind.9 
p.  427. 

Where  an  assignee  of  a promissory  note  alleges  an  assignment  of  the 
note  to  him  by  indorsement,  he  must  set  out  a copy  of  the  indorsement 
to  him  with  his  complaint.  Ibid . 

34.  Suit  upon  a promisory  note.  Answer : That  the  note  was  given 
for  the  purchase-money  of  real  estate  sold  by  title  bond ; and  that  the 
deed,  which  was  to  have  been  executed  on  payment  of  the  note,  had  not 
been  tendered.  On  the  trial,  the  truth  of  the  answer  being  established, 
the  court  held  the  case  under  advisement  until  a deed  could  be  made  and 
tendered,  and  then  gave  judgment  for  the  plaintiff.  Held,  That  this  was 
erroneous.  Cook  v . Bran,  Administrator  of  Burbridge,  17  Harrison, 
p.  504. 

35.  In  a suit  against  the  drawer,  acceptor,  and  indorsers  of  a bill  of 
exchange,  where  it  is  averred  that  the  last  indorser  assigned  the  bill  with- 
out an  indorsement  in  writing,  and  the  answer  of  such  indorser  admits  the 
making  of  the  assignment,  no  further  proof  thereof  is  needed.  Crawford 
v . Dunham,  16  Ind p.  380. 

36.  In  an  action  upon  the  assignment  of  a promissory  note  secured  by 
mortgage,  if  the  appraisement  law  is  not  waived,  a sale  of  the  property  of 
the  maker  of  the  note,  upon  the  judgment  without  appraisement,  is  a 
nullity,  and  will  furnish  no  defence.  Cummings  v.  Pfouts,  13  Indiana 
Reports , p.  144. 

37.  A.  made  his  note  payable  to  B.,  and  C.  and  D.  indorsed  it  B. 
sued  C.  and  D.  as  joint  makers  of  the  note.  The  evidence  showed  con- 
clusively that  C.  and  D.  placed  their  names  on  the  note,  not  as  makers, 
but  as  indorsers.  Held , That  C.  and  D.  were  not  liable  in  the  action. 
Dale  v.  Moffitt,  22  Kerr , p.  113. 

38.  Suit  by  the  assignee  of  a promissory  note  against  his  assignor,  alleg- 
ing the  insolvency  of  the  maker.  A judgment  had  been  obtained  on  the 
note  against  the  maker,  and  executions  returned  nulla  bona , but  due  dili- 
gence had  not  been  used  in  bringing  the  suit.  Answer  : That  diligence 
had  not  been  used  against  the  maker  of  the  note,  who,  long  after  the  time 
when  a judgment  might  have  been  obtained  against  him,  had  property 
subject  to  execution.  The  executions  issued  on  the  judgment  against  the 
maker,  and  the  returns  of  the  officer,  were  offered  in  evidence,  and  ob- 
jected to  by  the  assignor,  on  the  ground  of  irrelevancy.  Held , That  as  it 
does  not  appear  but  that  the  judgment  on  which  the  executions  issued 
was  given  in  evidence  without  objection,  and  as  the  executions  and  re- 
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tnrns  might  tend  to  show  insolvency  at  a given,  though  immaterial  time, 
the  court  cannot  say  the  evidence  did  any  harm.  Dawson  v.  Walls, 
16  Harrison , p.  269. 

39.  A.  executed  his  promissory  note,  payable  to  the  order  of  B.f  and  in- 
duced C.  and  D.  to  sign  the  note  as  sureties,  and  redeliver  to  him,  A., 

4*  upon  the  promise  that  he  would  procure  other  persons,  named  by  them, 

also  to  execute  said  note.  In  disregard  of  his  promise,  A.  delivered  the 
note  to  B.,  without  procuring  the  additional  sureties  agreed  upon.  Held , 
That  the  delivery  to  B.  was  absolute,  and  that  the  sureties  were  liable, 
without  regard  to  the  condition.  Deardorff  v.  Foresman,  24  Indiana 
Rep.,  p.  481. 

40.  Suit  upon  a promisory  note.  Answer : That  after  the  making 
of  the  note  sued  on,  the  defendant,  being  in  failing  circumstances,  made 
an  assignment  for  the  benefit  of  his  creditors ; that  afterward  a majority 
of  his  creditors,  the  plaintiffs  among  the  rest,  agreed  with  the  defendant 
in  writing,  that  if  he  would  execute  to  them  his  notes,  with  approved 
security,  for  one-half  of  his  several  debts  to  them,  they  would  discharge 
him  from  the  whole  amount  of  the  original  debts;  that  pursuant  to  said 

m agreement  he  did  execute  said  new  notes,  and  that  the  same  were  ac- 

cepted by  all  of  the  creditors  who  executed  such  agreement,  except  the 
plaintiffs,  and  defendant  brings  said  notes  into  court,  <kc.  Held , That  the 
answer  was  good  ; as  a single  creditor,  or  any  number  of  creditors,  may 
compound  with  their  debtor,  so  it  is  not  made  a condition  in  the  agree- 
ment that  all  the  creditors  shall  come  into  the  same  agreement.  Devon 
et  al.  v.  Ham,  17  Harrison , p.  472. 

41.  A notarial  protest  is  presumptive  evidence  of  the  manner  and  time 
of  presentment  as  stated  therein,  and  is  therefore  evidence  in  a suit  on 
the  bill.  Dickerson  v.  Turner,  12  Indiana  Reports , p.  233. 

It  is  a question  of  law,  to  be  disenssed  only  after  it  has  been  admitted, 
whether  the  facts  therein  stated  are  a good  presentment  Ibid . 

And  evidence  aliunde  is  admissible  to  show  circumstances  which  made 
the  particular  form  of  presentment  adopted  and  stated,  good  and  legal. 
Ibid . 

a It  seems , that  mere  accommodation  drawers  are  entitled  to  notice  of 

protest,  even  though  there  were  never  any  funds  or  credits  in  the  drawer’s 
hands,  if  they  expected  their  principal,  also  as  a drawer,  to  provide  funds. 
Ibid . 

The  admission  by  an  accommodation  drawer  that  he  is  liable  as  surety, 
and  that  the  debt  is  just,  is  evidence  of  sufficient  protest  and  notice. 
Ibid. 

An  admission  by  one  joint-drawer,  even  though  an  accommodation 
drawer,  of  his  liability  on  the  bill,  thus  impliedly  admitting  sufficient  de- 
mand and  notice,  binds  his  co-contractors,  the  bill  itself  showing  a joint 
* contract.  Dickerson  v.  Turner,  12  Indiana  Reports , p.  223. 

But  an  admission,  in  pais , by  a drawer  (not  evidence  given  in  the  case 
by  him),  that  the  other  defendant  is  the  principal  drawer,  will  not 
authorize  an  order  to  the  sheriff  to  satisfy  the  execution  first  out  of  the 
goods  of  the  alleged  principal  drawer,  ibid. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


428 


The  Law  of  Commercial  Paper . 


[December, 


42.  Where  the  drawee  of  a bill  of  exchange  accepts  the  bill,  the  pre- 
sumption is  that  he  has  funds  of  the  drawer  in  his  hands  to  the  amount 
of  the  bill,  but  that  presumption  may  be  rebutted.  Dickerson  et  al . v. 
Turner  et  a/.,  15  Harrison , p.  4. 

The  drawee  may  show  that  he  accepted  and  paid  the  bill  for  the 
accommodation  of  the  drawer,  and  the  law  will  then  imply  an  undertak- 
ing on  the  part  of  the  drawer  to  indemnify  the  acceptor,  who,  on  such 
implied  obligation,  may  have  his  action  against  the  drawer.  Ibid . 

If  one  of  several  drawers  of  a bill  joins  in  it  as  principal,  and  the  others 
as  sureties  for  birn,  and  the  drawee,  with  a knowledge  of  these  facts,  ac- 
cepts and  pays  it,  without  any  funds  of  the  drawers  in  his  hands,  there  is 
an  implied  obligation  on  the  part  of  all  the  drawers,  sureties  as  well  as 
principal,  to  indemnify  him,  and  he  may  have  his  action  against  them  all, 
as  for  money  paid  to  their  use.  Ibid . 

43.  To  a suit  on  a note,  the  answer  was,  that  it  had  been  assigned 
before  suit  to  one  Cooper,  whose  Christian  name  was  to  the  defendant 
unknown,  and  interrogatories  to  the  plaintiff  were  filed,  by  which,  and  by 
which  alone,  as  the  defendant  alleged,  he  could  prove  the  allegation,  and 
he  thereupon  asked  a continuance  until  the  interrogatories  could  be 
answered,  which  was  refused.  Held,  That  the  answer  was  uncertain  and 
bad,  and  the  judgment  was  sustained.  Doyle  v . Watt,  12  Indiana 
Reports,  p.  342. 

44.  The  following  instrument  is  a promissory  note  : 44  No.  7.  Farmers 
and  Mechanics*  Bank,  Indianapolis,  April  26th,  1855.  Jacob  Markl* 
has  deposited  in  this  bank  seventy-five  hundred  and  eighty-four  dollars, 
payable  to  the  order  of  himself,  in  currency,  on  return  of  this  certificate. 
A.  May,  Prest.”  Indorsed  on  the  back,  44  J.  P.  Drake,  A.  May.” 
Drake  v.  Markle,  21  Kerr,  p.  433. 

Such  a note  is  negotiable  by  indorsement,  under  the  law  of  Indiana, 
and  the  legal  presumption  is,  that  Drake  and  May  placed  their  qamea 
upon  it  as  indorsers.  Ibid. 

In  an  action  upon  such  a note,  against  the  indorsers,  as  makers  or 
otherwise,  parol  evidence  is  inadmissible  to  prove  that  they,  by  their 
indorsements,  intended  to  assume  any  other  relations  to  the  paper  than 
those  of  indorsers.  Ibid. 

45.  When  a note  is  made  payable  at  a particular  place,  a demand  of  pay- 
ment there  need  not  precede  an  action  on  the  note ; but,  if  the  defendant 
in  such  action  establishes  ability  and  readiness  at  the  time  and  place  to 
pay,  the  plaintiff  cannot  recover  costs.  The  Eaton,  <feo.,  R.  R.  Co.  v . 
Hunt,  20  Kerr , p.  457. 

46.  Notes  payable  on  specified  days  cannot  be  sooner  paid  without  the 
consent  of  the  payee.  Notes  will  not  be  presumed  to  have  been  paid 
before  they  become  due.  Ebersole  v.  Redding,  22  Kerr,  p.  232. 

47.  Suit  by  an  assignee  upon  a promissory  note.  The  complaint 
averred  that  the  defendant  executed  the  note  to  the  payee,  who  indorsed 
it  to  the  plaintiff.  Answer : That  the  indorsement  of  the  note  was 
without  consideration,  and  for  the  purpose  of  avoiding  answers  to  inter- 
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rogatories,  and  that  the  plaintiff  had  no  interest  in  the  note.  Held,  That 
the  legal  conclusion  from  the  averments  of  the  complaint  was,  that  the 
legal  ownership  of  the  note  was  in  the  plaintiff,  and  it  was  not  enongh 
for  the  defendant  to  controvert  this  legal  conclusion,  without  specially 
controverting  the  facts  upon  which  it  rested,  or  showing  other  facts  in- 
consistent therewith  ; as  that  the  real  interest  remained  in  the  payee,  or 
had  passed  from  the  plaintiff  to  a third  person.  Elder#.  Smith,  16 
Harrison,  p.  400. 

48.  In  general,  on  a bill  of  exchange,  payable  to  bearer,  or  to  a par- 
ticular individual,  or  order,  and  by  him  indorsed  in  blank,  and  which  has 
been  lost  before  its  maturity,  the  holder  cannot  recover  without  indemni- 
fying the  acceptor,  but  otherwise  where  it  is  lost  after  maturity.  Elliott 
et  al . v.  Woodward,  18  Kcrry  p.  183. 

A judgment  on  a bill  lost  after  maturity,  is  a complete  bar  to  another 
action,  brought  by  any  person  receiving  the  same  after  maturity.  Ibid . 

49.  Defence  to  a note,  on  the  ground  of  its  containing  usurious  in- 
terest, should  specify  the  particulars  of  the  contract  upon  which  the 
usurious  interest  was  included  in  the  note.  Engler  v.  Collins,  16 

^ Ind.,  p.  189. 

If  the  defence  states  simply  that  the  note  contains  “ illegal  and  usurious 
interest,”  it  is  fatally  defective  for  generality.  Ibid. 

60.  Suit  upon  notes  made  in  Ohio,  and  payable  with  10  per  cent, 
interest.  Judgment  for  the  amount  of  the  notes,  with  the  stipulated 
interest.  Held , That  as  the  notes  were  payable  generally,  they  were 
payable  everywhere,  and  not  specially  at  the  place  of  residence  of  the 
makers.  Engler  et  al.  v.  Ellis,  16  Harrison , p.  476. 

If  the  notes  were  payable  in  this  State,  they  would  still  be  good  for 
the  stipulated  interest,  unless  that  rate  was  prohibited  by  the  law  of- 
Ohio,  which  was  not  made  to  appear.  Ibid. 

61.  Where  several  notes  are  made  payable  at  a bank,  and  are  sold  and 
assigned,  by  the  payee,  to  the  bank,  and  they  fall  due,  and  all  the  parties 
thereto,  except  the  payee,  in  consideration  of  further  time,  execute  and 
deliver  to  the  bank  their  bill  of  exchange  for  the  debt  evidenced  by  the 

* • several  notes,  discharging  the  payee  of  the  notes  from  all  liability  to  the 

bank,  the  parties  to  such  bill,  in*an  action  upon  it,  cannot  be  allowed 
to  inquire  into  the  consideration  of  the  notes.  Estep  v.  Burke,  19 
Kerr,  p.  87. 

62.  A note  was  alleged  in  the  complaint  to  be  dated  March  3,  1858, 

but  the  note  filed  with  the  complaint  bore  date,  May  3,  1868.  A de- 
murrer to  the  complaint  was  overruled.  Held , That  the  note  with  the 

true  date  appeared  upon  record,  and  the  defendant  could  not  be  preju- 
diced by  the  variance.  Estep  v.  Estep,  23  Harrison , p.  114. 

53.  Suit  by  a railroad  company  upon  a promissory  note.  Answer  : 
That,  on  March  14,  1855,  defendant  subscribed  for  twenty  shares  of  the 
stock  of  said  company,  of  $50  each,  upon  the  express  condition  that 
the  final  location  of  the  road  should  cross  White  River,  hear  Martins- 
ville, and  run  within  one  mile  of  Gosport,  and  continue  dawn  on  the 
west  side  of  said  river  to  the  town  of  Spencer,  and  that  before  the 
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bringing  of  this  suit,  said  company  had  finally  located  said  road  on  the 
east  side  of  said  river ; that  said  promissory  note  was  given  in  consid- 
eration of  said  subscription,  <kc.  Reply : That  the  said  road  had  been 
located,  in  pursuance  of  the  condition  of  said  subscription,  on  the  west 
side  of  White  River,  &c.  The  note  was  dated  September  25,  1850. 

Held , That  the  condition  of  the  subscription  was  waived  by  the  giving 
of  the  note.  The  Evansville,  Indianapolis,  and  Cleveland  Straight 
Line  Railroad  Co.  v.  Dunn,  17  Harrison , p.  603. 

54.  Where  a note  is  made  payable  on  demand,  no  demand  need  be 
made  before  suit  is  brought.  The  suit  is  a sufficient  demand.  Fank- 
boner  v . Fankboner,  20  Kerr,  p.  62. 

55.  The  court  will  not  presume  that  a note  was  made  beyond  its  juris- 
diction. Farnhi  v.  Ramses,  19  Kerr , p.  400. 

But  even  where  the  note  was  made  in  a foreign  country,  our  laws, 
when  appealed  to  for  its  enforcement,  prima  facie , furnish  the  rule  of 
decision,  unless  by  affirmative  pleading  another  rule  is  shown  to  be  ap- 
plicable. Ibid. 

56.  The  makers  of  a promissory  note  to  an  infant,  cannot  plead  the 

infancy  of  the  payee,  in  a suit  against  them  by  his  indorsee.  Frazier  et  * 

al.  v.  Massey,  14  Tanner,  p.  382. 

57.  To  a suit  by  the  assignees  on  a promissory  note,  the  answer  was 
payment  to  the  assignor  and  set-off  before  assignment,  and  that  when 
the  defendants  paid  and  satisfied  the  note,  as  previously  set  forth,  the 
assignor  was  owner,  and  promised  to  deliver  it  to  the  defendants,  but  did 
not,  so  that  the  plaintiff  had  not  any  legal  title  thereto,  with  a prayer 
that  the  assignor  might  be  made  a party.  Held,  That  the  last  paragraph 
was  bad  as  an  answer,  and  that  issue  need  not  be  taken  on  it,  because  it 
was,  at  most,  a repetition  of  the  two  former  defences ; that  it  was  bad 
as  a petition  for  the  joinder  of  the  assignor,  as  a new  party  could  not  be 
joined,  in  order  to  settle  a controversy  between  him  and  the  defendants, 
in  which  the  original  plaintiffs  bad  no  interest,  and  that  it  was  not  proper 
to  join  him  without  good  cause,  as  the  plaintiffs  would  thereby  be  de- 
prived of  an  important  witness,  otherwise  competent  Frear  v.  Bryan, 

12  Indiana  Reports , p.  343.  • . • 

58.  The  indorser  may  waive  the  exercise  by  the  holder  of  the  dili- 
gence in  collecting  the  note  from  the  maker  required  by  law  from  him, 
without  any  writing  or  contract  based  upon  a consideration.  Free  v. 

Kier8tead,  16  Ind .,  p.  91. 

But  in  a case  of  such  waiver,  where  the  indorser  afterward  expressly 
notified  the  owner  that  he  revoked  this  license,  and  would  not  be  liable 
unless  the  owner  was  unable  to  collect  by  law  from  the  promisors,  it  was 
held,  that  the  case  stood  as  if  no  such  license  had  been  given,  and  that 
failure  of  the  owner  to  sue  with  proper  diligence  would  discharge  the 
indorser.  Ibid. 

59.  To  hold  a party  as  an  indorser  of  a promissory  note,  the  indorse- 
ment must  have  been  made  thereou ; or,  perhaps,  on  another  paper  an- 
nexed thereto,  when  there  are  many  successive  indorsements.  French 
v.  Turner,  15  Harrison,  p.  69. 
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A transfer  in  writing  made  upon  a mortgage,  of  “ the  within  mort- 
gage, and  the  notes  therein  described/’  does  not  convey  the  legal  title 
to  the  notes;  though,  under  our  code,  the  assignor  might  sue  thereon  in 
his  own  name ; nor  does  the  assignor,  in  such  case,  warrant  the  solvency 
of  the  maker  of  the  notes.  Ibid . 

The  assignor,  in  such  case,  impliedly  warrants  that  the  notes  have  not 
not  been  paid  to  him ; yet,  if  they  have,  in  fact,  been  paid  to  him,  he  is 
not  liable  on  the  contract  of  assignment,  but  only  for  the  consideration 
received  by  him  for  the  transfer.  French  v . Turner,  15  Harrison's 
Reports , p.  69. 

60.  Suit  for  the  foreclosure  of  a mortgage.  Answer:  That  the  notes  and 
mortgage,  though  executed  to  the  plaintiff  alone,  were  given  for  goods 
purchased  of  a mercantile  firm  of  which  plaintiff  was  a member ; that 
the  other  copartners  had  never  assigned  their  interest  in  the  debt  to 
plaintiff,  and  that  the  real  beneficial  interest  was  in  said  firm.  Held , 
That  the  defendant  was  estopped,  by  the  execution  of  the  notes  and 
mortgage,  to  plead  the  matters  set  up  in  his  answer.  French  et  al.  v. 
Blanchard,  16  Harrison , p.  143. 

61.  A.  sold  to  B.  a tract  of  land  for  $1,200,  of  which  one-half  was 
paid  in  cash,  and  three  notes  given  for  the  residue.  A.  indorsed  one  of 
the  notes  to  a third  person,  who  sued  upon  it,  but  was  defeated  because 
the  deed,  tendered  by  A.  was  not  executed  by  his  wife.  An  agreement 
was  then  made  between  A.  and  B.,  by  which  the  latter  agreed  to  accept 
the  deed,  without  the  wife’s  signature,  and  to  pay  to  A.  the  amount 
of  the  note  which  had  been  sued  upon,  and  for  which  A.  was  liable 
on  his  indorsement,  and  also  one  other  of  the  three  notes,  the  third 
being  at  the  time  surrendered  to  him  by  A.  Held , That  the  conveyance 
of  A.,  without  the  wife’s  signature,  was  a sufficient  consideration  to 
support  the  agreement.  Friermood  et  al.  v.  Pierce,  Administrator 
of  Rouser,  17  Harrison , p.  461. 

62.  Suit  on  a bill  of  exchange.  Answer  in  three  paragraphs : l.  General 
denial.  2.  That,  after  said  bill  of  exchange  became  due,  the  defendant 
sold  and  delivered  to  plaintiff  two  bills  of  exchange,  drawn  by  one  Wilcox 
on  Pierce  ; that  said  bills  were  transferred  to  plaintiff  without  indorse- 
ment, and  without  recourse  on  said  defendants,  aud  were  accepted  by 
plaintiff  in  part  payment  of  said  bill,  and  that,  on  the  same  day,  the 
defendant  paid  to  plaintiff,  in  money,  the  balance  on  said  bill,  who  there- 
upon delivered  said  bill  to  defendant  to  be  cancelled.  3.  Payment  before 
the  commencement  of  the  suit.  To  the  second  paragraph  of  the  answer, 
plaintiff  replied  : 1.  That  the  bills  drawn  by  Wilcox  on  Pierce,  though 
presented  at  maturity,  were  never  paid,  and  that  said  Wilcox  and  Pierce, 
at  the  maturity  thereof,  were  both  wholly  insolvent.  2.  That  at  the  time 
of  the  dk  livery  of  said  bills  by  Wilcox  on  Pierce  to  the  plaintiff,  the 
defendant  fraudulently  represented  to  the  plaintiff  that  said  Wilcox  and 
Pierce  were  solvent,  and  able  to  pay  the  same,  and  would  pay  them  at 
maturity ; and  that  said  bills  were  secured  by  mortgage,  &c. ; that, 
relying  on  said  representations,  plaiutiff  received  said  bills,  u to  be 
applied,  when  paid,  to  the  extinguishment  of  the  balance  due  on  the 
note  sued  on.  3.  General  denial.  To  the  third  paragraph  of  the  answer, 
plaintiff  replied  by  a general  denial.  Cause  was  submitted  to  the  court, 
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and  finding  as  follows  : On  the  issue  raised  by  the  first  paragraph  of  the 
answer,  for  plaintiff ; on  the  first  paragraph  of  the  reply  to  the  second 
paragraph  of  the  answer,  for  the  defendants,  “ that  the  acceptance  therein 
mentioned  wa9  taken  as  payment  of  the  bill  of  exchange  in  the  complaint 
mentioned  on  the  second  paragraph  of  the  reply,  for  plaintiff ; on  the 
third  paragraph  of  the  reply,  for  the  defendants  ; and  as  to  the  issue 
joined  on  the  reply  to  third  paragraph  of  the  answer,  for  defendants. 
And  the  court  further  found  that  plaintiff  had  sustained  damages  to  the 
amount  of  $2,G89,  by  reason  of  the  false  representations  set  forth  in  the 
second  paragraph  of  the  reply,  and  rendered  judgment  for  that  sum 
against  the  defendants.  Held . That  the  first  paragraph  of  the  reply  to 
the  second  paragraph  of  the  answer  tenders  an  immaterial  issue,  as  it 
neither  denies  the  receipt  of  the  bills  a9  payment,  nor  confesses  and  avoids 
it  Heldy  also,  that  as  the  court  found  on  the  first  paragraph  of  the  reply 
to  the  second  paragraph  of  the  answer,  and  on  the  third  paragraph  of  the 
# answer,  that  the  bill  of  exchange  sued  on  had  been  paid,  the  judgment 
should  have  been  for  the  defendants.  Held , also,  that  the  second  para- 
graph of  the  reply  to  the  second  paragaph  of  the  answer  amounts  only  to 
an  argumentative  denial  of  the  answer,  and  the  facts  set  up  do  not 
constitute  a departure  in  pleading.  Heldy  also,  that  the  finding  of  the 
court  on  the  second  paragraph  of  the  reply  to  the  second  paragraph  of 
the  answer,  and  the  judgment  thereon,  was  not  for  an  unpaid  balance 
due  on  the  bill  of  exchange  sued  on,  but  for  damages  found  and  assessed 
by  the  court  by  reason  of  the  false  representations  averred  in  said 
paragraph,  and  was  erroneous.  Trisbkb  et  al . v . Lindley,  President  of 
the  Bank  of  Paoli,  23  Harrisoity  p.  511. 

63.  In  a suit  against  the  assignor  of  a promissory  note,  not  payable 
in  a bank  in  this  State,  the  complainant  must  show  that  diligence  has 
been  used  against  the  maker,  or  some  excuse  for  want  of  diligence. 
Trybarger  t».  Cockefair,  17  Harrisony  p.  402. 

64.  A complaint  on  two  promissory  notes,  concluding  “that  the  same 
remain  due  and  unpaid,  plaintiff  therefore  demands  judgment  for  $800,” 
was  held  sufficient.  Gage  v.  Woodruff,  13  Indiana  ReportSy  p.  293. 

65.  The  assignment  of  promissory  notes,  secured  by  mortgage,  carries 
with  it  the  mortgage  security.  Garrett  v.  Buckell,  15  Harrisony  p.  485. 

66.  A promissory  note  is  prima  facie  evidence  of  a settlement  of  ac- 
counts to  its  date.  Gaskin  v.  Wells  et  al.}  15  Harnsony  p.  223. 

67.  Where  a lease  of  land  is  for  a term  within  the  statute  of  frauds, 
and  for  that  reason  required  to  be  in  writing,  and  the  lessee  executes 
notes  to  the  lessor  for  the  rents,  and  takes  possession  of  and  occupies  the 
premises  leased  during  the  term,  the  question,  whether  the  contract  could 
nave  been  enforced  if  either  party  had  refused  to  perform  it  before  the 
expiration  of  the  term,  is  not  involved,  and  the  lessee  is  liable  to  pay  the 
notes.  Gibson  et  al.  v.  Wilcoxbn,  16  Harrison , p.  333. 

68.  An  answer,  that  the  note  sued  on  had  been  delivered  by  the 
plaintiff  to  A.,  with  authority  to  collect  and  apply  it  to  a debt  by  the 
plaintiff  to  him,  and  therefore  that  the  plaintiff  is  not  the  owner,  is  good. 
Gillespie  v.  Fort  Wayne,  &c.,  Railroad  Company,  12  Indiana 
ReportSy  p,  398. 
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69V^  ®omraon  order*  dr4Wn  b7  one  person  upon  another,  constitutes 
no  valid  demand  against  the  drawer,  unless  it  were  first  presented  to  the 
drawee  for  payment,  and  payment  refused  ; and  without  proof  of  such  ' 
presentation,  such  order  could  not  be  admitted  as  evidence.  Goings  v 
Chapman,  18  Kerr,  p.  194. 

70.  In  a suit  against  the  surety  on  a promissory  note,  given  on  a 
usurious  contract,  he  may  prove,  in  defence,  payments  of  the  usurious  in- 
terest made  by  the  principal.  Goodhuk  v.  Palmer,  13  Indiana  Re- 
ports, p.  457. 

Time  given  to  a principal  in  a promissory  note,  without  the  consent  of 
the  surety,  upon  a void,  usurious  contract,  does  not  discharge  the  surety 


71.  When  a note,  payable  at  a bank,  contains  in  its  body  the  words 
protest,  and  notice  of  protest  waived,”  such  words  include  a waiver  of 

demand  also,  and  are  operative  against  indorsers.  Gordon  v Mont- 
gomery, 19  Kerr,  p.  110.  ’ 

72.  Accommodation  indorsers  of  a promissory  note  governed  by  the 
law-merchant  do  not  stand  in  the  relation  of  sureties  for  the  maker  for 
whose  accommodation  they  become  indorsers,  within  the  meaning  of  our 
statute  in  relation  to  “ Remedies  of  sureties  against  their  principals.” 
Gordon  et  al.  v.  The  Southern  Bane  of  Kentucky,  19  Kerr , p.  192. 

73.  A part  interest  in  a promissory  note  may  be  assigned  in  equity 

and  the  assignee,  being  the  real  party  in  interest,  can,  under  our  statute,’ 
join  with  the  owner  of  the  other  interest  in  an  action  upon  the  note 
Groves  v.  Ruby,  24  Indiana  Rep.,  p.  418.  ^ 

l 74‘  ;Vrte’iPayable  au  the  State  Bank  of  Ohio,  and  having  in  the 
lower  left-hand  corner  the  words  ‘‘Piqua,  Ohio,  Nov.  5,  1858”  shows 

on  its  face  that  it  was  made  in  Ohio.  Hall  v.  Harris,  16  Ind.' p.  180. 

75.  A railroad  company  has  power  to  take  notes,  originating  in  a 
transaction,  or  to  secure  an  indebtedness,  within  the  scope  of  their  corno 
rate  undertaking;  and,  as  a general  proposition,  a corporation  has  power 

U 203.  P0W“r  * Uke- 

ro^r^TlTnflTt  * C°mpaDy  have  8tock  enongh  to  complete  the 
road,  and  would  do  it  m two  years,  are  too  vague  to  constitute  a defence 

to  a suit  on  notes  given  for  an  instalment  of  a subscription.  Ibid. 
n.76-  Tb0  Rowing  instrument,  under  the  act  concerning  promissory 
note:— d blU8  °feXChange’  approved  Ma7  1852,  is  not  a promissory 

“ll  Ui.SG  “ Lafayette,  Ind.,  April  1 6,  1 856. 

On  or  before  the  first  of  April,  1858, 1 promise  to  pay  Henry  C. 
Ash,  or  order,  eleven  hundred  and  forty-one  dollars  and  fifty-six  cents 
for  value  received  and  without  any  relief  whatever  from  the  appraD 
ment  laws;  provided,  however,  that  prior  to  the  time  when  this  note 
becomes  due  said  Ash  shall  pay  and  have  satisfaction  entered  of  record  of 
a certain  mortgage,  given  to  him  by  Levi  Reynolds,  for  two  hundred  and 
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fifty  dollars,  dated  August  26,  1861,  which  mortgage  is  on  the  land  for 
which  this  note  is  given.  “ Samuel  Shbnk.” 

Hats  v.  Gwin,  19  Kerr,  p.  19. 

That  act  makes  no  instruments  promissory  notes  but  those  which 
were  such  at  the  common-law ; and  therefore  the  holder  of  the  forego- 
ing instrument  cannot  maintain  an  action  thereon  against  an  indorser  or 
assignor.  Ibid. 

77.  Where  a person  purchases  property,  and  is  to  have  a delay  of  pay- 
ment npon  executing  his  notes,  if  he  fails  to  execute  his  notes,  the  pur- 
chase-money is  due  immediately.  Hats  v.  Weatherman,  14  Tanner 't 
( Indiana ) Reports , p.  341. 

78.  If,  after  the  indorsement  of  a promissory  note,  the  name  of  another 
maker  is  added  to  the  note,  without  the  knowledge  or  consent  of  the  in- 
dorser, the  latter  is  discharged  from  his  liability  on  the  note.  Henry  v. 
Coats,  17  Harrison , p.  161. 

79.  It  is  not  a sufficient  answer  to  a suit  on  a promissory  note,  that  it 
was  given  for  services  rendered  and  materials  furnished  in  the  prepara- 
tion of  a lottery  which  the  plaintiff  knew  to  he  illegal.  Higgins  t>. 
Miner,  13  Indiana  Reports,  p.  346. 

80.  The  master  of  a boat  has  no  power,  simply  as  such,  to  indorse  or 
execute  bills  and  notes  binding  the  owners.  Holcroft  et  al.  v.  Hal- 
bert, 16  Harrison,  p.  256. 

81.  Suit  against  the  owners  of  a steamboat  upon  certain  bills  and  notes 
made  and  accepted  by  the  master,  and  purporting  to  have  been  given  for 
the  use  of  the  boat,  for  insurance,  &c.  Held , That,  prima  facie,  the  mas- 
ter had  no  authority  to  bind  the  owners  to  the  payment  of  the  bills  or 
notes.  Holcroft  et  al.  v.  Wilkes,  16  Harrison,  p.  373. 

He  had  no  right  as  master,  though  himself  a part  owner,  to  iusure  for 
the  other  joint  owners.  Ibid. 

82.  If,  in  a suit  on  a promissory  note,  the  consideration  for  a part  of 
which  the  note  was  executed,  was  an  agreement  to  convey  a valid  and 
clear  title  to  land,  which  was  not  complied  with,  there  is  a failure  of  con- 
sideration, to  the  extent  that  the  defendant  has  paid  to  perfect  his  title ; 
and  hence  the  amount  may  be  set  up  in  defence,  without  regard  to  any 
question  of  notice  of  the  time  of  assignment  Holman  v.  Craigmiles, 
14  Tanner's  ( Indiana ) Reports,  p.  177. 

83.  A sale  of  liquors  in  1856  is  a good  consideration  for  notes. 
Holmes  v.  Ebersole,  12  Indiana  Reports,  p.  392. 

84.  In  order  to  make  a note,  signed  in  the  individual  name  of  one  of 
.the  partners,  binding  upon  the  firm,  it  must  be  made  to  appear  affirma- 
tively that  it  was  given  and  received  as  a firm  note,  binding  upon  all  the 
partners.  Hubbell  et  al.  v.  Woolf  et  al.,  15  Harrison's  Reports,  p.  204. 

85.  2 Revised  Statutes,  page  44,  section  81,  as  to  defences  against  as- 
signees of  notes,  applies  only  to  bona  fide  assignees.  Hubler  v.  Pul- 
len, 12  Indiana  Reports,  p.  567. 

A mere  averment,  in  an  answer  to  a suit  on  a bill  of  exchange,  that 
the  plaintiffs  are  the  agents  of  the  payees,  and  therefore  liable  to  equi- 
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ties,  is  insufficient,  as  it  may  have  been  passed  to  them  in  payment ; it 
should  be  averred  that  they  are  agents  for  the  collection  thereof!  Ibid . 

An  answer  setting  up  that  the  bill  was  for  goods  sold  with  warranty, 
which  has  been  broken,  and  that  theplaiutiffs  took  with  knowledge  of  the 
warranty,  is  bad,  as  it  should  also  allege  knowledge  of  the  breach.  Ibid . 

86.  The  maker  of  a note  was  a Mutual  Fire  Insurance  Company,  and 
the  company,  at  the  maturity  of  the  note,  had  no  property  except  solvent 
premium  notes  to  an  amount  equal  to  her  liabilities,  given  by  persons  in 
Indiana,  who  had  executed  the  same  to  the  company,  upon  being  insured 
in  the  same,  according  to  the  terms  of  the  charter,  and  who  were  required 
thereby  to  pay  thereon  not  exceeding  10  per  cent,  at  the  date  of  the 
notes,  for  the  purpose  of  discharging  the  incidental  expenses  of  the  in- 
stitution, and  to  pay  the  balance,  in  whole  or  in  part,  when  the  directors 
shall  deem  the  same  requisite  for  the  payment  of  losses  or  other  expenses, 
and  at  the  expiration  of  the  term  of  insurance,  the  notes,  or  such  parts 
of  them  as  shall  remain  unpaid,  shall  be  relinquished  to  the  makers  there- 
of. Payment  of  the  note  herein  sued  on  was  demanded  of  the  company 
before  suit  thereon  against  the  indorser.  Held , That  the  premium  notes 
aforesaid  are  not  promissory  notes  of  the  kind  contemplated  by  the  stat- 
ute authorizing  the  levy  upon  choses  in  action  when  surrendered.  Held , 
also,  that,  under  the  circumstances,  due  diligence  did  not  require  the 
plaintiff  to  sue  the  insurance  company  and  exhaust  his  remedy  against 
them,  before  suing  the  indorser  on  the  note  herein.  Hubler  v.  Taylor, 
20  Kerry  p.  446. 

87.  The  contract  of  the  drawer  of  a bill  of  exchange,  as  to  its  con- 
struction and  legal  effect,  is  to  be  governed  by  the  law  of  the  place  where 
the  bill  is  drawn ; that  of  the  acceptor,  by  the  law  of  the  place  where 
the  bill  is  payable.  Hunt  et  al.  v.  Stand  art  et  a/.,  15  Harriaony  p.  33. 

In  this  State,  promissory  notes,  payable  in  a bank  in  this  State,  are 
alone  placed  on  the  footing  of  bills  of  exchange,  and  governed  by  the  law- 
merchant.  Ibid. 

The  maker  of  a promissory  note,  made  in  one  State  and  payable  in 
another,  will  be  held  liable  according  to  the  law  of  the  place  where  it  is 
payable.  Ibid . 

An  indorser  of  a promissory  note  undertakes  that  he  will,  upon  cer- 
tain implied  conditions,  pay  the  note,  not  at  the  place  where  the  note  is 
payable,  but  generally.  And  his  contract  is  governed  by  the  law  of  the 
place  where  the  indorsement  is  made,  and  not  by  the  law  of  the  place 
where  it  is  payable.  Ibid. 

88.  Where  an  order  is  drawn  in  proper  form,  by  the  secretary  of  a 
corporation  upon  the  treasurer  thereof,  for  the  payment  of  a sum  of 
money  actually  due  from  the  corporation  to  the  payee  of  the  order,  it  is 
not  necessary  for  the  payee  to  present  it  to  the  treasurer  for  payment, 
within  a reasonable  time  after  receiving  it,  or  at  any  time  before  suing 
upon  it,  as  a condition-precedent  to  such  suit.  The  Indiana  and  Illinois 
Central  R.  R.  Co.  v.  Davis,  20  Kerry  p.  6. 

Such  an  order  may  be  treated  by  the  holder  thereof,  at  his  option,  as 
the  mere  promissory  note  of  the  corporation,  payable  at  a particular 
place,  or,  probably,  as  a bill  of  exchange.  Ibid. 
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89.  No  corporation  has  authority  to  issue  promissory  notes,  except  as 
it  receives  such  authority  through  its  charter,  either  expressly  conferred, 
or  as  an  incident  to  the  purpose  for  which  it  was  created.  James’s 
Adm’r  v.  Rogers,  23  Harrison,  p.  451. 

The  promissory  notes  of  a private  individual,  issued  in  his  own  name, 
are  not  void,  because  they  are  in  the  similitude  of  bank  notes,  and  in- 
tended to  circulate  as  money.  Ibid . 

90.  Suit  on  a note  by  the  assignee.  Answer  averring  the  transfer  of 
the  note  to  the  plaintiff,  overdue,  and  that  the  note  was  cancelled  between 
the  defendant  and  the  payee  before  the  transfer.  How,  and  upon  what 
consideration,  was  not  shown.  And  that,  by  an  arrangement  with  the 
payee,  the  note  was  to  be  paid  in  yearly  instalments  in  this  way,  viz. : 
that  the  note  was  a voluntary  subscription  to  a college,  of  which  the 
payee  was  the  principal  party  interested,  and  was,  therefore,  without  con- 
sideration ; but  that,  after  its  execution,  the  defendant  had  agreed  to  pay 
it  as  fast  as  his  daughter  could  get  the  worth  of  it  by  way  of  tuition. 
Demurrer  to  the  answer,  and  judgment  for  the  plaintiffs  affirmed  on  ap- 
peal. Jewett  v.  Salisbury,  16  Ind.,  p.  370. 

91.  In  an  action  upon  a note  payable  in  “ wagon-work,”  it  is  not  neces- 
sary to  aver  that  the  plaintiff  had  designated  the  kind  of  wagon-work 
to  be  received.  Johnson  v.  Seymour,  19  Kerr,  p.  24. 

The  terms  44  wagon-work,”  as  used  in  such  a note,  unexplained  by  cir- 
cumstances or  otherwise,  evidently  do  not  mean  labor  merely,  but  wagons, 
or,  perhaps,  parts  of  wagons,  either  complete  or  incomplete,  including 
both  the  materials  and  the  labor  bestowed  upon  them.  Ibid . 

No  demand  is  necessary  before  suit  upon  such  a note,  the  time  of  pay- 
ment being  fixed  by  the  note.  Ibid . 

If  the  payee  or  holder  of  such  a note  had  the  light  of  designating 
what  particular  kind  of  wagon-work  he  would  require,  and  failed  to  do 
so  before  its  maturity,  he  thereby  waived  his  right,  and  the  right  of 
designation  then  devolved  upon  the  maker,  whose  duty  it  was  to  exercise 
that  right,  and  make  a tender  of  the  property,  or  he  would  become  lia- 
ble to  pay  the  amount  in  money.  Ibid.  ' 

92.  Representations  by  the  payer  of  a note  that  it  is  all  right,  and  will 
be  paid,  made  to  a purchaser  of  such  note  after  he  has  become  the  owner 
thereof,  shall  not  operate  as  an  estoppel  against  the  payer;  nor  can  such 
representations,  repeated  by  the  purchaser  thereof  to  any  person  to 
whom  he  may  sell  the  same,  have  such  effect  in  favor  of  such  second  pur- 
chaser. Jones  v.  Dorr,  19  Kerr,  p.  384. 

93.  The  holder  of  a claim,  as  collateral  security,  may  sue  on  it,  and 
hold  the  money,  when  collected,  in  place  of  the  note  or  evidence  of  debt, 
even  though  the  debt  on  which  the  collateral  security  was  given  is  not 
yet  due.  Jones  v.  Hawkins,  17  Harrison,  p.  550. 

Where  a promissory  note  is  assigned  as  collateral  security  for  a debt 
less  than  the  amount  of  said  note,  the  maker  of  the  note  may  obtain  and 
have  a set-off  against  the  payee  to  the  amount  of  the  excess  of  the  note 
above  the  debt  on  which  it  was  assigned  as  collateral.  Ibid. 
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An  answer  to  a suit  upon  a note  held  as  collateral  security,  alleging 
that  the  note  was  assigned  for  the  security  of  the  plaintiff  and  one  A., 
who  is  not  joined  as  plaintiff,  is  bad,  unless  it  be  averred  that  the  interest 
of  A.  in  the  note  still  existed  at  the  time  of  the  suit.  Ibid . 

94.  It  is  not  necessary  that  the  holder  of  a note  sued  on  should  have 
the  legal  title,  in  order  to  recover.  Judah  et  al.  v.  Potter,  18  Kerry 
p.  224. 

A.  gave  his  note  to  B.,  who  assigned  it  to  C.,  who  sued  A.  on  it.  A. 
was  security  for  B.  on  two  other  notes  to  other  parties,  which  A.  took  up 
by  giving  his  own  notes  to  those  parties,  which  are  unpaid,  and  are  not 
commercial  paper.  Held,  That  such  facts  did  not  create  a cause  of  action 
or  set-off  in  favor  of  A.  against  B.  Ibid . 

95.  A note  in  the  form  following  creates  a personal  liability  to  pay  on 
the  part  of  the  persons  who  sign  it : — 

u $25,00.  “Cambridge  City,  July  1*/,  1860. 

“ Six  months  after  date,  we,  the  subscribers,  promise  to  pay  to  the 
order  of  A.,  twenty-five  dollars,  without  any  relief  from  valuation  or 
appraisement  laws,  value  received,  on  behalf  of  Cambridge  City  Greys. 

u A.  B. 

“C.  D. 

“£.  F.,  Sect  ” 

Kendall  v . Morton,  21  Kerry  p.  205. 

96.  Suit  upon  promissory  notes  reserving  .interest  at  the  rate  of  ten 
per  cent.  Answer : That  the  notes  were  made  and  delivered  in  the  State 
of  Nexo  Yorky  and  not  in  the  State  of  Michigany  where  they  bore  date ; 
that,  by  the  laws  of  New  Yorky  seven  per  cent,  interest  only  could  be  taken 
or  reserved ; and  if  a greater  rate  of  interest  should  be  reserved,  such  note 
was  void.  Two  sections  of  the  law  of  New  York  were  set  out;  the  first  fix- 
ing’the  legal  rate  of  interest  at  seven  per  cent,  and  the  second  providing 
that  when  a greater  rate  “ than  as  above  described,”  was  reserved,  the  con- 
tract should  be  void.  On  the  trial  of  the  cause,  the  second  section  only 
of  the  law  of  New  York  was  given  in  evidence;  and  judgment  was  given 
for  the  principal  of  the  notes,  and  interest  at  the  rate  of  six  per  cent. 
Held,  That  as  the  section  of  the  law  of  New  York  given  in  evidence  did 
not  show  what  the  legal  rate  of  interest  in  that  State  was,  the  judgment 
of  the  court  was  not  erroneous.  Kenyon  v . Smith,  24  Indiana  Rep 
p.  11. 

' 97.  A promissory  note  might,  under  the  old  system  of  practice,  be 
equitably  assigned  without  indorsement,  so  as  to  vest  the  equitable  in- 
terest in  the  assignee,  and  entitle  him  to  proceed  upon  it  in  equity;  and 
by  our  present  statute,  he  can  sue  in  his  own  name.  Kimball  et  al . r. 
Whitney  et  a/.,  15  Harrison}  p.  280. 

98.  To  a suit  upon  a promissory  note,  the  defendant  answered  as  to 
costs,  that  the  plaintiff  was  a resident  of  the  New  England  States,  b it 
which  one,  defendant  never  knew  ; that  no  demand  of  payment  was  made 
before  suit,  and  that  defendant  did  not  know  where  the  money  could  be 
paid,  but  was  always  ready  and  willing,  Sc c.  Ueldy  That  the  answer  was 
bad  on  demurrer.  Kirkman  v.  Allen,  17  Harrisony  p.  216. 
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99.  Suit  upon  a promissory  note  made  payable  in  a bank  against  the 
maker  and  indorser,  averring  due  presentment,  protest,  and  notice.  The 
note  was  dated  February  3,  1860,  and  was  payable  one  hundred  and 
twenty  days  after  date.  The  indorser  answered  by  general  denial.  It 
appeared  in  evidence,  on  the  trial,  that  the  note  was  presented  for  pay- 
ment, and  protested  for  non-payment,  on  June  5,  1860.  Held , That  the 
presentment  and  protest  were  premature  by  one  day,  as  the  month  of 
February,  commercially  speaking,  never  has  more  than  twenty-eight  days. 
Kohler  v . Montgomery,  17  Harrison , p.  220. 

There  being  no  allegation  or  proof  as  to  whether  the  makers  had 
money,  or  not,  at  the  place  of  payment,  on  June  6,  a case  was  not  made 
out  against  the  indorser.  Ibid . 

If  the  protest  and  notice  were  not  regarded  as  part  of  the  complaint, 
then  the  averment  of  due  presentment  and  protest  was  good  ; if  they 
were  so  regarded,  then  the  complaint  did  not  show  a legal  demand  and 
notice  of  non  payment,  and  the  defect  might  be  taken  advantage  of  by 
the  indorser  on  appeal.  Ibid. 

100.  Between  the  drawer  and  drawees  of  a bill,  the  consideration  can- 
not be  inquired  into.  Kortepeter  v.  List,  16  Ind .,  p.  295. 

101.  Suit  by  the  payees  of  a bill  of  exchange  against  the  drawer  and 
acceptor,  tha  bill  having  been  indorsed  bv  the  payees  and  returned  un- 
paid. The  drawer  answered,  that  he,  together  with  the  said  payees,  were 
sureties  for  the  acceptor,  and  known  to  each  other  as  such,  and  that  he 
had  paid  his  contributive  share  to  the  holder.  The  court  instructed  the 
jury  that  the  drawer  was  liable  to  reimburse  the  payees,  notwithstanding 
he  may  have  been  only  an  accommodation  drawer,  and  that  the  plaintiffs, 
as  indorsers,  having  mutually  contributed  to  pay  the  bill,  could,  by  mutual 
consent,  have  their  names  inserted  as  payees  in  the  blank  left  for  the  name 
of  the  payee.  Held , That  the  instruction  was  erroneous,  for  assuming 
that  the  plaintiffs  were  not  original  parties  to  the  bill,  but  indorsers  only, 
and  that  a blank  had  been  left  in  the  bill,  as  to  the  name  of  the  payee, 
which  was 'filled  up  after  its  dishonor.  Kortepeter  et  al.  v.  List,  16 
Harrison,  p.  295. 

102.  A.  drew  a bill  of  exchange  upon  the  firm  of  A.  <fe  Co.,  in  favor 
of  CM  which  C.  indorsed  to  A.  <fc  Co.,  and  they  to  the  bank.  Suit  by 
the  receiver  upon  the  bill.  Answer  by  A.  and  C.,  that  the  bill  was  exe- 
cuted and  discounted  for  the  use  of  A.  <k  Co.,  and  that  C.  was  only  an 
accommodation  indorser;  that  at  the  time  the  bill  became  due,  and  be- 
fore the  appointment  of  the  receiver,  the  bank  was  indebted  to  A.,  for 
the  nse  of  A.  <fe  Co.,  in  the  sum  of  two  hundred  and  fifty  dollars,  for 
money  had  and  received  for  their  use;  and  in  a further  sum  of  two  hun- 
dred and  fifty  dollars,  for  money  deposited  by  one  T.,  for  the  use  of 
A.  & Co.  Held,  That  the  answer  substantially  alleged  the  indebtednesss 
to  be  due  from  the  bank  to  A-  & Co.  Larrimore  et  al.  v.  Heron, 
Receiver,  <fcc.,  16  Harrison's  ( Indiana ) Reports,  p.  350. 

As  A.  & Co.  were  the  principal  debtors,  an  indebtedness  from  the 
bank  to  them  could  be  set  off  against  the  bill  sued  on  ^ and  the  statute 
allows  the  defence  to  be  made  by  the  principal  or  any  other  defendant. 
Ibid. 
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103.  In  a suit  upon  a promissory  note  given  for  the  purchase-money 
of  land,  an  answer  setting  up  a failure  of  title,  w ithout  showing  breach  of 
covenant  or  fraud,  is  bad  on  demurrer.  Laughery  v.  McLean,  14 
Tanner's  Reports , p.  106. 

104.  In  such  an  action,  where  the  complaint  avers  that  the  note  was 
made  to  an  unmarried  woman,  who  afterwards  married,  and  then,  with 
her  husband,  indorsed  the  note  to  another  person,  who  indorsed  it  to  the 
plaintiff,  and  the  complaint  is  not  denied  under  oath,  it  is  not  necessary, 
on  the  trial,  for  the  plaintiff  to  prove  said  marriage  and  indorsement  as 
alleged.  Lawson  r.  Sherra,  21  AVrr,  p.  363. 

106.  Where  the  maker  of  a note  dies  before  its  maturity,  and  the  note 
is  not  then  duly  filed  as  a claim  against  his  estate,  and  then  his  adminis- 
trator resigns,  and  no  other  is  appointed,  due  diligence  requires  that  the 
claimant  on  the  note,  in  order  to  retain  the  liability  of  the  assignor, 
should  apply  for  the  appointment  of  another  administrator,  or  institute 
an  action  against  the  heirs  of  the  estate,  and  procure  an  order  subjecting 
the  property  inherited  by  them  to  the  payment  of  the  note.  Lit- 
tsrer  v.  Page,  22  Kerr , p.  337. 

106.  In  a suit  by  the  assignee  of  a promissory  note  against  the  maker* 
an  answer  averring  that  the  assignor  is  the  real  party  in  interest,  without 
setting  up  facts  to  show  such  to  be  the  case,  is  bad  on  demurrer,  and  in- 
terrogatories based  upon  such  an  answer  will  be  struck  out.  Lung  et  al. 
v . Simms  et  al .,  14  Tanner's  (Indiana)  Reports , p.  467. 

107.  A.  made  bis  note  payable  to  the  order  of  B.,  and  B.  and  C. 
then  indorsed  it  to  D.,  who  sued  A.,  B.,  and  C.,  as  joint  makers,  alleg- 
ing that  they  made  the  note.  Held , That  the  complaint  was  bad  on 
demurrer.  Held , also,  that  B.,  being  the  payee,  could  in  no  sense 
be  deemed  a maker;  and  having  indorsed  the  note,  his  contract  as  an 
indorser  cannot  be  varied  by  intrinsic  evidence.  Held,  also,  that 
C.,  having  indorsed  the  note  under  B.,  his  contract  became  that  of  an 
indorser,  and  must  be  governed  by  the  same  rule.  McGaugiiey  et  al. 
Elliott  et  a l .,  18  Kerr.,  p.  121. 

108.  A promissory  note,  to  be  binding,  must  be  either  actually  or 
constructively  delivered  by  the  maker  to  the  payee,  but  possession  of 
such  note  is  prima  facie  evidence  of  delivery.  Mahon’s  Adm’r  v.  Saw- 
v.  yer,  18  Kerr.,  p.  73. 

109.  Suit  by  an  indorsee  of  a promissory  note  against  a remote 
indorser,  alleging  the  insolvency  of  the  makers.  Answer : That  at  the 
time  of  making  the  indorsement,  defendant  took  from  his  indorsee  a 
writing,  showing  that  the  note  was  assigned  without  recourse.  Ill) 
court  instructed  the  jury,  that  a party  receiving  a negotiable  note  or 
bill  of  exchange,  before  maturity,  in  good  faith,  in  the  usual  course  of 
business,  and  without  fraud,  is  not  bound  by  equities  which  exist  between 
the  parties,  of  which  he  had  no  notice.  Held,  That  the  instruction  was 
erroneous.  March,  et  al.  v.  Sheldon,  16  Harrison , p.  491. 

110.  Under  the  laws  of  Indiana,  an  indorsee  may  bring  a joint 
action  against  the  immediate  and  remote  indorsers.  Marshall  v. 
Pyeait,  13  Indiana  Reports , p.  255. 
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Although  the  indorsee  of  a promissory  note,  assignable  under  the 
statute,  is  not  allowed  to  sue  the  indorser,  unless  he  has  used  due  dili- 
gence against  the  maker  for  the  recovery  of  the  note,  still  he  may  allege 
and  prove  an  excuse  for  not  using  such  diligence.  Ibid. 

An  averment  that,  by  agreement  with  the  maker,  the  plaintiff  fraudu- 
lently put  off  the  trial  from  term  to  term,  without  notice  to  the  defend- 
ants, and  without  their  knowledge  or  consent,  by  means  whereof  the 
defendant  lost  the  benefit  of  the  assignment  to  him,  Ac.,  was  held  bad, 
where  it  was  not  applicable  to  the  case  made  by  the  complaint  Ibid. 

If,  in  a suit  by  an  indorsee  against  immediate  and  remote  indorsers 
jointly,  the  complaint,  to  show  failure  of  consideration,  averred  that  the 
defendants  had  due  notice  of  the  suit  against  the  makers,  an  answer, 
traversing  such  allegation,  is  good.  Ibid . 

111.  Promissory  notes,  as  to  their  validity,  nature,  interpretation,  and 
effect,  must  be  governed  by  the  laws  of  the  State  where  they  are  made. 
Mendenhall  v.  Gately,  18  Kerr,  p.  149. 

112.  The  possession  of  a note  by  the  payee  is  prima  facie  evidence 
that  he  is  the  owner  of  it,  although  there  may  be  on  the  note  a special 
indorsement  of  it  by  him  to  a third  person ; and  he  may,  if  he  thinks 
proper,  strike  the  name  of  such  indorsee  from  the  note.  Mendenhall 
et  al . v.  Banks,  16  Harrison,  p.  284. 

113.  Where,  in  a suit  on  a promissory  note,  there  is  no  denial,  but 
only  affirmative  answers,  it  is  not  necessary  that  the  plaintiff  should 
give  the  note  in  evidence.  Mesmorb  et  al.  v.  Vanpelt  et  al .,  15  Har- 
rison, p.  138. 

114.  A.  is  indebted  to  B.,  and  C.  to  A.,  in  equal  sums,  and  C.  assumes 
to  pay  A.’s  debt  to  B.,  and  executes  his  note  to  him  therefor,  and  there- 
upon B.  cancels  his  claim  against  A.,  and  receipts  for  the  same  in  full. 
Held,  That  these  facts  constitute  sufficient  consideration  for  the  note 
from  C.  to  B.,  and  such  note,  or  any  one  given  in  renewal  thereof,  can 
be  enforced.  Millard  v.  Porter,  18  Kerr , p.  506. 

115.  The  court,  sitting  as  a jury,  may  infer  from  the  face  of  a note 
payable  “ at  the  Branch  at  Fort  Wayne  of  the  Bank  of  the  State  of 
Indiana,”  that  it  was  intended  to  be  payable  at  the  44  Branch  at  Fort 
Wayne  of  the  Bank  of  the  State  of  Indiana/’  Miller  et  al.  v.  Pow- 
ers et  al.,  16  Harrison , p.  410. 

116.  The  taking  of  collaterals,  to  secure  the  payment  of  a promissory 
note,  does  not  bar  a suit  upon  it.  Mills  et  al.  v.  Gould  et  al.,  14  Tan- 
ner’s (Indiana)  Reports,  p.  278. 

117.  A promissory  note,  payable  at  a bank  out  of  this  State,  is  not 
governed  by  the  law-merchant,  like  a bill  of  exchange,  but  the  separate 
remedy  against  the  maker  must  be  exhausted  before  the  indorsers  will 
become  liable,  unless  there  be  an  excuse  for  failure  to  seek  such  remedy, 
which  excuse,  if  it  exist,  must  be  duly  alleged.  Mix  v.  State  Bank,  13 
Indiana  Reports,  p.  521. 

118.  Where  the  indorsee  of  a promissory  note  alleges  in  his  complaint 
that  the  note  was  indorsed  to  him  by  the  payee,  and  sets  out  a copy  of 
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the  note,  with  a blank  indorsement,  he  may,  on  the  trial,  fill  up  the  in- 
dorsement, or  may  recover  without  filling  it  up.  Moore  v.  Pendleton 
et  al.y  16  Harrison , p.  481. 

119.  Answers  to  a suit  on  a note:  fl),  that  usurious  interest  had  been 
contracted  for;  and  (2),  that  it  had  been  paid,  shows  a bar  only  as  to  a 

Eart  of  the  cause  of  action ; and  demurrer  to  them  is  properly  taken, 
Ioorman  v.  Barton,  16  Ind.}  p.  39. 

In  a suit  on  a note,  a plea,  in  answer,  that  the  note  was  altered  without 
consent  of  the  makers,  amounts,  in  substance,  to  a plea  of  non  est  factum  ; 
and,  not  being  verified,  is  equivalent  to  the  general  denial  simply.  Moor- 
man v . Barton,  16  Ind .,  p.  206. 

Under  the  answer  or  general  denial,  pleaded  to  a suit  upon  a note,  the 
defendant  cannot  give  evidence  of  the  alteration  of  the  note ; for  the  exe- 
cution of  the  note  as  set  forth,  if  not  denied  under  oath,  is  taken  as  ad- 
mitted, and  the  plaintiff  is  obliged  to  prove  only  its  existence.  Ibid. 

Under  the  general  denial  pleaded  to  a suit  on  a note,  defendant  cannot 
offer  evidence  of  usury.  Ibid. 

120.  Where  the  maker  of  a promissory  note,  being  informed  that  a 
third  person  is  about  to  purchase  the  note,  promises  to  pay  it  within  a 
^iventime,  and  thereby  induces  the  purchase,  he  is  estopped  from  contest- 
ing its  validity.  Morrison  et  al.  t/.  Weaver  et  al.y  16  Harrison , p.  344. 

But  where  the  maker  is  informed  that  the  note  has  been  already  pur- 
chased, and  promises  the  assignee  to  pay  it,  he  is  not  estopped  to  con- 
test its  validity,  as  the  promise  could  not  have  been  intended  to  induce 
the  purchase,  even  though  it  should  appear  that  the  note  was  not,  in  fact, 
purchased  until  afterward.  Ibid. 

121.  A.  assigned  to  B.  two  promissory  notes  on  C.,  in  consideration  of 
which  B.  executed  to  A.  his  two  promissory  notes.  Contemporaneously 
with  this  transaction,  a written  agreement  was  entered  into  between  the 
parties,  by  which  B.  undertook  not  to  enforce  the  collection  of  C.’s  notes, 
until  the  notes  given  by  him  to  A.  should  be  demanded  in  writing ; and 
A.  bound  himself  not  to  transfer  B.’s,  notes.  Suit  by  B.,  alleging  t hat  A. 
had  transferred  his  notes;  that  C.  was  insolvent,  and  his  notes  worthless, 
and  that  he  had  made  no  effort  to  collect  the  same ; offer  to  surrender 
the  notes  of  C.  to  A.,  and  prayer  that  his,  B’s,  notes,  might  be  surrendered 
and  cancelled.  Held,  That  the  notes, of  B.  were  based  upon  a good  con- 
sideration, and  that  the  agreement  between  the  parties  did  not  make  the 
liability  of  B.  to  pay  his  notes  dependent  upon  his  enforcing  the  collec- 
tion of  the  notes  of  C.  Morton  v.  Noble,  15  Harrison's  Reports , p.  508. 

If  either  party  had  violated  the  agreement,  an  action  would  lie  by  the 
other  to  recover  whatever  damages  he  may  have  sustained ; but  such 
breach  would  not  affect  the  right  of  the  other  party  to  the  notes  given 
or  transferred  to  him.  Ibid. 

A.  could  legally  transfer  the  notes  of  B.,  and  the  agreement  could  not 
affect  the  validity  of  the  transfer.  Ibid. 

122.  Suit  upon  a promissory  note.  Answer  : That  the  note  was  given  in 
consideration  that  plaintiff  had  repaired,  and  would  further  repair,  a 
threshing-machine,  and  that  he  had  failed,  though  often  requested  to 
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make  such  repairs.  Held,  That  the  place  of  making  the  repairs  would 
be  the  shop  of  plaintiff,  and  the  answer  should  have  shown  that  the  ma- 
chine was  placed  there,  and  the  repairs  requested.  Mountjoy  v.  Mul  Li- 
st in,  16  Harrison , p.  226. 

123.  Where  several  notes,  maturing  at  different  times,  are  secured  by 
the  same  mortgage,  they  are  like  so  many  successive  mortgages;  the 
first  one  due  has  priority,  and  the  others  come  in  in  the  order  in  which 
they  mature.  Murdock  v.  Ford  et  al.}  17  Harrison , p.  52. 

If  the  notes  secured  by  a mortgage  are  held  by  different  persons,  and 
the  holder  of  the  deferred  notes  is  not  made  a party  to  a proceeding  by 
the  holder  of  the  first  notes  for  a foreclosure,  his  rights  are  not  affected, 
and  he  may  redeem,  as  against  a purchaser,  on  such  decree.  Ibid. 

The  purchaser  is,  in  such  case,  if  he  goes  into  possession  under  the 
sheriff1  s sale,  liable  to  be  charged  with  the  rents,  and  also  with  waste 
committed  by  him.  Ibid. 

1 24.  A.  borrowed  of  B.  $400,  and  gave  his  note  for  $500,  with  interest, 
payable  to  bearer,  and  told  B.  he  would  give  a mortgage  to  any  holder 
of  the  note.  On  the  same,  or  the  following  day,  B.  offered  to  sell  the 
note  to  C.,  who  lived  in  the  same  town.  C.  agreed  to  buy  it  if  a mort- 
gage was  executed  to  secure  it.  B.  procured  a mortgage  from  A.  to  C. 
to  secure  the  note.  There  was  no  communication  between  A.  and  C. ; 
C.  did  not  inquire  about  the  consideration  of  the  note,  and  no  one  spoke 
to  him  about  it.  Held , That  A.  was  not  estopped  by  the  mortgage 
from  pleading  failure  of  consideration  as  to  $100  of  the  note  against  C. 
Musselman  v . McElhenny,  23  Harrison , p.  4. 

A negotiable  note,  at  common  law,  is  one  payable  to  order  or 
bearer  ; and  such  note,  as  to  defences,  may  have  a bona  fide  holder,  who 
has  honestly  received  it  for  a consideration,  ignorant  of  any  vice  in  its 
original  execution,  and  against  whom  such  vice  cannot  be  set  up  as  a 
defence  to  the  note.  Ibid. 

In  Indiana,  all  notes  negotiable  at  common  law,  and  many  others,  are 
negotiable,  so  far  as  to  be  transferrable,  and  suable  by  the  holders ; yet 
they  have  not  the  other  qualities  of  a negotiable  note  at  common-law, 
and,  as  to  defences,  cannot  have  a bona  fide  holder,  unless  they  are 
drawn  payable  at  a bank  in  the  State.  Ibid. 

Notwithstanding  the  maker  of  a note,  not  payable  at  bank,  could  not 
be  prevented  by  the  law -merchant  from  setting  up  defences  against  a 
bma  fide  holder  of  it,  he  might,  by  his  own  acts,  if  of  such  a character 
and  so  performed  as  to  induce  another  to  pursue,  and  justify  him,  as  a 
man  of  ordinary  prudence,  in  pursuing  a given  course  of  conduct,  estop 
himself  to  deny  the  existence  of  the  facts,  on  the  belief  of  which, 
induced  as  above,  such  a course  of  conduct  was  adopted.  Ibid. 

Maker  of  a note  not  governed  by  the  law-merchant,  cannot  sell  the 
same  for  a sura  less  than  that  expressed  on  its  face,  so  as.  to  preclude 
himself  from  setting  up  want  of  consideration  to  the  extent  of  the  dis- 
count, except  possibly  in  case  of  estoppel,  where  the  sale  was  by  agent. 
Ibid. 

125.  A bill  of  exchange  contained  the  following  waiver:  “Notice, 
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demand,  protest,  and  doe  diligence  waived  on  account  of  the  war  and 
insurrection.”  Held,  That  the  waiver  is  absolute,  and  the  fact  that  the 
reasons,  on  account  of  which  the  waiver  is  given,  are  stated,  is  imma- 
terial. Held,  also,  that  the  liability  of  the  indorsers  was  fixed  by  the 
dishonor  of  the  bill,  and  after  waiver  of  notice  they  cannot  complain  of 
delay.  Held , also,  that  no  consideration  is  required  for  a waiver  of 
notice.  Neal  et  al.  v.  Wood  et  al. , 23  Harrison , p.  523. 

126.  Where  the  holder  of  a note,  which  is  past  due,  for  a new  and 
valuable  consideration  received  by  him,  agrees  to  forbear  to  bring  suit 
upon  the  note,  for  a reasonable  time  thereafter,  and  violates  such  aojee- 
ment,  such  breach  cannot  be  made  available  by  way  of  counterclaim. 
Newkirk  v.  Neild,  19  Kerr , p.  194. 

127.  Suit  was  brought  in  Wayne  County  against  the  makers  and 

indorsers  of  a promissory  note,  payable  in  bank.  Answer,  by  the 
makers  to  the  jurisdiction  of  the  court:  44  That  ever  since  the  date  of  the 
note  all  the  makers  thereof  were  citizens  of,  and  had  resided  in,  Rush 
County,  and  had  never  resided  in  Wayne  County,  and  that  the  payee  of 
the  note  indorsed  the  same  to  the  plaintiff  after  its  maturity  and  protest, 
and  only  the  purpose  of  having  suit  brought  upon  it  in  Wayne 
County,”  Ac.  Demurrer  to  the  answer  sustained.  Held,  That  the 
ruling  of  the  court  in  sustaining  the  demurrer  was  right.  Held , 

also,  that  if  the  indorsee  demanded  payment  of  the  note  within  a 
reasonable  time  after  the  indorsement  was  made,  and  gave  notice  to  his 
indorser  of  the  non-payment,  or  if  the  indorser  waived  such  demand  and 
notice,  then  the  latter  would  be  immediately  liable,  and  might  be  sued 
jointly  with  the  makers,  and  the  suit,  in  either  case,  might  be  brought 
m the  county  where  the  indorser  resided.  Norvell  el  al.  v.  IIittle, 
23  Harrison,  p.  346. 

128.  A promissory  note  given  for  a conditional  subscription  of  stock, 
is  a waiver  of  the  condition.  O’Donald  v . The  Evansville,  Ac., 
Railroad  Company,  14  Tanner's  ( Indiana ) Reports,  p.  259. 

Such  a note,  given  some  time  after  the  date  of  the  subscription,  can- 
not be  viewed  as  a part  of  the  contract  of  subscription.  Ibid. 

129.  But  where  A.  draws  a bill  of  exchange  on  B.  (who  accepts  it), 
payable  to  the  order  of  C.,  who  indorses  it  to  D.,  who  indorses  it  back  to 
C.,  all  on  the  day  of  its  date,  and  the  latter,  before  its  maturity,  indorses 
it  and  procures  it  to  be  discounted,  on  his  own  account,  by  a bank,  such 
bank  may  maintain  an  action  upon  it,  against  D. ; because,  in  the  latter 
case,  the  transaction  imports  upon  its  face  that  the  subsequent  indorse- 
ment was  made  for  the  accommodation  of  the  prior  indorser,  C.  Palmer 
et  al.  v.  Whitney,  Ac.,  21  Kerr,  p.  58. 

It  is  enough  to  bind  the  indorser,  if  the  holder  of  the  bill  make  dili- 
gent inquiry  for  the  indorser,  and  act  upon  the  best  information  he  can 
procure.  There  must  be  ordinary  or  reasonable  diligence,  such  as  men 
of  business  usually  exercise  when  their  interests  depend  upon  obtaining 
correct  information.  Ibid. 

Where  a bank,  discounting  a note  or  bill,  inquires  of  the  person  pre- 
senting it  as  to  the  residence  of  the  indorser,  and  sends  notice  to  the 
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place  named  by  him,  thi9  is  due  diligence,  and  sufficient  to  charge  the 
indorser,  though  he  never  resided  there,  or  had  removed  to  another 
place.  Ibid. 

A notary,  in  giving  notice  of  protest,  does  not  act  officially,  but 
as  the  agent  of  the  holder  of  the  bill,  and  therefore  his  signature 
to  the  notice,  without  attestation  by  his  6eal  of  office,  is  sufficient. 
Ibid. 

Where  A.  draws  a bill  of  exchange  on  B.  (who  accepts  it),  payable  to 
the  order  of  C.,  who  indorses  it  to  D.,  and  D.  indorses  it  back  to  C.,  the 
latter  can  maintain  no  action  thereon  against  D.  Ibid. 

130.  Suit  upon  a note,  given  for  a retainer,  and  for  services  to  be  ren- 
dered by  an  attorney-at-law,  in  a certain  prosecution  for  perjury.  Sub- 
poenas were  issued  for  defendant’s  witnesses,  and  a consultation  held  as 
to  the  sufficiency  of  the  indictment,  which  resulted  in  the  discovery  of  a 
defect,  which  being  suggested  to  the  prosecutor,  he  entered  a nolle  pro- 
sequi. The  defendant  pleaded  a failure  of  consideration.  Held , 1.  That 
the  retainer  of  the  attorney  was  a good  consideration  for  the  promise  to 
pay  the  stipulated  amount.  2.  That  as  the  attorney  did  all  that  was  re- 
quired of  him  in  the  premises,  and  was  not  in  default  in  the  performance 
of  his  part  of  the  contract,  he  was  entitled  to  recover  the  amount  of  the 
note ; and  evidence  of  the  value  of  the  services  rendered  was  properly 
rejected.  Pennington  v.  Nave  et  al .,  15  Harrison's  ( Indiana ) Reports , 
p.  323. 

131.  E.,  a9  trustee  of  Indian  Creek  Township,  having  obtained  a judg- 
ment against  F.  and  G.,  upon  which  an  execution  had  been  issued  and  a 
levy  made,  took  from  them  and  others,  as  their  sureties,  a note  for  the 
amount  of  the  judgment,  conditioned  that  the  sale  on  the  execution 
should  be  postponed  until  the  maturity  of  the  note,  and  that  payment  of 
it  should  satisfy  the  judgment  Held , That  the  trustee,  being  intrusted 
by  statute  with  the  management  of  the  pecuniary  concerns  of  the  town- 
ship, had  power  to  make  the  agreement  Philips  et  al . v.  East,  Trus- 
tee, <bc.,  p.  254. 

The  payment  of  the  note,  or  of  the  judgment  obtained  thereon,  would 
authorize  satisfaction  to  be  entered  on  the  original  judgment.  Ibid. 

132.  In  a suit  on  a promissory  note,  payable  in  “good  judgments  on 

food  men,”  the  value  of  the  judgments  is  the  true  measure  of  damages. 
’ierce  v.  Spader,  13  Indiana  Reports , p.  458. 

133.  In  an  action  against  the  makers  on  a note  signed  by  two  persons, 
by  their  surnames  alone,  in  the  usual  form  of  the  signature  of  partners, 
it  is  not  necessary  to  aver  in  the  complaint  that  the  makers  of  the  note 
were  partners.  Pollock  v.  Glazier,  20  Kerr,  p.  262. 

And  on  such  a note  a separate  judgment  may  be  taken  against  one  of 
the  parties  to  it.  Ibid. 

134.  Suit  to  recover  the  value  of  a certain  promissory  note,  converted 
by  the  defendant  to  his  own  U9e.  The  court  instructed  the  jury  that 
if  the  maker  of  the  note  was  insolvent,  so  that  he  had  no  property  sub- 
ject to  execution,  his  note  was  of  no  value,  and  the  defendant  was  not 
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liable  for  its  conversion.  Held , That  the  instruction  was  erroneous,  as 
other  elements  than  mere  amount  of  property  subject  to  execution,  enter 
into  a man’s  credit,  and  value  of  his  paper.  Pratt  v.  Boyd,  17  Harri - 
«on,  p.  232. 

135.  The  defendants,  by  the  style  of  Pratt  <fc  Co.,  made  their  note  to 
Bowser  & Storey,  for  $201,  payable  out  of  the  mill  and  warehouse,  as 
the  payees  might  order.  The  note  was  assigned  to  G.  Suit  by  G.,  al- 
leging that  he  demanded  payment  out  of  the  mill  and  warehouse  of  the 
defendants,  who  refused  to  pay,  &c.  The  defendants  answered,  that  at  all 
times  since  they  made  the  note,  they  had  been,  and  still  were,  ready  and 
willing  to  discharge  the  same,  at  their  mill  and  warehouse,  with  such 
chattels  as  they  had  therein  for  vending  purposes.  The  evidence  showed 
that  G.  had  demanded  payment  in  flour,  and  had  been  answered  that 
they  had  no  flour  then  on  hand.  Held , That  the  ambiguity  of  the  note 
was  sufficiently  explained  by  the  averment  that  it  was  payable  out  of  the 
mill  and  warehouse  of  the  defendants.  Held , also,  that  the  holder  of  the 
note  was  entitled  to  demand  payment  in  such  articles,  the  usual  manu- 
facture of  the  mill,  or  usually  kept  in  the  warehouse,  as  he  might  elect  to 
receive.  Pratt  et  al.  v . Graff,  15  Harrison's  Reports , p.  1. 

Held,  also,  that  the  answer  of  the  defendants  was  not  a valid  defence 
to  the  action ; that  to  make  the  defence  good,  it  should  have  been 
averred  that  the  defendants  were  ready  to  pay,  &c.,  out  of  the  mill  and 
warehouse,  in  such  articles  herein,  for  vending  purposes,  as  the  plaintiff 
should  order.  Ibid . 

Held , also,  that  the  answer  of  the  defendants  to  the  demand  of  pay- 
ment in  flour,  without  an  offer  to  pay  in  other  property,  or  in  the  article 
demanded  at  some  subsequent  reasonable  time,  was,  in  effect,  a refusal  to 
pay  the  note.  Ibid. 

136.  Where  a note,  bearing  usurious  interest,  is  given  by  way  of  pay- 
ment, or  renewal  of  a precedent  debt,  in  such  cases  a plea  of  usury,  set- 
ting up  in  bar,  not  only  as  to  the  illegal  excess  of  iuterest,  but  also  as  to 
the  legally  accrued  interest,  is  bad,  because  the  facts  are  pleaded  in  bar 
of  too  much.  Pratt  v.  Wallbridge,  16  Indn  p.  147. 

Where  the  court,  in  rendering  judgment  upon  an  usurious  note,  given 
in  payment  or  renewal  of  a precedent  debt,  waives  the  appraisement 
laws,  it  is  error,  if  the  note  does  not  waive  these  laws.  Ibid . 

137.  In  an  action  upon  a note,  against  the  principal  and  surety,  by  an 
indorsee,  under  an  issue  tendered  by  the  surety,  in  his  answer  that  the 
note  was  paid  before  its  pretended  indorsement  to  the  plaintiff,  it  is  com- 
petent for  the  surety  to  prove  that  the  note  was  given  for  the  debt  of  the 
principal  to  the  payee,  and  that  the  principal  called  at  the  payee’s  house, 
and  told  him  the  note  (being  secured  by  mortgage)  was  a lien  on  land 
then  owned  by  bis  wife  and  children,  and  if  the  said  payee  would 
throw  off  about  what  it  would  cost  to  collect  the  note,  he  could  have  the 
money  on  it,  which  the  payee  agreed  to  do,  and  that  he  then  paid  the 
full  amount  of  the  note,  less  the  amount  thrown  off,  and  the  payee  handed 
him  the  note,  which  he  soon  after  handed  back  to-  the  payee,  and  re* 
quested  him  to  indorse  it  in  writing  to  the  plaintiff,  which,  after  some 
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objections,  he  did,  upon  his  assurance  that  there  should  never  be  any 
trouble  about  it.  Such  testimony  tended  to  show  that  the  note  was  paid 
before  indorsement, and  at  the  time  of  indorsement  was  therefore  functus 
officio . Quarl®  v . Jones,  20  Kerry  p.  143. 

138.  A.  sued  B.  upon  a promissory  note  given  by  him  to  C.,  and 
transferred  by  delivery  to  A.  Answer:  That  B.,  desiring  to  purchase  a 
certain  tract  of  land  of  D.,  who  was  unfriendly  to  him,  procured  C.  to 
make  the  purchase  in  his  own  name,  while  B.  went  upon  the  notes  given 
for  the  purchase  money,  ostensibly  as  the  surety  of  0.  In  execution  of 
the  agreement,  C.  conveyed  the  land  to  B.,  the  latter  executing  his  notes, 
corresponding  to  the  notes  already  given  by  C.  to  D.,  upon  which  B.  was 
surety,  it  being  at  the  time  agreed  thatC.  should  deliver  Ik’s  notes  to  D., 
and  take  up  those  originally  given ; that  C.,  in  violation  of  the  agree- 
ment, had  assigned  the  notes  of  B.  to  the  plaintiff*  for  his  own  debt,  while 
B.  had  been  compelled  to  pay  the  notes  to  D.,  upon  which  he  was  surety. 
Heldy  That  as  the  note  sued  on  was  not  payable  in  a bank  in  this  State,  it 
was  subject  to  whatever  defence,  or  set-off,  the  maker  had,  before  notice 
of  assignment,  against  the  payee.  Heldy  also,  that  the  agreement  set  up 
in  the  answer  did  not  vary  the  terms  of  the  written  contract,  but  went 
to  the  consideration  of  the  note,  and  to  show  the  relation  of  the  joint 
makers  to  D.,  the  payee,  which  might  be  done  by  parol  evidence,  even 
if  the  legal  effect  of  the  writing  was  changed  thereby.  Heldy  also, 
that  in  this  class  of  cases  circumstances  tending  to  show  knowledge,  in 
the  absence  of  fraud,  are  not  equivalent  to  notice  of  assignment.  The 
burden  of  showing  notice  is  on  the  plaintiff.  Rawlings  v.  Fisher, 
24  Indiana  Kp.y  p.  52. 

139.  Where  the  maker  of  a promissory  note  is  inquired  o£  by  a per- 
son who  has  already  purchased  the  note,  as  to  its  validity,  and  answers 
that  the  note  is  all  right,  and  that  he  will  pay  it,  and  that  he  was  glad 
the  purchaser  had  become  the  owner  of  it,  because  he  was  able  to  give 
him  more  time,  and  that  he  would  pay  him  ten  per  cent,  interest  if  he 
would  wait  on  him,  and  that  the  note  was  secured  by  mortgage,  and  the 
purchaser  agreed  to  and  did  wait  on  him  for  an  indefinite  time,  and  un- 
til his  assignor  became  insolvent,  in  consideration  of  the  increased  rate 
of  interest,  such  facts  do  not  estop  the  maker  to  contest  the  validity  of 
the  note  or  to  set  up  a failure  of  the  consideration  thereof!  Ray  v. 
McMurtrt,  20  Kerry  p.  307. 

140.  Where  promissory  notes  are  pleaded  as  a set-off,  a replication 
• denying  the  defendant’s  title  to  the  notes,  and  particularly  setting  out 

the  facts  showing  the  title  to  be  in  another,  is  good.  Reilly  et  al . v. 
Rucker,  Executrix,  16  Harrisony  p.  303. 

141.  In  an  action  by  an  indorsee  against  the  indorser  of  a promissory 
note,  not  governed  by  the  law-merchant,  where  there  has  been  no  suit 
against  the  maker,  it  is  sufficient,  in  order  to  entitle  the  plaintiff  to  re- 
cover, to  show  that  the  maker  was  totally  insolvent  at  the  earliest  period 
of  time  when  a judgment  could  have  been  recovered  against  him.  Rey- 
nolds v.  Jones,  19  Kerry  p.  123. 

142.  To  a suit  by  an  assignee,  upon  a promissory  note  not  payable  in 
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bank,  the  defendant  answered,  that  before  notice  of  the  assignment  of 
the  note,  the  payee  had  agreed  with  him,  in  consideration  that  he  would 
pay  him  another  debt  of  three  hundred  dollars  before  the  same  became 
due,  that  he  would  extend  the  time  of  payment  of  the  note  sued  on. 
Held , That  the  answer  presented  a good  defence.  Rigsbke  v.  Bowler, 

17  Harrison,  p.  167. 

143.  Where  a promissory  note  is  made  in  Indiana,  by  A.,  payable  to 
the  order  of  B.,  in  the  City  of  New  York,  and  is  indorsed  bv  B.  in  the 
latter  place,  and  is  then  indorsed  by  C.  and  D.  in  Indiana,  the  liability  of 
A.  and  B.,  on  such  note,  is  governed  by  the  law  of  New  York,  and  that  of 
C.  and  D.  by  the  law  of  Indiana,  and  on  such  note  C.  and  D.  cannot  be  sued 
until  A.  and  B.  have  been  sued,  or  a sufficient  excuse  assigned  for  the 
omission  to  sue  them.  Rose  v.  The  Park  Bank,  20  Herr , p.  94. 

144.  The  contract  of  indorsement  of  a promissory  note  is  governed 
by  the  law  of  the  State  where  the  indorsement  is  made.  Rose  v.  Pres- 
ident, &c.,  of  Thames  Bank,  15  Harrison , p.  292. 

If  there  is  no  evidence  to  show  where  the  indorsement  was  made, 
or  where  the  note  was  delivered,  the  contract  of  indorsement  is  pre- 
sumed to  have  been  made  in  this  State ; and  this  as  well  where  the  payee 
is  a foreign  corporation,  as  a natural  person.  Ibid . 

145.  Where  the  maker  of  a promissory  note  is  inquired  of  by  a per- 
son proposing  to  take  an  assignment  of  the  note,  as  to  the  validity 
thereof,  and  answers  that  he  has  no  defence  against  it,  he  is  estopped 
from  setting  up  any  defence  against  such  person  or  his  assignee.  Ross 
v.  Teeple,  16  Harrison's  (Indiana)  Reports , p.  37. 

146.  Suit  against  A.,  B.,  and  C.,  upon  a promissory  note  alleged  to  have 
been  made  by  them,  by  their  copartnership  name  of  A.  <fc  Co.,  to  the 
order  of  A.,  and  by  him  indorsed  to  the  plaintiff.  A.  made  default.  B. 
and  C.  answered,  that  A.  had  caused  the  clerk  of  the  copartnership  to 
make  said  note  and  deliver  it  to  him,  and  that  he  had  indorsed  it  to  the 
plaintiff  for  a private  debt,  all  of  which  he  well  knew,  <fcc.  Without 
replying  to  the  answer  of  B.  and  C.,  the  plaintiff  had  the  damages  assessed 
against  A.,  on  his  default,  and  took  final  judgment  against  him.  No 
further  steps  were  taken  in  the  cause  at  that  term,  nor  was  the  cause 
continued  as  to  B.  and  C.  At  the  next  term  of  the  court,  the  plaintiff 
asked  leave  to  file  a reply  to  the  answer  of  B.  and  C.,  which  was  objected 
to  by  them;  and  a motion  interposed  to  strike  the  cause  from  the  docket. 
Pending  this  motion,  A.  moved,  on  affidavit,  to  set  aside  the  default  and 
judgment  against  him,  and  the  plaintiff  confessing  the  errors  alleged,  the  • 
default  and  judgment  were  set  aside.  Thereupon,  the  court  overruled 
the  motiou  to  strike  the  cause  from  the  docket,  and  permitted  a reply  to 
be  filed.  A.  was  again  defaulted  ; trial  by  the  court,  and  judgment 
against  all  the  defendants.  Held , That  the  first  judgment  against  A.  was 
properly  taken,  so  far  as  any  question  as  to  joint  liability  was  concerned, 

as  the  facts  pleaded  by  B.  and  C.,  at  most,  only  defeated  the  action  as  to 
them.  Rose  et  ai.  v.  Comstock  et  al.y  17  Harrison , p.  1. 

147.  A.  gave  his  note,  dated  April  1,  1852,  to  B.,  writh  C.  as  surety. 

In  November,  1856,  C.  gave  B.  written  notice  to  sue  the  note.  But  A. 
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had  then  left  the  State,  and  he  never  returned  to  it,  but  died  in  Ohio, 
leaving  no  property,  and  having  no  administrator  in  Indiana.  At  the 
second  term  of  the  Court  of  Common  Pleas,  after  receiving  the  notice,  B. 
sued  C.  C.  defended,  on  the  ground  that  he  had  not  been  sued  at  the 
first  term  after  notice  ; but  it  was  held,  that  the  notice  to  sue  did  not 
operate  as  a requirement  to  sue  the  surety  ; that  a suit  against  the  surety 
was  not  necessary  to  secure  any  rights  against  the  principal,  as  he  could 
have  paid  the  note  at  any  time  without  suit,  and  then  proceeded  against 
the  principal.  Neither  was  the  payee  bound,  upon  notice,  to  follow  the 
principal  out  of  the  State.  Rowe  v.  Butcuell,  13  Indiana  Reports , 
p.  381. 

148.  A promissory  note  was  transferred  by  the  following  indorsement : 
“I  assign  the  within  note  to  A.,  to  secure  him  as  security  to  B.”  Held , 
That  the  indorsement  wras  sufficient  to  vest  the  title  to  the  note  in  A.,  and 
to  enable  him  to  transfer  the  note  to  another.  Rowe  v.  Haines,  15 
Harrison , p.  445. 

If  a bill  or  note  be  indorsed  as  collateral  security,  that  is  an  adequate 
consideration  to  enable  the  party  to  sue  thereon,  though  he  advanced  no 
new  credit  on  the  bill  or  note.  Ibid. 

149.  In  a suit  by  the  assignee  of  a promissory  note  against  the  maker, 
a judgment  recovered  against  the  maker  as  garnishee  in  an  attachment 
proceeding  against  the  payee  or  any  prior  holder  of  the  note,  may  be 

E leaded  in  bar  of  the  suit,  if  the  judgment  was  rendered  before  the  maker 
ad  notice  of  the  assignment.  Subtler  v . Thomas,  16  Harrison , p.  223. 

150.  Where  a party  places  his  name  upon  the  back  of  a negotiable 
promissory  note,  creating  a liability  in  favor  of  the  payee,  the  presump- 
tion is  that  he  intends  to  assume  the  liability  of  an  indorser,  and  nothing 
more  ; but  this  presumption  may  be  controlled  by  parol  evidence,  showing 
that  he,  in  fact,  intended  to  assume  the  liability  of  a maker,  in  which  case 
he  will  be  regarded  as  a joint  maker.  Sill  et  al , v.  Leslie,  16  Harrison , 
p.  236. 

Where  a party  is  shown  to  have  signed  a note  as  a surety,  he  may  be 
charged  as  a joint  maker.  Ibid . 

151.  In  an  action  on  a note  given  for  goods  purchased,  an  answer  that 
part  of  the  goods  w ere  injured  and  of  no  value,  is  bad,  without  an  allega- 
tion of  fraud  or  warranty  ; or,  that  part  of  the  goods  were  never  received, 
or  are  wanting,  is  bad,  unless  it  be  also  alleged,  that  this  is  through  the 
fault  of  the  plaintiff.  Smith  v.  Baxter,  13  Indiana  Reports , p.  151. 

A general  pica  of  failure  of  consideration  is  bad.  Ibid . 

• 152.  Suit  upon  several  promissory  notes.  Answer  ; That  plaintiff’s 

assignor,  at  the  time  of  making  the  assignment  of  the  notes  sued  on,  took 
from  plaintiff  a written  agreement  not  to  enforce  the  collection  of  the 
notes  assigned  until  all  had  matured  ; that  the  last  of  said  notes  had  not 
yet  matured.  Held,  That  the  assignment  and  delivery  of  the  notes  vested 
an  absolute  title  thereto  in  the  plaintiff,  and  the  agreement,  wdiile  it  might 
bind  him  to  his  assignor,  and  subject  him  to  damages  for  its  breach, 
could  not  make  the  transfer  of  the  notes  conditional,  or  furnish  the 
defendant  with  a defence  to  the  several  notes  as  they  matured.  Smith 
v.  Grabill,  15  Harrison , p.  267. 
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153.  Where,  at  the  time  of  the  execution  of  a note  not  governed  by 
the  law-merchant,  but  still  negotiable,  third  persons  place  their  names  on 
the  back  of  it,  in  the  absence  of  the  prior  indorsement  of  the  payee,  their 
liability  is,  prima  facie , that  of  indorsers;  and  there  would  be  no  variation 
in  this  rule  when  applied  to  notes  negotiable  by  the  law-merchant. 
Snyder  v.  Oatman  et  al.,  16  Harrison,  p.  265. 

Where  indorsers  place  their  names  upon  the  back  of  a negotiable  note 
at  the  time  of  its  execution,  in  the  absence  of  the  prior  indorsement  of 
the  payee,  perhaps  parol  evidenoe  is  admissible  to  rebut  their  prima  facte 
liability  as  indorsers,  and  show  it  to  be  that  of  maken  ; but  where  the 
payee  first  indorses  the  note,  evidence  is  not  admissible  to  rebut  such 
prima  facie  liability  of  the  subsequent  indorsers.  Ibid. 

Notes  payable  to  order,  but  not  at  a bank  in  this  State,  though 
negotiable,  are  not  governed  by  the  law-merchant  as  to  diligence  against 
miucers  and  rights  of  defence.  Ibid. 

The  expression,  “ chartered  bank,”  was  inadvertently  used  in  Mix  *. 
Th*  Stat*  Bank,  13  Indiana  Reports , p.  521,  in  stating  what  notes  are 
put  by  the  statute  on  the  footing  of  inland  bills  of  exchange.  Ibid. 

Where  the  names  of  indorsers  appear  upon  a note  without  any  date, 
the  indorsements  will  be  presumed  to  have  been  made  at  the  date  of  the 
note.  Ibid. 

154.  The  administrator  of  the  legal  holder  of  a note  has  the  right  to 
assign  it.  Spkblman  v.  Culbertson,  15  Harrison,  p.  441. 

So,  in  a note  payable  to  A.,  as  the  administrator  of  B.,  the  words 
“ Administrator,  Ac.,”  may  be  regarded  as  descriptio  persona , and  a valid 
transfer  be  made  by  A.  Ibid. 

A.  transferred  a note  to  B.,  by  delivery,  for  a debt  which  was  less  than 
the  amount  of  the  note,  and  directed  that  the  difference  should  be  paid 
to  his,  B.’s,  wife.  Held , That  the  equitable  title  to  the  note  passed  to  B. 
by  the  transfer,  and  he  could  sue  upon  it  without  joining  bis  wife  as 
plaintiff.  Ibid. 

Suit  upon  notes,  and  the  mortgage  by  which  they  were  secured. 
While  still  holding  the  notes  and  mortgage,  the  payee  had  given  his  due- 
bill  for  a small  amount  to  the  payer.  Held , That  though  the  giving  of 
the  due-bill  was  prima  facie  evidence  of  a settlement  of  accounts,  yet 
such  presumption  was  rebutted,  as  to  the  payment  of  the  notes,  by  the 
feet  tnat  the  notes  and  mortgage  were  outstanding,  and  not  surrendered 
or  cancelled.  Spkxcbr  v.  Chrisman,  15  Harrison's  (Indiana)  Reports, 
p.  215. 

165.  Suit  by  A.,  against  B.,  C.,  and  D.,  alleging  that  before  that  time 
he  had  a judgment  against  B.  and  C.,  who  were  also  indebted  to  several 
other  persons ; and  that  it  waa  agreed  between  the  plaintiff  and  defend- 
ants, that  if  plaintiff  would  enter  satisfaction  of  his  said  judgment,  and 
would  pay  said  other  debts,  the  defendants  would  execute  to  him  a note 
for  the  amount  of  said  judgment  and  said  debts,  to  be  discounted  by  the 
Ohio  Insurance  Company  for  his  benefit ; that  plaintiff  did  accordingly 
enter  said  satisfaction  and  pay  said  debts,  and  the  defendants,  on  their 
part,  executed  said  note,  with  the  said  D.  as  surety  thereon,  payable  to 
the  Ohio  Insurance  Company ; and  the  said  company  refused  to  die- 
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count  the  same,  wherefore  the  defendants  became  liable  to  pay  the 
amount  thereof  to  the  plaintiff,  <fec.  Held , That  the  note  was  made  for 
the  benefit  of  A.,  though  payable  to  the  insurance  company,  and  was 
valid,  notwithstanding  the  company  declined  to  receive  and  discount  it. 
Spurrier  et  al . v . Briggs,  17  Harrison , p.  529. 

As  the  beneficial  interest  of  the  note  was  in  A.,  he  was  entitled  to  sue 
thereon  in  his  own  name.  Ibid. 

A prayer  for  judgment  in  a complaint  upon  a promissory  note  for  the 
amount  of  the  note  and  interest  thereon,  is  good,  without  summing  up 
the  amount  of  principal  and  interest.  Ibid . 

156.  Where  A.  sells  property  to  B.,  and  B.,  by  agreement,  executes 
his  notes  to  C.,  the  latter  is  entitled  to  sue  on  the  notes;  and  B.  will  not 
be  allowed  to  set  up  the  want  of  interest  in  the  note  of  C.  at  the  time  it 
was  executed.  Stevens  v.  Songer,  14  Tanner's  Reports , p.  312. 

157.  The  payee  of  a note  pledged  and  delivered  it  to  another  to  se- 
cure the  payment  of  a debt,  but  without  indorsement;  and  while 
thus  pledged,  by  fraud  procured  it  for  a pretended  temporary  purpose 
from  the  pledgee,  and  sold  and  assigned  it,  for  a valuable  consideration, 
to  another  person,  who  bought  it  in  good  faith,  and  without  notice. 
Held , That  such  purchaser  required  a valid  legal  title  to  the  note  as 
against  the  pledgee  and  all  others.  Stoner  v.  Brown,  18  Kerr , p.  464. 

158.  In  a suit  by  an  assignee  upon  a promissory  note,  alleged  to  have 
been  indorsed  to  him  by  the  payee,  the  averment  of  an  indorsement 
must  be  sustained  by  proof  of  a written  indorsement,  the  assignor  not 
being  made  a defendant.  Stowe  v . Weir,  15  Harrison  p.  341. 

159.  Suit  against  A.  and  B.  upon  a promissory  note.  The  defendant* 

answered  separately:  1.  Usury  going  to  the  entire  note.  2.  Want  of 

consideration.  Reply  to  the  answer  setting  up  usury,  that  defendants 
had  before  that  time  filed  their  bill  in  chancery,  alleging  the  matters 
now  set  up  in  the  first  paragraph  of  their  answers,  and  asking  that  the 
plaintiff'  be  enjoined  from  enforcing  the  collection  of  said  note,  except  as 
to  the  sum  of  $296,  with  interest  from  the  date  of  the  note. 
Afterward,  A.  withdrew  his  answer,  and  a default  was  entered  against 
him.  Held,  That  the  defendants  having  instituted  a suit  to  cancel  the 
note,  as  usurious,  and  having  obtained  a decree  establishing  the  alleged 
usury  in  part  only,  could  not  afterward  go  behind  the  decree,  and  set  up 
the  same  defence  to  the  residue  of  the  note.  Sutherlin  et  al.  v. 
Mullis,  17  Harrison , p.  19. 

160.  A verbal  condition  cannot  be  annexed  to  a promissory  note,  or 
other  written  contract.  A verbal  contract  may  constitute  the  considera- 
tion of  a written  contract;  but  a note  for  a given  amount  cannot  be 
trammelled  with  a verbal  condition  which  shall  make  it  obligatory  fora  less 
sum.  Swan  v.  Nichols,  24  Indiana  Rep p.  199. 

161.  Where  a subscription  to  the  stock  of  a railroad  company  was 
conditioned,  that  it  should  not  be  payable  until  work  should  be  com- 
menced on  a given  point  named,  it  is  a condition-precedent  to  the  right  to 
demand  the  subscription ; and  a note  given  for  the  subscription,  on  the 
false  representation  that  the  condition  had  been  complied  with,  is  void. 
Taylor  v.  Fletcher,  15  Harrison , p.  80. 
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162.  Suit  upon  a promissory  note.  Answer : That  the  note  was  given 
for  a part  of  the  purchase-money  of  a saw-mill,  and  the  assignment  of  a 
subscription  for  the  purpose  of  rebuilding  the  same ; that  the  vendor  rep- 
resented that  the  mill  and  machinery  were  perfect,  and  the  subscription 
valid,  and  worth  $300.  That,  in  fact,  the  mill,  machinery,  and  subscrip- 
tion were  of  no  value  to  defendant,  and  the  note  sued  on  was  the  last  one 
given,  Held,  That  the  answer  was  bad  on  demurrer.  Thompson  v • Voss, 
10  Harrison , p.  297. 

163.  Suit  by  an  assignee  of  a promissory  note  against  the  adminis- 
trator of  his  assignor,  averring  the  insolvency  of  the  makers  of  the  note. 
The  plaintiff  gave  in  evidence  the  note,  and  the  assignment  thereof,  and 
also  a transcript  from  the  docket  of  a justice  of  the  peace,  by  which'  it  , 
appeared  that  a suit  had  been  instituted  against  the  makers  of  the  note, 

a judgment  recovered,  and  an  execution  returned  nulla  bona*  The  tran- 
script showed  the  cause  of  action  to  have  been  a note  for  $100,  upon  which 
a small  amount  of  interest  had  accrued  at  the  commencement  of  the  suit, 
though  the  justice  gave  judgment  for  $100  only.  Held,  That  the  justice 
could  not  give  himself  jurisdiction  by  rendering  judgment  for  a part  only 
of  the  demand,  and  having  no  jurisdiction  of  the  suit  sought  to  be  shown  by 
the  record,  which  could  be  offered  as  evidence  of  diligence  in  prosecuting 
the  note  against  the  makers.  Thompson,  Administrator  of  Pate,  v. 
Kerr,  17  Harrison , p.  288. 

A written  promise  to  pay  a sum  of  money  was  assignable  by  in- 
dorsement under  the  statute  of  1838  ; and  therefore,  where  no  considera- 
tion for  the  promise  was  expressed,  it  was  held  that  a valid  consideration 
must  be  presumed.  Tibbetts  ?».  Thatcher,  14  Tanner's  {Indiana) 
Reports , p.  86. 

164.  In  an  action  on  a note  by  the  assignee  against  the  maker,  it 
is  not  necessary  to  make  the  assignment  of  the  note  a part  of  the  com- 

C’nt,  because  the  assignment  constitues  no  part  of  the  cause  of  action. 
ad  way  v.  Cobb,  18  Kerr,  p.  36. 

The  manner  of  transfer  does  not  go  to  the  cause  of  action,  but  merely 
to  determine  whether  the  assignor  is  a necessary  party  defendant,  and 
should  thereferc  be  averred.  Ibid. 

Where  the  indorsement  constitututcs  the  contract  sued  upon,  it  must 
be  set  out  by  original  or  copy,  as  in  an  action  by  an  indorsee  agaitfst  an 
indorser.  Ibid. 

165.  A party  may  purchase  a bill  of  exchange  at  any  rate  of  dis- 
count ; but  if  it  be  shown  that  the  transaction  was  not  in  its  inception 
real,  but  a mere  device  to  evade  the  statute  against  usury,  the  money 
advanced  will  be  regarded  as  a loan.  Vail  v . Heustis,  14  Tanner's 
{Indiana)  Reports , p.  607. 

Where  the  bill  was  drawn  by  a partner  upon  the  firm,  to  his  own 
orde»\  and  accepted  by  him  in  their  name,  and  indorsed  to  another,  the 
question  whether  the  payee  could  maintain  a suit  upon  it  at  maturity  is 
immaterial  in  determining  the  character  of  the  transaction.  Ibid. 

166.  Suit  by  A.  upon  two  promissory  notes  Answer : That  they  were 
given  in  part  payment  for  certaiu  real  estate,  which  A.  had  failed  to 
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convey,  and  to  which  be  had  no  title.  Reply : That  this  with  other  real 
estate  was  held  by  A.  under  a title  bond  from  B.,  a part  of  the  purchase- 
money  having  been  paid  ; that  A.  had  assigned  the  bond  to  C.,  reserv- 
ing the  land  sold  to  defendant,  and  that  C.  had  assumed  to  pay  the  bal- 
ance of  the  purchase-money  ; that  C.  had  assigned  the  bond  to  D.  with 
the  same  agreements ; that  B.  had  conveyed  all  the  land  to  D.,  who  had 
conveyed  to  defendant  the  portion  sold  to  him,  and  had  taken  aphis  title 
bond  from  A. ; that  defendant  had  notice  of  these  facta,  and  still  occu- 
pied the  land  under  bis  purchase.  It  also  appeared  by  evidence,  that  B. 
had  recovered  judgment  against  D.  for  the  unpaid  purchase-money,  on 
which  judgment  defendant  had  paid  $200,  in  consideration  of  receiving 
from  D.  a deed  of  his  forty-acre  lot.  Held,  That  in  default  of  an  aver- 
ment of  the  incapaeity  to  pay  off  the  persons  indebted  to  B.,  defendant 
was  nnder  no  obligation  to  pay,  but  might  insist  that  all  the  rest  of  said 
land  should  be  subjected  to  the  claim  of  B.  before  he  could  be  disturbed, 
Vawtur  v.  Brown,  16  Jnd.,  p.  324, 

167.  Where,  contemporaneously  with  the  transfer  of  a note  by  the 
payee,  other  parties  write  their  names  under  his  signature,  they  become 
thereby  liable  as  indorsers,  and  parol  evidence  is  not  admissible  to  vary 
their  liability.  Vor*  v.  Hurst,  13  Indiana  Report s,  p.  551. 

168.  Suit  upon  a note.  Answer  : Without  oath,  denying  the  execution 
of  the  note.  Demurrer  sustained.  Held,  That  the  answer  nude  a good 
issue,  but  did  not  put  the  plaintiff  upon  proof  of  the  execution  of  the 
note.  The  demurrer  to  it  was  erroneously  sustained.  Wade  v.  Mus- 
slkman,  14  Tamur't  ( Indiana ) Report *,  p.  362. 

169.  A.,  by  his  note,  promised  to  pay  to  B.  $500,  in  good  notes, 
**  which,”  as  the  note  expressed  it, u is  to  be  doe  in  eighteen  months  from 
this  date,”  Held,  That  the  notes  in  which  payment  was  to  be  made  were 
intended  by  the  expression,  “ which  is  to  be  due  in  eighteen  mouths,” 
and  that  suit  would  he  on  the  note  of  A.  before  the  expiration  of  that 
time ; parol  evidence  not  being  admissible  to  establish  a different  inter- 
pretation. Wadi  et  al.  v.  Darrow,  15  Harrison,  p.  212. 

170.  Where  the  maker  and  indorser  of  a note,  sued  together,  joiu  in 
an  answer,  averring  that  the  note  was  given  by  the  maker  for  bis  own 
debt,  and  indorsed  by  the  other  for  bis  mere  accommodation,  of  which 
the  plaintiff  had  notice  when  he  took  the  note,  and  that  the  plaintiff  was 
in  fact  the  original  payee,  and  that  the  note  is  not  governed  by  the  law- 
merchant,  and  that  due  diligence  has  not  been  used  to  collect  the  same 
of  the  maker,  such  answer  will  be  bad  as  to  both,  although  it  would  be 
good  as  to  the  indoner  if  pleaded  by  him  alone.  Ward  v.  Bennett, 
20  Kerr,  p.  440. 

171.  Where  r note  is  made  payable  in  specific  articles,  the  creditor,  on 
the  coming  dne  of  the  note,  may  designate  a place  of  delivery,  and 
notify  the  debtor  thereof,  and  he  will  then  be  bound  to  make  delivery  at 
that  place ; but  if  the  creditor  neglects  to  designate  a place  of  delivery, 
then  the  debtor  must,  at  once,  after  the  note  has  become  due,  select  a 

Ser  place,  within  the  reason  and  spirit  of  the  contract,  notify  the 
itor  thereof,  if  his  location  is  known,  and  make  delivery  at  that 
place,  and  thus  discharge  the  debt  W arrack  v.  Jerkies,  17  Harrison, 
p.  137. 
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172.  Payments  by  the  drawer  of  a bill  of  exchange,  made  near  six 
months  after  the  dishonor  of  the  bill,  are,  at  least,  prim a facie  evidence 
of  his  liability,  if  not  more.  Washer  tu  White,  16  IruL,  p.  136. 

173.  The  undertaking  expressed  in  these  words,  “ I,  A.  B.,  agree  to 
stand  as  surety  for  C.  D.,  in  the  above  agreement,”  does  not  create  the 
relation  of  guarantor,  but  makes  A.  B.  primarily  and  absolutely  liable, 
and  a joint  action  will  lie  against  him  and  CL  D.  Watsow  «.  Bkabout, 
18  Ktrr,  p.  281. 

174.  Representations,  by  the  payer  of  a note,  that  it  is  valid,  and  he 
has  no  defence  against  it,  made  to  a purchaser  of  such  note  after  he  had 
become  the  owner  thereof  do  not  operate  as  an  estoppel  against  the 
payer,  nor  can  snch  representations,  repeated  by  the  purchaser  thereof  to 
any  person  to  whom  he  may  sell  the  same,  have  such  effect  in  favor 
of  such  second  purchaser.  Wursut  v.  Cavabat,  21  Kerr,  p.  248. 

176.  The  consideration  for  the  assignment  of  a note  need  not  be 
necessarily  paid  at  the  time,  to  render  the  assignment  complete.  Wolf 
et  al.  v.  Smith,  14  Turner V Reports,  p.  360. 

176.  Promissory  notes  payable  to  order,  or  bearer,  in  a bank  in  this 
State,  are  alone  made  negotiable  as  inland  billeof  exchange.  And  a note 
payable  to  bearer,  but  not  in  a bank  in  this  State,  though  negotiable,  is 
subject  to  whatever  defeace  or  setoff  the  maker  of  snch  note  had  before 
notice  of  assignment  Woodward  st  ai.  os.  Mathews,  15  Harrison's 
(Indiana)  Reports,  p.  330. 

A written  contemporaneous  agreement,  showing  the  consideration  and 
conditions  upon  which  a promissory  note  was  given,  may,  in  a suit  upon 
the  note,  be  given  in  evidence  as  put  of  the  same  contract  Ibid. 

177.  Payments,  in  order  to  extinguish  a bill  of  exchange,  must  be 
made  to  the  real  owner  of  it  Woodworth  v.  Elliott,  13  Indiana  Re- 
ports, p.  516. 

178.  Where  an  assignee  takes  a note,  upon  the  representation  of  the 
maker  that  it  will  be  paid,  or  is  good,  tbe  latter  is  estopped  to  defend 
against  the  payment  of  the  note.  Weight  v.  Allsv,  16  Harrison, 
p.  284. 

179.  Where  the  treasurer  of  an  insurance  company  drew  orders  npon 
the  company,  which  was  accepted  by  the  secretary,  although  such  orders 
were  void,  as  being  intended  to  circulate  as  bank  bills,  it  was  nevertheless 
held,  that  one  who,  at  the  request  of  the  treasurer,  redeemed  such  orders, 
might  recover  the  amount  of  a promissory  note  given  him  by  the  treas- 
orer,  to  reimburse  bim  for  the  money  advanced  for  sueh  redemption. 
Wright  v.  Hughes,  13  Indiana  Reports , p.  109. 

180.  It  is  no  defence  to  a promissory  note,  given  for  tbe  purchase- 
money  of  land,  and  payable  before  the  time  for  the  making  of  the  deed, 
that  the  vendor  has  no  title  to  the  land.  Wtlet  v.  Howard,  16  Har- 
rison, p.  169. 

181.  In  a suit  on  a note,  where  the  defendant’s  answer  does  not  con- 
trovert its  execution  and  assignment,  the  plaintiff  may  recover  the 
amount  due  thereon  for  principal  and  interest,  without  introducing  the 
note  in  evidence.  Zehver  v.  Kepler,  16  Ind.,  p.  290. 


ty  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


454 


Annual  Report. 


[December, 


COTTON  CROP  OF  THE  UNITED  STATES. 
Export*  and  Crop  for  the  years  ending  81st  August , 1859-1861,  1866. 
From  the  “ New  York  Shipping  List  and  Prici  Current.” 


States  and  Ports* 

Bales. 

Louisiana. 

Export  from  New  Orleans — 

To  foreign  ports 

616,1 88 

To  const  wise*  ports 

252,855 

Stock.  1st  September,  1806. ....... 

102,082 

870,625 

Deduct— 

Received  from  Mobile 

26,488 

Received  from  Montgomery,  Ala. . 

4.878 

Received  from  Florida 

12,7*5 

Received  from  Texas 

82.111 

Stock,  1st  September,  1S65 

Alabama. 

88,239 

158396 

From  Mobile — 

To  foreign  ports 

270.984 

To  coastwise  ports 

142,764 

Burnt  and  lost 

6,807 

Stock,  1st  September,  1866 

29,009 

449,014 

Deduct — 

Stock,  1st  September,  1865  

24,290 

i 

Texas. 

From  Galveston,  <fcc. — 

To  foreign  ports 

64308 

| 

To  coastwise  ports 

116,028 

Stock,  1st  September,  1866 .... 

8s511 

1S8,842 

Deduct — 

Stock,  1st  September,  1865 

18,857 

Florida. 

From  Apalachicola,  St.  Marks,  <fcc.— 

To  foreign  ports 

87,977 

To  coastwise  ports 

123,650 

Stock,  1st  September,  1866 

162 

161,789 

Deduct — 

Stock,  1st  September,  1865  

12,650 

Georgia. 

From  Savann ati — 

To  foreign  porta—  Uplands 

90,425 

Sea  Islands 

4,987 

To  coastwise  ports — U plands 

162,261 

Sea  Islands  . . 

6,020 

Stock  in  Savannah,  1st  Sept.,  1866. 

8,240 

From  T> atu  ex — 

266,889 

To  New  York  

4s9 

207,37S 

Deduct — 

Stock  iu  Savannah,  1st  Sept,  1866. . 

4,005 

Total. 


1866. 

1861. 

1860. 

1859. 

711,629 

1,751,599 

: 

1 

2,139,425 

1,669,274 

424,724 

546,794 

818,012 

704,406 

174,985 

'■ 

144,747 

1 

252,424 

192,06* 

149,139 

■ 

121,172 

192,724 

173,484 

268,879 

477,584 

525,219 

i 

i 

475,783 
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States  and  Ports. 


Sorni  Carolina. 

From  Charleston — 

To  foreign  ports — Uplands  and  Sea 

Islands 53,S07 

To  coastwise  ports — Uplands  and 

Sea  Islands 54,147 

(Total  export  of  Sea  Islands,  5,630 
bales. ) 

Stock  in  Charleston,  1st  Sept,  1S66  5,585 


From  Georgetown  and  Port 
Royal— 

To  New  York 1,645 

To  Boston 56 

Deduct — 

Stock  in  Charleston,  1st  Sept,  1965  . 


113,499 


1,701 


NoRTn  Carolina. 

Export — 

To  foreign  ports 21 

To  coastwise  ports 64,589 


Virginia. 

Export — 

To  coastwise  ports 27,732 

Manufactured  (taken  from  the  ports)  6.333 
Stock,  1st  September,  1S66 8,466 


Trnnessrk,  Ac. 

From — 

Memphis,  Tcnn 213.504 

Other  places  in  Tennessee 85, 000 

Kentucky 5,000 

Illinois.  Indiana.  .Vo 80,000 

Stock  at  Memphis,  1st  Sept,  1S66  . 10,981 

I)*tluct — 


Shipments  to  New  Orleans 40.000 

Manufactured  on  the  Ohio,  85,000 

Stock,  1st  September,  1 b65 12,450 


Bales. 


115.190 

1,972 


299,835 


87,450 


ToUl  crop  of  the  United  States  ... 

Receipts  at  all  the  ports  from  close  of  the*  War  to  Sept 


Total 


I860. 

1861. 

1860. 

1859. 

113,218 

i 

886,839 

510,109 

480,658 

64,559 

56,295 

1 

| 

41,194 

i 

87,482 

87,581 

78,132 

56,937 

83,011 

♦211,895 

143,424 

108,676 

85,821 

2,151,048 

8,656,096 

4,669,770 

8, 851,481 

420,000 


Total  receipts  at  the  ports  since  the  close  of  the  War 
— say  from  May  1,  1*05,  to  Sept.  1, 1866  (16  months).  2,571,043 

• Being  the  amount  received  at  New  York,  Philadelphia,  Baltimore,  and  Boston,  overland — sav. 
New  York,  186,517  bales;  Philadelphia,  51,002;  Baltimore, 8,800 ; and  Boston,  21,066— total  211,885 
bales. 


Comparative  Crop  Statement. 


Bale*. 

1865-66 2,151.043  I 

1864-65  (cst.).  500,000  I 

1863-64  *00.000  | 

1862-63  (<-at.).  1,000.000 
1861-62  (est.).  1 .000.000  ’■ 

1860-61 8.656  0*6 

1&59-60 4.669.770  ' 

1858-59 8.351.491  ' 

1857-58 3.113.962 

1956-57  2,939.519  | 

1855-56 8,527.915  . 

1854-55  2,847,389  | 


Bales. 

1853-54.... 

, . . 2.930,027  1 

1952-58.... 

...  8,262,832 

1851-52.... 

. ..  3,015,0*29  1 

1950-51... 

...  2.355.257 

1*49-50... 

. ..  2.696,706 

lS4*-49. . . 

...  2.729,596 

1947-43... 

...  2,347.6:44 

1S46-47  .. 

...  1,779,651 

1945-46... 

...  2.100,537 

1 *44—45 . . . 

...  2,394,503 

1*43-44... 

...  2,080,409 

| 1942-43... 

...  2,873,875 

Bales. 

1841-42 1,683,574 

1940-41 1,634.945 

1 939-40 2,177.935 

1939-39 1 .36*1,532 

1937-88 1. SO  1,497 

19:16-37 1.422.930 

1935-86 1.360.725 

1934-35 1.254,323 

19.33-34 1.205.304 

1S32-33 l,07o,489 

| 1 831  -82 997,477 

I 1930-31 1,088,848 


Bales' 

1829-80.... 

. 976,845 

1828-29  ... 

. 870,415 

1927-23.... 

. 727,593 

182‘-27.... 

. 957.2S1 

1825-26 

. 720,027 

1**24-25.... 

. 569,249 

1823-24.... 

. 509,159 

1*22-23. ... 

. 495,000 

1821-22.... 

455,000 

1820-21 .... 

. 480,000 
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Annual  Report . [December, 


Crop  op  Sea  Island  Cotton. 


Balt*.  Balt*.  Balt *.  Balt*. 

1868-84. 89,688  I 1855-68. 44,512  I 1857-68. 40,586  1 1859-80. . . . 46,649 

1854-66. 40,841  1 1868-61 45,814  | 1868-69 47,692  1 1880-88....  no  account. 


Export  op  Cotton  to  Forrion  Ports, 

From  September  1,  1865,  to  Augtut  31,  1866. 


FftOX 

To  Great 
Britain. 

To 

France. 

To  North 
of  Europe. 

Other 

F' q' n Port*. 

Total. 

New  Orleans,  La bales 

Mobile.  Ala  

858,878 

229,171 

59,435 

87.977 

93,870 

46,935 

134,510 

40,184 

1,789 

5,422 

270 

8,014 

17,878 

1,309 

120 

516,183 

270,934 

64,808 

87,977 

95,362 

53,807 

1,492 

6,050 

822 

Virginia  

Wilmln^tnn  N Cl.  . . _ 

21 

415.481 

6,709 

2,035 

11,759 

21 

495,309 

6,709 

New  York  

86,675 

39,695 

8,458 

Baltimore  

Phihulelohia 

2,035 

12,014 

Boston  ,t-tt 

246 

9 

Orsnd  total 

1,262,271 

2,175,225 

220,650 
57 S, 068 

48,647 

216,250 

23,096 

158,080 

1,554,664 

8,127,568 

Total  1860-61 

Decrease 

912,954 

857,418 

167,603 

184,934 

1,572,904 

Consumption  in  thr  United  States,  1866. 


Total  crop  of  the  United  States,  as  before  stated bales 

Add— 

Stocks  on  hand  at  the  commencement  of  the  year,  1st  September,  1865: 

In  the  Southern  ports 

In  the  Northern  porta 


Hakes  a supply  of. 


Deduct  therefrom — 

The  export  to  foreign  ports 1,554,664 

Less,  foreign  included 7,768 


Stocks  on  hand.  1st  September,  1866: 

In  the  Southern  ports 162,866 

In  the  Northern  ports 120,856 


Burnt  at  New  T ork  and  Mobile 21 ,500 

Manufactured  in  Virginia 6,833 


%••• 

152.468 

95,662 

1,546,901 

2S8,692 

27,928 


2,161,043 


248,125 

2,399,168 


1, 859,51* 


Taken  for  home  use  north  of  Virginia 540,652 

Taken  for  home  use  in  Virginia  and  aouth  and  west  of  Virginia 126,640 


Total  oensumed  in  the  United  6tate»  (Including  burnt  at  the  ports),  1865-66J 667,292 
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Kortiiqf  Fix  JRaawbem  Total.  1 VbrAqfVa.  Htme\tre.  Total 


1865-61.. 

...bales,  640,669  .. 

186,640  .. 

667,909 

18k4-66i.. 

..bAldft,  571,117  .. 

186,906  .. 

706,419 

1MWR.. 

i 

1858-51.. 

599,984  .. 

144,959  .. 

787,286 

1840-61... 

600,857  .. 

198,888  .. 

848,740 

1802-58... 

108,889  .. 

808,785 

1866-60... 

786,691  .. 

.. 

919,048 

1861-M... 

111,981  .. 

699,608 

1868-09... 

167,488  .. 

997,651 

1800-51... 

996,499  .. 

99.185  .. 

480,61s 

1857-081 . . 

148,877  .. 

090,569 

1849-50... 

187,012  .. 

618,49 

1805-57.... 

154,918  . 

819,986 

1848-49... 

604,148  .. 

188,849  .. 

642,49 

1855-56.... 

688,097  .. 

137,719  .. 

770,789 

1847-481.. 

92,159  .. 

616,044 

We  give  below  our  usual  estimate  of  the  amount  of  cotton  consumed 
(including  burnt,  Ac.)  in  the  States  south  and  west  of  Virginia,  and  not 
included  in  the  receipts  at  the  port!  Thus — >• 

1967.  1968.  1859.  I860.  1991.  1991  1863-35.  188*. 

S.  Carotin*  ....bales,  98,000  ..  96,000  ..  99,000  ..  90.000  ..  88,000  ..  66,000  Ko account.  23,000 


Booth  Carolina It, 000  ..  18,000  ..  90,000  ..  91,000  ..  94,000  ..  900,000  - 16.000 

Georgia 98,000  ..  911,009  ..  96,000  ..  26,000  ..  61000  ..  980,000  * 91000 

Alabama ...  1000  ..  1000  ..  10,000  ..  11,000  ..  11000  ..  190,000  * 9,000 

Tennessee 9,000  ..  10,000  ..  19,000  ..  16,000  ..  IT, 000  ..  78,000  « 10,000 

On  tbe  Ohio,  Ae. 88,000  ..  89,000  ..  48,000  ..  49,000  ..  81000  ..  80,000  “ 86,000 


TettoBepil 117,-000  19M00  148,900  164^00  170,000  740,009  116,009 


It  is  estimated  that  thd  quantity  burnt  in  1861-63  was  about  1,000,000 
bales. 

We  hare  no  data  by  which  to  gire  even  an  estimate  of  the  growth  of 
the  country  for  the  year  ending  September  1,  1866,  but  the  amount 
available  for  foreign  export  and  domestic  use  for  the  twelve  months  was 
over  2,500,000  bales,  not  including  receipts  at  the  ports  previous  to 
September  1,  1865. 

The  quantity  of  old  cotton  remaining  in  the  country  September  1, 
1866,  not  brought  to  market,  was  quite  large,  but  we  have  no  meabs  of 
arriving  at  the  exact  figures— we  hear  estimates  as  low  as  100,000,  and 
as  high  as  200,000  bales.  We  append  growths  of  previous  years : — 

1866  (ast.) bales, 601000  I860.... baM,  4,806,800  1865.... bates,  1196,000  I960.... bales,  1911006 

1864  (ast.)....  801000  1860 4,017,000  1854 8,000,000  1849 1480,009 

1998  (art.)....  1,000,000  1869 6^47,000  1868 1860,000  1848 1867,000 

1869  (ast.)....  1,000,000  1867 1014,000  1666 1101000 

1861 1861000  1806 1661000  1861 1460,000 


The  quantity  of  new  cotton  received  at  the  shipping  ports  to  1st 
September  was — in 


Year. 

1866 

..  bales,  180 

1862-85  . . 

. . no  account 

1861 

300 

1860 

61,000 

1969 

12,369 

1858 

8,031 

1857 

100 

1856 

1,800 

1856 

26,079 

1854 

1,890 

1883 

6,710 

Ttar. 

1682 bales,  6,126 

1861 3,200 

I860 255 

1842 575 

18*8 3,000 

184t. 1,121 

1840. 200 

1846 7,500 

1844  7,500 

1243  300 

1842 3,000 


Ttar. 


1841 bales,  32,000 

1840 30,600 

1830 no  account. 

1838 “ 

1837 * 

1836 8,702 

1835 3,424 

1834 smalt 

1833 large. 
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Export  of  Breadstujfs. 


[December, 


ANNUAL  REPORT  ON  BRE  ADSTU  FFS, 

For  the  year  ending  September  1,  1866. 


Export  of  Breadstujfs  from  the  United  States  to  Great  Britain  and 
Ireland,  from  September  1,  1865,  to  September  1,  1866. 


FROM 

Flour, 

Bbls. 

Meal, 
Bbls . 

Wheat, 

Bu-h. 

Corn, 

Bush. 

New  York 

106,428 

4,229 

1,088,668 

11,665,350 

New  Orleans 

2,300 

7.790 

Philadelphia 

6^315 

20 

10,899 

713,019 

Baltimore 

3 

956,203 

Boston 

1,179 

Other  ports 

2076 

326,646 

18,810 

Year  ending  Sept.  1,  1866. 

141,201 

4,249 

1,426,213 

13,361,172 

Year  ending  Sept.  1,  1865. 

158,792 

1 

2,817,250 

1,1 96. *7  7 

Increase  

4,248 

12,164,595 

Decrease 

17,591 

1,391,037 

Year  ending  Sept.  1, 

1866 

141,201 

4,249 

1,426,213 

13,361,172 

1865 

158,792 

1 

2,817,250 

1,196,577 

1864 

1,257,377 

114 

16,492,943 

682,691 

1863 

1,435,993 

1,147 

22,275,241 

10,441,453 

1862 

2,61  1.4  19 

1,240 

25,315,902 

13,734,108 

1861 

2,558,226 

3,756 

25,458,810 

12,139,269 

1860 

7 26,633 

944 

5,119,524 

2,286,555 

1850 

102,032 

23 

468,788 

320,681 

1858 

1,300,906 

607 

6,658,639 

3,372,444 

1857 

863,179 

686 

7,567.001 

4,793,134 

1856 

1,165,552 

8,721 

7,939,955 

7,063,821 

1855 

170,329 

5,536 

317,713 

6,813,242 

1854 

1,824,920 

40,660 

5,918,317 

' 6,215,936 

1S53 

1,618,060 

683 

5,543,460 

1,517.087 

1852 

1,444.640 

1,810 

2,712,120 

1,576,749 

1851 

1,581,702 

5.553 

1,523,908 

2,368,860 

1850 

463,470 

6,086 

463,015 

4,873,446 

To  the  Continent. 


FROM 

Flour, 

Bbls. 

Wheat, 

Bush. 

Corn, 

Bush. 

Ryb, 

Bush. 

New  York 

Other  ports 

6,160 

1,129 

66,233 

26,528 

1,136 

234,944 

Total,  1865-66 

“ 1864-65 

44  1863-64 

11  1862-63 

44  1861-62 

44  1860-61 

44  1859-60 

7,289 

20,601 

95,329 

206,176 

619.109 

142,129 

49,213 

51,388 

303,100 

483,314 

66,233 

94,115 

329.427 
2,205,431 
7,577,350 
3,452,496 

178,031 

57,845 

390.428 
2, 87  o,653 

33,664 

11,485 

12,535 

68,957 

322,074 

101,145 

19,358 

25,519 

16,848 

663,590 

234,944 

110,329 

13,965 

429,956 

1,584,501 

347,258 

44  1858-59 

44  1857-58 

44  1856-57 

13,100 

216,162 
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MONTHLY  REPORT  OF  STOCK  SALES  FOR 
OCTOBER,  1 866. 

Prom  11  The  New  York  Commercial  Advertiser.” 

The  annexed  table  will  show  the  amount  of  business  transacted  in  rail- 


road and  miscellaneous  stocks  at  the  several  stock  and  exchange  boards 
of  the  city  during  the  month  of  October,  1866,  with  the  highest  and 
lowest  prices  paid  : — 


Shares 

sold. 

Highest. 

Lowest 

Last 

sale. 

Delaware  and  Hudson 

608 

160 

152* 

159* 

♦Pennsylvania  Coal 

375 

155 

153 

154 

American  Coal 

7,150 

74* 

63 

71 

Central  Coal 

3,050 

57 

61 

55 

Wyoming  Valley  Coal 

600 

40 

36 

36 

Wilkesbarre  Coal 

15,310 

71* 

58 

ti* 

Spruce  Hill  Coal 

16,000 

4* 

4 

4 

8pring  Mountain  Coal 

1,350 

87 

75 

80 

Schuylkill  Coal 

500 

8 

8 

8 

Ashburton  Coal 

3,800 

16 

14 

14 

Butler  Coal 

5,700 

49,250 

20 1 

13* 

20* 

Cumberland  Coal 

67* 

53* 

67* 

Quicksilver. 

69,477 

56* 

54 

65* 

Mariposa 

13,460 

14* 

13* 

14 

Mariposa  preferred 

67,860 

32* 

27* 

30f 

Smith  k Parmelee  Gold  Co.. . . 

5,200 

14* 

11* 

13* 

Rutland  Marble  Co 

6,700 

331 

29 

29* 

Boston  Water  Power 

17,100 

34 

31* 

31* 

West  Union  Telegraph  Co. . . . 

79,869 

56* 

51* 

62* 

West  Russian  Extension 

3,082 

98 

97 

97 

Union  Trust  Co.. 

50 

105 

105 

105 

Pacific  Mail  S.S.  Co 

11,345 

234 

215 

233 

Atlantic  Mail  Steamship  Co 

14,950 

116 

108* 

112 

Union  Navigation  Co 

115,600 

114* 

108* 

113* 

Central  Navigation  Co 

170 

20 

20 

20 

Citizens*  Gas  Co 

25 

125 

125 

125 

American  Express  Co 

15 

105 

99 

99 

Adams’s  Express  Co 

1,886 

104 

85 

87* 

Canton  Co 

14,300 

57* 

53* 

56* 

Brunswick  Co 

8* 

n 

8* 

N.  Y.  Central  Railroad. 

142,856 

121* 

in* 

119* 

Erie  Railroad 

95 

81* 

85* 

Erie  preferred 

87 

79J 

86 

♦Hudson  River  Railroad 

128* 

118 

126* 

Harlem 

100 

99 

99 

99 

Reading 

224,135 

118* 

114* 

116 

Illinois  Central 

45,063 

129 

123* 

126 

Michigan  Southern 

93 

87* 

92* 

Michigan  Central 

12,378 

117*  . 

113 

114* 

Cleveland  & Pittsburg 

94* 

87* 

93 

♦Cleveland  and  Toledo 

123* 

1 13* 

119i 

♦ Dividend  off. 
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Cleveland,  CoL  A Cincinnati 


Chicago  A N.  W.  preferred. 
Chicago  k great  Baetern. . 

Chicago  k Milwaukee 

Chicago,  Bur.  k Quiney 

Chicago  k Alton 

Chicago  k Alton  preferred. . 


Alton  k Terre  Haute  preferred. 
Pittsburg  and  Port  Wayne 


Marietta  A Cin.  1st  preferred .... 
Marietta  k Cin.  2d  preferred. . . . 
un  A pr.  du  Oh.  1st  preferred. . . 
Mil  k Pr.  du  Ch.  2d  preferred. . . 

Hannibal  A St.  Joseph. 

Hannibal  A St  Joseph  preferred. 

Indianapolis  A Cincinnati 

Hew  York  A New  Haren 

Norwich  A Worcester 

Btonington  Railroad 

Delaware  A Lackawanna. 

Central  New  Jersey. 

Buffalo,  New  York  A Brie 

Long  Island. 

Cin.,  Hamilton  A Dayton 


Total  shares  in  September 
Increase 


t of  Stock  Sain. 

[December, 

Shares 

•old 

Highest 

Lowest 

Last 

sals. 

ItS,  649 

• • 

lllf 

• • 

10&i 

lllf 

612 

• • 

115 

• * 

113 

113 

446,862 

• • 

60} 

# • 

88 

««♦ 

262,102 

4,906 

• • 
• 0 

81* 

62* 

• e 

• • 

3 

St 

24 

• • 

70 

• • 

70 

70 

619 

137 

• e 

132* 

132* 

3,770 

• • 

113* 

• • 

110* 

HI* 

450 

• • 

113* 

113 

113 

21,936 

6,660 

• • 

60* 

382 

60* 

• • 

78 

72* 

77 

104,462 

• • 

lilt 

106 

109* 

49,867 

• • 

65 

44 

65 

1,200 

• • 

75 

73 

75 

28,377 

• • 

63 

64 

62 

37,066 

• • 

79 

72 

76* 

16,947 

• • 

44* 

40 

41 

16,000 

• • 

22 

• • 

19* 

22 

694 

• • 

100* 

• • 

99 

100} 

960 

90 

• • 

83 

90 

2,326 

61 

• • 

38 

51 

1,800 

02 

• • 

54 

62 

2,668 

• • 

84 

• • 

86 

80 

294 

• • 

116 

• • 

112 

118 

175 

• • 

116 

110 

115 

20 

• • 

100 

160 

100 

719 

• • 

162 

156 

162 

241 

• • 

130 

127} 

128 

10 

• • 

86 

86 

65 

700 

• • 

60 

66 

60 

100 

• • 

*6 

86 

86 

2,983,223 

1,427,014 

1,556^269 

The  salel  of  Government,  State,  railroad,  and  miscellaneous  bonds, 
and  of  gold,  daring  the  month  of  October,  nt  the  stock  boards,  were  aa 
follows : — 


Governments $12,609,000 

Odd 40,000 

Netr  York  Sevens 120,000 

New  York  Sixes 178,000 

New  York  Fivei 6,0®® 

Connecticut  Sixes 17,000 

Kentucky  Sixes 4,000 

Illinois  Bonds ............  8,000 

California  Sevens 38,000 

Minnesota  Bights 7,000 

Total  ta  October 

Total  in  September 

Increase. ... 


Tennessee  Sixes $ 1,076,000 

North  Carolina  Sixes 634,000 

Missouri  Sixes 448,000 

Mo.,  Han.  A St  Joseph ....  26,000 

Louisiana  Sixes 6,000 

Virginia  Sixes 76,000 

Georgia  Sixes 1,000 

Brooklyn  Bonds 13,000 

Railroad  Bonds 16,061,000 


$81,178,000 

20,346,000 


$ 10,827,000 
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The  tales  of  bank  stocks  for  the  month  of  October  were: — 
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Shoe  and  Leather  Bank 

•Central  National  Bank 

St.  Nicholas  Bank 

Park  Bank 

Phenix  Bank 

Market  Bank 

Merchants1  Bank 

American  Exchange  Bank 

Bank  of  America 

Nassau  Bank. «... 

Manufacturers  and  Merchants9. . . . 

Gallatin  National  Bank 

Mechanics’  Banking  Association  . . 

Chatham  Bank 

Fourth  National  Bank 

Bank  of  Commerce 

Irving  Bank 

Ninth  National  Bank 

Continental  Bank. 

Importers  and  Traders'  Bank. 

Hanover  Bank 

Commonwealth  Bank 

Ooean  Bank 

Bank  State  of  New  York 

Mechanics'  Bank*  . 

Citizens'  Bank 

Corn  Exchange  Bank 

Metropolitan  Bank 


Shares. 

Price. 

191 

lllf 

0 

113 

640 

108 

0 

112f 

9 

• • • • 

106 

0 

— 

6 

• • • • 

148 

0 

— 

466 

• • • • 

106 

0 

198 

20 

114 

0 

— 

267 

116 

0 

1184 

113 

113 

0 

119f 

6 

• • • • 

1384 

0 

— 

82 

• • • • 

108 

0 

109 

6 

• • • • 

110 

0 

— 

10 

• • • • 

111 

0 

— 

20 

111 

0 

— 

40 

140 

0 

_ 

691 

• • • • 

107 

0 

112 

844 

• • • t 

1184 

0 

120 

70 

• • # • 

104 

0 

107 

122 

• • • • 

115 

0 

11&4 

86 

• • • • 

103 

0 

106 

30 

• • • • 

116 

0 

117 

10 

• • • • 

111 

0 

— 

64 

• • • • 

no 

0 

1104 

66 

• • • • 

106 

0 

107 

13 

• •tt 

114 

0 

— 

100 

• • • • 

120 

0 

— 

20 

• t t • 

130 

0 

— 

8 

• • • • 

120 

0 

— 

60 

• • • • 

127 

0 

129 

Total  in  October.. 8,987 

Total  in  September 4,207 

Decrease 220 

• Dividend  off. 


Financial  Discovert. — The  last  number  of  Fraser1  $ Magemne  give® 
an  account  of  a literary  treasure  recently  discovered  in  the  Psuazao 
Biccardi  in  Florence.  It  consists  of  four  large  and  thick  manuscript 
volumes,  containing  the  history  of  the  banking  operations  carried  on  by 
the  Peruzzi  family  from  1308  to  1346.  With  the  Peruzzi  were  associated 
the  Bardi,  Sc&li,  and  AcciajolL  They  lent  enormous  sums  to  Edward 
III.  of  England,  which  be  could  not  repay,  and  on  the  17th  of  January, 
1345,  they  failed — Edward  at  that  time  owing  them  about  £76,000,000 
sterling  of  present  money.  These  records  are  to  be  edited  by  a descend- 
ant of  the  Peruzzi.  The  London  Reader  adds:  44  We  may  mention  that 
the  Bardi  and  Acciqoli  lent  money,  also,  to  St  Edmundabury  Abbey, 
and  that  copies  of  the  transactions  are  still  to  be  found  in  the  various 
manuscripts  of  that  house,  several  of  which  are  preserved  in  the  Cam- 
bridge  University  library  and  the  British  Museum." 
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THE  MONETARY  CONVENTION  OF  1866, 

BETWEEN  FRANCE,  BELGIUM,  ITALY,  AND  SWITZERLAND. 

From  the  London  “Economist”  September , 1866. 

The  treaty  by  which  the  four  nations,  France,  Belgium,  Italy,  and 
Switzerland,  bind  themselves  to  use  exclusively  an  identical  coinage,  is 
one  of  the  most  characteristic  treaties  of  the  nineteenth  century.  In 
mediaeval  times,  governments  rather  liked  their  money  to  be  different 
from  other  moneys.  The  right  of  coining  money  was  an  exclusive  and 
half-mystical  prerogative,  and  it  would  have  Been  thought  a sacrifice  of 
independence,  and  a commencement  of  degradation,  to  boitow  the  coin- 
age of  a foreign  neighbor.  And  even  if,  by  chance,  two  moneys  were 
alike,  a cause  was  in  perpetual  action  to  make  them  different.  Financial 
poverty  was  common  in  the  middle  ages,  and  the  most  frequent,  and,  as  it 
then  seemed,  the  most  natural  remedy,  was  a depreciation  of  the  coinage. 
But,  in  modern  times,  we  no  longer  regard  the  right  to  coin  money  as  a 
half-consecrated  prerogative ; it  is  simply  a subordinate  mode  in  which 
governments  make  themselves  useful.  They  verify,  by  a stamp,  the 
quantity  and  quality  of  metal  in  each  piece.  The  mark  of  other  bodies 
in  good  credit — the  mark  of  the  Bank  of  France,  or  the  Bank  of  Eng- 
land— would,  after  a time,  be  quite  as  satisfactory,  though  any  change 
would  occasion  much  inconvenience.  But  as  governments  have  under- 
taken to  verify,  we  require  that  they  shall  verify  truly ; that  they  shall 
not,  as  in  old  time,  diminish  their  debts,  and  make  their  money  go  further, 
by  depreciating  the  currency — that  is,  by  verifying  falsely.  And  we  see 
no  reason  why  each  State  should  have  a separate  money.  Each  State 
may  continue  to  verify,  because  its  veracity  is  still  best  known  to  its 
own  subjects;  but  they  may  all  verify  the  same  weight  and  the  same 
quality.  We  distinguish  between  isolation  and  independence — between 
imitation  where  originality  is  precious,  and  agreement  where  co-operation 
is  required. 

We  may  ask  two  questions  as  to  a Monetary  Convention:  First,  Does 
it  provide  suitable  and  convenient  coins  for  the  subjects  of  the  contracting 
States  ? Secondly,  Does  it  propose  to  maintain  a desirable  staudard  of 
value  for  those  States?  We  will  consider  the  present  Convention  in 
both  respects. 
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The  coins  which  this  Convention  provides  are  excellent.  Until 
within  a late  period,  the  coinage  of  France  was  exceedingly  inconvenient. 
The  practical  currency  consisted  almost  wholly  of  silver  five-franc  pieces, 
very  bulky,  very  heavy,  and  very  unsuitable  to  large  transactions.  Gold 
coin  was  then  rare,  and  exchanged  for  silver  at  a fluctuating  premium. 
But  now,  in  consequence  of  causes  to  which  we  shall  refer  hereafter,  the 
more  import?  nf  of  the  currency  of  France  consists  of  gold  in  20f.,  10f.,  and 
5f.  pieces,  wiih  2f.  and  If.,  like  our  shillings  and  half-crowns,  for  small 
change.  The  old  five-franc  silver  pieces  are,  in  comparison,  very  rare,  and 
every  one  is  glad  to  be  rid  of  them.  Better  coins  than  the  present  French 
coins  could  not  be  found,  and  it  is  these  which  the  Convention  agrees  to 
adopt. 

The  details  are  these.  First,  as  to  gold  coins,  the  following,  and  no 
others,  are  to  be  coined,  and  these  are  to  be  of  the  stipulated  qualities 
and  weight,  and  no  other : — 


Allowance 

Nature  of 
Pieces. 

Full  Weight 

in  Weight 
at  home 

and  abroad 

Thousand 

Francs. 

Grammes. 

Parts. 

100 

. 32,258.06  . 

• } i 

60 

. 10,129.03  . 

.f  1 

20 

. 6,451.61  . 

■ l 2 

10 

. 3,225.80  . 

•f  2 

5 

. 1,612.90  . 

3 

Allowance 

Standard. 

from 

Standard. 

Diameter. 

Thousand 

Thousand 

Parts. 

Parta. 

Millimetres. 

r..  35 

, # 

1 ..  28 

► 900 

2 < 

21 

. . 

19 

j 

. . 

U n 

This  gold  coinage,  in  practice,  is  superior  to  ours,  as  the  20f.  piece  is  as 
useful  for  considerable  payments,  and  the  5f.  gold  piece  is  far  more  con- 
venient than  any  similar  coin  which  we  possess. 

The  silver  coinage  is  as  follows.  First,  the  five-francs  of  the  following 
weight  and  fineness : — 

Full  Weight.  Allowance.  Full  Standard . Allowance.  Diameter. 

25  grammes.  3,000ths.  900,000ths.  2,000tlis.  35  millimetres. 

And  then  the  subordinate  coins  according  to  the  following  scale  : 


Allowance 

Description.  Full  Weight.  in  Weight.  Full  Standard.  AUoioance.  Diameter. 

Thousand  Thousand  Thousand 


Francs. 

Grammes. 

Parts. 

Parts. 

Parts. 

Millimetres. 

2 

..10  ..i 

. . 5.00 

2.50 

r..  27 

1 

0.50 

5 

7 " 

- 836  ’ ‘ 

3 < 

I ..  23 

| 18 

0.20 

1.00 

10  ..J 

• • 

[ ..  16 

On  the  whole,  these  coins  are  also  more  convenient  than  ours,  as  we 
arc  burdened  with  two  coins — the  half-crown  and  florin — so  near  in 
value  to  be  only  useful  for  similar  purposes,  and  so  alike  in  size  and 
form  as  to  seem  designed  to  cause  mistakes.  The  new  Convention  will, 
therefore,  on  the  whole,  have  a better  silver  as  well  as  a better  gold 
coinage  than  our  own. 

But  even  if  that  coinage  was  somewhat  inferior  intrinsically  to  our 
own,  it  would  be  a matter  of  grave  regret  that  from  our  ingrained  and 
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insular  habits  we  are  unable  to  adopt  it.  If  we  adopted  it,  we  might 
hope  that  it  would  become  first  the  sole  European  money,  and  then  the 
sole  money  of  the  civilized  world.  If  we  could  set  the  example,  it 
would  doubtless  be  followed  by  Germany,  by  the  Northern  States  of 
Europe,  and  ere  long  by  Russia.  Each  new  accession  to  the  uniform 
coinage  is  an  additional  motive  for  other  uew  accessions.  The  inconve- 
nience of  remaining  out  of  the  combination  increases  with  the  magnitude 
of  the  combination.  If  we  joined,  we  could  bring  an  influence  on 
universal  commerce  far  beyond  that  of  any  other  State.  We  could 
introduce  the  new  coinage  into  India,  into  Africa,  into  Australia,  and 
into  America.  The  United  States  are  far  too  quick,  and  far  too  suscep- 
tible of  innovation,  to  remain  behind.  They  would  soon  join  in  a 
movement  of  which  the  convenience  was  plain,  and  in  which  France  and 
England  concurred. 

We  lose,  by  being  unable  to  join  such  a league,  not  only  the  great 
advantage  of  a single  money  for  travelling  purposes,  but  several  less 
visible  though  greater  benefits  too.  First,  an  immense  simplification 
of  all  exchange  transactions.  These  are  now  commonly  quoted  as 
variations  in  the  different  values  of  the  coins  of  different  nations ; but 
if  all  nations  had  one  money,  they  would  be  regarded  in  their  true  light, 
as  the  evidence  of  the  comparative  indebtedness  of  different  nations. 
The  premiums  on  bills  upon  France  in  England  would  then  be  a simple 
measure  of  the  desire  of  the  English  to  send  money  to  France,  and  so 
would  a premium  in  France  of  bills  on  England  be  an  index  of  the 
magnitude  of  the  desire  to  remit  to  England.  What  is  now  to  the  world 
a hopeless  puzzle,  would  then  be  a simple,  plain  fact.  Secondly,  we 
English  should  gain  an  incalculable  amount  of  easy  knowledge.  As  a 
rule,  a business  Englishman  only  think*  in  his  own  currency.  Persons 
conversant  with  the  continent  by  habit  or  language  are  exceptions; 
most  men  have  to  translate  foreign  money  into  English  before  they  feel 
how  much  it  is.  Quotations  of  prices,  amount  of  bank  deposits,  state 
of  bank  reserves,  which  tpeak  to  us  in  our  own  currency,  are  half  dumb 
in  every  other.  When  we  see  them  in  a newspaper,  we  think,  “Ah, 
how  much  is  that?”  and  we  think  we  will  calculate  it;  but  something 
happens,  and  we  forget  it,  and  never  know.  Multitudes  of  Englishmen 
of  business  still  never  look  at  a sum  in  foreign  money.  With  a single 
coinage  all  this  artificial  difficulty  would  cease;  prices  at  Havre  would 
be  like  prices  at  Liverpool ; the  returns  of  the  Bank  of  France  like  the 
returns  of  the  Bank  of  England.  And,  to  snm  up  all,  Englishmen 
would  lose  some  of  that  exceptional  national  feeling  which  retards  their 
progress,  which  makes  them  look  on  others  as  strange,  which  makes 
them  think  us  singular,  too.  If  civilization  could  make  all  men  of 
one  money,  it  would  do  much  to  make  them  think  they  were  of  one 
blood. 

There  is  only  one  slight  advantage  which  we  should  of  necessity  have 
to  abandon.  Though  our  coinage  has  no  advantage  over  that  of  France, 
our  money  of  account  has  an  advantage.  Tenpences  are  an  inconve- 
niently small  unit  in  which  to  reckon  great  transactions.  Still,  in  large 
calculations,  this  only  means  one  cypher  or  less;  whether  we  say 
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£4,000,000  or  100,000,000£  is  not  very  material,  though  our  language  is 
the  best.  But  in  recompense  we  should  gain  the  facility  of  a decimal 
coinage,  which,  so  long  as  we  have  a decimal  arithmetic,  is  in  paper 
computation  an  admitted  facility. 

But  the  Convention  is  not  equally  successful  in  establishing  for  the 
future  a good  standard  of  value.  It  falls  into  the  heresy  of  the  double 
standard.  Monetary  civilization  has  been  much  complicated  by  the  fact 
that  there  are  two  precious  metals,  of  which  silver,  the  bulkier  and 
cheaper,  is  more  suitable  to  primitive  times,  and  gold,  the  rarer  and 
dearer,  to  civilized  times,  of  nicer  habits,  and  with  larger  transactions. 
All  modem  nations  have  received  the  two  metals,  by  tradition,  in  their 
inherited  coinage,  and  they  have  tried  various  modes  of  combining  the 
two. 

All  such  methods  are  reducible  in  principle  to  three  divisions.  If  a 
man  contracts  to  pay  a thousand  francs,  that  must  mean  either  that  he 
is  to  pay,  first,  a certain  weight  of  gold;  or,  secondly,  a certain  weight 
of  silver ; or,  thirdly,  that  he  is  to  have  his  choice  whether  he  will  pay 
a certain  weight  of  gold  or  a certain  weight  of  silver.  In  language 
which  is  generally  accepted,  the  first  is  called  the  system  of  the  gold 
standard  ; the  second  the  system  of  the  silver;  and  the  third  the  system 
of  the  double  standard.  The  contested  nomenclature  is  unimportant; 
(he  critical  matter  is  to  see  that  no  third  system  is  possible. 

A great  many  economists,  before  the  matter  was  well  comprehended, 
advocated  a double  standard.  They  had  an  obscure  idea,  that  because 
they  had  two  metals  they  were  protected  from  the  deterioration  of  either. 
In  fact,  they  were  exposed  to  the  deterioration  of  both.  A man,  who 
has  choice  of  two  paying  media,  will  always  select  the  cheapest,  and  if,  on  a 
sudden,  the  cheapest  appreciates,  or  the  dearest  depreciates,  immediately 
he  will  vary  his  choice.  The  whole  practical  currency  of  France  used 
to  be  of  silver;  now,  owing  to  the  large  exports  of  silver  to  the  East, 
and  to  the  gold  discoveries,  it  is  of  gold.  The  law  gives  an  option,  and 
the  people,  who  used  to  take  one  alternative,  now  take  the  other.  The 
business  of  a State  is  to  keep  the  relation  of  debtor  and  creditor  as 
steady  as  possible,  and  it  is  an  economical  blunder  to  give  two  chances 
to  the  debtor  of  evading  his  proper  payments,  and  to  expose  the  creditor 
to  two  risks  of  losing  a part  of  nis  real  due. 

To  the  silver  standard  there  is  the  grave  objection  that  it  practically 
demonetizes  gold,  which  is  by  far  the  most  convenient  metal  of  the  two 
for  modern  wants.  Gold  may,  indeed,  fluctuate  in  most  countries  at  a 
fluctuating  discount  or  premium,  according  to  the  changing  value  of  the 
metals,  but  it  must  be  optional  with  the  creditor  to  receive  it.  If  the 
law  fixes  the  equation  between  the  two,  if  it  says  so  much  gold  is  to  be 
received  as  an  equivalent  of  so  much  silver,  that  law  establishes  a double 
paying  medium,  and  is  liable  to  all  the  above  objections,  whether  we  use 
the  lesser  double  standard,  or  whether  we  reject  it. 

The  only  remaining  system  is  the  gold  standard,  which  admits  of  the 
use  of  silver  as  subordinate  circulating  medium  as  well  as  gold.  We 
want  silver  in  small  transactions  only,  and  by  confining  it  to  those  small 
transactions  only,  we  obtain  all  we  desire,  with  no  risk  of  disturbing 
30 
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large  contracts.  Silver,  in  England,  is  a legal  tender  to  tie  amount  of 
40,  only,  and  we  have  used  the  further  economy  of  not  coining  as  much 
silver  metal  as  would  be  the  proper  equivalent  in  gold,  but  only  a 
smaller  amount  We  prevent  any  depreciation  of  our  silver  coinage  by 
taking  care  not  to  coin  too  much.  Shillings  circulate  at  an  artificial 
value  because  there  are  few  shillings.  No  such  subordinate  use  of  gold 
is  possible  where  silver  is  the  standard,  for  gold  is  wanted  for  the  large 
contracts,  and  not  for  the  small,  and  if  you  make  it,  or  any  of  it,  a legal 
tender  in  large  contracts,  you  make  two  paying  media,  and  create  two 
chances  of  depreciation  immediately. 

The  present  Convention  deals  with  the  matter  thus : It  regulates  the 
amount  of  silver  in  a silver  five-franc  piece,  and  of  gold  in  a gold  one, 
but  it  permits  any  contract  to  be  performed  either  in  gold  or  silver  five- 
francs.  As  to  the  minor  silver  pieces,  it  has,  indeed,  a provision  regu- 
lating  the  quantity : 

“Article  9.  The  high  contracting  parties  shall  not  issue  silver  pieces 
of  2f  of  If,  of  60c.,  and  of  20c.,  struck  according  to  the  conditions  men- 
tioned in  Article  4,  beyond  the  ratio  of  6f.  in  value  for  each  inhabitant. 
This  amount,  upon  the  basis  of  the  last  census  in  each  State,  and  reck- 
oning the  presumed  increase  of  population  until  the  expiration  of  the 
present  treaty,  is  fixed  thus : 


For  Belgium  . . . 
For  France  .... 

For  Italy 

For  Switzerland 


32.000. 000 

239.000. 000 

141.000. 000 

11.000. 000 


Taken  on  account  of  the  sums  above  mentioned  which  the  Govern- 
ments have  the  right  to  stamp  of  the  values  already  issued  : 

By  France,  in  virtue  of  the  law  of  the  25th  of  May,  1864,  in  pieces 
of  50c.  and  20c.,  for  about  16  millions. 

By  Italy,  in  virtue  of  the  law  of  the  24th  of  August,  1862,  in  pieces 
of  2f.,  of  If.,  of  50c.,  and  of  20c.,  for  about  100  millions. 

By  Switzerland,  in  virtue  of  the  law  of  the  31st  of  January,  1860, 
in  pieces  of  2f.  and  If.,  for  105,000f 


And  these  pieces,  by  another  clause,  are  to  be  legal  tender  to  the 

extent  of  50f.  only.  , . 

These  provisions  make  the  minor  silver  pieces  a good  subordinate 
currency,  like  that  of  England— confined  in  use  to  small  transactions, 
but  singularly  limited  in  amount. 
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FRAUDS  AND  ROBBERIES. 

L — Treasury  Notes  and  National  Bank  Notes. 

The  operatives  of  the  Secret  Service  Division  of  the  Treasury  have 
discovered  that  counterfeits  of  $100  notes  of  the  First  National  Bank  of 
Bostou,  $100  notes  of  the  First  National  Bank  of  Cincinnati,  and  $100 
notes  of  the  National  Central  Bank  of  New  York  City  are  in  circulation. 
The  counterfeits  of  the  latter  named  notes  are  pronounced  excellent,  the 
engravings  being  first  class,  and  the  general  appearance  good.  The  only 
difference  known  to  exist  is  in  the  letter  44  T”  in  the  word  44  maintain,” 
near  the  female  figure  on  the  right-hand  side  of  the  face  of  the  note,  that 
letter  being  imperfect  in  the  counterfeit  issue. 

A very  dangerous  $50  legal  tender  counterfeit  is  out.  The  vignette, 
which  is  the  head  of  Alexander  Hamilton,  is  genuine,  being  cut  from 
two-dollar  notes  and  pasted  on.  The  engraving  and  printing  are  exceed- 
ingly  good,  and  the  whole  work  is  so  well  executed  that-  the  most  expert 
are  liable  to  be  deceived. 


II. — Missouri. 

On  30th  October,  between  twelve  and  one  o’clock,  the  banking-house 
of  Alex.  Mitchell  & Co.,  Loxington,  Mo.,  was  robbed  of  cash  to  the 
amount  of  $2,011.50,  all  in  national  currency — one  $100  bill,  one  $50, 
and  the  balance  in  smaller  notes. 

The  thieves  were  four  in  number,  and  chose  the  dinner  hour  to  carry 
out  their  bold  plans,  when  no  one  was  in  the  bank  except  Mr.  J.  L. 
Thomas,  the  clerk.  Mr.  Thomas,  a few  moments  before  their  entry,  was 
standing  in  the  door  of  the  bank,  and  noticed  a couple  of  men  approach- 
ing in  earnest  conversation,  and  thinking  they  were  coming  into  the  bank, 
he  stepped  back,  took  his  place  at  the  desk,  and  was  writing  a letter 
when  they  entered  a little  after.  One  of  them  laid  upon  the  counter  a 
7-30  $50  bill,  and  asked  the  “discount  on  it.”  Mr.  T.  did  not  like  the 
laughing  manner  in  which  the  request  was  made,  and  replied  the  bank 
was  not  buying  that  kind  of  funds.  While  thus  talking,  two  of  the  ruf- 
fians came  in,  and,  before  Mr.  Thomas  was  aware  of  it,  had  their  pistols 
at  his  heart,  ready  to  kill  him  if  he  resisted.  Into  the  drawer  of  the 
bank  it  was  easy  for  them  to  get.  There  they  found  $2,000,  which  was 
quickly  appropriated.  They  then  said  to  Mr.  Thomas  that  there  was 
'$100,000  there,  and  he  must  disgorge  it  or  they  would  kill  him.  He 
denied  it,  and  they  proceeded  to  search  his  pockets  for  the  vault  key, 
but  not  finding  it,  they  again  said  he  must  furnish  it  or  they  would  kill 
him,  but  he  intimated  that  death  would  not  get  it,  and  they  walked  out. 
Their  horses  were  hitched  in  an  alley  near  by,  and  they  were  soon  out  of 
sight. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


468 


Public  Debt  of  the  United  States.  [December, 


THE  PUBLIC  DEBT  OP  THE  UNITED  STATES. 


Abstract  statement,  as  appears  from  the  books  and  Treasurer’s  returns 
in  the  Treasury  Department,  on  the  1st  of  September,  the  1st  of  October, 
and  the  1st  of  November,  1866  : — 

dkbt  nunrs  maun,  payabu  nr  oour. 


StpUmbtri.  October  t.  Jfmmbtr  t. 

6 per  cent,  bonds $ 198,091,350  ..$196,091,350  ..  $198,091,350 

6 per  cent,  bonds  of  1867,  ’68. ..  18,323,592  ..  18^323,592  ..  16,033,742 

5 per  cent,  of  1881 283,734,800  ..  283,738,750  ..  283,739,750 

6 per  cent  5-20’s. 776,422,800  ..  198,162,250  ..  823,944,000 

Navy  Pension  Fund 11,760,000  ..  11,750,000  ..  11,750,000 


$ 1,288,322,542  $ 1,310,065,942  $ 1,333,558,843 

nan  bbabibg  uvauan,  payabu  nr  curbbhcy. 

6 per  cent  bonds $8,202,000  ..  $8,922,000..  $9^882,000 

Temporary  loan. 46,638,000  ..  22,500,000  ..  .... 

Compound  Interest  Notes 155,512,140  . . 156,612,140  . . 148,612,140 

3 -year  7-30  notes 769,518,900  . . 743,996,050  . . 724,014,300 


$978,771,040  $930,930,190  $ 882,408,440 

BBBT  0*  WHICH  JHTOBW  HAS  CBABKD. 

Various  bonds  and  notes $19,653,444  $23,302,372  $36,988,909 

ran  bribers  bo  iBiBaaar. 

United  States  Notes $399,603,592  ..  $399,165,292  ..  $390,195,785 

Fractional  Currency 26,483,998  ..  27,029,273  ..  27,588,010 


Gold  Certificates  of  Deposit. .. . 16,480,220  ..  11,067,640  ..  10,896,980 

$443,449,041  $437,262,205  $428,680,176 


Aggregate  Debt $2,728^14,836.  .$2,701,650,109. . $2,681,636,966 

Coin  and  Currency  in  Treasury.  132,631,668..  128,213,767..  130,326,960 


Debt,  less  Coin  and  Currency..  .$2,695,683,168  $2,673,336,941  $2,651,310,006 


The  following  statement  shows  the  amount  of  coin  and  currency  on 
hand,  separately,  at  the  dates  in  foregoing  table 


Boptombor  1.  October  L Mnombor  L 

Gold  Coin $76,333,918  ..  $86,269,909  ..  $99,413,018 

Currency. 66,297,750  . . 41,953,868  . . 80,913,942 


Total  Coin  and  Currency $132,631,668  ..  $128,213,161  ..$130,326,960 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 

(Contimutd  from  page  884,  November  He.) 


1844.  Premium. 


Sept  n. 

....44}@  45} 

13 

. . . .44}  @ 45} 

19. 

....45  @45* 

20. 

....44}  @45} 

21. 

....43*  @44 

22. 

....43}@  43} 

24. 

....43}  @44} 

25. 

....44}  @ 44} 

26. 

....44}  @ 45} 

27. 

....44}@  45} 

28. 

. . . .44}  @ 45} 

29. 

....46}  @46} 

Oct  1. 

. . .*45}  @ 46} 

2. 

....47}  @48} 

3. 

....47}  @48} 

4. 

....48}@  48} 

6. 

. . . .48}  @ 49} 

6. 

. . . .48}  @ 49} 

1831 

Premium. 

Oct  8... 

..48}  @49} 

9.. 

...48}  @49} 

10.. 

. . .49}  @ 51} 

11.. 

...51  @53* 

12.. 

...50*  @ 53* 

13.., 

...62}  @*54} 

15.. 

...60}  @ 53} 

16.. 

. . .47}  @ 50} 

17.. 

...47}  @ 48} 

18.. 

...48  @48} 

19.. 

...47  @49} 

20.. 

...45}  @49 

22.. 

...45}  @46} 

23.. 

...45}  @47} 

24.. 

...47  @48} 

25.. 

. . .46}  @ 48 

26.. 

...47  @48} 

27.. 

...45}  @46} 

1888.  Premium. 

Oct  29 451  @ 461 

30  46  @ 461 

31  45}  @ 461 

. Mw.  1 461  @47} 

2  461  @ 47} 

3  47}  @ 48} 

5  47}  @48}* 

6  47}  @ 48} 

7  47  @48 

8  46  @46} 

9  46  @46} 

10 44}  @ 46} 

18 43 J @ 44}' 

13  441  @ 45} 

14  44}  @ 45} 

15  43}  @ 44} 

16  42}  @ 43} 

17  *41  @42} 


* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  October, 
1866,  has  been  as  follows: — 


1868. 

January. ..  .Par  @ 5 
February ...  2}  @ 4} 

March 1J@  8} 

April 1}@  2} 

May 2}@  41 

June 3}  @ 9} 

July 9 @201 

August  ...  12}  @ 16} 
September . . 16}  @ 24 
October  ....  22  @37 
November . . 29  @ 33} 
December  . . 30  @34 


1868.  1864. 


34 

® 

60}  .. 

61} 

r ® 

60 

53 

72}  .. 

57* 

r ® 

61 

39 

@ 

71}  .. 

59 

® 

69} 

46 

® 

59  .. 

66}  @ 

87 

43}  @ 

55  .. 

68 

@ 

90 

40}  @ 

48}  .. 

89 

® 

151 

23}  @ 

45  .. 

122 

® 

185 

221 

® 

to 

£ 

131}  @ 

162 

27 

® 

43J  •• 

85 

® 

155 

40}  @ 

56}  .. 

89 

® 

129 

43 

@ 

64  .. 

109 

® 

160 

47 

@ 

62}  .. 

111 

® 

144 

1866.  1866. 

..  97}  @ 134}  ..  36}  @44} 
..  96}  @ 116}  ..  35}  @ 41} 
. . 481  @ 101  . . 25  @ 36} 

. . 44  @ 60  . . 25  @29} 

. . 28}  @ 45}  . . 25}  @ 41} 
..  36}  @ 47}  ..  37}  @ 67} 
..38  @ 46}  ..  48}@  55} 
..  40}  @ 45}  ..  46}  @ 52} 
. . 42}  @ 45  . . 44  @ 46} 

. . 44  @ 49  . . 45}  @ 64} 

. . 45}  @ 48} 

..  44}  @ 46} 


Silver  is  in  steady  request  at  6 a 7 cents  below  the  price  of  gold. 
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BANKING  AND  FINANCIAL  ITEMS. 


Tax  on  Bankers. — The  Commissioner  of  Internal  Revenue  ha9  decided  that 
under  the  provisions  of  the  Act  of  June  30,  1864,  the  license  tax  of  bankers  is  based 
upon  the  amount  of  capital  used  or  employed.  The  Solicitor  of  the  Treasury  has 
given  it  as  his  opinion  that  the  surplus  earnings  of  an  incorporated  bank  are  no  part 
of  its  capital,  within  the  meaning  and  intent  of  that  part  of  said  Act  which  relates  to 
license  taxes,  and  that  the  licenses  of  such  banks  should  not  be  assessed  upon  a 
sum  greater  than  its  chartered  capital. 

Wherever,  therefore,  a sum  greater  than  the  chartered  capital  has  been  made 
the  measure  of  such  a tax,  for  the  current  year,  the  excess  will  be  abated  upon  an 
application  made  in  proper  form  to  the  Treasury. 

Assistant  Treasurer  of  the  United  State& — Hon.  F.  E.  Spinner,  United 
States  Treasurer,  has  issued  the  following  circular  letter : 

Treasury  Department,  Washington,  November  1,  186$. 

Lb  Roy  Tuttle,  Esq.,  having  been  appointed  and  commissioned  Assistant  Treas- 
urer of  the  United  States  by  the  President  of  the  United  States,  I have,  with  the 
consent  in  writing  of  the  Secretary  of  the  Treasury,  authorized  the  Assistant  to  act 
in  my  place  and  stead,  and  at  any  and  at  all  times  to  discharge  any  or  all  of  the 
duties  required  by  law  of  me  as  Treasurer  of  the  United  States.  His  signature, 
hereunto  countersigned,  will  be  regarded,  when  affixed  to  any  official  paper  emana- 
ting from  this  office,  as  having  the  same  force  and  effect  as  if  signed  by  me. 

F.  E.  Spinner,  Treasurer  United  States. 

Upon  the  circular  was  written  the  official  signature  of  the  newly-appointed  Assist- 
ant Treasurer.  This  was  done  for  the  purpose  of  familiarizing  the  various  officials 
to  whom  the  circular  will  be  sent  with  the  genuine  signature  of  Mr.  Tuttle,  as  a 
safeguard  against  the  successful  perpetration  of  forgeries. 

Assistant  Treasurer  Tuttle  was  appointed  to  fill  the  vacancy  occasioned  by  the 
death  of  Colonel  Standish  Barry,  late  Assistant  Treasurer.  He  has  held  a respon- 
sible position  in  the  Treasury  Department  since  1861,  and  from  his  thorough  knowl- 
edge of  banking,  acquired  during  many  years’  experience  in  that  business,  both  in 
New  York  and  the  West,  invariably  discharged  his  duties  in  such  a manner  as  to  be 
esteemed  by  all  as  a valuable  and  efficient  officer. 

Pacific  Railroad  Bonds. — Three  hundred  and  twenty  bonds  of  $1,000  each 
were  issued  m November,  to  the  Central  Pacific  Railroad  Company  (California  Di- 
vision), by  the  Treasury  Department,  being  the  amount  to  which  that  road  is  entitled 
by  law  on  completion  of  a certain  section  of  the  road.  The  bonds  were  delivered  to 
the  president  of  the  road,  Mr.  Huntington. 

Rational  Banks. — The  Treasury  Department  wishes  to  withdraw  from  circu- 
lation the  bills  of  the  First  National,  Attica;  Merchants*  National,  Washington, 
D.  C.;  First  National,  Carondolet,  Mo.;  National  Union,  Rochester,  New  York; 
First  National,  Leonardsville,  New  York.  The  Laconia  National  Bank  of  New 
Hampshire  has  undertaken  to  collect  and  return  them  to  the  bureau  at  Washington 
for  cancellation.  In  the  absenoe  of  any  general  system  of  redemption,  and  at  a time 
when  all  national  notes  pass  readily  at  par,  the  public  takes  no  notice  of  the  locations 
of  the  notes  in  circulation.  Omaha  passes  as  readily  at  New  York  or  Boston. 
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Holders  of  Government  Securities. — The  rapid  conversion  at  the  Treasury 
Department  of  7-30  notes  into  5-20  bonds  is  attended  with  many  difficulties  on  ac- 
count of  .the  numbers  of  lost  or  stolen  notes  of  this  class  sent  to  the  Department. 
Banks  and  persons  dealing  in  7-30s  should  remember  that,  although  all  the  coupon 
bonds  of  the  Government  are  issued  payable  to  bearer,  so  that  they  will  pass  by  de- 
livery and  are  good,  although  lost  or  stolen,  when  in  the  hands  of  a bona  fide  holder, 
the  case  is  different  with  the  7-30s,  which  are  issued  in  blank,  but  with  the  words 
**  or  order  ” instead  of  “ or  bearer/*  imprinted  on  the  face.  As  long  as  a 7-30  note 
remains  thus  in  blank,  it  passes  by  delivery  like  a coupon  bond;  and  a bona  fide  pur- 
chaser for  value  can  collect  the  same  notwithstanding  it  has  been  lost  or  stolen. 

But,  in  case  the  holder  of  the  7-30  fills  the  blank  space,  with  his  name,  the  note 
then  becomes  his  property,  payable  to  him  or  order ; and  he  cannot  thereafter  be 
deprived  of  his  title  by  any  law  or  larceny  of  the  note,  any  more  than  the  holder  of 
a check  or  draft  payable  to  his  order ; and  this  is  the  law,  notwithstanding  his 
name  may  have  been  so  skillfully  extracted,  by  acid  or  otherwise,  as  to  leave  no 
trace  of  the  name.  If  the  holder  of  the  note  can  prove  clearly  that  his  name  was 
once  written  on  the  face  of  the  7-30,  his  title  is  good,  notwithstanding  the 
erasure,  and  even  against  a bona  fide  holder  for  value,  and  will  be  recognized  by  the 
Treasury  Department,  and  upon  proof  the  note  will  be  paid  to  him.  All  persons 
dealing  in  Government  securities  ought  carefully  to  bear  in  mind  the  foregoing  pe- 
culiarity of  7-30  notes,  which  may,  as  stated,  become  converted  into  negotiable 
securities,  payable  only  to  order,  which  cannot  be  the  case  with  any  of  the  coupon 
bonds  of  the  Government. 

The  National  Currency. — The  Secretary  of  the  Treasury  is  determined  to  con- 
tract the  currency  as  fast  as  the  late  law  of  Congress  will  allow.  The  reserve 
fund  of  fifty  millions,  which  the  law  authorized  to  be  issued  to  redeem  temporary 
loans,  and  the  ten  millions  allowed  by  Congress  to  be  withdrawn  within  six  months 
from  the  12th  of  April,  have  been  retired,  and  also  the  first  installment  of  four 
millions,  which  the  law  provided  might  thereafter  be  withdrawn  monthly,  leaving 
about  three  hundred  and  eighty-six  millions  of  Government  legal  tenders  now  in 
circulation. 

New  York. — Mr.  Jarvis  Lord  has  been  elected  President  of  the  Farmers 
and  Mechanics*  National  Bank,  Rochester,  in  plaoe  of  Jacob  Gould,  resigned. 

Nlasaachuselia. — Mr.  James  D.  Safford.  formerly  Cashier  of  the  Pynchon 
National  Bank,  has  been  appointed  Cashier  of  the  First  National  Bank  of  Springfield, 
Mass.,  to  fill  the  vacancy  caused  by  the  resignation  of  Mr.  J.  H.  Appleton. 

District  of  Columbia, — The  National  Bank  of  Commerce,  at  Georgetown, 
D.  C.,  give  notice  on  the  cover  of  this  work  that  they  will  purchase  to  order,  and 
on  favorable  terms,  all  classes  of  Government  securities,  and  make  collections  at 
Washington,  and  further  south,  Ac. 

Pennsylvania* — The  State  Treasurer  of  Pennsylvania  invited  offers  for  the 
sale  to  the  State,  of  five  per  cent  bonds  The  bids  were  opened  on  November  15, 
and  ranged  from  97  per  cent  to  par.  The  Treasurer  has  accepted  all  the  bids  at  98} 
and  below. 

Philadelphia . — The  late  management  of  the  National  Bank  of  the  Republic  at 
Philadelphia  having  relinquished  their  entire  control  and  interest  in  this  Bank,  the 
business  in  now  being  conducted  under  the  following  entirely  new  management. 
Directors,  Joseph  T.  Bailey,  of  Bailey  A Co.,  Jewelers  ; Edward  B.  Orns.  of  J.  F. 
A E.  B.  Orne,  Dealers  in  Carpetings ; Nathan  Hilles,  President  of  the  Second  Na- 
tional Bank  ; William  Ervien,  of  Meyers  A Ervien,  Flour  Factors ; Osgood  Welsh, 
of  S.  A W.  Welsh,  Commission  Merchants;  Benjamin  Rowland,  Jr.,  of  B.  Rowland, 
Jr.  A Brother,  Coal  Merchants;  Samuel  A.  Bispham,  of  Samuel  Bispham  A Son, 
Wholesale  Grocers  ; William  H.  Rhawn,  late  Cashier  of  the  Central  Natioual 
Bank;  President,  William  H.  Rhawn;  Cashier,  Joseph  P.  Mumford,  late  of  the 
Philadelphia  National  Bank. 

Philadelphia. — The  Union  National  Bank  of  Philadelphia,  give  notice  of  their 
readiness  to  receive  accounts  of  bankers,  and  to  make  collections  throughout  the 
State.  President,  D.  Faust  ; Cashier,  N.  C.  Mussklman.  Their  New  York  Cor- 
respondent is  the  National  Park  Bank. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


472  Banking  and  Financial  Items . [December, 

Alabama. — The  Mobile  Savings  Bank  resumed  business  in  June,  1865,  and 
paid  its  deposits  in  fall,  with  five  years*  interest,  accumulated  during  the  rebellion. 
President,  Henry  Chamberlin  (Judge  of  the  City  Court) ; Cashier,  J.  B.  McMillan. 

Kentucky. — Mr  John  B.  Smith  succeeds  Mr.  A.  0.  Bbannin,  as  Cashier  of  the 
Western  Rnancinl  Corporation,  of  Louisville. 

Lebanon. — Mr.  James  H.  Vivian  has  been  appointed  Cashier  of  the  Commercial 
Bank  of  Kentucky,  at  Lebanon,  in  place  of  Mr.  N.  8.  Ray. 

Tennessee.— Mr.  William  A.  Hill,  formerly  of  Pittsburgh.  Pa.,  has  been 
chosen  Cashier  of  the  Tennessee  National  Bank,  Memphis,  in  place  of  Mr.  Walter 
8.  Morgan. 

Texas. — The  Houston  Insurance  Company,  with  a capital  of  $210,000,  give 
notice  of  their  readiness  to  receive  deposits  and  make  collections  in  that  State ; in* 
eluding  the  towns  of  Austin,  Galveston,  Hempstead,  Columbia,  Dallas,  Huntsville, 
Bastrop,  Ac.  Their  New  York  Correspondent  is  S.  M.  Swenson,  26  Exchange 
Place.  (See  their  card  on  (he  cover  of  (his  work,) 

Rhode  Island. — The  Richmond  Bank  at  Alton,  Rhode  Island,  is  closing 
its  business.  Its  charter  will  expire  October  20,  1869.  Its  liabilities  are  paid  at  the 
First  National  Bank  of  Hopkinton. 

Louisiana. — Bank  shares  were  quoted  as  follows  early  in  November: — 

Bank  ofLonlM&na,  $100  paid...  $9  9 50  Southern  Bank. $100 paid...  ...$  95  50<a  — — 

Louisiana  State  Bank,  $100  paid.  84  00 34  50  Merchants'  Bank.  $100  paid 27  00(r|k  28  00 

Merchants  and  Traders',  $100...  66  50(7^  67  00  Crescent  City  Bank,  $ 100  paid. . 48  0o<^  48  50 

Canal  A Banking  Co.,  $50  paid..  61  OCVfo  02  00  Bank  of  America.  $100  paid....  140  00(7^141  00 

Union  Bank,  $100  paid.  60  00<^  60  50  First  National  Bank 125  00<&126  00 

Citizens'  Bank,  $100  paid 152  00<ftl53  50  City  National  Bank 118  00@ 

Bank  of  New  Orleans,  $100  paid.  45  00®  45  50  Louisiana  National  Bonk 99  50®  100  00 

Mississippi. — The  Supreme  Court  of  Mississippi  hr.s  decided  that  the  State 
never  lost  its  organization  as  a Government  by  reason  of  secession  or  war ; but  that 
it  was  in  all  respects  not  only  de  facto , but  dejuret  a State,  and  that  the  functions  of 
the  Government  were  rightly  and  constitutionally  exercised  bv  those  who  exercised 
executive,  legislative  and  judicial  functions  during  that  time  within  the  State.  The 
opinion  of  the  Court  was  delivered  by  Judge  Harris.  Judge  Siiallaburger,  of  Mis- 
sissippi, also  decided  that  Bales  and  executory  contracts  made  before  the  surrender, 
founded  upon  Confederate  Treasury  notes  as  a consideration,  were  valid,  and  can  be 
enforced  now.  Judge  Clayton  some  time  since  decided  contrary.  These  cases  go 
to  the  Supreme  Court  for  final  adjudication. 

Missouri* — The  National  Bank  of  the  State  of  Missouri  in  St  Louis,  succeeds 
the  old  State  Bank,  and  commenced  business  November  1st,  with  a capital  of 
$3,410,300,  limited  to  $5,000,000.  Mr.  James  H.  Britton,  hitherto  President  of  the 
Third  National  Bank  of  St.  Louis,  succeeds  Mr.  Robert  A.  Barnes,  as  President. 
Mr.  Charles  K.  Dickson  has  been  elected  Vice-President,  and  Mr.  Anthony 
S.  Robinson  remains  Cashier.  The  new  bank  offers  to  purchase  Government 
securities,  gold  coin,  gold  bullion,  stocks,  Ac.,  and  to  make  collections  throughout 
the  West.  With  ample  capital  and  long  experience,  the  new  bank  will  no  doubt  be 
a success.  (See  their  card  on  the  cover  of  this  work.)  Their  New  York  Correspondent 
is  the  National  Bank  of  Commerce. 

St.  Louis. — We  understand  that  the  St.  Louis  Provident  Association  have 
now  under  their  care  some  three  hundred  poor  families,  whom  they  supply  with 
more  or  less  of  the  necessaries  of  life.  For  some  they  provide  a little  assistance 
only,  but  among  the  number  mentioned  are  a great  many  persons  who  are  almost 
altogether  dependent  upon  their  help.  The  winter  is  coming  on,  and  the  work  of 
the  association  will  soon,  doubtless,  be  greatly  increased.  We  hope  our  charitable 
people  will  remember  these  facts,  and  govern  their  course  accordingly.  The  profits 
of  this  institution,  beyond  a fair  interest,  are  appropriated  to  benevolent  purposes. 

SL  Louis. — An  injunction,  at  the  instance  of  Messrs.  Morris  K.  Jesup  A Co.,  of 
New  York,  was  on  the  12th  November,  served  upon  Governor  Fletcher  A the 
railroad  companies,  to  prevent  them  from  selling  the  Cairo  A Fulton  Railroad  for 
the  benefit  of  the  State.  The  petitioners  for  the  injunction  hold  $304,000  of  the 
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bonds  of  the  said  road  secured  by  two  deeds.  The  trustees  claim  that  the  right  the 
State  has  in  the  road  is  that  of  a mortgage,  and  it  is  subject  to  the  ordinary  qualities 
and  intimations  of  such  instrument  The  case  will  oome  before  the  United  States 
Circuit  Court  at  the  April  session. 

SL  Louis . — Mr.  P.  Weiss  having  resigned  the  cashiership  of  the  Corn  Exchange 
Savings  Bank,  Mr.  Frederick  Leser,  late  Assistant  Cashier,  has  been  elected  as 
successor  to  Mr.  Weiss. 

St  Louis. — Mr.  James  H.  Britton,  having  resigned  the  Presidency  of  the  Third 
National  Bank  of  St.  Louis,  John  R.  Lionbkrgbr,  late  Vice-President,  has  been 
chosen  President,  and  John  Jackson,  Vice-President. 


Philadelphia  Bank  Dividends,  November,  1866. — The  Philadelphia  city  banks, 
having  their  semi-annual  dividend  period  in  November,  have  made  the  following 
dividends,  which  we  give,  in  comparison  with  those  declared  in  May  last : 


Banks . 

Philadelphia  National, 

Capital 
$ 1,500,000 

Div. 

May. 

9 

Div. 

Now. 

8 

Amount 
Nov.  1866. 
$ 120,000 

F.  k Mechs* 

a 

2,000,000 

6 

6 

120,000 

Commercial 

H 

810,000 

5 

5 

40,500 

Mechanics’ 

it 

800,000 

500,000 

10 

6 

48.000 

50.000 

N.  Liberties 

a 

• • 

10 

• • 

10 

8outhwark 

ii 

250,000 

e • 

7 

• • 

13 

32,500 

Kensington 

a 

250,000 

• • 

10 

• • 

12 

30,000 

Penn  Township 

ii 

500,000 

5 

5 

25,000 

Western 

ii 

400,000 

10 

10 

40,000 

Manufacturers’ 

u 

510,150 

G 

6 

34,200 

Commerce, 

a 

250.000 
1,000,000 

300.000 

n 

H 

18,750 

Girard 

a 

6 

6 

60,000 

Consolidation 

ii 

6 

8 

24,000 

City 

a 

400,000 

6 

6 

24,000 

Commonwealth 

a 

237,000 

5 

5 

11,850 

35,000 

Com  Exchange 

a 

500.000 

300.000 

• • 

1 

1 

Union 

tt 

• • 

6 

6 

18,000 

45,000 

Central 

a 

750,000 

• • 

5 

6 

Exchange 

i. 

200,000 

- 

4 

8,000 

First 

a 

1,000,000 

6 

6 

60,000 

Second 

ii 

250,000 

5 

5 

17,500 

Third 

a 

300,000 

5 

5 

15,000 

Fourth 

a 

350.000 

150.000 

5 

5 

1,500 

Sixth 

a 

5 

5 

7,500 

8eventh 

tt 

250,000 

4 

5 

12,500 

$ 13,617,150 

$903,800 

The  National  Bank  of  the  Republic,  not  having  been  six  months  in  operation,  of 
course  makes  no  dividend.  The  Bank  of  North  America  and  the  Eighth  National 
divide  in  January  and  July.  The  Tradesmen’s  National  Bank  having,  more  than  a 
year  ago,  adopted  the  policy  of  letting  its  profits  accumulate,  of  course  makes  no 
dividend  at  this  semi-annual  period. 

Canada. — Notice  is  given  by  the  Reoeiver-General  of  Canada  that,  under  the 
authority  coutained  in  the  29th  and  30th  Victoria,  cap.  10,  entitled,  “An  Act  to 
provide  for  the  issue  of  Provincial  Notes” — and  of  an  Order  in  Council  passed  on 
the  thirteenth  day  of  September,  an  arrangement  has  been  made  by  the  Government 
of  Canada  with  the  Bank  of  Montreal,  for  the  gradual  surrender  of  its  power  to 
issue  notes,  and  that  the  said  bank  has  been  appointed  agents  of  the  Province  for 
the  issuo  and  redemption  of  Provincial  notes,  and  that  the  issue  of  Provincial  notes 
is  authorized  from  and  after  the  fifteenth  day  of  September,  1866,  and  ponding  the 
completion  of  the  Provincial  notes  now  in  process  of  printing,  that  notes  of  the 
Bank  of  Montreal,  stamped,  are  declared  to  be  Provincial  notes  within  the  meaning 
of  the  said  Act 
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And  that  the  following  persona  have  been  authorized,  on  behalf  the  Receiver- 
General,  to  attach  their  names  thereto,  viz.:  Thomas  R.  Christian,  John  Hookes, 
Maurice  Dunsford,  John  W.  Tempest,  Robert  G.  Hrbden,  William  M.  Donald, 
John  A.  Torrance. 

The  Bank  of  Upper  Canada. — A meeting  of  the  shareholders  of  the  Bank  of 
Upper  Canada  took  place  at  Toronto  on  Tuesday,  November  1 3th.  The  directors 
submitted  a report  to  the  shareholders,  in  which  they  say,  after  mature  considera- 
tion, and  acting  by  advice  and  with  the  consent  of  the  Government,  your  directors 
have  executed,  under  the  seal  of  the  bank,  a deed  of  assignment,  appointing  the 
following  gentlemen  to  wind  up  the  affairs  of  the  bank,  viz. : Thomas  C.  Street, 
Peter  Patterson,  Robert  Cassels,  Hugh  C.  Barwick,  and  Peleg  Howard,  Esqs.  The 
directors  r.ro  of  opinion  that,  under  careful  and  judicious  management,  a consider- 
able surplus  will  ultimately  remain  for  division  among  the  shareholders  after  the 
whole  liabilities  have  been  paid. 

India. — Telegraphic  advices  have  been  received  from  Bombay  announcing  the 
stoppage  of  the  Asiatic  Bank  Corporation,  with  liabilities  amounting  to  £5,000,000. 
The  creditors  are  expected  to  be  paid  in  full,  as  the  shareholders  are  liable  for  doubje 
the  amount  of  their  shares. — Globe. 

Queensland. — An  extraordinary  general  meeting  of  the  shareholders  of  the 
Bank  of  Queensland  was  held  in  October,  when  resolutions  were  passed  authorizing 
the  voluntary  winding-up  of  the  undertaking.  It  appears  that  the  bank  was  pro- 
gressing favorably  until  the  failure  of  the  Agra  and  Masterman’s  Bank  became  known 
in  the  colony,  when  a run  was  commenced  upon  the  establishment,  and  the  colonial 
manager  was  compelled  to  close  the  doors.  It  is  thought  the  liquidation  will  be 
favorable. 


PRIVATE  BANKERS. 

Monthly  List  of  New  Banking  Firms.  Continued  from  the  November  number , page  396. 

New  York  City. 

Akers  A Russell,  35,  Broad.  Benner,  Brown  A Pinkney,  9,  South  William. 

Bruno  Brothers,  31,  Nassau.  Burrows  A Williams,  35,  WalL 

John  Cockle  A Son,  32,  Pine.  Dibblee  A Howard,  30,  WalL 

Eagle  A Hall,  80,  Broadway.  A C.  Graham,  3,  Broad. 

Marvin  A White,  66,  Broadway.  Parke  A Nichols,  21,  Broad. 

Richards  & Co.,  17,  Nassau.  Smith  A Rutgers,  36,  Broad. 

Wain wright,  Cambios  A Co.,  35,  WalL  L.  S.  Watkins,  11,  Broad. 

Weston,  De  Billier  A Co. 

NEW  bankers. 


Place  and  Stats.  Name  (f  Banker.  N.  Y.  Correspondent 

Niagara  Falls,  N.  Y Slocum  A Norton National  Park  Bank. 

Phelps,  14  ...  .Crane  A Dalton National  Park  Bank. 

America,  “ N.  Hebard  A Co Fourth  National  Bank. 

Copenhagen,  “ E.  D.  Babcock National  Park  Bank. 

Buffalo,  14  E.  G.  Strong White,  Morris  A Co. 

Y ala  tie,  M ...  .James  Miller Vermilye  A Co. 

Wilna,  “ ...  .Whitney  Bank  of  Carthage Howes  A Macy. 

Ogdensburg,  11  ...  .Averells  A Chapman National  Park  Bank. 

Rochester,  M Erickson  A Jennings “ 44 
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Place  and  State.  Kami  qf  Banker.  K.  Y.  Correspondent 

Montgomery,  Ala Mioou  A Morgan Duncan,  Sherman  A Co. 

Mobile,  44  James  H.  Masson Fourth  National  Bank. 

Montgomery,  44  Albert  Williams National  Park  Bank. 

“ 44  Merchants’  Exchange  Co 

Selma,  44  Selma  Savings  Association Ocean  National  Bank. 

44  44  Smith  k Ferguson 44  44 

Mobile,  44  Mobile  Savings  Bank Howes  k Macy 

44  44  James  II.  Muldon  k Sons Babcock  Brothers. 

44  44  James  Tait  & Co W.  E.  Browning  k Co. 

Carrollton,  III John  Long  k Co Lockwood  k Co. 

Prairie  City,  44  H.  W.  Kreider  A Co Gilman,  Son  & Co. 

Chicago,  44 C.  Follansbe  k Son  . ...  National  Park  Bank. 

44  44  Richards,  Crumbaugh  k Shaw.  .Fourth  National  Bank. 

Geneseo,  44  A.  D.  Sawyer National  Park  Bank. 

Fairbury,  44 McDowell,  Lyman  k Taylor Ninth  National  Bank. 

Columbus,  Ind McEwen  k Jones National  Bank  Republic. 

Savannah,  Ga« Brady  k Moses National  Park  Bank. 

44  44  A.  Wilcox  k Co. Duncan,  Sherman  k Co. 

Augusta,  44  J.  Sibley  k Sons National  Park  Bank. 

Charles  City,  Iowa. . . .Chapin,  Fairfield  k Co Ninth  National  Bank. 

Council  Bluffs,  44  ...  .Nutt  A Company Gilman,  Son  A Co. 

Eddyville,  44  . . . . J.  M.  Fish 44 

Lexington,  Ky Tilford,  Proctor  A Co Tilford  A Bodley.  [perti. 

New  Orleans,  La Williams,  Ruperti  A Co Jansson,  Schmidt  A Ru* 

44  44  C.  T.  Buddecke National  Park  Bank. 

Moston,  Mails Upham,  Morse  A Co Gen  til  A Phipps. 

Bay  City,  Mich W.  C.  Green  A Co Ninth  National  Bank. 

44  44  Byron  E.  Warren Metropolitan  Natl.  Bank. 

Detroit,  44  Fisher,  Booth  A Co National  Park  Bank. 

Eagle  River, 44  John  Senter. Duncan,  Sherman  A Co. 

Maukato,  Minn C.  Louis  A Shaubut Ninth  National  Bank. 

Preston,  44  J.  C.  Easton 44  44 

Oxford,  Miss A vent  A Lyles J.  B.  Kirtland,  Hill  A Co. 

St  Louis,  Mo Jameson,  Cotting  A Co. National  Park  B^nk. 

Liberty,  44  Liberty  Savings  Association. . . .Duncan,  Sherman  A Co. 

St.  Louis,  44  Dollar  Savings  Bank Duncan,  Sherman  A Oo. 

Helena,  Montana. . . .Hussey,  Dahler  A Co Gilman,  Son  A Co. 

Virginia  City,  44  ....  44  44  44  44 

Canton,  Ohio Geo.  D.  Harter  A Bro Importers  A Traders*  N.  B. 

44  44  Isaac  Harter  A Sons 44  44 

Galion,  44  Beatty,  Trimble  A Co First  National  Bank. 

Jackson,  44  Chapman  A Clare Winslow,  Lanier  A Co. 

Mansfield,  44  Isaac  Iletaich Fisk  A Hatch. 

Charleston,  S.  C Johnston,  Crews  A Co Fourth  National  Bank. 

Columbia,  44  H.  E.  Nichols  A Co Lawrence  Brothers  A Co. 

Georgetown,  41  Wilsou  A Fraser Lawrence  Brothers  A Co. 

Memphis,  Tenn People’s  Bank 

44  44  German  Savings  Institution. . . . J.  B.  Kirkland,  Hill,  Tal- 

madge  A Co. 

Nashville,  44  National  Savings  Co 44  44 

Galveston,  Texas Ball,  Hutchings  A Co Hopkins,  Dwight  A T. 

Houston,  ' 44  Houston  Insurance  Co 8.  M.  Swenson,  Exch.  PI. 

Fredericksburg,  Va Conway,  Gordon  A Garnett. . . .Howes  A Macy. 

Darlington,  44  ...  .Rogers,  Fitch  A Co National  Purk  Bank. 
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Ptac*  and  StaU.  Xamt  qf  Banker.  If.  7.  Correspondent. 

Salt  Lake  City,  Utalt Hussey,  Dahler  ft  Co Gilman,  Son  ft  Co. 

St  Catharines, Canada. . .D.  Curtis  Haynes National  Park  Bank. 


Dissolutions.— E.  Morrison  ft  Co.,  bankers,  N.  T. ; Wainwrioht  ft  McCloud, 
N.  Y. ; Johnston,  Grkkn  ft  Bruor,  Oil  Springs,  0.  W.  (transferred  to  Bay  City, 
Mich.,  as  W.  C.  Grkkn  ft  Co.):  Mann  ft  Brundaqk,  N.  Y. ; Lippman  ft  Ellbrt, 
N.  Y. 

Mew  York. — Messrs.  Fisc  k Hatch,  No.  5 Nassau  Street,  offor  for  sale,  on 
highly  advantageous  terms,  first  mortgage  bonds  of  the  Central  Pacific  Railroad 
Co.,  of  California.  These  are  coupon  bonds  of  $1,000  each,  principal  and  interest 
payable  in  coin  at  New  York.  (See  the  advertisement  of  Messrs.  F <fe  H.  on  the  cover 
of  this  work.) 

New  York . — The  card  of  Messrs.  Marvin  k White,  bankers,  No.  66  Broadway, 
may  bo  found  on  the  cover  of  this  work.  They  offer  to  purchase  and  sell,  on  com- 
mission, stocks,  bonds,  gold,  and  Government  securities. 

New  York . — The  new  banking  firm  of  Dellevib  k Edlepson  is  established  at 
No.  60  Wall  Street  They  are  dealers  in  stocks,  gold,  United  States  securities,  and 
commercial  paper.  (See  their  card  on  the  cover  of  this  work.) 

New  York . — The  banking  firm  of  Kean  k Davis,  No.  11  Wall  Street,  is  suc- 
ceeded by  the  new  firm  of  Richards  k Kean,  consisting  of  J.  H.  Richards  (late 
of  “ The  Independent , ” and  “ The  Nation  *')  and  D.  W.  Kean  (lately  of  Scripps,  Pres- 
ton k Kean,  Chicago).  (See  their  card  on  the  cover  of  this  work.) 

New  York. — Messrs.  L.  P.  Morton  k Co.,  bankers,  of  this  city,  changed  the 
style  of  their  London  firm,  on  November  1st,  to  L.  P.  Morton,  Burns  k Co.,  Mr. 
George  Milne,  of  that  city,  to  sign  for  both  firms,  by  procuration. 

Pennsylvania.— The  card  of  Messrs.  William  Painter  k Co.,  bankers, 
No.  110  South  Third  Street,  Philadelphia,  may  be  found  on  the  covet  of  this  work. 
They  are  dealers  in  Government  securities,  gold,  stocks,  and  bonds.  Their  New 
York  correspondents  are  Messrs.  Fisk  k Hatch,  and  the  First  Natioual  Bank. 

District  of  Columbia.— The  card  of  Messrs.  Rittekhouse,  Fowler  k Co., 
bankers  at  Washington,  may  be  found  on  the  cover  of  this  work.  They  purchase 
Government  vouchers  on  favorable  terms,  and  offer  facilities  in  regard  to  Govern- 
ment loans.  Their  New  York  correspondents  are  the  Metropolitan  National  Bank, 
and  Messrs.  Lockwood  k Co. 

Virginia.— The  banking  firm  of  Conway,  Slaughter  k Co.,  at  Fredericks- 
burg, is  dissolved  by  the  death  of  Mr.  Slaughter,  and  is  succeeded  by  the  new  firm 
of  Conway,  Gordon  k Garnett.  Mr.  Conway  was  for  some  years  President  of 
the  Branch  Bank  of  Virginia,  at  that  place.  Mr.  Gordon  was  at  the  same  time 
Cashier,  and  Mr.  Garnett  was  Book-keeper  of  the  same  institution.  Their  corre- 
spondents are  Messrs.  Howes  k Macy.  ( See  their  card  on  the  cover  of  this  work.) 

Ohio. — The  new  firm  of  Chapman,  Clare  k Co.,  at  Jackson,  Ohio,  assume 
the  business  of  the  late  banking  house  of  Kinney,  Bundy  k Co.  The  correspond- 
ents of  the  new  firm  are  Messrs.  Winslow,  Lanier  k Co.  (See  their  card  on  the 
cover  of  this  work.) 

Michigan. — The  card  of  Messrs.  W.  C.  Green  k Co.,  bankers  at  Bay  City, 
may  be  found  on  the  cover  of  this  work.  They  make  collections  on  all  accessible 
points  in  Michigan.  Their  New  York  correspondents  are  H.  Clews  k Co. 

London.— Messrs.  Turquand  k Harding,  the  liquidators  of  Overend,  Gur- 
ney k Co.,  limited,  have  issued  a report,  from  which  it  appears  that  the  liabilities, 
which  at  the  time  of  the  stoppage  were  nearly  £18,000,000,  have  been  reduced  to 
£5,228,000,  and  that,  with  respect  to  the  assets,  they  have  thus  far  seen  no  reason 
to  alter  the  views  previously  expressed  as  to  the  ultimate  result  of  their  realization. 
The  total  amount  available  up  to  the  end  of  next  month  will,  however,  be  only 
£660,000,  equivalent  to  a dividend  of  2s.  6d.,  and  under  these  circumstances  it  wag 
deemed  necessary  to  make  the  call  of  £10  per  share  recently  announced  for  the 
15th  of  September,  in  order  that  a distribution  of  6s.  in  the  pound  should  be  de- 
clared early  in  October. 
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Exchange  on  London,  at  tidy  days1  tight,  108J  @ 109,  for  gold. 


The  market  for  the  month  shows  renewed  ease  and  confidence.  The  fhll  trade  has  been  activa, 
and  is  considered  generally  sound.  There  hare  been  a few  failures  among  the  stock  dealers,  owing 
to  the  continued  decline  in  gold,  and  to  speculative  movements  in  railroad  shares,  finch  failures 
are  looked  for  by  conservative  bankers,  who  decline  to  take  part  with  the  14  bear 11  or  u ball ” move- 
ments of  Wall  Street 

There  have  been  also  this  month  a few  fldlnres  in  the  drygoods  trade,  bat  not  enough  to  lessen 
confidence  In  the  soundness  of  the  trade  generally. 

The  chief  and  most  Important  subject  of  comment  among  bankers  is  that  of  a return  to  specie 
payments ; tbe  ability  of  the  country  to  sustain  such  a movement,  and  the  general  effects  of  such 
a policy  upon  the  business  community— its  commerce,  manufactures  and  agricultural  resources. 

Every  sound  banker  and  business  man  will  ooncede  the  obvious  advantage  which  would  arise  to 
the  whole  country  upon  the  adoption  of  a resumption  of  specie  payments.  The  chief  advantage 
would  be  a standard  for  all  future  contracts  and  prices,  and  a stability  of  market  values. 

The  heavy  export  of  gold  to  foreign  countries  has  created  a fear  in  the  minds  of  some  that  the 
gold  reserve  is  not  at  present  equal  to  the  change.  We  have  this  year  exported  over  fifty-seven 
millions  of  dollara  in  gold  from  New  Tork  alone,  in  addition  to  the  foreign  export  from 
The  total  from  New-York  to  date  has  been  as  follows  during  the  past  year : 


1881 $98,807,000 

1861 92^18,000 

1864 86^44,000 

1866 96,666,000 

1866  88,806,000 


188T $84,804,000 

1868 98,840,000 

1860  6T,0TT,000 

1860  41,947,000 

1861  8^89,000 


1869 $69,688,000 

1868 40,086,006 

1864  42,497,000 

188® 24,496100 

1866 67,160,800 


In  case  of  resumption  by  the  General  Government,  the  banks  must  act  with  the  Treasury.  They 
must  work  together  and  harmoniously.  The  cash  liabilities  of  both  at  this  time  may  be  stated  as 
follows : 


United  States  notes. $880,800,800 

Bank  deposits,  National  Banks 600,060,000 

Bank  deposits,  State  Banks  (estimated) 60,000,000 

National  Bank  circulation. 800,000,000 

$1,880,000,000 

Deduct  Bank  specie  and  tewfal  money $ 918,000,000 

Deduct  Treasury  specie  and  lawful  money 198,000,000  841,000,000 


Total $080,000,000 

All  which  will  be  held  as  equivalent  to  specie  upon  resumption.  It  may  be  assumed  that,  in  oaa# 
ef  specie  payments,  the  balances  in  the  banks  will  not  be  seriously  disturbed.  There  will  then  be 
•float  in  the  hands  of  the  community  and  in  bank  vaults  680  millions  of  paper  money,  from  which 
may  be  deducted  the  amount  now  held  as  a reserve,  about  940  millions.  With  ample  confidence  in 
the  ability  of  the  Treasury  to  reduce  its  indebtedness,  gradually,  with  the  large  annual  revenue,  and 
With  the  assurance  that  the  community  require  some  800  millions  of  paper  currency  for  their  ordi- 
nary exchange  operations,  we  may  feel  confidence  that  a specie  reserve  of  100  millions  will  hesuffi- 
dent  to  meet  the  demands  of  the  creditors  of  the  banks  and  Treasury. 
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Some  measures  are  required  whereby  a large  portion  of  the  gold  product  of  the  country  can  be 
kept  at  home,  an  aa  to  secure  a basis  of  about  two  hundred  millions  (in  and  oat  of  the  Treasury) 
to  meet  commercial  and  financial  contingencies  and  reTulsions  at  home  and  abroad. 

The  money  market  Is  steady  at  5 <&  6 per  cent  for  cal!  loans  with  Government  collaterals,  and  $ 
Q 7 per  cent  with  railroad  and  miscellaneous  collaterals.  Commercial  paper  of  the  best  stamp, 
sixty  and  ninety  days,  is  readily  taken  at  6 <&  7 per  cent ; for  longer  paper  the  range  is  6}  8 

per  cent  For  prime  business  paper  at  sixty  days,  single  names,  the  rates  vary  from  7 @ 10  per 
eent  and  8 @ IS  per  cent  for  paper  at  three  and  four  months. 

The  bank  movement  at  Naw  York  for  1866  shows  an  aggregate  atnee  January  aa  follows 


1164. 

Leans, 

Specie, 

Circulation, 

Deposit*. 

Legal 

Tender. 

oSKC 

Jan.  6.... 

. $ 388,188,050 

..  $15,778,741 

..$18,588,428  .. 

$195,482,954 

..$71,017,487  .. 

$870,617.68$ 

Feb.  S ... 

. 242,510,883 

..  10,987,474 

..  21,494,284  .. 

191,011,695 

..  68,796,250  .. 

508,669,12$ 

Mar.  8 . . 

. 388,889,413 

..  17,181,180 

..  22,994,086  .. 

181,444,878 

..  58,760,145  .. 

526,589,05$ 

April  7... 

. 242,648,753 

..  1 1,488,295 

..  24,127,061  .. 

180,004,961 

..  71,446,065  .. 

602,815,74$ 

May  6 . . . 

. 258,974,184 

..  10,914,997 

..  25,415,671  .. 

210,873,806 

..  81,204,447  .. 

603,556,17$ 

June  3... 

. 250,959,022 

..  21,858,098 

. 26,244,225  .. 

198,127,230 

..  69,178,992  .. 

548,891,68$ 

July  7... 

. 257,584,888 

9,805.264 

..  27,296,580  .. 

205,799,611 

..  79, 641, 688  .. 

511,182,914 

Aug.  4... 

. 256,808,717 

0,448,900 

..  27,811,549  .. 

214,156,705 

..  66,285,079  .. 

528,226,81$ 

Sept  L... 

265^99,607 

6,881,600 

..  27,807,884  .. 

225,191, 2S2 

..  92,622,808  .. 

566,864,052 

Oct  6..... 

, 274,210161 

6,208,608  . 

. 20,802,853  .. 

228,484,870 

. 85,889,679  . . 

829,081,750 

Oct  18.... 

. 276,448,219 

5.576,002 

..  80,176,908  .. 

226,858,897 

..  88,180,422  .. 

770,850,00$ 

Oct  20... 

. 279,185706 

7,871,487 

..  80,410,340  .. 

225,088,853 

..  78,625,469  .. 

824,721,088 

Oct  27... 

. 274,725,456 

..  7,848,280 

..  80,243,437  .. 

228,840,572 

..  78,064,925  .. 

762,261,041 

Nov.  8. . . . 

. 271,700,485 

0,186,628 

..  80,466,207  .. 

224,341,695 

..  74,990,842  .. 

761,984,45$ 

Nov.  10L.. 

. 275,608,288 

..  18,145,381 

80,963,940  .. 

226^26,817 

..  71,612,405  .. 

776,604,880 

Nov.  17... 

. 278,888,800 

. 15,511,124 

..  81,288,502  .. 

221,892,500 

..  86,120,361  .. 

842,575,800 

Nov.  '68.. 

. 224,741,858 

..  12,440,980 

..  14,888,168  .. 

178,640,484 

..  47,787,560  .. 

The  movements  of  National  Banka  of  the  United  States,  for  the  year  1866,  are  officially  reported 
as  follows : 


Synopsis  of  the  Report*  qf  the  national  Ranke  qf  the  United  State*  for  January,  My, 
and  October,  1866 : 


Liabilities. 

Jan.  1, 1866. 

July  1,  I860. 

Oct.  1, 1866. 

Cash  paid  in 

. $408,857,846 

$414,170,408 

$ 413,278,980 

Notes  in  circulation 

. 218,289,580 

*67,778,678 

280420,558 

Old  circulation  as  State  banks. . 

. 45,418,275 

10,006,168 

0,810,710 

Profit  and  loss 

. 71,972.868 

79,437,251 

85,942,606 

Dae  banks  and  bankers 

. 118,502,658 

122,448,455 

187,411,762 

Due  Treasury  of  U.  S 

29,747,286 

89,105,077 

80,420,820 

Due  depositors 

. 518,608,888 

588,290,265 

863,610,670 

Miscellaneous 

6,689,168 

40,405 

2,970,956 

Total  liabilities  

1,402,480,964 

$ 1,476,266,877 

$ 1,626,498,060 

Resource*. 

Jan.  1, 1866. 

July  1, 1866. 

Oct.  1, 1866. 

Loans  and  discounts 

. $498,848,447 

$548,216,206 

$601,288,808 

Due  from  banks 

. 107,912,780 

110,674,600 

119,784,408 

Beal  estate,  furniture,  4c. 

. 15,486,296 

16,728*88 

17422,117 

Specie  and  legal  tender 

. 204,755,911 

214,085,870 

218,941,477 

Gash  items 

80,887,684 

96,077484 

108,676,648 

XJ.  8.  Bonds,  7-80  notes,  Ac. ... . 

. 440,880,850 

447,586*00 

442,544,840 

Bills  of  banks  

20,406,449 

17,801,722 

17,487,609 

Expense  acoount  

8,108,717 

8,080,440 

5s298£7€ 

Overdrafts 

1,906,662 

2,111,288 

2,008,600 

Miscellaneous 

19,907,675 

19,964,774 

2,490,802 

Total  re sources 

.$1402,480,964 

$1,476,266,877 

$ 1,626,493,060 

The  foreign  exchange  market  is  rather  firmer  than  at  our  last  monthly  report  Sterling  bills  have 
advanced  k per  cent,  and  Continental  hills  art  also  a fraction  higher.  For  this  week's  steamers 
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the  quotation!  are  on  London,  sixty  day*,  commercial  bill*,  107$  (&  108$  bankers,  10SI  % 109 ; 
Paris  bankers1  bills,  5.28$  @ 5.10$  franca  per  dollar;  Antwerp,  5.20  @5.18$;  Hamburg,  80$  <& 
$6$  cents  per  m arc  banco ; Amsterdam,  40$  (fr  41  cents  per  gnilder ; Frankfort,  41  <&  41$  cents 
per  florin  ; Brem  en,  78$  @ 78$  cents  per  rix  dollar;  Prussian  thalers,  71$  ® 72$. 

The  decline  in  the  Stock  market  compared  with  October  has  created  heavy  losses  on  the  part  of 
many  operators  who  had  bought  on  time,  and  some  few  suspensions.  We  renew  onr  record  of 


prices  at  the  close  of  the  past  seven  weeks.  It  will  be  seen  that  there  is  a marked  decline  in  nearly 
•very  stock  quoted : 

Stocks.  Sept.  29.  Oct.  4.  Oct.  1$.  Oct.  27.  Nov.  a Nov.  10.  Nov.  17 

Atlantic  Mail 117  ..  112  ..  111$  ..  108$  ..  129  ..  112$  ..  103* 

Alton  & Terre  H.  RE — ..  88$  ..  44$  ..  44$  ..  52$  ..  50$  ..  43 

Alton  A Terre  A.  pref. 71  ..  74  ..  77$  ..  75  ..  78  ..  75$  ..  70 

Boston  Water  Power 88$  ..  82$  ..  — ..  81$  ..  83  82$  ..  81$ 

Canton  Company 55  ..  54  ..  50$  ..  58$  ..  56$  ..  57$  ..  61$ 

Cleveland  A Pittsburg 89$  ..  89  ..  98$  ..  92  ..  94  91$  ..  65 

Cleveland  & Toledo 121$  . 122$  ..  126$  ..120  ..  120$  . 120  ..  113 

Central  Coal — ..  — ..  56$  ..  55  ..  56  55$  ..  — 

Chicago  A K.  Island 112$  ..  107  ..  109  ..  109$  ..  111$  ..110  ..  104$ 

Chicago  A Northwestern 87$  ..  44  ..  47  ..  67$  58  57  50 

Chicago  A Northwestern  pref. ..  72$  ..  78$  ..  75$  ..  60  80$  ..  79$  ..  71$ 

Cumberland  Coal 56$  ..  54$  ..  58$  ..  61$  ..  67$  ..  69  70 

Cleveland,  Col.  A Cin — 115  ..  118  ..  118  ..  113  ..  118 

Delaware  A Hudson 152$  ..  154  ..  155$  ..  159$  ..  159$  ..  159  158 

Hudson  River 125  ..  128  124  ..  126$  ..  125$  ..  125$  ..  122 

Illinois  Central 128$  ..  127$  ..  128  ..  125$  ..  125$  ..  124$  . . 119 

Michigan  Central 115  ..  114$  ..117  ..  114$  ..  110$  ..  115  ..  ng 

Michigan  Southern 87  88$  ..  91$  ..  92$  ..  93$  ..  61$  ..  82 

Milwaukee  A St  Paul 45$  ..  55  ..  61$  ..  62$  ..  64$  ..  91$  ..  57 

Milwaukee  A St  P.  pref. 75  ..  78$  ..  78$  ..  76$  ..  76$  ..  74$  70 

Mariposa  Mining 18$  ..  14  ..  18$  ..  14$  ..  14$  ..  14  18 

Mari  poaa  preferred 80  80$  ..  99$  ..  82  ..  81  29$  ..  37$ 

New  York  Central  RR 114$  ..  115  ..  119$  ..  119$  ..  119$  ..  118  ..  109$ 

New  York  A Erie  RR 80$  ..  93  ..  84  ..  84$  ..  84$  ..  64$  ..  76$ 

New  York  A Eric  pref 82  ..  80$..  86$..  65$..  86  ..  85  ..  88 

Ohio  A Mississippi  cer 39$  ..  88$  ..  84$  ..  83$  ..  85$  ..  84$  ..  39 

Pacific  Mail 219  ..  218$  ..  219  ..  222  ..  245$  ..  245  ..  241 

Pittsburg  A Fort  Wayne 108  ..  108$  ..  1104  ..  109$  ..  110$  ..  109$  ..  105$ 

Quicksilver  Mining 58  ..  55$  ..  56  ..  55|  ..  65$  54$  ..  47$ 

Reading  RR 116$  ..  116$  ..  117  ..  116  ..  117$  ..  H6$  ” m$ 

Toledo  A Wabash 46$  ..  45  ..  74$  ..  53  54  52$  ..  44 

Western  Union  Telegraph 55  ..  55  55$  ..  61$  ..  52$  ..  51$  ..  43 

Government  securities  have  been  quoted  as  follows:— 

Stocks.  Sept.  29.  Oct  6.  Oct  18.  - Oct.  27.  Nor.  3.  Nov.  10.  Nov.  17 

Sixes  of  1881 111$  ..  112$  ..  112$*..  118$  ..  114$  ..  114$  ..  Hg$ 

Sixes  of  1867 188  ..  188  ..  140  ..  187  ..  187  ..  189  ..  185 

Sixes  ofl&69 186  ..  186  ..  187  ..  187  ..  137  ..  187  ..  180 

Ten-forties... 99$  ..  99$  ..  99$  ..  100$  ..  100$  ..  100$  ..  100$ 

Five-twenties  of  1862 112  ..  112$  ..  118$  ..  1141  ..  *110$  ..  110$^  ..  108$ 

Five-twenties  of  1864 109$  ..  109$  ..  110$  ..  110$  ..*107$  ..  107$  ..  106$ 

Five-twenties  of  1SC5; 109$  ..  109$  ..  110$  ..  110$  ..  *107$  ..  107$  ..  106$ 

7 and  8-10ths,  1st  series. . 106$  ..  106$  ..  106$  ..  106$  ..*107$  ..  107$  .!  106$ 

7 and  8-10ths,  2d  series 106$  ..  106$  ..  106  ..  106  ..  106  ..  107$  ..  105$ 

7 and  8-10tha,  3d  scries . . .106$  ..  106$  ..  106  ..  106  ..  106  ..  106  ..  105$ 

• Dividend. 


The  following  letter  from  the  Secretary  of  the  Treasury  Indicates  the  views  of  the  Government 
is  to  the  redemption  of  publio  debt  in  specie  : 

Tuasnav  D*pa*tmxht,  Nov.  15,  1866, 

Gsntlkmkn  : — Your  flavor  of  the  18th  inst  Is  reoeived.  / regard,  as  did  also  my  predecmmri 
eUi  bonds  of  the  United  States  ae  payable  in  coin. 
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Note*  on  the  Money  Market.  [Dec.,  1866. 

The  bonds  that  bar*  matured  since  the  suspension  of  specie  payments  have  been  so  paid,  and  I 
hare  no  doubt  the  tame  will  be  true  with  all  others.  This  being,  as  I understand  it  to  be,  the 
established  policy  qf  the  Government,  the  Five-twenties  Bonds  qf  1808  will  either  be  called  in 
at  the  expiration  qf  Jive  years  from  their  date  and  paid  in  coin,  or  be  permitted  to  ran  until 
the  Government  is  prepared  to  pay  them  in  coin. 

I am,  very  truly,  yours, 

(Signed)  H.  MoCULLOCH,  Secretary. 

Messrs.  L.  P.  Monro*  A Co.  New  York. 

The  right  of  the  States  to  tax  the  National  banks  will  again  come  up  before  the  Court  of  Appeals 
of  this  State  and  the  U.  S.  Supreme  Court.  The  Associated  National  Banks  of  this  city  have  taken 
measures  to  test  the  validity  of  the  Act  of  the  Legislature  of  the  State  of  New  York,  passed  April 
90,1806,  entitled,  “An'Act  authorizing  the  taxation  of  stockholders  of  banks.”  Four  writs  of 
certiorari  were  issued  out  of  the  Supreme  Court  sgainst  the  Commissioners  of  Taxes  and 
Assessments  for  the  City  and  County  of  New  York,  returnable  at  the  General  Term  of  that  Court, 
in  the  City  of  New  York,  on  the  98th  day  of  June  last;  in  three  of  said  writs  the  relators  were 
shareholders  in  National  banks,  one  of  them  being  a non-resident  of  the  State,  another  being  a 
resident  of  the  State  and  a non-resident  of  this  county,  and  the  other  being  a resident  of  this  city  and 
county.  In  the  other  writ  the  relator  was  a stockholder  of  a State  bank.  For  the  purpose  of 
expediting  the  proceedings,  and  to  present  the  cases  to  the  Court  of  Appeals  at  the  ensuing 
September  Term,  the  Supreme  Court,  without  hearing  any  argument,  rendered  a pro-forma 
judgment,  confessing  the  proceedings  of  the  Commissioners  of  Taxes  and  Assessments,  and 
judgment  was  thereupon  entered  on  the  28th  day  of  June,  I860.  From  these  Judgments  appeals 
were  taken  to  the  Court  of  Appeals,  and  the  causes  ordered  by  tha  presiding  Justice  of  that  Court 
to  be  placed  upon  the  preferred  Calendar  for  the  September  Term. 

There  is  reason  to  believe  that  the  appeals  will  be  heard  at  this  Term  of  the  Court  of  Appeals, 
and  that  the  decision  of  that  Court  will  be  announced  at  such  etrly  dsy  as  that,  in  case  It  be  adverse, 
the  benks  will  be  able  to  procure  its  review  by  the  United  states  Supreme  Court  at  its  ensuing 
session  (December,  1886). 

The  cases  referred  to  not  only  Involve  the  general  right  of  the  State  Legislature  to  tax  the  shares 
of  shareholders  )of  National  banks,  but  also  the  validity  of  the  Act  of  April  96, 1866,  and  the 
regularity  and  legality  of  the  proceedings  of  the  Commissioners  in  execution  of  the  law.  The 
decision  of  the  Court  of  Appeals  upon  the  latter  question  may  be  Anal,  while  Its  decision  upon  the 
other  points  may  be  reviewed  by  the  United  8 tales  Supreme  Court  a 


DEATH. 

At  New  Yosx,  on  Wednesday,  November  7,  aged  seventy-eight  years,  Rxuixk  Withxbs,  Esq., 
Cashier  of  the  Bank  of  the  State  of  New- York  from  its  organisation  In  1888,  till  January,  1807, 
and  President  of  the  same  end  of  the  National  Bank  of  the  State  of  New  York  until  his  death. 
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PLAIN  WORDS  FOR  BANKERS. 

BY  A CASHIER. 

In  reading  a late  number  of  the  Bankers’  Magazine,  I noticed,  among 
a list  of  cases,  some,  where  judgment  had  been  entered  against  a defend- 
ing bank.  In  other  suits  the  notary  was  at  fault,  and  thus  in  many 
States  directly  involving  the  bank  which  employed  him.  The  errors 
which  resulted  in  the  former  cases  arose  from  the  ignorance  of  the 
cashier  or  his  clerks,  and  the  bank  paid  the  penalty.  The  stockholders 
thought  it  very  hard,  and  perhaps  blamed  the  court.  We  venture  the 
point,  however,  that  if  a bank  loses  through  the  ignorance  of  its  servants  it 
is  a just  recompense  for,  and  proper  commentary  upon,  the  folly  of  keep- 
ing men  who  are  unfitted  for  their  situations,  either  by  stupid  neglect  or 
uninformed  minds. 

And  why  not ! Can  a man  be  expected  to  step  into  a bank  from  a 
store  or  workshop,  and,  knowing  nothing  of  the  rules  of  negotiable  paper, 
for  instance,  more  than  he  would  have  acquired  in  ordinary  business 
routine,  at  once,  without  preliminary  study,  familiarize  himself  with  the 
intricacies  of  banking  law,  or  with  its  plainer  points  ? Surely  not,  and 
there  are  cases  enough  around  us  to  prove  this. 

The  fact  is,  a large  number  of  our  smaller  banks  are  not  more  than 
half  managed.  Good  men  often  accept  situations  as  cashiers  when  they 
31 
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are  not  paid  enough  to  keep  a decent  man  honest.  He  is  surrounded 
by  men  as  directors,  all  like  himself,  ignorant  of  banking  as  the  science 
is  in  its  true  sense.  He  stumbles  along  for  a year,  and  with  the  aid  of  a 
friendly  bank  commissioner,  or  neighboring  veteran,  manages  to  get 
through  somehow — feeling  half  ashamed  to  look  his  best  correspondent 
in  the  face,  and  wondering  why  his  bank  does  not  succeed  as  well  as 
some  institution  in  the  adjoining  county. 

Those  slippery  coupons  have  jaundiced  his  cash.  He  has  overlooked 
an  important  indorsement  on  a check,  and  ho  must  needs  wait  a week 
before  he  can  find  his  customer.  His  ledgers  will  not  balance,  and  his 
monthly  statement  from  New  York  reaches  him  Saturday  night  and 
spoils  his  Sunday  devotion.  And  many  country  cashiers  know  to  their 
sorrow  what  it  is  to  have  a banking  reputation ; it  insures  the  adjustment 
of  half  the  accounts  in  the  place,  and  good  advice  enough  is  asked  for 
to  keep  a prudent  lawyer,  if  it  was  but  charged  for. 

In  the  city  the  trials  are  of  a different  character,  but  not  less  scarce 
to  an  unpractised  cashier.  New  questions  arise  almost  daily  in  these 
days  of  new  experiences,  where  the  old  routine  and  rules  are  not  appli- 
cable. 

The  times  are  full  of  competition,  and  it  needs  smart  men,  of  liberal 
ideas,  well  balanced  minds,  and  prompt  habits,  to  give  to  any  bank  its 
proper  standing.  A slow  man,  or  a person  who  is  not  equal  to  his  busi- 
ness, will  surely  fall  behind,  and  the  bank  suffers.  We  do  not  mean 
rashness,  but  efficiency  ; not  smart,  as  a splendid  financier,  but  able  and 
enterprising.  Men,  with  brains  to  perceive,  hearts  to  feel,  and  hands  to 
execute.  Notrough,  coarse  men  either,  for  a banker  should  be  a refined 
person,  possessing  a kindly  nature  for  those  darker  hours  when  friend 
must  say  to  his  best  friend  and  near  neighbor,  “No  1”  and  yet  say  it  so 
that  even  the  denial  shall  show  the  depth  of  sympathy. 

Our  cashiers  are  too  often  simply  clerks,  and  altogether  too  frequently 
are  they  found  too  intimate  with  the  ways  of  “ the  street.”  There  is 
something  wrong  where  the  bank  gets  but  half  of  the  man.  Where  is 
the  trouble ! 

In  a majority  of  the  banks  the  officers  are  not  sufficiently  paid.  To 
be  sure,  they  may  get  enough  to  live  on,  but  that  is  not  the  kind  of 
reward  which  they  earn.  The  custody  of  thousands,  the  wear  and  tear 
of  body  and  mind  from  so  close  application  day  after  day,  and  the  fur- 
nishing so  large  a bond,  are  not  repaid  by  the  salary  too  often  allotted  to 
modest  men  in  our  smaller  cities.  The  pay  should  be  large  enough  to 
enable  him  to  lay  by  a reasonable  amount  each  year,  and  to  allow  him 
to  live  in  good,  comfortable  style,  and  bring  up  a family  without  pinch- 
ing. Straiten  a good  officer’s  pay,  and  in  nine  cases  out  of  ten  you  will 
narrow  the  man.  If  a bank  cannot  afford  to  pay  a good  man  his  worth, 
the  man  will  find  his  worth  in  another  place.  Develop  the  officers  and 
you  develop  the  bank  ; for  in  how  many  instances  is  it  that  the  bank, 
after  all,  is  but  some  one  man  who  has  brains  and  nerve  1 Not  always 
president  and  directors  or  cashier  make  the  bank,  but  one  man. 

Another  great  mistake  is,  that  there  is  not  sufficient  attention  paid  by 
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the  superiors  to  the  juniors  growing  up  around  them.  Young  minds 
seeking  knowledge,  with  habits  of  thought  and  life  forming,  need  culture 
such  as  is  derived  from  a judicious  course  of  reading  from  works  on 
banking.  To  this  end  every  bank  should  have  on  hand  a well  selected 
set  of  books  so  that  clerks  can  have  free  access  to  them.  And  here  it 
is  that  many  of  our  larger  institutions  are  at  fault.  They  are  content 
with  a punctual  attendance  at  the  desk  and  a fair  handwriting,  thinking 
not  that  the  growth  of  their  own  bank  lies  in  the  brains  of  their 
clerks.  A cashier  is  not  omnipresent,  and  clerical  duty  is  for  the  most 
part  to  be  depended  upon.  To  protect  your  larger  banks  from  losses,  and 
your  smaller  ones  from  dearth,  give  books  to  your  clerks,  and  see  that 
they  read  them.  Gentlemen  now  in  active  life  whom  we  respect,  spend 
part  of  that  which  is  now  wasted  in  lawsuits,  caused  by  gross  blunders 
on  the  part  of  clerks  who  know  no  better,  and  fill  their  minds  with  clear 
points  of  practical  law  and  current  banking  topics. 

You  owe  them  this,  morally . The  employer  is,  to  a certain  extent, 
bound  to  look  after  the  best  interests  of  his  servants.  To  protect  the 
younger  from  bad  companions,  to  warn  them  against  a prodigal  use  of 
their  salaries,  to  value  their  time,  to  enjoin  upon  them  a respectful 
observance  of  Christian  morality,  and  generally  to  elevate  their  charac- 
ters by  cultivating  their  desires  for  other  pleasures  than  those  simply 
sensual. 

We  think  it  a part  of  a manager’s  duty  to  know  that  his  clerks  are  not 
bad  men  when  out  of  the  bank.  The  time  spent  in  reading  is  time 
saved,  it  may  be,  from  a place  where  the  seeds  of  dishonesty  are  laid. 
Of  late  years  it  has  been  too  often  illustrated  that  the  first  intimation 
the  bank  had  of  a clerk’s  gross  immorality,  was  his  fall,  and  the  bank’s  dis- 
grace. We  say  bank’s  disgrace,  but  the  public  say  president  ami  cashier. 

It  is  human  nature  that  if  a person  is  well,  informed  upon  matters  of 
daily  interest,  or  of  some  particular  object,  he  will  become  interested  in 
those  matters  as  they  transpire  around  him.  The  student  of  history 
loves  to  watch  its  unfoldings.  The  student  of  banking  grows  enthusias- 
tic in  his  profession,  and  the  habit  of  study  and  inquiry  forming,  his 
mind  becomes  eager  for  a greater  scope  of  reading,  a broader  field  in 
which  to  roam.  In  this  manner,  the  mind  expanding,  grows  more 
equally  balanced,  the  character  steady  and  dignified. 

Again,  the  bank  cannot  afford  to  let  its  clerks  grow  up  in  ignorance  of 
their  business.  Quite  likely  a poor  clerk  may  be  employed  cheaper  than 
a skilful  one,  but  his  work  will  be  cheap  work.  Cheap  clerks  are  no 
better  economy  than  low-priced  goods.  A well  read,  moral  young  man 
will  make  his  mark  in  any  bank.  He  may  start  low,  and  have  a long 
race  to  reach  the  higher  positions,  but  he  will  be  felt, — and  that  too,  with- 
out in  any  way  intruding  his  opinions  or  offices  upon  his  seniors. 
Although  the  “ board”  may  be  close  on  the  salary  question,  yet  they 
will  soon  practice  their  nice  economy  in  getting  the  most  for  their  money 
in  the  way  of  service  rendered  at  the  respective  desks.  And  even  if  Mr. 
Cashier  be  a little  dull  or  old,  yet  he  will  repose  the  greatest  confidence 
in  his  most  intelligent  clerk.  So  that  daily  life  proves  our  point,  that 
we  all  seek  the  most  skilful  for  our  aids ; and  then,  why  not  grant  to  those 
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around  us  the  means  of  thus  becoming  our  helpers?  A bungling,  igno- 
rant clerk  will  cost  more  by  a stroke  of  his  pen  than  many  years’  salary. 
His  want  of  knowledge  of  a few  practical  points  may  involve  his  bank  in 
a loss  of  thousands.  And  the  clerk  is  not  wholly  to  be  blamed,  for  he  may 
not  see  the  importance  of  his  place  till  he  is  told,  and  knows  not  some 
subtle  law  or  sly  evasion  of  a tricky  dealer  till  his  mistake  has  nearly 
ruined  his  reputation  with  his  employers.  Let  our  young  men  have  the 
advantages  which  were  denied  to  us  who  had  to  learn  by  our  failures 
some  of  the  cardinal  points  of  our  profession. 

A bank  library  will  pay . But  to  you, young  men,  most  of  you  juniors, 
books  may  be  brought,  and  you  may  be  urged  to  read  and  study  up  your 
business  and  to  know  it  thoroughly,  yet  it  rests  with  you  after  all.  If 
you  are  in  earnest  you  will  be  employed  by  an  earnest  bank.  Live  men 
want  live  clerks;  clerks  who  are  growing;  who  can  give  good  advice 
when  it  is  asked ; who  know  all  the  points  of  their  vocation ; who  do  their 
work  as  well  as  it  can  be  done.  An  intelligent  cashier  is  not  afraid  to  have 
his  clerk  as  well  informed  as  himself,  and  would  esteem  it  no  reproach  to 
find  himself  corrected  on  an  important  question.  W.  E.  G. 


LIABILITY  OF  SAFE  MAKERS  FOR  LOSSES  FROM  THEIR 

SAFES. 

Supreme  Court  of  New  York , December,  1866. — Before  Justice  Barnard. 

Sanborn  v . Herring  & Co. — This  suit  was  brought  by  an  Illinois 
banker,  to  recover  some  $26,000,  placed  by  him  in  a chest  sold  by 
Herring  as  burglar-proof.  It  appears  that,  being  greatly  troubled  by 
the  necessity  of  carrying  his  money,  <fec.,  about  with  him,  he  applied, 
in  1862,  to  the  agent  of  the  company,  stating  his  trouble,  and  asking 
him  for  a burglar-proof  chest.  He  was  shown  the  one  ultimately  picked, 
and  two  or  three  others.  He  went  round  to  Lillies’,  saw  their  safes, 
came  back  with  a friend,  and  asked  the  agent  if  he  would  warrant  the 
chest.  He  said,  of  course  he  would.  The  plaintiff  inquired,  what  if  a 
burglar  should  break  in  and  steal ! The  agent  said  such  a thing  could 
not  happen. 

This  is  the  testimony  of  the  plaintiff ; and  he  further  testifies,  that 
he  was  told  the  other  chest  shown  him,  at  a higher  price,  and  with  a 
superior  lock,  was  said  by  the  agent  to  be  no  better  for  his  purposes. 
The  chest  and  safe,  costing  altogether  $300,  were  placed  In  the  plaintiff’s 
office,  in  a warehouse  without  regular  occupants,  and  some  two  years 
later  broken  into  by  burglars,  who,  after  removing  the  lock  knob,  drove 
in  the  spindle,  tearing  off  the  lock — a Hall  lock — and  thereby  freeing 
the  bolts.  This  appears  to  have  been  done  within  half  an  hour.  The 
plaintiff  claims,  first,  that  there  was  an  express  warranty;  and,  second, 
that  the  implied  warranty,  that  the  box  should  be  of  the  best  manufacture, 
was  violated  ; and  the  defendants  are  thus  liable. 

The  chest  was  the  lowest  grade  of  its  kind,  and  was  not  broken,  the 
lock  being  simply  forced  off ; and  the  day  was  occupied  with  the 
evidence  of  experts,  testifying  to  the  comparative  merits  of  different 
locks,  and  to  the  propriety  of  putting  additional  safeguards  in  the 
burglar-proof  safes. 
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STATE  FINANCES. 


I. — Missouri.  II. — North  Carolina . III. — Tennessee . IV. — Virginia. 
V. — Georgia.  VI. — A labama. 

I. — Missouri. 


The  State  Legislature  passed  an  Act  on  the  6th  of  March,  I860,  pro- 
viding for  the  consolidation  of  the  entire  railroad  debt  of  the  State, 
according  to  which  its  total  amount  on  the  1st  of  January,  1868,  will 
be  $30,199,060.  The  details  are  thus  given  : — 


Companies  to  which  issued . 


Original  Accrued  Total 

Principal L Interest  Amount 


Pacific  Railroad 

Pacific  Railroad  Southwestern, 

North  Missouri  Railroad. 

Iron  Mountain  Railroad 

Cairo  and  Fulton  Railroad. . . . 
Platte  County  Railroad 


$ 7,000,000  $ 2,940,000  $9,940,000 

4.500.000  2,030,000  6,530,000 

4.340.000  1,827,000  6,177,000 

3.500.000  1,470,420  4,971,420 

650.000  273,000  923,000 

700.000  294,000  994,000 


Total  Railroad $20,701,000  $ 8,834,420  $ 29,535,420 

Revenue  Bonds  for  interest  of  1859,. . . 431,000  232,630  663,630 


Total  Railroad  and  Revenue $21,132,000  $ 9,067,050  $30,199,050 

From  the  above  there  is  to  be  deducted  the  amount  paid  in  coupons 
and  bonds  by  the  several  State  banks,  and  by  the  late  owners  01  the 
Platte  County  Railroad,  being  about  $200,000. 

Principal 

State  Bonds $602,000 

State  Bonds  for  Railroads 13,701,000 

State  Bonds — Pacific  Railroad 7,000,000 

State  Bonds — Han.  & St  Joseph 3,000,000 

Revenue  Bonds.. 431,000 

The  consolidated  bonds,  to  be  issued  in  exchange  for  the  original 
bonds  with  accrued  interest  added,  will  bear  interest  for  the  four  years 
from  January  1,  1868,  at  the  rate  of  three  per  cent,  only;  for  the  four 
years  from  January  1,  1872,  at  the  rate  of  four  per  cent. ; and  for  the 
four  years  from  January  1,  1876,  at  the  rate  of  five  per  cent. ; and  thus 
increasing  by  quadrennial  periods  to  six,  seven,  eight,  nine,  and  ten  per 
cent.,  will  retain  the  latter  rate  until  their  matuiity,  January  1,  1918. 
This  will  average  7.76  per  cent,  per  annum  simple  interest  through  the 
fifty  years. 


Pats  In't  Principal 
per  ct.  due, 

6 1833 

6 1871-1889 

6 1872-1887 

6 1872-1885 

9 1866 
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II. — North  Carolina. 

The  amount  of  bonds  issued  by  the  State  of  North  Carolina  previous  to 
the  act  of  secession  of  May  20,  1861,  was  $9,749,600,  the  details  of 
which  arc  given  below.  On  these  securities  there  is  now  past  due  and 
unpaid  coupons  to  the  amount  of  about  three  millions  of  dollars,  which 
the  Treasurer  proposes  to  fund  into  six  per  cent,  bonds,  and  which 
will  make  the  total  ante- war  debt  $12,749,600. 

a**..*a  Principal.  Interest  Amount 

Fur  what  purpose  imud.  Imutd.  Due.  When.  Where.  OuUt'g. 

Bank  Debts,  bow  Raleigh,  $ 03,000 


North  Carolina  Railroad.. 


Tar  River.. 


Insane  Asylum. 
Insane  Asylum. 


Atlantic  A North  Carolina  Railroad. 


Western  Rnilroad. 


Wilmington,  Charlotte  A Ruth.  Railroad. . .. 

Wilmington,  Charlotte  A Ruth.  Railroad 

Certain  purposes. 

Certain  purposes. 


Certain  purposes. 


Cape  Fear  and  Deep  River  (assessed). 
Cape  Fear  and  Deep  River  (assessed). 
Cape  Fear  and  Deep  River  (assessed) . 


Principal. 
Issued.  Due. 

BOW 

Interest 

When.  Where. 

Ratafrh. 

Amount 

OuUt'g. 

$53,000 

’49-’52 

Raleigh. 

120,000 

’54-’55 

’64-’65 

Jon.  A July 

N.  Y. 

152,000 

’53-’55 

’S8-’S5 

Jan.  A July 

N.  Y. 

2,000,000 

1S55 

1S85 

Apr.  A Oct, 

N.  Y. 

1,000,000 

’55-’5 s 

*75-’7s 

Apr.  k Oct 

N.  Y. 

81.000 

’56-’58 

’76-’7S 

Jan.  A July 

N.  Y. 

19,000 

’55-’57 

’75-’77 

Jan.  k July 

N.  Y. 

10,000 

1856 

1886 

Jon.  A July 

N.  Y. 

15,000 

’56-’58 

’C6-’6S 

Jan.  k July 

N.  Y. 

100,000 

1857 

1867 

Apr.  A Oct 

N.  Y. 

15,000 

1859 

18S9 

Jan.  k July 

N.  Y. 

10,000 

’56-’57 

’86-’ 87 

Jan.  A July 

N.  Y. 

1,066,500 

1857 

1887 

Apr.  A Oct 

N.  Y. 

400,000 

’67-'59 

’87-’88 

Apr.  A Oct 

N.  Y. 

350,000 

’59-'6o 

’80-*90 

Apr.  A Oct 

N.  Y. 

300,000 

1860 

1890 

Jan.  A July 

N.  Y. 

100,000 

’56-’60 

’86-90 

Jan.  k July 

N.  Y. 

530,000 

’57-’60 

’87-90 

Apr.  A Oct. 

N.  Y. 

668,000 

I860 

1S90 

Jan.  A July 

N.  Y. 

400.000 

’60-*61 

’60-’61 

Apr.  A Oct 

N.  Y. 

650,000 

1859 

1860 

Jan.  A July 

N.  Y. 

72,100 

1S60 

1870 

Jan.  k July 

N.  Y. 

94,900 

,59-'60 

’SO-’OO 

Jon.  A July 

N.  Y. 

714,500 

1859 

18S9 

Apr.  A Oct 

N.  Y. 

478,500 

1860 

1890 

Jan.  A July 

N.  Y. 

100,000 

1855 

1365 

Jan.  A July 

N.  Y. 

100,000 

1856 

1876 

Jan.  A.  July 

N.  Y. 

100,000 

1855 

1885 

Jan.  A July 

N.  Y. 

100,000 



» 

9,749,500 

All  of  the  above  bear  interest  at  the  rate  of  six  per  cent,  per  annum. 

During  the  war,  the  State  issued  bonds  for  purposes  of  internal  im- 
provement, to  the  amount  of  $1,619,000.  For  purposes  connected  with 
the  war,  bonds  were  issued  to  the  amount  of  $12,871,500,  of  which  the 
following  are  the  details  : — 


For  what  purpose  issued. 

Issued. 

Due. 

Rate. 

Amount. 

Defence 

1862 

1892 

6 

$ 136,500 

Ways  and  Means 

1863 

1893 

6 

6,941,500 

Confederate  Tax 

1862 

1882 

8 

1,364,500 

Defence 

1862 

1882 

8 

4,429,000 

Total  War  Debt $ 12,871,500 

In  March  last,  the  Legislature  authorized  the  issue  of  an  amount  not 
exceeding  three  and  a half  millions  of  bonds  bearing  six  per  cent,  interest, 
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1867.] 

dated  January  1,  1866,  and  payable  tliirty-four  years  thereafter,  for  the 
purpose,  (1),  of  paying  coupons  due  upon  bonds  issued  under  acts 
prior  to  the  date  of  the  secession  of  the  State,  amounting  to  about 
$2,500,000;  (2),  to  pay  coupons  maturing  in  1866,  about  $650,000; 
and,  (3),  to  liquidate  bonds  maturing  in  1866,  amounting  to  $864,000. 
These  are  known  on  the  market  as  the  44  New  Sixes.” 


III. — Tennessee. 

The  issues  of  the  State  of  Tennessee  include  $2,347,340  of  Improve- 
ment Bonds,  bearing  five  per  cent,  interest;  $2,115,400  of  Improvement 
Bonds,  bearing  six  per  cent,  interest;  and  $13,911,900  of  Railroad 
Bonds,  known  as  “Long  Bonds,”  also  six  per  cents.  The  debt  itself  is 
classified  under  different  heads,  and  the  following  shows  the  total 
amount  of  each,  and  interest  due  to  January  1,  1866  : — 


Original  Interest  Total 

State  Debt  proper. $ 3,894,607  $ 849,553  $ 4,744,160 

State  Bonds  loaned 14,006,000  3,769,507  17,775,507 

State  Bonds  indorsed 2,207,000  1,550,680  2,759,680 


Aggregate  debt  and  liabilities. .. . $20,107,607  $5,169,740  $25,279,347 

By  an  Act  of  the  State  Legislature,  passed  November  3, 1 865,  the  Gover- 
nor of  the  State  was  authorized  to  issue  the  six  per  cent,  coupon  bonds 
of  the  State,  bearing  date  January  1,  1866,  and  payable  January  1, 
1892,  to  an  amount  sufficient  to  pay  off  all  the  bonds  and  interest  past 
due,  as  well  as  that  to  fall  due  January  1,  1866,  or  bonds  that  may  fall 
due  in  1867,  said  bonds  to  be  similar  in  every  respect  to  the  bonds  issued 
under  the  Act  of  February  11,  1852,  and  the  acts  amendatory  thereof. 
This  issue  is  known  on  the  market  as  the  44  New  Bonds.” 


IV. — Virginia. 

The  whole  debt  of  the  State  of  Virginia,  including  accrued  interest 
to  January  1,  1866,  amounts  to  $42,000,000,  and  its  liabilities  on  guar- 
antee, beyond  the  liabilities  already  become  absolute  debt,  amount  to 
several  millions  more. 

The  amount  of  debt  outstanding  July  1,  1865,  is  thus  stated  by  Gov- 
ernor Pierpont  in  his  last  message  to  the  Legislature  : — 


State  Bonds,  six  per  cent.,  registered $ 21,888,398 

State  Bonds,  five  per  cent.,  registered. 108,000 


Total  registered  (or  home)  debt $ 21,996,398 

State  Bonds,  six  per  cent.,  coupons,  payable  in  New  York 11,108,000 

State  Bonds,  five  per  cent.,  coupons,  payable  in  London 1,865,000 


Total  coupon  debt  $12,973,000 

Aggregate  amount 34,996,398 

Interest  unpaid,  July  1,  1865 5,071,337 

Guaranteed  Bonds,  for  which  the  State  is  liable 822,855 

Interest  thereon  to  July  1,  1865 197,726 


Aggregate  to  July  1,  1865 $ 41,061,316 
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The  interest  for  the  last  half  of  1865  would  be  $1,063,902,  which 
brings  up  the  total  liabilities  to  $42,125,218. 

The  State  Legislature  passed  a bill,  dated  March  2,  1866,  providing 
that  holders  of  registered  bonds,  issued  before  April  16,  1861,  shall 
receive,  in  lieu  of  over  due  interest  upon  the  same,  registered  bonds 
bearing  the  same  rate  of  interest  as  the  principal,  and  payable  at  ten  or 
thirty  years  from  date,  as  the  holder  may  elect;  and  further,  that  hold- 
ers of  coupon  bonds  may  receive,  in  liquidation  of  over  due  coupons, 
either  coupon  or  registered  bonds  of  the  same  character,  and  bearing 
the  same  rate  of  interest  as  the  principal. 


V. — Georgia. 

The  Augusta  Constitutional  of  the  22d  inst.  gives  the  following  in 
reference  to  the  Georgia  State  bonds  : — 

Executive  Department,  ) 
Milledgeville,  Ga.,  Oct . 13,  1866.  f 

In  conformity  with  an  Act  of  the  General  Assembly,  approved  12th 
of  March,  1866,  numbered  10,  it  is  ordered: 

1.  That  all  bonds  and  coupons  of  the  State  of  Georgia  now  due,  and 
which  were  not  i'stftied  in  aid  of  the  late  war,  wheresoever  made  paya- 
ble, may  be  funded  on  presentation  at  the  treasury  of  the  State,  in 
mortgage  bonds  of  the  State,  bearing  seven  per  cent,  interest  from  the 
1st  day  of  July,  1866,  that  being  the  day  of  their  date. 

2.  That  all  coupons  payable  in  New  York,  or  in  London,  now  due, 
and  embraced  in  the  descriptive  list  furnished  the  agency  by  the  Trea- 
surer, may  be  funded  in  bonds  described  above,  on  presentation  at  the 
National  Bank  of  the  Republic,  New  York. 

3.  That  all  coupons  funded  in  New  York,  be  marked  paid,  and 
returned  to  the  Treasury,  with  a descriptive  list  of  bonds  issued  in  fund- 
ing them. 

4.  That  the  Treasurer  indorse,  or  cause  to  be  indorsed,  on  each  bond 
funded,  the  name  of  the  person  presenting  it,  and  that  a registry  of  all 
bonds  issued  in  the  funding  process  be  kept  in  the  Treasurer’s  office. 

5.  No  interest  is  allowed  on  bonds  or  coupons  after  maturity. 

Charles  J.  Jenkins,  Governor . 

Treabuby  of  Georgia,  ) 
Milledgeville,  Oct . 13,  1866.  J 

Holders  of  over  due  bonds  and  coupons  of  the  State  of  Georgia  are 
hereby  notified  that,  in  accordance  with  the  above  order,  they  can 
receive  for  them,  on  presentation  at  this  department,  new  bonds  of  the 
State,  dated  1st  of  July,  1866,  due  twenty  years  after  date,  bearing 
interest  at  seven  per  cent,  per  annum,  payable  semi-annually,  in  January 
and  July,  and  secured  by  mortgage  on  the  Western  and  Atlantic  Rail- 
road. 
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The  bonds  being  in  sizes  of  $500  and  $1,000,  holders  must  present 
their  bonds  and  coupons  in  multiples  of  these  sums,  or  make  up  their 
deficiency  in  currency. 

No  provision  for  payment  of  interest  after  maturity  of  bonds  or  cou- 
pons having  been  made  by  the  Legislature,  it  cannot,  of  course,  be 
allowed  at  this  Department. 

Persons  sending  bonds  in  under  the  above  order,  are  requested  to 
write  their  names  legibly  on  the  margin,  to  guard  against  mistakes  in 
their  entry  on  the  records,  as  ordered  above. 

John  Jones,  Treasurer. 

VI. — The  Finances  or  Alabama. 

Extract  from  the  annual  message  of  Governor  R.  M.  Patton,  January 
15,  1860,  to  the  Legislature  of  Alabama: — 

The  bonded  debt  of  the  State  of  Alabama,  in  January,  1806,  amounted  to 
three  million  four  hundred  and  forty-five  thousand  dollars  ($3,445,000). 
Of  this  amount,  two  million  one  hundred  and  nine  thousand  dol- 
lars ($2,109,000)  is  payable  in  the  City  of  New  York,  the  interest 
upon  which,  at  five  per  cent.,  is  payable  semi-annually,  on  the  1st  of 
May  and  1st  of  November.  The  annual  interest  on  these  bonds  is  one 
hundred  and  five  thousand  four  hundred  and  fifty  dollars  ($105,450). 
The  last  interest  paid  in  New  York,  included  the  dividend  due  on  the 
1st  of  November,  1861.  The  accumulated  interest  from  that  time  to 
the  1st  of  November,  1805,  is  four  hundred  and  twenty-one  thousand 
eight  hundred  dollars  ($421,800).  Of  this  amount,  there  has  been  paid 
to  the  Bank  of  Mobile  the  sum  of  fifty-three  thonsand  four  hundred  dol- 
lars ($53,400).  This  leaves  a balance  due  and  unpaid  of  three  hundred 
and  sixty-eight  thousand  four  hundred  dollars  ($368,400).  The  remain- 
ing bonded  indebtedness— one  million  three  hundred  and  thirty-six 
thousand  dollars  ($1,330,000) — is  payable  in  London.  Six  hundred  and 
forty-eight  thousand  dollars  ($648,000)  of  this  sum  bears  interest  at  the 
rate  of  five  per  cent,  per  annum.  The  remaining  amount — six  hundred 
and  eighty-eight  thousand  dollars  ($688,000) — -bears  interest  at  six  per 
cent.  The  interest  on  both  of  these  classes  of  bonds,  amounting  in 
the  aggregate  to  seventy-three  thousand  six  hundred  and  eighty  dollars 
($73,680)  per  annum,  is  payable  semi-annually,  on  the  1st  of  January 
and  1st  of  July.  Payment  of  this  interest  has  been  made  up  to  the 
1st  of  January,  1865,  and  hence  there  is  now  just  one  year’s  interest 
due.  By  adding  the  unpaid  interest  due  respectively  at  New  York  and 
London,  we  find  an  aggregate  of  four  hundred  and  forty-two  thousand 
and  eighty  dollars  ($442,080)  as  the  amount  now  to  be  met. 
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THE  LOAN  ACTS  OF  CONGRESS. 

6UMMART  OF  THE  LOAN  ACTS  OF  CONGRESS,  FROM  THE  TEAR  1841  TO 
1860.  THE  VOLUME  CONTAINING  THESE  LAWS  IN  FULL  IS  PUBLISHED 
AT  THE  OFFICE  OF  THE  BANKERS’  MAGAZINE.  OCTAVO,  PRICE  fl.50. 


Years  1841,  1842. 

Acts  of  July  21,  1841,  and  April  16,  1842,  authorized  a loan  of 
$12,000,000,  bearing  interest  at  a rate  not  exceeding  six  per  cent,  per 
annum,  and  reimbursable  at  the  will  of  the  Secretary  after  six  months’ 
notice,  or  at  any  time  after  three  years  from  January  1,  1842.  The 
Act  of  April  15,  1842,  authorized  the  loan  of  an  additional  sum  of 
$5,000,000,  and  made  the  amount  obtained  on  the  loan  after  the  passage 
of  this  act  reimbursable  after  six  months’  notice,  or  at  any  time  not 
exceeding  twenty  years  from  January  1,  1843.  This  loan  was  made  for 
the  purpose  of  redeeming  outstanding  Treasury  notes,  and  to  defray  any 
of  the  public  expenses. 

Year  1847. 

Act  of  January  28,  1847,  authorized  the  issue  of  $23,000,000,  in 
Treasury  notes,  bearing  interest  at  a rate  not  exceeding  six  per  cent,  per 
annum,  with  authority  to  borrow  any  portion  of  the  amount,  and  issue 
bonds  therefor,  bearing  interest  at  a rate  not  exceeding  six  per  cent., 
and  redeemable  after  December  31,  1867.  The  13th  section  authorized 
the  funding  of  these  notes  into  bonds  of  the  same  description.  The  act 
limited  the  amount  to  be  borrowed  or  issued  in  Treasury  notes,  and 
funded  as  aforesaid,  to  $23,000,000,  but  authorized  the  funding  of 
Treasury  notes  issued  under  former  acts  beyond  that  amount.  The  excess 
of  the  $23,000,000  is  made  up  of  Treasury  notes  funded  under  the  14th 
section. 

Year  1848. 

Act  of  March  31,  1848,  authorized  a loan  of  $16,000,000,  bearing 
interest  at  a rate  not  exceeding  six  per  cent,  per  annum,  and  reimbursable 
at  any  time  after  twenty  years  from  July  1,  1848.  Authority  was  given 
to  the  Secretary  to  purchase  the  stock  at  any  time. 

Year  1850. 

Act  of  September  9, 1 850,  authorized  the  issue  of  $1 0,000,000  in  bonds, 
bearing  five  per  cent,  interest,  and  redeemable  at  the  end  of  fourteen 
years,  to  indemnify  the  State  of  Texas  for  her  relinquishment  of  all 
claims  upon  the  United  States  for  liability  of  the  debts  of  Texas,  and  for 
compensation  for  the  surrender  to  the  United  States  of  her  ships,  forts, 
arsenals,  custom  bouses,  Ac.,  which  became  the  property  of  the  United 
States  at  the  time  of  annexation. 
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. Old  funded  and  unfunded  debts — consisting  of  unclaimed  dividends 
upon  stocks  issued  before  the  year  1860,  and  those  issued  during  the 
war  of  1812. 

Year  1857. 

Acts  prior  to  1857 — different  issues  of  Treasury  notes. 

Act  of  December  23,  1857,  authorized  an  issue  of  $20,000,000  in 
Treasury  notes,  bearing  interest  at  a rate  not  exceeding  six  per  cent,  per 
annum,  and  receivable  in  payment  of  all  public  dues,  and  to  be  redeemed 
after  the  expiration  of  one  year  from  date  of  said  notes. 

Year  1858* 

Act  of  June  14,  1858,  authorized  a loan  of  $20,000,000,  bearing 
interest  at  a rate  not  exceeding  five  per  cent,  per  annum,  and  reimbursable 
at  the  option  of  the  Government  pt  any  time  after  the  expiration  of 
fifteen  years  from  January  1,  1859. 

Year  1860. 

Act  of  June  22,  1860,  authorized  a loan  of  $21,000,000,  bearing 
interest  at  a rate  not  exceeding  six  per  cent,  per  annum,  and  reimbursable 
within  a period  not  beyond  twenty  years  and  not  less  than  ten  years,  for 
the  redemption  of  outstanding  Treasury  notes,  and  for  no  other  purposes. 

Act  of  December  17,  1860,  authorized  an  issue  of  $10,000,000  in 
Treasury  notes,  to  be  redeemed  after  the  expiration  of  one  year  from  the 
date  of  issue,  and  bearing  such  a rate  of  interest  as  may  be  offered  by  the 
lowest  bidders.  Authority  was  given  to  issue  these  notes  in  payment  of 
warrants  in  favor  of  public  creditors  at  their  par  value,  bearing  six  per 
cent  interest  per  annum. 

Year  1861. 

Act  of  February  8,  1861,  authorized  a loan  of  $25,000,000,  bearing 
interest  at  a rate  not  exceeding  six  per  cent,  per  annum,  and  reimbursable 
within  a period  not  beyond  twenty  years  nor  less  than  ten  years.  This 
loan  was  made  for  the  payment  of  the  current  expenses  and  was  to  bo 
awarded  to  the  most  favorable  bidders. 

Act  of  March  2,  1861,  authorized  a loan  of  $10,000,000,  bearing 
interest  at  a rate  not  exceeding  six  per  cent,  per  annum,  and  reimbursable 
after  the  expiration  of  ten  years  from  July  1,  1801.  In  case  proposals 
Cor  the  loan  were  not  acceptable,  authority  was  given  to  issue  the  whole 
amount  in  Treasury  notes  bearing  interest  at  a rate  not  exceeding  six 
per  cent,  per  annum.  Authority  was  also  given  to  substitute  Treasury 
notes  for  the  whole  or  any  part  of  the  loans  for  which  the  Secretary  was 
by  law  authorized  to  contract  and  issue  bonds. at  the  time  of  the  passage 
of  this  act,  and  such  Treasury  notes  were  to  be  made  receivable  in  pay- 
ment of  all  public  dues,  and  redeemable  at  any  time  within  two  years 
from  March  2,  1861. 

Act  of  March  2,  1861,  authorized  an  issue,  should  the  Secretary  of  the 
Treasury  deem  it  expedient,  of  $2,000,000  in  coupon  bonds,  bearing 
interest  at  the  rate  of  six  per  cent,  per  annum,  and  redeemable  in  twenty 
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Tears,  for  the  payment  of  expenses  incurred  by  the  Territories  of 
Washington  and  Oregon  in  the  suppression  of  Indian  hostilities  during 
the  years  1855  and  1856. 

Acts  of  July  1 7,  1861,  and  August  5,  1861,  authorized  a loan  of 
$250,000,000,  for  which  could  be  issued  bonds  bearing  interest  at  a rate 
not  exceeding  seven  per  cent,  per  annum,  irredeemable  for  twenty  years, 
and  after  that  redeemable  at  the  pleasure  of  the  United  States;  Treasury 
notes,  bearing  interest  at  the  rate  of  7.30  per  cent,  per  annum,  payable 
three  years  after  date,  and  United  States  notes,  without  interest,  payable 
on  demand,  to  the  extent  of  $50,000,000  (increased  by  Act  of  February 
12,  1862,  to  $60,000,000),  to  bonds  and  Treasury  notes  to  be  issued  in 
such  proportions  of  each  as  the  Secretary  may  deem  advisable.  The 
supplementary  Act  of  August  5,  1861,  authorized  an  issue  of  bonds  bear- 
ing six  percent,  interest  per  annum,  and  payable  at  the  pleasure  of  tho 
United  States  after  twenty  years  from  date,  which  may  be  issued  in 
exchange  for  7.30  Treasury  notes,  but  no  such  bonds  to  be  issued  for  a 
less  sum  than  $500  ; and  the  whole  amount  of  such  bonds  not  to  exceed 
the  whole  amount  of  7.30  Treasury  notes  issued. 

Year  1862. 

Act  of  February  25,  1862,  authorized  the  issue  of  $500,000,000  in  six 
per  cent,  bonds,  redeemable  after  five  years,  and  payable  twenty  years 
from  date,  which  may  be  exchanged  for  United  States  notes.  Also,  on 
March  3,  1864,  authorized  the  issue  of  not  over  $11,000,000  additional  of 
similar  bonds,  to  meet  subscriptions  already  made  and  paid  for.  June 
30,  1864,  January  28,  1865,  on  hand  unsold  in  the  United  States  or 
Europe. 

Act  of  February  25,  1862,  authorized  the  issue  of  $150,000,000  in 
legal-tender  United  States  notes,  $50,000,000  of  which  to  be  in  lieu  of 
demand  notes  issued  under  Act  of  July  17, 1861. 

Act  of  July  11,  1862,  authorized  an  additional  issue  of  $150,000,000 
legal-tender  notes,  $35,000,000  of  which  might  be  in  denominations  less 
than  $5 — $50,000,000  of  this  issue  to  be  reserved  to  pay  temporary  loans 
promptly,  in  case  of  emergency. 

Year  1863. 

Resolution  of  Congress,  January  17,  1863,  authorized  the  issue  of 
$100,000,000  in  United  States  notes,  for  the  immediate  payment  of  the 
army  and  navy,  such  notes  to  be  a part  of  the  amount  provided  for  in 
any  bill  that  may  hereafter  be  passed  by  this  Congress.  (The  amount  in 
this  resolution  is  included  in  Act  of  March  3,  1863.) 

Act  of  March  3,  1863:  A further  issue  of  $150,000,000  in  United 
States  notes,  for  the  purpose  of  converting  the  Treasury  notes  which  may 
be  issued  under  this  act,  and  for  no  other  purpose;  and  a further  issue, 
if  necessary,  for  the  payment  of  the  army  and  navy  and  other  creditors 
of  the  Government,  of  $150,000,000  in  United  States  notes,  which 
amount  includes  the  $100,000,000  authorized  by  the  joint  resolution  of 
Congress,  January  17,  1863. 
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Act  of  April  12,  1866,  provided  that,  of  United  States  notes  not  more 
than  $10,000,000  may  be  retired  and  cancelled  within  six  months  from 
the  passage  of  this  act,  and  thereafter  not  more  than  $4,000,000  in  any 
one  month  ; and  provided  further,  that  the  act  to  which  this  is  an  amend- 
ment shall  continue  in  full  force  in  all  its  provisions  except  as  modified 
by  this  act. 

Act  of  February  25, 1862,  authorized  a temporary  loan  of  $25,000,000 
in  United  States  notes,  for  not  less  than  thirty  days,  payable  after  ten 
days1  notice,  at  five  per  cent,  interest  per  annum.  This  was  increased  to 
$100,000,000  by  the  following  acts:  March  17,  1862,  authorized  an 
increase  of  temporary  loans  of  $25,000,000,  bearing  interest  at  a rate 
not  exceeding  five  per  cent  per  annum.  July  11,  1862,  authorized  a 
further  increase  of  temporary  loans  of  $50,000,000,  making  the  whole 
amount  authorized  $100,000,000. 

Act  of  June  30,  1863,  authorized  the  increase  of  temporary  loans  to 
not  exceeding  $150,00€,000,  at  a rate  not  exceeding  six  per  cent. 

Act  of  March  3,  1865,  authorizes  an  issue  of  Treasury  notes,  not  ex- 
ceeding three  years  to  run,  interest  at  not  over  six  per  cent  per  annum, 
principal  and  interest  payable  in  lawful  money.  Act  of  June  30,  1864, 
also  authorizes  the  issue  of  and  in  lieu  of  an  equal  amount  of  bonds 
authorized  by  the  first  section,  and  as  a part  of  said  loan,  not  exceeding 
$200,000,000  in  Treasury  notes  of  any  denomination  not  less  than  $10, 
payable  at  any  time  not  exceeding  three  years  from  date,  or  if  thought 
more  expedient,  redeemable  at  any  time  after  three  years  from  date,  and 
bearing  interest  not  exceeding  the  rate  of  seven  and  three-tenths  per  cent., 
payable  in  lawful  money  at  maturity ; or,  at  the  discretion  of  the 
Secretary,  semi-annually ; and  such  of  them  as  shall  be  made  payable, 
principal  and  interest,  at  maturity,  shall  be  a legal  tender  to  the  same 
extent  as  United  States  notes,  for  their  face  value,  excluding  interest,  and 
may  be  paid  to  any  creditor  of  the  United  States,  at  their  face  value,  ex- 
cluding interest,  or  to  any  creditor  willing  to  receive  them  at  par,  includ- 
ing interest;  and  any  Treasury  notes  issued  under  the  authority  of  this 
act  may  be  made  convertible,  at  the  discretion  of  the  Secretary  of  the 
Treasury,  into  any  bonds  issued  under  the  authority  of  this  act,  and  the 
Secretary  may  redeem  and  cause  to  be  cancelled  and  destroyed  any 
Treasury  notes  or  United  States  notes  heretofore  issued  under  authority 
of  previous  acts  of  Congress,  and  substitute  in  lieu  thereof  an  equal 
amount  of  Treasury  notes,  such  as  are  authorized  by  this  Act,  or  of  otner 
United  States;  nor  shall  any  Treasury  note  bearing  interest  issued  under 
this  act  be  a legal  tender  in  payment  or  redemption  of  any  notes  issued 
by  any  bank,  banking  association,  or  banker,  calculated  or  intended  to 
circulate  as  money. 

Act  of  January  28, 1865  : The  whole  amount  may  be  issued  in  bonds 
or  Treasury  notes,  at  the  discretion  of  the  Secretary. 

Act  of  March  3,  1865,  authorized  an  issue  of  $600,000,000  in  bonds 
or  Treasury  notes;  bonds  may  be  made  payable  at  any  period  not  more 
than  forty  years  from  the  date  of  issue,  or  may  be  made  redeemable  at 
the  pleasure  of  the  Government,  at  or  after  any  period  not  less  than  five 
years  nor  more  than  forty  years  from  date,  or  may  be  made  redeemable 
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and  payable  as  aforesaid,  as  may  be  expressed  upon  their  face,  and  so 
much  thereof  as  may  be  issued  in  Treasury  notes  may  be  made  converti- 
ble into  any  bonds  authorized  by  this  act,  and  be  of  such  denominations, 
not  less  than  $50,  and  bear  such  dates  and  be  made  redeemable  or  pay- 
able at  such  periods  as  the  Secretary  of  the  Treasury  may  deem  expe- 
dient. The  interest  on  the  bonds  payable  semi-annually ; on  Treasury 
notes  semi-annually,  or  annually,  or  at  maturity  thereof;  and  the  princi- 
pal or  interest,  or  both,  be  mado  payable  in  coin  or  other  lawful  money  ; 
if  in  coin,  not  to  exceed  six  per  cent,  per  annum ; when  not  payable  in 
coin,  not  to  exceed  seven  and  three-tenths  per  cent,  per  annum.  Rate 
and  character  to  be  expressed  on  bonds  or  Treasury  notes. 

Act  of  April  12, 1866,  amendment  to  Act  of  March  3,  1865,  authorizes 
the  Secretary  of  the  Treasury,  at  his  discretion,  to  receive  any  Treasury 
notes  or  other  obligations  issued  under  any  act  of  Congress,  whether 
bearing  interest  or  not,  in  exchange  for  any  description  of  bonds  author- 
ized bv  the  act  to  which  this  is  an  amendment ; and  also  to  dispose  of  any 
descriptions  of  bonds  authorized  by  said  act,  either  in  the  United  State* 
or  elsewhere,  to  such  an  amount,  in  such  manner,  and  at  such  rates  as 
be  may  think  advisable,  for  lawful  money  of  the  United  States,  or  for  any 
Treasury  notes,  certificates  of  indebtedness,  or  certificates  of  deposit,  or 
other  representatives  of  value,  which  have  been,  or  which  may  be  issued 
under  any  act  of  Congress,  the  proceeds  thereof  to  be  used  only  for 
retiring  Treasury  notes  or  other  obligations  issued  under  any  act  of  Con- 
gress; but  nothing  herein  contained  shall  be  construed  to  authorize  any 
increase  of  the  public  debt. 

Acts  of  July  1,  1862,  and  July  2,  1864  : Bonds  issued  to  the  Union 
Pacific  Railroad  Company  in  accordance  with  these  acts. 

Act  of  March  8,  1868,  authorized  a loan  of  $300,000,000  for  this,  and 
$600,000,000  for  the  next  fiscal  year,  for  which  could  be  issued  bonds 
running  not  less  than  ten,  nor  more  than  forty  years,  principal  and  interest 
payable  in  coin,  bearing  interest  at  a rate  not  exceeding  six  per  cent,  per 
annum,  payable  in  bonds  not  exceeding  $100  annually,  and  on  all  others 
semi-annually,  the  whole  amount  of  bonds,  Treasury  notes,  and  United 
States  notes  issued  under  this  act  not  to  exceed  the  sum  of  $900,000,000. 
And  so  much  of  this  act  as  limits  the  loan  to  the  current  fiscal  year  is 
repealed  by  Act  of  June  80,  1864,  which  also  repeals  the  authority  to 
borrow  money  conferred  by  section  1,  except  so  far  as  it  may  affect 
$75,000,000  of  bonds  already  advertised. 

Act  of  March  3,  1863  : And  Treasury  notes  to  the  amount  of 
$400,000,000,  not  exceeding  three  years  to  mn,  with  interest  at  not  over 
six  per  cent,  per  annum,  principal  and  interest  payable  in  lawful  money, 
which  may  be  made  a legal  tender  for  their  face  value,  excluding  in- 
terest, or  convertible  into  United  States  notes,  Secretary  may  receive 
gold  on  deposit  and  issue  certificates  in  sums  not  less  than  $20. 

Act  of  March  3,  1864,  authorizes  the  issue  of  bonds  not  exceeding 
$200,000,000,  bearing  date  March  1,  1864,  or  any  subsequent  period, 
redeemable  at  the  pleasure  of  the  Government  after  any  period  not  less 
than  five  years,  and  payable  at  any  period  not  more  than  forty  years 
from  date,  in  coin,  bearing  interest  not  exceeding  six  per  cent,  yearly, 
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payable  in  bonds  not  over  (100  annually,  and  on  all  other  bonds  semi- 
annually in  coin. 

Act  of  March  1, 1862,  authorized  an  issue  of  certificates  of  indebted- 
ness. payable  one  year  from  date,  in  settlement  of  audited  claims  against 
the  Government.  Interest  six:  per  cent,  per  annum,  payable  in  gold  ; and 
by  Act  of  March  3, 1863,  payable  in  lawful  currency  on  those  issued  after 
that  date.  Amount  of  issue  not  specified. 

Act  of  July  17,  1862,  authorized  an  issue  of  notes  of  the  fractional 
parts  of  $1,  receivable  in  payment  of  all  dues,  except  customs,  less  than 
(5,  and  exchangeable  for  United  States  notes  in  sums  not  less  than  $5. 
Amount  of  issue  not  specified. 

Act  of  March  3,  1863,  authorized  an  issue  not  exceeding  150,000,000 
in  fractional  currency  (in  lieu  of  postage  or  other  stamps),  exchangeable 
for  United  States  notes  in  sums  not  less  than  $3,  and  receivable  for  any 
dues  to  the  United  States  less  than  $5,  except  duties  on  imports.  The 
whole  amount  issued,  including  postage  and  other  stamps  issued  as  cur- 
rency, not  to  exceed  $50,000,000.  Authority  was  given  to  prepare  it 
in  the  Treasury  Department,  under  the  supervision  of  the  Secretary. 

Act  of  June  30,  1864,  authorized  an  issue,  in  lieu  of  the  issue  under 
Acts  of  July  17,  1862,  and  March  3, 1863,  the  whole  amount  outstanding 
under  all  these  acts  not  to  exceed  $50,000,000. 

Act  of  June  30,  1864,  authorized  the  issue  of  $400,000,000  of  bonds 
redeemable  at  the  pleasure  of  the  Government  after  any  period  not  less 
than  five  nor  more  than  thirty  years,  or,  if  deemed  expedient,  made  pay- 
able at  any  period  not  more  than  forty  years  from  date.  And  said  bonds 
shall  bear  an  annual  interest  not  exceeding  six  per  cent.,  payable  semi- 
annually in  coin.  And  the  Secretary  of  the  Treasury  may  dispose  of 
such  bonds,  or  any  part  thereof,  and  of  any  bonds  commonly  known  as 
five-twenties,  remaining  unsold,  on  such  terms  as  he  may  deem  most 
advisable,  for  lawful  money  of  the  United  States,  or,  at  hie  discretion,  for 
Treasury  notes,  certificates  of  indebtedness,  or  certificates  of  deposit  issued 
under  any  act  of  Congress. 
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THE  CLEARING  HOUSE. 

Th*  Np.w  York  Bank  Officers  on  Spkoib  Payments  and  Taxa- 
tion.— The  following  notice  and  resolutions  were  approved  by  the  New 
York  City  Bank  Officers,  at  a meeting  held  Pebrnary  2,  1866  : — 

The  committee  appointed  by  the  Association  of  Bank  Officers  to  visit 
Washington  and  confer  with  the  Treasurer  of  the  United  States,  and 
other  authorities,  on  the  subject  of  the  proper  mode  of  making  returns 
for  taxation  upon  bank  deposits,  have  performed  that  duty,  and  respect- 
fully report  the  following  as  the  result  agreed  upon: 

The  returns  of  banks  for  duty  on  deposits  are  to  be  made  up  at  the 
close  of  each  day,  as  already  directed. 

All  checks  on  city  banks  deposited  by  dealers  with  banks  in  the  same 
city  for  collection,  or  with  the  understanding  that  the  money  is  not  to 
to  be  drawn  from  the  bank  until  the  next  day,  if  entered  for  convenience, 
may  (at  the  end  of  the  day)  be  transferred  to  an  account  of  uncollected 
checks.  These  are  not  taxable  as  deposits,  excepting  as  money  is  ac- 
tually paid  upon  them,  to  which  extent  they  must  pay  duty  as  deposits. 

In  accordance  with  this  understanding,  banks  are  required  forthwith 
to  make  an  additional  return  to  the  Treasurer  of  the  United  States  for 
the  six  months  to  1st  January  ultimo,  and  to  pay  whatever  may  be  due 
thereon,  and  to  make  all  future  returns  in  conformity  with  the  above 
agreement. 

Respectfully  submitted. 

Gao.  S.  Co*,  Edward  Haight,  J.  D.  Vermilye,  R.  H.  Lowry, 
J.  F.  D.  Lanier,  Committee  from  Hew  York. 

Sau’l  H.  Whallkt,  Committee  from  Boston. 


February  27  1866. 

The  following  resolutions  were  presented,  adopted,  and  a copy  ordered 
to  be  sent  to  the  Secretary  of  the  Treasury,  signed  by  the  officers  of  the 
meeting : — 

Whereas,  Measures  are  under  consideration  in  Congress  for  the  con- 
solidation of  the  public  debt,  having  also  in  view,  as  their  ultimate  object, 
the  restoration  of  the  currency  to  a specie  basis — 

Resolved,  That  this  association  deem  all  these  deliberations  to  be 
timely  and  appropriate,  and  to  be  demanded  by  the  best  interests  of  the 
country. 

Resolved , That  wo  deem  it  to  be  an  indispensable  prerequisite  of 
snch  measures  that  a systematic  plan  be  adopted  for  the  regular  redemp- 
tion of  National  bank  notes,  as  recommended  both  by  the  Secretary  of 
the  Treasury  and  the  Comptroller  of  the  Currency. 

Resolved,  That,  without  such  a plan  in  effective  operation,  any  move* 
ment  toward  the  curtailment  of  the  legal-tender  issues  will  inevitably 
result  in  the  substitution  of  a currency  calculated  to  protract  indefinitely 
existing  financial  difficulties,  and  to  increase  the  embarrassments  both  of 
the  Government  and  the  people. 
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THE  LAW  OF  COMMERCIAL  PAPER. 


DECISIONS  OF  THE  SUPREME  COURT  OF  IOWA. 


In  the  years  1855  — 65. 


1.  When,  in  an  action  on  a promissory  note,  the  defense  is  that  the  note 
is  the  property  of  another,  and  not  of  the  plaintiff,  this  should  appear 
affirmatively  in  his  pleading,  Allen  v.  Newberry,  8 Clarke , 65. 

Where,  in  such  action,  the  answer  “ denies  that  the  plaintiff  holds 
against  him  any  such  notes  as  are  described  in  his  petition,”  such  a de- 
nial, without  more,  relates  to  the  time  of  commencing  the  action,  and 
means  only  that  it  is  denied  that  plaintiff  holds  such  notes  as  are  de- 
scribed. Ibid . 

In  an  action  on  a promissory  note,  it  is  not  a defense  that,  aftei*  suit' 
brought,  the  claim  and  judgment  which  may  be  recovered  thereon  had 
been  assigned,  without  endorsement  on  the  note,  to  a third  person,  not 
made  a party  to  the  suit.  Allen  v.  Newberry,  8 Clarke , 65. 

2.  The  act  of  Congress  of  July,  1st,  1836,  requiring  the  approval  and 
confirmation  of  Congress  to  give  validity  to  any  act  of  a Territorial  Leg- 
islature incorporating  any  bank  or  any  institution  with  banking  powers 
or  privileges,  was  applicable  to  territories  organized  after  its  enactment, 
and  was  not  repealed  by  the  organic  act  of  the  Territory  of  Nebraska. 
Allen  v.  Pyram  et  al.,  16  Withrow,  163. 

The  issue  of  bills  and  the  exercise  of  other  banking  powers  by  a cor- 
poration organized  under  a charter  granted  by  the  Territorial  Legislature 
of  Nebraska,  which  was  never  confirmed  or  approved  by  Congress,  was 
without  authority  of  law.  Ibid. 

The  officer  of  a banking  corporation  who  is  individually  liable  for  the 
redemption  of  bills  issued  by  such  corporation  without  authority  of  law, 
may,  for  a valid  and  sufficient  consideration,  contract  with  another  party 
to  redeem  the  bills  for  him.  Ibid. 

Stock  in  a banking  corporation  is  incorporeal  personal  property  ; and 
when  it  is  sold,  and  there  is  nothing  in  the  contract  or  in  the  circum- 
stances to  repel  the  presumption,  the  vendor  is  considered  to  warrant  its 
title,  and  that  it  is  legally  what  it  purports  to  be  in  fact ; but  not  its  qual- 
ity or  value.  Allen  v.  Pyram  et  at.,  16  Withrow  Rep.,  163. 

3.  The  valid  transfer  of  a promissory  note,  with  notice  to  the  maker,  im- 
poses upon  the  latter  an  equitable  obligation  to  pay  the  assignee;  and. 
though  not  sufficient  to  support  an  implied  assumpsit,  upon  which  an  ac- 
tion could  be  maintained,  is  a sufficient  consideration  to  support  am 
express  promise.  Allison  v.  Barrett  et  al 16  Withrow,  278. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


498 


The  Law  of  Commercial  Paper . 


343 


When  the  payee  of  a promissory  note  assigned  the  same  while  it  was 
in  the  hands  of  his  agent,  and  gave  an  order  to  the  assignee,  drawn  on 
the  agent,  directing  tbe  latter  to  deliver  the  same  to  the  former,  but  no 
transfer  was  indorsed  on  the  note,  it  was  held,  that  the  assignee  could 
maintain  an  action  thereon  in  his  own  name.  Ibid. 

The  sale  of  a promissory  note  under  execution  transfers  to  the  pur- 
chaser only  the  interest  of  the  execution — defendant  therein  at  the  time 
of  the  levy  of  the  execution  thereon.  Ibid. 

A promise  made  by  the  maker  of  a promissory  note  after  indorsement, 
to  the  indorser,  to  pay  the  same,  does  not  estop  him  from  setting  up 
usury  as  a defense  to  an  action  thereon  by  such  indorsee.  Ibid. 

4.  An  indorsee  of  a note,  once  discharged  by  want  of  notice  or  other 
laches  of  the  holder,  can  be  made  liable  only  by  his  own  voluntary  act, 
with  full  knowledge  of  the  want  of  notice  and  other  circumstances.  Bal- 
lin  v.  Betcke,  11  Iowa , (3  With.)  204. 

The  holder  of  a promissory  notq  seeking  to  hold  an  indorser,  discharged 
by  want  of  notice,  must  prove  indorser’s  waiver  of  the  notice  and  prom- 
ise to  pay,  made  with  full  knowledge  of  his  legal  non-liability.  Ballin 
v , Betcke,  11  Iowa,  (3  With.)  204. 

5.  The  transfer  of  notes  secured  by  a mortgage  carries  with  it  as  an  equi- 
table incident,  the  mortgage,  and  the  assignor,  the  assignee  and  the  mort- 
gagor will  be  charged  with  notice  of  the  same.  The  same  rule  does  not 
apply  to  third  parties  who  have  no  actual  notice,  and  could  not  acquire  it 
by  the  exercise  of  diligence ; but  the  assignee  may  notify  third  parties 
by  having  his  assignment  duly  acknowledged  and  recorded  : Lowe, 
dissenting.  The  Bank  of  the  State  of  Indiana  v.  Anderson  et  aln 
14  Withrow's  Rep 544. 

When  A.  mortgaged  real  estate  to  to  secure  negotiable  notes,  which 
notes  were  sold  and  transferred  to  the  Bank  of  the  State  of  Indiana, 
without  an  assignment  on  the  mortgage  ; after  which  A.  paid  the  amount 
of  the  notes  to  M.  by  a conveyance  of  the  mortgaged  property,  at  which 
time  M.,  in  his  own  name,  entered  a satisfaction  of  the  mortgage  upon  the 
record  ; subsequently  to  all  of  which  M.  borrows  money  of  the  Artisans’ 
Bank  of  New  York,  and  secured  the  same  by  a mortgage  on  the  same 
iproperty,  the  mortgagee  having,  before  receiving  the  mortgage,  had  the 
title  examined  by  a competent  attorney,  who  reported  the  same  clear  of 
all  incumbrances;  and  when  it  was  shown  that  the  Bank  of  the  State  of 
Indiana  neither  consented  to  nor  had  any  knowledge  of  the  satisfaction 
•of  said  mortgage,  and  that  the  Artisans’  Bank  acted  in  good  faith,  and 
without  knowledge  that  the  original  mortgage  had  not  been  paid  to  the 
;proper  party.  It  was  held,  That  the  Artisans’  Bank  had  the  superior 
•equity  : Lowe,  J<,  dissenting.  The  Bank  of  the  State  of  Indiana  v . 
Anderson  et  al n 14  Withrow,  544. 

6.  Suit  against  maker  and  indorser.  Protest  and  notice  given  on  the  day 
after  the  three  days  of  grace  had  expired.  A judgment  against  the 
maker,  and  in  favor  of  the  indorser,  was  held  to  be  proper.  Barker  v . 
Webster,  10  Iowa,  (2  With.)  593. 
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7.  In  a suit  on  a joint  and  several  note  the  administrator  of  a deceased 
maker  is  not  a proper  party.  Barlow  v . Scott,  1*2  Iowa,  (4  With.)  63. 

Where  a note  is  taken  over  due,  although  for  value,  the  question  of 
the  consideration  is  open  as  a defense  to  the  maker.  Barlow  v.  Scott, 
12  luwa,  (4  With.)  63. 

And,  in  such  case,  the  fact  that  the  consideration  was  intoxicating 
liquors  is  open  as  a defense,  the  general  rule  not  being  changed  by  c.  45, 
§ 15,  of  the  laws  of  1855.  Ib . 

8.  A petition  on  a note  for  the  amount  and  interest,  claims  interest  only 
from  the  commencement  of  the  suit.  Barton  v . Smith,  7 Clarke '$ 
(Iowa)  Reports,  85. 

9.  And  subject  to  all  defenses  which  could  be  made  against  the  payee. 
Bates  v . Kemp,  12  Iowa,  (4  With.)  99. 

Where  two  notes  were  executed  for  the  purchase  money  of  real  es- 
tate, and  the  payee  and  vendee  executed  his  bond  to  the  maker  condi- 
tioned for  the  conveyance  of  such  real  estate  upon  the  payment  of  the 
note  last  maturing,  it  was  held,  that  the  failure  or  inability  of  such  vendor 
to  make  the  conveyance  at  the  maturity  of  such  second  note  did  not  con- 
stitute a good  defense  to  an  action  on  the  note  first  maturing,  by  a third 
party  holding  it  endorsed  after  maturity,  but  before  such  defense  existed. 
Bates  v . Kemp,  13  Withrow , 223. 

10.  Payment  of  a portion  of  a note  due  on  demand  is  an  admission  that 
the  note  is  due  at  the  time  of  such  payment,  and  in  the  absence  of  any 
prior  demand,  interest  will  be  computed  on  the  balance  remaining  unpaid 
from  the  date  of  such  payment.  Bayliss  v.  Pearson  et  aln  15  With- 
row R p.,  279. 

11.  The  makers  of  a promissory  note,  which  showed  upon  its  face  that 
they  executed  it  44  as  committee  men  for  the  erection  of  a school  house  in 
District  No.  3,  of  Camp  Township,  Polk  County,”  held  individually  liable 
thereon.  Bayliss  et  al.  v.  Pierson  el  al .,  Withrow's  Repn  15,  279. 

12.  A certificate  dated  44A.  B.  has  deposited  in  this  bank  $100  to  his  or- 
der, pa)  able  two  months  after  date,  to  his  order,  on  return  of  this,  with  in- 
terest at  six  per  cent.,”  is  a negotiable  instrument,  and  A.  B.  is  liable  to  an 
endorsee  on  his  blank  endorsement.  Bean  vs . Briggs,  1 Clarke's  (Iowa) 
Reports,  488. 

A blank  endorsement  creates  the  same  liability  from  the  endorser  to 
the  endorsee  as  a full  one.  Bean  vs.  Briggs,  1 Clarke's  Reports,  488. 

13.  The  endorsee  of  a non-ncgotiable  note  may  recover  against  his  en- 
dorser without  proving  demand  and  notice.  Bilungham  v.  Bryan,  10 
Iowa,  (2  With.)  317. 

14.  A notarial  protest  is  evidence  only  of  the  facts  therein  recited  ; and 
where  it  merely  states  that  the  notice  was  mailed  to  the  endorser’s  ad- 
dress, at  a certain  place,  it  will  not  be  presumed  that  the  indorser  resided 
in  that  place.  Bradshaw  v.  Hedge,  10  Iowa , (2  With.)  402. 

15.  Where,  in  an  action  on  a promissory  note,  the  defendant  answered, 
admitting  the  execution  of  the  note,  and  averring  that  it  was  given  in 
part  payment  for  eighty  acres  of  land,  conveyed  by  plaintiff  to  defend* 
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ant,  by  deed  dated  April  22,  1854  ; that  plaintiff  had  no  valid  title  to 
the  land  at  the  date  of  the  deed,  but  that  the  title  to  the  same  was  in 
one  S.,  who  bad  subsequently  given  notice  to  defendant  to  quit  the  pos- 
session of  the  land  ; that  defendant,  to  prevent  eviction,  had  been  com- 
pelled to  purchase  the  land  from  S.,  and  had  paid  him  $700  therefor — * 
of  all  which  the  plaintiff  had  notice;  and  that,  therefor,  the  considera- 
tion of  said  note  had  wholly  failed  ; to  which  answer  was  appended  the 
deed  of  the  plaintiff,  purporting  to  convey  to  the  defendant  two  tracts  of 
land,  amounting  to  240  acres,  and  containing  the  usual  covenants,  and  to 
which  answer  a demurrer  was  sustained,  it  was  held,  that  the  demurrer 
was  improperly  sustained.  Brandt  vs.  Foster,  5 Clarke's  {Iowa)  Re- 
port'a,  287. 

Final  judgment  cannot  be  rendered  in  an  action  on  a note,  unless  it  be 
produced,  or  its  absence  be  accounted  for.  Brandt  vs*  Foster,  5 Clarke's 
{Iowa)  Reports , 287. 

10.  A promissory  note  payable  to  the  order  of  the  maker,  was,  at  the  time 
of  its  execution,  indorsed  by  the  defendant,  and  afterwards  delivered  to 
the  defendant  by  the  maker  in  due  course  of  trade,  without  indorsement. 
Held,  that  the  defendant  by  bis  indorsement  incurred  a liability  for  the 
debt  of  the  maker,  to  whomever  might  obtain  the  paper  or  note  contain- 
ing the  indorsement  or  undertaking  in  due  course  of  trade,  and  that  no 
other  consideration  than  that  running  to  the  parties  accommodated,  was 
necessary.  Brenner  & Co.,  v.  Gcndersheimer,  14  Withrow , 82. 

17.  A bill  was  accepted  payable  in  instalments.  Held,  that  an  indorsee, 
before  maturity  of  either  installment  as  fixed  by  the  terms  of  the  accept- 
ance, was  not  affected  bv  any  fraud  in  the  original  transaction.  Bridge 
v.  Livingston,  11  Iowa , (3  With.)  57. 

18.  Where  a notary  public’s  certificate  shows  that  he  has  mailed  notice 
of  protest,  a prepayment  of  postage,  as  required  by  post-office  regulations, 
will  Le  presumed.  Brooks  v . Day,  11  Iowa , (2  With.)  40. 

10.  The  indorsee  of  a promissory  note  who  Likes  it  with  knowledge  that 
it  is  tainted  with  usury,  is  not  a bona  fide  assignee  within  the  meaning 
of  § 1792  of  the  Revision  of  1860,  and  cannot  recover  the  consideration 
paid  for  the  same,  less  the  principal,  from  the  indorser.  Brown  v . Wil- 
cox & Sawyer,  15  Withrow  Rep.y  414. 

When  the  first  indorsee  of  a promissory  note  tainted  with  usury 
received  it  with  knowledge  of  the  usury,  and  delivered  it  to  the  maker 
upon  the  execution  of  a new  note  payable  to  himself,  which  included  the 
whole  usury  previously  reserved,  which  note  he  indorsed  for  a full  and 
valuable  consideration  to  another  indorsee  who  had  no  knowledge  of  the 
usury,  it  was  held  that  the  remedy  of  the  second  indorsee  Was  against 
this  immediate  indorser  alone,  and  that  he  bad  no  right  of  action  against 
the  indorser  of  the  Original  note.  Lowe,  J.f  dissenting.  Ibid. 

20.  The  maker  of  a note,  sued  by  the  payees,  set  up  as  a defense  that  T., 
being  indebted  to  him,  it  was  agreed  that  T.  should  pay  the  note,  charg- 
ing tlie  amount  to  the  defendant’s  account,  and  that  the  plaintiffs  agreed 
to  release  the  defendant  and  look  to  T.  alone,  but  the  note  was  not  given 
up.  7/e/rf,  that  though  T.  might  be  bound,  yet  that  the  contract  was 
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not  complete  as  to  tlie  defendant,  and,  therefore,  wn s no  defense,  until 
payment  by  T.,  because  it  was  only  then  that  ho  was  released  from  his 
liability.  Burrows  v.  Robertson,  7 Clarke's  (Iowa)  Reports , 100. 

2 1 . When  a customer  of  a bank  executed  his  promissory  note  to  the  bank, 
and  the  same  was  assigned  before  maturity,  but  not  being  paid,  was  pro- 
tested, aud  the  maker  afterward  continuing  business  with  the  bank  drew 
his  check  for  the  amount  of  the  note,  it  was  held,  in  an  action  between  the 
maker  and  the  payee  of  the  note,  that  possession  of  both  the  note  and  the 
check  was  prirna  facie  evidence  of  payment  of  the  note.  Burrows  & 
Puettyman  v.  Cook  & Sabgent,  17  Withrow , 438. 

22.  An  omission,  in  an  action  by  the  original  payee,  to  allege  that  the 
note  has  become  his  property,  is  not  fatal ; certainly,  if  not  objected  to 
until  the  trial.  Busick  v.  Bumm,  3 Clarke's  (/owa)  Reports , 63. 

23.  An  equity  in  favor  of  the  maker,  against  the  payee  of  a promissory 
note,  arising  subsequent  to  a transfer  of  the  note,  is  no  defense  to  a suit 
by  the  transferee.  Campbell  0.  Ruse b,  9 /ow«,  (2  With.)  337. 

24.  In  order  that  the  promise  of  an  indorsee  of  a note  indorsed  after 
maturity,  may  operate  as  a waiver  of  demand  and  notice,  it  must  be  made 
without  qualification.  Campbell  v . Varney,  12  lot on,  (4  With.)  43. 

Statements  of  the  indorser  44  that  he  had  dried  fruit  with  him,  and 
that  he  would  pay  the  note  when  he  sold  it,”  and  44  that  he  felt  himself 
bound  for  the  payment,”  were  held  to  be  insufficient.  Ib. 

25.  In  a suit  on  a promissory  note,  defendant,  in  bis  sworn  answer,  de- 
nied that  any  note,  of  the  description  and  amount  claimed  in  plaintiffs  peti- 
tion, was  for  value  assigned  and  endorsed  to  plaintiff  by  defendant,  or  by 
any  other  person  with  his  knowledge  and  consent  at  the  time,  &c.,  set 
forth  in  plaintiffs  petition.  Held,  that  this  was  not  such  a denial  of  the 
signature  to  the  assignment  as  under  law  of  1853,  c.  108,  § 1,  obliged 
plaintiff  to  prove  the  same.  Carle  v.  Cornell,  11  Iowa}  (3  With.) 
374. 

26.  The  fact  that  the  promissory  notes  which  constituted  plaintiff’s  cause 
of  action  were  not  due  at  the  time  of  judgment  and  decree  thereon,  does 
not  affect  the  jurisdiction  of  the  court,  or  render  the  judgment  and  decree 
void.  Carr  et  us.  v.  Hunt,  Withrow's  Rep . 14,  206. 

27.  The  general  rule  is,  that  the  law  of  the  place  of  the  indorsement  of  a 
draft  governs  the  liability  of  the  indorser.  Chatham  Bank  v.  Allison, 
15  Withrow , 357. 

When  drafts  were  drawn  in  Dubuque,  in  this  State,  on  New  York, 
and  were  indorsed  by  the  payees  in  the  first  named  place,  by  whom  they 
were  sent  to  a bank  in  New  York,  for  collection  or  credit,  and  were,  af- 
ter acceptance  by  the  drawers,  discounted  by  the  bank  in  due  course  of 
business.  Held,  that  the  contract  of  indorsement  was  made  in  New 
York,  and  that  the  laws  of  that  State  would  govern  as  to  the  time  and 
manner  of  protest.  Ibid . 

28.  An  extension  of  the  credit  beyond  the  time  specified  in  a promissory 
note,  under  a contract  founded  upon  a good  consideration,  between  the 
creditor  and  the  principal,  without  the  consent  of  the  surety,  has  the  ef- 
fect to  discharge  such  surety ; and  the  surety  may,  in  an  action  at  law, 
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set  up  such  defense,  and  show  by  intrinsic  evidence,  if  it  does  not  appear 
on  the  face  of  the  note,  that  he  was  in  fact  merely  a surety  reaffirming. 
Kelley  v.  Gillespie,  12  Iowa,  57.  Coriellb  v . Allen,  e t a/.,  13 
Withrow , 289. 

That  the  contract  for  extension  of  credit  was  supported  by  a note  for 
usurious  interest  as  its  only  consideration,  will  not  avoid  the  effect  of 
discharging  the  surety  from  his  liability.  Ibid. 

29.  A proceeding  and  decree  to  foreclose  a mortgage  against  the  princi- 
pal maker  of  a note,  the  sureties  not  being  parties,  does  not  merge  the  note 
as  to  the  sureties,  unless  an  amount  sufficient  to  pay  the  same  is  realized 
by  the  foreclosure.  A separate  action  may  be  maintained  against  one  of 
the  sureties  for  the  balance  remaining  unpaid-  The  County  of  Du- 
buque v.  Koch,  17  Withrow \ 229. 

30.  The  time  of  payment  of  a promissory  note  may  be  extended  by 
parol ; and,  in  such  case,  an  action  will  not  lie  on  the  note  until  the  expira- 
tion of  the  time  of  extension.  Cox  v . Carre  ll,  6 Clarke’s  ( Iowa ) Be - 
ports , 350. 

31.  A note  which  shows  upon  its  face  that  it  is  void,  as  given  in  pursu- 
ance of  an  illegal  contract,  is  not  admissible  in  evidence.  Craig  v. 
Andrews,  7 Clarke’s  (Iowa)  Reports , 17. 

32.  In  an  action  on  a note  payable  to  the  payee  u or  bearer,”  an  aver- 
ment that  it  is  owned  by  and  due  to  the  plaintiff,  is  sufficient,  without 
alleging  whether  his  title  was  acquired  by  delivery  or  assignment.  Dab- 
ney v . Reed,  12  Iowa,  4 ( With.)  315. 

33.  In  an  action  against  the  maker  and  endorsers,  the  notice  was ! “ You 
are  hereby  notified  that  there  is  now  on  file  in,"  &c.,  a petition  of  A.  B., 
claiming  of  you  the  sum  of  $108,  as  money  due  on  a promissory  note, 
and  it  was  held  sufficient  to  apprise  the  endorsers  of  the  claim  against 
them.  Davis  v.  Burt,  7 Clarke’s  (Iowa)  Reports , 50. 

34.  The  Trustees  of  Iowa  College  v.  Hill,  12  Iowa,  462,  as  to  the 
taking  of  notes  as  collateral  security,  and  the  rights  of  the  holder,  cited 
and  approved.  Davis,  Sawyer  & Co.  v.  Strohm,  17  Withroio9  421. 

35.  Damages,  occasioned  by  a breach  of  warranty  of  property,  may  be 
set  off  in  a suit  on  the  note  given  in  payment  therefor.  Donahue  v.  Prob- 
er, 10  Iowa,  (2  With.)  270. 

30.  A plea  of  usury  cannot  be  interposed  by  a party  who  is  not  privy  to 
the  contract  in  action.  Drake  v.  Lowry,  Withrow’s  Rep.y  14,  125. 

When  the  defendant,  who  was  president  of  a corporation,  executed 
his  individual  note  for  an  indebtedness  of  the  corporation,  which  em- 
braced usurious  interest  for  which  he  was  paid  the  amount  of  said  note 
by  the  corporation.  Held,  in  an  action  on  the  note,  that  he  could  not 
avail  himself  of  the  plea  of  usury.  Ibid. 

In  rendering  judgment  upon  a usurious  contract  for  the  loan  of  money, 
in  favor  of  the  School  Fund,  the  court  should  compute  interest  at  the 
rate  of  ten  per  cent,  from  the  date  at  which  the  money  was  borrowed : 
(following  Campbell  v . McHarg,  9 Iowa , 355  ; Smith,  Twogood  & Co. 
v.  Coopers  & Clarke,  Ibid , 376.)  Ibid . 
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87.  When  all  the  right,  title  and  interest  of  the  payee  of  an  acceptance 
against  a judgment  debtor  is  transferred  to  a garnishee  before  service  of 
notice  of  garnishment,  be  is  entitled  to  credit  for  the  amount  thereof  on 
anv  debt  due  from  him  o the  said  debtor,  though  the  assignment  in 
writing  was  not  executed  until  after  such  notice.  Aliter  when  the  par- 
ties had  not  completed  the  negotiation  and  transfer.  Dykr  v . McHenry 
& Co.  13  Withrow , 526. 

38.  Section  three  of  the  act,  entitled  44  an  act  relating  to  evidence,”  ap- 
proved January  24,  1853,  adopts  the  rule  of  the  commercial  law,  in  re- 
lation to  the  presentment  of  bills  and  notes  for  payment,  and  repeals  the 
rule  laid  down  on  that  subject  by  section  957  of  the  Code.  Edgar  tr. 
Greer,  8 Clarke's  (Iowa)  Reports , 394. 

The  presentment  of  a bill  of  exchange,  or  promissory  note,  for  pay- 
ment, before  the  last  day  of  grace,  is  premature,  the  instrument  not  be- 
ing due  until  then.  Ibid . 

39.  The  maker  of  a note  conveyed  land  to  a trustee  as  security ; the 
trustee  sold  property,  but  the  land  did  not  bring  enough  to  pay  the  note. 
In  an  action  on  the  note,  by  an  assignee  thereof,  for  the  balance  due,  the 
maker  defendant  offered  to  show  that  the  land  was  worth  much  more 
than  the  amount  of  the  note,  in  order  to  charge  the  plaintiff  with  the 
conversion  thereof.  The  evidence  was  held  inadmissible  under  the  plead- 
ings in  the  case,  but  it  seems , that  the  land  being  sold  according  to  the 
deed  of  trust,  the  maker  was  liable  for  all  loss  on  the  sale,  and  the  plain- 
tiff was  accountable  only  for  the  actual  proceeds.  Ewing  v.  Scott,  2 
Clarke's  (Iowa)  Reports , 447. 

40.  The  indorser  of  a promissory  note,  payable  at  a certain  banking  house 
in  C,  resided  in  the  same  place;  on  the  date  of  the  maturity  of  the  note 
(November  21,  1859,)  it  was  duly  protested  for  non-payment  at  said 
banking  house  by  a notary  residing  at  L,  two  miles  distant.  Instead  of 
notifying  the  indorser  personally,  or  by  notice  deposited  in  the  post  office 
at  C.,  he  returned  to  L,  made  out  the  notice,  and  deposited  it  in  the  post 
office  at  L,  when  it  would  not  be  received  by  the  indorser  at  C,  by  due 
course  of  mail,  before  the  23d  day  of  November,  or  on  the  third  day 
after  protest.  It  was  held,  that  the  notice  was  not  sufficient  to  charge 
the  indorser.  Fahnestock  et  al.y  v.  Smith,  14  Withrow , 501. 

41.  In  a suit  on  a note,  a party  to  whom  the  note  has  been  transferred 
after  the  bringing  of  the  action,  may  be  substituted  as  plaintiff  therein, 

Erovidcd  that  the  transfer  shall  not  prejudice  the  defense  which  could 
ave  been  made  as  the  case  stood  before  the  substitution,  and  that  the 
substituted  plaintiff  could  have  brought  the  suit  in  his  own  name  if  the 
transfer  had  been  first  made  to  him.  Fannon  r.  Robinson,  10  Ioway  (2 
With.)  272. 

42.  Where,  in  an  action  on  a promissory  note  in  the  name  of  the  payee, 
it  appears  that  a third  person  is  beneficially  interested  in  the  debt,  the 
defendant  may  be  let  in  with  any  defence  he  may  have  against  the  third 
person  so  beneficially  interested,  although  the  suit  is  brought  in  the  name 
of  the  person  having  the  legal  title  to  the  note.  Farwell  v.  Tyler,  5 
Clarke's  (Iowa)  Reports , 535. 
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43.  An  agreement  to  extend  the  time  of  payment  of  a note  already  ma- 
tured, is  usurious  when  the  amount  agreed  to  l>e  paid  is  more  than  inter- 
est on  the  original  sum  loaned  at  ten  per  cent  Fbr&ier  v.  Scott’s  Ad- 
ministrators and  Heirs,  17  Withrow , 573. 

44.  Where  the  property  in  a promissory  note  is  transferred  during  the 
pendency  of  a suit  upon  it,  there  is  no  legal  objection  to  the  substitution 
of  a new  plaintiff ; but  in  such  a case,  the  rights  of  the  defendant  re- 
main unaffected,  and  his  defence  unabridged.  Perry  v.  Page,  8 Clarke's 
(Iowa)  Reports , 455. 

45.  While  the  rights  of  the  holder  of  a promissory  note  may  be  affected 
by  a garnishment  of  the  maker  before  the  transfer  under  which  he 
claims,  the  rights  of  a holder  who  received  a note  before  garnishment 
are  not  affected  thereby.  When  the  amount  due  on  a promissory  note 
is  claimed  by  a judgment  plaintiff  under  a proceeding  in  garnishment, 
and  by  an  endorsee  under  a transfer  before  garnishment,  the  court  should 
proceed,  under  section  2527  of  the  Revision  of  1860,  to  have  all  the 
parties  interested  brought  before  the  court.  Fowler  v.  Doyle  et  a/., 
16  Withrow , 354. 

46.  Where  the  payees  of  one,  and  the  endorsees  of  another  promissory 
note,  both  of  which  were  executed  by  a firm  for  a consideration  tainted 
with  usury,  before  taking  the  same,  called  at  the  business  place  of  the 
makers  thereof,  and  asked  one  of  the  partners  if  the  debt  represented 
by  the  notes  was  “ all  right  and  would  be  paid to  which  it 
was  replied,  44  that  it  was,  and  would  be  promptly  paid  after  which  they 
took  the  debt  by  assignment,  (without  any  knowledge  that  it  was  tainted 
with  usury)  in  payment  of  a debt  due  them  from  the  assignors,  it  was 
held : 

1.  That  the  representations  made  by  one  of  the  makers  operated  to 
estop  them  from  interposing  a plea  of  usury  as  a defense  in  an  action  on 
the  notes.  ( Wright , Ch.  J.,  dissenting.) 

2.  That  such  representations  made  by  one  partner  bound  the  firm. 
French  & Davis  v.  Rowe  Hyde,  Withrow  15,  563. 

47.  Suitagainst  the  endorsees  on  certain  acceptances  of  a company  paya- 
ble at  the  company's  office.  The  notary  certified  that  he  presented  the  orig- 
inal drafts  to  a person  in  an  office  adjoining  that  of  the  company,  and 
inquired  of  him  for  the  treasurer  of  said  company,  and  was  by  him  told 
that  the  company’s  office  was  closed  and  removed  to  parts  to  him  un- 
known: that  he  (the  notary)  made  other  and  diligent  search  fertile  office 
and  officer,  and  could  not  find  the  same.  Held,  tnat  the  certificate  did 
not  sufficiently  show  that  the  office  of  the  acceptor  was  closed.  Gage  v. 
Dubuque,  &c.  R.  R.  Co.,  11  Iowa,  (3  With.)  310. 

Held,  also,  that  the  presentment  shown  was  insufficient  to  fix  liability 
upon  the  endorsers.  Ib. 

48.  The  plaintiff,  being  the  payee  and  in  possession  of  the  note  sued  on, 
will  be  presumed  to  be  rightfully  in  possession,  and  the  assigments  on  the 
back  will  be  taken  to  have  been  properly  erased.  Goddard  vs.  Cunnixg- 
ningh am,  6 Clarke's  (Iowa)  Reports , 400. 

The  rights  of  two  joint  promissors  to  a note  may  not  be  the  same  as 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


350 


Decisions  in  Iowa. 


505 


Digitized  by 


regards  the  payee,  and,  therefore,  after  a joint  defence,  trial  and  verdict 
against  them,  a new  trial  may  be  granted  for  one,  and  not  necessarily  for 
the  other  also.  Gordon  v.  Pitt,  3 Clarke's  ( Iowa ) Reports,  385. 

49.  A promissory  note  is  not  over  due  until  the  days  of  grace  have  ex- 
pired ; and  the  bona  fide  endorsement  of  a note  on  the  second  day  of 
grace  will  cut  off  any  equity  or  set-oft*  which  the  maker  may  have 
against  the  payee.  Goodpaster  v.  Voris,  8 Clarke's  {Iowa)  Reports^ 
334. 

50.  A guarantor  may  by  parol  waive  diligence  in  the  collection  from  his 
principal ; though,  sembley  that  such  parol  agreement,  if  made  at  the  time 
of  the  guaranty,  would  be  insufficient.  Goodwin  v . Buckmax,  11  Iowaf 
(3  With.)  308. 

51.  The  objection,  that  the  plaintiff  had  no  title  to  the  notes  sued  on,  can- 
not be  made  for  the  first  time  on  a motion  in  arrest;  it  should  be  made 
at  the  trial,  so  that  the  plaintiff  could  prove  his  title.  Gordon  v.  Pitt, 
3 Clarke's  {Iowa)  Reports , 385. 

52.  Ordinarily  the  holder  of  a promissory  note  is  not  bound  to  receive  in 
payment  of  the  same  any  tiling  but  money  or  coin  at  its  true  value;  and 
if  the  holder  is  a mere  agent,  he  has  no  right,  unless  specially  authorized 
so  to  do,  to  accept  anything  else  in  lieu  of  money.  Graydon,  Swan- 
wick  & Co.  v . Patterson  Co.,  13  Withrow , 256. 

A payment  in  currency  to  the  holder,  who  was  the  collecting  agent  of 
the  payee  of  a promissory  note,  of  a sum  equal  to  the  amount  duo 
thereon,  does  not,  when  not  controlled  by  some  custom  known  to,  or  some 
authority  conferred  or  ratified  by,  the  principal,  operate  to  discharge  the 
notes.  Graydon,  Swanwick  <fc  Co.  v.  Patterson  & Co.,  13  Withrowy 
226. 

53.  “ I promise  to  pay,  forty  days  after  date,  $100,  due  for  certain  work, 
with  six  per  cent,  interest.”  This  note  being  subject  to  deduction,  by 
“showing  certain  overcharges  in  certain  bills,”  it  was  held,  that  this  was 
a good  note,  and  good  for  the  whole  amount,  unless  the  defendant  proved 
what  deduction  should  be  made.  Green  v . Austin,  7 Clarke's  {Iowa) 
Reports,  521. 

54.  If  the  notice,  being  mailed  to  an  endorser  residing  in  town,  does  in 
fact  reach  him  on  the  proper  day,  it  is  sufficient.  Grinman  v.  Walker, 
9 Iowa , ( With.)  426. 

Where  a note  was  payable  at  a banking-house,  evidence  of  a custom 
of  the  house  to  notify  resident  endorsers  by  mail,  was  hold  admissible 
to  show  an  intent  to  modify  this  general  rule.  Ib . 

55.  The  payee  wrote  on  the  back  of  a note  over  due,  44 1 sign  the  within 
note,  for  value  received,  to  E.  II.”  Held,  in  a suit  against  him  on  the 
note,  that  he  stood  in  the  relation  of  a principal,  and  that  it  was  not 
necessary  for  the  plaintiff  to  prove  diligence  on  his  part  or  demand  on 
the  maker,  and  notice  of  non-payment.  Hall  v.  Monoghan,  6 Clarke's 
Reports , 216. 

56.  Plaintiff,  in  a suit  against  the  endorsees  of  a promissory  note,  set  forth 
the  diligence  used  against  the  maker.  Held,  that  its  sufficiency  was  a 
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question  of  law,  determinable  upon  a demurrer.  Hartford  Bank  v. 
Green,  11  Iowa , (3  With.)  476. 

Where  no  particular  place  for  payment  is  named  in  a note,  payment 
must  he  demanded  of  the  maker,  in  order  to  charge  the  endorser,  on  the 
last  day  of  grace,  either  personally,  or  at  his  place  of  business  or  abode, 
if  within  the  state.  Barnes  v.  Vaughan,  6 Rhode  Island , 259.  Hart- 
ford Bank  v.  Green,  11  Iowa , (3  With.)  476. 

And  written  notice  to  the  maker,  by  mail,  given  by  a bank  with  whom 
the  note  is  left  for  collection,  and  previous  to  the  note’s  falling  due,  that 
the  note  has  been  so  left,  and  of  the  day  of  payment,  will  not  be  a suf- 
ficient demand  upon  the  maker  to  render  the  endorser  liable.  Ib . 

57.  Suit  on  a joint  and  several  promissory  note,  acknowledging  value 
received  “ in  behalf  of  school  district,”  &C.,  signed  by  defendants  as  pres- 
ident, treasurer  and  secretary.  Held,  that  the  signers  were  not  individ- 
ually liable.  Harvey  v.  Irvine,  11  Iowa , (3  With.)  82. 

58.  A breach  of  a warranty  given  upon  the  sale  of  a patent  right,  the 
process  used  not  producing  the  result  warranted,  is  equivalent  to  a failure 
of  consideration,  and  will  furnish  a good  defense  to  an  action  on  the  note. 
Hawes  v.  Twogood,  12  Iowa,  (4  With.)  582. 

59.  The  Supreme  Court  has  never  held  that  the  borrower  in  a usurious 
contract  must  tender  to  the  lender,  in  addition  to  the  principal  remaining 
due,  interest  thereon  computed  at  the  rate  of  six  per  cent,  before  a court 
of  equity  will,  on  his  application,  enjoin  a sale  under  a deed  of  trust  ex- 
ecuted to  secure  the  performance  of  the  usurious  contract  Hayward  v. 
Munger  et  a/.,  14  Withrow  Rep.,  516. 

60.  Plaintiff  in  a suit  on  a promissory  note,  is  not  hound  to  set  forth  the 
credits.  Hendrie  v . Ripley,  9 Iowa , (1  With.)  351. 

61.  The  making  of  a note  in  settlement  is  prima  facie  evidence  that  the 
amount  of  the  note  was  fairly  due ; and  if  the  maker  would  enjoin  the 
collection  of  the  note,  he  must  adduce  evidence  enough  to  overcome  the 
sworn  answer  of  the  defendant,  the  payee.  Hershe  vs.  Delaney,  7 
Clarke's  (Iowa)  Reports , 496. 

In  this  case  there  had  been  an  award  between  the  parties,  but  uncer- 
tain in  its  terms,  and  disputed  as  to  its  effect.  Held , that  the  complain- 
ant, who  averred  that  a certain  sum,  less  than  the  face  of  the  notes,  was 
found  due  thereon,  must  prove  that  averment  in  the  first  instance,  and 
that  it  was  not  for  the  defendant  to  disprove  it.  Ibid. 

62.  A surety  seeking  to  discharge  himself  from  liability  on  a promissory 
note,  in  the  method  provided  by  chapter  75  of  the  Revision  of  I860, 
must  comply  fairly  with  the  requirements  of  the  statute.  Hill  v.  Sher- 
man et  al.,  15  Withrow,  365. 

Under  the  statute,  the  payee  or  holder  of  a note  may,  upon  receiving 
proper  notice  from  the  surety,  elect  to  either  sue  on  the  note  himself,  or 
permit  the  surety  to  do  so.  Ibid. 

A note  from  a surety  to  tho  payee  of  a note,  demanding  only  that  the 
payee  shall  commence  an  action  against  the  principal,  is  not  sufficient, 
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under  the  statute,  to  discharge  such  surety,  if  the  creditor  neglects  or  re- 
fuses to  comply  with  the  demand.  Ibid . 

63.  The  defendants  executed  their  promissory  note  for44 one  hundred 
bushels  of  good,  sound  merchantable  corn,”  to  be  delivered  at  a place 
named  in  the  note,  the  note  reciting  that  44  this  corn  is  estimated  at 
twenty  dollars.”  Held,  that  the  damages  for  a non-performance  of  the 
contract  to  deliver  the  corn,  was  liquidated  at  twenty  dollars,  by  the 
agreement  of  the  parties  to  the  note.  Hisb  v.  Foster  et  a/.,  17  Withrow , 
23. 

64.  An  indorser  who  has  commenced  a suit  on  a note,  may  sell  and  trans- 
fer the  note  to  a third  party  without  indorsement,  with  an  agreement  that 
the  prosecution  of  the  suit  shall  be  continued  for  the  purchaser’s  benefit. 
Howey  v . Willtrout,  10  Iowa , (2  With.)  105. 

65.  A promise  by  the  indorser  of  a promissory  note,  after  maturity,  to 
pay  the  same,  with  knowledge  of  the  fact  that  it  has  not  been  presented  for 
payment  and  protested,  operates  as  a waiver  of  such  presentation  and 
protest.  Hughb8  v.  Bowen,  15  Withrow , 447. 

In  showing  such  knowledge  it  is  not  necessary  to  show  that  the  indor- 
ser knew  the  legal  effect  of  the  laches  of  the  holder.  It  is  sufficient  if  he 
knew  the  facts;  he  is  presumed  to  know  the  law.  The  general  rules  of 
evidence  as  to  proof  of  knowledge  apply  to  this  class  of  cases.  Ibid . 

66.  A.  kept  accounts  with  B.,  and  was  indebted  to  him  ; he  sent  him  a 
letter, 44  enclosed  please  find  C.  D.’s  certificate  of  deposit  for  $945,  which, 
when  matured,  you  will  please  collect  and  place  the  amount  to  my  credit,” 
enclosing  the  certificate.  Held,  that  it  appeared  that  B.  received  it  as 
agent  of  A.  only,  for  collection,  and  not  even  as  security  for  the  old  debt, 
and,  therefore,  was  not  a bona  fide  endorsee.  Johnson  v.  Barney,  1 
Clarke9  s (Iowa)  Reports , 531. 

67.  In  the  same  action,  the  holder  of  a promissory  note  may  recover 
against  the  maker  and  a surety  signing  after  maturity,  under  Code, 
§ 1681.  Jones  v.  Wilson,  11  Iowa , (3  With.)  160. 

68.  The  act  of  1853,  c.  108,  § 3,  revives  the  rule  of  commercial  law  as 
to  notice  of  dishonor  to  an  indorser,  and  repeals  all  acts  in  conflict  there- 
with. Keater  v.  Hock,  11  Iowa , (3  With.)  536. 

The  institution  of  a suit  against  the  maker  of  a note  will  not  make  the 
indorsees  liable,  unless  they  had  notice  of  the  dishonor.  Ib. 

69.  One  of  two  joint  or  joint  and  several  makers  of  a note  may  show,  on 
a suit  thereon,  that  he  was  a surety  for  the  other;  and  this  he  may  do  by 
evidence  aliunde , it  being  shown  that  the  payee  knew  the  fact.  Kelly 
v.  Gillespie,  Ib.  55. 

In  such  case,  it  will  be  a good  defense  for  him  to  show  that  an  exten- 
sion of  time  had  been  given  to  his  co-maker,  who  had  in  the  meantime 
become  insolvent.  Ibid. 

70.  The  receipt  by  the  payee  from  the  maker  of  a promissory  note,  of 
the  note  of  a third  person,  will  be  deemed  a conditional  and  not  an  absolute 
satisfaction  of  the  original  debt  or  note  of  the  maker,  unless  otherwise 
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agreed  between  the  parties.  Rephart  v.  Butcher  ct  a/.,  17  Withrow, 
240. 

71;  Under  the  Code  of  1851,  one  not  originally  a party  to  a note,  who 
guarantees  it,  is  liable  without  demand,  provided  notice  of  non-payment 
is  given  him  within  a reasonable  time.  Knight  r.  Dunsmore,  12  lowa% 
(4  Wtlh.)  36. 

And  he  is  also  liable  without  notice,  if  it  is  shown  that  he  sntfered  no 
detriment  from  the  want  of  it;  as  in  the  case  of  the  insolvency  of  the 
maker,  w hich  makes  a prirnd  facie  case  against  him.  If) . 

And  this  presumption  against  him  is  not  necessarily  rebutted  by  proof 
that  the  maker,  although  insolvent,  was  in  the  habit  of  making  arrange- 
ments to  renew  his  paper,  or  of  otherwise  protecting  his  indorsers.  Ib . 

Nor  will  such  a guarantor  be  discharged  by  the  acceptance  of  a part 
of  the  amount  of  the  note  from  one,  who,  at  a subsequent  time,  and  by 
an  entirely  independent  contract,  had  in  like  manner  guaranteed  the  note, 
and  the  release  of  such  guarantor,  in  consideration  of  such  payment.  Ib. 

72.  When  the  payee  of  a promissory  note  receives  from  the  maker  an 
unmatured  negotiable  note,  payable  to  such  maker,  and  indorsed  by  him 
in  blank  to  such  payee  in  conditional  payment  of  the  original  note,  a 
failure  to  duly  present  the  second  note  for  payment  and  give  notice  of 
non-payment  to  the  indorser,  will  not  o|>erate  as  absolute  satisfaction  of 
the  original  note  if  the  pally  thus  receiving  the  note  can  affirmatively 
and  clearly  show  that  the  indorser  sustained  no  actual  damages.  And 
when  the  indorser  retained  in  his  ow  n hands  ample  security  for  the  pay- 
ment of  the  note  not  protested,  he  was  not  prejudiced  by  such  neglect. 
Ibid. 

A note  to  A.  and  B.  was  endorsed,  “I  assign  all  mv  rights,  <fcc.,  to  the 
within  to  A., w signed  B.  Held,  that  prima  facie,  without  proof  of  the 
identity  of  the  two  B/st  A.  was  the  owner,  and  the  defendant  must 
controvert  the  ownership  by  plea.  Knipper  v.  Chase,  7 Clarke , 145. 

Provisions  in  a promissory  note  relating  to  bonds  given  as  collateral 
security  for  its  payment,  do  not  defeat  its  negotiability.  Knipper  v. 
Chase,  7 Clarke's  ( Iowa ) Reports , 145. 

The  note  containing  an  authority  to  the  payee  to  sell  certain  collat- 
erals, if  they  would  bring  a certain  price,  but  imposing  no  obligation  to 
make  the  sale,  it  was  held,  that  the  offoiing  the  collaterals  for  sale  was 
not  a condition  precedent  to  the  right  to  enforce  payment.  Ibid . 

And  that  a clause  providing,  that  upon  failure  to  pay  at  maturity,  the 
collaterals  should  be  forfeited,  “or  the  said  payee  may,  at  his  option, 
return  the  collaterals  to  the  payee,  and  sue  him,*’  did  not  make  their 
return,  or  sale,  and  the  crediting  of  the  amount  on  the  note,  a condition 
precedent  to  the  right  to  recover.  Woodward,  J.,  disseuting.  Ibid. 

73.  The  indorsement  of  a promissory  note  after  maturity  carries  with  it 
all  equities  between  the  parties.  Kurz  v.  Holbrook  et  a/.,  13  Withrow , 
502. 

The  amount  of  promissory  notes  delivered  to  a justice  of  the  peace  for 
collection,  and  wrongfully  converted  to  his  own  use,  is  prima  facie  the 
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measure  of  damages  for  such  conversion ; but.  the  insolvency  of  the 
makers  may  be  shown  in  mitigation  of  damages.  Lathan  v.  Brown 
ct  aL,  10  Withrow , 118. 

75.  Where  it  was  shown  that  a bill  of  exchange  was  sent  to  brokers  for 
collection,  and  the  brokers  failed  to  present  the  same  for  acceptance  and 
final  payment  at  maturity,  at  the  banking  house  at  which  it  was  made 
payable,  and  at  which  the  drawees  had  funds  deposited  for  its  payment, 
that  such  funds  were  subsequently  withdrawn ; that  from  the  time  of 
such  withdrawal  the  drawees  were  and  continued  to  be  insolvent ; and  that 
the  brokers  failed  to  give  proper  notice  of  non-payment,  it  was  held  that 
an  allegation  that  the  drawees  were  solvent  at  the  maturity  of  the  bill 
was  not  essential  to  the  payee’s  right  to  recover  against  the  brokers. 
Laughlin  v.  Green  & Wears,  14  Withrow,  92. 

76.  In  an  action  upon  a promissory  note  by  a indorsee  against  the  several 
makers  thereof,  any  defendant  may  show,  by  way  of  defense,  that  he 
joined  in  the  execution  of  the  note  as  security  only  for  one  of  the  other 
makers,  and  that  that  fact  was  known  to  the  plaintiff,  either  a t the  time 
lie  took  the  note,  or  before  the  maturity  of  the  same,  and  that,  with  this 
knowledge,  without  the  consent  of  such  sureties,  and  for  a valuable  con- 
sideration, he  extended  to  the  principal  the  time  for  the  payment  thereof. 
(Kelley  v.  Gillespie,  12  Iowa,  o5.)  Lanman,  Hedges  & Co.  v.  Nichols, 
15  Withrow  Rep.,  101. 

77.  The  payee  of  promissory  notes  secured  by  mortgage  assigned  them  in 
payment  for  real  estate,  executing  to  the  assignee  a mortgage  on  the 
property  purchased,  reciting  the  assignment  of  the  notes,  and  that  if  the 
assignee  could  not,  with  due  diligence,  collect  the  same  within  twelve 
months  from  the  date  of  the  sale  or  assignment,  the  assignor  would  assume 
payment  of  the  same.  Held  : 

1.  That  to  render  the  assignor  liable  on  his  contract,  the  exercise  of 
due  diligence  for  the  collection  of  the  notes  was  necessary  on  the  part  of 
the  assignee,  unless  lie  was  released  therefrom  by  some  valid  excuse  jus- 
tify i ng  non*  performance. 

2.  That  an  averment  in  the  petition  that  the  assignee  could  not,  with 
due  diligence,  collect  said  notes  in  one  year  from  said  date,  for  that  said 
pretended  mortgage  was  fraudulent  and  void,  in  fact,  as  to  all  parties,  and 
could  not  be  foreclosed  ; and  further,  was  upon  property  of  no  value,  if 
clear  and  unincumbered,  sufficient  to  pay  costs  of  suit,  was  not  properly 
acknowledged ; that  it  has  been  duly  released  of  record  before  the  date 
of  said  assignment,  and  the  land  resold  and  mortgaged  so  that  with  the 
exercise  of  reasonable  diligence  the  notes  could  not  be  collected;  did  not 
set  out  facts  constituting  due  diligence,  and  was  insufficient  as  a defense. 
Leas,  Harsh  & Sinclair  v.  White,  15  Withrow,  187. 

78.  In  an  action  by  the*  assignee  of  a note  duly  assigned,  the  defendant 
cannot,  while  the  action  thus  stands,  litigate  a setoff  against  the  assignor 
by  simply  averring  that  he  is  the  real  party  in  interest.  A set  oft’  is  not 
a defense,  it  is  the  defendant’s  cause  of  action  against  the  plaintiff. 
Lewis  i\  Denton,  13  With  raw,  441. 

79.  A note,  payable  otherwise  than  in  money,  is  not  negotiable  in  such  a 
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sense  as  to  give  the  maker  days  of  grace,  neither  at  common  law,  nor 
under  the  act  of  1863.  McCartney  v.  Smalley,  11  Iowa,  (3  With.)  85. 

80.  The  assignment  of  a note  as  collateral  passes  title  to  the  endorsee, 
and  he  may  sue  thereon  in  his  own  name,  without  showing  that  the 
principal  debt  remains  unpaid.  McCarty  v.  Clark,  10  Iowa,  (2  With.) 
688. 

81.  In  an  action  against  a co-partnership  upon  a note  tainted  with  usury, 
either  partner  may  set  it  up  as  a defense,  without  the  consent  of  his  co- 
partners. The  defense  may  also  be  pleaded  by  one  co-partner  who  has 
for  a consideration  assumed  the  payment  of  the  co-partnership  debt,  and 
who  has,  after  the  dissolution  of  the  co-partnership,  renewed  the  note 
tainted  with  usury,  by  the  execution  of  a new  one,  in  his  own  name. 
Aliter  as  to  a third  party,  who,  for  a consideration,  has  assumed  the  pay- 
ment of  a note  thus  tainted.  Machinists'  Bank  v . Krum,  15  With - 
row,  49. 

82.  A verified  petition  in  a suit  on  several  promissory  notes,  claiming 
$2000  to  be  due,  required  a verified  answer,  which  defendant  filed,  deny- 
ing that  44  the  sum  of  $2000  on  said  notes  ” was  due  to  plaintiff,  but  not 
further  denying  the  allegation  of  the  petition.  Plaintiff  filed  a replica- 
tion, admitting  that  $2000  was  not  due.  Held,  that  the  answer  might 
be  objected  to  on  demurrer,  as  not  showing  a substantial  defense,  or 
that,  on  motion,  it  might  be  removed  from  the  files.  Mann  v.  Howe,  9 
Iowa,  (1  With.)  646. 

83.  Where  a guarantor  on  a note  is  liable  prima  facie  without  notice  of 
the  principal’s  failure  to  pay,  plaintiff’s  petition  need  not  aver  present- 
ment and  notice  of  non-payment.  Marvin  v.  Adamson,  11  Iowa,  (3 
With.)  371. 

Guarantors,  being  also  payees,  of  a note,  where  their  undertaking  is 
absolute,  are  entitled  to  reasonable  notice  of  the  failure  of  the  principal 
debtor  to  pay ; but  want  of  such  notice  is  no  defense,  unless  they  show 
prejudice  arising  therefrom.  Marvin  v . Adamson,  11  Iowa,  (3  With.) 
871. 

84.  Presentment  for  payment  of  a company’s  note  at  their  actual  office 
is  sufficient,  although  such  office  was  kept  in  a state  where,  by  their 
corporation  articles,  they  were  not  allowed  to  keep  it.  Merrick  v.  Bur- 
lington, &c.  Co.  11  Iowa , (3  With.)  74. 

The  holder  of  a corporation  warrant,  or  order,  not  properly  executed 
in  accordance  with  the  corporation  articles,  in  order  to  bind  the  en- 
dorsers, can,  ordinarily,  look  only  to  the  treasurer’s  office  for  demand  and 
payment.  /6. 

85.  Where  the  plaintiff  declared,  as  a 44  commissioner  appointed  by  the 
court  for  the  purpose  of  collecting  notes  and  accounts  placed  in  his  hands 
by  the  assignees  of  W.  B.  & Co.,  for  the  use  of  their  creditors  ” and 
counted  on  a note  44  payable  to  said  assignees,”  an  answer  denying  that 
the  plaintiff  was  the  legal  party  in  interest  will  hold  good.  Merritt  v . 
Daniels,  10  Iowa,  (2  With.)  *196. 
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86.  Suit  upon  several  notes  in  one  count  is  not  multifarious.  Merritt 
v.  Nibart,  11  Iowa,  (3  With.)  57. 

87.  Notice  of  the  non-payment  of  a promissory  note  may  be  oral  or 
verbal,  or  it  may  be  in  writing.  Merritt  v.  Woodbury  & Dawley,  14 
Withrow  Rip.,  299. 

88.  The  maker  and  guarantor  of  a note  (in  this  case  the  payee)  are  prop- 
erly joined  as  parties  defendant  in  a suit  on  the  note.  Marvin  ^.Adam- 
son, 11  Iowa,  (3  With.)  371.  Mix  v.  Fairchild,  12  lb . 351. 

89.  A plaintiff  on  a bill  of  exchange,  not  being  the  payee  or  endorsee,  in 
averring  ownership,  must  show  by  what  right  he  claims,  in  order  to 
maintain  his  action.  Montague  v . Reineger,  11  Iowa}  (3  With.)  503. 

90.  A written  agreement  being  silent  as  to  interest,  the  creditor  is  en- 
titled to  recover  on  the  amount  due  thereon,  interest  at  six  per  cent* 
Myers  v.  Smith,  15  Withrow  Repn  181. 

91.  A mere  lapse  of  five  years’  time  after  the  maturity  of  a promissory 
note  does  not,  in  the  absence  of  other  circumstances,  raise  a presumption 
that  it  has  been  paid,  or  that  the  debt  of  which  it  is  in  evidence,  never 
had  an  existence.  Nash  v.  Gibson,  16  Withrow , 305. 

92.  Where  the  maker  of  a promissory  note  delivered  the  same  to  the 
payee  named  therein,  without  consideration,  for  the  purpose  of  having  the 
same  assigned  to  the  real  party  who  advanced  the  consideration,  with  the 
design  of  avoiding  the  statute  against  usury,  and  it  was  so  assigned  without 
recourse,  by  the  payee,  to  such  party,  who  delivered  the  consideration  to 
the  assignor,  by  whom  it  was  delivered  to  the  maker,  it  was  held  usu- 
rious. Nichols  v.  Levins  **  al.,  15  Withrow , 362. 

The  general  rule,  that  a party  who  induces  another  to  take  an  assign- 
ment of  a note,  by  admitting  the  justice  of  the  debt,  or  that  he  has  no 
defence,  cannot  afterward  deny  such  admission  to  the  prejudice  of  the  as- 
signee, has  no  application  in  the  case  of  usury  where  the  assignee  has 
knowledge  of  the  same,  and  especially  where  such  declarations  are  ob- 
tained the  more  effectually  to  cover  and  hide  the  same.  Ibid. 

93.  In  Iowa  an  endorser  is  entitled  to  strict  notice  of  protest  according  to 
commercial  law,  and  this  is  an  issuable  fact  to  be  stated  in  the  petition  of 
plaintiff  against  him,  or  a valid  reason  alleged  for  its  omission.  Nqllen 
v.  Wisner,  11  Iowa,  (3  With.)  190. 

94.  The  signature  of  a guarantor  on  the  back  of  a note,  need  uot  be 
proved  unless  denied  under  oath.  Partridge  vs.  Patterson,  6 Clarke's 
(Iowa)  Reports , 514. 

95.  A payee  of  a non-negotiablc  note  who  endorsed  it,  44 1 guaranty  the 
within  note,”  was  held  to  be  liable  thereon,  without  demand  and  notice, 
and  without  reference  to  the  question  of  diligence  in  the  prosecution  of 
the  suit  against  the  maker.  Peck  v . Frink,  10  Iowa,  (2  With.)  193. 

But  where  a negotiable  note  was  endorsed  by  the  payee, 44 1 guaranty 
the  collection  of  the  within  at  maturity,”  it  was  held,  that  to  charge  the 
guarantor,  it  must  be  shown  that  payment  of  the  note  could  not  be  en- 
forced against  the  maker.  Ib.  <, 

The  endorsement,  44  we  guaranty  this  note,”  means  that  the  note  shall 
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be  paid  at  maturity,  on  presentation,  or  according  to  the  nature  of  the 
case.  Peddicord  v.  Whittam,  9 Iowa,  (1  With.)  471. 

96.  In  a suit  against  an  assignee  of  a negotiable  promissory  note,  who  be- 
comes assignor  and  guarantor  of  the  same,  the  petition  need  not  aver  de- 
mand and  refusal  of  payment,  and  notice  thereof,  neither  diligence  in 
bringing  suit,  nor  that  defendants  have  suffered  no  detriment  by  failure 
of  the  same.  Peddicord  v.  Whittam,  9 Iowa , (1  With)  471. 

The  word,  44  order,”  or  44  bearer,”  in  a promise  to  pay  in  merchandise, 
will  not  alone  make  it  negotiable  under  § Q50  of  the  Code.  Peddicord 
t*.  Whittam,  9 Iowa , (1  With.)  471. 

A note,  payable  to  C.,  44  or  bearer,”  in  lumber,  or  otherwise  in  cash, 
w ith  ten  per  cent  interest  after  due,  is  not  a negotiable  note  under  § 950 
Of  the  Code,  and  days  of  grace  do  not  pertain  to  it  lb. 

A simple  endorsement  of  a non-negotiable  instrument  is  a promise  to 
pay,  not  conditional  upon  demand  and  refusal.  Peddicord  v,  Whittam, 
9 Iowa,  (1  With.)  471. 

Secs.  953-5  of  the  Code  refer  to  one  who  is  not  a payee,  endorsee,  or 
assignee.  Ib. 

Endorsers  guaranteeing  payment  of  a note  are  properly  made  parties  to 
a suit  thereon.  Peddicord  v.  Whittam,  9 Inca . (1  With)  471. 

Original  notice  calling  upon  one  to  answer  to  a demand  on  a promissory 
note  is  sufficiently  accurate,  though  the  instrument  is  not  technically  a 
promissory  note.  In  this  case  it  was  a promise  to  pay  in  lumber,  or,  if 
not  paid  in  lumber,  then  in  cash.  Ib. 

97.  A new  consideration  is  not  essential  to  support  an  assent  by  a secu- 
rity to  an  alteration  in  the  date  and  amount  of  a promissory  note,  whether 
such  an  assent  be  expressed  either  before  or  after  the  alteration  is  actually 
made.  Pelton  v.  Prescott  et  ul.,  13  Withrow,  567. 

98.  In  setting  aside  a promissory  note  as  the  property  of  another,  it  is 
not  essential  to  endorse  an  assignment  on  the  instrument.  It  may  be  done 
by  a separate  writing,  or  by  any  other  act  which  shows,  clearly  and  un- 
equivocally, that  the  title  has  passed  from  the  payee  to  the  assigucc. 
Pekry  v.  Smith  <k  Loomis,  15  Withrow,  202. 

99.  In  an  action  on  a draft  payable  in  44  currency,”  parol  evidence  is  ad- 
missible to  show  the  peculiar  mcauing  of  the  word  44  currency  ” at  the 
time  when  and  place  where  the  draft  was  drawn,  and  that  the  parties  en- 
tered into  the  contract  with  knowledge  of  such  peculiar  meaning.  Pil- 
mer  v.  The  Branch  of  the  State  Bank  at  Dks  Moines,  10  Withrow, 
321. 

The  defendant  endorsed  in  blank  a promissory  note  to  which  lie  was 
not  a party  ; at  the  maturity  of  the  note  he  made  the  following  addi- 
tional endorsement : 44 1 will  extend  my  name  on  the  within  note  to  March 
27th,  1861.”  It  was  held, 

1.  That  under  the  first  endorsement,  he  would  not  be  charged  as  a 
guarantor  without  reasonable  notice  of  demand  and  non-payment,  unless 
it  was  made  to  appear  affirmatively  that  he  received  no  detriment  from 
want  of  such  notice. 
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. 2.  That  the  second  endorsement  did  not  increase  the  liability  of  the 
endorser  or  guarantor.  Picket  v.  Hawes,  14  Withrow , 460. 

100.  After  the  maturity  of  a promissory  note  the  parties  made  and  in- 
dorsed thereon  the  following  agreement.  A*  Renewed  for  an  indefinite  time 
at  ten  dollars  interest  per  month,  and  the  whole  amount  then  to  pay  when 
both  parties  may  agree.”  Held,  that  the  agreement  could  not  be  con- 
strued as  a covenant  never  to  sue,  but  was  a renewal  without  fixing  a 
definite  time  of  payment ; and  that  the  note  became  due  and  payable  at 
its  date,  or  at  least  within  a reasonable  time  thereafter.  Ramot  *• 
Schotenfels,  15  Withrow  Rep .,  458. 

101.  A note,  payable  in  currency,  is  not  negotiable  at  common  law. 
Rindskoff  v.  Barrett,  11  Iowa , (3  With.)  172. 

Neither  is  the  word  u order”  in  such  a note,  or  its  being  made  payable 
at  a banking-house  per  se,  sufficient  to  make  negotiable  under  Code, 
§ 950.  [Lowe,  C.  J.,  dissenting.]  Ib . 

Where  a note  is  claimed  to  be  negotiable  by  force  of  an  existing  cus- 
tom, Buch  custom  should  be  averred  and  proved.  Rindskoff,  &o.  v . 
Barrett,  11  Iowa,  (3  With.)  132. 

102.  A notary's  protest  is  inadmissible  in  evidence,  unless  his  zeal  be 
jaffixed  : though  it  is  allowable  for  him  to  affix  the  seal  when  this  objec- 
tion is  made.  Rindskoff  v.  Malone,  9 Iowa,  (1  With.)  540. 

103.  Suit  on  a note,  before  maturity,  by  virtue  of  an  agreement  allowing; 
such  suit  on  failure  to  give  security.  Held,  that  defendant  was  entitled* 
to  a deduction  of  interest  pro  tanto  upon  showing  that  interest  for  the* 
full  time  was  included  in  the  note.  Roberts  v.  Waters,  9 Iowa,  (1 
With.)  434. 

104.  The  assignee  of  negotiable  paper,  receiving  it  in  good  faith,  from> 
the  payee,  before  maturity,  as  collateral  security  for  a pre-existing  dcbt>  » 
not  a holder  for  value  in  due  course  of  trade,  and  takes  the  same  subject 
to  all  equities  existing  against  it  in  the  hands  of  the  payee.  Aliter,, 
where  he  parts  with  a new  consideration  or  stipulates  for  delay  or  credit. 
Ruddick  v.  Lloyd,  15  Withrow  Rep.,  442. 

105.  The  assignee  of  a note  transferred  before  maturity,  as  collateral  se- 
curity for  a pre-existing  debt,  without  any  new  consideration,  is  not  a hold- 
er for  value,  in  the  usual  course  of  trad£ : following.  The  Trustees  of 
Iowa  College  v.  Hill,  12  Iowa,  462.  RyAn  & Louthan  v.  Cheu,  13 

fl  Withrow , 589.  * 1 

106.  But  if  the  guarantor  is  not  a party  to  the  note,  and  his  indorsement 
is  not  in  blank,  he  will  be  liable  to  the  payee  without  any  proof  of  demand 
or  notice,  or  use  of  dilligence,  against  the  maker.  If,  in  such  an  action,, 
he  can  show  affirmatively  that  he  has  sustained  damages  from  the  want 
of  such  notice  or  diligence,  this  will  establish  pro  tanto  a defense.  Sabin. 
v.  Harris,  12  Iowa , (4  With.)  87. 

Under  the  Code  of  1851,  g 975,  a written  guaranty  of  a promissory^* 
note  imports  a consideration.  Sabin  v.  Harris,  Ib.  87. 

107.  Under  act  of  January  24,  1853,  it  is  not  necessary  to  prove  mm 
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assignment  of  a note  unless  it  is  denied  by  defendant  under  oath.  Sands 
v.  Wood,  1 Clarke rs  (Iowa)  Reports , 263. 

The  defendant  was  not  allowed  to  prove,  that  at  the  time  of  making 
an  ordinary  endorsement  on  a promissory  note,  it  was  agreed  that  the 
endorsee  should  not  be  liable,  and  that  the  plaintiff’s  counsel  advised  the 
defendant  that  the  form  in  which  it  was  made  did  not  render  him  liable* 
Sands  v.  Wood,  1 Clarke's  (Iowa)  Reports,  263. 

Where,  the  defendant  being  in  default  for  want  of  an  answer,  and  a 
jury  having  been  etupanneled  to  assess  the  damages,  the  plaintiff*  asked 
for  judgment,  without  producing  the  note  or  accounting  for  its  absence, 
and  thereupon  the  defendant  moved  for  a nonsuit,  it  was  held  that  the 
motion  was  properly  overruled.  Ibid. 

108.  The  notary’s  certificate  of  protest  is  prima  fade  evidence  of  notice, 
only  when  it  recites  that  such  notice  has  been  given.  Bather  v.  Rogers, 
10  Iowa , (2  With.)  231.  Thorp  v.  Craio,  Ibn  461. 

109.  Statute  January  24th  1853,  chapter  108,  provides,  that  execution 
of  a promissory  note  sued  on  need  not  be  proved,  unless  specifically  denied 
under  oath ; but  a denial  of  the  execution  under  oath  raises  an  issue 
thereon,  and  is  good  on  demurrer,  though  the  want  of  the  oath  throws 
burden  of  proof  upon  the  defendant,  and  makes  the  production  of  the 
note  sufficient  prima  facie  evidence  of  its  execution.  Lyon  v.  Eunn,  6 
JCUirhe's  (Iowa)  Reports,  48.  Sbachrist  v . Griffith,  Ibid.,  390. 

JI0.  An  answer  which  admits  the  making  of  a note  similar  to  the  one 
jsned  <on,  but  leaving  it  to  the  plaintiff  to  prove  the  identity  of  the  notes,  is 
not  a sufficient  denial  of  the  execution  of  the  note  to  put  the  plaintiff  to 
procif  -of  the  same.  Sheldon  v . Middletown,  10  Iowa,  ( With.)  17. 

The  execution  of  a note  may  be  denied  without  an  affidavit,  so  far  as 
to  make  evidence  against  the  note  admissible ; bat  the  denial  must  be 
explicit. 

Parties  to  whom  a note  has  been  indorsed  as  collateral  security,  may 
sue  thereon  in  their  own  names.  Sheldon  v.  Middleton,  10  Iowa , 
(With.)  17. 

1 1 1.  C.,  a member  of  the  firm  of  C.  <k  G.,  executed  for  the  firm  promissory 
notes  running  as  follows:  “ We  and  each,  as  principal,  jointly  and  sev- 
. erally  promise,”  xfcc,,  to  which  was  signed  the  name  of  the  firm.  Upon 
these,  G.  confessed  a judgment  against  the  firm,  which  was  held  in 
another  proceeding  to  bind  him  alone.  In  an  action  against  C.  upon  the 
notes,  it  was  held  t 

1.  That  the  notes  bound  CL  severally  as  well  as  jointly;  that  they 
bound  G.  jointly  only  as  a member  of  the  firm. 

2.  That  the  confession  of  judgment  thereon  bound  G.  alone. 

3.  That  the  notes,  being  several  as  to  C.,  were  not  merged  in  the 

ament  which  bound  G.  alone;  and  that  an  action  against  C.  severally 
1 not  be  maintained  thereon.  Per  Lowe,  J.  (Wright,  Ch.  J.,  and 
Dillon  J.,  concvrringf)  in  Sherman  v.  Christy,  and  £asly  v.  Christy, 
i!7  Withrow,  32g. 

A promissory  note. executed  in  the  name  of  a firm,  in  the  transaction 
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of  firm  business,  is  a joint  and  not  a several  note;  notwithstanding  it  is 
recited  upon  the  face  thereof  that  it  is  executed  jointly  and  severally, 
and  a several  action  against  one  of  the  partners  cannot  be  maintained 
thereon.  Per  Cole,  J.,  (dissenting,)  in  the  same  case. 

112.  A plea  to  a suit  on  a note,  that  it  was  given  for  money  loaned  by 
the  plaintiff  through  the  indorsers  as  his  agents,  and  that  they  as  such  nego- 
tiated said  loan  to  the  defendant,  who  was  the  maker  of  the  note,  without 
consideration,  and  that  it  was  understood  and  agreed  at  the  time  that  if 
the  indorsers  would  indorse  the  note,  the  plaintiff'  would  look  to  the 
maker  only  for  payment,  was  held  to  be  badly  drawn  and  inconsistent, 
and  that  toe  second  stated  defense  should  be  stricken  out,  leaving  the 
remainder  of  the  plea  good.  Sherman  r.  Elder,  12  Iowa,  (4  With.)  433. 

113.  An  indorsee  of  a negotiable  note  who  takes  it  after  maturity,  takes 
it  subject  only  to  such  equities  as  attach  to  the  particular  note,  and  not 
subject  to  a general  right  of  set-off  in  favor  of  the  maker.  Shipman  v . 
Robbins,  10  Iowa,  ( With.)  208. 

114.  Under  an  allegation  that  u defendant  accepted,  agreed,  and  under- 
took, and  promised  to  pay  " certain  drafts,  it  was  held  that  evidence  of 
either  an  express  or  implied  promise  to  accept  was  admissable.  Smith  v. 
Clark,  12  Iowa,  (4  With.)  32. 

Where  the  plaintiff  relied  upon  a parol  acceptance  of  a bill  of  ex- 
change, evidence  of  a custom  of  the  defendants  to  accept  always  in  writ- 
ing and  make  corresponding  entries  on  their  books,  was  held  competent 
as  tending  to  show  in  this  case  that  the  bill  had  not  been  accepted. 
Smith  v . Clark,  12  Iowa,  (4  With.)  32. 

115.  When  the  genuineness  of  an  indorsement  is  admitted  by  an  answer, 
with  an  allegation  that  it  was  made  for  a fraudulent  purpose  and  without 
consideration,  proof  of  such  indorsement  is  not  necessary  to  entitle  the 
plaintiff  to  recover.  Smith  v.  Humphreys,  15  Withrow,  428. 

116.  In  an  action  on  a promissory  note,  to  which  the  defense  was  usury, 
the  question  was  as  to  the  identity  of  the  note.  The  testimony  failed  to 
describe  the  note  iu  some  particulars,  but  was  correct  in  other  material 
matters.  It  also  appeared  that  the  defendant  owed  the  plaintiff  no  other 
note.  Held,  that  the  note  was  sufficiently  identified.  Snell  v.  Kimmell, 
8 Clarke's  (Iowa)  Deports,  281. 

117.  The  promisor  in  a note,  payable  in  lumber,  must  aver  not  only  his 
readiness  to  have  paid  the  same,  but  also  that  he  offered  or  set  apart  and 
designated  the  property  or  the  like,  in  order  to  constitute  sufficient 
defense  to  a suit.  Spafford  v.  Stutsman,  9 Iowa , (1  With.)  128. 

An  averment  that  promisee  refused  to  receive  would,  probably,  by 
implication,  be  sufficient.  Ib . 

118.  Answer  of  payment  to  a suit  on  a note  is  not  an  affirmative 
allegation  requiring  a response,  within  the  meaning  of  § 1742  of  the 
Code.  Stacy  v.  Stichton,  9 Iowa,  (1  With.)  399. 

119.  To  discharge  the  obligation  of  the  maker  of  a promissory  note,  pay- 
able in  property  at  a specified  time,  he  must  either  pay  the  same,  or 
tender  or  set  apart  the  same  for  the  use  of  the  payee  at  the  time  and 
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place  named  ; but  a demand  of  the  property  by  the  payee,  after  maturity, 
operates  as  a waiter  of  the  former  default  made  by  the  nicker,  and  af- 
fords a second  opportunity  to  discharge  the  note  by  payment  in  property, 
or  by  setting  the  same  apart.  (Following  Gaines  v.  Manning,  2 6 
Oreene%  251.)  The  State  of  Iowa  v . Shupk,  16  Withrow \ 30. 

1 20.  Where  a principal  deposited  money  with  an  agent  to  be  loaned  on 
terms  which  would  make  it  net  to  the  principal  interest  at  a usurious 
rate,  it  was  held,  in  an  action  by  the  principal  to  recover  a balance  re- 
maining in  his  hands,  that  the  agent  was  not  a party  or  privy  to  a usurious 
contract,  and  could  not  interpose  the  plea  of  usury.  Stkrnburgh  v. 
C allan an  & Ingham,  14  Withrow's  Rep.,  251. 

121.  A verdict,  “for  the  note  and  interest,”  is  good,  and  the  court  may 
order  the  clerk  to  reduce  it  to  form  by  casting  the  interest,  &c.  Ste- 
vens v . Campbell,  0 Clarke's  (Iowa)  Reports , 538. 

Under  the  code,  section  970,  the  notice  from  a surety  to  the  creditor, 
requiring  him  to  sue  the  principal  debtor,  must  be  in  writing.  Stevens 
v.  Campbell,  6 Clarke's  (Iowa)  Reports , 538. 

122.  The  indorser  of  a promissory  note,  who  received  the  same  with- 
out notice  of  equities,  before  maturity,  and  in  consideration  of  his  becoming 
surety  for  the  payee  upon  another  note,  which  he  was  subsequently  com- 
pelled to  pay,  is  a holder  for  value  in  the  ordinary  course  of  business,  and 
is  discharged  from  such  equities.  Stotts  v , Byers,  17  Withrow , 303. 

123.  The  defendants  publicly  promised  to  redeem  the  notes  of  a certain 
bank  at  their  counter ; presently  they  44  stopped  payment  ” of  them.  In  an 
action  on  some  of  these  notes,  it  was  held,  that  the  plaintiff  need  not 
aver  presentation  and  refusal  to  pay  as  to  the  specific  notes  sued  on,  but 
that  the  averment  of  readiness  was  to  be  set  up  by  the  defendants.  Tar- 
bell  v.  Stevens,  7 Clarke's  (Iowa)  Reports , 163. 

124.  Plaintiff  in  a suit  on  a note  purporting  to  be  signed  by  an  agent,  is 
not  bound  to  prove  the  authority  of  the  agent  to  execute  the  note,  until  the 
same  is  denied  under  oath.  Thompson  v.  Abbott,  1 1 Iowa , (3  With.) 
103. 

The  allowance  of  grace  on  a bill  of  exchange  is  determined  by  the 
law  of  the  place  of  payment  Thorp  v.  Craig,  10  Iowa1  (2  With.)  193. 

125.  The  rights  of  the  drawer  on  a foreign  bill  of  exchange,  with  refer- 
ence to  presentment  and  notice,  must  be  decided  by  the  law  of  the  place 
of  the  contract.  Thorp  v.  Craig,  10  Iowa , (2  With.)  461. 

And  upon  a draft  drawn  in  this  state  and  made  payable  in  New  York, 
the  rights  of  the  drawer  in  these  respects  must  be  determined  by  the  law 
here.  Ib. 

120.  Where  notes  are  intrusted  to  an  agent,  to  be  used  for  the  benefit 
of  the  maker,  it  is  no  defense  in  an  action  by  a bona  fide  holder  for  value, 
that  the  note  was  signed  in  blank,  n6r  that  it  was  accommodation  paper, 
and  has  been  misused  by  such  agent  Trustees  v.  Hill,  1 2 Iowaf  (4  With.) 
402. 

Where  parties  exchange  notes,  it  is  no  defense  to  a suit  by  a bona  fide 
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holder  for  value  against  the  maker  of  one  of  the  notes,  that  he  has  given 
up  and  cancelled  the  note  which  he  took  in  exchange.  Ib . 

A third  person  left  his  own  notes  with  the  defendant,  taking  from  him 
his  notes  in  exchange  for  a like  amount.  The  defendant  claimed  that  it 
was  not  a case  of  an  exchange  of  notes,  but  that  he  had  given  his  note, 
in  suit*  by  way  of  receipt  or  indemnity,  against  any  misappropriation  of 
the  notes  intrusted  to  him.  Held,  that  the  burden  was  on  the  defendant 
to  establish  this  defense.  Trustees  v . Hill,  12  Tourer,  (4  With.)  462. 

A party  taking  a note  as  collateral  for  a prior  indebtedness  is  prima 
facie  a holder  for  value,  but  if  he  parts  with  nothing,  and  agrees  to  give 
no  time,  and  relinquishes  no  right,  and  receives  no  damage  or  injury  from 
the  transaction,  and  in  fact  gives  no  new  consideration  for  the  transfer,  he 
will  not  be  held  to  be  a holder  for  value.  Trustees  v.  Hill,  12  Iowa, 
(4  With.)  462. 

Promissory  notes  in  blank  were  given  to  the  defendant,  to  be  by  him 
filled  up  and  negotiated  for  the  benefit  of  the  maker.  The  defendant 
gave  his  notes  of  like  amount  in  exchange,  to  serve  as  receipts  or  as  an 
indemnity  against  his  misuse  of  the  notes  intrusted  to  him,  which  were 
all  returned,  and  afterwards  one  of  the  defendant’s  notes  given  in  exchange 
was  negotiated  to  the  plaintiff.  Instructions,  that  the  plaintiff  was  to  be 
presumed  a bona  fide  holder ; that  express  or  actual  notice  that  the  note 
was  without  consideration,  or  filled  up  without  authority*  was  not  neces- 
sary ; that  proof  of  circumstances  which  should  put  the  plaintiffs  on  in- 
quiry was  sufficient;  that  they  were  not  to  be  charged  with  want  of  dili- 
gence in  making  inquiry,  even  if  they  took  the  note  under  circumstances 
of  suspicion,  provided  they  had  no  actual  nor  constructive  notice  of  the 
equities  between  the  parties  to  the  notes  ; that  defendant  was  not  l>ound 
to  prove  that  plaintiff  bought  with  full  knowledge  of  the  want  of  con* 
sideration  if  the  circumstances  were  such  as  should  have  put  him  on  his 
guard,  in  which  case  he  bought  at  his  peril,  were  held  to  be  correct  lb. 

Where  notes  are  given  merely  as  receipts,  or  as  a promise  of  indem- 
nity against  the  misuse  of  other  notes  intrusted  to  the  maker  as  agent, 
to  be  used  for  the  principal’s  benefit,  and  such  other  notes  are  not  used 
at  all,  but  are  returned,  there  is,  as  between  the  parties,  no  consideration 
for  the  notes  first  mentioned.  Trustees  v.  Hill,  12  Iowa,  (4  With.) 
462. 

127.  Suit  on  a promissory  note : plaintiffs  alleged  that  defendants  had 
u sold, assigned,  and  transferred”  the  note  to  them,  whereby  they  had  guar- 
anteed to  the  owner  payment  thereof.  Held,  that  this,  though  undenied 
and  taken  as  true,  would  not  bind  defendants  as  guarantors.  Twooood 
v . Coopers,  9 Iowa , (I  With.)  415. 

Indorsement  over  in  blank,  oy  payees  of  a note  does  not  make  them 
guarantors  thereon.  Twooood  v.  Coopers,  9 Iowa , (3  With.)  415. 

128.  A blank  indorsement  on  a promissory  note,  made  by  a person  not 
the  payee  or  an  indorser  thereof  imports  a sufficient  consideration  to  sus- 
tain his  contract  of  guaranty.  Veach  v.  Thompson,  15  Withrow,  380. 

129.  A promissory  note  obtained  by  duress  is  voidable  only,  and  is  valid 
in  the  hands  of  an  indorsee,  who  has  taken  it  before  maturity,  for  a consid- 
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eration  and  without  notice.  Wright , Jn  dissenting.  Veacii  v . Thomp- 

son el  a/.,  15  Withrow , 380. 

130.  The  defendant,  prior  to  the  passage  of  the  act  of  Congress  of  Febru- 
ary 25th,  1802,  loaned  to  the  plaintiff  seven  hundred  dollars  in  American 
gold,  who  executed  his  promissory  note  therefor,  payable  in  u U.  S. 
gold,”  to  secure  the  payment  of  which  he  also  executed  a deed  of  trust 
Held  : 

1.  That  it  was  a loan  of  money,  and  was  payable  in  the  medium  of 
currency  declared  by  law  to  be  a legal  tender  in  the  payment  of  debts. 

2.  That  the  transaction  cannot  be  regarded  as  a sale  of  gold  recog- 
nized as  valid  by  §§  4 and  5 of  the  act  of  March  3d,  1863. 

3.  That  a tender  of  the  full  amount  due  on  said  note  in  41  United 
States  legal  tender  Treasury  notes,  issued  under  the  act  of  Congress  of 
February  25th,  1802,”  entitled  the  plaintiff  to  a surrender  of  the 
note  and  deed  of  trust.  Warnibold  v . Shuctino,  243.  Troutman 
v.  Gowing,  413. 

An  accommodation  note  which  has  been  once  discounted,  and  after- 
wards taken  up  by  the  party  accommodated,  does  not  become  void,  but 
may  be  transferred  to  a third  party  before  maturity,  discharged  of  tho 
equities  existing  between  the  original  parties,  notwithstanding  the  second 
indorser  has,  at  the  time  of  such  transfer,  knowledge  of  the  fact  that  it 
is  accommodation  paper,  and  has  been  once  indorsed  and  takcu  up. 
Washington  Bank  v.  Krum,  15  Withrow,  53. 

131.  An  accommodation  note,  pledged  before  maturity,  as  collateral  se- 
curity for  a pre-existing  debt,  is  not,  where  the  time  of  payment  of  such 
debt  has  been  extended  in  consideration  of  such  pledge,  charged  with  the 
equities  between  the  original  parties.  Washington  Bank  t>.  Krum, 
Withrow'#  Repn  15,  53. 

132.  A set-off  against  the  holder  of  a promissory  note  is  not  an  equity 
which  attaches  to  it  so  as  to  bind  subsequent  holders,  whether  the  paper 
is  endorsed  before  or  after  maturity.  (Lewis  v . Denton,  14  Iowa , 441.) 
Wav  v.  Lamb  et  ad ^ 15  Withrow , 79. 

133.  When  the  agent  of  an  incorporated  company,  who  was  duly  author- 
ized to  bind  the  company  by  promissory  notes,  executed  notes  in  transacting 
the  business  of  his  agency,  running  “three  months  after  date,  we  prom- 
ise,” &c.,  and  signed  by  one  of  the  same,  “For  the  Dubuque  Times  Com- 
pany, Ferd.  S.  Winslow,  Treasurer,”  and  others,  “Ferd.  S.  Winslow, 
TVeas.  Dub.  T.  Co.,”  it  was  held  that  he  was  not  personally  liable 
thereon.  Whbklock  v.  Winslow,  Withrow's  Rep .,  15,  405. 


134.  One  partner  has  no  power  to  bind  the  firm  of  which  he  is  a mem- 
ber, by  signing  the  firm  name  to  a promissory  note  as  security  for  a third 
person,  in  a transaction  not  connected  with  the  co-partnership  business. 
Whitmore  A Burnett  v . Adams  et  al .,  17  Withrow , 507. 

The  original  payee  of  such  a note,  who  received  the  same  from  the 
principal  maker,  with  knowledge  that  the  firm  name  was  signed  as 
security  for  such  maker,  is  not  a bona  fide  holder  without  notice. 

135.  A suit  on  a promissory  note  begun  before  maturity,  without  reason 
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alleged  therefor,  cannot  be  sustained.  Whitney  v.  Bird,  11  Iowa, 
(3  With.)  407. 

136.  When  the  holder  of  one  of  the  several  notes  secured  by  mortgage 
delivered  up  the  note  to  the  mortgagor  and  maker,  and  took  a new  note 
for  a different  amount,  payable  at  another  date,  and  without  any  agree- 
ment that  it  should  be  secured  by  the  mortgage,  it  was  held  that 
the  holder  lost  his  right  to  the  security  as  against  the  holder  of  the 
other  notes  secured  by  the  mortgage.  Wilhelmi  v.  Leonard  et  al ^ 
13  Withrow , 330. 

137.  Where  a note  has  been  indorsed  over,  proof  of  payment  by  the 
maker  to  the  payee  is  unavailing  unless  it  appears  to  have  been  made  be- 
fore the  transfer,  or  that  the  indorsement  was  made  after  maturity.  Wil- 
kinson v . Sargent,  9 Iowa , (1  With.)  521. 

Indorsement  of  a note  is  prima  facie  evidence  of  its  transfer  be- 
fore maturitv  to  the  indorsee.  Wilkinson  v.  Sargent,  9 Iowa,  (1 
With.)  52 1/ 

138.  Where  the  maker  of  a note,  payable  at  his  option,  in  specific  articles 
or  in  money,  is  ready  to  deliver  the  articles,  and  notifies  the  payee  to  that 
effect,  who  refuses  to  receive  the  articles,  such  obligation  cannot  be  recov- 
ered upon  as  a money  demand,  or  its  payment  as  such  enforced,  without 
a subsequent  demand  upon  the  maker  for  the  property,  as  such  refusal  to 
receive  dispenses  with  the  necessity  for  further  tender  or  delivery.  Wil- 
liams v.  Triplett,  3 Clarke's  [Iowa)  Reports,  518. 

139.  The  endorsement  of  a non-negotiable  note  is  a direct  and  positive 
undertaking  to  pay,  and,  therefore,  the  ordinary  demand  and  notice  is  not 
necessary  to  charge  an  endorser  of  such  a note.  Long  v.  Smyser,  8 
Clarke's  (Iowa)  Reports , 266.  Wilson  v.  Ralph,  Ibid.,  450. 

And  it  is  not  improper  for  the  assignee  to  write  over  a blank  endorse- 
ment of  a non-negotiable  note  a promise  to  pay  without  demand  and 
notice.  Ibid. 

140.  Where  one  of  two  sureties  on  a note  pays  the  demand  against  the 
principal,  his  right  of  action  against  the  co-surety  for  his  proportion  ac- 
crues immediately,  without  notice  or  demand.  Wood  v.  Perry,  9 Iowa, 
(1  With.)  479. 
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THE  NATIONAL  BANKS  IN  186(5. 
Summary  showing  the  total  Resources  and  Liabilities  of  the 
Banking  Associations  of  the  United  States . 

Resource*.  January.  April.  July. 

Loans  and  discounts $493^48,447  ..$625,955,516  ..$348,916,206  .. 

Overdraft# 1,806,662  ..  2.12fi,009  ..  2,111287  .. 

Beal  estate,  furniture,  and  fixtures 16,486.296  ..  16,895.564  ..  16,723,588 


Expense  account 8,198,717 

Premiums 2,428,822 

Remittances  am!  other  cash  items 89,887.684 

Doe  from  National  banks 93,254,551 

Doe  from  other  banks  and  bankers  ...  14,658,229 

U.  8.  bonds  dop’d  to  secure  circulation.  298,876  850 

Other  U.  S.  bonds  and  securities 142,008,500 

Bills  of  other  banks 20,406,442 

Specie.  16906.868 

Other  lawful  money 187.846,548 

Other  stocks,  bonds,  and  mortgages. . . . 17,488,849 


2.125,009  , 
15,895.564 
4.927,599 
2,288,516 
105,490,619 
87,564.829 
18,682^45 
815,850,800 
125.625,75) 
18,279,816 
18,851,881 
198,542,749 
17,879,788 


2,111287  . 
16,728,588  • 
8,080,489  . 
2,893.362 
96,077.184  . 
96,692.4-38  . 
18, 9 "2,22 7 . 
826,888,850  . 
121,152.951  . 
17.866,722  . 
12.027.016 
201,408.858  . 
17.565.911  . 


National 

October. 
$601, 28$, $08 
2,008,695 
17,122,117 
5,298,875 
2,490,891 
. 108,676,647 
107.567.858 
12,186,549 
8:31,708,200 
94,951150 
17,487,699 
8,170,885 
. 205,770,641 
15,S87,490 


Aggregate $1,402,480,969  $1,442,407,787  $1,476,241,878  $1,525,508,955 


Liabilities.  January. 

Capital  stock  paid  in $ 403.857,845  .. 

Surplus  fund 48,000.870  .. 

National  bank  notes  outstanding 218,289.580  . 

State  bank  notes  outstanding 45,449,155  .. 

Individual  deposits M3yfiO$.8SS  .. 

United  States  deposits  29,747,236  .. 

Deposits  of  U.  9.  disbursing  officers 

Dividends  unpaid 5,645.642  .. 

Due  to  National  banks 94.709,074  . , 

Due  to  other  bonks  and  bankers 28,798^584  .. 

Profits 28,972,493  . , 

Other  items 957.648  . 


April . 
*409,278,584 
44,687,810 
248,986,282 
88,800,865 
580.288.241 
29,150,729 


4.451,708 
89,067,501 
21,841,641  . 
80.961422 


July. 

..$414,170498 
..  50,151,991 

. 267,758.673 
..  19,902,089 

..  588,290,265 
..  86.088,185 

8,066,392 


October. 
..$415,278,969 
..  58.859,277 

..  280.129,558 
9,748,025 
563.510,570 
..  80,420,819 

..  2,979,955 


96,496,726  ..  110.581^57 
25,945,586  ..  26951.498 

29,295,526  ..  82,583,828 

40,494  


Aggregate $1,402,460,961  $1,442,412,788  $1,476,241,874  $1,525,498,856 


TIIE  COINAGE  OF  SILVER  IN  THE  UNITED  STATE& 
Statement  of  the  amount  of  Silver  coined  at  the  Mint  of  the  United  States 
and  Branches  at  San  Francisco  and  New  Orleans , under  the  Act  of 
February  21,  1853. 

Untied  State*  Brandi  Mint,  A'nw 


Mint  at  Brandi  Mint , Orlean *,  to  January. 

Tear.  Philadelphia.  San  Brancieoo.  81, 1861.  Total. 

1853  $7,806,461  $1,225,000  $9,031,461 

1854  5,340,130  3,246,000  8.586,130 

1856 1,393,170  $164,076  1,918,000  3,475,245 

1856  3,150,740  177,000  1,744,000  6,071,740 

1857  1,333,000  60,000  1,383,000 

1868 4,970,980  127,750  2,942,000  8,040,730 

1859  2,926,400  283,600  2,689,000  5,M98,900 

1860  619,890  356,600  1,293,000  2,169,390 

1861  1,433,800  198,000  414,000  2.045,800 

1862  2,168.941  641,700  2,810,641 

1863  326,817  816.875  1,142,692 

1864  177,644  347,500  525,044 

1865  278,279  474,635  752,916 

1866  399,314  723.292  1,122,607 

Totil $32,225,468  ..  $4,359,828  ..  $15,471,000  ..  $52,056,296 
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THE  NATIONAL  BANKS. 

Recapitulation  of  the  number  of  National  banks  in  each  State,  the 
aggregate  capital,  and  circulation  in  each  State,  December,  1886  : — 


State*  and  Terrifies, 

Organ-  dosing  In 

ised . or  closed . operation. 

Capital 
paid  in. 

Bonds 
deposited . 

Cirovlation. 

Maine 

61 

61 

$9,085,000 

• • 

$ 8,896,250 

.. 

| 7,461,S20 

New  Hampshire  . . . . 

89 

89 

4,716,118 

. . 

4,727,000 

.. 

4,121,258 

Vermont 

89 

39 

6,810,012 

.. 

6,411,900 

6,676,80 

Rhode  Island 

62 

62 

20,864,800 

.. 

14,144,600 

.. 

12,869,850 

Massachusetts 

208  ..  1 .. 

207 

79.982,000 

64,270,800 

66,740,670 

Connecticut 

S8  . . 1 

82 

24,584,220 

19,471,500 

17,177,450 

New  York 

e 

00 

00 

808 

116,267,941 

75,970,400 

.. 

67,185,485 

New  Jersey 

64 

54 

11.283,850 

10,824,150 

.. 

9,080,745 

Pennsylvania 

208  ..  2 .. 

201 

49,200,665 

48,824.850 

88,099,640 

Maryland 

82 

82 

12,590,262 

10,052,750 

$.745,450 

Delaware 

11 

11 

1,428,185 

1,846,200 

.. 

1,179,800 

District  of  Columbia  . 

6 ..  1 .. 

5 

1,550,000 

1,442,000 

.. 

1,276.:  0 

Virginia 

20 

20 

2,500,000 

2,897,800 

.. 

2,044,900 

West  Virginia. ... 

16 

15 

2,216,4  0 

. . 

2,286,750 

1,980.650 

Ohio 

186  ..  1 .. 

186 

21,904,700 

.. 

20,771,900 

18,875,280 

Indiana 

72  ..  1 .. 

71 

12,867,000 

12,400,850 

.. 

10,8S8,280 

Illinois 

82 

82 

11,570,000 

.. 

10,818,400 

.. 

9.448,415 

Michigan 

48  ..  1 

42 

4,985,010 

4,818,000 

8,778,900 

Wisconsin 

87  ..  .. 

87 

2,935,000 

.. 

2,848,750 

2,512,750 

Iowa 

46  ..  1 

45 

8,697,000 

8,680,150 

$.204,895 

Minnesota 

16 

15 

1.660,000 

1,682,200 

.. 

1,484,000 

Kansas 

4 

4 

825,000 

.. 

882,000 

269,000 

Missouri 

17  ..  2 .. 

15 

4,079,000 

.. 

9,908,100 

.. 

2,712,490 

Kentucky 

16 

15 

2,840,000 

2,645,000 

.. 

2,811,270 

Tennessee 

10 

10 

1.700,000 

1,806,200 

1,096,790 

Louisiana 

8 

8 

1,800,000 

858,000 

.. 

727,000 

Nebraska 

8 

8 

200,000 

180,000 

.. 

150,000 

Colorado 

8 

3 

850,000 

.. 

184,000 

59,500 

Mississippi 

2 

2 

150,000 

75,000 

.. 

65,500 

Georgia 

9 

9 

1,700,000 

1,805,500 

1,124,000 

North  Carolina 

6 

5 

870,750 

809,000 

228,600 

South  Carolina 

9 

2 

500,000 

140,000 

126,000 

Arkansas 

9 

9 

200,000 

.. 

900,000 

.. 

179,500 

Alabama  

8 

3 

500,000 

.. 

804,000 

.. 

962,500 

Utah 

1 

1 

150,000 

50,000 

44,970 

Oregon 

1 

1 

100,000 

100,000 

88,500 

Texas  , . . T * 

4 

4 

518,700 

408,500 

387,75) 

Nevada  and  Montana. 

2 

9 

285,000 

•• 

195,000 

•• 

166,00) 

Totak 

1.668  16 

1.647 

$417,245,154 

$832,467,700 

$292,671,75$ 
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THE  INCREASE  OF  THE  PUBLIC  DEBT. 


The  following  is  a statement  of  the  public  debt  of  the  United  States, 
compiled  from  official  data.  Those  marked  with  a star  are  unofficial, 
but  are  made  up  from  trustworthy  data : — 


January  l,  1861 

March,  1,  1861 

July  1,  1861 

December  1,  1861 

April  25,  1862  

May  29,  1802 

July  1,  1862  

August  29,  1862  

November  14.  1862  

December,  19,  1862  

January,  1,  1868 

January  30,  1863  

March  3,  1863 

April  10,  1863  

July  1,  1863  

October  1,  1863 

December  1,  1663 

April  26,  1864 

June  14,  1864  (less  cash  in  Treasury) 

July  12,  1864  '•  “ 

August  9,  1864  “ “ 

August  30,  1864  “ " 

September  30,  1864  “ “ 

October  31,  1864 

February  13,  1865  “ “ 

March  31,  1865  “ “ 

May  31,  1866  “ “ 

July  31,  1865  “ “ 

August  31,  1865  “ “ 

September  30, 1865  “ “ 

October  31,  1865  “ “ 

November  30, 1 865  “ “ 

January  I,  1866  “ “ 

February  1,  1866 

March  1,  1866  “ “ 

April  1,  1866  “ “ 

May  1,  1866  “ “ 

June  1.  1866  “ “ 

August  1,  1866  “ “ 

September  1,1866  “ 

October  1,  1866  “ “ 

November  1,  1866  “ “ 

December  1,  1866  “ “ 


$66,243,721 

76,465,299 

90,867,828 

267,651.163 

*443,299,945 

*491,445,984 

514,167,970 

*575,027,683 

*696.808,366 

*727.417,655 

764,535,854 

*810,664,896 

*894,178,471 

*939,761,625 

1,098,793,181 

1,222,113,550 

*1,293,243,544 

*1,671,138,875 

1.719.395.168 
1,795,033,569 
1,832,649,835 
1,878.566,233 
1,955,973,719 

2.017.100.515 
2.279,582,434 
2,366,955,077 
2,635,205,753 
2,756,900,825 
2,757,689,571 
2,744,947,726 
2,740,854.768 
2,714,633.011 
2,716,581,536 
2.716,898.162 
2,711,850,000 

2.706.646.516 
2,689,689,842 
2,670,288.367 
2,633,099,276 

2.595.683.168 
2,573,386,941 
2,551,310,005 
2,549,631,238 


It  will  be  observed  that  the  debt  reached  its  highest  figure  on  the  31st 
of  August,  1865,  since  which  time  it  has  steadily  decreased  (except  dur- 
ing the  months  of  December,  1866,  and  January,  1866,  when  it  slightly 
increased),  until  it  has  reached  the  amount  given  in  the  November 
statement 
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BRITISH  FINANCE. 

Tabular  statement  of  the  Bank  of  England  circulation,  deposits,  coin, 
and  rate  of  discount;  with  the  price  of  Consols,  average  price  of  wheat, 
and  rate  of  exchange  at  London,  the  first  week  in  December,  1866» 
Compared  with  similar  date  in  the  years  1856,  1863,  1864,  1865. 


Dee.,  1864. 

Zhe^lM. 

Deo.,  18U. 

D^.,  1865. 

Dec.,  1866 

Bunk  circulation 

ev>jua.m 

..£21.685,782 

..£  *0.881,055 

..£21,215,788 

. .£  28,008,809 

Public  deposits  ...... 

6,463,067 

..  7,284,804 

..  6,801,202 

..  6,544,882 

..  6,161,157 

Other  deposits 

0,820.817 

..  12.024,545 

..  18,272,161 

..  12.471,521 

..  18,252,795 

Government  securities. 

10,454,867 

..  10,710.880 

..  10,474.542 

0,741,100 

...  12.S46.868 

Other  securities 

17,687,740 

. . 21,178,559 

..  18,620,168 

..  18,950,510 

..  10,586,009 

Reserve  of  notes  «k  coin. 

6,401,617 

..  6,675,860 

..  8,816.824 

..  8,557,288 

..  10,688,820 

Coin  and  bullion 

10,411,807 

..  18,048,475 

..  13,080,924 

..  14,628,048 

..  18,175,670 

Rate  of  discount 

7p.  «. 

. . 8 p.  c. 

. . 7 p c. 

6 p.  c. 

..  4 p.  c. 

Price  of  consols 

OSf 

..  00}  xd 

89}  xd 

SO} 

00 

Average  price  of  wheat.. 

61s.  lid. 

40s.  8d 

..  88s.  Sd. 

46s.  lOd. 

67s.  6d. 

Kxehar.ge  on  Paris  (shrt) 

26  20 

25  80 

25  17} 

25  12} 

25  16 

Amsterdam  ditta 

11  14 

11  17 

11  15 

11  18 

11  15} 

Hamburg  (3  months!.. 

18  7 

18  0 

18  8} 

18  0} 

..  18  8} 

SCOTCH  BANKS. 

An  account  of  the  amount  of  bank  notes  authorized  by  law  to  be 
issued  by  the  several  banks  of  issue  in  Scotland,  and  the  average  amount 
of  bank  notes  in  circulation,  and  of  coin  held,  during  the  four  weeks 
ending  the  10th  day  of  November,  1866  : — 


1. 

2. 

3. 

4. 

5. 

6. 
7. 
fe. 
9. 

10. 

11. 

12. 

13. 


Name  and  Title, 


Authorised  Average 
Circulation,  Circulation. 


Bank  of  Scotland £ 300,486  . .£  606,209  . 

Royal  Bank  of  Scotland 216,451  ..  669,880  . 

British  Linen  Company 438,024  . . 601,149  . 

Commercial  Bank  of  Scotland 374,880  ..  621,711  . 

National  Bank  of  Scotland 297,024  . . 606,670  . 

Union  Bank  of  Scotland 454,346  ..  601,170  . 

Aberdeen  Town  and  County  Banking  Co. . . 70,133  ..  155,969  . 

North  of  Scotland  Banking  Company 154,319  . . 222,208  . 

Dundee  Banking  Company 

Clydesdale  Banking  Company 274.321  ..  417,668  . 

City  of  Glasgow  Bank 72,921  ..  377,181  . 

Caledonian  Banking  Company 53,434  . 81,096  . 

Central  Bank  of  Scotland. 42,933  . . 64,450  . 


Average 
Amount 
qf  Coin  held. 

.£  276,353 
. 467,480 

. 209,738 

. * 341,810 
. 263,505 

. 262,519 

. 94,550 

92,610 

.*  186,430 

. 357,976 

. 40,831 

. 31,865 
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The  following  are  the  last  monthly  returns  at  the  Irish  banks  of  issue 
for  the  four  weeks  ending  the  13th  October: — 


1. 

2. 

3. 

4. 
6. 
6. 


Circulation  Average  circulation  durr.ig  the  month. 

authorised  * — — — • 

by  certificate.  £5  and  upto'de.  Under  Sh.  Total . 

Tho  Bank  of  Ireland £3,738,428  ..£1,625,450  ..£1,006,225  ..£2,631,675 

The  Provincial  Bunk  of 


Ireland 927,667  . . 398,250  . . 494,646  . . 892,896 

Tho  Belfast  Banking  Co. . . 281,611  ..  174,248  ..  298,655  ..  472,904 

Tho  Northern  Banking  Co.  243,440  ..  121,087  ..  276,721  ..  397,809 

Tho  Ulster  Banking  Co. . . 311,079  ..  201,660  ..  306,303..  607,863 

The  Natioual  Bunk 852,269  ..  677,380  ..  620,738  ..  1,098,118 


Avkraoi  Amount  or  Coat  held  during  this  Month. 


1.  The  Bank  of  Ireland 

2.  The  Provincial  Bank  of  Ireland  . 

3.  Tho  Belfast  Banking  Company . . 

4.  The  Northern  Banking  Company 

6.  The  Ulster  Banking  Company  . . 
6.  The  National  Bank 


Gold. 

GiUc* r. 

Total 

£447,136 

. . £ 73,883 

..£621,018 

348,533 

. . 60,269 

. . 398,803 

227,793 

. . 29,843 

. . 257,636 

199,637 

..  15,196 

..  214,813 

224,218 

..  31,026 

..  256,144 

497,793 

..  63,188 

. . 550  982 

Annexed  arc  the  returns  of  the  circulation  cf  the  private  and  joint 
stock  banks  in  England,  Wales,  Scotland,  and  Ireland,  for  t.hc  four  weeks 
ending  the  13th  of  October,  1800 


Bank  of  England 

Private  banks  

Joint  stock  banks 

Sept.  18, 1866. 
2,179,790 

Oet.  18, 1866. 

£ 23,668,790 

2,743,878 

2,331,900 

Total  in  England 

£ 28,744,568 

Scotland 

Ireland 

. . . 4,429,533 

6,901,265 

Totals,  United  Kingdom 

£ 39,076,366 

And,  as  compared  with  the  month  ending  the  14th  of  October,  1805,  the 
above  returns  show  an  increase  of  £737,808  in  the  circulation  of  notes  in 
England,  and  a decrease  of  £54,423  in  the  circulation  of  the  United 
Kingdom.  On  comparing  the  above  with  the  fixed  issues  of  the  several 
banks,  the  following  is  the  state  of  the  circulation : — ' The  English  private 
banks  are  below  their  fixed  issue  £1,228,738,  the  English  joint  stock 
banks  are  below  their  fixed  issue  £880,225 — total  below  fixed  issue  in 
England,  £2,174,073;  the  Scotch  banka  are  above  their  fixed  issue 
£1,080,202. 
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THE  BANK  OF  ENGLAND. 

Statement  of  the  affairs  of  the  Bank  of  England,  from  the  weekly 
returns  of  the  undermentioned  dates  in  1865  and  1806  : — 

Mre i8,’8&  ftb.  V«a  May  *8.  JulyiZ.  Oct.  17. 

Iastr*  Department. 


Notes  issued £27,219,880  ..£26,922,520  ..£26,800,405  ..£27,898.125  ..£80,181,445 


Government  debt  £11,015,100  ..£11,015,100  ..£11,015,100  ..£11,015,100  ..£11,015,100 

Other  securities 8,684,900..  8,684,900..  8,9S4,900  ..  8,984,900..  8,984,900 

Gold  coin  and  bullion 12,568.880..  12,272,520  ..  11,800,485..  12,898,155..  15,181.445 

Totals £17.219.880  £ 26,922,520  £26,800,485  £ 27,898,125  £80,181^445 


Banking  Department. 

Proprietors' capital £14,558,000  ..£14,558,000  ..£14,558,000  ..£14,558,000  ..£14,558,000 

Rest 8,186,727  ..  3,557,552  ..  8,885,877  ..  8,742,406  ..  8,226,501 

Public  deposits 4,886.861  ..  4,549,904  ..  5.994,761  ..  2.517,449  ..  8,892,982 

Other  deposits 18,148,796  ..  12,844.200  ..  18,790,917  ..  18,546.769  ..  18,778,528 

Seven  days’ and  other  bills..  522,121  ..  409.301  ..  551,128  ..  664,554  ..  682,284 

Totals £ 86,299,505  £ 85.418,957  £ 43,275,673  £ 40,024, 1 79  £ 40,588,240 


Government  securities £9,746,089  ..  £9,865.488  ..  £10,887.056  ..  £ «,C2S,128  ,.£12,2914426 

Other  securities 20,070.914..  18,857.681..  81,050,406  ..  20,742,816..  21,244^S6 

Notes 5,746.605  ..  6,906,820  ..  880.865  ..  2,680.085  ..  6,044,910 

Gold  and  silver  coin 786,897..  784.478  ..  557.851  828, T04  ..  1,001,918 


Totals £ 86,299,505  £ 85,418,957  £ 43.275.67S  £ 40,024,1 78  £ 40,588,240 


Note  circulation  of  the  United  Kingdom  for  the  months  ending  at  the 
following  dates  in  1865  and  1866  : — 

No*.  11,  ’65.  Feb.  8, ’66.  May  26.  July  21.  Oct.  12. 

Bank  of  England £81,864,805  ..£21,222,118  ..£24,201,988  ..  £2*812,516  ..£28,668,790 


Private  banks 8,188,928  ..  2.998,690  ..  2,895,729  ..  2,518,718  ..  2,748,878 

Joint-stock  banks 2,892,421  ..  2,68U  41  ..  2,529,038..  2,198,506..  2,881,900 

Scotland 4,606,685  ..  , 4,888,020  ..  4,609,784  ..  4.868,016  ..  4,429,588 

Ireland 6,887,925  ..  6,820,998  ..  6,811,289  ..  5,094,875  ..  T6,90l,265 


Totals JB  89,475,764 . £ $7^64,857  ,£  40,046,760  £ 89,482,671  £ 89,015,866 


Cashier  of  the  Bank  of  England.-— The  death  is  announced  of  Mr, 
William  Miller,  the  chief  cashier  of  the  Bank  of  England,  in  the  fifty- 
seventh  year  of  his  ago,  after  having  been  in  the  service  of  the  Bank 
npwards  of  thirty-seven  years.  On  the  resignation  of  his  father-in-law 
[Mr.  Matthew  Marshall],  two  years  and  a half  ago,  Mr.  Milled,  who  was 
then  first  assistant,  was  appointed  to  the  highly  responsible  office  from 
which  he  ha9  so  suddenly  been  taken  away.  Mr.  Miller  was  an  able 
mathematician,  and  his  loss  will  be  deeply  regretted  by  the  advocates  for 
the  introduction,  of  the  decimal  system  into  onr  accounts.  Mr.  Oeorge 
Forbes,  who  is  now  ill,  is  first  assistant  cashier,  and  Mr.  Frank  May  the 
second. 
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MONEY  AND  THE  PRECIOUS  METALS. 


Value  and  Price  applied  to  Money  and  the  Precious  Metals. — Actual 
Production  of  Precious  Metals. — What  can  have  become  of  the  Mass 
of  Precious  Metals  produced  from  the  Mines,  and  how  much  of  it  may 
be  retained  by  Western  Civilization . 

By  Michel  Chevalier,  Member  of  the  Institute  of  France. 

( Translated  for  the  Bankers1  Magazine  from  (he  14 Journal  dee  Economists*”  1866.) 

L 

Value  and  Price,  in  their  relations  to  money  and  to  the  precious 

METALS,  WHICH  FORM  ITS  SUBSTANCE.  PREMIUM,  DEARNESS,  AND 

Cheapness,  in  relation  to  the  same. 

The  difference  between  value  and  price  is  incontestable.  It  is  especially 
salient  when  we  apply  those  words  to  money,  or  to  the  precious  metals 
from  which  it  is  made.  It  becomes  then  so  marked  that  we  can  note  a 
case  where,  while  the  value  of  one  of  the  precious  metals  may  lower,  its 
price  will  rise ; and  it  is  not  a question  here  of  those  hypothetical  cases, 
imagined  for  the  diversion  or  the  variety  of  discussion  of  the  schools;  it 
is,  on  the  contrary,  a fact,  presented  in  grand  proportions  by  history, 
which  we  are  considering.  Thus,  since  the  discovery  of  America,  the 
value  (I  use  the  word  here  in  its  general  acceptation)  of  the  ingot  of 
gold,  or  of  money  made  of  that  metal,  has  notably  diminished ; for  in  our 
day,  a given  quantity  of  gold,  in  money  or  in  ingots,  is  exchanged  for  a 
less  amount  of  wheat,  of  wine,  or  other  produce,  or  for  a less  number  of 
days  of  work,  and  generally  for  a less  amount  of  human  service.  Never- 
theless, the  price  of  gold,  in  relation  to  the  monetary  unit,  which  in 
France  is  silver,  has  sensibly  augmented.  In  expressing  ourselves  thus, 
we  in  no  manner  rely  upon  the  circumstance  that  the  coinage  having 
been  altered,  the  weight  of  metal  of  the  monetary  unit  was  much  less 
under  Louis  XVI.  than  at  the  end  of  the  fifteenth  century,  when  the 
Europeans  penetrated  the  New  World.  From  this  diminution  of  the 
monetary  unit  would  result  a considerable  increase  of  price  for  a given 
weight  of  gold,  as  of  every  object  of  commerce;  but  such  an  increase  is 
nominal,  and  should  be  left  out  of  discussion.  What  I can  say,  without 
fear  of  contradiction  by  any  one,  is,  that  supposing  the  French  coinage 
had  undergone  no  alteration,  and  that  the  monetary  unit  represented  by 
weight  and  standard,  the  same  quantity  of  silver  that  it  did  three  cen- 
turies and  a half  ago,  the  weight  of  gold,  which  would  have  been  ex- 
changed in  the  time  of  the  great  Genoese  navigator  for  ten  or  eleven 
84 


Digitized  by  Gougle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


5130  Money  and  the  P redone  Metals.  [January, 

times  its  weight  in  silver,  will,  in  onr  day,  regalarly  command  fifteen  or 
sixteen  times  its  weight ; that  is  to  say,  that  the  price  of  gold  has  risen 
from  the  year  1492  to  this  time,  from  10£  to  15^,  while  its  value  has 
diminished. 

In  a discussion  of  the  price  of  the  precious  metals,  there  is  room  for  a 
distinction  between  coin  and  ingots.  It  is  necessary,  therefore,  to  indi- 
cate the  kind  of  money  in  which  the  price  is  given.  If  it  is  a question 
of  gold,  for  instance,  we  ought  not  only  to  say  whether  we  are  speaking 
of  ingots  or  of  twenty-franc  pieces,  but  also  to  indicate  whether  we  quote 
the  price  in  silver  or  in  gold  coin.  Different  prices  may  result  from  a 
diversity  in  these  particulars. 

Assuming  the  hypothesis,  more  than  plausible  to-day,  of  a correct 
coinage,  all  tbe  gold  pieces  of  the  same  denomination,  which  have  circu- 
lated tut  little,  are  of  equal  value,  and  the  price  of  a thousand  francs  in 
gold  coin,  say  of  fifty  pieces  of  twenty  francs,  can  only  be  a thousand 
francs.  Any  other  result  requires  the  supposition  of  one  of  those  very 
improbable  cases  in  the  business  world,  such  as  that  some  one  for  a 
caprice  wished  an  immediate  delivery  of  twenty-franc  pieces  of  a certain 
date,  or  coined  at  a particular  mint  But  if,  instead  of  twenty-franc 
pieces,  we  consider  ingots,  it  will  be  easy  to  cite  cases  seriously  possible, 
where  the  ingots,  according  to  circumstances,  might  be  worth  more  or 
less  than  the  coin  containing,  weight  for  weight  and  standard  for  stand- 
ard, the  same  quantity  of  metal.  The  ingot  will  be  worth  more  if,  by 
reason  of  circumstances,  imperative,  or  supposed  to  be  so,  there  is  a great 
demand  for  ingots  for  coinage  in  the  presence  of  a limited  supply.  This 
case  is  rarely  presented,  but  we  have  witnessed  it  of  recent  years.  Thus, 
from  July  1,  1S55,  to  January  1,  1858,  the  Bank  of  France  bought  gold 
metal,  amounting  to  1,303,000,000  francs,  at  a premium , and  the  pre- 
mium ranged  as  high  as  15  per  1,000.  The  sum  total  paid  by  the 
Bank  in  premiums,  during  the  period  of  two  years  and  a half,  exceeded 
14,000,000  francs.  In  such  a case,  we  say  that  the  ingot  is  at  a premium 
over  coin. 

The  opposite  rase,  where  coin  commands  a premium  over  ingots,  is 
much  more  common.  It  is  natural,  indeed,  that  the  ingot  should  nearly 
always  be  worth  less  than  coin  of  the  same  metal,  supposing  always, 
these  last  to  be  correct  in  weight  and  denomination,  because  the  ingot 
almost  always  ends  by  being  coined.  It  is  very  plain  that  from  this 
cause  it  submits,  in  relation  to  coin,  to  a reduction  in  value  which  repre- 
sents the  previously  deducted  expenses  of  coinage,  besides  the  interest 
on  the  capital  during  the  time  the  metal  is  kept  at  the  mint,  and  during 
the  transit,  if  any,  made  by  the  ingot  to  the  mint,  and  by  the  coin  on 
on  its  return ; to  which  must  be  added  the  cost  of  transportation. 

If  the  dealer  in  precious  metals  is  in  Paris,  and  consequently  within  a 
few  steps  of  the  mint,  the  cost  of  transportation  of  the  ingot  to  the  mint 
and  return  of  the  coin,  is  insignificant.  So  also  is  the  interest  on  the 
capital  during  this  double  transit.  But  in  the  case  of  a miner  working 
a silver  vein  in  the  vicinity  of  Chihuahua  or  Durango,  and  only  able  to 
have  bis  ingots  coined  at  the  City  of  Mexico,  as  was  the  case  under  the 
colonial  rajime , the  position  is  much  changed  : the  difference  is  then 
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notable  between  the  value  of  the  ingot  and  the  coin  : the  latter  are  worth 
decidedly  more.  A case  of  the  same  kind,  but  more  strongly  marked, 
was  presented,  a few  years  ago,  in  Australia.  It  was  during  the  period 
immediately  following  the  discovery  of  the  gold  mines.  The  colony  not 
possessing,  at  that  time,  any  mint,  it  was  necessary,  in  order  to  coin  the 
ingots,  to  send  them  to  London — to  the  antipodes.  The  coin  in  return- 
ing had  the  same  distance  to  travel,  the  same  loss  of  time  to  submit 
to.  It  required  nothing  more  to  give  coin  an  enormous  premium  over 
ingots. 

On  the  other  hand,  it  would  be  possible  to  indicate  new  cases  where 
ingots  would  be  worth  more  than  coin,  always  upon  the  hypothesis  of  the 
correctness  of  the  latter  in  weight  and  standard.  Let  us  suppose  a 
country  where  gold  coin  was  abundant,  and  from  which  this  metal  was 
exported  to  other  countries;  where  the  coin  of  the  exporting  country,  in 
place  of  having  a circulation,  was  encountered  by  a prejudice  against  it, 
well  or  ill  founded,  or  by  the  proscription  of  a law  refusing  it  the  quality 
of  a legal  tender;  and  this  refusal  generally  exists.  It  would  be  rather 
more  advantageous,  under  the  circumstances,  to  export  ingots,  because 
the  coin,  to  reach  its  destination,  would  have  to  be  first  converted  into 
ingots;  but  in  such  a case  the  difference  would  be  very  slight,  as  it  would 
not  exceed  the  cost  of  fusion,  which  is  very  trifling. 

We  can  also  consider  as  perfectly  possible  a case  diametrically  oppo- 
site, when  the  money  of  an  exporting  country  might,  by  reason  of  a 
prejudice  or  otherwise,  enjoy  a marked  preference  in  other  countries. 
Commerce  would  then  find  it  to  its  advantage  to  export  from  that 
country  its  coin  in  preference  to  ingots,  which  is  the  same  as  saying  that 
coin  would  command  a certain  premium  over  ingots.  We  have  a 
striking  example  of  this  in  the  Spanish  dollars,  particularly  those  known 
as  the /‘pillar  dollars,”  which  are  in  great  demand  in  a part  of  the 
East  Indies;  so  much  so,  in  fact,  that  they  pass  for  a value  altogether  dis- 
proportionate to  the  quantity  of  metal  which  they  contain.  It  needs 
nothing  more  to  induce  commerce  to  gather  up  these  dollars,  not  only  in 
the  country  which  produces  them,  but  wherever  they  can  be  found,  by 
paying  more  for  them,  much  more  even  than  for  ingots. 

Another  case,  very  distinct  from  those  above  suggested,  is  that  where 
coin,  in  place  of  remaining  of  just  weight  and  standard,  has  been  so  used 
in  circulation  as  to  lose  an  appreciable  portion  of  its  weight,  which  is 
sure  to  happen  after  a certain  time : we  shall  have  occasion  to  refer 
again  to  this  more  in  detail.  It  is  very  natural  that  then  an  ingot  of 
gold,  for  example,  containing  a quantity  of  pure  metal  which  corresponds 
to  a certain  number  of  coins  supposed  to  be  intact,  is  worth  something 
more  than  the  same  number  of  coins,  such  as  one  finds  in  circulation, 
diminished  by  use  or  by  the  criminal  process  of  44  sweating.”  But,  it 
must  be  observed,  in  this  case,  the  quantity  of  metal,  which  the  worn  coins 
retain,  no  longer  corresponds  with  the  legal  denomination.  Five-franc 
pieces,  for  example,  which  have  lost  a tenth  of  their  value,  arc  no  longer 
tivc-franc  pieces  in  fact,  although,  by  an  abuse  of  language,  they  may  re- 
tain the  name.  Consequently,  in  commerce,  one  would  only  exchange 
a kilogramme  of  silver,  of  a fineness  of  nine-tenths,  which  is  that  of  our 
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five-franc  pieces,  for  more  than  forty  of  those  coins,  notwithstanding  that, 
save  the  small  difference  representing  coinage,  forty  pieces  of  five  francs, 
of  just  weight  and  value,  are  the  equivalent  of  a kilogramme  of  silver  of 
the  fineness  of  nine-tenths. 

Nothing  is  more  frequent,  in  history,  than  the  examples  of  differences 
of  this  kind  between  the  price  of  ingots  or  objects  of  precious  metal  and 
that  of  coin.  To  observe  this  phenomenon  in  all  its  purity,  if  I may  so 
express  myself,  we  must  consult  the  history  of  England  in  preference  to 
that  of  other  countries;  because,  outside  of  England,  the  facts  relative  to 
coinage  are  nearly  always  complicated  by  incidents  growing  out  of  the 
falsification  of  the  coin  effected  on  account  of  the  State.  It  is  as  well 
to  add  that  the  culpable  practice  of  14  sweating  ” seems  to  have  been 
carried  to  a greater  extent  in  England  than  elsewhere,  which  renders 
more  sensible  the  difference  between  the  current  values  of  ingots  and 
coin. 

In  England,  the  depreciation  in  the  value  of  coin,  from  passing  from 
hand  to  hand  and  from  44  sweating,”  has  sometimes  been  so  great  that 
the  ingot,  corresponding  legally  to  a certain  number  of  coins,  has  con- 
tained a quarter,  a third,  and  even  a larger  fraction  more,  of  metal  than 
the  coins  such  as  they  are  offered  in  circulation.  One  of  the  greatest 
cares  of  the  English  legislator,  at  different  epochs,  has  been  to  overcome 
this  evil,  which  singularly  embarrasses  commercial  transactions.  One  of 
the  most  remarkable  instances  that  can  be  cited  occurred  under  William 
III.  The  silver  ingot  rose  to  a very  high  premium  ; the  ounce  of  silver, 
which  corresponded  at  that  time  to  five  shillings  and  two  pence,  was  sold  at 
seven  shillings,  and  over,  in  current  coin  : gold  coins,  knowu  as  guineas, 
passed  in  exchange  for  a number  of  pieces  of  silver  much  greater  than 
they  ought  to  have  commanded,  or  would  have  commanded,  if  silver 
money  bad  not  lost  so  much  of  its  weight ; instead  of  being  worth  about 
twenty-one  shillings,  which  would  have  been  its  true  par  value,  the  guinea 
passed  for  twenty-eight  and  even  thirty  shillings.* 

Up  to  this  point,  in  the  discussion  of  the  differences  of  value  between 
ingots  and  coin.  1 have  left  on  one  side  a fact  which  has  presented  itself 
too  often  in  history,  and  to  the  disastrous  influence  of  which  the  more 
civilized  States  have  only  subjected  themselves  since  a recent  date ; I 
refer  to  the  abusive  restrictions  which  may  be  established  by  law  upon 
the  commerce  in  precious  metals  and  coin.f 

It  is  well  known  that  the  principal  governments  of  Europe,  or,  to 

* See  the  Treatise  of  Lord  Liverpool,  p.  69,  and  also  Elements  of  Political  Econ- 
omy, by  McLeod,  chap.  vi.  One  may  read  with  interest  on  this  subject,  the  expose 
of  the  monetary  situation  of  Great  Britain,  at  this  epoch,  in  the  admirable  History  of 
England,  by  Lord  Macauley,  chap.  xxi. 

f These  restrictions  have  only  been  definitely  abolished  in  England  since  1819, 
by  the  law  which  ordered  the  resumption  of  specie  payment  by  the  Bank.  In  France, 
the  last  vestige  of  these  measures  disappeared  in  1816.  It  must  be  added,  that  in 
England  the  abolition  of  these  restrictive  laws  is  irrevocable ; no  one  would  dare  to 
raise  his  voice  in  favor  of  their  re-enactment,  so  much  do  they  excite  reprobation 
in  public  opinion.  In  France  they  have  still  their  advocates  in  high  places,  whose 
pretensions  do  not  stop  short  of  having  considered,  as  atill  in  force,  the  laws  of  the 
old  regime  which  consecrated  these  extravagances. 
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speak  more  exactly,  all  those  of  the  great  monarchies,  had  adopted  Dra- 
conian laws,  which  were  in  fall  vigor  ap  to  and  daring  the  eighteenth 
century,  for  the  purpose  of  retaining  within  the  limits  of  each  Stae,  all 
the  precious  metals,  whether  in  coin  or  in  ingots.  The  penalty  of  exporta- 
tion was  in  every  case  confiscation,  as  well  as  a fine,  besides  corporeal 
punishment,  and  oftener  death;  sometimes,  however,  the  legislator, 
moderating  his  violence,  was  content  to  impose  a sentence  of  the  galleys 
for  life  and  branding.  It  is  equally  well  known  that,  notwithstanding 
this  incredible  severity,  the  international  transmission  of  precious  metals 
did  not  cease  to  be  carried  on  on  a large  scale,  so  much  did  the  good  sense 
of  individuals  oppose  itself  to  this  tyrannical  fury,  and  so  imperative  were 
the  requirements  of  commerce  in  this  regard.  These  violent  laws  were 
not,  however,  without  a certain  effect  upon  the  values  of  the  metals  con- 
cerned. For  instance,  in  England,  where,  by  a derogation  from  the  pro- 
hibitive legislation  generally  accepted  in  Europe,  the  law  permitted  the 
free  exportation  of  ingots,  in  the  eighteenth  century  at  least,  while  it  in- 
terdicted that  of  coin,  and  prohibited  coining  no  less  severely,  it  resulted 
that,  when  it  became  necessary  for  commerce  to  export  an  unusual  quan- 
tity of  the  precious  metals,  ingots  acquired  a value  sensibly  higher  thau 
coin,  however  correct  as  to  weight  and  denomination  might  be  the  latter. 
Not  precisely  that  commerce  renounced  the  exportation  of  coin,  but  the 
advantage  in  exporting  ingots,  and  the  security  of  the  operation,  estab- 
lished, between  the  value  of  coin  for  exportation  and  that  of  ingots,  a no- 
table difference  to  the  advantage  of  the  latter.  One  may  say  that  the 
ingot  gained  a premium  which  was  the  equivalent  of  the  risk  run  in  the 
exportation  of  coin.  Mr.  Fullarton,  in  his  work  “On  the  Regulation  of 
Currency,1’  informs  us  what  was,  under  different  circumstances,  the  amount 
of  this  premium  or  of  this  risk.  In  several  instances  it  was  5 or  5£  per 
cent. : the  author  mentions  one  ease  where  it  was  even  aB  high  as  13  per 
cent. ; but  these  flights  seem  to  have  been  of  but  short  duration.  The 
celebrated  Report  of  the  Bullion  Committee  of  1819  comprises  the  facts 
detailed  by  Mr.  Fuliarton. 

One  may  find,  in  the  history  of  France,  acts  sufficiently  analogous  to 
those  above  recounted  of  England.  In  France,  the  exportation  of  bullion 
was  treated  by  the  law  with  the  same  pitiless  rigor  as  that  of  coin.  But  by 
reason  of  the  operations  of  false  coinage  in  which  her  kings  engaged, 
variations  became  manifest  between  the  value  of  ingots  and  coin.  The 
pretension  of  those  sovereigns,  who  allowed  themselves  to  indulge  in 
these  deplorable  practices,  was  to  compel  a given  weight  of  gold  or  silver 
to  pass  in  circulation  for  a value  much  greater  than  it  really  possessed. 
They  wished,  for  example,  that  a certain  sum  of  silver,  containing  one 
ounce  of  pure  metal,  should  be  accepted  in  payment  as  if  it  contained 
two.  The  effort  of  commerce  was  to  resist  this  arbitrary  measure,  and, 
notwithstanding  the  combinations  invented  by  an  unbridled  authority, 
this  effort  always  succeeded  to  a certain  extent  Nevertheless,  by  the 
aid  of  penal  provisions  inserted  in  the  edicts  of  the  kings  on  this  sub- 
ject, there  remained,  for  a greater  or  less  time,  somewhat  of  the  deviation 
which  the  crown  wished  to  establish.  Coin  was  worth  considerably 
more  than  ingots,  weight  for  weight,  standard  for  standard. 
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It  is  not  uncommon,  to-day,  to  hear  it  said  that  gold  has  lost  nothing 
of  its  value  since  the  discovery  of  the  mines  of  California  and  Australia; 
and  as  a proof  of  it,  the  fact  is  cited  that  in  the  Paris  money  market  ingots 
remain  at  par  or  nearly  so.  Those  who  reason  after  this  fashion,  fall 
into  a confusion  of  ideas,  from  which  a little  reflection  would  guard  them. 
To  know  with  certainty  whether  gold  has  gained  or  lost  in  value, 
whether  it  is  at  a premium  or  a discount,  the  true  method  is  not  to 
compare  ingots  with  the  coin  which  can  be  made  from  them.  Between 
the  ingot  and  coin  of  just  weight  and  standard,  it  is  only  accidentally 
that  the  difference  can  exceed  the  limit  fixed  by  the  amount  of  the  cost 
of  coinage,  and  the  interest  on  the  capital  during  the  short  interval  re- 
quired for  coining.  A better  measure,  the  only  good  one,  of  the  rise  and 
fall  in  the  value  of  gold,  is  the  price  of  the  metal  in  silver  coin ; or,  which 
comes  to  the  same  thing,  the  price  of  silver  bullion  in  gold  coin  ; and 
even  then  it  must  be  established  that  there  has  been  no  perturbing  cause 
producing  a change  in  the  value  of  the  other  metal. 

So,  to-day,  the  premium  which  silver  commands,  and  which  for  several 
years  past  varies  most  commonly  from  twenty  to  thirty  francs  per  thous- 
and, gives  the  exact  measure  of  the  variation  which  has  occurred  between 
gold  and  silver.  Since  this  premium  indicates  the  excess  of  the  price  of 
silver  by  reference  to  the  legal  par  value  in  gold  coin,  without  doubt  it 
may  be  pretended  that  this  variation  must  not  be  entirely  attributed  to 
the  fall  of  gold,  and  that  it  partly  results  from  the  rise  of  silver.  We 
have  not  here  to  draw  the  lino  between  the  two  causes.  I must  say  that 
it  seems  to  me  by  no  means  easy  to  indicate  it  by  precise  figures.  But 
it  would  also  be  very  difficult  not  to  admit  that’ the  fall  of  gold  has  been 
the  preponderating  fact.  At  the  most,  all  I wish  to  point  out,  at  this 
moment,  is  the  error  into  which  those  fall  who  think  they  appreciate 
justly  the  dearness  or  cheapness  of  gold  in  comparing  the  quotations  of 
ingots  and  coin  of  the  same  metal. 

An  exactly  similar  error  is  found,  and,  I am  forced  to  sayr,  without  any 
extenuating  circumstances,  in  the  Treatise  of  Lord  Liverpool.  This 
distinguished  statesman,  wishing  to  demonstrate  that  silver  has  a less  stable 
value  than  gold,  compares  the  variations  of  gold  bullion  with  those  of 
silver  bullion,  respectively  undergone  by  them  in  prices  in  current  money, 
which  was  either  gold  coin  or  bank  notes  exchangeable  for  it.  Is  it  not 
clear  that  this  method  must  conduct  to  variations  much  more  marked 
for  silver  than  for  gold  ? So  great  a mistake,  on  the  part  of  a man  so 
eminent  for  his  intelligence,  shows  what  a degree  of  attention  we  must 
bring  to  the  study  and  classification  of  the  facts  which  concern  monev, 
to  avoid  being  deceived  by  false  appearances. 

If  any  one  examines  thoronghly  the  subject,  he  will  obtain  many  curi- 
ous glimpses  of  the  phenomena  presented  by  the  price  or  the  value  of 
the  precious  metals  or  of  coin,  in  their  relations  to  each  other.  Here  is 
one  not  unworthy  of  the  notice  of  the  reader.  When  we  say  that  certain 
merchandise  falls  in  value,  we  understand  by  this  that  we*  must  give  a 
larger  quantity  of  it  to  obtain  in  exchange  a given  quantity  of  other  arti- 
cles of  commerce.  The  price  of  this  merchandise,  whether  it  be  lead, 
iron,  wheat,  wine,  or  any  other  object  which  is  bought  and  sold,  except 
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that  metal  which  forms  the  monetary  unit,  diminishes  then  in  the  same 
proportion  as  the  fall  in  value ; for  the  price  of  a thing  is  its  value  in 
especial  reference  to  the  metals  of  which  money  is  made,  or,  in  other 
words,  the  number  of  monetary  units  which  must  be  given  to  obtain  a 
given  quantity  of  it.  But  if  the  object  in  question  is  the  metal  which 
essentially  constitutes  money,  the  fall  in  its  value  shows  itself  in  an  en- 
tirely different  way.  The  variation  makes  itself  felt  in  the  prices  of  all 
other  merchandise  without  exception.  These  prices  rise  if  the  value  of 
the  metal  from  which  money  is  made  has  fallen  : they  fall  if  it  has  risen. 
As  to  it,  the  reason  that  its  price  never  varies  is,  that  for  it,  specially  and 
exclusively,  its  price  is  its  value  related  to  itself  Suppose  that  the  value 
of  silver  falls  one-half  at  a moment  when,  in  France,  the  monetary  unit  is 
four  grammes  and  a half  of  silver,  the  kilogramme  of  standard  metal 
would  not  cease  to  be  worth  222  fr.  22,  less  the  small  deduction  for  cost 
of  coining ; because  the  number  of  times  that  a kilogram  me  contains  4^ 
grammes  is  exactly  expressed  by  222  fr.  22.  In  the  supposed  case,  the 
price  of  lead,  iron,  wheat,  or  wine,  would  double ; because,  to  obtain  an 
equal  amount  of  these  articles,  one  would  be  obliged  thereafter,  every 
thing  else  being  equal,  to  give  a double  weight  of  silver. 

II. 


THE  POSSIBILITY  OF  A WIDE  DIFFERENCE  BETWEEN  THE  VALUE  OF  COIN 
AND  THAT  OF  THE  PRECIOUS  METALS. 

It  is  a rule  easy  to  understand,  and  one  which  we  have  explained  already, 
that  in  general  there  can  only  be  a small  difference,  except  perhaps  for  a 
brief  period,  between  the  value  of  coin  and  that  of  the  same  metal  in  the 
ingot*  To  this  rule  there  are,  however,  some  exceptions,  to  which  we 
have  already  slightly  referred.  We  shall  insist  here  upon  one  which  is 
worthy  of  remark;  this  is  the  case  where  the  distance  is  great  between 
the  place  of  minting  and  the  residence  of  the  holder  of  the  ingots.  This 
case  was  presented  in  an  extreme  form  in  Australia  after  the  discovery 
of  the  gold  mines.  The  current  coin  of  the  colony  was  English.  The 
mint  for  the  miner  who  extracted  gold  from  the  earth  at  Ballarat,  or  for 
the  banker  who  bought  gold  dust  at  Sydney,  at  Adelaide,  or  at  Melbourne, 
was  in  the  City  of  London,  that  is  to  say,  at  the  antipodes.  To  convert 
his  gold  into  coin,  the  inhabitant  of  Australia  had  to  send  his  ingots  to 
the  other  side  of  the  world,  at  London,  and  then  to  have  the  coin  sent 
back  to  him.  There  was  thus  a difference  of  twenty  per  cent,  and  more, 
between  coin  of  right  weight  and  standard,  and  ingots.  This  appears 
from  the  statement  made  by  Mr.  Bell,  director  of  the  Bank  of  Australia  at 
London.  This  was  the  cause  of  much  dissatisfaction  and  embarrassment 
in  the  colony  up  to  the  time  when  a mint  was  established  there. 

Colonel  Torrens  has  devoted  an  interesting  chapter  to  this  remarkable 
episode  in  the  history  of  the  gold  mines  of  Australia,  in  which,  neverthe- 
less, we  fail  to  find  the  proof  of  the  proposition  advanced  by  the  author, 
that  what  then  occurred  in  Australia  subverted  our  theory.  Far  from 
this;  the  theory  is  confirmed  by  the  incident  in  question,  as  plainly  ap- 
pears by  the  statements  of  Colonel  Torrens  himself. 
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If  the  coin  which  existed  in  Australia  before  the  exploration  of  the 
gold  mines  had  sufficed  for  the  transactions  after  that  event,  the  differ- 
ence between  the  value  of  ingots  and  that  of  coin  wonld  have  been  much 
less.  But  the  number  and  importance  of  transactions  augmented  very 
rapidly;  prices  of  every  thing,  and,  above  all,  salaries,  increased  very  largely; 
much  more  money  was  needed  in  consequence.  The  demand  for  coin 
being  very  great  in  proportion  to  the  supply,  it  rose  in  value,  and  it 
remained  high,  because  the  course  of  business  did  not  bring  as  much 
money  into  the  country  as  was  required ; it  could  only  be  obtained  by 
shipping  ingots  to  London  for  coining,  or  by  selling  them  at  the  Bank* 
Before  that  time  the  rate  of  exchange  between  London  and  Australia 
was  determined  by  the  ordinary  circumstances  which  fix  it  between  two 
countries,  neither  of  which  produces  the  precious  metal  which  serves  to 
make  money.  As  long  as  the  sum  total  of  wool,  tallow,  and  copper,  export- 
ed from  Australia  to  England,  was  equal  to  the  amonnt  of  British  produc- 
tions shipped  in  return,  the  total  of  bills  of  exchange  which  Australia 
had  to  pay  in  England  was  equal  to  that  which  England  had  to  pay  in 
Australia.  For  the  very  reason  that  there  was  thus  a balance  in  the 
accounts,  the  bankers  in  Australia  who  bought  bills  of  exchange  on 
England  contented  themselves  with  a moderate  commission.  The  same 
was  true  in  the  reverse  of  the  case  ; Australian  bank  bills  were  readily 
exchanged,  at  a small  commission,  for  bills  of  the  Bank  of  England,  or 
any  other  bank  of  the  three  kingdoms. 

It  was  rare  that  there  was  a perfect  equilibrium  between  the  two  totals 
of  bills  of  exchange  of  which  we  are  speaking — those  which  Australia 
drew  on  England  and  those  which  England  drew  on  Australia.  There 
was  now  on  one  side,  and  now  on  the  other,  a balance  to  pay  in  coin, 
that  is  to  say,  in  sovereigns.  From  this  there  resulted  a rate  of  exchange 
now  favorable,  and  again  unfavorable,  to  the  colony.  The  amount  of  this 
rate  was  determined  by  tbe  cost  of  transmitting  coin.  The  same  cause 
determined  the  current  rate  of  colonial  bank  bills  on  London. 

From  the  moment  that  the  extraction  of  gold  assumed  a fixed  shape 
in  Australia,  there  was  necessarily  a constant  stream  pouring  from  that 
country  into  England.  The  value  of  gold  was  necessarily  and  perma- 
nently less  in  Australia  than  in  the  United  Kingdom  ; but  in  itself  this 
fact  was  not  of  grave  importance,  and  would  have  caused  no  perturbation, 
if  Australia  bad  possessed  a mint  organized  on  the  same  principles  as 
that  of  London  ; that  is  to  say,  imposing  no  royalty,  and  coining  gratis. 

But  in  the  absence  of  a mint  in  Australia,  tbe  state  of  affairs  resulting 
therefrom  was  very  singular.  The  circulation  of  Australia  consisting  of 
sovereigns  coined  at  the  mint  in  London,  and  bank  bills  redeemable  at 
sight  in  sovereigns,  the  colonial  banks  found  themselves  under  the  neces- 
sity of  preserving  in  their  coffers  a sufficient  quantity  of  sovereigns  to 
redeem  their  bills.  The  condition  of  things  brought  about  by  the  work- 
ing  of  gold  mines  having  rendered  necessary  a much  larger  circulation, 
as  well  of  bills  as  of  coin,  the  banks  were  obliged  to  procure  and  keep  in 
their  vaults  a much  greater  quantity  of  sovereigns,  and  these  conkl  only 
bo  procured  by  exporting  ingots  and  having  sovereigns  shipped  back  for 
them — a double  operation  which  necessarily  took  much  time.  There  were. 
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therefore,  in  presenoe  of  each  other  the  two  following  phenomena:  on 
the  one  side,  there  was  on  the  market  an  enormous  quantity  of  ingots 
from  the  mines ; and  on  the  other,  a demand  for  a great  quantity  of  sov- 
ereigns, as  well  for  individuals  as  for  the  banks.  These  conditions  were 
such  as  inevitably  produce  a fall  in  ingots  and  a rise  in  coin.  With  a 
mint  on  the  spot,  the  price  of  the  ingot  in  sovereigns  would  have  been 
very  nearly  the  same  as  at  London,  that  is  to  say,  £3  17s.  10^d.  for  the 
ounce  of  Troy  weight  of  the  standard  of  eleven-twelfths.  In  reality,  it 
was  reduced  to  £3,  and  sometimes  lower  still.  Bills  of  exchange  on 
England  submitted  in  like  manner  to  a large  discount.  It  is  easy  to 
understand  how  this  situation  was  very  prejudicial  to  the  inhabitants  of 
Australia,  and  how  certain  it  was  to  bring  on  a crisis.  It  was  brought 
to  an  end  in  1854,  by  the  establishment  of  a mint  at  Sydney,  in  New 
South  Wales. 

III. 


RECAPITULATION  OF  THE  ACTUAL  PRODUCTION  OF  THE  PRKCIOU8  METALS 
IN  DIFFERENT  COUNTRIES. 

With  the  foregoing  elements,  let  ns  endeavor  to  form  an  idea  of  the 
annual  provision  of  precious  metals  furnished  at  the  present  time  to 
civilized  nations.  There  is  room  to  distinguish  between  countries  com- 
pletely governed  and  principally  inhabited  by  the  Caucasian  race,  and 
those  which  have  relatively  preserved  their  independence,  or  which,  like 
India  for  instance,  though  conquered  by  it,  and  living  under  its  law,  re-, 
main  strangers  to  it  in  their  usages,  their  opinions,  and  their  manners. 

America,  with  the  exception  of  the  United  States,  has  not  much  in- 
creased its  production  since  1848.  It  produced  at  that  time  701,570 
kilogrammes  of  silver,  making  155,903,000  fr.,  and  15,215  kilogrammes 
of  gold,  worth  52,407,000  fr.,  which  formed  a total  of  208,310,000  fr. 
The  United  States,  since  then,  have  largely  developed  their  extraction. 
They  have  lost,  or  nearly  so,  in  the  confusion  of  the  civil  war,  the  gold 
which  they  obtained  from  the  Alleghanies,  but  they  have  gained  the  gold 
of  California,  to  which  must  be  added  the  adjacent  region,  which  com- 
prises the  States  of  Oregon  and  Nevada,  and  a group  of  Territories  more 
or  less  organized — Washington,  Idaho,  Utah,  Montana,  Dacotah,  Arizona, 
and  Colorado — in  which  have  been  discovered  some  remarkable  deposits, 
the  number  of  which  is  daily  increasing.  To  this  gold  must  be  added  the 
silver  found  in  the  same  range  of  country  in  rapidly  increasing  quantities. 
We  must  likewise  include  the  gold  furnished  by  British  America  on  the 
Pacific  slope,  which  forms  already  a contingent  worthy  of  notice,  and 
evidently  destined  to  become  more  important.  A little  gold  has  also 
been  found  on  her  Atlantic  slope,  and  steps  have  been  taken  for  its  de- 
velopment. 

Among  the  other  countries  of  the  new  world,  Mexico,  the  most  im- 
portant of  all,  was  no  further  advanced  in  its  production  of  silver  in  1863 
than  it  was  in  1847  ; it  returned,  however,  a little  more  gold. 

Peru  has  retrograded  in  place  of  advancing;  all  travellers  agree  in 
saying  that  the  extraction  of  metal  might  be  very  considerable  if  it  were 
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only  well  managed ; but  the  administration  of  the  mines,  and  the  pro- 
cesses employed  for  working  the  ores,  are  only  worthy  of  barbarians. 
Bolivia  during  that  period  slightly  improved  as  to  the  production  of  both 
metals.  Chili  doubled  her  production  of  silver,  which  is  still,  however, 
quite  moderate. 

For  the  last  few  years,  we  may  arrange  the  following  table  of  the 
quantities  of  the  two  precious  metals  furnished  by  the  New  World  : — 


Annual  Production , before  1865,  of  the  Gold  and  Silver  Mines  of  America. 
Weight  in  kilogrammes.*  Value  in  francs. 

Silver.  Gold. 

* S , * * 

Weight . Value.  Weight  Value.  Total,  Francs. 

Dl British  America  [ 418.000  92,888,000  ..  66,000  227,333,000  ..  320,221,000 


Mexico 470,000  103,444,000  ..  4,500  14,500,000  ..  117,944,000 

New  Grenada 6,000  1,333,000  ..  6,000  17,222,000  ..  18,555,000 

Peru 130,000  28,889,000  ..  1,200  4,133,000  ..  33,022,000 

Bolivia 60,000  13,333,000  ..  600  2,067,000  ..  15.400,000 

Brazil 3,000  10,333,000  ..  10,333,000 

Chili 85,000  18,8?9,000  ..  1,200  4,133,000  ..  23,022,000 

Other  Countries 25,000  5,556,000  ..  1,500  3,617,000  ..  9,173,000 


Totals 1,194,000  264,332,000  83,000  283,338,000  647,670,000 


If,  to  the  production  of  America,  we  add  that  of  Europe,  European 
and  Asiatic  Russia,  and  Australia  and  its  dependencies,  we  will  arrive  at 
the  following  figures — weight  always  in  kilogrammes,  value  in  francs : — 


Annual  Production,  before  1865,  of  the  Gold  and  Silver  Mines  of  America,  Europe,  the 

Russias,  and  Australia. 

Silver.  Gold. 

/ * v / * , 

Weight.  Value.  Weight . Value.  Total,  Francs. 

America 1,194,000  264,332,000  . . 83,000  283,338,000  . . 547,670,000 

Europe 180,000  42,228,000..  3,800  13,089,000  ..  55,317,000 

20,000  4,445,000  ..  24,784  85,367,000  ..  89,812,000 

5,000  1,111,000  ..  92,800  320,000,000  ..  321,111,000 


Totals 1,399,000  312,116,000  204,384  701,794,000  1,013,910,000 

In  round  numbers  we  may  call  it  1,400,000  kilogrammes  of  silver,  and 

200,000  kilogrammes  of  gold. 

We  will  next  indicate,  premising  that  it  is  extremely  hypothetical, 
the  production  that  may  be  attributed  to  other  countries  not  yet  subjected 
to  the  assimilating  process  of  European  civilization,  viz. : Africa,  Conti- 
nental India,  the  Sunda  and  Philippine  Islands,  and  the  two  empires  of 
China  and  Japan  : — 

* The  kilogramme  equals  2 lbs.  8 oz.  3 dwt  2 grs.,  Troy. 


Russia  in  Asia  and 

Europe 

Australia  and  depen- 
dencies   


Digitized  by 


Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


539 


Digitized  by 


1867.]  By  M.  Chevalier. 

Annual  supposed  Production,  before  1865,  of  the  Gold  and  Silver  Mines  of  Countries 
imperfectly  accessible  to  European  Commerce . 

Silver.  Gold. 

, * / * * 

Weight.  Value.  Weight  Value.  Total,  Francs. 


Africa*  10,000  34,444,000  ..  34,444,000 

India..!! 8,000  27,556,000  ..  27,556,000 

Philippine  and  Sand- ) ..  26,000  86,111,000  ..  86,111,000 

wich  Islands J 

China 300,000  66,667,000  ..  26,000  89,655,000  ..  156,222,000 

Japan 200,000  44,444,000  ..  11,000  3T, 889, 000  ..  82,333,000 


Totals 500,000  111,111,000  80,000  275,555,000  386,666,000 

We  obtain  thus  the  following  general  total  for  the  annual  production 
of  the  globe,  prior  to  1 865 : — 

Silver. . . . 1,900,000  kilogrammes,  or. . . . 422,222,000  francs. 

Gold 284,000  “ or 977,349,000  11 


Total  value 1,400,571,000  francs. 

From  this  starting-point  we  may  estimate,  under  all  limitations,  that 
the  total  quantity  which,  from  1848  to  1864  inclusive,  say  seventeen 
years,  has  been  placed  at  the  disposition  of  mankind,  is  as  follows: — 

Silver. . . . 25,160,000  kilogrammes,  or. . . . 6,591,000,000  francs. 

Gold 4,360,000  “ or 15,018,000,000  44 

That  is,  about  twenty  milliards  and  a half  of  francs  in  seventeen  years, 
or  a little  more  than  twelve  hundred  millions  a year  ; of  which  America 
has  furnished  for  the  entire  period  7,580  millions,  as  follows: — 

Silver. . . . 13,310,000  kilogrammes,  making. . . . 2,957,000,000  francs. 

Gold 1,343,000  41  worth 4,623,000,000  44 

Of  which  1,085,000  kilogrammes,  or  3,737,000,000  francs  of  gold,  have 
been  extracted  in  California  and  the  neighboring  countiy. 

In  the  general  total,  we  have  l,206,000kilo  grammes,  or  4,1 54,000,000 
francs,  coming  from  Australia. 

Total,  for  the  gold  of  the  two  countries,  and  their  dependencies  above 
indicated,  2,291,000  kilogrammes,  worth  7,891,000,000  francs.  Leaving 
out  of  consideration  the  countries  which  are  still  but  imperfectly  acces- 
sible to  western  civilization,  and  which,  in  fact,  do  not  contribute  to  its 
uses  a very  appreciable  quantity  of  gold  or  silver,  there  remains  for  the 
same  period  of  seventeen  years  a total  production — 

Of  silver 16,657,000  kilogrammes,  making. .. . 3,701,000,000  francs. 

Of  gold 3,000, 00Q  44  worth 10,333,000,000  44 

Total  value 14,034,000,000  francs. 

In  this  sum,  California  and  Australia,  counting  only  their  gold,  figure 
for  nearly  six-tenths  of  the  value. 

* They  certainly  extract  a great  deal  of  silver  in  the  vast  empire  of  India,  and  it 
would  be  difficult  to  believe  that  Africa,  however  barbarous  it  may  be,  does  not 
produce  a certain  quantity.  But  we  are  completely  destitute  of  information  as  to 
what  it  may  amount  to. 
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It  will  not  be  superfluous  here  to  point  out  what  has  been  the  pro* 
duction  of  the  precious  metals  at  other  epochs,  such  as  the  commence* 
meat  of  this  century  and  the  year  which  preceded  the  discovery  and 
working  of  the  rich  deposits  in  California  and  Australia.  We  have  set 
out  these  indications  in  the  two  following  tables : — 


Annual  Amount  of  Gold  and  Silver  placed  upon  the  Markets  of  the  World  at  the 
Commencement  of  the  Nineteenth  Century . 

Silver.  Gold. 

/'■  “ uA*m  ’*  S r ' 1 % 

Weight  Value.  Weight  Value.  Total  Francs. 


America 800,000  177, 778,000  ..  14,000  48,222,000  ..  226,000,000 

Europe,  excluding ) 

Russia  and  in- V 55,000  12,222,000  ..  1,050  3,617,000  ..  15,839,000 

eluding  Turkey j 

Russia 24,000  5,333,000  ..  650  2,239,000  ..  7,572,000 

Africa ....  2,000  6,889,000  ..  6,889,000 

Asian  Archipel’go  4,700  16,189,000  ..  16,189,000 

Other  Countries. . 12,000  2,667,000  ..  1,300  4,478,000  ..  7,145,000 


Totals 891,000  198,000,000  . . 23,700  81,634,000  . . 279,634,000 

In  round  numbers  this  will  be — 

Silver. . . . 900,000  kilogrammes,  making. . . . 200,000,000  francs. 

Gold 24,000  “ worth 82,560,000  “ 


Total  value 282,560,000  francs. 


Annual  Amount  of  Gold  and  Silver  placed  by  different  Countries  on  the  General  Market 

prior  to  1848. 

Silver.  Gold. 


Weight 

Value. 

Weight. 

Value. 

Total  Francs. 

America 

701,470  166,882,000  .. 

15,200 

52,356,000  .. 

208,238,000 

Europe,  excluding ) 

Russia  and  in-  > 
eluding  Turkey  ) 

141,000 

31,333,000  .. 

2,650 

9,128,000  .. 

40,461,000 

Russia 

24,000 

5,333,000  .. 

o o 
o © 

® 5. 

o * 

CO 

103,333,000  .. 

108,666,000 

Africa 

.... 



13,777,000  .. 

13,777,000 

Asia,  excluding  ) 
Russia  & Turkey  J 

100,000 

22,222,000  .. 

20,060 

68,889,000  .. 

91,111,000 

Totals 

966,470 

214,770,000 

71,860  247,483,000 

462,253,000 

In  round  numbers  this  would  be — 

Silver. . . . 970,000  kilogrammes,  making. . . . 215,540.000  francs. 

Gold 72,000  44  worth  ...  247,680,000  44 

Total  value 463,220,000  francs. 

The  change  occurring  in  the  course  of  two-thirds  of  a century,  begin- 
ning with  1800  or  1801,  and  especially  that  taking  place  in  the  space  of 
seventeen  years  succeeding  1848,  is  more  remarkable  than  any  which  has 
been  observed  since  the  origin  of  the  historic  period. 

Thus,  during  the  first  half  of  the  nineteenth  century  (47  years),  th^ 
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quantity  of  gold  annually  put  at  the  disposition  of  western  civilization 
was  tripled. 

Tn  the  seventeen  years  following — that  is,  a space  of  time  only  one- 
third  of  the  antecedent  period  — silver  has  been  increased  in  quantity 
three-fourths,  while  gold  has  been  quadrupled.* 


IV. 


WHAT  CAN  HAVE  BECOME  OF  THE  MASS  OF  PRECIOUS  METALS  FURNISHED 

BT  TIIE  MINES. HOW  MUCH  OF  IT  REMAINS  WITH  THE  CIVILIZATION 

OF  THE  WEST. 

What  can  have  become  of  the  mass  of  precious  metals  extracted  from 
the  mines?  Where  and  in  what  condition  is  it  to  be  found?  On  this 
point  we  are  reduced  to  mere  conjecture.  All  that  wc  know  with  cer- 
tainty is  that  a large  portion  of  this  supply,  after  arriving  in  Europe,  is 
sent  out  of  it  again,  and  that  a certain  part  of  it  is  lost.  It  is  highly 
probable  that  the  difference  is  very  large  between  the  quantity  received 
in  Europe,  or,  more  correctly  speaking,  by  western  civilization,  and  that 
retained  by  it.  The  amount  which  disappears,  by  being  buried  in  times 
of  trouble  and  revolution,  is  larger  than  one  would  at  first  be  prepared  to 
believe.  Then  there  is  what  I will  call  the  natural  loss  which  objects  of 
gold  and  silver  sustain  by  friction,  in  which  must  be  included  the  wear  of 
coined  money,  and  the  gradual  disappearance  by  gilding  and  plating.  But 
what  carries  off  the  greatest  portion  of  the  precious  metals,  from  western 
civilization,  is  the  export  to  western  and  eastern  Asia.  According  to  the 
estimate  of  Humboldt,  at  the  beginning  of  this  century,  that  continent 
had  absorbed  a milliard  [say  two  hundred  millions  of  dollars,  gold]  in 
less  than  eight  years  ; and  of  late  years  the  amount  has  been  much  more 
considerable. 

The  proportion  between  the  two  metals,  which  the  total  production  of 
the  mines  would  indicate,  has  been  sensibly  modified  in  the  western  world, 
whether  by  their  unequal  destruction,  for  gold  is  better  preserved  than 
silver,  or  by  the  fact  that  Europe  has  sent  to  Asia  more  silver  than  gold. 

A great  number  of  estimates  have  been  made  on  the  subject  of  the 
destination  and  uses  of  the  gold  and  silver  distributed  throughout  west- 
ern civilization,  and  particularly  in  Europe.  How  much  is  put  into 
gold  and  silver  plate  or  jewelry?  How  much  in  gilding  or  plating  ? How 
much  in  coin  ? How  much  is  exported  ? The  discussions,  notwithstand- 
ing that  men  of  brilliant  intellect  have  participated  in  them,  have  shed 
but  little  light  on  the  question.  It  is  easy  to  ascertain  how  much  coin  of 
every  kind  is  struck  off  by  the  mints ; but  we  can  draw  no  conclusions 
from  that,  as  predominant  causes  often  bring  back  the  same  metal  several 
times  under  tne  die  of  the  coiner.  By  the  aid  of  the  warranty  tax  im- 
posed on  objects  of  gold  and  silver,  it  seems  easy  to  determine  the  quan- 

* 204,000  kilogrammes  against  52,000.  We  say  52,000  in  place  of  72,000;  be- 
cause, to  render  the  results  comparable,  we  must  lop  off  the  production  of  the 
8unda  Islands  from  the  results  obtained  prior  to  1848. 
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tity  transformed  into  plate  and  jewelry  ; but  the  weight  of  gold  and  sil- 
ver which  pays  this  tax  proves  nothing,  as  the  silversmiths  and  jewellers  do 
not  only  employ  new  metal,  they  also  work  over  old  plate  aud  jewelry  ; 
hence  an  extreme  confusion  in  the  estimates.  Some  author,  whom  we 
must  suppose  to  be  well  informed,  Mr.  Jacob,  for  instance,  will  place  the 
old  gold  and  silver  employed  in  these  manufactures  at  only-  one  or  two 
per  cent,  of  the  material  used.  Another,  who  seems  no  less  worthy  of 
credit,  such  as  Neckkr,  will  consider  it  to  be  fifty  per  cent ; while  a third, 
Mr.  Lowe,*  will  estimate  it  at  one  quarter.  Whom  shall  we  believe  ? To 
heighten  our  uncertainty  we  have  no  complete  statement  of  the  manufac- 
ture of  plate  and  jewelry,  even  in  Europe.  Humboldt  calculated,  about 
1824,  that  it  was  31,700,000  francs  in  gold,  and  55,500,000  francs  in  sil- 
ver: total,  87,000,000  francs.  Mr.  Jacob,  about  1830,  admitted  that  it 
was  140,000,000  francs,  including  America,  whose  manufactures  of  this 
class,  at  that  time,  were  but  trifling. 

In  1830,  Mr.  Gallatin  estimated  what  remained  of  the  two  metals  in 
Europe  and  America  at  from  22  to  27  milliards  of  francs  [4,400  to  5,400 
millions  of  dollars,  gold],  including  what  had  escaped  destruction  or  dis- 
persion of  the  1,600  millions  of  francs  which,  according  to  Mr.  G.,  was 
held  by  the  Old  World  before  the  discovery  of  America.  On  a sum  total 
of  38£  milliards  of  francs,  exportation  and  loss  must  have  absorbed  be- 
tween 11  and  16  milliards ; which  would  have  reduced  it  to  between  22 
and  27  millards. 

It  may  be  thought  that  this  estimate  places  at  rather  too  high  a figure 
the  quantity  of  precious  metals  existing  in  Europe  on  the  discovery  of 
America. 


In  1848,  there  appeared  an  estimate  of  the  production  of  countries 
accessible  to  European  commerce,  which,  like  that  of  Mr.  Gallatin,  had 
for  its  starting  point  the  discovery  of  America,  and  terminated  at  the 
date  of  its  appearance.  China,  which  had  recently  been  opened,  though 
very  imperfectly,  to  European  commerce,  did  not  figure  in  it ; nor,  for  a 
still  stronger  reason,  did  Japan.  The  following  is  a summary  of  it : — 


America 

Europe 

Russia 

Africa  and  other  ) 
gold  countries  ) 
Ancient  supply. 


Gold. 

10,030,000,000  francs. 

500.000. 000  44 

1,100,000,000  44 

2,500,000,000  44 

300.000. 000  44 


Silver. 

27,170,000,000  francs. 

2,000,000,000  44 

330.000. 000  44 

700.000. 000  44 


14,430,000,000  francs.  30,200,000,000  francs. 

A general  total  from  which  must  be  deducted  exportation  and  loss  [44,630,000,000 
francs]. 

How  much  of  it  remained  in  Europe  and  America,  which  constitute 
almost  the  entirety  of  western  civilization,  is  a question  very  difficult  to 
answer. 


Although  1848  is  no  remote  period,  since  then  a wonderful  change 
has  been  produced  by  new  gold  mines  which  have  beeu  put  in  operation, 

P * In  an  article  styled  44  The  Present  state  of  England,"  which  Humboldt  cites 
with  approval  in  his  44  New  Spain,’*  voL  iii.  p.  466. 
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and  whose  products  have  been  of  an  astonishing  abundance.  It  has 
been  like  the  discovery  of  Potosi,  in  1545.  But  that  is  not  all : while  a 
revolution,  fertile  in  results,  has  been  manifested  in  gold,  an  extraordi- 
nary export  has  transported  immense  quantities  of  the  other  metal,  silver, 
from  the  Occident  to  the  Orient.  From  which  it  follows,  that  the  quan- 
tity of  gold  has  greatly  increased,  while  that  of  silver  has  diminished,  in 
the  couutries  under  the  influence  of  our  western  civilization. 

Another  estimate,  not  relating  only  to  1848,  but  also  to  a later  date,  is 
one  for  which  we  arc  indebted  to  Mr.  W.  Newmarch,  and  which  can  be 
found  in  Vol.  VI.  of  the  44  History  of  Prices,”  by  Mr.  Th.  Tooke,  pages  114 
and  following.  It  appears  from  it  that,  at  the  eud  of  1848,  the  provision 
of  gold  and  silver  remaining  in  Europe  and  in  America  was  as  high  as 
12,600  millions  sterling,  viz. : — 

Gold £560,000,000,  or 14,084,000,000  francs. 

Silver...  800,000,000,  or. .. . 20,120,000,000 

Transferring  these  sums  into  weight,  we  have — 

Gold....  4,203,600  kilogrammes. 

Silver...  90.540,000  “ 

In  1856,  the  quantity  of  gold  had  increased,  every  deduction  made,  to 
734  millions  sterling,  or  18,460  millions  of  francs;  that  is,  5,353,000 
kilogrammes. 

Silver,  about  which  Mr.  New'marcii*  did  not  occnpy  himself  for  the 
period  from  1849  to  1856,  could  scarcely  have  increased  during  that 
interval,  for  two  reasons : its  production  has  been  relatively  stationary, 
and  its  exportation  to  the  Levant  and  Asia  has  increased,  during  the  last 
few  years  at  least,  in  an  unheard  of  manner.  If,  in  1848,  occidental 
civilization  had  90,540,000  kilogrammes  of  silver,  it  is  probable  that  it 
bad  no  more  on  the  first  of  January,  1857. 

The  product  of  the  mines  since  then,  to  January  1st,  1865,  eight  years, 
will  have  added  to  the  foregoing — considering  only  mines  situated 
in  countries  under  the  control  of  oar  civilization,  and  worked  for  its 


♦ Mr.  Newmarch  has  adopted,  he  says,  for  the  production  of  America,  the  estimate 
of  Mr.  Dawson,  whom  we  have  already  had  occasion  to  quote.  Nevertheless,  on 
consulting  the  Memoir  of  Mr.  Dawson,  we  find  there  different  figures  from  those 
upon  which  Mr.  Newmarcii  argues.  Mr.  Dawson  places  the  extraction  of  silver  in 
America,  from  1492  to  1848  inclusively,  at  1,143,507,000  pounds  sterling,  and  of  gold 
at  448,907,000  pounds  sterling.  Mr.  Newmarcii  estimates  the  gold  at  433  millions 
sterling  (3,1 70,600  kilogrammes),  and  the  silver  at  1,080  millions  sterling  (120,429,000 
kilogrammes).  The  difference  is  noticeable  (78  millions  sterling),  and  we  have  no 
explanation  of  it.  Mr.  Newmarch  estimates  at  170  millions  sterling  the  gold,  and  at 
90  millions  sterling  the  silver,  which  Europe  has  obtained  from  its  own  soil,  or 
received  from  Africa,  during  the  same  period  from  1492  to  1848 ; and  at  twelve  mil- 
lions sterling  of  gold,  and  28  millions  sterling  of  silver,  the  fund  which  Europe 
possessed  in  1492.  He  supposes  the  wear  and  loss  in  America  to  have  been  about 
a quarter  of  one  per  cent,  per  annum  on  an  average,  from  1492  to  1803.  and  three 
quarters  of  one  per  cent,  from  1 803  to  1848.  He  places  at  five  millions  sterling  of  gold, 
and  forty  of  silver,  tho  sums  w’hich  America  has  disposed  of  in  favor  of  other  desti- 
nations than  Europe.  He  estimates  the  total  loss  in  Europe  by  wear,  use  of  utensils, 
and  ornaments,  shipwrecks,  fires,  and  other  accidents,  combined  with  the  export  to 
the  Levant  and  Asia,  taking  the  returns  into  account,  at  47  millions  sterling  of  gold, 
and  338  millions  sterling  of  silver.  * 
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direct  profit,  that  is  to  say,  those  of  America,  Europe,  Russia  in  Asia, 
and  Australia  and  its  dependencies,  with  a half  of  the  production  of 
Africa — 

Gold. . . . 1,725.000  kilogrammes  [t.  e,  say  4,608,000  lbs.  troy]. 

Silver...  9,667,000  44  M 41 25,778,000  44 

If  it  were  thought  proper  to  take  into  an  account  other  countries,  with 
regard  to  which  we  are  less  informed,  and  with  which  western  civilization 
has  as  yet  but  very  imperfect  relations,  these  last  figures  will  become— 

Gold. . . . 2,325,000  kilogrammes  [6,200,000  lbs.  Troy]. 

SQver...  13,667,000  44  65,445,000  44 

But,  in  the  calculation  we  are  now  making,  it  is  better  to  confine  our- 
selves to  the  quantities  first  indicated  as  coming  only  from  America, 
Europe,  Russia  in  Asia,  and  Australia,  with  one-half  of  the  production  of 
Africa. 

During  the  same  period,  from  1857  to  1864,  the  West  has  been  deprived 
of  an  unusual  proportion  of  precious  inctals,  and  especially  of  silver,  by 
reason  of  the  extraordinary  development  of  the  export  to  India.  We  can 
arrive  approximately  at  the  diminution  of  the  provision  of  the  West  in  silver 
and  gold,  during  those  eight  years,  as  follows  : — According  to  the  justly 
esteemed  circulars  of  Mr.  James  Low,  of  London,  the  export  carried  away 
from  Western  civilization  to  transport  it  to  the  Levant  and  eastern  Asia, 

12.229.000  kilogrammes  of  silver  and  172,405,  kilogrammes  of  gold,  or 
calculated  in  French  money,  2,717,000,000  francs  of  the  first  metal,  and 

594.900.000  francs  of  the  second,  making,  in  all,  3,311,000,000  francs. 
A certain  loss  must  be  admitted  for  wear  aud  accidents;  if  we  place  it 
at  a half  of  one  per  cent,  per  annum  for  silver,  and  a quarter  of  one  per 
cent,  for  gold,  it  would  have  reached  125,000  kilogrammes  of  gold,  and 

3.670.000  kilogrammes  of  silver.  By  adding  the  export  and  the  loss, 
we  have  a total  to  deduct  of  15,825,000  kilogrammes  of  silver,  and 

295.000  kilogrammes  of  gold.  From  this  it  would  follow  that  on 
January  1st,  1865,  the  civilization  of  the  West  had  in  its  possession 
but  39,946  millions,  viz. : — 

Silver....  74,635,000  khogrammes,  making 16,685,000,000  francs. 

Gold 6,783,000  41  worth  23,361,000,000  44 

Total 39,946,000,000  francs. 

There  are  some  other  elements  to  take  into  consideration.  Thus,  there 
is  a direct  exportation  from  the  United  States  to  China,  which  has  not 
been  taken  into  account  in  the  foregoing  estimates,  at  least  since  1849. 
The  documents  annexed  to  the  Report  of  the  Secretary  of  the  Treasury 
of  the  United  States  permits  us  to  form  some  idea  of  it.  We  find  by 
it  that,  before  the  civil  war,  it  was  a variable  quantity,  ranging  from  seve- 
ral hundred  thousand  to  two  millions  of  dollars.  During  the  civil  war, 
from  the  fear  inspired  by  the  privateers  of  the  South,  the  shipment  of 
precious  metal,  from  California  to  China,  assumed  a new  development, 
while  no  one  dared  ship  it  from  New  York  or  Boston.  The  average  of 
these  shipments  during  the  eight  years  ending  December  31,  1864, 
was  nearly  four  millions  of  dollars.  The  year  1804  was  marked  by  a 
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very  sensible  increase*  According  to  the  correspondence  of  a well-informed 
person,  the  collective  exports  of  the  two  precious  metals,  from  San  Fran- 
cisco to  China,  daring  that  year,  amounted  to  7f533,000  dollars.  In 
1863,  it  went  no  higher  than  $4,274,000.  This  last  sum  was  divided 
between  the  two  metals,  as  follows:  gold,  2,205,000,  or  3,316  kilo- 
grammes; silver,  $2,069,000,  or  50,280  kilogrammes.  In  1864,  it  was, 
gold,  $4,685,000,  or  7,046  kilogrammes ; silver,  $2,847,000,  or  69,180  kilo- 
grammes. If  we  suppose  the  average,  since  1849,  to  have  been  three  mil- 
lions of  dollars,  that  is,  for  the  sixteen  years,  forty-eight  million  dollars, 
and  estimate  the  silver  at  two-thirds,  and  the  gold  at  one-third  of 
that  amount,  we  have  777,400  kilogrammes  of  silver,  and  24,000  kilo- 
grammes of  gold  to  be  deducted.  * 

We  should  mention,  also,  the  silver  which  enters  China  by  land,  viA 
Russia,  or  rather  Siberia;  and  which,  or  the  greater  part  of  it,  passes 
by  Kiachta.  According  to  information,  for  which  I am  indebted 
to  M.  Boutowski,  the  total  for  the  five  years  ending  December  31, 
1863,  was  14,272,221  roubles,  of  which  41,229,577  was  in  money, 
and  42,644  in  silver  ware.  This  is  equal  to  57,000,000  francs,  *or 
257,000  kilogrammes  of  metal.  This  export  is  considerably  on  the 
increase.  In  1 863,  it  was  nearly  triple  what  it  was  in  1859.  For  the  period 
between  January  1,  1849,  and  December  31,  1864,  it  is  not  likely 
that  it  was  less  than  500,000  kilogrammes : which  is  so  much  to  be 
taken  from  the  mass  which  remained  for  Europe  and  western  civilization. 

These  different  quantities,  relatively  mediocre,  form  a total  for  deduc- 
tion of  1,277,000  kilogrammes  of  silver  and  24,000  kilogrammes  of  gold. 
We  might  also  take  into  account  a notable  quantity,  principally  of  sil- 
ver, which  does  not  figure  in  the  estimates  of  Mr.  Low,  which  is  sent 
into  the  States  of  Barbary  and  Algiers  to  disappear  there.  We  lack, 
however,  the  information  requisite  to  form  even  an  approximate  idea 
concerning  it.  We  will  admit  the  hypothesis,  uncertain  though  it  be, 
that  this  export  is  balanced  bv  the  quantities  of  the  precious  metals 
which  return  incidentally  from  the  Orient  to  the  Occident,  and  which  are 
not  without  importance.  Thus,  the  treaties  with  China  have  caused  the 
return  into  Europe  of  a certain  quantity  of  silver  and  gold,  and  these 
are  not  the  only  returns  of  late  years. 

To  sum  up*  taking  as  a starting  point  the  tables  of  Mr.  Nkwmarch* 
above  set  forth,  which,  in  what  concerns  America,  for  the  period  ending 
December  31,  1848,  differ  but  little  from  the  one  presented  by  our- 
selves, wo  may  estimate  the  quantities,  which  at  the  beginniug  of  1865, 
were  at  the  command  of  western  civilization,  as  follows  : — 

Silver 73,370,000  kilogrammes,  making 16,305,000,000  francs. 

Gold 6,759,000  14  “ ....  23,278,000,000  “ 

Total  value  of  both 39,583,000,000  “ 

Thus  the  whole  civilized  world,  to-day,  only  possesses  an  amount  of 
gold  and  silver,  under  all  their  forms,  in  money,  jewelry,  ornaments, 
utensils,  and  in  gilding  and  plating*  of  the  value  of  less  than  forty  mil* 
liards  of  francs  [eight  thousand  millions  of  dollars,  gold]. 

It  is  remarkable  that  gold  predominates  in  this  supply.  This  is  a 
noveltv. 
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V\  e must  repeat,  with  reference  to  the  fignres  used  in  the  foregoing 
calculations*  that  they  must  be  considered  as  extremely  hypothetical. 


V. 


GOLD  SPECIALLY  CONSIDERED. 

It  requires  no  long  arguments  to  establish  the  proposition  that  the 
recently  discovered  gold  deposits  occupy  an  almost  unlimited  superficies, 
and  that  a wide  field  has  thus  been  opened  to  industry  and  enterprise. 
It  suffices  to  name  the  western  regions  of  the  United  States,  of  which 
California  is  but  a fragment,  the  Australian  continent  and  dependencies, 
and  Asiatic  Russia,  to  remove  all  doubts  upon  the  subject.  A numerous 
population,  which  may  be  indefinitely  increased,  now  devotes  itself  to  the 
development  of  the  mines  of  these  three  groups.  All  the  resources  of 
mechanics,  of  chemistry,  are  turned  to  account,  especially  in  the  first 
two.  Capital  is  not  wanting.  What  more  is  needed  to  the  continuance 
of  production  and  the  gradual  reduction  of  the  value  of  the  metal  to 
the  mere  cost  of  extraction,  with  the  addition  of  a legitimate  profit,  as 
happens  in  every  industrial  pursuit  which  offers  an  indefinite  amount 
of  room  to  a perfectly  free  competition  ? 

To  the  opinion  that  the  value  of  gold  must  depreciate,  there  has  been 
opposed  an  objection  which  merits  a very  attentive  examination,  because 
it  appears,  at  firet  sight,  to  have  in  its  favor  the  authority  of  experience. 

It  is  very  doubtful,  it  is  said,  whether  the  value  of  gold  is  destined  to 
diminish  notably,  by  reason  of  the  increase  of  the  production  ; for  we 
have  witnessed,  since  1848,  at  least,  a considerably  increased  production, 
and  we  do  not  see  revealed  any  sensible  fall  of  gold.  Enlightened  and 
conscientious  statisticians  have  devoted  themselves  to  elaborate  researches, 
in  the  endeavor  to  estimate  the  changes  which,  since  1848,  have  mani- 
fested themselves  in  prices ; that  is  to  say,  in  the  relation  between  the 
value  of  gold  and  that  of  the  principal  articles  of  produce  and  merchan- 
dise. If  this  inquiry  has  proved  any  thing,  it  is,  that  certain  articles  have 
increased  in  value,  which  would  lead  us  to  believe  that  gold  had  lost  a 
portion  of  its  value ; but  the  results  also  show  that  other  articles  have 
fallen,  which  would  justify  the  opposite  opinion.  Moreover,  in  consider- 
ing only  the  prices  which  have  risen,  the  variations  to  which  they  have 
been  subject  have  not  in  general  been  great  enough  to  authorize  a very 
strong  conclusion  in  the  belief  of  a fall  of  the  precious  metal. 

To  this  objection  one  is  warranted  in  replying,  that  there  is  no  reason  why 
gold  should  escape  the  general  law,  by  virtue  of  which  all  merchandise 
if  on  the  market  in  increasing  quantities,  must  fall  in  value,  unless  the 
demand  increases  in  a corresponding  proportion.  This  is  an  absolute 
law,  as  irresistible  as  the  law  of  gravitation  itself.  Now,  have  we  any 
motive  for  supposing  that  capital,  intelligence,  and  labor,  will  not  interest 
themselves  in  the  working  of  the  gold  mines  in  such  a manner  a9  to 
increase  the  production  as  long  as  working  the  mines  insures  larger  profits 
than  the  other  varieties  of  industrious  activity  of  mankind!  We  have 
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none;  for  mining  is  free,  and  the  field  which  it  offers  is  of  unlimited 
extent. 

Besides,  we  may  well  observe,  that  the  experience  we  have  had  since 
1848,  although  of  nearly  twenty  years’  duration,  is  not  sufficiently  long 
to  authorize  us  to  conclude  that  gold  is  not  destined  to  fall  in  value. 
We  may  convince  ourselves  of  this  by  calling  to  mind  what  occurred 
after  the  discovery  of  the  rich  deposits  of  silver  in  America,  in  the  six- 
teenth century.  The  year  1545,  when  they  commenced  working  the 
mine  of  Potosi,  may  practically  be  regarded  as  the  starting  point  of  the 
great  influx  of  silver.  Now,  if  the  reader  will  refer  to  what  we  have 
shown  above,  he  will  sec  that  quite  a long  time  elapsed  before  the  fall  in 
the  value  of  that  metal  was  very  perceptible.  We  may  estimate  this  inter- 
val of  delay  at  a quarter  of  a century  : after  that,  the  fall  was  decided,  but  it 
took  sixty  or  seventy  years  to  fully  accomplish  the  result,  or,  at  the  very 
least,  half  a century. 

The  cause  of  this  tardiness,  which  seems  incredible,  is  that,  at  the 
same  epoch,  industry,  commerce,  and,  through  their  means,  private  for- 
tunes, took  a great  flight.  Much  more  money  became  necessary  in  the 
service  of  transactions  of  every  nature.  The  demand,  in  a word,  has 
increased  in  a strong  proportion  : it  needed  no  more  to  restrain  the  power 
of  an  increased  production,  and  even  completely  to  paralyze  it. 

This  is  also  the  proper  place  to  say  that  the  provision  of  the  two  pre- 
cious metals  w hich  it  is  impossible  in  this  relation  to  separate  one  from 
the  other,  has  not  increased  on  the  market  of  western  civilization,  since 
the  discovery  of  the  California  mines,  to  such  point,  that  one  or  the  other 
could,  by  an  excess  of  supply,  suffer  any  considerable  fall.  The  increase 
has  been  far  less  than  what  one  might  suppose,  for  the  reason  that  at 
the  same  time  that  the  market  received  an  unusual  quantity  of  gold,  it 
divested  itself  of  a great  part  of  what  it  possessed  in  the  other  precious 
metal.  We  have  above  presented  a table  by  which  it  appears  that,  from 
the  end  of  1848  to  the  beginning  of  1805,  in  sixteen  years,  the  product 
of  Europe  and  America  in  gold  and  silver  in  all  their  forms,  in  coin, 
utensils,  jewelry,  hoarded  treasures,  gilding  and  plating,  increased  only  by 
5,379,000  francs  (the  difference  between  39,583  millions  and  34,204 
millions)  ; this  increase  is  scarcely  more  than  a seventh  of  the  pre-existing 
fund  for  the  whole  sixteen  years,  or  an  average  of  about  one  per  cent, 
per  annum.  During  the  same  lapse  of  time,  business,  exchanges,  and 
transactions  increased  in  a ratio  incomparably  greater.  This  sufficiently 
explains  why  the  increase  in  the  provision  of  the  precious  metals  should 
not  have  brought  a greater  fall  in  their  value. 

In  the  sixteenth  century  the  change  was  much  more  marked  in  the 
greatness  of  the  provision  of  precious  metals,  and  much  less  so  in  the 
development  of  transactions  and  exchange.  They  had  to  begin  with  a 
total  fund  in  gold  and  silver,  which,  for  all  Europe,  has  been  estimated  *ut 
hardly  one  milliard  of  francs,  and  shortly  after  the  discovery  and  opening 
of  the  Potosi  mines  (1545),  it  was  not  at  the  rate  of  one  per  cent  per 
annum,  that  the  precious  metals  increased  in  quantity,  but  at  four  or  five 

Eer  cent.,  if  not  more.  As  to  the  development  of  commerce,  what  age 
as  seen  a progress  comparable  to  that  of  our  own  day  ? At  the  period 
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beginning  in  1545,  however,  the  movements  of  commerce  were  fettered  by 
internal  dissensions  of  State,  by  religious  wars,  and  by  the  international 
conflicts  excited  by  the  incessant  ambition  of  crowned  heads. 

Michbl  Chevalier, 

Member  of  the  Institute . 


The  following  note,  by  the  editors  of  the  Journal  des  Economises , 
accompanies  the  article  of  which  we  have  furnished  a translation  : — 

Our  learned  contributor.  M.  Michel  Chfv ai  irn.  will  publish  in  a few  days  the 
second  edition  of  his  work,  *‘De  la  Monnaie,”  which  he  has,  so  to  say,  entirely 
recast  and  incorporated,  with  the  recent  discussions  and  new  facts  occurring  since  his 
first  edition,  so  as  to  make  it  in  reality  an  entirely  Dew  book,  lie  has  been  kind 
enough  to  furnish  us  with  his  proof  sheets,  and  to  permit  us  to  extract  the  three 
interesting  passages,  hitherto  unpublished,  which  we  offer  to  our  readers:  one  relative 
to  the  doctrinal  question  of  the  value  of  moneys ; the  two  others  concerning  the 
production  of  the  precious  metals,  and  the  quantity  of  them  possessed  by  occidental 
civilization. — Ed.  Journal  des  Economists, . 


NEW  PUBLICATIONS. 

1.  The  Science  of  Wealth:  A Manual  of  Political  Economy;  em- 

bracing the  laws  of  Trade , Currency , and  Finance . By  Am  as  a 
Walker,  Lecturer  on  Public  Economy  in  Amherst * College. 
Octavo,  pp.  508.  Boston  : Little,  Brown  & Co.  Price  $3. 

We  shall  make  some  extracts  from  this  volume  hereafter.  For  the 
present  we  will  merely  give  the  heads  of  discussion,  viz. : 1.  Definitions. 

2.  Production.  3.  Exchange.  4.  Distribution.  5.  Consumption. 

II.  Bank  Monopoly  the  Cause  of  Commercial  Crises;  and  other  Tract s7 

including  a Correspondence  with  Mr.  Gladstone.  By  George 
Guthrie.  London,  1866. 

III.  Bank  Charter  Act.  Results  under  the  last  Act  of  1844,  at  every 

change  of  discount  from  July  19,  1844,  to  May  12,  1866.  By 
C.  M.  Willich,  Actuary  Universal  Life  Insurance  Company. 

IV.  The  Bank  Charter  Act  and  the  late  Panic : A Paper  read  before  the 

Economic  Section  of  the  National  Social  Science  Association. 
With  Notes  added.  By  John  Mills.  London. 

V.  Banking , Currency,  and  the  Exchanges:  A Practical  Treatise.  By 

Arthur  Crump,  Bank  Manager,  formerly  of  the  Bank  of  Eng- 
land. London. 

VI.  The  New  York  Social  Science  Review : A Quarterly  Journal  of 

Sociology , Political  Economy  and  Statistics , Edited  by  Simon 
Stern  and  J.  K.  II.  Willcox.  Vol.  II.,  No.  3,  August,  1866. 
The  subjects  discussed  in  the  present  number  are : 1.  Herbert  Spencer 
(with  a portrait).  2.  Should  Taxation  be  Compulsory  : by  William  B. 
Scott,  banker,  N.  Y.  3.  The  Congregate  System  of  Juvenile  Reforms- 
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tion.  4.  Crime  and  Punishment : by  Dr.  Fosgate,  Auburn,  N.  Y, 
5.  What  is  Free  Trade?  6.  Uncrystalline  Structure  of  our  Banking 
System.  7.  Financial  Economy : An  Inquiry  into  the  Present  State  of 
Monetary  Science.  This  work  is  published  quarterly  at  four  dollars  per 
annum. 

VIT.  The  Illustrated  Annual  of  Phrenology  and  Physiognomy  for  1867. 
Just  Published,  Contains: 

TIow  to  Study  Phrenology;  Names  of  the  Faculties;  Hindoo  Heads 
and  Characters;  Fa£  Folks  and  Lean  Folks;  Immortality — Scientific 
Proofs;  Thomas  Carlyle,  the  Author;  The  Jew — Radial  Peculiari- 
ties; Civilization  and  Beauty;  The  Hottentot;  A Bad  Head;  Forming 
Societies;  Matrimonial  Mistakes;  Handwriting;  How|  to  Conduct 
Public  Meetings;  Eliza  Cook,  the  Poetess;  Rev.  James  Martineau, 
the  Preacher;  Rev.  Dr.  Pusey,  the  Author;  Froude,  the  Historian; 
Thiers,  the  French  ‘ Statesman  ; John  Ruskin,  the  Art-Writer;  Rev. 
Charles  Kingsley,  the  Author;  Bashfulness  — Diffidence  — Timidity; 
Cause  and  Cure;  Eminent  American  Clergymen;  The  Spiritual  and 
Physical;  Large  Eyes;  Ira  Aldridge,  the  Tragedian;  Influence  of 
Marriage  on  Morals ; Society  Classified,  <fec. 

A capital  thing,  full  of  Portraits  an  l many  other  Illustrations.  Price 
20  cents.  Address  Fowler  <k  Wells,  389  Broadway,  N.  Y. 

YrIII.  A History  of  Banks  for  Savings , in  Great  Britain  and  Ireland  ; 
including  a full  Account  of  the  Origin  and  Progress  of  Mr.  Glad- 
stone's Financial  Measures  for  Post  Office  Banks,  Government  An- 
nuities, and  Government  Life  Insurance.  By  William  Levins. 
London,  1866.  Octavo,  pp.  450.  Price  in  New  York,  •8. 

This  is  one  qf  the  most  valuable  financial  works  of  the  day  ; and 
especially  useful  to  our  Savings  Institutions. 


NEW  BANK  BUILDINGS. 

I.  San  Francisco. — II.  Philadelphia . — IV.  Portland. 


I. — The  Bank  op  California,  San  Francisco. 

The  building  fronts  67^  feet  on  California  Street  by  80  feet  on  San- 
some.  Its  two  stories  are  respectively  19  and  16  feet  in  height  in  the 
clear,  and  the  basement,  extending  under  the  whole,  is  feet  high.  The 
main  banking  room,  in  the  first  story,  is  43  by  63  feet;  the  general 
business  office,  19  by  29;  the  board  room,  18  by  25;  the  offices  of  the 
secretaries  are  each  10  feet  by  1 1,  as  also  the  private  rooms  of  the  presi- 
dent and  cashier.  There  are  three  entrances  to  the  bank:  the  main 
entrance  is  on  California  street,  8 feet  wide;  the  bullion  entrance  is  on 
Sansoin  Street,  and  the  private  door  is  at  the  west  end  of  California 
Street  front.  The  entrance  to  the  second  story  is  on  San<om  Street, 
by  a nobio  staircase,  14  feet  in  width,  leading  to  a magnificent  suite 
of  rooms,  which  will  be  fitted  np  for  the  use  of  a large  moneyed  insti- 
tution. The  basement  will  be  used  chiefly  for  the  storage  of  valuables, 
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and  will  likewise  contain  the  lavatory,  water  closets,  &c.,  to  which  access 
will  be  given  by  a private  staircase  leading  from  the  chief  banking-room. 

One  of  the  great  features  of  the  institution,  however,  is  the  range  of 
vaults,  of  which  there  are  four,  the  largest  and  strongest  ever  constructed 
in  California,  or  perhaps  anywhere  else.  That  in  the  basement  is  8 by 
10  feet  in  the  clear,  with  walls  4 feet  thick,  of  solid  blocks  of  cut  stone 
dowelled  together.  The  coin  vault  and  that  for  the  books  are  on  the 
main  floor,  and  measure  each  6 feet  by  10,  and  9 feet  high  in  the  clear; 
their  walls,  floors,  and  ceilings  are  formed  of  3-inch  thick  slabs  of  chilled 
white  iron,  which  cannot  be  drilled,  and  are  inclosed  in  a solid  casing  of 
granite,  2 feet  thick,  all  the  stones  being  dowelled.  The  fourth  vault, 
intended  for  the  storage  of  valuable  papers,  special  deposits,  <fcc.,  will  be 
over  these  last  two,  and  will  be  reached  by  a small  iron  staircase.  Each 
vault  will  have  double  doors  of  chilled  iron,  3 inches  thick,  and  combina- 
tion locks. 

The  exterior  walls  of  the  building  are  composed  wholly  of  stone,  the 
material  being  “ Angel  Island  blue  stone,”  from  the  quarries  of  C.  B. 

Grant.  Each  of  the  shafts  of  the  columns,  of  w hich  there  are  42  in  the 
building,  is  composed  of  a single  block  of  stone,  12  feet  in  length,  and 
weighing  over  3 tons,  and  many  stones  in  the  building  weigh  from  4 to  * 

7^  tons ; each  stone  is  dowelled  and  clamped  with  iron  to  its  neighbor. 

The  foundation  walls  rest  on  over  300  piles,  driven  to  a firm  bottom  and 
capped  at  a depth  of  13  inches  below  tide-water.  The  roof  will  be  of 
copper,  and  the  interior  finish  and  fittings  will  all  be  of  cabinet  woods* 
chiefly  mahogany. 

This  bank  has  a capital  of  $5,000,000  in  gold.  Its  present  officers  are  : 

D.  Ogden  Mills,  President;  William  C.  Ralston,  Cashier.  Their 
New  York  agents  are  Lees  & Waller,  No.  33  Pine  Street. 


II. — The  First  National  Bank  of  Philadelphia. 

The  First  National  Bank  of  Philadelphia  is  located  on  Chestnut  street, 
west  of  Third,  on  the  northeast  corner  of  Hudson  Street.  The  front  is 
of  Roman  Doric  order,  executed  in  Quincy  granite,  and  is  63  feet  h;gh. 
The  building  (of  pressed  brick)  is  58  feet  front,  extends  149  feet  in  depth 
on  Hudson  Street,  and  has  a garden  in  the  rear.  The  main  banking  room 
(54  by  54,  and  49  feet  high)  is  entered  through  a vestibule  (10  by  25 
feet.)  On  the  east  side  a corridor  (9  by  72  feet)  leads  from  the  main 
room  to  the  rear  end  of  the  building,  and  communicates  with  the  loan 
room,  president’s  rooms,  and  directors’  room.  On  the  west  side  are 
the  correspondence  room,  cashier’s  room,  and  reading  room.  The 
reading  room  and  directors’  room  communicate,  making  a suite  24  by 
44  feet.  In  the  basement  are  dressing  and  dining  rooms  for  clerks,  kitch- 
en, <fec.  The  doors,  counters,  desks,  <fcc.,  are  of  black  walnut,  the  main 
floors  of  marble  tiles.  The  entire  building  is  fire-proof,  and  the  burglar- 
proof-safe  room  very  large,  and  built  with  every  effort  to  obtain  security. 

The  present  officers  of  the  First  National  Bank  of  Philadelphia  are  : 
C.  II.  Clark,  President;  Morton  McMichael,  Jr.,  Cashier;  and  George 
Philler,  Manager  of  the  Loan  Department.  Capital,  $1,000,000. 
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III. — The  National  Bank  of  the  Republic,  Philadelphia. 

The  building  is  50  feet  on  Chestnut  Street  by  176  feet  deep  to  Jayne 
Street  The  front  is  of  red  sandstone  ; the  front  part  is  used  for  offices. 
The  banking-room  is  in  the  rear,  being  about  100  feet  deep,  for  the  full 
width  of  the  building,  having  its  entrance  from  the  street  through  a hall 
in  the  centre. 

The  preseut  officers  of  the  bank  are,  William  H.  Rhann,  President; 
Joseph  P.  Mountford,  Cashier.  Capital  of  the  bank,  $500,000. 


IV. — The  First  National  Bank,  Portland,  Me. 

The  First  National  Bank  of  Portland,  Me.,  located  corner  of  Middle 
and  Plum  Streets;  building,  23  by  81;  cost,  $30,000;  banking  room, 
23  by  60;  cashier’s  room,  11  by  14;  directors’  room,  12  by  17.  Fin- 
ished throughout  the  building  in  brown  ash : wainscot,  counters,  desk, 
doors,  <fec.  Ceiling,  sunk-panelled  and  frescoed.  Two  large  vaults,  sepa- 
rate from  each  other,  made  of  iron  and  steel,  with  16  inches  of  stone  out- 
side, and  8 inches  air  space,  the  air  spaces  connected  with  the  sewer  at 
the  base  and  with  the  chimney  at  the  top,  thu9  causing  a draft  of  cold 
air  at  all  times  around  the  safes.  One  vault,  7 feet  high,  4 feet  wide, 
and  7 deep.  The  other,  double  steel  lined,  and  independent  of  the  first, 
7 feet  high  and  3 feet  square  at  the  base,  set  in  stone  as  the  other.  The 
building  heated  throughout  by  hot  water,  and  ventilated.  L.  Newcomb, 
architect.  Tremont  Safe  Co.,  Boston,  makers  of  iron  work. 

The  bank  has  a capital  of  $800,000.  President,  St.  John  Smith; 
Cashier,  William  E.  Gould. 


FRAUDS  AND  ROBBERIES. 

I. — New  York. 

The  Royal  Insurance  Company,  No.  56  Wall  Street,  was  robbed, 
on  the  10th  December,  of  $200,000,  Government  bonds.  A reward 
of  ten  thousand  dollars  is  offered  by  the  company  for  the  detection  of 
the  thieves. 


II. — Newark,  N.  J. 

At  a meeting  of  the  Directors  of  the  Mechanics’  Fire  Insurance  Com- 
pany, of  Newark,  New  Jersey,  held  November  1,  1866,  it  was  unani- 
mously resolved  that  this  company  will  pay  a reward  of  $10,000  for 
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the  recovery  of  sixty  thousand  dollars  of  Government  securities,  stolen 
from  their  safe  on  the  night  of  the  31st  ultimo,  and  for  the  arrest  of 
the  thief  or  thieves,  and  will  pay  in  that  proportion  for  the  recovery  of 
any  portion  of  the  said  bonds. 


III. — Chicago,  III. 

In  October  last,  the  Grand  Jury,  in  the  Recorder’s  Court,  found  a true 
bill  of  indictment  against  Harvey  Doolittle,  President  of  the  late 
Producers’  Bank,  for  obtaining  money  under  false  pretences.  The  cir- 
cumstances of  the  case  are  as  follows:  Mr.  Doolittle,  not  long  since, 

went  into  the  Branch  of  the  Bank  of  Montreal,  in  Chicago,  and  pro- 
posed to  sell  to  Mr.  Parks,  the  agent,  a bill  of  exchange  on  New  York 
for  $15,000.  Mr.  Parks  declined  to  purchase  it.  Mr.  Doolittle  then 
alleged  that  his  purpose  in  offering  the  bill  was  to  procure  a draft  on 
New  York  from  the  Montreal  Bank,  which  could  be  used  in  Canada, 
saying  that  he  had  a customer  who  was  going  to  Canada  to  transact 
business,  and  who  would  not  be  able  to  use  Mr.  Doolittle’s  bills  of 
exchange,  but  would  be  able  to  use  that  of  the  Bank  of  Montreal.  For 
this  purpose,  he  wished  to  obtain  their  bill  on  New  York  for  $15,000,  in 
exchange  for  his  own  draft  on  the  Corn  Exchange  Bank  of  that  city  for 
that  amount.  Mr.  Parks  then  asked  him  whether  he  had  funds  at  the 
Corn  Exchange  Bank  to  meet  his  own  bills,  to  which  he  replied  that  he 
had.  Upon  this  representation,  Mr.  Parks  took  Mr.  Doolittle’s  bill, 
and  gave  a draft  of  the  Montreal  Bank  in  exchange  for  it.  Upon  these 
facts,  the  Grand  Jury  found  a bill  of  indictment  against  Mr.  Doolittle 
on  Thursday  ; but,  on  the  following  morning,  the  matter  was  reconsidered 
by  the  Jury,  and  the  indictment  quashed.  We  are  informed  that  the 
State’s  Attorney  made  little  or  no  opposition  to  the  reconsideration  of 
the  indictment  The  whole  affair  seems  to  be  wrapped  in  mystery.  The 
public  would  be  glad  to  obtain  further  light  upon  it.  If  Mr.  Doolittle’s 
frauds  were  so  extensive  that  lie  cannot  be  sent  to  the  penitentiary,  or 
even  indicted,  the  fact  should  be  stated  without  circumlocution. 


IV. — A Captured  Note. 

Treasurer  Spinner  has  received  a letter  from  New  York,  inclosing  a 
$50  six  per  cent.  Treasury  note,  issued  in  1861,  which  the  writer  desired 
might  be  redeemed  in  gold,  iu  which  notes  of  that  issue  were  payable. 
Upon  investigating  the  case,  it  was  discovered  that  the  note  was  one  of 
a number  which  were  stolen  from  a safe  captured  from  a commissary 
officer  in  Tennessee,  by  guerrillas,  and  that  the  note  had  upon  it  the 
forged  indorsement  of  the  officer  from  whom  it  had  been  captured,  the 
notes  having  been  made  payable  by  the  Treasurer  to  the  officers  to  whom 
they  were  issued  for  disbursement. 
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The  “Merchants  and  Bankers’  Almanac”  for  1867  will  be  ready 
for  delivery  early  in  January.  Those  who  desire  copies  are  requested 
to  give  their  orders  at  an  early  day.  Subscribers  will  be  supplied  before 
the  work  goes  to  the  trade.  Terms,  $2  per  copy. 


National  Banks.— The  annual  Report  of  the  Comptroller  of  the  Currency,  for 
the  past  year,  was  com  uni ca ted  to  Congress  early  in  December.  The  recommenda- 
tions of  the  Comptroller  are  sound  and  generally  approved.  He  recommends  the 
following  changes:— 

1st  As  an  amendment  to  section  18,  authorizing  the  appointment  of  a receiver, 
whenever  satisfactory  evidence  is  furnished  that  any  association  is  not  carrying  on 
the  proper  business  of  bulking;  that  any  of  its  reports  required  by  law  have  been 
false  or  fraudulent ; that  its  Kinds  have  been  wilfully  misapplied  by  the  officers  or 
directors,  in  violation  of  law  ; or  that  it  has  committed  any  act  of  insolvency.  • 

2d.  An  amendment  to  section  29,  extending  the  provisions  contained  therein,  so 
that  the  limitation  to  one-tenth  the  capital  shall  apply  to  all  liabilities  for  money 
loaned  or  deposited,  except  balances  due  from  one  National  banking  association  to 
another.  Large  amounts  are  frequently  placed  in  the  hands  of  private  baukers, 
ostensibly  in  the  regular  course  of  business,  but  really,  in  a majority  of  instances, 
because  private  bankers,  not  being  restricted  in  their  operations  by  law,  are  able  to 
offer  greater  inducements  for  the  use  of  money;  or,  as  is  not  unfrequently  the  case, 
private  bankers  having  secured  the  controlling  interest  in  a bank,  divert  its  funds 
from  legitimate  banking,  and  use  them  in  speculation.  Ac.  Every  National  bank  that 
has  failed  may  trace  its  rum  to  excessive  deposits  with  private  bankers  and  brokers, 
and  there  is  urgent  necessity  for  such  an  amendment  to  section  29  as  will  prohibit 
this  practice. 

3d.  An  amendment  to  section  34,  doing  away  with  quarterly  statements,  and  re- 
quiring monthly  statements  showing  the  condition  of  each  bank  in  detail  The 
present  monthly  statements  are  much  too  vague  and  general  to  be  of  practical  bene- 
fit, while  the  quarterly  reports  now  required,  coming  at  comparatively  long  inter- 
vals, and  upon  certain  specified  days,  enable  banks  to  prepare  for  a good  exhibit 
upon  those  particular  days.  If  detailed  reports  were  required  monthly,  the  prepara- 
tion on  the  part  of  the  banks  to  make  a good  showing  would  be  almost  constant,  and 
the  Comptroller  of  the  Currency  would  be  enabled  to  exercise  much  greater  vigil- 
ance in  carrying  out  the  provisions  of  the  law. 

Provision  should  also  be  made  for  the  collection  of  penalties  imposed  for  delin- 
quencies in  making  reports,  and  for  the  disposition  to  be  made  of  the  funds  arising 
from  such  penalties  when  collected. 

4th.  An  amendment  to  section  38,  providing  that  where  the  capital  stock  of  an 
association  has  become  impaired  by  losses  or  otherwise,  it  shall  be  the  duty  of  the 
directors  to  reduce  the  nominal  capital  and  the  circulation  of  the  bank  in  such  an 
amount  as  may  be  rendered  necessary,  so  as  to  represent  the  actual  capital  of  the 
association,  as  provided  in  section  13  of  the  Act,  or,  upon  a vote  of  the  stockholders 
owning  two-thirds  of  the  capital  stock  of  the  bank,  to  make  a pro  rata  assessment 
upon  the  stockholders  for  an  amount  sufficient  to  make  up  the  loss  sustained  ; and 
in  case  of  failure  to  do  one  or  the  other  within  thirty  days  after  the  amount  of  the 
loss  is  ascertained,  the  Comptroller  of  the  Currency  may  appoint  a receiver  to  wind 
up  the  affairs  of  the  bank. 

5th.  An  amendment  to  section  59,  making  it  a penal  offence  for  any  person  to 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


554  Banking  and  Financial  Items . [January, 

have  in  his  possession,  with  intent  to  pass  or  utter,  any  false,  forged,  or  counterfeit 
National  bank  note,  and  requiring  every  National  banking  association  to  cause  every 
counterfeit  note  that  may  be  presented  at  its  counter  to  be  stamped  with  the  word 
14  counterfeit.” 

The  following  is  a,  recapitulation  of  National  bank  failures,  amalgamations,  and 
withdrawals : — 

Never  completed  their  Organization  so  as  to  commence  Business. — l.  The 
First  National  Bank  of  Lansing,  Michigan.  2.  The  First  National  Bank  of  Penn 
Yan,  New  York.  3.  The  Second  National  Bank  of  Canton,  Ohio.  4.  The  Second 
National  Bank  of  Ottumwa,  Iowa. 

Superseded  by  subsequent  Organizations  with  the  same  Titles. — 1.  The 
First  National  Bank  of  Norwich,  Connecticut.  2.  The  First  National  Bank  of  Utica, 
New  York. 

In  the  hands  op  Receivbr& — 1.  The  First  National  Bank  of  Attica,  New  York. 
2.  The  Venango  National  Bank  of  Franklin,  Pennsylvania.  3.  The  Merchants’ 
National  Bank  of  Washington,  District  of  Columbia. 

Closed  and  Closing  under  the  Provisions  op  Section  42  of  the  Act. — 1.  The 
First  National  Bank  of  Columbia,  Missouri.  2.  The  First  National  Bank  of  Caron  - 
delet,  Missouri.  3.  The  First  National  Bank  of  Leonardsyille,  New  York.  4.  The 
National  Union  Bank  of  Rochester,  New  York. 

Tho  Pittston  National  Bank  of  Pittston,  Pennsylvania,  consolidated  with  the  First 
National  Bank  of  Pittston,  Pennsylvania. 

The  Berkshire  National  Bank  of  Adams,  Massachusetts,  consolidated  with  the 
First  National  Bank  of  Adams,  Massachusetts. 

The  Fourth  National  Bank  of  Indianapolis,  Indiana,  consolidated  with  the  Citizens' 
National  Bank  of  Indianapolis,  Indiana. 

Two  banks  which  had  given  notice  of  going  into  liquidation  under  section  42  of 
the  Act,  prior  to  tho  date  of  the  last  report,  have  paid  over  to  the  Treasury  of  the 
United  States  the  amount  of  their  outstanding  circulation  in  lawful  money,  and 
taken  up  the  bonds  which  they  had  on  deposit  with  the  Treasurer  for  the  security 
of  such,  notes,  as  follows,  viz. : — 

The  First  National  Bank  of  Columbia,  Missouri,  $11,990. 

The  First  National  Bank  of  Carondelet,  Missouri,  $25,500.  These  banks  are  now 
closed. 

During  the  past  year  tho  First  National  Bank  of  Leonards ville,  New  York,  and 
the  National  Union  Bank  of  Rochester,  New  York,  have  voluntarily  given  notice  of 
going  into  liquidation  as  required  by  law. 

The  First  National  Bank  of  Leonardsville  has  a capital  of. . . .$  50,000 


Bonds  deposited 60,500 

Circulation 45,000 

Tho  National  Union  Bank  of  Rochester,  has  a capital  of $ 400,000 

Bonds  deposited 250,000 

Circulation * 192,500 


The  Merchants’  National  Bank,  of  Washington,  and  the  Venango  National  Bank 
of  Franklin,  Pennsylvania,  having  failed  to  redeem  their  circulating  notes  when 
presented  for  that  purpose,  have  been  placed  in  tho  hands  of  receiver?*,  as  required 
by  law.  The  circumstance  attending  tho  failure  of  these  two  banks  were  fully 
investigated  and  reported  by  a Committee  of  the  House  of  Representatives  during 
the  last  session  of  Congress. 

The  receiver  of  the  First  National  Bank  of  Attica,  N.  Y.,  has  brought  his  labors 
nearly  to  a close,  and  a dividend  will  be  declared  to  the  general  creditors  of  the 
bank  on  or  about  the  1st  of  January,  1867.  The  bonds  deposited  to  secure  its  circu- 
lating notes,  namely,  $31,500  of  six  per  cent,  and  $18,500  of  five  per  cent,  bonds, 
were  sold  at  public  auction  in  the  City  of  New  York  on  the  8th  of  October  last,  in 
accordance  with  the  provisions  of  section  48  of  the  Currency  Act.  The  net  amount 
realized  from  the  sale  was  $51,556.25.  Of  this  sum  $14,000  in  lawful  money  was 
deposited  with  the  Treasurer  of  the  United  States  for  the  redemption  of  the  out- 
standing circulation  of  the  bank,  and  under  instructions  of  tho  receiver,  $7,556.25 


Digitized  by 


v Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


1867.]  Banking  and  Fimncial  Items . 555 

was  paid  into  the  Treasury,  according  to  the  provisions  of  section  50  of  the  Act  for 
the  benefit  of  the  general  creditors  of  the  bank.  The  amount  of  outstanding  cir- 
culation redeemed  to  Oct.  1 was  $5,320. 

Congress. — Mr.  Cook  offered  the  following: — 

“ Resolved , That  the  Committee  on  Banking  and  Currency  be  instructed  to  inquire 
into  the  expediency  of  providing  by  law  for  the  withdrawal  of  the  currency  issued 
by  the  National  hanks  as  fast  as  the  same  may  be  done  without  injustice  to  the 
banks,  and  of  supplying  the  place  with  legal-tender  notes  issued  by  the  Govern- 
ment of  the  United  States.’1 

Mr.  Cook  moved  the  previous  question  upon  this  resolution.  Mr.  Braxdegee  de- 
manded tellers.  The  motion  for  the  previous  question  was  seconded  by  a vote  of  53 
to  38.  Mr.  Braxdegee  called  for  the  yeas  and  nays,  saying  he  wanted  to  see  who 
was  in  favor  of  destroying  the  National  banks. 

The  yeas  and  nays  were  taken,  and  resulted  in  yeas  65,  nays  68 ; so  the  resolu- 
tion was  rejected. 

Taxation  op  Government  Bonds. — Mr.  Ross  offered  the  following: — 

“ Resolved \ That  it  is  the  sense  of  Congress  that  no  more  Government  bonds  shall 
be  issued  that  are  not  subject  to  the  same  rates  of  taxation  as  other  bonds.” 

Mr.  Thayer  moved  to  lay  the  resolution  on  the  table. 

Mr.  Ross  called  for  the  yeas  and  nays  on  that  motion,  but  the  House  refused  to 
order  the  yeas  and  nays,  and  the  resolution  was  laid  on  the  table. 

Tiie  Withdrawal  of  Legal- tender  Currency. — Mr.  Baker  offered  the  follow- 
ing:— 

Resolved,  That  the  Committee  on  Banking  and  Currency  be  instructed  to  report  a 
bill  preventing,  for  some  temporary  period,  the  further  withdrawal  of  legal-tender 
currency. 

Mr.  Washbcrne,  of  Illinois,  suggested  that  the  resolution  should  be  modified  so 
as  to  direct  the  Committee  simply  to  inquire  into  the  expediency  of  reporting  such 
a bill.  Mr.  Morrill  moved  to  lay  the  resolution  on  the  table.  The  question  was 
taken  by  yeas  and  nays,  and  resulted  in  yeas  88,  nays  58 ; so  the  resolution  was 
laid  on  the  table. 

Branch  Mint  at  San  Francisco. — Mr.  McRuer  introduced  a joint  resolution, 
authorizing  the  Secretary  of  the  Treasury  to  purchase  a suitable  site  for  a branch 
mint  at  San  Francisco,  on  the  approval  of  the  title  by  the  U.  S.  District  Attorney 
for  California.  The  resolution  not  to  be  construed  as  authorizing  the  erection  of  a 
building  thereon,  until  jurisdiction  thereof  is  ceded  by  the  State  of  California.  Re- 
ferred to  the  Committee  on  Appropriations. 


New  York. — Mn  David  M.  Van  Hoevenbergh,  present  teller,  has  been 
appointed  cashier  of  the  Saratoga  County  National  Bank,  of  Waterford,  N.  Y.,  to  fill 
the  vacancy  caused  by  the  resignation  of  Willlui  T.  Seymour,  who  retires  on  the 
1st  day  of  January,  1861. 

Louisiana. — The  Merchants’  Bank  of  New  Orleans  has  been  engaged  since 
May  last  in  paying  off  its  former  cash  liabilities ; and  will  resume  active  business  in 
January,  1861,  with  a capital  of  $852,200,  at  No.  8,  Commercial  Place.  President, 
I.  M.  Denman;  Secretary,  A.  Luria. 

Km  Orleans. — Mr.  Thomas  P.  May,  was,  on  the  6th  of  October  last,  elected  presi- 
dent of  the  First  National  Bank  of  New  Orleans,  in  place  of  Mr.  Augustus  C.  Gra- 
ham, who  returns  to  New  York  to  embark  in  the  banking  business,  at  No.  — , 
Broad  Street. 

Ohio. — Mr.  Joseph  Hutcheson,  Cashier  of  the  Franklin  National  Bank  of  Co- 
lumbus, has  resigned,  after  nineteen  years’  connection  with  the  bank  and  its  prede- 
cessor, the  Franklin  Branch  Bank  of  the  State  of  Ohio.  Mr.  H.  has  entered  into  the 
business  of  private  banking  at  the  same  place,  in  the  firm  of  Hayden,  Hutcheson 
& Co.  (See  their  card  on  the  cover  of  this  work.)  He  is  succeeded  as  cashier  by 
Mr.  David  Overdier. 
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Board  of  Control. — By  the  death  of  Dr.  John  Andrews,  President  of  the  Board 
of  Control  of  the  State  Bank  of  Ohio,  a vacancy  occurred  on  the  14th  October  last. 
Mr.  Hutcheson,  of  the  Franklin  National  Bank,  is  appointed  hia  successor.  Dr. 
Andrews  was  bom  in  1805  at  Steubenville,  0.  He  was  mainly  instrumental  in  the 
establishment  of  the  State  bank  system  in  Ohio,  and  became  president  of  the 
Jefferson  Branch  Bank. 

Missouri. — The  Commercial  Bank  of  St.  Louis,  with  a capital  of  $500,000* 
has  just  been  organized  in  St  Louis,  and  lias  commenced  active  business.  The 
Board  of  Directors  is  made  up  from  the  active  and  reliable  business  men  in  the  city. 
Edward  M.  Samuel,  President;  John  W.  Donaldson,  Cashier;  New  York  Cor- 
respondents, Birch,  Murray  & Co.,  No.  12,  Wall  Street. 

Illinois. — An  important  decision  has  just  been  rendered  by  the  Supreme  Court, 
which  will  greatly  embarrass  commercial  transactions  in  Chicago  and  State.  It  is 
to  the  effect  that  warehouse  receipts  are  not  negotiable.  Hitherto  they  have  passed 
from  hand  to  hand  among  commission  men,  and  were  readily  purchased  by  banks, 
the  same  as  bank  notes  or  any  negotiable  paper.  The  result  of  the  decision  will  be 
that  the  transfer  of  all  grain  or  other  property  in  warehouses  will  have  actually  to 
be  made,  or  the  transaction  convoys  no  responsibility.  It  is  understood  that  appli- 
cation will  be  made  to  the  Legislature  for  a law  to  place  warehouse  receipts  on  the 
same  footing  that  they  have  hitherto  held. 

Sycamwe. — The  Sycamore  Bank  failed  in  December,  with  cash  liabilities  to  the 
public,  amounting  to  about  $50,000. 

National  Currency. — The  amendment  to  the  Currency  act,  introduced  into  the 
Senate  by  Mr.  Chandler,  and  made  the  special  order  for  the  third  Tuesday  in  De- 
cember, 1866,  enacts — 

That  Sec.  22  of  the  act  to  which  this  is  an  amendment  is  hereby  so  amended  as 
to  authorize  the  issue  of  $100,000,000  of  notes  for  circulation,  in  addition  to  the 
$300,000,000  provided  for  in  said  section  22,  and  that  the  additional  $100,000,000 
shall  be  secured  in  all  respects  and  under  the  instructions  and  provisions  of  the  act 
hereby  amended:  Provided , That  not  more  than  $5,000,000  of  the  $100,000,000  of 
additional  notes  for  circulation  shall  be  issued  or  delivered  to  banks  by  the  Comp- 
troller of  the  Currency  within  six  months  from  the  passage  of  this  act.  and  that 
thereafter  not  more  than  $2,000,000  of  notes  for  circulation  shall  be  issued  during 
any  one  month. 

This  amendment  embodies  the  wishes  of  the  expansionists  of  the  last  session,  and 
would  not,  if  it  had  been  adopted,  have  changed  the  present  position  of  the  money 
market  During  the  recess  of  Congress,  the  acting  Comptroller  of  the  Currency  has 
modified  the  views  of  his  predecessor,  and  is  satisfied  that  $25,000,000  more  of 
currency,  issued  at  the  rate  of  $1,000,000  to  $2,000,000  per  month,  is  enough  for 
the  wants  of  all  the  States.  Mr.  Hurlburd  says: 

“ Bearing  in  mind  the  regular  monthly  reduction  of  legal  tenders  at  the  rate  of 
$4,000,000  per  month,  as  provided  by  law,  an  increase  of  National  currency  not  to 
exceed  $25,000,000,  to  be  issued  at  the  rate  of  $1,000,000  to  $2,000,000  per  month, 
would  probably  meet  all  the  wants  of  all  the  States  for  two  years  to  come.  As  this 
seems  to  be  the  only  practicable  method  for  the  accomplishment  of  what  is  generally 
admitted  to  be  a desirable  end,  it  is  respectfully  recommended  to  the  favorable 
consideration  of  Congress.” 

Canada. — A bill  in  Chancery  lias  been  filed  against  the  directors  and  cashier 
of  the  Bank  of  Upper  Canada  for  an  account  of  the  suras  expended  in  the  purchase 
of  stock  by  the  directors  as  such,  and  seeking  to  hold  the  directors  specially  liable 
to  stockholders  for  the  amount  thereby  expended  improperly.  It  is  said  that  Mr. 
Casbels,  following  the  example  of  Mr.  Street,  has  resigned  his  position  as  assignee 
of  the  Bank. 
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Monthly  Lut  of  New  Banking  Firms.  Continued  from  the  December  Number , page  477. 


New  York  City. 


Edward  B.  Abbott  A Co.,  62  WalL 
Armstrong  A Co.,  1 1 Broad. 
Clarkson  A Co.,  50  Pine. 

Gould,  Strong  A Co.,  26  New. 
Hatch,  Foote  A Co.,  11  Wall. 
Hicks,  Henderson  A Co.,  21  New. 
J.  V.  N.  Huyck,  40  Wall. 


Lewis,  Daniel  A Co.,  21  Nassau. 

Morgan,  Lathrop  A Co.,  4 New. 
Richards  A Co.,  17  Nassau. 

Tyler,  Wrenn  A Co.,  18  Wall. 

H.  R.  Wilcox, 

Williams  A Weston,  15  WalL 
A.  Wolff,  Jr.  A Co.,  42  Exchange  Place. 


NEW  FIRMS. 


Place  and  State i Name  of  Banker. 

Buffalo,  N.  Y.. Colin  Campbell 

“ “ C.  E.  Pickering  A Co 

44  41  Savin  A Weed 

Lyons,  14  Gavitt  A Murdoch 

Cincinnati,  Ohio* The  Safe  Deposit  Co. . . . 

Columbus,  44  Hayden,  Hutcheson  A Co 

Savannah,  Ga. ....... .Home  Insurance  Co 

Boston,  Mans Tower  A Stratton 

Shelbyville,  Ky James  A.  Edwards  A Co. 

New  Orleans,  La L.  S.  Tesson  A Co 

8t.  Louis,  Mo Bartholow,  Lewis  A Co. . 

Cape  Girardeau,  44 Robert  8turdivant 

Ontonagon,  MKch Dickens  A Coulter 

Augusta,  111. L.  Holbrook  A Co 

Galva,  44 Lewis  W.  Beck 

Pontiac,  44 Duff  A Cowan 

Vicksburg,  Miss Nichols,  Barrett  A Co. . . 

Enterprise,  44  Clark  Co.  Savings  Bank. . . 

Pleasantville,  Pa Brown  Brothers 

Albia,  Iowa* Albia  Deposit  Bank 

Glenwood,  44  Staude  A Anderson 

Onatonna,  44  Mills,  Follett  A Co 

Hagerstown,  Md. Gantz,  Appleman  A Co. . . . 

Fredericksburg,  Va*. . . .Miner  A Co 

44  44  . . . .Conway,  Gordon  A Garnett 

Norfolk  44  . . . R.  H.  Chamberlain  A Sons 

Fond  du  Lac,  WIs Ebert  A Perry 

Richland  Centre,  44  L.  D.  Gage 

Sheboygan,  44  J.  O.  Thayer 

Bay  City,  Mich W.  C.  Green  A Co 

44  44  C.  W.  Gibson 


N.  E Correspondent. 

. ,N.  Shoe  A Leather  Bank. 
. .Smith,  Martin  A Co. 

. .Howes  A Macy. 

. . H.  Clews  A Co. 

. . Bank  of  America. 

. .National  Park  Bank, 
j Fisk  A Hatch. 

( Howes  A Macy. 


Given,  Jones  A Co. 
.Howes  A Macy. 
Northrup  A Chick. 
Ninth  National  Bank. 


National  Park  Bank. 

It  u 

Nat.  Bank  North  America. 


Howes  A Macy. 

E.  H.  Hyde  A Co. 


.Metropolitan  Nat.  Bank. 
.Ninth  National  Bank. 
.E.  H.  Hyde  A Co. 
.Howes  A Macy. 

it  it 

it  it 

.Central  National  Bank. 
.K.  H.  Hyde  A Co. 
.Ninth  National  Bank. 
.H.  Clews  A Co. 

. Howes  A Macy. 
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Dissolutions. — Messrs.  Hatch  k Phelps,  N.  Y. ; Ruliff  k Twichell,  New 
Orleans;  W.  T.  Smithson  k Co.,  Baltimore,  Md.;  Hopkins,  Hunt  k Co.,  Do  Kalb, 
111.;  Tower,  Wilder  k Co..  Boston;  Hutchinson  k Edwards,  Shelbyville,  Ky. 

Suspensions. — Stuckle,  Becker  k Co.,  N.  Y. ; J.  A.  Gaylord,  St.  Louis,  Mo. 
Hunt  k Co.,  Sycamore,  111. ; Isaac  Rector,  Bedford,  Ind. ; Meigs,  Yon  Seybold  k 
Co.,  N.  Y. ; S.  H.  Bexoist,  N.  Y. 


Mew  York. — Messrs.  Hatch,  Foote  k Co.  have  opened  a banking  house  at 
No.  11,  Wall  Street,  near  New;  and  propose  to  give  especial  attention  to  orders 
for  the  purchase  and  sale  of  Government  securities  of  all  classes,  and  gold.  They 
will  also  receive  deposits,  on  favorable  terms,  from  country  banks  and  bankers.  The 
new  firm  consists  of  Mr.  D.  B.  Hatch,  C.  B.  Foote,  and  F.  A.  Johnson,  Jr.  Mr. 
Hatch  and  Mr.  Foote  have  been  with  Messrs.  Fisk  k Hatch  for  somo  time  past; 
Mr.  J.  has  been  cashier  of  the  Glen’s  Falls  National  Bank,  N.  Y.  The  new  firm,  there- 
fore, bring  into  the  business  practical  and  familiar  knowledge  of  its  numerous  de- 
tails. They  refer  to  Messrs.  Fisk  k Hatch;  Jay,  Cooke  k Co.;  and  the  Phenix 
National  Bank. 

New  York . — The  card  of  Messrs.  Gilliss,  Harney  k Co.,  bankers,  No.  24  Broad 
Street,  may  be  found  on  the  cover  of  this  work.  Tho  firm  consists  of  T.  H.  Gilliss, 
C.  H.  Harney,  and  J.  L.  Searles. 

New  York . — The  new  firm  of  Gould,  Strong  k Co  is  established  at  No.  26 
New  Street:  consisting  of  E.  W.  Gould,  Theodore  R.  Strong,  of  tho  N.  Y.  Stock 
Exchange,  and  J.  White,  Jr.  They  propose  to  execute  orders  for  Government 
securities,  stocks,  bonds,  and  gold,  exclusively  on  commission.  They  refer  to  the 
president  of  the  National  City  Bank,  president  of  the  American  Exchange  Bank, 
N.  Y.,  and  the  National  Mechanics’  Bank,  Baltimore.  (See  their  card  on  the  cover  of 
this  work.) 

New  York. — Messrs.  Lawrence  Brothers  k Co.  have  recently  removed  to  No. 
1 6 W all  Street.  The  firm  consists  of  De  Witt  C.  Lawrence,  of  the  N.  Y.  Stock 
Exchange,  Cyrus  J.  Lawrence,  John  R.  Cecil,  and  William  A.  Halsted.  This 
house  gives  special  attention  to  orders  for  Government  securities.  ( See  their  card  on 
the  cover  of  this  work.) 

Ohio. — The  new  banking  firm  of  Hayden,  Hutcheson  k Co.  lias  commenced 
business  at  Columbus,  Ohio.  Mr.  Hutcheson  lias  been  nineteen  years  connected 
with  the  Franklin  branch  of  State  Bauk  of  Ohio,  and  with  its  successor,  the  Franklin 
National  Bank  of  Columbus.  With  ample  capital,  and  with  a long  experience 
as  bankers,  this  new  firm  will  be  able  to  give  satisfaction  to  their  correspondents. 

Missouri. — The  uew  banking  firm  of  Bartiiolow,  Lewis  k Co.,  at  No.  307 
North  Third  Street,  oilers  to  make  collections  throughout  the  State.  The  firm  con- 
sists of  Theodore  Bartiiolow,  late  of  Atchison,  T.  J.  Bartiiolow,  and  J.  W. 
Lewis,  of  Glasgow,  Mo.,  and  John  D.  Perry,  president  of  the  Union  Pacific  Rail- 
road Co.  (See  their  card  cm  the  cover  of  this  work.) 

Texas. — Mr.  George  Butler  has  resumed  business  as  a banker,  at  Galveston, 
and  is  prepared  to  make  collections  and  execute  orders  for  correspondents  throughout 
the  United  States.  His  correspondents  at  New  York  are  Messrs.  Duncan,  Sherman 
k Co.  (See  his  card  on  the  covtr  of  this  work.) 

Illinois  . — The  interest  of  the  late  John  L.  Scripps  having  been  withdrawn 
from  the  firm  of  Sciupps,  Preston  k Kean,  a new  association  has  been  organized, 
composed  of  Messrs.  Stephen  P.  Lunt,  David  Preston,  S.  A.  Kean  and  F.  W. 
Crosby.  The  new  firm  will,  hereafter,  be  known  as  Lunt,  Preston  k Kean. 

Chicago, — The  State  Savings  Institution  makes  collections  and  transacts 
a general  banking  business.  President,  G.  Schneider;  vice-president,  L.  B.  Sid- 
way; cashier,  N.  B.  Kidder;  assistant  cashier,  C.  D.  Bickford.  Their  correspond- 
ents are  tho  American  Exchange  National  Bank,  N.  Y. : the  Webster  National 
Bank,  Boston ; J.  Caesar  & Co.,  London ; S.  Luerman  & Son,  Bremen.  (See  their 
card  on  the  cover  of  this  work.) 
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MONTHLY  REPORT  OF  STOCK  SALES  FOR 
November,  1866. 

From  “ The  New  York  Commercial  Advertiser” 

The  annexed  table  will  show  the  amount  of  business  transacted  in  rail- 


roads and  miscellaneous  stocks  at  the  several  Stock  and  Exchange  Boards 
of  the  city  during  the  month  of  November,  1866,  with  the  highest  and 


lowest  prices  paid : — 

Delaware  and  Hudson 

Shares 

sold 

1,058 

Highest. 
160  .. 

Lowest 

155 

Last 

sale. 

155 

Pennsylvania  Coal 

100 

150  .. 

150 

• • 

150 

American  Coal 

6,575 

73  .. 

67 

• • 

67 

Central  Coal 

1,900 

« • 

56J  .. 

54 

• • 

54 

Wyoming  Valley  Coal 

1,100 

37  .. 

36 

3G 

Wilkesbarre  Coal 

..  11,046 

76  .. 

63 

631 

Spruce  Hill  Coal 

1,500 

41  •• 

31 

4 

Spring  Mountain  Coal 

650 

• . 

84  .. 

75 

75 

Lehigh  and  Susquehanna  Coal 

500 

41  .. 

4 

41 

Ashburton  Coal 

300 

17 

13 

17 

Butler  Coal 

6,000 

211  .. 

191 

20 

Cumberland  Coal 

. . 29,374 

71  .. 

64 

70* 

Consolidated  Maryland  Co 

100 

35  .. 

35 

35 

Quicksilver 

. . 37,970 

66  .. 

44 

44* 

Mariposa 

8,150 

161  .. 

12 

121 

Mariposa  preferred 

31,900 

31 

244 

27 

Smith  A Parmelee  Gold  Co 

1,100 

121  .. 

H 

U 

Rutland  Marble  Co 

. . 15,800 

29*  .. 

23 

23 

Manhattan  Gas  Co 

300 

150 

150 

150 

Citizens’  Gas  Co 

25 

126 

125 

125 

Boston  Water  Power 

16,200 

33  J .. 

27f 

30* 

West  Union  Telegraph  Co 

. . 60,297 

53 

44 

47* 

West  Union  Russian  Extension 

1,974 

97*  .. 

96* 

96* 

Pacific  Mail  S.S.  Co 

. . 15,331 

246  .. 

235 

239 

♦Pacific  Mail  Steamship 

4,520 

180  .. 

170 

171 

Atlantic  Mail  Steamship  Co 

30,520 

132  .. 

94 

101 

Union  Navigation  Co 

2,500 

114  .. 

113 

113 

S.  A.  Nav.  and  Marine  Co 

1,070 

Ill 

109 

111 

American  Express  Co 

. . 84 

87  .. 

79 

84 

Adams’  Express  Co 

3,816 

87 

73* 

77 

United  States  Express  Co 

62 

80 

80 

80 

Canton  Co 

..  21,100 

57*  .. 

44 

45* 

Brunswick  Co 

1,650 

9 .. 

7 

71 

Cary  Company 

600 

13  J .. 

14 

14 

N.  Y.  Central  Railroad 

. . 92,430 

123*  . . 

103* 

113* 

Erie  Railroad 

. . 365,935 

86*  .. 

70* 

71* 

Erie  preferred 

4,746 

86*  .. 

82 

83 

H udson  River  Railroad 

6,500 

126*  .. 

118 

* • 

121* 

♦ Salo3  subsequent  to  November  20,  with  five  per  cent,  cash  and  33  J stock  divi- 
dend off. 
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Reading 

. 312,239 

117| 

110* 

112* 

Illinois  Central 

. 26,940 

126* 

116 

119 

Michigan  Southern 

. 249,266 

94 

78* 

81* 

Michigan  Central 

15,616 

1 17* 

• • 

109 

112* 

Cleveland  A Pittsburgh 

. 180,100 

94* 

• • 

84* 

85* 

Cleveland  and  Toledo 

111,617 

121* 

• • 

ill* 

113* 

Cleveland,  Col.  A Cincinnati 

385 

113* 

111* 

112 

( hicago  A Northwestern 

. 294,363 

624 

37* 

44* 

Chicago  A N.  W.  preferred . 

213,696 

82 

69* 

t2* 

Chicago  A Rock  Island. . . * 

. 142,815 

112* 

100 

104* 

Chicago  A Great  Eastern 

425 

45 

30 

30 

('hicago  A Milwaukee 

60 

79 

79 

79 

Chicago,  Bur.  A Quincy 

373 

133* 

131 

132* 

Chicago  A Alton 

2,971 

113 

106 

109* 

Chicago  A Alton  preferred 

967 

113* 

1V9* 

in 

Alton  A Terre  Haute 

12,050 

53 

38 

40 

Alton  A Terre  Haute  preferred 

2,603 

78 

67 

69 

Pittsburgh  A Fort  Wayne 

. 98,711 

in* 

101* 

105* 

Toledo  A Wabash  

19,410 

54* 

40 

. 43 

Toledo  A Wabash  preferred 

1,725 

75* 

72 

72 

Milwaukee  A St.  Paul 

20,200 

64 

50 

55 

Milwaukee  A St.  Paul  preferred 

20,900 

76* 

64 

69* 

Marietta  A Cin.  1st  preferred 

5,600 

42 

39 

39 

Marietta  A Cin.  2d  preferred  ....... 

300 

21* 

20 

20 

Mil.  A Pr.  du  Ch.  1st  preferred 

50 

100* 

100* 

100* 

Mil.  A Pr.  du  Ch.  2d  preferred 

250 

90 

90 

90 

Hannibal  A St.  Joseph 

3,000 

60 

54 

58 

Hannibal  A St  Joseph  preferred. . . . 

1,100 

69 

65 

69 

Indianapolis  A Cincinnati 

1,238 

93 

84 

87 

New  York  A New  Haven 

437 

118 

115* 

117 

Stonington 

60 

105 

105 

105 

Norwich  A Worcester 

20 

115 

115 

115 

Morris  A Essex  Railroad 

600 

85 

85 

85 

Central  New  Jersey 

347 

132* 

128 

130 

Delaware  A Lackawanna 

150 

150 

150 

150 

Panama 

845 

270 

265 

265 

Long  Island 

100 

60 

60 

60 

Total  shares  in  November 2,525,558 

Total  shares  in  October 2,983,223 


Decrease * 457,665 


The  sales  of  Government,  State,  railroad,  and  miscellaneous  bonds, 
and  of  gold,  during  the  month  of  November,  at  the  Stock  Boards,  were  aa 
follows : — 


Governments $12,049,000 

Gold 20,000 

New  York  Sevens 97,000 

New  York  Sixes 24,000 

New  York  Fives 20,000 

Connecticut  Sixes 25,000 

Ohio  Sixes 15,000 

California  Sevens 25,000 

Louisiana  Sixes 7,000 

Total  in  November 

Total  in  October 


Tennessee  Sixes $ 897,000 

North  Carolina  Sixes 378,000 

Missouri  Sixes 874,000 

Mo.,  Han.  A St.  Joseph 11,000 

Virginia  Sixes 13,000 

New  York  City 11,000 

Brooklyn  Bonds 31,000 

Railroad  Bonds 10,811,000 


$ 25,308,000 
31,173,000 


Decrease $5,865,000 
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T H E DAILY  PRICE  O F GOLD  AT  NEW  Y O R K . 


{Continued  from  page  469.  De<vmber  No.) 


1866 

Premium. 

1866. 

Premium. 

1866. 

Premii 

tm. 

Oct. 

22.  . 

. .454 

(ic 

46-J 

. Nov. 

12. 

...43} 

(ft)  44} 

Dec.  3 . . 

. .404 

(o 

41} 

23.  . 

. .45} 

(<V 

47$ 

13.. 

. ..44} 

@ 45$ 

4.  . 

. .40} 

(" 

41} 

24.  . 

. .47 

(«' 

48$ 

14 

. . .44$ 

(a  45} 

5.  . 

..38$ 

(a 

4.0} 

25.  . 

. .46} 

(" 

48 

15. 

...43} 

(<v  44$ 

6.  . 

..38$ 

Or 

39} 

26.  . 

..47 

(a 

48} 

16. 

. ..424 

(a  43 i 

7. . 

..38$ 

(a 

39 

27.  . 

..45} 

& 

46} 

17. 

. . .41 

(«>  42$ 

8. . 

. .37-8 

(«' 

38$ 

29.  . 

..45} 

@ 

46$ 

19. 

. .40 

Ui)  41} 

10.  . 

. .37 

(CJJ 

37$ 

30.  . 

..46 

«0 

46$ 

20. 

. . .40* 

@ 41$ 

11. . 

..36$ 

@ 

37$ 

31.  . 

• • 45} 

(w 

46} 

21. 

...39} 

(CL.  41 

12.. 

.37} 

(a 

38$ 

Nov. 

1.  . 

..46$ 

(<S 

47} 

22. 

. .*37* 

(a  38$ 

13.. 

• 37$  @ 

37* 

2.  . 

. .46$ 

(a- 

47} 

23. 

• •38$ 

dr  39$ 

14  . 

..374 

(it 

38} 

3.  . 

..47$ 

Op. 

48$ 

24.  , 

...38} 

(<t.  394 

15.  . 

..37# 

& 

3H 

5.  . 

• •47} 

@48}* 

26.  , 

...38} 

(ft  4 If 

17.  . 

..37$ 

Oi 

38$ 

6.  . 

-.17$ 

Oi 

48} 

27.  , 

. ..40$ 

(tt  44 

18.  . 

..374 

(l< 

38} 

7.  . 

. .47 

(«' 

48 

28.  . 

. . ,4U$ 

@ 43$ 

19.  . 

..36} 

(a; 

37} 

8.  . 

. .46 

(ft 

46$ 

29. 

Thanksgiving 

20.  . 

..34} 

(<s 

36} 

9.  . 

. .16 

(<i 

46} 

30. 

....40} 

(ft;  41} 

21.. 

..33} 

(a 

34  J 

10.  . 

. . .44$ 

(</ 

46} 

. Doc. 

1. 

...40$ 

@ 41$ 

22.. 

(ft 

33} 

* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862, 
1866,  has  been  as  follows: — 


1862.  1863.  1864.  1865. 

January ....  Par  (ft  5 ..34  (it  60}  ..  51$  @ GO  ..  97  4 @134$ 

February...  2$  @ 4}  . . 53  @72$-..  57  J (a)  61  ..96#  @116} 

March 1$  (<v  2$  . . 39  @71}..  59  fa  69}  . . 48}  @ 101 

April 1$@  2}  . . 46  @ 59  . . 66$  (if  87  . . 44  (a  60 

May 2$  @ 4$  . . 43$  (it  55  . . 68  (a  90  . . 28}  @ 45$ 

June 3$  (it  9$  . . 40$  @ 48$  . . 89  @151  . . 35}  (w  47} 

July 9 (a  20$  . . 23$  (it  45  ..122  @ 185  ..38  0 16$ 

August  . . . 12$  (iv  16$  . . 22$  0 29}  . . 131$  @ 162  . . 40}  (it  45$ 

September  . . 16$  ui  24  . . 27  @ 43$  . . 85  01  155  . . 42}  @ 45 

October 22  @ 37  . . 40}  0 56}  . . 89  @ 129  . . 44  @ 49 


November.  . 29  (w  33$  . . 43  @ 54  . . 109  @ 160  . . 45$  (a  48} 
December  . . 30  @ 34  . . 47  @ 52}  . . Ill  @ 144  . . 44$  0 46} 


to  October. 


1866. 

36}  (a  44} 
35$  @ 41$ 
25  (</  36$ 
25  (it  29$ 
25$  @ 11$ 
37}  (a  67} 
48$ @ 55} 
46$  (a  52$ 
44  @ 46} 
45}  <o  54} 
37$  («  48} 


Silver  is  in  steady  request  at  6 @ 7 cents  below  the  prioe  of  gold. 
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Notes  on  1 1)  c lit  o n c n fU  a r k r t . 

New  York,  Dec  ember  2 b,  1866 


Exchange  on  Ijondon . at  sixty  days'  sight.  109  oc  109^,  tor  gold. 


'Hie  market  has  been  comparatively  quiet  during  tin*  month,  nud  money  easy  for  g«»<»d  Imnowifx 
No  measure*  have  yet  been  matured  in  Congress  towards  a reduction  of  the  paper  currency  <>f  the 
country,  and  no  hasty  movement*  will  probably  he  made  for  a curtailment.  'Flic  banks  are  doing 
all  the  business  paper  that  their  customers  oiler.  'Flu*  rates  for  call  loans  have  ranged  from  5 to  7 
during  the  month.  This  week  the  rate  is  firm  at  0 per  cent.  Wo  quote  a*  follows: — 


Loans  on 

call,  with  Government  collateral.* 

6 

Ct-  0|  per  eelit. 

Loans  on 

call,  with  inisn 

tblaiieous  stock 

collaterals 

7 

< <r  * 

Business  paper,  best,  sixty  davs 

6 

( 7, . 7 

Business 

paper  single  names,  sixty  day 

s 

7*  (d  9 

Business 

paper,  three  to 

four  months. . . 

S 

Q,  9 

A new 

bank  lias  been 

established  in 

this  city  as  a g< 

>ld  hank  (Jacob  11 

lUssell.  Es<j 

[..  Cashier,  late 

Cashier  < 

the  Sub-Ttva 

Ml I V ).  to  effect 

the  gold  exchange*,  which  are  n 

ow  large. 

File  aggregate 

loan*  in  < 

MiiTciicy  are  .*<*ru,  millions  less 

than  at  our  last 

month's  report. 

The  bank  movement  at  New  York  for  1S60  shows  an  aggregate  since  January  as  follows  : — 

1866. 

Liana. 

Sped  a. 

Circulation. 

Depoiit*. 

Legal 

Tend*'. 

Aggregate 
(?/<■« /r*riy«. 

Jan.  6.  . 

. . $ 233, 1 85.059 

..$  15,778,741  . 

. % 18.5SS.428  .. 

$ 195,482,254  . . $ 

71,617.487 

..  $ 37o.6l  7,523 

Feb.  3 . . 

..  242.51 0,382 

10,937,474  . 

. 21.494.284  .. 

191.011.695  . 

68.79C.250 

..  50S.569.123 

Mar.  3 . 

..  235.339,412 

. 17.lSl.l30 

. . 22.994.0sG  .. 

181.444.87s  .. 

59.760,145 

. . 526.539,959 

April  7.. 

. 242.643.753 

1 1 .436,295 

. . 24.127.061  . . 

1S9.094.961  .. 

71.445.065 

602,815,741 

Mar  5 . . 

253.974,134 

. . 10.914.997  . 

25.415,677  .. 

210.373.303  .. 

81.204.447 

..  003.556.171 

June  2. . 

250,959,022 

..  21.S5S.093 

26.244.225  .. 

IDS,  127.259  .. 

69.17S.992 

..  543.391.686 

July  7.. 

. . 257.534.83S 

9,805.266  . 

. 27.296.330  . 

205.799.611  . 

79.541.688 

..  511.IS2.914 

Aug.  4. . 

256.SUS.717 

9, 44s. 900  . 

27.311,549  .. 

214,156.705  .. 

86.235.079 

..  523.226. SI  ft 

Sept.  1.. 

. . 265.399,607 

6.381,600  . 

. 27,S07.834  . . 

225.191.282  .. 

92.622, SOS 

. . 686,864,052 

Oct.  6. . . 

..  274,210  161 

6,203, 69S 

20.302,358  . . 

228.484,870 

So.  839, 679 

. . S29.0S1.759 

Oct.  13. . 

. . 276,443,219 

5.576,002  . 

. 80.176,908  .. 

22C.S59.S97  .. 

83.180.422 

. . 770,350.908 

Oct.  20.. 

..  279.135.796 

7.371.437  . 

. 30,410.240  .. 

225.0s3.S53  .. 

78.625,469 

..  824.721.988 

Oct  27.. 

. . 274.725.456 

7,848,239  . 

. . 30.243.437  .. 

223.S40.572  .. 

78.064.925 

. . 762.261.041 

Nov.  3. . 

. 271.790.435 

9.1  S6, 023  . 

. . 30.466,207  . . 

224, s4 1,695  .. 

74,990, S42 

..  761.934,453 

Nov.  10.. 

...  275.69S.2-Ss 

13. 1 45.3  s 1 

80.96*940  .. 

226.325,317  .. 

71,512.495 

. . 776.604,839 

Nov.  17. 

. . . 273.33s.390 

15,511.124  . 

. . 31,233.502  .. 

221,892.500 

86.120.361 

. . 842,575.300 

Nov.  24.. 

...  267.1*20,415 

..  15.202.s65 

..  81.361,418  . 

. 218.414.9S4  .. 

62.859.254 

..  917.486.976 

Dec.  1. 

. 263.01 1.66* 

14.957.007 

..  31,393.  s49  . 

. 20S.ss9.177  .. 

61,4*5,45S 

. . 649  0*1,442 

Dec.  S. . . 

. . 260.620,027 

..  14.5s2.05n 

. . 31,794,658  . 

. 203,676, *22  . . 

60,94 0,s57 

. . 647.315,786 

Dec.  15. . 

. 25S.452.330 

. . 13,99 1.2i Ml 

. 31.797.665  . 

. 206.45s,271  . . 

63.994,809 

..  556,150.833 

Idle  large  reduction  in  the  aggregate  clearings  is  duo  chiefly  to  the  operations  of  the  new  Gold 
Exchange  Bank,  through  which  a large  proportion  of  the  settlements  of  gold  transactions  are  now 
effected,  and  with  great  satisfaction,  so  far  diminishing  the  exchanges  at  the  Clearing  House. 

The  railroad  share  market  has  been  active  but  unsteady,  under  the  contests  of  speculative  com- 
binations. Erie  has  fluctuated  between  74|  and  68^  and  closes  at  CSf.  Illinois  Central  has  been 
comparatively  quiet,  ranging  at  115  to  11 Sj.  and  closing  at  115. 
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State  stock*  haw  been  steady  hut  quiet.  Tennessee  6s  close  at  IN)  <7it  93:  North  Carolina  6s.  To 


asked:  Virginia  6s.  6u  asked* 
the  dates  named  : — 

Missouri 

6s,  92  Gt:, 

92j.  We 

annex  the  highest 

prices  obtained  at 

Stock#. 

Xor.  10. 

Sor>.  17. 

Sow  24. 

Dec.  1. 

Dec.  8. 

Dec.  15. 

Dec.  22. 

Atlantic  Mail  

. .112* 

. 102 

. 105 

. 103 

..  103 

..  107 

..  105 

Alton  A Terre  H.  K.  R 

..  50* 

42 

40 

— 

3S 

40 

33* 

Alton  A Terre  H.  prof 

..  75* 

70 

— 

— 

— 

69 

— 

Boston  Water  Power 

..  m 

* 31* 

29* 

30* 

..  29* 

. . 23* 

30 

Canton  Company 

..  57* 

51* 

47 

45 

46 

..  45* 

..  44* 

Cleveland  A Pittsburgh  ... 

..  yi* 

$5 

..  S4* 

85* 

..  85 

90* 

..  84* 

Cleveland  A Toledo 

. . 120 

. 112 

112 

113* 

..  112 

..  114 

..  122 

Chicago  A 11.  Island 

..110 

. 104* 

. . 103* 

. 103* 

. . 103] 

..  104 

..  102} 

Chicago  A Northwestern .... 

..  57 

50 

. 42* 

44* 

52* 

..  58* 

44* 

Chicago  A Northwestern  pret 

79* 

• 71* 

71* 

72* 

70* 

..  76* 

..  77* 

Cumberland  Coal 

..  69 

70 

..  67* 

. 69* 

— 

65 

..  64* 

Cleveland.  Coi.  A Cin 

..113 

113 

— 

. Ill 

. . 109 

..  no 

..  110 

Delaware  A Hudson 

. . 1 59 

153 

..  155* 

. 155* 

..  155 

..  152 

. . 158* 

Hudron  Diver 

. . 125* 

. 122 

. 121* 

. 120 

120 

..  121 

..  116 

Illinois  Central 

..124* 

. 119 

. 119 

• 

.,  117* 

..  11^ 

..  116* 

Michigan  < Vntral 

.115 

. 112 

..  111! 

112 

109} 

..  Ill* 

. . 107^ 

Michigan  Soul  hern 

..  61* 

S2 

si 

. SI* 

79* 

..  SI 

80* 

Milwaukee  A St.  Paul 

..  91* 

57 

54 

55] 

— 

..  53* 

50* 

Milwaukee  A St.  P.  pref. . . . . 

..  74* 

70 

69 

69* 

68 

66 

67 

Mariposa  Mining  . 

..  14 

13 

18 

13* 

..  12* 

..  12* 

— 

Mariposa  preferred  

..  29* 

27* 

27 

• 27* 

..  31* 

..  31* 

29* 

New  York  Central  17.  U. 

..11S 

109* 

..  110* 

. 112* 

..  110* 

..  110* 

. 103* 

New  York  A Erie  17.  R 

..S4* 

7.r>* 

73 

• 71* 

..  71* 

72* 

68* 

New  York  Erie  pref 

. Nr> 

S3 

..  81* 

82 

— 

84* 

..  84* 

Ohio  A*  Mississippi  cer 

..  34* 

29 

28* 

29* 

29 

29 

28* 

Pacific  Mail 

..245 

. 241 

..  179 

. 172 

..  171 

..  171 

..  160* 

Pittsburgh  A Fort  Wayne 

.1091 

. 105* 

..  104* 

. 105* 

. 104* 

..  105 

..  104* 

Quicksilver  Mining. . . 

..  54* 

47* 

47* 

44* 

44 

47 

48 

Reading  17.  K 

..116* 

. Ill* 

..  114 

. 112* 

..  110* 

..  110 

. 104* 

Toledo  A W abash  

..  52* 

48 

— 

42* 

— 

44 

40* 

Western  Union  Telegraph... 

. . 51* 

48 

47 

46* 

46* 

40* 

..  48* 

The  Government  Sixes  which  matured  in  January.  18ft3,  were  paid  in  (fold ; and  it  is  generally 
believed  that  the  six  per  cents.,  which  mature  on  1st  January.  1867,  will  also  bo  paid  in  gold. 
These  bonds  are  now  quoted  at  127  Gt,  129.  For  the  sovoral  classes  of  Government  bonds  we  quote 


as  follows  : — 

United  States  Six  per  cents,  due  in  1*67 137  (oi  129 

“ “ ki  lMh coupon 

“ “ ,k  l<sl coupon  111*  111* 

k‘  “ ft- 20s,  1H»2 coupon  106*  Gt , 106* 

k*  ••  kk  5-20s,  l^f'4 coupon  105*  Gj\  105* 

‘k  5-20s.  1^65 coupon  105*  (it  105* 

kk  5-20s,  1 ">65,  new coupon  103*  Gu  103* 

“ **  k*  10-40s coupon  99 

,k  k*  “ 7 -30s,  Treasury  notes first  series  105  Gtr  105* 


We  give  the  following  as  the  doling  quotations  to  this  date,  for  the  following,  which  are  largely 
dealt  in 


Tennessee  Sixes,  now... 
North  Carolina  Sixes. . . . 

69*  Gh 

70 

75 

New  York  Central 

Erie  

....  109*  (a.  109* 
6<*  Gt  71 

Virginia  Sixes 

. . coupon 

60 

Philadelphia  and  Reading.  . . 

. . . 108!  <&  103* 

Missouri  Sixes 

92  ^ 

98 

Illinois  Central  . . 

....  115*  (fy  115| 

The  Secretary  of  the  Treasury  recommends  a return  to  specie  payments  in  two  years.  This 
suggestion,  added  to  the  large  revenue  of  the  General  Government,  has  brought  more  fold  upon 
the  market,  the  premium  having  declined  from  41*.  the  quotation  on  the  1st  instant,  to  88  percent* 
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Compared  with  our  quotations  for  November.  there  has  horn  a <iooidod  decline  in  stock  values, 
producitur  several  failures  among  Wall  Street  operators.  Kric  shares  have  declined  from  >4^  to 
6S| : Heading  Hailroad.  from  117$  to  104$ : Hudson  Hirer,  Iroin  1*22  to  116.  The  quotations  now 
given  embrace  a period  of  some  weeks.  which  will  give  the  reader  a good  idea  of  the  losses  sus- 
tained by  a falling  market. 

The  securities  held  by  the  Tinted  States  Treasurer  in  trust  for  National  banks,  on  the  22d,  stood 
as  follows:  For  circulating  notes.  $840,250,650;  for  public  moneys  in  National  banks,  designated  as 
public  depositaries.  $rts.98rt.95o.  Total.  $rt79.190.6oo.  The  maximum  amount  of  National  hank 
currency  uutlinri/.od  by  law  to  he  issued,  has  almost  Wen  reached.  During  the  week  ending  the  *2*2d 
instant,  the  Comptroller  issued  $199,681.  making  the  total  sum  issued  since  the  National  banking 
act  went  into  operation,  ftfuo.431.iMU.  From  this  latter  sum  should  be  deducted  $2,1 28,482,  being 
the  sum  that  has  been  returned  and  cancelled,  including  the  mutilated  and  worn  out  currency. 
This  leaves  the  total  of  National  hank  notes  in  circulation.  $29s.807.569.  Petitions  are  circulating 
throughout  the  country  for  signatures,  praying  Congress  to  refrain  from  the  passage  of  any  act 
authorizing  the  curtailment  of  the  National  currency,  or  having  in  view  the  return  within  a limited 
period  to  specie  payments.  This  movement  is  in  opposition  to  the  policy  of  Secretary  McCulloch, 
who  maintains  that  the  country  wants  more  labor  instead  of  more  currency.  We  have  now  a paper 
circulation  of  about  twenty-live  dollars  per  head — whereas,  prior  to  ls6I,  ton  dollars  pur  capita  was 
considered  sufficient  for  the  commercial  and  financial  exchanges.  A gradual  reduction,  us  proposed 
bv  Mr.  McCulloch,  would  better  unable  the  country  to  maintain  specie  payments  when  adopted. 

Late  advices  from  Havana  report  a monetary  crisis,  from  the  want  of  specie,  it  is  said,  which 
has  been  exported  or  hoarded.  The  Hank  of  Bossier  has  suspended  payment,  and  closed  its  doors; 
also  the  Bank  of  Almaeines  de  Hegla  (known  as  FesserV).  Bank  del  Coimnereio  (known  as  Zcilas), 
and  Bank  de  San  dose.  For  several  day**  there  has  been  a run  on  the  Spanish  Bank,  whieh  had.  on 
the  loth  instant.  Jp2.durt.7o7  in  specie  in  its  vaults,  with  which  to  pay  its  paper  issue,  nr  bills 
amounting  to  $8,658,150. 

The  shipments  of  gold  from  this  port  to  Furope  amount  thus  far  this  year  to  over  sixty  millions, 
while  last  year  they  were  not  quite  thirty  millions;  to  this  large  sum  must  be  added  the  foreign 
export  from  San  Francisco.  The  exports  from  New  York,  for  a series  of  years  [to  this  date],  have 
bee*  n as  follows : — 


1852 

$ 24,862.000 

1 857 . . . 

$ 44,005.000 

1S62 

..  $59,106,000 

1*53 

*26.862.000 

1 858 

25.942.000 

1S68 

...  49,151,000 

1 '54 

87.147.000 

1859 .... 

69.805,000 

lt>64 

..  49,112,000 

1 Rfg, 

‘27.2U7.OuO 

1 s«0 

42,161.000 

1865 

...  29.6S9.U00 

1856 

86.srts.0UO 

186: . .. 

rt.90rt,000 

1 866 

60.760,000 

Bills  on 

London  have  advanet 

•d  to  109  at 

sixty  days:  109$  (it  110$  for  short  bills. 

At  these  quo- 

rations  the  market  is  firm,  and  has  an  upward  tendency.  The  range  for  bankers’  bills,  by  the 
steamers  of  this  week,  are  as  follows:  London,  sixty  days.  109  G(.  109$;  Haris,  5.1SJ  (T/;  5.15  francs 
per  dollar;  Hamburg,  36$  (<t,  86$  cents  per  marc  banco;  on  Amsterdam.  41$  (o  41$  cents  per 
guilder;  Frankfort.  41}  Co  41$  cents  per  florin;  Bremen,  7s$  (q,  79  cents  per  rix  dollar:  Prussian 
thalers.  7*2$  (it  7*2$  cents. 

In  England  the  money  market  has  become  go  steady  and  favorable  as  to  induce  the  Bank  to 
reduce  its  minimum  rate  of  discount  from  4 to  8$  per  cent. 
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REDEMPTION  OF  THE  PUBLIC  DEBT. 

A plan  whereby  a sum  equivalent  to  at  least  ten  per  cent . of  the  Public 
Debt  may  be  saved  to  the  Government . 

Thb  public  debt  of  the  United  States  has  assumed  such  gigantic  pro- 
portions and  has  become  such  a burden  upon  the  country,  that  any  mea- 
sure should  be  adopted  which  will  relieve,  even  to  the  extent  of  a few 
millions,  this  heavy  accumulation. 

It  is  believed  that  essential  relief  may  be  produced  by  the  adoption  of 
a system  which,  while  it  will  be  acceptable  to  many  fund-holders,  will 
essentially  reduce  the  annual  payments,  in  their  aggregates,  by  the  Trea- 
sury. 

European  nations,  with  more  limited  resources  than  our  own,  are 
enabled  to  borrow  large  sums  at  three,  four,  or  five  per  cent,  per  annum ; 
and  thus  the  annual  burdens  upon  their  treasuries  are  comparatively 
lighter  than  our  own. 

Large  portions  of  the  Government  debt  of  this  country  are  held  by 
persons  of  limited  means,  who  would  probably  be  willing  to  exchange  their 
present  bonds  for  terminable  annuities  yielding  seven  or  eight  per  cent 
annually,  instead  of  six  per  cent.  The  holder  of  twenty  thousand  dollars 
of  Government  six  per  cents.,  for  instance,  having  no  other  resources  or 
income,  would  find  it  difficult  to  support  a family  upon  the  annual  accu- 
mulating interest.  But  if  the  Government  will  step  forward  and  offer  to 
pay  him  seven  or  eight  per  cent,  for  a period  of  twenty  or  twenty-five 
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years,  upon  condition  of  his  relinquishing  the  principal  at  the  end  of  the 
term,  be  would  feel  essential  reliei  without  any  abatement  of  his  security. 

To  the  foreign  capitalist  the  offer  would  be  still  more  tempting.  The 
covaoLS  of  England  yield  but  three  per  cent,  annually ; the  French  pub- 
lic funds  (termed  rentes)  yield  but  four.  In  other  European  countries  the 
fund-holder  realizes  but  little  more,  and  he  has  not  that  perfect  confi- 
dence in  the  home  security,  while  public  affairs  are  in  confusion,  which 
he  might  well  hare  here. 

At  all  events,  while  the  majority  of  the  holders  of  our  Government 
bonds  would  probably  prefer  to  keep  their  bonds,  for  their  own  and  suc- 
cessors’ use,  in  their  present  shape,  viz.,  receiving  six  per  cent,  per  annum, 
there  are  many  who  would  gladly  avail  themselves  of  an  offer  whereby 
their  annual  income  might  be  increased  twenty-five  or  thirty-three  per 
cent.,  without  an  abatement  of  confidence  in  the  security. 

The  following  tables  are  based  upon  five  per  cent,  as  the  true  value  of 
money,  or  at  least  as  a maximum  value,  to  the  Government.  Assuming 
this  to  be  a fair  value,  the  Government  may,  with  advantage  to  itself 
undertake  to  pay  seven,  or  even  eight,  per  cent,  to  the  bondholder  for  a 
long  period  of  years,  provided  he  agrees,  in  consideration  of  such  ad- 
vanced rate,  to  extinguish  the  principal  of  the  loan  at  the  expiration  of 
the  period. 

Thus  the  holder  of  Government  Sixes  to  the  amount  of  one  hundred 
thousand  dollars,  receiving  only  six  per  cent,  per  annum,  under  existing 
laws,  would  be  entitled,  under  the  proposed  change,  to  $7,095,  annually, 
for  a period  of  twenty-five  years;  or,  in  the  aggregate,  $177,380. 

Or,  if  be  preferred  a larger  income,  for  the  shorter  period  of  twenty 
years,  he  would  be  entitled  to  $8,024  per  annum ; and  would,  in  this 
period  of  years,  receive  from  the  Government  $160,480  in  the  aggregate. 

It  is  well  known  that  the  political  troubles  prevailing  in  Europe  of  late 
yean  have  led  the  capitalists  of  Germany,  and  other  countries  on  that 
oontinent,  to  invest  their  surplus  largely  in  our  Government  securities. 
The  temptation  of  six  per  cent  is  a great  one,  accompanied  with  relia- 
bility, to  parties  who  have  been  accustomed  to  three,  or  four,  or  fivo  per 
cent  A proposition  to  pay  seven  or  eight  per  cent,  even  with  the  loss  of 
the  principal,  a generation  hence,  would  probably  secure  large  offers  from 
abroad. 

This  would  unquestionably  be  the  ease  if  the  creditor  were  offered  the 
option,  as  he  should  have  been  in  1863—4,  of  payment  of  interest  in  Lon- 
don or  in  New  York.  The  financial  policy  of  the  Treasury  in  1863-4 
cost  the  Government  several  huudred  millions  more  than  was  necessary, 
if  the  loans,  or  a large  portion  of  them,  had  been  placed  abroad.  We 
may,  with  some  deference  to  the  experience  and  judgment  of  others, 
remedy  the  evils  of  the  past,  in  part,  by  offering  for  the  surplus  capital 
of  Europe  a Government  bond  bearing  7*09  or  8*02  per  cent,  annually ; 
the  interest  payable  in  London  or  New  York,  at  the  option  of  the  owner. 
If  in  London,  this  would  be  equivalent  to  about  twenty-eight  or  thirty- 
two  shillings  per  annum  on  each  hundred  dollars  in  value,  whereas  the 
income  from  that  sum  in  English  consols  is  only  about  twelve  shillings 
per  annum. 
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The  following  table  represents  the  present  amount  of  the  public  debt, 
in  round  numbers,  and  the  annual  reduction  to  the  extent  of  one  hundred 
millions  of  dollars,  and  the  interest  which  will  be  payable  at  the  present 
rate  of  interest,  say  six  per  cent. : 


Tsar. 

Principal. 

Principal 

Payable. 

Interest  at 
Sim  Per  Cent 

1867 

$2,500,000,000 

....  $ 100,000,000 

$ 150,000,000 

1868 

2,400,000,000 

....  100,000,000 

...  144,000,000 

1869 

2,300,000,000 

100,000,000 

138,000,000 

1870 

: 2,200,000,000 

100,000,000 

132,000,000 

1871 

2,100,000,000 

100,000,000 

126,000,000 

1872 

2,000,01*0,000 

100,000,000 

120,000,000 

1873 

....  100,000,000 

....  114,000,000 

1874 

1,800,000,000 

....  100,000,000 

....  108,000,000 

1875 

1,700,000,000 

100,000,000 

102,000,000 

1876 

1,600,000,000 

....  100,000,000 

....  96,000,000 

1877 

1,600,000,000 

....  100,000,000 

90,000,000 

1878 

1,400,000,000 

....  100,000.000 

....  84,000,000 

1879 

1,300,000,000 

....  100,000,000 

78,000,000 

1880 

1,200,000,000 

....  100,000,000 

72,000,000 

1881 

....  100,000,000 

....  . 66,000,000 

1882 

1,000,000,000 

....  100,000,000 

. . . . . 60,000,000 

1883 

900,000,000 

100,000,000 

....  54,000,000 

1884 

....  100,000,000 

48,000,000 

1885 

700,000,000 

100,000,000 

42,000,000 

1886 

600,000,000 

....  100.000,000 

.....  36,000,000 

1887 

500,000,000 

....  100,000.000 

....  30,000,000 

1888 

400,000,000 

....  100,000,000 

24,000,000 

1889 

....  100,000,000 

18,000,000 

1890. 

200,000.000 

100,000,000 

....  12,000,000 

1891 

100,000,000 

....  100,000,000 

6,000,000 

$ 2,500,000,000  $ 2,050,000,000 


The  magnitude  of  the  public  debt  and  the  prospective  burden  upon  the 
people  for  the  next  generation,  for  interest  and  principal,  are  rarely 
weighed  by  statesmen  or  statisticians.  Assuming  that  the  existing  debt 
can  be  liquidated  in  twenty-five  years  (from  1867  to  1891),  at  the  rate 
of  one  hundred  millions  annually,  the  aggregate  interest  which  the  Gov- 
ernment will  have  to  pay,  at  the  present  rate  of  six  per  cent.,  will  ap- 
proach the  principal,  viz. : — 

Principal $ 2,600,000,000 

Six  per  cent  interest 2,050,000,000 

$ 4,550,000,000 

By  the  proposed  plan,  if  carried  into  effect,  and  accepted  by  all  the 
creditors  of  the  Government,  the  saving  at  the  end  of  TWENTY-nvx  years 
will  be  over  thirty-six  per  cent,  viz. : — 
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On  one  hundred  millions  of  dollars $ 86,427,129 

On  twenty-five  hundred  millions  of  dollars 910,628,241 

Op  the  saving  at  the  end  of  twenty  years — 

On  one  hundred  millions  of  dollars $ 21,067,023 

Or,  on  twenty-five  hundred  millions 626,076,686 


Assuming  the  value  of  money  to  the  Government  to  be,  for  a period 
of  twenty-five  years,  five  per  cent,  per  annum,  what  rate  can  the  Govern- 
ment pay  annually  upon  condition  of  sinking  the  capital  ($100,000,000) 
at  the  end  of  twenty-five  years  I 


1st  year 
2d  “ 
3d  “ 
4th  “ 
6th  “ 
6th  “ 

2 th  “ 
8th  “ 
9th  “ 
10th  “ 
11th  “ 
12th  “ 
13th  “ 
14th  “ 
16th  “ 
16th  “ 
17th  " 
18th  “ 
19th  “ 
20th  “ 
21st  “ 
22d  “ 
23d  “ 

24th  " 
26th  “ 


Interest. 

Pre—nt  8y*t*m. 

$ 7,096,200 

00  . . . 

$6,000,000 

00 

7,095,200 

00  .... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

. . . . 6,000,000 

00 

7,095,200 

00  . . . 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,096,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,096,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

7,096,200 

00  ... 

6,000,000 

00 

7,095,200 

00  ... 

6,000,000 

00 

Totals $ 177, 380, 000  00  $ 150,000,000  00 

Add  compound  interest  on  payments  at 

6 percent 236,131,166  60  198,938,296  26 

Total  cost $ 412,611,166  60  $ 348,938,296  26 

Add  principal 100,000,000  00 

Total  cost $412,611,166  60  $448,938,296  26 

Saving  to  the  Treasury,  on  each 

$100,000,000  of  debt 36,427,129  66  

$448,938,296  26  $448,938,296  26 
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In  order  to  show  the  exact  and  practical  resnlta  of  the  proposed  plan 
at  about  eight  per  cent.,  we  present  the  following  tabular  statement  of  the 
reduction  of  the  public  debt  in  twenty  years  by  annual  instalments, 
the  principal  to  be  sunk  by  the  accumulated  interest : — 


1st  year 


2d 

it 

3d 

ii 

4th 

it 

6th 

ic 

6th 

ii 

1th 

<i. 

8th 

ii 

9th 

ii 

10th 

ii 

11th 

ii 

12th 

ii 

13th 

ii 

14th 

ii 

15th 

ii 

16th 

a 

17  th 

a 

18th 

ii 

19th 

ii 

20th 

u 

Twenty  Tsar *. 

$ 8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 

8,024,300  00 


By  Present  System • 
. . $ 6,000,000  00 
..  6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
. . 6,000,000  00 
..  6,000,000  00 
. . 6,000,000  00 
..  6,000,000  00 
. . 6,000,000  00 
. . 6,000,00 9 00 
. . 6,000,000  00 


Totals $ 160,486,000  00  $ 120,000,000  00 

Add  compound  interest  on  payments  at 

6 per  cent 152,403,336  62  113,956,360  02 

Principal  repayable 100,000,000  00 


Total  cost $312,889,336  62  $333,956,360  02 

Or  a saving  in  gross  of  $21,067,023.40  on  one  hundred  millions  of  dollars;  or  a 
saving  on  the  aggregate  debt  as  at  this  date— say  twenty-five  hundred  millions 
Of  dollars— of  $526,675,586. 


If,  instead  of  a terminable  annuity,  as  now  suggested,  ceasing  at  a period 
of  twenty  or  twenty-five  years,  the  Government  adopt  for  combine  also)  a 
system  of  Government  life  annuities,  as  practised  in  England  for  about 
sixty  years,  the  conditions  would  be  as  follows,  based  upon  five  per  cent, 
as  the  value  of  money : — • 

A person  at  the  age  of  30  years  would,  on  the  sum  of  one  hundred 
thousand  dollars,  be  entitled  to  a life  annuity  of  $6,479.70;  at  forty 
years,  $7,150.90;  at  fifty  years,  $8,312.40;  at  sixty  years,  $10,418.40; 
at  seventy  years,  $14,465.50 ; and,  according  to  the  following  table,  at 
intermediate  ages. 
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For  a deposit  of  $100,000 — 


Agte 

31 

$6,532  20 

32 

6,587  60 

33 

6,646  70 

34 

6,707  00 

35 

6,771  60 

36 

37....; 

6,911  30 

38 

6,987  00 

39 

7,066  80 

40 

7,150  90 

41 

7,239  80 

42 

7,333  70 

43 

7,432  80 

44 

45 

7,648  60 

46 

7,766  10 

47 

48 

8,022  70 

49.. 

60 

8,312  40 

Age. 


61  $8,471  60 

62  8,630  70 

63  8.811  90 

64  8,998  A 

66 9,197  30 

66  9,409  80 

67  9,637  00 

58  9,880  00 

59  10,140  10 

60  10,418  40 

61  10,716  10 

62  11,034  40 

63.. . 11,374  40 

64.. . 11,737  60 

65  12,124  70 

66. 12,537  80 

67  12,976  60 

68  13,443  40 

69  13,939  40 

70  14,465  60 


Ffom  the  foregoing  tables,  it  will  be  seen  that,  by  paying,  say 
$100,000,000  of  the  public  debt,  by  instalments  of  eight  per  cent,  for 
twenty  years,  or  seven  per  cent  for  twenty-five  years,  as  compared  with 
the  payment  of  six  per  cent  interest,  and  redeeming  the  principal  at 
the  end  of  these  respective  periods,  a saving  on  each  $100,000,000  will 
in  the  former  case  be  upward  of  $21,000,000,  and  in  tho  latter  nearly 
$36,500,000. 

In  order  to  present  this  subject  more  fully  to  the  reader,  we  submit  a 
few  paragraphs  from  the  recent  work  of  Hon.  Amasa  Walker,  of  Massa- 
chusetts, entitled  “ The  Science  of  Wealth."  These  extracts  are  from  the 
chapter  on  “ Foreign  Indebtedness ,”  and  fully  confirm  the  public  senti- 
ment in  reference  to  the  former  administration  of  the  Treasury. 


“ It  makes  little  difference  to  the  debtor,  if  he  can  meet  his  obliga- 
tions when  dne,  who  may  hold  them.  There  is  no  friendship  in  trade. 
Native  or  foreigner  will  alike  demand  his  pay,  when  he  has  a right  to 
do  so. 

“ If  these  propositions  are  true,  we  see  that  it  is  quite  impossible  to 
prevent  foreigners  from  purchasing  our  National  securities,  and  of  little 
importance  if  we  could.  It  is  a great  misfortune  that  we  are  deeply  in 
debt  as  a nation.  If  that  indebtedness  were  wholly  to  our  own  people, 
it  would  be  quite  favorable ; for  then,  as  a people , we  should  owe  nothing 
at  all,  since  what  was  to  the  debit  of  one  citizen  would  be  to  the  credit 
of  another : but  if  this  cannot  be,  and  if  capital  is  worth  more  to  us  than 
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it  is  to  others,  then  is  it  not  fortnnate  if  others  are  ready  to  loan  ns 
theirs,  that  is,  are  ready  to  take  our  public  indebtedness  f As  an  admitted 
fact,  the  use  of  capital  is  about  twice  as  valuable  in  the  United  States  as 
in  England : why,  then,  should  we  not  allow  Englishmen  to  hold  our 
public  debt  f 

"We  are  aware  that  there  is  a deep  prejudice  in  the  public  mind 
against  this.  That  prejudice  has  influenced  the  financial  action  of  the 
Government  When  the  war  of  the  rebellion  broke  out,  and  vast 
demands  were  made  upon  the  National  Treasury,  instead  of  looking 
abroad  for  capital,  and  offering  our  loans  in  foreign  markets,  on  favorable 
conditions,  such  a course  was  officially  denounced  as  derogatory  to  the  ‘ 
American  people.  Foreign  capitalists  were  actually  snubbed,  if  we  may 
use  so  unscientific  a term.  The  Confederates,  on  the  other  hand,  took 
the  wise  precaution,  from  the  outset,  to  establish  their  credit  abroad,' 
and  negotiated  loans  as  extensively  as  possible.  This  fact  gave  strength 
to  their  cause,  since  they  soon  built  up  in  Europe  a large  pecuniary 
interest  in  their  success.  A foreign  loan  to  the  United  States  Govern* 
ment  of  one  hundred  millions  in  the  latter  part  of  1861  would  have 
saved  the  country  sbveral  hundred  millions,  inasmuch  as  the  suspen* 
sion  of  specie  paymeots  might  thus  have  been  postponed  for  a twelve- 
month, and  perhaps  even  been  avoided  through  the  war.  By  this 
means,  the  prices  of  all  the  Government  had  to  purchase  wonld  have 
been  kept  down  to  the  natural  standard.  This  measure,  if  accompanied 
with  the  expulsion  of  all  bank  currency  from  circulation  and  with  the 
issue  of  Government  notes  to  take  their  place  so  far  as  desirable,  would, 
in  the  end,  have  saved,  a great  part  of  the  present  National  indebted- 
ness. 

" But,  whatever  may  be  true  in  regard  to  the  past,  it  is  unquestionably 
an  object  of  much  importance  to  secure  foreign  loans  in  the  future  at  a 
low  rate  of  interest.  It  is  not  a question  whether  we  shall  owe  a foreign 
debt,  for  that  is  certain ; but  whether  wc  shall  negotiate  it  abroad  at 
par  at  five  per  cent,  in  gold,  or  at  home  at  six  per  cent  in  a depreciated 
currency.  If  bonds  were  made  payable,  principal  and  interest,  at  Lon- 
don, Paris,  Hamburg,  and  Frankfort,  in  the  currency  of  those  places,  and 
suitable  efforts  were  made  to  inform  foreign  capitalists  in  regard  to  the 
resources  of  the  United  States,  there  is  not  the  slightest  doubt  that  most 
advantageous  operations  might  be  made. 

" But  this,  we  are  aware,  cannot  be  done  so  advantageously  now  as  if 
we  had  a sound  currency.  At  present,  we  could  only  negotiate  at  a dis- 
count proportionate  to  the  discount  upon  our  currency ; say  about  thirty 
or  forty  per  cent. ; but  even  that  rate  would  be  more  favorable  than 
negotiations  at  home.  No  financial  operations  can  be  made  to  the  best 
advantage  anywhere,  until  the  currency  is  restored  to  a specie  basis. 
Then  the  credit  of  the  nation  will  be  fully  established,  and  its  loans  at 
five  per  cent,  may  be  sold  at  real  par ; that  is,  for  a currency  equal  to 
gold.” 
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PAPER  MONEY. 

BT  A HEW  TORE  BANK  DIRECTOR. 

It  is  not  well  to  condemn  the  bridge  that  carried  ns  safely  over  the 
stream,  nor  hastily  throw  aside  the  ladder  that  enabled  us  to  mouut  the 
* precipice.  All  admit  that  paper  money  carried  us  through  the  war. 
Therefore  it  would  be  ungrateful  to  condemn  it  now. 

Paper  is  a commodity  of  little  value,  when  used  for  printing  books 
and  newspapers,  but,  when  used  for  notes  of  responsible  parties,  it  may 
be  made  to  excel,  in  value,  gold  and  silver. 

Greenbacks,  without  Government  or  individual  indorsement,  are  worth 
ten  cents  per  pound,  to  be  ground  up.  But,  when  Government  stamps 
upon  paper  a value,  and  declares  the  same  a legal  tender,  between  the 
Government  and  people,  and  a measure  of  value  in  the  adjustment  of 
balances  between  man  and  man,  it  is  equal  to  gold  and  silver,  and  far 
more  convenient 

We  are  living  in  a most  remarkable  age ; we  travel  by  steam,  and  talk 
by  fire.  One  day  is  becoming  a year  in  thought  New  York,  to-day,  is 
in  telegraphic  connection  with  the  civilized  world ; and  even  now  the 
morning  papers  contain  the  European  news  of  the  previous  day,  and  the 
afternoon  market  quotations  of  Liverpool,  London  and  Paris,  of  the 
same  day.  On  a recent  day,  messages  went  from  the  New  York  office 
direct  to  Valencia,  in  Ireland,  in  five  minutes,  mean  time.  Such  facts 
would  have  astonished  our  fathers,  and  yet  we  are  moving  ahead, 
infants  in  our  own  estimation.  Who  can  tell  the  great  changes  that 
the  cable  is  doomed  to  produce!  Imagine  for  a moment  the  world 
talking  together.  Ingenious  man,  composing  thought ! The  boy  com- 
mencing where  his  father  left  off.  And  so  we  go  ahead,  from  improve- 
ment to  improvement ; steam  and  lightning  being  the  servants  of  man. 
And  how  long,  think  you,  that  man  will  be  satisfied  with  the  steamship 
and  locomotive ! Even  now,  the  highest  speed  fails  to  give  satisfaction. 

Great  changes  are  visible  to  the  naked  eye;  the  man  who  cannot 
observe  the  signs  of  the  times,  had  better  devote  bis  attention  to  raising 
cabbages.  A few  years  ago  gold  and  silver  were  the  basis  of  all  values 
in  every  portion  of  the  civilized  world,  and  wise  men  scoffed  at  the  idea 
of  any  change;  but  the  war  in  America  developed  thought  never  be- 
fore entertained,  based  npon  actual  experience  : first,  that  cotton  in 
America  was  not  king ; the  closing  of  the  American  ports  stimulating 
the  production  in  Europe.  That  the  failure  in  the  South  to  make  a crop 
the  present  year  is  scarcely  felt  in  the  European  markets.  And  by  the 
liberal  issue  of  paper  money,  made  legal  tender  by  law,  we  have  floated 
upon  a sea  of  paper,  and  up  to  the  present  time  all  of  the  great  interests 
of  the  country  except  cotton  seemed  to  give  indications  of  prosperity. 
By  this  process,  paper  is  made  money,  and  gold  and  silver  become  com- 
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modities.  The  value  in  New  York  based  upon  the  value  in  Europe, 
less  tbe  cost  of  transportation  and  commission. 

Another  change  has  taken  place,  arising  from  the  increased  production 
of  gold  and  silver.  These  two  metals  having  been  adopted  by  the  world 
as  a representation  of  value — a legal  tender  and  measure  by  which 
balances  are  adjusted  between  the  nations  of  the  world,  and  between 
man  and  man — the  increased  production,  being  in  advance  of  the  in* 
crease  of  property,  it  will  appear  that  more  money  is  required  to  repre- 
sent a specified  amount  of  property ; consequently  we  say  that  prices  are 
high,  because  more  money  is  required  to  represent  property.  And  at 
this  very  day  Europe  is  inflated  with  gold  and  silver,  as  shown  by  an 
advance  in  prices  and  tbe  increased  cost  of  living.  This  has  occurred 
in  Europe  on  gold  and  silver.  We  in  the  United  States  partake  of  tbo 
inflation  of  gold  and  silver,  and  in  addition,  by  the  issue  of  four  hundred 
millions  of  legal  tenders. 

The  American  people  have  been  in  favor  of  and  against  paper  money. 
Under  the  presidency  of  General  Jackson,  refused  to  recharter  the 
United  States  Bank,  and  in  1838  established  the  Independent  Treasury, 
to  receive  and  disburse  the  public  money,  dealing  only  in  gold  and  silver 
until  the  commencement  of  the  war,  when  the  hard  money  part  waa 
repealed,  with  the  exception  of  duties  on  foreign  merchandise. 

Since  the  discovery  of  gold  and  silver  in  California,  in  1847,  there  has 
been  a gradual  increase  each  year,  until  the  close  of  the  war,  since  which, 
by  the  aid  of  machinery  and  the  application  of  science,  the  amount  is 
very  large,  and  bids  fair  to  increase  in  a compound  ratio.  The  man  that 
tills  the  soil  produces  that  which  is  consumed,  but  the  great  army 
engaged  in  the  production  of  gold  and  silver  produces  that  which  is  not 
consumed,  and  each  year  adds  to  the  quantity,  and  must  of  necessity 
inflate  prices.  The  production  of  gold  and  silver  cannot  be  controlled 
so  long  as  they  remain  a legal  tender,  because  tbe  great  laws  of  trade, 
supply  and  demand,  are  inoperative.  And  if  the  increase  goes  on  for 
the  next  ten  years  as  the  last  five,  it  will  be  inconvenient  to  handle.  It 
is  true  that  Congress  may  absorb  a large  amount  by  compelling  the 
National  Banks  to  retain  in  their  vaults  a gold  or  silver  dollar  for  each 
paper  dollar  in  circulation.  This  would  help  us,  but  not  save  us  from 
future  trouble ; we  want  something  permanent,  controlled  by  legislation. 
Gold  and  silver,  the  currency  of  the  world,  must  be  treated  as  a com- 
modity, and  the  United  States  establish  something  in  its  place,  the 
amount  to  be  controlled  by  law,  and  that  mnst  be  paper. 

We  have  now  eight  hundred  millions  of  paper,  including  legal  tenders, 
compound-interest  notes,  and  National  bank  currency.  This  represents 
the  property,  a measure  by  which  it  is  measured  and  adjusted  between 
man  and  man.  It  is  not  necessary  that  the  money  should  equal  tbo 
property  in  amount,  for  tbe  reason  that  money  is  active,  and  property, 
in  the  main,  is  permanent.  Suppose  that  Congress  enacts  a law,  ignoring 
gold  and  silver  as  a legal  tender.  The  present  value  would  not  be 
aflected,  because  it  is  a commodity,  and  the  value,  in  paper,  based  upon 
the  price  in  Europe.  But  suppose  Congress  reduces  the  amount  of  paper 
one-half,  would  not  that  one-half  represent  the  property  the  same  as  the 
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entire  amount  at  this  time  I And  what  effect  would  tUa  bare  on  gold 
and  silver,  aa  compared  with  paper  f 

At  present,  gold  is  at  a premium  of  tbirty-four  per  cent,  in  paper.  Cur- 
tail the  paper  one-half,  and  gold  and  silver  must  fell  below  par.  We  will 
suppose  that  Congress  ordains  that  each  piece  of  paper  representing 
money  now  in  circulation  be  cut  in  two,  and  each  half  be  made  a legal 
tender  for  the  original  amount,  thus  doubling  the  money  in  circulation, 

, would  it  not  require  two  dollars  to  purchase  what  one  burs  now  f And 
what  effect  would  this  large  increase  of  paper  money  have  on  gold! 
Must  not  gold  increase  in  value  as  compared  with  paper! 

We  now  come  to  the  present  position  of  the  currency.  It  is  not 
believed  that  Government  intends  materially  to  reduce  the  present  amount 
of  money  in  circulation.  Should  this  be  true,  the  increase  of  real 
property,  based  upon  the  great  resources  of  the  country,  and  the  gold 
and  silver  dug  from  the  mountains,  will  enable  the  country  to  work  up 
to  the  present  circulation,  and  we  go  on,  as  now,  without  those  great 
changes,  which,  in  the  history  of  the  world,  have  been  so  disastrous  in 
other  countries. 

Under  these  circumstances,  gold  must  gradually  gravitate  to  paper, 
until  paper  and  gold  be  of  equal  value.  And  if  gold  be  ignored  aa  a 
legal  tender,  and  there  be  no  increase  of  paper,  gold,  as  a commodity, 
most  fell  below  paper. 

These  suggestions  may  seem  strange  to  those  not  giving  thonght  to 
the  events  passing  by,  but  stranger  things  have  come  to  pass  even  in 
this  our  day.  It  is  not  wise  to  make  sudden  changes,  or  to  sell  gold, 
during  a panic,  for  such  arc  the  devices  of  the  Evil  On*  to  get  gain ; 
but  facts  speak  for  themselves,  and  the  still  small  voice  in  the  distance 
calls  to  ns  to  be  prepared  for  the  changes  coming  upon  us. 

The  United  States  invented  the  telegraph ; they  also  invented  an  ex- 
tended paper  circulation ; and,  if  they  are  wise,  they  will  lead  off  in 
adopting  paper  as  a national  currency,  based  upon  the  faith  of  the  Gov- 
ernment, to  be,  as  now,  a legal  tender  between  the  Government  and  the 
people,  and  between  man  and  man  in  their  dealings  with  each  other — the 
duties  to  be  collected,  as  now,  in  gold,  to  meet  the  interest  on  the  public 
debt.  Ignore  gold  and  silver  as  a legal  tender,  there  will  be  no  demand 
for  it  except  for  manufacturing  purposes,  and,  like  beef  and  pork,  be 
an  article  of  export,  to  supply  the  country  with  luxuries  and  necessities 
not  produced  at  home.  If  paper  be  adopted  as  the  national  circulation, 
and  made  a legal  tender,  limited  in  amount  by  law,  and  based  upon  the 
faith  of  the  nation,  we  should  be  blessed  with  a currency  of  equal  value 
in  every  portion  of  the  country.  The  faith  of  the  nation  pledged 
against  any  increase,  paper  would  gradually  rise  in  value  as  compared 
with  real  property,  prices  be  regulated  by  supply  and  demand,  and  not 
by  tk’c  Bulls  and  Bears  in  Wall  street,  as  now.  M. 
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THE  BANKS  OF  NEW  YORK. 

ANNUAL  REPORT  OP  THE  STATE  BANK  SUPERINTENDENT. 

Bank  Department,  Albant,  December  29,  1866. 
To  the  Honorable  the  Legislature  of  the  State  of  New  York : 

The  operations  of  this  Department,  and  the  condition  of  the  banking 
system  of  the  State  of  New  York,  will  be  found  mainly  in  tables  two  (2) 
and  three  (3),  and  by  a comparison  of  table  No.  1 of  this  report  with 
statement  on  page — of  the  report  of  last  year. 

These  operations  and  this  condition  may  be  condensed  as  follows : — 


Circulation  issued $994,361  00 

Circulation  returned  and  cancelled. 11,901,309  00 

Circulation  outstanding  September  30,  1866  21,009,449  00 

Circulation  outstanding  September  30,  1866 10,102,491  00 

Decrease  in  circulation. 16,906,958  00 

Stocks,  mortgages,  and  cash  securities  deposited  with  super- 
intendent to  secure  circulation^  September  30,  1866 26,195,660  95 

Stocks,  mortgages,  and  cash  securities  deposited  with  super- 
intendent to  secure  circulation,  September  30,  1866 11,333,641  16 

Decrease  of  securities.. . .. 14.463,009  19 


On  the  30th  of  September,  1865,  114  banks  reported  to  this  Depart- 
ment ; on  the  29th  of  September,  1 866,  but  85  banks  reported. 

Of  these  (no  longer  reporting),  eight  hare  been  converted  into  Na- 
tional banks  during  the  year,  and  the  remainder  have  taken  steps  to 
transfer  their  assets,  and  close  their  corporate  organization,  and  are  no 
longer  doing  business  under  the  banking  laws  of  this  State. 

The  process  of  dissolution  foreshadowed  in  the  last  report  from  this 
Department  has  been  progressing  rapidly  during  the  year. 

Suggestive  as  these  considerations  are,  the  causes  operating  to  pro- 
duce them  are  beyond  the  power  of  State  legislation  to  effect  or  remove, 
and  Congress,  which  possesses  the  power,  has  thus  far  imperiously  re- 
fused to  grant  even  the  negative  relief  applied  for,  and  I have  no  hope  of 
any  change  of  purpose  in  that  quarter. 

During  tho  year,  39  banks  have  availed  themselves  of  the  provisions 
of  the  law  authorizing  a deposit  of  money  with  the  superintendent  for 
the  redemption,  during  six  years,  of  their  circulating  notes,  and  have 
withdrawn  all  other  securities.  ^ 

Other  measures,  looking  to  a retention  of  securities  in  lien  of  making 
a cash  deposit,  will  doubtless  be  urged  upon  the  attention  of  the  Legisla- 
ture by  parties  interested  in  effecting  a change. 

While  the  present  provisions  have  proved  adequate  as  a protection  to 
the  public,  and  have  afforded  a simple,  cheap,  and  efficacious  means  of 
redeeming  the  circulation  of  closiug  banks,  and  have  imposed  no  consid- 
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erable  burden  upon  tbe  bants  themselves,  there  is,  perhaps,  no  objection 
to  a change  in  tno  law  that  shall  still  afford  unquestioned  security  to  the 
bill-holders,  more  weighty  than  that  it  will  tend  to  keep  in  existence  this 
Department  beyond  a period  when  it  might  otherwise  be  dispensed  with. 

Two  banka — the  £.  8.  Rich’s  Bank  of  Exchange,  an  individual  bank, 
located  at  Buffalo,  and  the  Dion  Bank,  a banking  association  located  at 
Dion — have  become  insolvent  during  the  year,  the  former  passing  into  the 
hands  of  assignees  and  the  latter  into  the  hands  of  a receiver.  The  secu- 
rities of  each  will  be  ample  for  the  redemption  of  their  notes  at  par. 

Though  occurring  since  the  close  of  the  fiscal  year,  it  is  proper  to 
note  the  fact  of  the  organization,  under  the  banking  laws  of  this  State,  of 
a.  new  bank  in  the  City  of  New  York,  with  a capital  of  $500,000,  and 
called  the  New  York  Gold  Exchange  Bank.  It  is  a gratifying  testimony 
to  the  simplicity  and  efficiency  of  our  system  of  Free  Banking,  that,  with 
all  the  discrimination  against  State  banks  by  the  general  Government, 
bankers  still  turn  to  it  as  the  model  system  of  the  country,  and  capitalists 
organize  under  it,  wherever  the  course  of  business  is  such  as  will  enable 
them  to  dispense  with  tbe  issue  of  circulation  as  a source  of  profit. 

THK  SAFETY  FUND. 

Pursuant  to  the  provisions  of  an  act  of  the  last  Legislature,  Chapter 
664,  the  superintendent  has  converted  the  available  assets  of  the  Safety 
Fund  into  cash,  and  declared  a dividend  of  forty  cents  on  each  dollar  of 
the  outstanding  circulation  of  the  Lewis  County  Bank,  Yates  County 
Bank,  Bank  of  Orleans,  and  Reciprocity  Bank. 

Before  arrangements  for  declaring  such  dividend  were  completed,  the 
receiver  of  the  Yates  County  Bank  commenced  proceedings  against  the 
superintendent,  by  application  for  a matidamus  to  compel  the  payment  to 
him,  for  the  benefit  of  creditors  of  the  Yates  County  Bank,  of  the  whole 
of  the  Safety  Fund.  Believing  the  assumption  of  the  receiver  to  be 
wholly  unfounded  in  law,  and  knowing  it  to  be  unfounded  in  justice,  and 
in  direct  contravention  of  the  act  above  cited,  the  undersigned,  by  coun- 
sel, opposed  the  motion  before  a Special  Terra  of  the  Supreme  Court  in 
Steuben  County,  and  was  sustained  by  the  court  on  every  point. 

After  this  authoritative  exposition  cf  his  duties,  the  superintendent 
felt  that  he  would  be  no  longer  justified  in  delaying  to  comply  with  tho 
plain  and  mandatory  provisions  of  the  above  act,  a neglect  of  which  would 
justify,  and  almost  certainly  expose  him  to  an  action  by  the  parties  for 
whose  protection  the  act  was  passed,  to  which  action  he  could  interpose 
no  valid  defence. 

The  superintendent,  therefore,  entered  upon  the  duty  imposed  upon 
him  notwithstanding  the  fact  of  an  appeal  from  the  decision  of  the  Special 
Term.  The  appeal  has  been  argued  before  the  General  Term  of  the 
Supreme  Court,  but  no  decision  has  yet  been  pronounced.*  I deem  it 
improbable  that  any  other  conclusion  shall  be  reached  than  that  already 
pronounced,  and  that  the  worst  result  will  be  an  expenditure  for  legal 

' * Sines  the  above  was  written,  the  General  Term  has  affirmed  the  decision  of  the 
court  below. 
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services  of  a portion  of  the  fund  that  might  have  been  applied  to  a better 
purpose.  But,  in  any  event,  I am  very  clear  as  to  the  correctness  of  my 
official  action. 

The  amount  of  cash  held  for  account  of  the  several  funds  is  $69,210.71. 


BUSINESS  OF  THE  DEPARTMENT. 

It  will  be  seen  that  the  work  of  the  Department,  except  the  registra- 
tion of  notes,  has  greatly  exceeded  that  of  most  previous  years.  During 
a large  portion  of  the  year  the  labor  has  been  very  arduous,  taxing  the 
energies  of  all  employed  to  their  fullest  extent. 

In  view  of  the  demand  for  promptness  in  the  transaction  of  the  busi- 
ness of  the  Department,  rendering  it  necessary  at  all  times  to  have  a suf- 
ficient force  for  any  emergencies  of  business,  it  has  been  found  impossi- 
ble to  reduce  the  clerical  force  of  the  Department,  and,  as  a consequence, 
the  expenses  could  not  be  materially  lessened  from  those  of  former  years. 

It  is,  however,  anticipated  that  some  reduction  of  this  expense  may 
be  practicable  during  the  current  year. 

DESTRUCTION  OF  BANK-NOTE  PLATES. 

Table  No.  — is  a list  of  bank-note  plates  destroyed  during  the  year. 
Quite  a large  number  of  plates  of  closed  banks  now  await  destruction, 
which  will  receive  attention  at  an  early  day. 

CLERKS  IN  TIIE  DEPARTMENT. 

The  name  and  fixed  compensation  of  the  clerks  in  the  Department 
will  be  found  in  table  No.  — . 

The  legislative  increase  of  compensation  of  the  clerks  in  the  several 
Departments  has  been  extended  to  the  clerks  in  this  Department,  as  an 
act  of  justice,  or,  indeed,  of  necessity.  Upon  none  do  the  inconveniences 
of  depreciated  currency  and  the  burdens  of  taxation  and  inflated  prices 
fall  so  heavily  as  upon  those  whose  support  is  derived  from  fixed  incomes, 
as  in  the  form  of  salary. 

Most  of  the  clerks  of  this  Department  have  been  employed  here  for 
many  years,  some  of  them  from  its  organization ; and  I cheerfully  bear 
testimony  to  the  ability,  courtesy,  and  integrity  with  which  the  duties  of 
each  have  been  discharged. 

CONCLUSION. 

From  the  statistics  herewith  presented,  it  will  be  seen  that  44  passing 
away”  is  written  upon  the  banking  system  of  the  State  of  New  York.  It 
is  useless  to  sit  in  sorrow,  or  to  indulge  in  vain  regrets  over  the  dissolu- 
tion of  a system  that  has  so  long  ministered  acceptably  to  the  material 
prosperity  of  the  State.  In  the  march  and  progress  of  social  revolution, 
creating  new  financial  exigencies,  it  has  been  swept  away,  leaving  to  us, 
however,  the  hope  that  the  larger  growth  and  higher  demands  of  the 
opening  era  may  be  as  fully  served  and  answered  as  have  been  those  of 
the  one  now  closing  upon  our  sight. 

Respectfully  submitted. 

George  W.  Schuti^r,  Superintendent. 
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BANK  NOTE  CIRCULATION. 

KKW  MOVXMXNTS  IN  FRANCS. 

Ths  Paris  correspondent  of  the  London  Times,  nnder  date  Dec.  25, 

■ays: — 

It  may  not  be  forgotten  that  toward  the  close  of  last  year  a com- 
mission or  council  was  appointed  to  inquire  into  the  “principles  and 
general  facts  which  govern  the  monetary  and  fiduciary  circulation,” — the 
circulation  of  the  precious  metals  and  of  bank  paper.  The  object  of 
those  who  mainly  originated  the  inquiry  was,  to  prove  the  necessity  of 
a change  in  the  administration  of  the  Bank  of  France,  with  a view  to 
force  its  adoption  of  a low  and  uniform  rate  of  discount  Some  of  the 
most  eminent  economists,  bankers,  and  commercial  men  were  called 
upon  to  give  evidence,  and  to  enlighten  the  commission  on  the  impor- 
tant subjects  before  it  The  question  to  which  it  thus  invited  answers 
were  42,  classed  under  three  heads. 

1,  Monetary  crises ; 2,  paper  money  ( monnaie  fiduciaire) ; 3,  con- 
ditions of  a good  paper  money ; 4,  establishments  which  issue  paper ; 
and,  5,  the  management  of  banks. 

The  blue-book  has  only  now  appeared,  containing  the  valuable  evi- 
dence of  M.  Wolowski,  member  of  the  Institute  of  France,  as  well 
known  as  a political  economist  as  for  his  consistent  advocacy  of  the 
eound  principles  on  which  banking  should  be  conducted.  The  blue- 
book  comes  out  of  the  Imperial  printing  office,  excellent  in  type  and 
paper.  It  is  of  respectable  size,  larger  than  a quarto,  very  little  less  than 
a folio,  and  contains  202  pages.  In  it  every  conceivable  question  relat- 
ing to  banks,  immediately  and  remotely,  is  treated ; and  a mass  of  infor- 
mation, much  of  which  is  probably  elementary  in  England,  is  given,  as 
will  be  seen  from  the  headings  of  the  chapters.  On  the  geuoral  questions 
M.  Wolowski  gave  at  the  first  sitting  his  ideas  on  the  nature  of  money, 
the  use  of  the  precious  metals,  the  influence  exercised  by  the  issue  of 
paper,  disposable  capital,  banks  of  deposit,  instruments  of  circulation, 
rate  of  discount,  the  Bank  of  England,  the  bullion  report,  Mr.  Cobdbn’s 
opinions,  the  Act  of  1844,  the  true  nature  of  credit,  joint-stock  banks,  the 
ourrency  principle  and  the  banking  principle. 

During  the  second  sitting  he  treated  the  subject  of  crises,  the  mone- 
tary movement,  freedom  of  trade,  credit  societies,  imports  and  exports, 
paper  circulation,  transfers  of  credits  (ytrements),  the  metallic  system, 
Mr.  MacLbod's  opinions,  Scotch  banks,  Mr.  Gladstone's  opinions,  on 
the  Aet  of  1844,  liberty  of  issue,  mixed  circulation,  unity  of  bank  note 
issue  and  discount,  purchase  of  gold,  bank  capital,  exchanges,  interests 
on  deposits,  fixity  of  the  rate  of  discount,  banks  in  Belgium,  Holland, 
Denmark,  Italy,  Germany,  Russia,  and  Hamburg. 
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The  third  day  was  devoted  to  the  banks  in  the  United  States,  tbs 
system  of  National  banks,  the  Clearing-House,  the  banks  of  Franoe  and 
England,  legal  and  forced  circulation,  the  three  signatures,  limitation  of 
issue,  augmentation  of  the  reserve,  restriction  of  discount,  maximum  and 
minimum  of  the  rate,  paper  money,  opinions  of  Napoleon  I.,  on  the  sub- 
ject, and  community  of  interest  of  banks.  To  the  volume  are  appended 
statistical  tables  relating  to  the  banks  of  England,  France,  the  United 
States,  Switzerland,  and  Hamburg.  I extract  the  following  passage  at 
the  close  of  M.  Wolowsei’s  evidence : — 

When  the  diggings  in  California  and  Australia  yielded  masses  of 
gold  to  the  world,  many  anticipated  and  feared  a glut  of  the  precious 
metals,  and  by  a strange  confusion  of  ideas  many  of  those,  too,  who  de- 
nounced the  invasion  of  Californian  and  Australian  gold  as  certain  to  pro- 
duce a revolution  in  prices,  now  urge  the  multiplication  of  paper  by  means 
to  which  they  give  the  name  of  “ liberty  of  banks.”  Yet  gold  is  still  worth 
what  its  production  costs,  and  paper  has  hardly  any  intrinsic  value. 
The  uses  to  which  the  metals  are  applied,  and  the  rapid  extension  of  pro- 
duction, as  well  as  of  foreign  trade,  have  promptly  utilized  these  new 
treasures ; but  the  imprudent  issue  of  paper  would  endanger  all. 

It  is  not  that  liberty  of  issue  always  greatly  augments,  in  a normal 
manner,  the  circulation  of  notes.  The  contrary  has  occurred.  In 
Switzerland,  where  divers  banks  have  the  liberty  of  issuing  paper  as 
money,  the  reserves  exceed  the  circulation  of  notes. 

Those  who  look  upon  this  instrument  of  exchange  as  useless,  and  even 
dangerous,  demand  tbe  suppression  of  all  guarantees,  the  largest  compe- 
tition, the  most  complete  liborty;  they  know  perfectly  well  that  the 
security  attached  to  the  circulation  of  paper  maintains  it,  especially 
where  the  principle  of  unity  predominates.  To  disturb  that  security,  to 
abolish  all  control,  to  diversify  the  signs  of  exchange  and  the  responsi- 
bility which  covers  them,  would  be  to  weaken  their  action  by  the  decep- 
tions and  inevitable  fluctuations  of  their  value.  By  aiming  at  the  mul- 
tiplication of  paper,  these  imprudent  persons  would  in  reality  depre- 
ciate it 

In  order  that  the  bank  note  should  be  of  value,  its  certain  converti- 
bility into  gold  must  be  guaranteed,  and  the  absolute  equality  between 
the  value  of  the  note  and  the  value  of  the  metal  must  be  solidly  es- 
tablished. Money  has  nothing  arbitrary,  nothing  capricious  in  its  con- 
stitution. It  forms  the  measure  of  value,  and  it  never  must  be  lost  sight 
of  that  the  bank  note  docs  the  duty  of  money.  In  order  that  it  should 
not  make  us  pay  too  dearly  for  the  advantages  it  procures  for  us, 
it  must  be  free  from  all  suspicion;  it  must,  as  Lord  Ovkrstonb  has 
observed,  be  preserved  not  only  from  calamity,  but  from  the  fear  of 
calamity.  « 

Neither  should  we  forget  that  money  performs  every  day  more  and 
more  in  the  world  the  part  of  universal  interpreter.  It  is  the  quod 
temper,  quod  ubique , quod  ab  omnibus  in  the  sphere  of  material  inter- 
ests. Owing  to  the  rapid  transfusion  of  metal  in  the  markets  where  it 
finds  the  best  conditions,  the  equilibrium  of  value  is  everywhere  kept  up. 
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Metal  is  the  perfect  and  permanent  type  of  circulation,  which  the  com- 
modious employment  of  paper  should  not  alter. 

This,  indeed,  is  the  great  feature  of  the  question ; it  is  the  one  which 
predominates  in  England.  In  England  it  is  well  understood  that  issue 
touches  the  public  interest,  and  that  it  should  not  be  subordinated  to 
discount,  which  only  concerns  private  interests. 

The  bank  note  acts  as  money,  and  every  thing  that  affects  the  issue 
of  the  bank  note  affects  the  standard  of  value.  On  this  fixity  of  value 
depends  not  only  commercial  prosperity,  but  the  good  faith  of  transac- 
tions. In  order  that  contracts  should  not  be  violated,  that  wages 
should  not  be  depressed,  there  must  be  maintained,  rigorously  in  fact  as 
in  law,  the  limitation  of  the  amount  of  paper,  which,  if  delivered  over 
to  free  competition,  would  change  the  meaning  of  contracts,  disturb  the 
course  of  exchanges,  cause  prices  to  vary,  and  inflict  injury  on  commer- 
cial probity. 

The  severities  which  commerce  fears  are  more  profitable  than  hurtful 
to  it.  We  now  have  a rise  in  discounts,  as  wc  have  dearness  of  bread  : 
but  we  no  longer  witness  those  corn  famines  which  in  other  times  so 
profoundly  troubled  society,  and  which  occasioned  to  onr  population  so 
much  privation  and  suffering.  With  a sound  comprehension  of  the  ele- 
ments of  civilization,  we  shall  avoid  the  commercial  tempests  which 
formerly  swept  over  the  world,  and  caused  incalculable  loss  to  commerce 
and  industry. 

The  president  of  the  commission  said  : 

“ The  council  returns  you  thanks,  sir,  for  the  excellent  and  complete 
explanations  which  you  have  been  so  good  as  to  give  it  on  all  the  points 
of  the  inquiry  with  which  it  is  charged. 


Currency. — An  English  journal  of  a late  date  says : — 

44  The  Currency  Reform  Association  of  London  have  had  an  interview 
with  the  President  of  the  Board  of  Trade,  the  chairman  of  which,  Mr. 
A.  Alison,  showed  Sir  Stafford  Northcote  that  all  the  panics  and 
commercial  evils  of  our  day  were  owing  to  the  fact  that  the  Bank  of  Eng- 
land is  a trading  establishment,  with  a share  capital,  and  bound  to  make 
profits.  As  a substitute  he  proposed  that  there  should  be  a bank  of 
issue,  which  should  take  away  from  the  Bank  of  England  the  power  of 
issuing  notes,  and  give  out  bank  notes  in  exchange  for  gold  or  Govern- 
ment securities.  This  plan  is  much  simpler,  and  would  go  far  to  cure 
those  commercial  hurricanes  which  sweep  at  intervals  with  such  fearful 
intensity  over  the  whole  country,  and  jeopardize  every  man’s  property. 
Sir  Stafford  Northcote  held  out  little  promise  of  relief.  He  could  not 
see  how  the  project  could  work  advantageously,  but  said  he  would  con- 
sult the  Chancellor  of  the  Exchequer — not  an  encouraging  sign.  It  is 
remarkable  that,  while  every  one  admits  the  magnitude  of  the  evil,  few 
agree  about  the  cure.  What  are  Chambers  of  Commerce  worth  if  they 
cannot  grapple  with,  and  nnite  in  remedying,  the  terrible  consequences 
of  the  existing  system  of  currency  F’ 
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THE  TAXATION  OF  NATIONAL  BANKS. 

DECISION  OF  TIIE  SUPREME  COURT  OF  THE  UNITED  STATES. 

December  Term}  1866. 

The  People  of  the  State  of  New  York,  ex  re!.  Denning  Duke,  Plaintiff  in 

Error , v.  The  Commissioners  of  Taxes  and  Assessments  for  the  City  and 

County  of  New  York , 

\ and 

The  People  of  i he  State  of  New  York,  ex  rel.  Ralph  Mead,  Plaintiff  in 

Error , v.  The  Commissioners  of  Taxes  and  Assessments  of  the  City  and 

County  of  New  York , 

In  error  to  the  Court  of  Appeals  of  the  State  of  New  York. 

Mr.  Justice  Nelson,  in  January,  1867,  delivered  the  opinion  of  the 
Court 

These  cases  are  writs  of  error  to  the  Court  of  Appeals  of  the  State  of 
New  York.  The  relator  in  the  first  is  an  owner  of  one  hundred  and 
fifty-two  shares  of  stock  in  the  National  Bank  of  Commerce  in  New 
York. 

The  capital  of  the  bank  consists  of  one  hundred  thousand  shares,  of 
one  hundred  dollars  each,  and  which  is  invested  in  U.  S.  securities,  and 
exempt  from  State  taxation.  The  Commissioners  of  Taxes,  in  making 
their  assessments,  valued  the  shares  at  par,  and  imposed  upon  them  the 
same  rate  of  tax  as  was  imposed  upon  other  personal  property  in  this 
city. 

The  Commissioners,  in  their  return  to  the  certiorari,  state  that  in  esti- 
mating the  value  of  the  shares  they  made  no  deduction  on  account  of 
the  investment  of  the  capital  of  the  lank  in  U.  S.  securities.  That  in 
the  valuation  of  the  personal  estate  of  individuals,  these  securities  held 
and  owned  by  them  were  deducted  and  the  tax  assessed  on  the  balance ; 
and  the  like  deductions  were  made  from  the  capital  of  insurance  com- 
panies. 

The  assessment  of  this  tax  on  the  shares  of  the  relator  in  the  Bank  of 
Commerce  was  carried  to  the  Supreme  Court  of  the  State,  and,  after 
argument,  was  affirmed,  and  thence  to  the  Court  of  Appeals,  where  the 
judgment  of  the  Supreme  Court  was  affirmed.  The  case  is  now  here  on 
error  under  the  25th  section  of  the  Judiciary  Act. 

The  first  objection  taken  to  the  legality  of  the  tax  is  on  the  ground 
that  the  Commissioners,  in  the  valuation  of  the  shares,  refused  to  deduct 
the  amount  of  capital  of  the  bank  invested  in  U.  S.  securities,  and,  hence, 
refused  to  regard  this  deduction  in  the  valuation  of  the  shares. 
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This  question  has  heretofore  been  considered  by  this  Conrt,  and,  after 
full  deliberation,  determined,  in  the  case  of  Van  Allen  v.  The  Assess- 
ors (3  Wallace , 573),  and  need  not  again  be  examined.  That  caso 
was  one  of  a large  class  of  cases,  which  were  very  thoroughly  argued, 
and  received,  at  the  time,  the  most  careful  examination  of  the  Court. 

The  next,  and,  perhaps,  the  only  material  question  in  the  case,  arises 
upon  a construction  of  a clause  in  the  first  proviso  of  the  41st  section  of  the 
National  Bank  Act.  After  referring  to  the  taxation  of  these  shares  by 
State  authority,  it  provides:  “but  not  at  a greater  rate  than  is  assessed 
upon  other  moneyed  capital  in  the  hands  of  individual  citizens  of  such 
States.” 

It  is  argued  that  the  assessment  upon  the  shares  of  the  relator  is  at  a 
greater  rate  than  that  of  the  personal  property  of  individual  citizens, 
upon  the  ground  that  allowance  was  made  on  account  of  U.  S.  securities 
held  and  owned  by  them,  when  at  same  time  the  deduction  was  dis- 
allowed to  him. 

The  answer  is,  that,  upon  a true  construction  of  this  clause  of  the  act, 
the  meaning  and  intent  of  the  law-makers  were  that  the  rate  of  taxation 
of  the  shares  should  be  the  same,  or  not  greater,  than  upon  the  moneyed 
capital  of  the  individual  citizen  which  is  subject  or  liable  to  taxation. 
That  is,  no  greater  proportion  or  percentage  of  tax  in  the  valuation  of 
the  shares  should  be  levied  than  upon  other  moneyed  taxable  capital  in 
the  hands  of  the  citizens. 

This,  rule  seems  to  be  as  effectual  a test,  to  prevent  unjust  discrimi- 
nation against  the  shareholders,  as  could  well  be  devised.  It  embraces  a 
class  which  constitutes  the  body  politic  of  the  State,  which  makes  its  laws 
and  provides  for  its  taxes.  They  cannot  be  greater  than  the  citizens 
impose  upon  themselves.  It  is  known  that,  as  sound  policy  in  every  well- 
regulated  and  enlightened  State  or  government,  certain  descriptions  of 
property,  and  also  certain  institutions — such  as  churches,  hospitals,  aca- 
demies, cemeteries,  and  the  like — are  exempt  from  taxation ; but  these 
exemptions  have  never  been  regarded  as  disturbing  the  rate  of  taxation, 
even  where  the  fundamental  law  bad  ordained  that  it  should  be  uniform. 

The  objection  is  a singular  one.  At  the  time  Congress  enacted  this 
rule  as  a limitation  against  discrimination,  it  was  well  known  to  that 
body  that  these  securities  in  the  hands  of  the  citizen  were  exempt  from 
taxation.  It  had  been  so  held  by  this  Court,  and,  for  abundant  caution, 
had  passed  into  a law. 

The  argument  founded  on  the  objection,  if  it  proves  any  thing,  proves 
that  these  securities  should  have  been  taxed  in  the  hands  of  individuals 
to  equalize  the  taxation ; and  hence,  that  Congress  by  this  clause  in  the 
proviso  intended  to  subject  them,  as  thus  situated,  to  taxation;  and, 
therefore,  there  was  error  in  the  deduction.  This  we  do  not  suppose  is 
claimed.  But  if  this  is  not  the  result  of  the  argument,  then,  the  other 
conclusion  from  it  is,  that  Congress  required  that  the  Commissioners 
should  deduct  the  securities,  and  at  the  same  time  intended  the  deduc- 
tion, if  made,  should  operate  as  a violation  of  the  rate  of  the  tax  pre- 
scribed. 
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We  dissent  from  both  conclusions,  and  think  a sound  construction  of 
the  clause,  and  one  consistent  with  its  wonts  and  intent,  is  also  consist- 
ent with  all  the  acts  of  Congress  on  the  subject. 

The  Commissioners,  in  their  return,  state  that  insurance  companies 
created  under  the  laws  of  the  State,  and  doing  business  in  the  city  of 
New  York,  were  respectively  assessed  upon  the  balance  of  their  capital 
and  surplus  profits,  liable  to  taxation,  after  deducting  therefrom  such 
part  as  is  invested  in  U.  S.  securities. 

Another  objection  taken  is,  that  the  taxation  of  the  shares  of  the 
relator  is  illegal,  on  account  of  this  deduction — it  being  a departure 
from  the  rate  of  assessment  prescribed  in  the  clause  already  cited. 

The  answer  is,  that  this  clause  does  not  refer  to  the  rate  of  assess- 
ments upon  insurance  companies  as  a test  by  which  to  prevent  discrimi- 
nation against  the  shares ; that  is  confined  to  the  rate  of  assessments 
upon  moneyed  capital  in  the  hands  of  individual  citizens. 

These  institutions  are  not  within  the  words,  or  the  contemplation  of 
Congress:  but  even  if  they  were,  tho  answer  we  have  already  given  to 
the  deduction  of  these  securities  in  the  assessment  of  the  property  of 
individual  citizens  is  equally  applicable  to  them. 

These  companies  are  taxed  on  their  capital,  and  not  on  the  share- 
holder, at  the  same  rate  as  other  personal  property  in  the  State.  There 
is  not  much  danger  to  be  apprehended  of  a discriminating  tax  in  their 
favor,  prejudicial  to  the  rights  or  property  of  the  citizen ; and,  of  course, 
to  the  rights  of  the  shareholders  in  these  national  banks,  who  stand  on 
the  same  footing. 

The  relator  in  the  second  case,  Ralph  Mead,  is  the  holder  and  owner 
of  twenty-five  shares  of  stock  in  the  Corn  Exchange  Bank  in  the  city  of 
New  York,  incorporated  under  the  laws  of  the  State. 

The  Act  of  April  23,  1866,  imposed  a tax  on  the  shares  of  these  banks. 

It  is  insisted  that  the  tax  is  illegal,  on  account  of  the  refusal  of  the 
Commissioners  to  deduct  the  U.  S.  securities  in  which  a portion  of  the 
capital  stock  of  the  bank  was  invested. 

The  general  question  was  distinctly  presented  in  the  bank  cases  of  the 
last  term,  of  which  Van  Allen  v.  The  Collector  was  one  of  the  class  (3 
Wallace , 573,583,  and  584), and  disposed  of.  It  was  there  said  : “But, 
in  addition  to  this  view,  the  tax  on  the  shares  is  not  a tax  on  the  capital 
of  the  bank.  The  corporation  is  the  legal  owner  of  all  the  property  of 
the  bank,  real  and  personal;  and  within  the  powers  conferred  upon  it  by 
the  charter,  and  for  the  purposes  for  which  it  was  created,  can  deal  with 
the  corporate  property  as  absolutely  as  a private  individual  can  deal  with 
his  own.” 

“ The  interest  of  the  shareholder  entitles  him  to  participate  in  the  net 
profits  earned  by  the  bank,  in  the  employment  of  its  capital,  during  the 
existence  of  its  charter,  in  proportion  to  the  number  of  his  shares ; and 
upon  its  dissolution  or  termination,  to  his  proportion  of  the  property 
that  may  remain,  of  the  corporation,  after  the  payment  of  its  debts.  This 
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is  a distinct,  independent  interest  or  property,  held  by  the  shareholder 
like  any  other  property  that  may  belong  to  him  and,  we  add,  of  course, 
is  subject  to  like  taxation. 

It  was  supposed,  on  the  argument,  that  this  principle  was  in  conflict 
with  that  which  governed  the  decision  of  this  Court  in  the  case  of  Gard- 
ner v . The  Appeal  Tax  Court  (3  i/otr.,  133),  but  this  is  a mistake. 
That  case  turned  upon  the  construction  of  an  act  of  Maryland  exempting 
the  bank  from  taxation  on  account  of  a large  bonus  to  the  State  for  the 
extension  of  the  charter. 

This  Court  held,  that  upon  a true  construction  of  the  act,  the  stock- 
holders were  within  the  scope  of  the  exemption. 

The  Court  say:  “In  whatever  way  we  examine  the  acts  of  1813  and 
1821,  we  are  of  opinion  that  it  appears,  from  the  1 1th  section  in  those  acts, 
to  have  been  the  intention  of  the  Legislatures  which  passed  them,  to 
exempt  the  stockholders  from  taxation  as  persons,  on  account  of  the  stock 
which  they  owned  in  the  banks.” 

Some  other  questions  were  discussed  on  the  argument,  besides  thoso 
we  have  noticed,  but  they  are  questions  of  which  this  Court  cannot  take 
cognizance.  We  have  examined  all  of  them  that  are  here  under  the 
25th  section  of  the  Judiciary  Act 

Judgment  of  the  Court  below  affirmed. 


Mr.  Chief  Justice  Chase. 

In  concurrence  with  my  brothers  Wayne  and  Swaynb,  I dissent  from 
the  opinion  just  read.  The  reasons  of  dissent  sufficiently  appear  in  our 
dissenting  opinion  in  the  case  of  Van  Allen  v.  The  Assessors,  read  at 
the  last  term,  and  we  do  not  think  it  necessary  to  repeat  them. 


DECISIONS  OF  THE  SUPREME  COURT  OF 
THE  UNITED  STATES  — 1 860. 

I. — Agency . II. — Taxation  of  Banks , Broker s,  and  Savings  Banks . 

HI. — Municipal  Bonds — Municipal  Powers . IV. — Commercial  Paper . 

V. — Commercial  Law . VI. — Public  Policy . 

I. — Agency. 

1.  Whether  there  is  sufficient  proof  of  agency  to  warrant  the  admission 
of  the  acts  and  declarations  of  the  agent  in  evidence,  is  a preliminary 
question  in  court. 

2.  Whatever  is  done  by  an  agent,  in  reference  to  the  business  in  which 
he  is  at  the  time  employed,  and  within  the  scope  of  his  authority,  is  said 
or  done  by  the  principal,  and  may  be  proved  as  well  in  a criminal  as 
a civil  case,  in  all  respects,  as  if  the  principal  were  the  actor  and  the 
speaker. 
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II. — Taxation  of  Banks,  Brokers,  and  Savings  Banks. 

1.  Bankers  who  sell  the  Federal  securities  no  otherwise  than  for  tho 
United  States  and  for  themselves,  and  who,  therefore,  do  not  sell  them 
for  others,  or  for  a commission,  are  not  liable  to  pay  the  duties  imposed 
by  the  99th  section  of  the  Internal  Revenue  Act,  of  June  30,  1804, 
amended  by  the  Act  of  March  3,  1865,  imposed  upon  ‘‘brokers  and 
bankers  doing  business  as  brokers  f United  States  v.  Fisk  <fe  Hatch. 

2.  Brokers  who  sell,  for  themselves,  stocks,  bonds,  and  securities,  are 
subject,  under  the  Act  of  June  30,  1864,  amended  as  above  said,  to  the 
same  duties  as  when  they  sell  them  for  others.  United  States  v.  Cut- 
ting, 441. 

3.  Savings  banks  which  receive  deposits  and  lend  the  same  for  the 
benefit  of  their  depositors,  although  they  may  have  no  capital  stock,  and 
neither  make  discounts  nor  issue  any  money  for  circulation,  are  “engaged 
in  the  business  of  banking,”  within  the  meaning  of  the  first  clause  of 
the  110th  section  of  tho  Revenue  Act  of  30th  June,  1864,  which  enacts 
that44  there  shall  be  levied,  collected,  and  paid  a duty  of  ^?th  of  1 percent. 

each  month  upon  the  average  amount  of  the  deposits  of  money with 

any  person,  bank,  association,  corporation,  or  company,  engaged  in  the 
business  of  banking.”  Bank  for  Savings,  N.  Y.,  v.  The  Collector  of 
Internal  Revenue. 

4.  On  the  repeal  of  the  proviso  to  that  section,  which  declared  that 
the  section  should  not  apply  “ to  any  savings  bank  having  no  capital 
stock,  and  whose  business  is  confined  to  receiving  deposits  and  loauing 
the  same  on  interest  for  the  benefit  of  the  depositors  only,  and  which  do 
no  other  business  of  banking,”  such  savings  banks  become  subject  to  the 
duty  imposed  by  the  principal  enactment. — Ibid. 

5.  Moneys  received  by  such  banks  from  depositors  become  “deposits,” 
within  the  meaning  of  the  act,  as  soon  as  they  are  received,  and  as  such 
are  immediately  subject  to  taxation. — Ibid. 

6.  The  Act  of  June  3d,  1864,  “To  provide  a national  currency,”  Ac., 
rightly  construed,  subjects  the  shares  of  the  banking  associations  author- 
ized by  it,  and  in  the  hands  of  shareholders,  to  taxation  by  the  States, 
under  certain  limitations  (set  forth  in  its  41st  section),  without  regard 
to  the  fact  that  a part  or  the  whole  of  the  capital  of  such  association  is 
invested  in  national  securities,  declared,  by  the  statutes  authorizing  them, 
to  be  “exempt  from  taxation  by  or  under  State  authority.”  Van  Allen 
v.  The  Assessors,  573. 

7.  The  Act  thus  construed  is  constitutional — Ibid. 

8.  An  act  of  a State  which  taxes  such  shares,  but  which  did  not  provide 
that  the  tax  imposed  should  not  exceed  the  rate  imposed  upon  the  shares 
of  any  of  the  banks  organized  under  the  authority  of  the  State,  is  not 
warranted  by  the  Act  of  Congress,  and  is  void  ; there  having  been,  under 
the  legislation  of  the  State,  no  tax  laid  on  shares  in  State  banks,  although 
there  was  a tax  on  the  capital  of  such  banks. — Ibid. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


586 


Decisions  of  the  Supreme  Court  of  the  U \ S.  1866.  [February, 


III.-tMunicipal  Bonds — Municipal  Powers. 

1.  A contract,  valid  by  the  Constitution  and  laws  of  a State,  as 
expounded  by  the  highest  authorities  whose  duty  it  was  to  administer 
them,  at  the  time  when  the  contract  was  made,  cannot  be  impaired  in  its 
obligation  by  any  subsequent  action  by  the  Legislature  or  Judiciary.  The 
case  of  Gelpcke  v.  The  City  of  Dubuque  (1  Wallace,  175),  herein 
affirmed  and  enforced.  Havembyer  v . Iowa  County,  294;  Thompson* 
v . Lee  County,  327. 

2.  Power  in  a municipal  corporation  to  issue  bonds  being  shown,  the 
corporation,  as  against  bond  fide  holders  of  them  for  value,  is  estopped  to 
deny  that  the  power  was  properly  executed.  Rogers  v . City  of  Bur- 
lington, Iowa,  054;  Cincinnati  City  v.  Morgan,  275. 

1.  A county,  or  other  municipal  corporation,  has  no  inherent  right  of 
legislation,  and  cannot  subsciibe  for  stock  in  a public  improvement, 
unless  authorized  to  do  so  by  the  Legislature.  But  the  Legislature  of  a 
State,  unless  restrained  by  the  organic  law,  has  the  right  to  authorize  a 
municipal  corporation  to  take  stock  in  a railroad  or  other  work  of  inter- 
nal improvement,  to  borrow  money  to  pay  for  it,  and  to  levy  a tax  to 
repay  the  loan.  And  this  authority  can  be  conferred  in  such  a manner 
that  the  objects  can  be  attained  either  with  or  without  the  sanction  of 
the  popular  vote.  Thompson  v,  Lee  County,  327. 

2.  Power  “to  borrow  money  for  any  public  purpose”  gives  authority 
to  a municipal  corporation  to  borrow  money  to  aid  a railroad  company, 
making  its  road  as  a way  for  public  travel  and  transportation;  and  as  a 
means  of  borrowing  money  to  accomplish  this  object,  such  municipal 
corporation  may  issue  its  bonds,  to  be  sold  by  the  railway  company  to 
raise  money.  Rogers  v.  City  of  Burlington,  654. 

IV. — Commercial  Paper. 

By  the  general  commercial  law,  a promissory  note  does  not  extinguish 
the  debt  for  which  it  is  given,  unless  such  be  the  express  agreement  of 
the  parties ; it  only  operates  to  extend  until  its  maturity  the  period  for 
the  payment  of  the  debt.  The  creditor  may  return  the  note  when 
dishonored,  and  proceed  upon  the  original  debt.  The  acceptance  of  the 
note  is  considered  as  accompanied  with  the  condition  of  its  payment. 
And  although  in  Massachusetts  the  rule  is  different,  and  the  presumption 
of  the  law  there  is  that  a promissory  note  extinguishes  the  debt  for  which 
it  is  given,  yet  there  the  presumption  may  be  repelled  by  evidence  that 
such  was  not  the  intention  of  the  parties;  and  this  evidence  may  arise 
from  the  general  nature  of  the  transaction,  as  well  as  from  direct  testi- 
mony to  the  fact. 

Upon  this  ground  it  is  not  to  be  presumed  that  the  owner  of  a ship, 
ha\ing  a lien  upon  a cargo  for  the  payment  of  the  freight,  intended  to 
waive  his  lien  by  taking  the  notes  of  the  charterers,  drawn  so  as  to  bo 
payable  at  the  time  of  the  expected  arrival  ot  the  ship  in  port.  Tho 
notes  being  unpaid,  he  may  return  them  and  enforce  his  lien. 
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Bonds,  with  coupons,  payable  to  bearer,  arc  negotiable  securities,  and 
pass  by  delivery;  and,  in  fact,  have  all  the  qualities  and  incidents  of 
commercial  paper.  Thompson  v . Lee  County,  327. 

If  coupons  to  bonds  are  drawn  so  that  they  can  be  separated  from  the 
bonds,  and,  like  the  bonds,  are  negotiable,  the  owner  of  them  can  sue  on 
the  coupons  without  producing  the  bonds  to  which  they  were  attached, 
or  withont  being  interested  in  them. — Ibid . 

V. — Commercial  Law. 

When  a solvent  firm,  owing  bond  fide  a debt,  learns,  though  by  irregular 
and  improper  means  on  the  part  of  one  of  their  number,  that  the  debt 
is  about  to  be  attached  by  a creditor  of  the  person  to  whom  they  owe  it, 
they  may  nevertheless  pay  the  debt  as  soon  as  they  please,  and  in  such 
securities,  including  their  own  negotiable  note,  as  their  creditor  is  willing 
to  accept ; and  if  the  debt  is  actually  paid,  and  so  acknowledged  by  their 
creditor  to  be,  the  creditor  of  such  creditor  cannot  make  them  pay  it 
over  again  to  him  ; though  his  attachment  may  thus  have  been  provok- 
ingly  defeated.  Neither  is  there  any  thing  in  the  laws  of  Tennessee 
relating  to  the  attachment  of  debts  due  by  non-residents  that  niililatea 
with  this  doctrine  that  a solvent  man  may  at  any  time  pay  his  just  debts 
not  attached  by  lawful  process.  Simpson  & Co.,  of  Rogersville,  Tenn.,  v . 
Dall,  Gibbons  & Co.,  Baltimore. 

VI. — Public  Policy. 

1.  Promissory  notes  given  for  a balance  found  due  on  settlement  in  a 
transaction  itself  forbidden  by  statute  and  illegal,  or  for  money  lent  to 
enable  a party  to  pay  bills  which  the  person  taking  the  promissory  notes 
had  himself  assisted,  in  violation  of  the  statute,  to  issue  and  circulate, 
cannot  be  enforced.  Brown  v . Turkington,  377. 

2.  The  fact  that  such  promissory  notes  are  given  for  a balance  found 
due,  or  to  enable  a principal  party  in  the  illegal  transaction  to  pay  notes 
that  have  got  into  public  circulation  and  are  unpaid,  does  not  purge 
them  from  the  infirmity  which  belonged  to  the  original  vicious  transac- 
tion. Ibid. 

This  case  arose  out  of  the  “Bauk  of  Tekama,’iin  Nebraska  Territory, 
ti^‘  notes  being  given  for  stock  in  a concern  established  without  legal 
authority,  Congress  not  having  assented  to  the  act  of  the  Territorial 
Legislature.  To  the  argument  of  the  counsel  for  the  plaintiff,  that  admit- 
ting the  banking  transactions  to  be  illegal,  yet  that  the  settlement  of  the 
balance  and  giving  notes  for  the  same  purged  the  new  promise  from  the 
original  tainl,  the  Court  say  that  the  new  promise  is  founded  upon  the 
illegal  consideration — a debt  or  demand  growing  out  of  the  illegal  trans- 
actions— and  is  as  infirm,  in  the  eye  of  the  law,  as  the  implied  promise 
that  existed  previous  to  the  giving  of  the  notes. 
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THE  COMMERCIAL  FAILURES  OF  THE  YEAR. 


Annual  Circular  of  the  Mercantile  Agency, 
January,  1867. 

We  beg  to  submit  herewith  the  statement  of  failures  during  the 
past  year  as  compared  with  those  of  the  preceding  ten  years.  From 
1862  to  1865,  in  consequence  of  the  war,  it  was  impossible  to  obtain 
the  failures  in  the  Southern  States;  our  statistics  are,  therefore,  incom- 
• plete  with  regard  to  the  country  as  a whole;  but  in  the  Northern  States 
the  figures  are  given  for  each  year.  It  will  be  seen  that  during  1806 
there  is  a very  considerable  increase  in  the  number,  as  compared  with 
the  preceding  four  years,  and  that  the  amount  of  liabilities  has  been 
largely  augmented;  but  taking  into  account  the  failures  from  1857  to 
1861,  the  failures  of  the  past  year  are  less  in  number  and  amount  than 
those  of  any  one  of  these  five  years,  and  in  view  of  the  enormously 
increased  trade  and  the  unsettled  condition  of  commercial  matters  gene- 
rally, the  figures  for  1866  cannot  be  called  excessive. 


FAILURES. 

In  all  the  States.  In  Northern  States  only. 


DATE. 

wo. 

LIABILITIES. 

DATS. 

wo. 

LIABILITIES. 

1857 

4932 

$291,750,000 

1857 

4257 

$265,818,000 

1858 

4225 

95,749.000 

1858 

3113 

73,608,747 

1859 

3913 

64,394,000 

1859 

2959 

51.314,000 

1860 

3676 

79,807,000 

1860 

2733 

61,739,000 

1861 

6993 

207,210,000 

1861 

5935 

188,632,000 

1862 

....  . . 

....  .... 

1862 

1652 

23,049,000 

1865 

....  . . 

....  •••• 

1863 

....  495 

7,899,000 

1864 

....  . . 

....  .... 

1864 

....  520 

8,579,000 

1865 



....  .... 

1865 

....  530 

17,625,000 

1866 

....  1505 

63,783,000 

1866 

632 

47,333,000 

Notwithstanding  the  increase  of  failures,  as  above  noted,  there  is 
much  in  the  history  of  the  year  just  closed  which  calls  for  sincere  con- 
gratulation. Ever  since  the  suspension  of  specie  payments  and  the 
creation  of  an  inflated  currency,  the  community  has  been  led  constantly 
to  anticipate  a crisis  which,  for  magnitude  and  extent,  should  exceed 
all  other  events  of  that  character  in  our  previous  history.  But  another 
year  has  passed,  and  no  great  calamity  has  befallen  us.  Yet  while  the 
year  has  not  produced  a crisis,  it  can  hardly  be  said  to  have  yielded  an 
average  return  of  profit.  While  in  1865  more  money  was  made  in  pro- 
portion to  the  number  engaged  than  ever  before  in  the  same  period,  it 
may  safely  be  said  of  1866,  never  before  was  there  less  money  realized 
from  a volume  of  trade  of  the  same  extent.  Many  manufacturers  have 
barely  held  their  own,  while  importers  and  jobbers  have  made  but  small 
returns  in  proportion  to  the  extent  of  business  done.  Farmers,  and  all 
others  who  till  the  soil,  have  doubtless  realized  good  profits,  while  lum- 
berers have  had  a success  quite  equal  to,  if  not  better  than,  the  average 
of  years.  The  commercial  community,  however,  as  a class,  have  not 
added  largely  to  their  profits  by  the  year’s  operations.  It  is  questionable 
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whether  this  is  chargeable  either  to  country  or  to  the  prevailing  state  of 
the  finances.  If  money  has  not  been  made,  it  is  the  result  of  individual 
indiscretion,  rather  than  of  any  serious  disadvantages  under  which  trade 
has  labored.  Generally  speaking,  manufacturers  have  produced  more 
than  the  demand  of  the  market,  and  importers  have  imported  largely  in 
excess  of  their  requirements.  So  far  as  the  resources  of  the  country  aro 
concerned,  they  never  were  more  apparent,  or  more  easy  of  development, 
than  now  ; and  keeping  in  view  their  variety  and  extent,  the  genius  of 
our  people  and  their  marvellous  productive  power,  there  seems  nothing 
in  the  immediate  future  to  call  for  any  great  anxiety.  If  our  merchant* 
will  but  pursue  a conservative  policy,  if  our  manufacturers  will  only  keep 
in  view  the  probable  demand,  and  if  our  Congress,  in  its  legislation,  will 
but  persist  in  the  steady  curtailment  of  the  redundant  currency,  we  can- 
not see  why  any  great  catastrophe  should  overtake  us  iu  the  year  upon 
which  we  have  entered. 

The  greatest  element  of  safety  which  the  mercantile  community  pos- 
sessed, throughout  the  perils  of  the  past  five  years,  has  been  that  the 
internal  indebtedness  of  one  to  another  was  very  slight ; that  transactions 
on  credit  were  limited  in  time  and  amount,  and  that  the  assets  of  traders 
were  in  an  available  shape.  Where  liabilities  were  light,  failures  were 
few.  No  matter  what  the  losses  may  have  been  through  depreciation  of 
goods,  or  fall  in  values,  as  long  as  men  were  not  largely  indebted  they 
could  not  fail.  With  the  return  of  peace,  the  tendency  toward  undue 
credit  transactions  is  again  becoming  apparent,  and  it  is  much  to  be 
feared  that  the  excessive  stocks,  both  of  manufactured  and  imported 
goods,  Lave  recently  caused  an  expansion  in  this  direction  which,  if  per- 
sisted in,  may  result  disastrously.  Unwise  and  injudicious  credits  cannot 
fail  to  be  at  all  times  prejudicial  to  a community,  and  in  periods  s ch  as 
this,  with  an  excessive  currency  and  exorbitant  prices,  the  danger  is 
doubled.  If  caution  is  exercised,  and  discrimination  used  in  the 
granting  of  credits — if  parties  only  are  trusted  whose  character  and 
cipital  entitle  them  to  confidence,  and  all  others  refused — a great  step 
will  be  taken  toward  averting,  or  at  any  rate  mitigating,  any  crisis  that 
many  believe  to  be  in  store  for  us.  Safety  can  only  be  found  in  a 
cautious  policy  with  regard  to  credits. 

The  same  remark  will  apply  with  regard  to  all  speculative  operations. 
If  merchants  will  confine  themselves  exclusively  to  their  own  business, 
leaving  all  outside  operations  to  those  not  engaged  in  trade — if  they 
will  be  content  with  modcrato  gains,  purchase  only  for  the  legitimate 
wants  of  their  trade,  and  exercise  strict  caution  in  granting  credits,  the 
uncertainty  and  doubt  as  to  the  future,  which  seems  so  prevalent  now, 
may  be  dissipated,  and  a year  far  more  satisfactory  than  the  last  may  be 
realized.  It  is  certain  that  an  opposite  policy  will  hardly  fail  to  precipi- 
tate a crisis  which  many  expect,  and  all  dread. 

The  elements  of  the  crisis  of  1857  were  mainly  these  three — excessive 
prices,  excessive  credits,  and  excessive  stocks.  In  1867  we  may  not  be 
able  to  avoid  excessive  prices,  because  of  the  redundant  currency ; but 
he  who  holds  a light  stock  is  on  the  side  of  safety,  while,  with  respect 
to  credits  and  speculative  operations,  the  merchant  ought  to,  and  can 
to  a very  large  extent,  control  his  own  fate. 
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THE  LONDON  MONEY-MARKET, 

FOR  THE  TEAR  1860. 

Subjoined  is  a summary  from  the  London  Times , showing*  the  prin- 
cipal financial  and  commercial  events  of  the  year  I860,  in  the  English 
market : 

January , I860. 

2.  — Military  revolt  in  Spain,  headed  by  General  Prim. 

3.  — Argentine  loan  of  £2,500,000,  Six  Per  Cent.  Stock  at  75  (half  to 
be  first  subscribed),  introduced  by  Messrs.  Baring,  at  75.  Subsequently, 
in  consequence  of  the  state  of  the  discount  market,  reduced  to  £500,000 
Stock,  with  option  for  subscribers  to  take  £500,000  more  at  the  same 
price  on  the  1 7 th  of  April. 

4.  — Bank  of  England  discount  raised  from  7 per  cent,  to  8.  . Bank  of 
France  ditto  from  4 per  cent,  to  5.  Loss  of  the  London  steamship  in 
the  Bay  of  Biscay,  with  about  2*20  passengers  for  Melbourne. 

16.  — Egyptian  Government  Railways  Loan  introduced  by  Fruhling  and 
Goschcn — £3,000,000  in  7 percent  bonds  at  92,  in  instalments  extending 
to  the  1st  of  September;  principal  to  be  redeemed  at  par  in  eight  years. 

February . 

1. — Difficulties  announced  of  two  large  railway  contractors,  Messrs. 
Watson,  Ovcrcnd  & Co.,  and  Mr.  Thomas  Savin,  with  aggregate  liabili- 
ties for  about  four  millions  sterling. 

6. — Parliament  opened  by  the  Queen  in  person. 

15. — Reduction  of  Bank  of  France  discount  from  5 to  per  cent. 

17.  — Suspension  of  the  Habeas  Corpus  Act  in  Ireland,  and  numerous 
arrests  for  Fenianism. 

22. — Reduction  of  Bank  of  England  discount  from  8 per  cent,  to  7 per 
cent.  ; ditto  of  Bank  of  France  rate  from  4 £ per  cent  to  4 per  cent. 

24. — News  of  the  expulsion  of  Prince  Conza,  the  llospodar  of  the 
Danubian  Principalities. 

26. — Chilian  Six  Per  Cent,  loan  for  £450,000  introduced  by  Messrs. 
Thomson,  Bonar  & Co.  and  Mr.  Gcrstenberg,  at  92£,  redeemable  at  par 
in  18  months. 

March . 

5.  — Tenders  invited  for  a Five  Per  Cent  loan  of  £700,000  for  the 
Government  of  New  South  Wales,  redeemable  at  par  i n series  within  ten 
years — average  price,  91 J.  Only  £29,000  subscribed. 

13. — Tenders  invited  for  £500,000,  New  Zealand  Six  PerCent.  Deben- 
tures. 

15. — Bank  rate  reduced  to  6 per  cent. 

17. — Termination  of  the  Reciprocity  Treaty  between  the  United  States 
and  Canada,  in  accordance  with  a notice  given  by  the  United  States. 
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20. — Viceroy’s  Egyptian  Loan  for  £1,693,000,  being  half  of  £3,387,300 
divided  between  London  and  Paris,  in  7 per  cent,  bonds  at  90,  introduced 
by  Anglo-Egyptian  Bank. 

Throughout  the  whole  of  this  month  a panic  prevailed  in  all  kinds  of 
financial  and  speculative  shares. 

April. 

7. — Suspension  of  Pinto,  Perez  <fe  Co.,  Spanish  merchants,  for  £500,000. 

16. — Attempted  assassination  of  the  Emperor  of  Russia. 

18.  — Failure  of  Barned’s  Liverpool  Banking  Company  for  £3,250,000. 

Total  panic  during  the  whole  of  this  month  in  all  the  stock  markets, 

from  the  fear  of  war  in  Germany  and  the  break  up  of  the  finance  specu- 
lations of  the  past  two  years. 

May. 

3. — Budget  produced.  Estimated  expenditure  for  ensuing  year 
£66,2-5,000,  revenue  £67,575,000,  leaving  a surplus  of  £l,35  J,000.  Of 
this  surplus  the  following  was  the  appropriation : — Repeal  of  timber  duties, 
£307,000;  repeal  of  pepper  duty,  £112,000 ; modification  of  stage  car- 
riage duties,  £85,000 ; conversion  of  debt,  £502,000 — balance  remain- 
ing, £286,000. 

7. — Declaration  of  the  Emperor  Napoleon  to  the  Mayor  of  Auxerreof 
his  “detestation”  of  the  Treaties  of  1815.  Great  increase  of  pjnic  in 
the  Stock  Exchange  and  all  the  Bourses  of  Europe.  Further  fall  of  2 
per  cent,  in  the  French  Funds. 

10.  — Failure  of  Ovcrcnd,  Gurney  <fc  Co.  (Limited),  with  liabilities  for 

£10,000,000. 

11.  — Bank  rate  raised  to  9 percent,  for  discount,  and  10  per  cent,  for 
advances.  Stoppage  of  Peto  & Betts,  for  £4,000,000 : also  of  Imperial 
Mercantile  Credit  Association  and  other  establishments. 

12.  — Suspension  of  Bank  Charter  Act.  Bank  discount  raised  to  10 
per  cent.  Recovery  of  1}  per  cent,  in  Consols,  from  85]  to  86 J. 

19.  — Stoppage  of  the  European  Bank. 

23.  — Stoppage  of  the  Bank  of  London. 

28. — Stoppago  of  the  Consolidated  Bank,  which  was  afterwards  re- 
opened on  the  1st  of  July. 

June. 

4. — Consols  85},  the  lowest  point  of  the  year. 

6. — Stoppage  of  Agra  and  Mastcrman’s  Bank. 

13.  — News  of  Fenian  raid  upon  Canada. 

14.  — Federal  execution  decreed  by  the  Germanic  Diet. 

16. — Commencement  of  German  war  by  invasion  of  Prussia  on  Saxony 
and  Hanover.  Declaration  of  war  by  Italy  against  Austria ; also  by 
Prussia. 

24.  — Battle  of  Custozza  and  defeat  of  the  Italian  army  l»y  the  Aus- 
trians. Anniversary  of  the  battle  of  Solforino,  in  which  the  Austrians 
were  defeated  by  the  French  and  Italians  in  1859.  Commencement  of 
the  outward  mail  service  to  New  Zealand  and  Australia  by  the  Pacific 
route  from  Panama. 
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July . 

2.  — Announcement  of  inability  of  London,  Chatham,  and  Dover  Rail- 
way Company  to  pay  interest  or  principal  of  debentures  falling  due,  fol- 
lowed by  the  affairs  of  the  Company  being  placed  in  Chancery. 

3.  — Battle  of  Sadowa,  near  Gitschin,  Bohemia,  and  defeat  of  the  Aus- 
trians by  the  Prussian  army  under  the  King  in  person  ; the  Austrian  loss 
in  killed,  wounded,  and  prisoners  estimated  at  80.000  men. 

5.  — Cession  of  Venetia  by  Austria  to  the  Emperor  Napoleon,  and 
acceptance  by  Austria  of  his  mediation  for  peace.  Rise  of  10  percent, 
in  Italian  Stock,  from  40  to  50. 

6.  — Accession  of  the  Derby  ministry.  Banquet  at  the  Mansion  House 
to  the  King  and  Queen  of  the  Belgians. 

13. — Sailing  of  the  Great  Eastern  with  the  Atlantic  Cable. 

21. — Truce  between  the  Austrian  and  Prussian  armies. 

24. — Supplementary  estimates  announced  for  £495,000,  and  abandon- 
ment of  Mr.  Gladstone’s  sinking  fund  scheme. 

27. — Successful  completion  of  the  Atlantic  cable. 

August . 

16. — Bank  of  England  rate  reduced  from  10  to  8 per  cent. 

23.  — Bank  of  England  rate  reduced  to  7 per  cent. 

24.  — Peace  concluded  between  Prussia  and  Austria,  exactly  ten  weeks 
from  the  commencement  of  the  Prussian  invasion. 

30.  — Bank  of  England  rate  reduced  to  6 per  cent.  Bank  of  Franco 
rate  reduced  to  3 per  cent. 

September , 

2. — Recovery  of  the  Atlantic  cable  of  1865. 

6. — Bank  of  England  rate  reduced  to  5 per  cent.  Bullion  in  the  Bank 
of  France,  £29,960,000. 

8. — Loan  of  £850,000  to  the  colony  of  New  South  Wales  in  Five  Per 
Cent.  Debentures  at  90,  redeemable  by  annual  drawings  of  £100,000 
at  par. 

27.  — Bank  of  England  rate  reduced  to  4J  per  cent. 

October. 

16. — Massachusetts  State  Loan  for  £413,300  in  5 per  cent  bonds  at  77, 
introduced  by  Baring  Brothers  & Co. 

31.  — Destructive  floods  in  France  and  the  north  of  England. 

A most  extensive  conflagration  at  Quebec,  and  an  unprecedented  hurri- 
* canc  at  Bermuda  were  among  the  disasters  at  this  period. 

November . 

6. — Victoria  Six  Per  Cent.  Debenture  loan  for  £850,000,  with  divi- 
dend from  the  1st  of  July,  disposed  of  by  tender  at  about  102J. 

8. — Bank  of  England  rate  reduced  to  4 per  cent. 

19. — Russian  Anglo-Dutch  Loan  for  £6,000,000  in  5 per  cent,  bonds, 
at  86,  introduced  by  Messrs.  Baring  in  London  and  Messrs.  Hope  at 
Amsterdam. 

28.  — £400,000  Queensland  Six  PerCcnt  Debentures  disposed  of  at  91. 
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December. 

4. — £3,600,000  Lombardo-Venetian  Railway  Bonds  offered  for  sub- 
scription by  Messrs.  Rothschild  in  London,  and  at  the  principal  cities  of 
the  Continent  at  a price  to  yield  9 per  cent,  per  annum.  All  taken 
up,  chiefly  abroad. 

7. — £250,000  Six  Per  Cent.  New  Zealand  Debentures  disposed  of  at  95. 

11.  — Evacuation  of  Rome  by  the  French  troops  after  seventeen  years* 
occupation. 

12.  — Colliery  explosions  at  Barnsley,  Yorkshire,  and  Hanley,  North 
Staffordshire,  and  loss  of  about  500  lives. 

20. — Bank  of  England  rate  reduced  to  3J  per  cent. 

27. — Consols  90£,  the  highest  point  of  the  year. 


NEW  COMPANIES  FORMED  IN  LONDON, 

IN  THE  YEAR  1866. 

An  official  report  gives  the  subjoined  statement,  showing  the  total 
number  of  companies  brought  out  in  Great  Britain,  with  capital  ofiered, 
and  deposits : 


No.  of  Capital 

Tear.  Companies.  Offered.  Deposits. 

1863  263  . .£  78,135,000  . .£  8,775,550 

1864  282  ..  106,523,000  ..  12,545,800 

1865  287  ..  75,587,900  ..  12,174,790 

1866  44  ..  7,920,000  ..  2,052,500 


Total  for  four  years 876  £ 268,156,900  £ 35,648,640 


Subjoined  is  an  analysis  of  companies  brought  oat  daring  the  four 
years,  1863  to  1866  inclusive : 

No.  qf  Capital 

Companies.  Offered.  Deposits. 


Manufacturing  and  trading 273  . .£  64,902,900  . .£  10,114,040 

Banking 58  ..  51,950,000  ..  5,252,750 

Financial  and  discount 50  ..  45,750,000  ..  4,391,250 

Railways 44  ..  25,516,000  ..  3,385,260 

Assurance 33  ..  15,375,000  ..  1,677,500 

Shipping 43  ..  19,353,000  ..  1,869,100 

Building  and  investment 38  ..  9,746,000  ..  1,810,000 

Mining 147  ..  11,145,000  ..  3,018,800 

Hotels 82  ..  6,752,000  ..  1,293,350 

Gas 17  ..  3,185,000  ..  687,500 

Miscellaneous 81  ..  14,483,000  ..  2,249,100 


Total 876  £ 268,166,900  £ 35,648,640 

To  the  capital  offered £ 268,156,900 


Add  new  issues  by  existing  companies  in  1864 35,315,000 

Add  new  issues  by  existing  companies  in  1865 15,090,600 

Add  new  issues  by  existing  companies  in  1866,  about 300,000 


Total  capital  offered £ 318,862,500 

Note. — The  above  list  includes  only  such  companies  as  the  public  have  been  asked 
to  subscribe  to.  It  does  not  include  all  the  companies  “ registered,”  as  many  never 
get  beyond  registration,  and  others  are  registered  for  private  purpose  only. 
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THE  ENGLISH  BANK  CHARTER  ACT. 


At  the  Social  Science  Congress  recently  held  at  Manchester,  on  the 
subject  of  the  Bank  of  England  Charter  Act,  Mr.  Edwin  Hill  made  the 
following  remarks : 

The  Bank  Charter  Act  assumed  a necessity  for  placing  the  supply  of 
currency  upon  the  same  footing  as  the  supply  of  our  food,  clothing,  and 
other  marketable  commodities — an  assumption  that  failed  upon  examina- 
tion, since  currency  differed  from  other  commodities  in  two  points  of  such 
importance  as  to  destroy  the  assumed  analogy.  For  first,  while  we  could 
and  did  supplement  the  costly  element  of  our  currency  (gold)  by  the 
extensive  use  of  a costless  element  (paper),  we  could  not  so  supplement 
our  supply  of  food  or  any  other  marketable  commodity,  however  pressing 
our  wants  might  be.  And  secondly,  that  currency  being  the  standard 
measure  of  values  in  exchange  (more  used  in  commerce  than  the  standards 
of  weight,  extension,  capacity,  <bc.,  all  put  together),  it  was  essential  that 
its  own  value  should  be  unchangeable  in  the  highest  attainable  degree, 
which  was  not  a necessity  with  other  commodities.  The  absolute  condi- 
tion of  unchangeableness  of  value  was,  that  the  supply  would  always  keep 
even  pace  with  the  demand,  the  occurrence  of  either  scantiness  or  super- 
abundance inevitably  disturbing  value  in  exchange.  But  the  demand  for 
currency  was  exposed  to  sudden  and  extensive  changes,  and  unless  those 
were  attended  by  corresponding  changes  in  the  supply,  scantiness  at  one 
time  and  superabundance  at  another  are  inevitable;  superabundance 
exciting  wild  speculation,  and  insufficiency  begetting  distrust  and  panic. 

That  it  was  possible  to  meet  those  changes  in  the  demand  at  once,  by 
adding  to  or  subtracting  from  the  paper  clement  the  exact  quantity  re- 
quired to  avert  the  threatened  sanctiness  or  superabundance,  no  one  would 
deny  ; the  only  question,  therefore,  was  whether  or  not  it  was  practicable. 
That  such  modifications  of  the  paper  portion  of  the  currency  (though 
prevented  by  the  Bank  Charter  Act  in  ordinary  cases)  were  regarded, 
not  simply  as  practicable,  but  as  the  sole  resource,  when  the  disparity 
between  currency  demand  and  supply  reached  to  a dangerous  height,  was 
shown  by  the  occasional  suspension  of  the  obstructive  provi>ions  of  the 
Act.  It  was,  therefore,  absurd  to  refuse  to  inquire  whether  this,  the  only 
known  remedy  for  extreme  cases  of  insufficiency,  might  not  become, 
under  judicious  regulation,  the  ordinary  remedy  both  for  insufficiency  and 
for  superabundance.  Such  regulation  (which  implies  a large  reserve! 
ought  to  be  self  acting,  nowise  dependent  upon  the  discretion  of  bank 
directors  as  to  fixing  the  rates  of  interest,  still  less  upon  that  of  the  Exe- 
cutive in  suspending  the  law. 

A laTge  reserve  of  paper  money  might  be  formed  by  representing  a 

Sortion  of  the  national  debt  by  transferable  interest-bearing  bills  rcsem- 
ling  exchequer  bills,  having  calendars  to  show  the  accrued  interest  for 
every  day’s  age,  such  bills  to  be  receivable  for  taxes,  payable  for  the 
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public  expenditure,  and,  if  need  be*  made  legal  tender  generally.  Bearing 
interest  day  by  day,  they  would  bo  laid  aside  as  investments,  or  brought 
into  use  as  currency,  according  to  the  convenience  of  their  holders,  and 
this  convenience  would  be  governed  mainly  by  the  state  of  the  circulation 
— superabundance  therein  would  cure  itself  by  sending  the  bills  into  the 
strong  boxes  to  gather  interest,  scantiness  would  cure  itself  by  bringing 
them  out  to  act  as  currency.  Were  this  reserve  made  large  enough  to 
meet  all  changes  in  the  demand  for  currency,  it  would  seem  that  thence- 
forth both  excess  and  insufficiency  must  become  unknown.  It  was  the 
acknowledged  duty  of  our  Legislature  to  provide  a currency  suited  to  our 
wants.  A large  interest-bearing  reserve,  to  regulate  the  amount  in  circu- 
lation in  accordance  with  our  varying  wants,  would  appear  to  be  an  essen- 
tial part  of  such  provision. 

The  question  between  the  Bank  Charter  Act  and  the  plan  herein  pro- 
posed is  this: — Shall  we  continue  voluntarily  to  limit  our  supply  of  cur- 
rency, as  necessity  compels  us  to  limit  our  supply  of  food,  clothing,  <fec. — 
whatever  our  wants  may  be — or  shall  we  employ  the  means  clearly 
within  our  reach,  of  adjusting  our  supply  to  the  exact  measure  of  our 
wants.  Eminent  men  had  maintained  that  the  supply  of  currency  we 
obtained  in  the  manner  we  obtain  our  food,  clothing,  &c.,  was  the  proper 
supply;  in  other  words,  that  our  will  and  ability  to  buy  were  the  rue 
measure  of  our  wants.  Would  they  maintain  that  of  our  food,  clothing, 
means  of  shelter,  Ac,  ? Starvation,  misery,  and  death  tell  a very  different 
tale.  They  would  get  a more  adequate  supply  of  the  prime  necessaries 
of  life  if  they  could.  They  could  got  a supply  of  currency  fully  equal 
to  their  wants. 

Mr.  Holland  condemned  the  Bank  Charter,  and  deemed  it  to  be  an  un- 
mitigated evil.  It  had  had  no  beneficial  effect  on  the  community,  and  had 
brought  about  the  panics  which  had  been  the  cause  of  untold  distress. 
In  his  opinion,  if  they  reverted  to  first  principles,  they  would  come  to 
what  ought  to  be  the  basis  of  the  currency  laws.  So  long  as  they  insisted 
by  law  on  the  unconvertibility  of  notes,  they  might  leave  the  issue  unre- 
stricted. Whenever  the  Bank  came  to  the  point  when  it  could  not  meet 
its  engagements  any  longer,  the  Government  stepped  in  and  prevented  its 
going  to  ruin,  and  would  always  do  so  as  long  as  the  Act  remained;  but 
was  it  not  preferable  that  a free  system  of  banking  should  be  introduced  ? 
There  had  been  no  restriction  in  Scotland  as  to  the  issue  of  notes,  and 
the  system  had  worked  well.  Some  of  the  best  authorities  were  in  favor 
of  the  free  system.  Notes  could  not  be  over-issued,  as  such  issue  would 
be  at  once  detected  through  the  medium  of  the  Clearing  House. 

The  currency  was  after  all  but  an  insignificant  part  of  the  monetary 
transactions  of  the  country.  It  was  but  a bugbear.  The  great  evil  which 
affected  the  whole  credit  system  of  the  country  was  the  monopoly  of  the 
Bank  of  England,  and  so  long  as  the  monopoly  was  maintained,  so  long 
were  the  first  natural  principles  being  violated  and  disaster  periodically 
brought  about.  They  must  have  free  trade  in  banking  to  cure  the  evil. 
The  free  system  would  make  every  banker  responsible  for  his  own  engage- 
ments, and  not  forced  to  rely  ou  the  Bank  of  England. 
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T11E  PRICES  OF  COMMODITIES  IN  THE  YEAR  1866 

The  Prices  of  Staple  Articles  in  the  New  York  Market  at  the  beginning  of  each  month  in  S66. 


Articles. 

January. 

February. 

March. 

Apr  . 

Breadstuff's — 

bbl. . 

$:  40  Oh 

7 80 

$6 

65  Oh 

7 80 

$6  90  Oh 

7 45 

$6  70  (ft 

7 25 

Wheat,  Genesee  extra.,  .do.. 

9 Oh 

12 

8 

60  (ft 

11  75 

S 60  (ft 

12 

8 30  Oh 

2 

Kye  dour,  fine do. . 

5 25  (ft 

0 10 

4 

80  Oh 

5 SO 

4 40  (ft 

5 56 

4 50  Oh 

5 40 

Oora  matt,  northern do 

4 25 

8 

90  Oh 

4 

8 75 

3 00  Oh 

3 65 

W h-  .it.  { r ei  • toe bush. . 

2 25  (ft 

265 

2 

25  Oh 

2 65 

2 20  (ft 

2 50 

2 80  Oh 

2 75 

BOrt  hern do.. 

1 

1 15 

85  Oh 

1 15 

80  (ft 

1 10 

70  Oh 

80 

Oats,  northern  (States),  .do. . 

61  Oh 

62 

56  Oh 

57 

66  Oh 

67 

55  Oh 

57 

Corn,  north,  (mixed  W.)  do.. 

95  Oh 

96 

si  oh 

86 

80  (ft 

82 

76  (ft 

78 

Candles — Adamantine lb.. . 

22 m 

26 

2 2 Oh 

24 

2*2  (ft 

24 

22  (ft 

28 

Snerm  (City ) do.. 

40  (ft 

45 

40  Oh 

.... 

40 

.... 

40 

.... 

Coal — Anthracite ..  ton.. 

13 

.... 

12 

Oh 

18 

11  (ft 

12 

9 (ft 

9 50 

Li  ut| 1 ( h-  m-e  - ’ nel)  do. . 

22  <ft28 

20 

oh 

21 

18 

.... 

15 

.... 

Coffee— Brazil  (prime ) gold  lb . . 

20* 

.... 

20  *<ft 

21 

21  (ft 

21* 

20pfo 

21 

Java do. . 

27  Oh 

28* 

27  Oh 

2S* 

27  *(ft 

2>* 

26*a 

27* 

Copper — Pig,  Am.  Ingot. .do.. 

41  (ft 

42 

87  (ft 

87* 

35*  (ft 

36* 

29*<ft 

30* 

thing,  n i %\ do. . 

55 

55 

62  (ft 

55 

45 

Cotton  -Upland  middling,  do.. 

61*<ft 

49 

44 

89* 

• • • 

Flab— Dry  t tod ewt  . 

7 (ft 

9 25 

7 

(ft 

9 25 

6 50  Oh 

9 “ 

4 50  (ft 

6 50 

l.M:iss.shore,bbl. . . 

22  50  Oh 

28 

22 

60  Oh 

28 

22  Oh 

22  50 

22  Oh  52  50 

Flax — kussia lb.  . 

17  Oh 

23 

17  Oh 

28 

17  (ft 

23 

n Oh 

23 

F-uit-  1 uch box.. 

4 80  Oh 

4 40 

4 

10  <fo 

4 15 

4 05 

3 SO  ® 

3 S5 

Fan-  ] r.  dark . . lb. . . 

1 50  Oh 

2 25 

1 

50  (ft 

2 

1 50  (ft 

2 00 

l 50  Oh 

2 00 

Glass — Am.  8x8to8*  12. 50ft. 

7 25  (ft 

5 50 

7 

25  Oh 

5 50 

7 25  (ft 

6 50 

7 25  (ft 

5 50 

Q 1 1 n | m > wd  e r—  1 1 i tie 25  lbs , . 

8 50 

8 

50 

.... 

8 50 

7 50 

• • • • 

do 

6*50 

6 

50 

6 50 

• • • • 

9 50 

.... 

H tyres,  gold lb.. 

’ 19  Oh 

2<»* 

19  Oh 

“ii 

19  Oh 

21 

ls*(ft 

“ii 

Sevan!  11a do. . 

10  Oh 

11 

i "m 

n 

10*(ft 

11 

1 4<fo 

n 

do.. 

25  Oh 

65 

8o  Oh 

6S 

80  Oh 

70 

80  (ft 

70 

Indigo— Manilla do. . 

90  (ft 

1 40 

90  Oh 

1 40 

90  (ft 

1 40 

85  (ft 

1 40 

Iron— 

h Pig ton.. 

50  Oh  52 

43 

Oh 

52 

47  (ft 

50 

42  (ft  45 

Assort.  . 1.  n C B.  Am., do.. 

110  <ft!15 

105 

(&110 

loo  (ft  110 

97  Oh  105 

sis. lb  . 

so  Q 

40 

88  Oh 

37 

38  (ft 

85 

81  (ft 

82 

i ih 100  lbs. 

.... 

10 

9 

45  Oh 

9 60 

9 

.... 

8 25  (ft 

8 45 

Leather— Hemlock.  Middle 

l:  < r.  & B.  A. 100  lbs.. 

88  (ft 

89 

87*Cft 

89 

86  (ft 

87 

33  (ft 

85 

Liquors — 

. 4th  pf.  (gold),  gall. 

5 75  Oh  10 

5 

75  (ft 

10 

5 75  Oh 

10 

5 75  (ft 

10 

Ebon.  Whisky,  1st  proof, do.. 

2 20  Oh 

2 28 

2 

23  (ft 

2 26 

2 28  (ft 

2 80 

2 26*(ft 

2 27 

Molasses — New  Orleans.. .gal  1. . 

1 05  Oh 

1 20 

1 

Oh 

1 20 

95  (ft 

1 10 

90  (ft 

1 10 

■>vado do.. 

40  (ft 

55 

85  Oh 

45 

42*<ft 

65 

8i>  (ft 

50 

> d do. . 

85  Oh 

40 

80  Oh 

35 

87  (ft 

42 

35  (ft 

40 

Nalls — Cut 100  lbs. . 

7 50  (ft 

8 

7 

56 

.... 

7 50 

.... 

7 

• • • • 

Clinch do.. 

9 (ft  10 

9 

(ft 

9 50 

9 (ft 

9 50 

9 75  (ft 

9 25 

Naval  Stores — 

Spirits  Tmpentine.  ..  gull.. 

1 (ft 

1 05 

92  Oh 

1 00 

90  (ft 

92* 

92*<ft 

95 

bbl . . 

6 87*<ft 

6 50 

5 

4 37* 

3 12* 

. • « • 

gall.. 

• • • 

1 60 

1 

50 

1 25  (ft 

1 80 

1 22 

• • • • 

Bperin.  < rude do.. 

2 50 

.... 

2 

45 

2 85  (ft 

2 87 

2 40 

Sperm, unldYhed  winter,  do. . 

2 60 

.... 

2 

60 

2 55  Oh 

2 60 

2 50  (ft 

2 55 

do.. 

1 85  Oh 

1 90 

1 

70 

1 70  oh 

1 75 

1 70 

.... 

Linseed do. . 

1 42  (ft 

1 45 

1 

41  (ft 

1 42 

1 8S 

.... 

1 80  ® 

132 

Paints — od.  Bed  Lead.. ...lb. . 

14 

18 

... 

18 

.... 

13 

• • • • 

Provisions — 

West bbl.. 

23  25  ® 80  50 

28 

(ft 

29 

28  Oh 

28  25 

21  75  (ft 

26  05 

•at do. . 

23 

.... 

20 

75  (ft 

21 

20  50  (ft 

20  76 

21  25  (ft 

22 

Beef,  plain,  mess. do. . 

ii  Oh 

20 

16 

50  (ft 

20 

16  (ft 

20 

15  (ft 

19 

i mesa do. . 

14  (ft 

24 

21 

s 

24 

20  50  (ft 

24 

20  (ft 

24 

...  lb.. 

i 

16 

16  Oh 

18 

17  (ft 

14 

ICHft 

18* 

1 do.  . 

16  Oh 

19* 

14!  Oh 

18 

17  (ft 

19 

16*tft 

19 

rate do. . 

27  Oh 

40 

25  (ft 

88 

40  (ft 

53 

40  (ft 

60 

do. . 

13  Oh 

IS* 

18  (ft 

19 

16  (ft 

23 

16  (ft 

22 

ndina 100  lbs.. 

12  Oh  18 

12 

((h 

18 

12  (ft 

13 

it  50  Oh 

18 

Salt— id  verp'l  Ashton'sfine.anck 

4 05  (ft 

4 10 

8 

60  Oh 

8 70 

8 50  (ft 

3 60 

3 50  (ft 

3 60 

lurk  bush.. 

45 

42  (ft 

45 

45 

.... 

50 

• • . • 

lb. . 

**13  Oh 

14 

13  (ft 

15 

10  (ft 

12 

HOh 

11 

. ..bush. . 

4 Oh 

4 50 

4 

25  (ft 

4 50 

8 60  (ft 

4 12* 

4 (ft 

4 60 

Soap — Castile  ih.. 

20  Oh 

.... 

17*(ft 

18* 

moh 

17*1 

i 15 

... 

Spices — Pepper  (gol  1) do.. 

28  Oh 

23* 

28  Oh 

28* 

23  (ft 

23* 

23  (ft 

Nutmegs  (gold). do.. 

37*<ft 

90 

87  *<ft 

92* 

i b7*(ft 

92* 

| 88  (ft 

92 
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Abticles. 

May. 

June . 

July. 

August 

Brcadstuffs — 

S 

Wheat  flour,  sup bbl . . 

*7  10  ft 

7 70 

$7  15  (ft 

S 35 

$6  50  (ft 

8 

$5 

To  ft l 

7 65 

Wheat.  Genesee  extra. . .do.. 

9 *25  Oh 

13 

10  25  (ft  10  14 

10  80  rft 

14 

ID 

10  ft 

13 

)' 

Eve  flour,  flrie do. . 

4 90  (ft 

5 75 

6 (ft 

6 75 

6 75  (ft 

7 50 

6 

(ft 

G 30 

*1 

Corn  meal,  northern do 

8 S5  ft 

4 

4 (ft 

4 25 

5 25  Cft 

5 3-3 

4 

75 

Wheat,  Genesee bush.. 

2 50  ft 

2 90 

2 50  (ft 

3 

2 75  ft 

8 25 

2 

20  ft 

2 SO 

H 

Eve,  northern do.. 

70  ( it. 

95 

95  (ft 

1 17 

1 05  (ft 

1 35 

SO  ft 

1 10 

!■ 

Oats,  northern  (States),  .do.. 

61  ft 

62 

69  ft 

70 

80  ft 

85 

62  ft 

63 

*1 

Corn,  north,  (mixed  W.)  do. . 

84  ft 

80 

80  (ft 

86 

SC  (ft 

88 

88fft 

84 

Candles — Adamantine lb. . . 

2o*ft 

214 

21  (ft 

22 

22  ft 

24 

214ft 

28 

( 1 1 

Sperm  (City) do. . 

40 

40 

.... 

40  (ft 

42 

40 

f I 

Coal— Anthracite ion.. 

S 50  ft 

9 

8 50  (ft 

9 

8 50  (ft 

9 

9 

ft 

9 50 

, ; 

Liverpool  (house  canned)  do. . 

13 

12  75  (ft  13 

16 

16 

*|J 

Colfee — Brazil  (prime)  gold  lb. . 

20  ft 

2o| 

20 

.... 

lHft 

i‘i 

20 

‘ij 

Java do. . 

25  ft 

20 

25*(ft 

26 

24  (ft 

254 

24  ft 

25 

Copper — Pig.  Am.  Ingot.. do.. 

2S  ft 

294 

SI 

821ft 

834 

31  ft 

82 

hi 

Sheathing,  new do.. 

45 

.... 

40 

48  (ft 

45 

44  ft 

45 

!} 

Cotton — Upland  middling,  do.. 

34 

34 

36 

36 

.... 

Fish— Dr v Cod ewt. 

4 50  ft 

6 

5 (ft 

6 50 

6 ft 

7 50 

6 

50  ft 

8 

1 

Mack'l  No  l,M:tss.shoro,bbl. . . 

22  Of, 

*22  50 

23  (ft 

28  50 

21  50 

22 

50 

Flax—  Russia lb... 

17  ft 

23 

17  (ft 

23 

20  ft 

254 

20  ft 

25* 

F**ult — Raisins,  bunch box . . 

8 70 

8 70  (ft 

8 75 

8 90  ft 

4 

8 

65 

Furs — Beaver,  Nor.  dark . . lb. . . 

1 50  ft 

2 

1 50  (ft 

2 

1 50  ft 

2 00 

1 

50  ft 

2 00 

Glass — Am.  S x S to  3 x 1*2.  50  ft. . 

7 ‘25  (ft 

5 7)0 

7 25  (ft 

5 50 

7 75  (ft 

5 50 

7 

25  ft 

5 50 

j 

Gunpowder — Ultie *25 lbs  . 

7 50 

.... 

7 50 

7 50 

7 

50 

t 

Shipping do 

5 50 

5 50 

5 7)0 

5 

50 

Hides— 15.  Ayres,  gold, lb 

iTj.-ny 

20 

13  (ft 

20 

13  ft 

20 

20  ft 

22 

i 

Sa vanilla . .do. . 

lU*  th 

11 

11 

10  rft 

I04 

1°4  ft 

114 

Hops do.. 

8o  ft 

70 

30  (ft 

70 

80  & 

70 

80  ft 

70 

i 

1 

Indigo — Manilla do. . 

85  (ft 

1 35 

85  (ft 

1 85 

70  ft 

1 10 

70  ft 

1 10 

i 

Iron — 

Scotch  Pig.  ton . . 

42  50  (ft 

45 

44  (ft  47 

46  50  ft  50 

46 

ft  50 

Assorted,  ref.  E.  *k  Am.,  do. . 

94  ft  100 

94  rft  LOO 

95  (a  1 

10 

105 

ftHO 

*■ 

Sheet,  Russia. lb  . 

29  (ft 

80 

2T  <& 

26 

27  (ft 

28 

25  ft 

26 

S gold. 

\ gold. 

Lead — Pig,  Spanish 100  lbs 

8 25  (ft 

8 45 

9 25  (ft 

9 50 

17  ft 

7 50 

t 6 75  ft 

6 87 

Leather — Hemlock  Middle 

K.  G.  & B.  A 100  lbs. . 

80  (ft 

81 

814ft 

83 

84  ft 

854 

84  ft 

854 

1 

Linuors — 

, 

OL  Brandy,  4th  pf.  (gold),  gall. 

5 75  ft 

10 

4 90  @ 

13 

4 90  ft  18 

4 90  ft 

18 

T)om.  Whisky,  1st  proof, do. . 

2 25  (ft 

2 26 

2 26  (ft 

2 27 

2 27 

_ 

2 20  ft 

2 25 

Molasses — New  Orleans. ..gall . . 

85  (ft 

1 10 

. . . 

Masco vado do. . 

47  (ft 

Go 

50  (ft 

65 

50  ft 

65 

50  ft 

60 

Cuba,  clayed do. . 

40  (ft 

43 

44  <T0 

4S 

49  (ft 

51 

47  ft 

52* 

Nails — Cut 100  lbs. . 

6 50 

.... 

6 8Tf^ 

6 50 

6 75  (ft 

7 

6 

75  ft 

7 

Clinch do. . 

8 (ft 

8 25 

7 87* 

.... 

S 50 

«... 

8 50 

.... 

Naval  Stores — 

Spirits  Turpentine.  ..  gall.. 

87  (ft 

90 

97 

81  @ 

84 

6-  ft 

74 

Rosin.  common bbl.. 

8 25 

8 (rij 

8 25 

2 874 

8 

25  ft 

0 87* 

Oils— Whale gall.. 

1 

.... 

1 25  (ft 

1 30 

1 25  ft 

1 80 

1 

35 

.... 

\ 

Sperm,  crude .do.. 

2 35 

2 50 

2 50 

2 

SO 

.... 

t 

Sperm, unbl’ched  winter,  do. . 

2 45 

2 70  (ft 

2 75 

2 75  (ft 

2 80 

2 

.85 

.... 

Olive do. . 

1 00  ft 

1 65 

1 85  (ft 

1 90 

2 & 

2 05 

1 

90 

Linseed do. . 

1 4 2*ft 

1 45 

1 55  (ft 

1 59 

1 SO 

1 

SO  ft 

i si 

PiAnts — Oil,  Red  Lead lb.. 

12 

• • • • 

11  ft 

n 

11  ft 

13 

Provisions — 

* 

f 

Pork,  mess,  West bbl . . 

26  (ft 

27  62 

29  25  ft  80  50 

29  50  (ft  82  56 

80 

ft  31  65 

« 

Pork,  prime,  West do.. 

23  50  (ft 

24 

24  25  (ft  24  50 

26  (0  25 

27 

ft  27  75 

Beef,  plain,  mess do. . 

16  (ft 

20  50 

16  (ft  21 

16  (ft  21  50 

16 

ft 

20 

Beef,  extra  mess do.. 

21  Cft 

24  50 

21  50  (ft 

24  50 

20  50  (ft  24  50 

20 

ft  24 

Pickled  Hams lb.. 

16  (ft 

174 

17  ft 

134 

17  ft 

20 

134ft 

21 

L*rd do. . 

2(*4 

19  (ft 

221 

19  ft 

214 

IS  ft 

20* 

Blitter,  N.  T.  State. do. . 

4o  (ft 

60 

30  ft 

42 

25  ft 

40 

27  ft 

40 

Cheese do. . 

16  (ft 

22 

S ft 

20 

8 (<a 

22 

6 ft 

19 

Rice,  Carolina. 100  Lbs . . 

11  50  (ft 

18 

11  50  (ft  18 

12  ft  18 

12 

ft 

18 

j gold. 

J gold. 

J gold. 

1 gold. 

Balt—  Liverp  1 Ashton'sflne.sack 

1 2 75 

( 2 75 

1 2 75 

(2 

75 

.... 

Turk's  Island bush . . 

48  (ft 

45 

45  ft 

474 

524ft 

55 

524 

Seed*— Clover lb.. 

8*ft 

12 

8 (ft 

11) 

11  ft 

124 

12  ft 

12 

Timothy bush. . 

6 50  (ft 

6 75 

5 50  (ft 

6 25 

6 50  ft 

T 

7 

ft 

7 50 

5«tap — Castile lb . . 

15  (ft 

154 

17  (ft 

174 

134ft 

19 

IS  ft 

19 

Spices — Pepper  (gold) do . . 

m<ft 

23 

224 

224 

214  ft 

22 

Nitmegs  (gold) do.. 

87 

92 

b74ft 

90 

374ft 

90 

t>‘4 
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Articles. 

September. 

October. 

November. 

December. 

Breadstuff* — 

Wheat  Hour.  sup 

...bbl.. 

$5  25  ft 

7 80 

$8  ft  10 

75 

$9  75  ft 

11  70. 

$7  75  ft  9 60 

Wheat,  Genesee  extra. . .do. . 

10  SO  (ft 

12  50 

13  (ft 

14  75 

18  30  ft 

15 

11  50  ft  14 

live  tli m r.  line 

....do.. 

5 60  (ft 

6 25 

6 65  (ft 

7 85 

7 25  ft 

8 60 

6 10  ft  7 

C orn  meal,  northern. 

do 

4 40  (ft 

4 50 

4 90  (ft 

5 

5 75  ft 

5 90 

5 50  ft  5 CO 

Wheat,  Genesee, 

..bush . . 

2 25  (ft 

2 95 

2 75  (ft 

3 25 

8 ft 

8 45 

8 ft  8 bO 

Kve,  northern 

....do.. 

N>  (ft 

1 10 

1 05  (ft 

1 80 

1 28  © 

1 40 

1 20  ft  1 2S 

Outs,  northern  (Slati 

s).  .do. . 

NT  (ft 

5S 

62 

. 

72  ft 

74 

66  ft  07 

Corn,  i»  rth.  (mixed  \V.)  do.. 

SO  (ft 

81 

95  (ft 

90* 

1 25  ft 

1 82 

1 19  ft  1 21 

Cttnd  1 es — Ad  an  mu  ti  ne. 

....lb... 

2 -m 

23 

23 

22  ft 

28* 

22*ft  1-4 

Sperm  (City) 

....do.. 

40  ft 

45 

40  (ft 

42 

40 

40 

Coal — Anthraeito 

..  loll.. 

9 © 

9 60 

8 50  (ft 

9 50 

S 50  ft 

9 60 

s 50  ft  9 

Li  verpool  (house  eanilel)  <lo. . 

IT 

17 

17 

lo  ft  IT 

Coffee — Brazil (prime)  sold  lb. . 

m 

19* 

. 

19* 

19 

Java 

....do.. 

25  (ft 

2G 

9a  © 

26 

26  ft 

25* 

25  ft  26 

Copper — Pig,  Am.  Ingut.. do.. 

81  (ft 

81* 

801ft 

81 

30  ft 

80* 

2-ift  2 * 

Sheathing,  new 

....do.. 

45 

.... 

43 

43 

.... 

4 • 

Cotton — Upland  middling,  do. . 

38 

42 

. 

39 

8-  * 

Fish  — I)rv  Cod 

. .cwt. 

T 50  (ft 

8 50 

7 50  (ft 

8 87* 

7 25  ft 

8 50 

6 50  ft  S 

Mack‘1  No  l,Mass.»hore,bbl. . . 

26 

.... 

22 

21  ft 

22 

20  

Fla\ — RimMu 

....lb... 

IS  (ft 

24 

IS  (ft 

24 

F'  uit — Raisins,  bunch. 

. . box . . 

8 65  (ft 

8 75 

4 10 

4 io 

8 85  ft  3 90 

Furs — Beaver,  Nor.  ilark . . lb. . . 

1 50  (ft 

2 00 

1 50  (ft 

2 00 

1 ft 

5 

1 ft  5 

Glass — Am.  6 * 8 to  8 x 1*2,  NO  I t. . 

7 T5  (ft 

G 00 

7 25  (ft 

5 50 

7 25  ft 

5 50 

7 25  ft  5 50 

Gunpowder — Kltie 

.25  lbs 

7 50 

7 50 

. 

7 50 

7 60 

Shipping 

....do 

5 50 

5 50 

. 

5 50 

6 50 

Hides — 11.  Ayres,  gold. 

U> 

20  (ft 

22 

21  (ft 

22 

21  © 

22 

201ft  21* 

Savanilla 

. ..  .do. . 

K'l© 

1U 

12*ft 

13* 

13  ft 

14 

121©  7>:* 

Hops 

....do.. 

30  ft 

70 

4ft  © 

65 

45  ft 

65 

40  ft  70 

j gold. 

1 goM. 

j gold. 

Indigo — Manil’a 

do. . 

1 C5  (ft 

1 00 

1 65  (ft 

1 

10 

| 65  ft 

1 10 

C5  ft  1 10 

Iron — 

Scotch  Pig.  

. . . ton . . 

46  (ft  49 

47  ft  50 

52  ft 

55 

5 3 ft  55 

Assorted,  ivf.  E.  & Am.,  do.. 

103  Co  105 

100  <5.105 

96  ft!05 

96  ft  105 

Sheet,  Russia. 

..  lb  . 

23*  ft 

25 

23  (ft 

24 

23  © 

24 

21  ft  23 

f gold. 

j gold. 

( gold. 

Lead — Pig,  Spanish 100  lbs. 

1 0 75  (ft 

7 

1 8 &T* 

. . 

1 6 75 

.... 

6 62*ft  6 75 

Leather — Hemlock  Middle 

U.  G.  lit  U.  A 

1U0  lbs.. 

85  (ft 

86 

84* 

. . 

34* 

.... 

82*  ft  88* 

Liquors— 

OL  Brandy, 4th  u£  (gold),  gall. 

4 90  (ft  13 

4 90  ft 

13 

4 90  ft 

18 

4 90  ft  13 

j in  bond. 

Pom.  Whisky,  1st  proof, do.. 

( *1  (ft 

86 

45  (ft 

48 

40  ft 

45 

40  ft  45 

Molasses — New  Orleans. ..gall . . 

.... 

1 25 

85  ft  1 

Muscovado 

do. . 

45  (ft 

55 

45  (ft 

55 

52  ft 

62* 

52*  ft  68* 

Cuba,  elavcd 

....do.. 

4 2 (ft 

4G 

42  ft 

46 

47  ft 

50 

52  ft  54 

Nails — Cut 

100  lbs.. 

7 25 

7 (ft 

7 

25 

7 © 

7 25 

6 75  ft  7 

Clinch 

do. . 

8 75 

8 50 

. 

. . 

S 50 

. . # # 

8 50 

Naval  Stores — 

Spirits  Turpentine. 

..  gall.. 

69  (ft 

72 

67  (ft 

69 

84  © 

87 

73  ft  75 

Rosin,  common 

...bbl.. 

3 (ft 

8 12* 

4 is* 

. . 

5 75  © 

6 

4 50 

Oils— Wlmle 

. .gall . . 

1 40 

1 80  ft 

1 35 

1 80  ft 

1 85 

1 20  ft  1 25 

Sperm,  crude 

....do.. 

2 7u  (ft 

2 75 

2 CO 

• 

2 65 

.... 

2 65 

Sperm, unLdYhed  winter,  do. . 

2 95 

.... 

2 90  ft 

2 95 

2 90 

2 90  ft  2 95 

Olive 

. . . .do. . 

1 75 

1 80 

1 SO 

1 75  ft  1 M) 

Linseed 

do. . 

1 S5 

i aft  © 

i 

70 

1 48  ft 

i 50 

1 40  ft  1 42 

Paints— Oil,  Red  Lead 

....11).. 

12 

.... 

12  ft 

13 

l**ft 

13 

12*  .... 

Provisions — 

Pork,  mess,  West 

...bbl.. 

30  50  (Tr. 

S3 

31  ft  83  55 

80  50  ft 

33 

21  18  ft  21  62 

Pork,  prime,  West. . 

. . . .do. . 

2S  25  (c 

2’s  75 

80 

27  Ob 

27  25 

1 19  50  ft  20  50 

Beef,  plain,  mess. . . . 

do. . 

14  On 

.9 

13  ft  IS 

12  50  ft> 

is  5o 

12  ft  18 

Beef,  extra  mesa 

. . . .do. . 

19  (?e. 

23 

IS  ft 

23 

IB  ft 

23 

17  ft  22 

Pickled  Hams 

101  .v, 

21* 

17*ft 

78  © 

IS 

12  ft  13* 

Lard 

do. . 

lN*ft 

2u* 

16*  ft 

18* 

131ft 

14 

12  ft  H 

Butter,  N.  Y.  State.. 

....do.. 

82  (6 

43 

85  ft 

45 

85  ft 

48 

80  ft  88 

Cheese 

do. . 

5 (Trl 

181 

10  ft 

IT* 

S ft 

17 

or 

© 

£ 

Rice,  Carolina. 

100  lbs.. 

12  50  (<A  14 

14  50  ft  15  25 

13  50  ft 

15 

11  ft  12  60 

j g«dd. 

1 gold. 

j gold. 

Salt — Li  verp*l  Ashton’aflne.sack 

i 2 50 

\ 2 50 

1 2 50 

2 75 

Turk’s  Inland 

..bush. . 

50 

45*ft 

46 

56 

66  ft  67 

Seeds — Cover 

....lb.. 

11*5* 

ii 

12  @ 

12* 

13*ft 

15* 

14*ft  16 

Timothy 

..bush. . 

4 (ft 

5 

8 25  ft 

8 42* 

8 25  ft 

8 75 

3 25  ft  8 TO 

Soap — Castile 

....lb.. 

IVft 

18* 

18  ft 

19 

19  ft 

19* 

19  ft  19* 

Spices — Pepper  (gold). 

. . . .do. . 

21  /A 

22 

21*ft 

22 

21*ft 

21* 

21*ft  21* 

Nutmegs  iguloj 

do. . 

91  (ft 

95 

IW  © 

95 

92  ft 

93 

90  ft  92 
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Articles. 

January. 

February. 

March. 

April 

Spirits — 

1 

1 

! 

Jam  Rnm,  4th  pf.  (sold),  pill. 

5 ft 

5 70 

5 ft 

5 70 

5 ft 

5 70 

5 ft  5 70 

Gin.Hol  an<!(g-dd)... 

...do.. 

8 50 

8 50 

8 50 

3 50 

Sugars—  New  Orleans.. 

...lb.. 

Muscovado ..... 

. .do. . 

10K& 

13* 

9 ft 

i* 

9 ft 

13* 

9 ft  13 

Crushed  (Stuart’s).  . . 

..do.. 

17 

i 16 

Tallow — American 

. .do. . 

13  m 

13* 

124® 

13 

12  @ 

12 

n*^  i*:* 

Teas — Young  Hyson... 

. .do. . 

9*>  ft 

1 75 

90  ft 

1 70 

90  0b 

1 7') 

lb  ft  1 Go 

Souchong  and  ( on^oit 

..do.. 

60  ft 

1 50 

1 50 

60  Ob 

1 50 

6o  ft  i rm 

Gunpowder  A Imperial.. do. . 

1 20  (ft 

1 85 

1 20  ft 

i 85 

1 20  ft 

1 85 

1 10  ft  1 T5 

1 obocc<> — 

Kentucky,  med.  to  good,  do. . 

10  (ft 

20 

10  ft 

20 

10  ft 

20 

10  ft  20 

Mannf.ViV.ex. fine  bright,  do 

90  (ft 

1 

1 20  ft 

1 25 

1 2*»  ft 

1 25 

! 1 20  ft  1 25 

Whalebone — Arctic 

. .do. . 

1 50  (ft 

1 55 

1 85 

1 45 

1 85 

Wines— 

Port 

.gall.. 

2 50  (ft 

6 

2 50  ft 

6 

2 50  ft 

6 

2 50  ft  6 

Madeira 

. do. . 

4 50  (ft 

S 

4 50  ft 

8 

4 50  ft 

8 

4 50  O h S 

Claret,  Bordeaux  (gold),  cask 

35  ( ft 

50 

85  ft 

50 

35  ft  50 

35  Oh  50 

Wool — S.  A.  Common... 

...lb.. 

25  (ft 

27 

25  ft 

27 

25  0b 

27 

25  ft  27 

Pull  Blood  Merino.... 

. . do . . 

70  (ft 

72 

70  ft 

72 

65  ft 

TO 

6.5  Ob  70 

Pulled  No.  1 

..do.. 

45  (ft 

50 

45  ft 

50 

8*)  ft 

40 

80  0b  40 

Articles. 

May. 

June. 

July. 

A ttffuei. 

Spirits — 

Jain.  Rum,  4th  pf.  (gold),  gall. 

5 (ft 

5 70 

4 50  ft 

6 SO 

4 50  ft 

C SO 

4 50  ft  6 SO 

Gin.  Holland  (gold). . . 

..do  . 

8 50 

8 50 

8 50 

8 50 

Sugars — New  Orleans. . . 

..lb.. 

Muscovado 

..do  . 

9 (ft 

121 

9 ft 

iii 

9*a> 

ia 

lift  1 * 

Crushed  (Stuart's).. . . 

..do.. 

15* 

. . . 

16* 

16* 

Tallow — American 

. . do. . 

\\\ft 

11* 

1*2  ft 

12* 

l2pTh 

12* 

1*4®  1-4 

Teas — Young  Hyson. . . . 

. .do. . 

7o  (ft 

1 To 

70  ft 

1 70 

75  Ob 

1 So 

Souchong  and  Congou 

. .do. . 

60  (<h 

1 50 

GO  ft 

1 50 

To  (ft, 

1 TO 

....  .... 

Gunpowder  Jt  Imperial,  .do. . 

1 10  (ft 

1 SO 

1 10  ft 

1 SO 

1 10  ft 

1 90 

....  .... 

Tobacco — 

Kentnekv,  mod.  to  good,  do. . 

10  (ft 

20 

10  ft 

18 

10  ft 

18 

10  ft  IS 

Manuf.Va.ex. fine  bright,  do. . 

1 20  (ft 

1 25 

1 10  ft 

1 25 

1 20  On 

1 25 

1 20  Oh  1 2T» 

Whalebone — Arctic 

..do.. 

1 2$  (ft 

1 80 

1 32*  ft 

1 85 

1 40  Oh 

1 45 

1 85  ft  1 37* 

Wines — 

Port .. 

.gall. . 

2 50  (ft 

6 

2 25  ft 

6 

2 25  ft 

6 

2 25  ft  6 

Madeira 

..do.. 

4 50  (ft 

8 

4 50  ft 

8 

4 50  O h 

8 

4 50  ft  S 

Claret,  Bordeaux  (gold),  cask 

35  Or,  5*) 

32  ft  60 

82  Oh  GO 

32  00  60 

Wool — S.  A.  Common.. 

. lb.. 

25  (ft 

27 

25  ft 

27 

25  Oh 

2T 

25  Oh  27 

Full  Blood  Merino 

..do.. 

60  (ft 

65 

60  O h 

65 

60  O h 

65 

5T  ft  60 

Pulled  No.  1 

. . do . . 

80  ® 

40 

80  <d) 

40 

30  ft 

40 

80  ft  40 

Articles. 

September. 

October. 

Xoveml/er. 

December . 

Spirits — 

Jam.  Rum,  4th  pf.  (gold),  gall. 

4 50  ft 

6 80 

4 50  ft 

6 SO 

4 50  ft 

6 SO 

4 50  ft  0 SO 

Gin,  Holland  (gold). . . 

..do  . 

3 50 

8 50 

3 50  , 

.... 

3 50 

Sugars — New  Orleans  . . 

..lb.. 

. . . 

. .... 

Muscovado 

.do. , 

1-H: 

Hft 

13 

Of® 

12* 

9 ft  12* 

( ru.xhvd  (stunrt's) 

.do. . 

K-t 

.... 

16* 

10* 

■ . . 

15*  .... 

Tal  low — A i)  i e riea  n 

.do. . 

VJift 

12*! 

1 2ift 

m 

12  ft 

12* 

12  ft  12* 

Teas — Young  Hv«*on. . . . 

.do. . 

So  Oh 

1 80 

85  Of'-. 

1 So 

85  O h 

1 75 

S5  Oh  1 T5 

Souchong  jtud  Congou 

.do.. 

70  (ft 

1 70 

70  Oh 

1 50 

70  0(. 

1 50 

70  Oh  1 50 

Gunpowder  A Imperial,  .do. . 

1 10  ft 

1 90 

1 10  ® 

2 

1 ft 

1 90 

1 ft  1 90 

Tobacco — 

Kentuckr.  mod.  to  good.  do. . 

S (ft 

IS 

8 ft 

IS 

8 ft 

IS 

8 ft  13 

Manut.  Va.ex.llne  bright,  do. . 

1 20  (ft 

1 25 

1 20  ft 

1 25 

1 20  ft 

1 25 

1 2*)  ft  1 ‘25 

Whalebone — xYretic 

. .do. . j 

l 87 4® 

1 40 

1 40 

1 65 

.... 

1 to 

Wines— 

Port 

gall..| 

2 25  (ft 

6 

2 25  ft 

6 

2 25  ft 

6 

2 ? 5 (ft  6 

Madeira 

..do  .{ 

4 50  ft 

8 

4 50  ft 

8 

4 50  ft 

8 

4 50  Oh  S 

Claret,  Bordeaux  (gold),  cask’ 

82  ft  60 

32  ft  60 

3 2 ft  60 

32  Oh  60 

Wool — S.  A.  Common... 

..lb. 

25  ft 

27 

25  ft 

27 

25  Ob 

27 

25  ft  27 

Full  Blood  Merino 

.do. . 

60  ft 

G» 

60  ft 

65 

ftu  ft 

62 

43  ft  60 

Pulled  No.  1 

..do.. 

80  ft 

40  | 

80  ft 

40 

80® 

40 

80  ft  40 
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TIIE  BANKS  OF  NEW  YORK. 

Capital,  Circulation , and  Profits  of  each  of  the  Seventy  Panics  of  th A 
City  of  New  York,  Oct.,  I860,  and  Quotations  of  Shares,  Dec.,  I860. 


NAME. 

CAPITAL. 

CIRCULATION. 

Oct.,  180G. 

PROFIT  Ar  LOSS. 

Oct..  IsGO. 

QUOTATIONS 
OP  MIAKK8. 

1.  Natioual  Bank  of  Commerce.. 

$10,000,000 

$4,430,000 

$2,983,641 

110 

@ 119 

2.  Amer'n  Exchange  Nat’l  Bank. 

5,000,000 

988,045 

1,483,502 

no  @ii6 

3.  Fourth  National  Bank 

5,000,000 

2,817,755 

514,866 

105 

© 106 

4.  Metropolitan  National  Bank.. 

4,000,000 

1,117,500 

1,574,962 

127 

© 130 

5.  Central  National  Bank 

3,000,000 

1,G20,000 

522,935 

1111©  113 

6.  Merchant’s  National  Bank.. . . 

3,000,000 

C27.274 

773,490 

113 

© no* 

7.  B’k  of  N.Y.  Nat.  Bank’g  Asso. 

3,000,000 

731,145 

750,274 

120 

© 121 

8.  National  Park  Bank 

2,000,000 

1,000,000 

1,640,552 

150 

@ 157 

9.  National  Bank  of  Republic. . . 

2,000,000 

657,950 

292,662 

115 

© 1 1 8 

10.  Meclmuies’  National  Bank. . . . 

2,000,000 

612,000 

683,887 

108 

© 112 

1 1.  Nat.  Bank  of  State  of  N.  Y.. . 

2,000,000 

.... 

148,247 

1071©  108 

12.  Continental  National  Bank. . . 

2,000,000 

543,950 

571,878 

102 

<a>  105 

13.  Phoenix  National  Bank  of  City. 

1,800,000 

290,700 

184,954 

110 

tain 

1 1.  National  Shoe  Leather  Bank. 

1,500,000 

897,991 

464,  SOI 

115 

(ft  1 17 

15.  Importers  & Traders’  Nat.  B’k. 

1,500,000 

494,334 

4G1,474 

115 

(ft  116 

16.  Union  National  Bank 

1,500,000 

449,000 

765,004 

116 

(ft  122 

17.  Gallatin  National  Bank 

1.500,000 

499,180 

325,862 

no 

(ft  112 

18.  Merchants’  Exchange  Nat.  B’k. 

1,235,000 

419,631 

183.990 

1131©  114 

19.  Third  National  Bank 

1,000,000 

797,021 

167,022 

105 

— 

20.  Ninth  National  Bank 

1,000,000 

945,585 

315,846 

117 

©118J 

21.  Tenth  National  Bank 

1,000,000 

913,000 

127,182 

107 

© 108 

22.  National  Broadway  Bank.... 

1,000,000 

900,000 

1,202,484 

220 

©230 

23.  Tradesmen’s  National  Bank.. 

1,000,000 

650,250 

433,369 

140 

© 143 

24.  St.  Nicholas  National  Bank.. . 

1,000,000 

752,014 

103,207 

108 

© 109 

25.  Market  National  Bank 

1,000,000 

604,800 

276,712 

112 

© 117 

26.  Mercantile  Na  ioual  Bank. . . . 

1,000.000 

482,310 

260,366 

130 

© 136 

27.  Ocean  National  Bank 

1,000,000 

797,688 

154,610 

106 

© 108 

28.  Hanover  National  Bank 

1,000,000 

293,289 

218,041 

107 

@ 110 

29.  National  Bank  of  N.  America. 

1,000,000 

314,182 

277.078 

112 

© 115 

30.  National  City  Bank 

1,000,000 

• • • • 

754,501 

195 

@200 

31.  Nat.  Butchers  & Drovers’  Bank. 

800,000 

241,655 

227,920 

127 

© 130 

32.  Nat*  Bank  of  the  Common  w’h. 

750,000 

200,000 

120,355 

110 

©112 

33.  Leather  Manufact’s  Nat.  Bank. 

600,000 

168,000 

471,117 

— 

180 

34.  Mechanics  A Traders’  Nat.  B’k. 

600,000 

105,000 

306,181 

120 

@122 

35.  Fulton  National  Bank 

600,000 

• • • • 

446.918 

145 

© 170 

36.  First  National  Bank 

500,000 

447,260 

330,793 

200 

@220 

37.  American  National  Bank 

500,000 

450,000 

29,511 

• • • 

38.  Seventh  Ward  National  Bank. 

500,000 

173.694 

81,302 

115 

© 120 

39.  Nat.  Mechanics’  Bank’g  Asso. 

500,000 

307,756 

172,003 

112 

@113 

40.  Irving  National  Bank 

500,000 

196,180 

39,598 

104 

© 112 

41.  Chatham  National  Bank 

450,000 

131,085 

217, 65S 

145 

© 150 

42.  Pacific  National  Bank 

422,700 

120,250 

234.47S 

160 

@ 165 

43.  Marine  National  Bank 

400,000 

265,000 

77,307 

140 

© 160 

44.  Nat*  Citizeus’  Bank  of  the  City. 

400,000 

123,2401 

178,451 

120 

© 125 

45.  Etst  River  National  Bauk.. . . 

350,000 

283,500j 

24,112 

101 

© 102 

46  S cond  National  Bank 

300,000 

270,000 

94,60C 

130 

— 

47.  N.  Y.  National  ExchaugoB'k. 

300,000 

268,880 

52,25$ 

115 

© 116 

48.  Grocers'  Nat.  Bank  of  City. . . 

300,000 

76,500 

82,401 

100 

© 106 

49.  Atlantic  National  Bank 

300,000 

95,500 

69,602 

no 

@ 112 

50.  Chemical  National  Bauk 

300.000 

....  | 

1,17G,03S 

500 

— 

51.  Manufacturers’  National  Bank. 

252.000 

84,000 

31,694 

100 

@ 104 

52.  Eighth  National  Bank 

250,000 

250,000 

29.35S 

no 

© 112 

53.  Bowery  Natioual  Bank 

250,000 

! 225,000 

29,452,100 

© 101 
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NAME. 

CAPITAL. 

OIKCU  LATION. 
Oct.,  1S66. 

PROFIT  A LOSS. 

Oct.,  1806. 

QUOTATIONS 
OF  SIT  A R ns. 

54.  Sixth  National  Bank 

55.  New  York  County  Nat.  Bank. 

56.  Croton  National  Bank 

57.  Fifth  National  Bank 

58.  National  Currency  Bank 

200,000 
200,000 
200,000 
! 150,000 

100,000 

$75,009,700 

193.000 

180.000 

105,320 

90,000 

$30,127,414 

60,692 

134,629 

47.079 

32,806 

61,376 

$23,467,108 

140  @ 145 
200  — 

State  Banks  of  New  York  City,  December , 1866. 

NAMS. 

CAPITAL. 

CIRCULATION. 

PROFIT  A LOSS. 

QUOTATIONS 
OF  SHARKS. 

59.  Bank  of  America. 

60.  Manhattan  Company 

61.  Com  Exchange  Bank 

62.  Nassau  Bank 

63.  Man u fact’s  & Merchants*  Bank. 

64.  People’s  Bank 

65.  North  River  Bank 

66.  Oriental  Bank 

67.  Bull’s  Head  Bank 

68.  Greenwich  Bank 

69.  N.  Y.  Dry  Dock  Company. . . 

70.  Wooster  Sherman’s  Bank. . . . 

$3,000,000 

2,050,000 

1.000,000 

1,000,000 

600,000 

412.000 

400.000 

300.000 

200.000 
200,000 
200,000 

30,000 

$2,710 
12,831 
12,505 
4,508 
1,100 
7,148 
12,044 
26,834 
, 32,262 

5,552 
13,001 
30,152 

$1,348,973 

688,413 

420,385 

199,950 

66,905 

110,315 

86,177 

176,571 

66,946 

85,299 

8,445 

305 

139  © 145 
135  ©HO 
120  ©122 
104  ©103 
104  © 109 
120  © 125 
110  ©125 
130  ©135 
197  ©200 
128  ©145 
175  @ 180 

$9,292,500 

$160,7071  $3,248.6S4| 

Liabilities  and  Resources  of  the  Fifty-eight  National  Banks  and  Twelve 
State  Banks  of  New  York  City,  October  1,  1806. 


LIABILITIES. 

58  NAT.  BANKS. 

Oct.  1,  1866. 

! 12  STATE  It  K6.|  70  BANKS. 

| Oct.  1,  18(56.  1 TOTALS. 

Capital  Stock  paid  in 

Surplus  Fund 

$75,009,700 

15,225,78(1 

30,427.414 

211,274,601 

3,315.700 

277,068 

62,974,800 

15,675,915 

8,241,322 

455,396 

$9,292,500 

160,707 

29,419,969 

7, 1*88,1 61 
3,248,684 

$84,302,200 

15.225,786 

30,588,121 

240,694,570 

3,315,700 

277,063 

62,974,806 

22,864,076 

11,490,006 

455,396 

Notes  in  circulation. 

Individual  Deposits 

United  States  Deposits 

Due  United  States  Disbursing  Otlieers 

Due  to  National  Banks 

Due  to  other  Banks 

Profits 

State  Bank  Circulation 

Totals 

$422,877, 708;$49,310, 021 1 

$472,187,729 

ASSETS. 


Loans  and  Discounts 

Overdrafts 

Real  Estate,  Furniture 

Expense  Account 

Premiums  paid 

Cash  Items 

Due  from  National  Banks 

Due  from  other  Banks. 

Doited  States  Bonds  for  circulation 

Other  United  States  Bonds  and  Securities.. . 

Bills  of  other  Banks 

Specie 

Other  lawful  money 

Other  Stocks,  Bonds,  and  Mortgages 

Totals. 


58  NAT.  BANKS. 

12  8TATR  B*KS. 

70  W’KS.. ‘TOTALS. 

$167,120,173 

$23,910,286 

$191,030,459 

122,421 

6,347 

128,768 

4,972,100 

1,014,105 

5,986,205 

1,286,129 

96,727 

1,384,856 

459,405 

.... 

459,405 

81,060,761 

7,006,898 

88,066,659 

10,753,891 

.... 

10,753,891 

2.829,323 

1,815,062 

4,641,385 

40,378,100 

6,459,601 

46,837,701 

25,117,950 

7,478,207 

32,596,157 

1,663,326 

.... 

1,663,326 

4,591,965 

1,420,798 

6,012,763 

78,191,645 

78,191,645 

4.330,519 

102.990 

! 4,433,509 

$422,877^08 

$4  9, 31 031 2 1 

$472,189,729 
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THE  LAW  OF  COMMERCIAL  PAPER. 


DECISIONS  OP  THE  SUPREME  COURT  OF  GEORGIA. 


1.  The  failure  by  the  creditor  to  sue  the  principal  within  three  months 
after  notice  from  the  surety,  discharges  the  surety,  as  a matter  of  law  ; 
and  asking  for  indulgence  for  himself,  after  he  has  given  notice  to  sue, 
although  before  the  expiration  of  the  three  months,  does  not  revive  or 
affect  his  liability.  Bailey  v.  New,  29  Georgia  Reports , 214. 

If  the  surety  asks  indulgence  from  the  plaintiff  for  himself,  before  the 
expiration  of  the  three  months  after  he  has  given  the  notice  to  sue,  it 
will  be  a waiver  of  the  notice.  Ibid . 

Still,  where  the  surety  makes  the  above  defense,  the  creditor  may  show 
that  the  surety  was  secured  by  his  principal,  as  that  tends  to  show  that 
he  did  not  give  notice,  because  he  had  no  motive  so  to  do,  or  that  ho 
waived  the  notice.  Ibid . 

2.  The  purchaser  of  a note  after  due,  from  an  indorser,  who  has  paid  it, 
cannot  recover  out  of  a prior  indorser  any  more  than  his  vendor  paid 
upon  it.  Bbthune  v.  McCrary,  8 Georgia  Rep .,  p.  114. 

3.  An  account  cannot  be  pleaded  as  a set  off  to  a note  given  for  the 
balance  thereof;  a special  plea  making  issue  on  the  settlement  is  the 
pioper  defense,  if  the  settlement  was  incorrect.  Bower  v . DouGLASb, 
35  Georgia  Reports , 714. 

4.  Where  an  acknowledgment  was  written  on  the  back  of  a note  in 
the  following  words:  “I  do  hereby  acknowledge  the  credit  of  three 
hundred  and  thirty-two  30-100  dollars  to  be  due  to  the  estate  of  Drcwry 
Brewer,  deceased.  August  5,  1847,  [signed]  Clark  Brewer”  Held, 
that  the  instrument  might  be  declared  on  and  offered  in  evidence  as  a 
due  bill  and  that  the  plaintiffs  need  not  prove  the  consideration  for  which 
it  was  given.  Brewer  v.  Brewer,  7 Georgia  Rep.,  p.  584. 

5.  The  cutting  off  the  name  of  a surety  to  a joint  and  several  note 
with  the  consent  of  the  payee  is  not  such  a material  alteration  as  will 
invalidate  it.  Broughton  v.  West,  8 Georgia  Rep.,  p.  248. 

6.  The  following  paper  held  to  be  a promissory  note  and  the  endorser 
liable  thereon:  “Planters  and  Mech.  Bank  of  Columbus,  January  29, 
1842,  $3,987.79.  Gen.  James  C.  Watson  has  deposited  in  this  bank 
three  thousand  nine  hundred  and  eighty-seven  79-100  dollars,  whieh 
sum  said  hank  will  pay  to  him  or  his  order  on  this  certificate  on  the 
first  day  of  January  next,  M.  Robertson,  Cash.,  indorsed  J.  C.  Watson, 
L>.  McDongald,  M.  Robertson.”  Carey  v.  McDougald.  7 Georgia  Rep 
p.  84. 
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Decisions  in  Georgia . 

7.  A creditor  who  receives  a promissory  note,  of  a third  person,  from 
his  debtor  as  collateral  secnrity  for  the  payment  of  his  debt,  does  not  by 
sneing  the  note  in  his  name,  become  the  security  of  the  maker  of  the 
pledged  note.  Cardin  v.  Jones,  23  Georgia  Rep .,  p.  175. 

8.  Payable  to  and  indorsed  by  A.  B.  Cashier,  \sprima  facie  the  endorse- 
ment of  the  bank  and  not  that  of  A.  B.  Collins  v.  Johnson,  16  Georgia 
Rep.,  p.  458. 

9.  It  is  admissible  for  indorsers  of  a promissory  note,  to  prove  that 
they  were  entitled  to  notice  of  demand  of  payment  and  refusal  to  pay 
by  giving  evidence  that  the  note,  on  which  the  endorsement  was  made, 
was  given  for  negotiation,  or  intended  to  be  negotiated  at  a bank  or  that 
it  was  deposited  in  a bank  for  collection.  Corthran  v.  Cunningham, 
28  Georgia  Rep.,  p.  177. 

10.  The  acceptor,  drawer  and  endorsers  of  a bill  of  exchange,  payable 
at  a bank,  are  not  subject  to  be  sued  in  the  same  action.  Demand  of  the 
drawer,  and  notice  of  his  failure  to  pay,  given  to  the  acceptor,  are  not 
necessary  to  charge  the  acceptor,  although  he  may  be  an  acceptor 
for  the  accommodation  of  the  drawer.  Cox  v . Mechanics’  Sav.  Bake,  28 
Georgia  Rep.,  p.  529. 

Bills  are  not  within  the  statute  of  1826.  And  at  common  law,  the 
acceptor,  drawer  and  endorsers  cannot  be  sued  in  the  same  action.  Ibid. 

11.  Where  a bill  is  indorsed  to  A.  B.,  Cashier  of  the  Bank  of  Au- 
gusta : Held,  that  A.  B.  might  sue  in  his  own  name  or  the  bank  may  sue, 
and  a suit  in  the  name  of  A.  B.,  Cashier,  &c.,  is  a suit  by  A.  B.,  individ- 
ually. In  an  action  by  an  indorser  of  a foreign  bill  against  the  drawer, 
it  is  necessary  to  aver  notice  of  the  dishonor  of  the  bill  or  that  which 
the  plaintiff  relies  on  as  an  excuse  for  not  giving  notice,  also  to  aver  a 
protest  for  non-payment  or  an  excuse  for  not  protesting.  It  is  not 
necessary  to  present  a foreign  bill  for  acceptance  when  it  is  payable  at  a 
time  certain.  When  the  holder  of  a bill  of  exchange,  without  showing 
his  title  thereto  by  an  indorsement  from  the  person  to  whose  order  it 
was  payable,  relied  upon  a promise  to  pay  it  by  the  drawer,  in  a count  con- 
taining these  facts,  and  setting  forth  the  bill  and  the  promise:  Held,  that 
the  promise  is  without  consideration  and  void,  there  being  no  privity 
between  the  plaintiff  and  the  defendant.  Davis  v.  Byrne,  10  Georgia 
Rep.,  p.  329. 

12.  A note  apparently  intended  to  be  joint  and  several,  binds  one 
promissor,  who  puts  it  in  circulation  with  only  his  own  signature.  Dick- 
erson v.  Burke,  25  Georgia  Reports , 225. 

A promissory  note,  on  the  face  of  it  joint  and  several,  but  signed  by 
but  one  maker,  who  puts  it  in  circulation,  is  good  against  him.  It  is  to 
be  presumed  that  a note  transferred,  was  transferred  before  due,  and  that 
the  holder  is  a bona  fide  holder  for  value,  and  in  such  case,  the  note  itself 
is  evidence  of  a notice  of  a defense,  except  such  as  may  appear  on  the 
face  of  it.  The  holder  is  not  bound  to  prove  that  he  gave  value  for  it, 
unless  it  be  first  established  that  the  note  was  lost  or  stolen.  Dickerson 
v.  Burke,  25  Georgia  Rep.,  225. 
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13.  A draft  which  has  no  time  of  payment  expressed,  is  due  on  pre- 
sentation, and  if  presented  aud  accepted  is  over  due  from  that  time,  and 
as  such  gives  notice  to  subsequent  holders.  Freeman  v.  Ross.  15  Geor- 
gia Rep.,  p.  252. 

14.  Plea  of  failure  of  consideration  may  be  sustained  against  the 

transferee  of  a note,  who  takes  it  with  a full  knowledge  of  the  contract 
and  that  the  consideration  is  liable  to  fail.  Harris  v.  Niciiols  26 
Georgia  Rep .,  p.  413.  ’ 

15  A plea  in  an  action  on  notes  for  the  price  of  land,  that  it  was  sold 
by  the  acre,  and  that  there  was  fraud  or  mistake  in  reckonin-r  the  num- 
ber of  acres,  is  a good  plea  of  partial  failure  of  consideration.  ° Hamilton 
v . Conyers,  28  Georgia  Reports,  266. 

16.  A declaration  in  a suit  by  an  assignee  of  a non-negotiable  contract 
may  be  amended  by  inserting  the  name  of  the  obligee  for  the  use  of  his 
assignee.  Haynk  v.  Perry,  25  Georgia  Reports , 400. 

17.  A distributee  bought  property  of  the  intestate,  and  gave  therefor 

notes  with  sureties,  agreeing  with  them  that  his  share  should  be  retained 
by  the  administrator  for  their  security  ; in  ignorance  of  this  agreement, 
and  m good  faith,  the  administrator  bought  of  the  distributee  his  share! 
and  paid  him  therefor.  Held,  that  the  administrator  had  done  no  wron* 
and  that  the  sureties  were  not  discharged.  Higdon  v.  Bailey  26  Geor- 
gia Reports , 426.  ’ 

adSib,!Ur/W.e  parol  eVideDCe  that  8 j0int  maker  * 0D,r  a suret-v>  » 

18.  A note  made  payable  at  any  of  the  banks  in  Macon,  held  to  bo 
within  the  proviso  to  the  Act  of  1826,  which  dispenses  with  demand  and 
notice  to  charge  an  indorser.  An  indorser  can  waive  demand  and  notice 
before  the  maturity  of  the  note  only.  After  its  maturity  he  can  waive 
proof  of  demand  and  notice.  Hoadley  v.  Bliss,  9 Georgia  Rep, , p.  303. 

19.  An  endorser  sued  with  the  promissor,  in  the  latter’s  county*  mav 
waive  the  issuing  of  a second  original  process  against  him  to  run  into  his 
county.  Humphries  v.  McWhorter,  25  Georgia  Reports , 37. 

20.  Where  a protest  is  not  required,  notarial  expenses  cannot  be  recov- 
cred.  Johnson  v . Bank  of  Fulton,  29  Georgia  Rejyorts , 259. 

21.  Where  A.  obtains  advances  from  a bank  to  buy  cotton,  and  it  is 

understood  that  payment  is  to  be  made  by  giving  drafts  on  the  cotton 
on  the  factors  to  whom  it  was  to  be  forwarded.  Held,  that  the  faetom 
having  faded,  a tender  of  drafts  upon  said  house,  is  no  discharge  of  the 
original  liability.  Johnson  v.  Tub  Mechanics  Savings  Bank  25 
Georgia  Rep.,  p.  643.  ’ 

22L  U!T  e.K0cntjon  against  principal  and  surety,  neither  the  plaintiff 
nor  sheriff  is  bound,  upon  request,  to  make  the  money  first  out  of  the 
principal.  Keaton  v . Cox,  26  Georgia  Reports , 162. 

23  \\  here  the  consideration  of  a note  was  expressed  to  be  “value  ro- 
ceived  verbal  evidence  that  an  agreement  was  the  consideration,  was 
pdClS  COntrad,ct  the  uotc’  r.  Knight,  28  Georgia 
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24.  Where  an  action  is  brought  against  the  maker  and  endorser  of  a 
promissory  note,  residing  in  different  counties,  and  the  writ  has  been 
regularly  filed,  sued  out  and  served  on  the  non-resident  defendant,  leave 
may  be  granted  to  perfect  service  on  the  resident  defendant ; and  after 
both  defendants  have  appeared,  and  filed  meritorious  pleas,  it  is  too  late 
to  object  to  the  irregularity,  if  it  be  one.  Lamar  v . Cottle,  27  Georgia 
Reports,  263. 

25.  The  general  rule  is  that  where  a party  receives  a note  as  collateral 
security  without  any  special  agreement,  he  must  use  ordinary  care  and 
diligence  in  collecting  it,  and  if  any  loss  should  accrue  to  the  other  party 
by  reason  of  the  want  of  such  care  and  diligence,  the  law  will  compel 
him  to  make  good  the  loss,  but  if  there  is  any  special  agreement  between 
the  parties,  then  they  will  be  bound  by  such  special  agreement,  and  not 
by  the  general  rule.  Lee  v.  Baldwin,  10  Georgia  Rep.,  p.  209. 

26.  The  following  instrument  declared  a promissory  note  : u This  is  to 
certify  that  I did,  in  the  year  1844,  purchase  of  B.  F.  W.  his  tan-yard 
and  stock,  for  which  I did  promise  to  pay  B.  T.  L.  for  the  benefit  of  B. 
F.  W.  $475,  which  amount  I hereby  acknowledge  to  be  unpaid  and  yet 
due,  and  one  note  of  hand  for  $53,  which  note  is  said  to  be  lost  or  mis- 
laid, each  amount  bearing  interest  from  1st  Jan.,  1845.  Signed,  J.  A.  S., 
Sept.  23,  1847.”  Lowe  v.  Murphy',  9 Georgia  Rep.,  p.  338. 

27.  A letter  written  by  the  drawee  to  the  drawer  after  the  draft  has  been 
endorsed,  and  payment  refused,  although  by  its  terms  a sufficient  accep- 
tance, yet  it  is  not,  without  other  proof,  available  as  such  to  the  holder. 
Luorue  v.  Woodruff,  29  Georgia  Rep.,  p.  648. 

28.  A promissory  note  dated  in  December,  was  expressed  to  be  paya- 
ble on  the  25th  day  of  December  next.  Parol  evidence  was  offered  to 
show,  that  the  25th  day  of  December,  intended,  was  the  25tb  day  of  the 
same  December  in  which  the  note  was  made.  Held,  that  the  parol 
evidence  ought  to  have  been  received.  McCrary  v.  Caskey,  27  Georgia 
Rep.,  p.  54. 

29.  In  a suit  against  the  surety  the  maker  being  interested  in  favor  of 
the  surety  to  the  extent  of  the  costs,  is  not  a competent  witness  for  the 
surety.  McGinness  v . McGinness,  23  Georgia  Rep.,  p.  613. 

30.  Where  a bill  drawn  by  H.  with  the  names  of  R.  <fc  E.  indorsed 
thereon  the  name  of  (the  acceptor  being  left  blank,)  was  handed  to  M. 
and  an  understanding  was  had  that  the  bill  was  to  be  accepted  and  then 
discounted  for  the  benefit  of  R.  & E.  and  thereupon  M.  indorsed  his 
name  after  R.  & E.  but  subsequently  the  name  of  R.  was  erased  and 
inserted  as  acceptor  with  the  consent  and  privity  of  the  holder.  Held, 
that  this  was  an  alteration  of  the  instrument  to  the  prejudice  of  M.  and 
that  equity  would  perpetually  enjoin  the  holder  from  collecting  the  bill 
out  of  him.  Demand  notice,  protest,  &c.,  are  not  necessary  to  charge  an 
indorser  in  a suit  against  him,  upon  a note  due  to  the  Central  Bank. 
Mahone  v . The  Central  Bank,  17  Georgia  Rep.,  p.  111. 

31.  A.  and  B.  give  their  note  pajTable  to  C.,  for  the  hire  of  a negro 
for  a particular  year.  The  negro  having  been  previously  hired  to  another 
person,  the  noto  is  returned  to  B.  who,  for  a consideration  re-issues  it  to 
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D.  Held,  that  the  original  note  having  become  functus , npon  its  re- 
delivery to  one  of  the  makers,  on  account  of  the  failure  of  consideration, 
could  not  be  reissued  by  B.  especially  to  one  who  had  a knowledge  of  all 
the  facts.  Mickblbkrry  v.  Shannon,  25  Georgia  Rep.,  p.  237. 

32.  It  is  essential  to  the  validity  of  a promissory  note  that  it  should 
be  certain  as  to  the  person  to  whom , as  well  as  by  whom , it  is  made  paya- 
ble and  parol  proof  is  inadmissible  to  supply  this  defect.  A note  payable 
to  bearer  only  is  a valid  note.  A note  issued  with  a blank  for  the  payee’s 
name  may  be  filled  up  by  any  bona  fide  holder  with  his  own  name  as 
payee  and  it  is  a good  promissory  note  as  to  him  from  its  date,  a note 
payable  to  the  administrator  of  a particular  estate  is  a good  promissory 
note.  Id  cerium  eat  quod  certum  reddi  potest.  Moody  v.  Threlkeld, 
13  Georgia  Rep.,  p.  55. 

33.  A,  as  principal,  and  B.  as  security,  make  a note  to  C.  B.  takes  up 
the  note  and  endorses  it  in  the  second  instance  to  D.  A.  is  sued  to  insol- 
vency by  D.,  making  no  defense.  An  action  will  lie  against  B.  at  the 
instance  of  D.  to  recover  upon  the  endorsement.  Moncas  v.  Stacks  is 
Ledbetter,  28  Georgia  Rep.,  p.  35. 

34.  Notes  may  be  identified  upon  the  testimony  of  illiterate  persons, 
as  to  dates,  amounts  and  circumstances,  who  saw  like  notes  signed,  but 
do  not  recognise  them.  Moore  v.  Morris,  26  Georgia  Reports , 649. 

35.  When  the  maker  of  a note  offers  it  in  evidence  to  prove  that  he 
has  paid  it  off,  it  is  incumbent  on  him  first  to  prove  that  the  paper  which 
he  offers  is  the  one  which  was  in  circulation.  Mygatt  v.  Prudbn,  29 
Georgia  Rep.,  p.  43. 

30.  A.  took  the  notes  of  his  debtor  in  payment,  arguing  that  in  a 
certain  contingency  the  notes  should  be  given  up ; that  agreement  was 
held  good,  as  a bar  to  an  action  on  the  notes  by  A.  Osborn  v.  Hkrron, 
28  Georgia  Reports , 313. 

37.  A party  who  transfers  a note  npon  a sufficient  consideration  by 
delivery,  knowing  it  to  be  usurious,  to  one  who  is  ignorant  of  the  defect, 
is  compellable  to  repay  the  money  he  has  received  and  the  cause  of  action 
is  complete  at  the  instant  of  time  the  fraudulent  contract  is  consumma- 
ted. Persons  v.  Jones,  12  Georgia  Rep.,  p.  371. 

38.  A note  made  payable  to  bearer  is  negotiable  by  delivery,  and  by  the 
custom  and  usage  of  merchants  has  that  negotiable  quality  though  it  be 
under  seal.  Porter  v.  McCollum,  15  Georgia  Rep.,  p.  529. 

39.  An  indorser  of  a promissory  note  when  the  maker  resides  out  of 
the  State,  is  not  discharged  if  the  creditor  on  request  neglects  to  proceed 
against  the  principals  until  the  note  is  barred  as  to  them  by  the  Statute 
of  Limitations,  there  being  no  offer  of  indemnity  to  the  holder  against 
the  consequences  of  risk,  delay  or  expense.  Prior  v.  Gentry,  11 
Georgia  Rep. 

40.  Where  the  signature  of  a party  is  put,  at  the  time  it  was  made 
upon  a promissory  note,  payable  to  another  or  hearer,  and  held  by  the 

f>ayee  continuously  from  the  execution  and  delivery  of  the  note,  the 
ocatiou  alone  of  the  signature  is  not  to  control  in  settling  the  liability 
of  the  parties.  The  signature  of  the  maker  of  a note,  is  usually  below, 
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at  the  right  hand ; it  is  not  essential,  however,  that  it  should  be  there ; 
and  it  matters  not  in  what  part  of  the  note  it  is  placed,  provided  it  can 
be  ascertained  who  the  maker  is.  And  the  same  doctrine  applies  to 
endorsers.  There  are  but  two  original  parties  to  promissory  notes, 
makers  and  payees,  and  so  long  as  the  papers  remain  in  the 
hands  of  the  payee,  the  idea  of  an  indorsement  is  excluded.  Quin  v. 
Sterne,  26  Georgia  Reports , 223. 

A.  wrote  his  name  before  delivery,  on  the  back  of  a note,  made  payable 
to  C.  D.,  or  bearer,  and  in  a suit  by  C.  D.  it  was  held,  that  he  appeared 
to  be,  and  was,  a joint  maker.  Ibid. 

41.  In  a snit  on  a promissory  note  by  the  endorsee  against  the  endorser, 
the  recovery  cannot  be  reduced  by  showing  that  the  endorsement  was 
made  on  a sale  of  the  note  for  a less  snm  than  that  expressed  in  the  face  of 
the  note,  and  claimed  in  the  suit.  Roark  v.  Turner,  29  Georgia , p.  455. 

An  endorser  of  a note,  who  is  the  maker’s  executor,  may  be  proceeded 
against  in  both  characters  in  the  same  suit  Ibid . 

Under  our  statute,  1826,  the  endorsee  must  pay  the  face  of  the  note, 
though  he  sold  and  endorsed  it  for  less.  Bennett,  J.,  dissenting.  Roark 
v . Turner,  29  Georgia  Reports , 455. 

v 42.  A surety,  who  receives  a note  to  be  transferred  to  the  creditor,  and 
who  sues  on  it  himself,  does  not  hold  it  free  from  the  equities.  Robert- 
son v.  Glenn,  26  Georgia  Reports , 555. 

And  the  mere  fact,  that  the  maker  promised  him  to  secure  the  note, 
does  not  affect  the  case.  Ibid . 

43.  Upon  the  loss  or  destruction  of  a promissory  note,  the  holder  is 
entitled  to  come  into  a court  of  equity  and  pray  satisfaction  and  payment, 
provided  he  tenders,  in  his  bill,  suitable  and  adequate  security.  Ross  & 
Co.  v . Wright,  12  Georgia  Rep.,  p. 

44.  A note,  though  given  on  Sunday,  and  given  in  a work  not  of 
44  necessity  or  charity,”  is  yet,  not  within  the  Act  of  1782,  for  keeping 
holy  the  Lord’s  day,  and  other  purposes,  if  it  be  made  otherwise  than  in 
the  exercise  of  the  44  ordinary  callings  ” of  the  parties  to  the  note.  San- 
ders v . Johnson,  29  Georgia  Rep.,  p.  526. 

45.  If  G.,  the  holder  of  a promissory  note,  transfer  the  same  by  deliv- 
ery to  H.,  kuowing  that  an  endorsement  upon  it  is  not  genuine,  and  con- 
cealing the  fact  from  H.,  this  act  is  a fraud  upon  H.,  and  G.  is  liable  to 
repay  what  he  received  from  H.,  upon  his  failure  to  recover  it  from  the 
endorser.  In  such  a case  G.  i9  not  a competent  witness  in  an  action  by 
H.  against  the  endorser,  to  prove  the  endorsement  genuine.  His  interest 
is  not  balanced  by  a liability  to  the  endorser  for  the  tort,  if,  by  a false 
oath,  he  should  secure  a recovery  against  him.  In  order  to  charge  the 
endorser  of  a note,  payable  at  an  agency  of  one  of  the  chartered  banks 
of  thisState,  a demand  of  the  maker  and  notice  to  the  endorser  arc  neces- 
sary. The  maker  and  endorser  of  a bank  note,  cannot  be  sued  together, 
in  the  same  action.  Sneed  v.  Hughes,  14  Georgia  Rep.,  p.  542. 

46.  Where  a bill  of  exchange  is  endorsed  in  full  by  the  payees,  suit 
cannot  be  maintained  on  it  in  their  names  while  the  endorsement  stands. 
Southern  Banks,  <ko.  v.  Mechanics’,  <kc.  Bank,  27  Georgia  Rep.,  252. 
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Where  two  sets  of  notarial  protests  upon  the  same  bill  are  filed  under 
the  act  of  1836,  both  are  entitled  to  be  read  without  further  proof  by 
the  notary.  Southern  Bank,  Ac.  v.  Mechanics’,  <fcc.  Bank,  27  Georgia 
Reports,  252. 

47.  Where  the  holder  of  a note,  which  has  fallen  due,  agrees  with  the 
maker  to  give  him  further  time  to  pay,  in  consideration  that  the  maker 
will  pay  him  usury  for  the  extended  time,  and  during  such  time  the 
maker  becomes  insolvent,  the  endorser,  if  injured  by  such  delay,  is  re- 
leased. Stallings  v.  Johnson,  27  Georgia  Reports,  564. 

48.  In  a suit  on  a promissory  note,  slight  evidence  that  title  to  the  note 
is  in  the  plaintiff,  will  be  sufficient  to  prevent  a non-suit.  A receipt  of 
payment,  though  not  obtained  fraudulently,  yet,  if  obtained  by  mistake, 
or  without  consideration,  does  not  bind.  A purchaser,  even  with  notice, 
from  a purchaser  without  notice,  is  equally  protected  with  the  latter. 
Stamper  v . Hays,  25  Georgia  Rep.,  p.  546. 

49.  A.  and  B.  are  indebted  to  C.  at  Columbus,  Georgia,  who  agrees  to 
take  their  note  with  D.  as  security,  who  resides  in  Alabama.  A note  is 
drawn,  dated  at  Columbus,  carried  by  the  makers  to  D.,  who  eudorses  it, 
and  returns  it  to  one  of  the  makers,  who  delivers  it  to  C.  at  Columbus. 
Held,  that  the  endorsement  is  a Georgia  and  not  an  Alabama  contract. 
Stanford  v . Pruett,  27  Georgia  Rep.,  p.  243. 

50.  One  who  buys  a note,  bill  or  other  negotiable  security,  bona  fide 
and  for  value  after  it  is  due , from  one  who  has  no  title  to  it,  acquires  no 
title  against  the  true  owner.  Thomas  v . Kinsey,  8 Georgia  Rep.,  p.  421. 

51.  A suit  at  law  will  not  lie  on  a draft  at  the  instance  of  the  acceptors 
against  the  drawers,  still  it  may  be  set  out  by  way  of  inducement  at  the 
action.  Turner  v.  Thompson,  8 Georgia  Rep.,  p.  49. 

52.  In  a suit  on  a negotiable  promissory  note,  the  defendant  will  not 
be  permitted  to  question  the  plaintiff’s  title  to  the  paper,  unless  it  is  made 
to  appear  that  it  is  necessary  for  the  purpose  of  his  defense.  Varner  v. 
Lamar,  9 Georgia  Rep.,  p.  588. 

53.  The  acceptor  of  a bill  of  exchange,  and  a drawer,  residing  in  dif- 
ferent counties,  cannot,  under  the  constitution,  be  sued  in  the  same  action  ; 
but  if  bills  of  exchange  are  held  to  be  promissor  notes,  then  the  suit 
should  be  brought  in  the  county  of  the  acceptor’s  residence,  who  stands 
in  the  place  of  the  maker.  Vinson  v.  Platt  A McKenzie,  21  Georgia 
Rep.,  p.  135. 

54.  If  there  are  equities  against  a negotiabe  note,  it  is  to  be  pre- 
sumed that  the  transferee  of  it  had  notice  of  them,  provided  he  became 
such  transferee,  when  the  note  was  over  due.  Williams  v.  Nicholson, 
25  Georgia  Rep.,  p.  560. 

55.  A note  payable  out  of  a note  on  A.,  when  collected,  is  not  payable 
until  A/s  note  has  been  or  could  have  been  collected  by  the  use  of  proper 
diligence ; and  the  plaintiff  must  show  that  the  note  has  become  so  pay- 
able, or  he  will  be  nonsuited.  Wilson  v.  Morribon,  29  Georgia  Re- 

# ports , 269. 
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DECISIONS  OF  THS  COURT  OF  APPEALS  OF  KENTUCKY. 


1.  The  law  in  favor  of  negotiable  paper  presumes  that  the  endorse- 
ment was  made  before  it  became  due,  and  that  the  bolder  acquired  the 
same  in  the  usual  course  of  business,  for  value.  These  presumptions  may, 
however,  be  repelled  by  evidence,  where  an  inquiry  in  relation  thereto  is 
admissible  between  the  parties  to  the  action.  Alexander  if.  Springfield 
Bank,  3 Metcalfe'*  ( Kentucky ) Report* , 534. 

A creditor  who  receives  negotiable  paper  from  his  debtor,  merely  as 
collateral  security  for  an  antecedent  debt,  and  parts  with  nothing  of 
value,  is  not  regarded  by  the  law-merchant  as  paying  for  it  a valuable  con- 
sideration, and  does  not  acquire  a title  to  it  superior  to  that  of  the  lawful 
owner.  If,  however,  he  receives  it  in  payment  of  an  antecedent  debt, 
without  any  notice  of  the  defect  in  the  title  of  the  person  from  whom  he 
receives  it,  he  has  a right  to  hold  it  against  the  real  owner,  though  the 
transfer  was  made  without  authority.  Ib. 

2.  Where  an  accommodation  bill  of  exchange  is  accepted  and  endorsed 
at  the  request  of  the  drawer,  and  he  receives  the  proceeds  thereof,  neither 
notice  of  protest  nor  presentment  for  payment  are  necessary  to  fix  his 
liability.  Barbaroux  v.  Waters,  3 Metcalfe , ( Kentucky ) 304. 

A presentment  of  a bill  of  exchange  at  the  bank  where  it  is  payable, 
although  made  after  banking  hours,  will  yet  be  good  if  the  banker  or 
any  agent  be  then  on  hand  and  refuses  payment  generally.  Ib. 

A bill  of  exchange  was  presented  to  a banking-house  after  banking 
hours,  and  the  secretary  refused  payment ; the  bill  was  protested,  and  the 
court  held  that  sufficient  presentment  had  been  made.  Ib. 

A statement  in  a protest,  that  the  bill  was  presented  to  the  secretary 
of  the  banking  company,  is  a sufficient  allegation  that  it  was  presented  at 
the  place  of  busiuess  of  said  company.  Ib. 

3.  The  assignee  of  a note  must  have  execution,  and  a return  of  nulla 
bona  out  of  the  circuit  court,  as  well  as  out  of  the  quarterly  court,  under 
the  Code,  section  846,  and  the  statute  of  1858,  before  he  can  have  re- 
course to  the  assignor,  as  land  cannot  be  levied  on  under  an  execution 
from  a quarterly  court.  Barker  v.  Curd,  1 Metcalfe '*  Reports,  641. 

It  is  a want  of  diligence  on  his  part,  precluding  him  from  recourse  to 
the  assignor,  that  he  has  not  attempted  to  reach  the  equitable  assets  of 
the  debtor.  Ib. 
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4.  An  instrument  in  the  following  words  : 


“Cin .,Sept.  18,  ’55. 


“ Thomas  Williams,  Esq. : 

" Please  let  the  bearer  have  $50.  I will  arrange  with  you  this  nc  m. 


C7  ' . 

limitation  of  five  years.  (Bouvier,  Law  Lie.,  176,177-8:  2 Dana , 
415.)  Biesenthall  v.  Williams,  329  Duvall's  Kentucky  Rep., 
Vol.  1,415. 

5.  An  action  cannot  be  maintained  by  one  surety  against  a co-surety, 
unless  the  principal  be  insolvent.  The  failure  of  the  petitior  to  allege 
such  insolvency  renders  it  fatally  defective.  Bolling  v.  Donsghy,  440 
DuvalVs  Kentucky  Rep.,  Vol.  1,  440. 

6.  A bill  was  dishonored  at  A.;  the  endorser  lived  a few  idles  from 
A.,  but  always  got  his  letters  at  “A.”  post-office.  Notice  was  sent  by 
mail  to  him  at  “A.”  post-office  ; the  notice  was  held  sufficient.  Bondu- 
rant  v . Everett,  1 Metcalfe's  Reports , 658. 

7.  A note  executed  by  sureties  for  the  purpose  of  enabling  the  princi- 
pal to  raise  money  thereon,  and  which  is  used  for  that  purpose,  is  binding 
on  the  sureties,  although  the  money  be  obtained,  not  from  the  payee, 
but  from  another.  (14  B.  M.y  351  ; 16  B.  M .,  201.)  Browning  v . 
Fountain,  440  Duvall's  Rep.,  Vol.  1,440. 

8.  To  charge  an  assignor  on  the  implied  contract  of  assignment  of  a 
legal  demand,  the  legal  remedies  must  be  diligently  pursued.  The  legal 
remedy  on  a note  secured  by  mortgage  should  be  as  diligently  prosecuted 
as  if  the  security  did  not  exist.  Aud  this  rule  of  law  is  unaffected  by 
section  406,  Kentucky  Civil  Code.  Two  months’  delay  is  unreasonable. 
Chambers  v . Keene,  1 Metcalfe's  Reports,  289. 

9.  Where  parties  sign  a note  upon  the  condition  that  other  signatures 
are  to  be  obtained  thereto,  and  the  payee  has  knowledge  of  this  fact, 
they  are  not  liable  thereon,  unless  such  signatures  be  obtained.  Coff- 
man v . Wilson,  2 Metcalfe's  Reports,  542. 

10.  Where  the  payer  and  payee  of  a note  are  of  the  same  name,  it 
must  be  presumed,  in  behalf  of  an  assignee  of  the  note,  that  they  are 
different  persons.  The  legal  presumption  is  in  favor  of  the  validity  of  the 
contract.  In  such  case,  it  is  not  necessary  for  the  plaintiff  to  aver  that 
the  defendant  and  payee  are  different  persons.  The  fact  that  they  arc 
the  same  person  is  matter  o defense  properly  coming  from  the  other  side. 
Cooper  v.  Poston,  1 DuvalFs  Rep.,  417. 

11.  A plaintiff  suing  on  a promissory  note,  being  in  possession  of  the 
note,  and  admitted  to  have  a right  thereto  by  the  answer  of  the  payee, 
need  advance  no  other  testimony  of  his  right  to  the  debt.  Fenwick  v . 
Phillips,  3 Metcalfe,  87. 

12.  In  an  action  against  a defendant,  constructively  served,  the  plain- 
tiff need  not,  on  default,  prove  the  execution  of  the  note  sued  on,  for  it 
proves  itself,  and  the  Code,  section  439,  does  not  apply.  Gill  v.  John- 
son, 1 Metcalfe's  Reports,  049. 


“ Yours,  most  obedient,  S.  R.  Biese  sthall,” 

i«  an  inland  bill  of  exchange  and  not  a covenant,  and  is  bar  red  by  the 
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The  production  of  the  note,  transferable  by  delivery,  is,  in  such  a case, 
sufficient  proof  of  the  plaintiff’®  ownership.  Ibid . 

It  is  a good  answer  to  an  action  on  a note  for  hire  of  a slave,  that  the 
slave  was  unsound,  diseased,  and  of  no  value,  and  rendered  no  service. 
Griswold  v.  Taylor,  1 Metcalfe's  ( Kentucky ) Reports , 228. 

Plaintiff  alleged  that  defendant  agreed  by  his  note  to  pay  him  $150. 
The  note  being  filed,  showed  that  it  was  payable  to  another  party ; and 
in  the  absence  of  any  allegation  of  assignment  from  such  party  to 
plaintiff,  the  declaration  was  held  insufficient.  Haney  v.  Tempest,  3 
Metcalfe , (Kentucky)  95. 

13.  When  a bill  is  drawn  by  a person  residing  in  Kentucky,  and  there 
is  no  proof  showing  where  it  was  drawn,  the  presumption  is  that  it  was 
drawn  in  Kentucky  ; and  as  the  drawee  resides  in  Cincinnati,  it  must  be 
regarded  as  a foreign  bill.  The  protest  of  such  a bill  by  a notary  public 
of  Ohio,  reciting  that  he  had  44  notified  the  drawer  and  endorser  thereof,' " 
in  a special  manner,  is,  by  the  statutes  of  Ohio,  prima  facie  evidence  that 
notice  was  so  given;  and  by  the  Kentucky  statute  of  1864,  the  protest 
is  entitled  to  the  same  effect  here.  Harmon  v.  Wilson,  <kc.,  1 Du- 
vall's Rep 415. 

14.  That  a surety  executed  a note  on  the  payee’s  agreement  to  procure 
the  signature  of  another  name  thereto,  with  which  the  payee  failed  to 
comply,  is  neither  a valid  defense  nor  counter  claim.  (1  Root , 87  ; 5 
Crouch , 3*51.)  Hubble  v.  Murphy,  Duvall's  Rep ^ 431. 

15.  There  was,  in  1858,  no  difference  in  the  legal  effect  of  a contract 
to  pay  dollars,  and  a more  specific  contract  to  pay  the  amount  in  gold  or 
silver,  each  form  of  contract  importing  the  same  thing.  Johnson’s 
Adm’r  v.  Vickers,  1 DuvalPs  (Kentucky)  Rep.,  417. 

16.  A note,  signed  by  R.  as  surety,  and  delivered  to  the  promissor  to 
be  filled  up  by  him,  is  good  against  the  surety,  even  if  not  filled  up  by 
the  promissor,  as  proposed  to  the  surety,  unless  the  payee  is  affected  with 
knowledge  of  the  error.  Jones  v.  Shelby ville,  &c.,  Insurance  Com- 
pany, 1 Metcalfe's  Reports , 58. 

17.  Plaintiff  declared  upon  a note  executed  by  D.  to  him,  payable  at 
the  Northern  Bank  of  Kentucky,  at  Covington,  and  upon  which  the 
names  of  F.,  N.  and  C.  were  by  them  endorsed  in  blank,  at  and  before  itt, 
delivery,  whereby,  as  alleged,  44  they  intended  to  be  equally  bound  as  ob- 
ligors.” It  was  not  alleged  that  they  endorsed  the  note,  as  accommo- 
dation endorsers,  or  with  the  view  of  Laving  it  discounted  at  the  bank 
where  it  was  made  payable,  or  for  the  purpose  of  guaranteeing  its  pay- 
ment Held,  upon  demurrer,  that  the  petition  did  not  show  a cause  of 
action  against  the  endorsers.  Kellooo  r.  Dunn,  2 Metcalfe's  Reports,  215. 

And  that,  in  such  case,  parol  evidence  was  not  admissible  to  show  that 
the  endorsers  of  the  note  endorsed  it  for  the  purpose,  and  with  the  in- 
tention of  becoming  bound  thereon  as  obligors,  but  that  the  liability  of 
an  endorser  or  guarantor  being  consistent  with  the  position,  such  liability 
might,  upon  proper  allegation,  be  established  by  parol  proof  of  a corres- 
ponding intention  on  their  part.  Ib. 

18.  The  place  of  acceptance  of  a bill  of  exchange  is  the  place  of  con- 
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tract,  and  tl»e  law  of  that  place  is  the  law  of  the  contract.  Kkllt  v. 
Smith,  1 Metcalfe's  Reports , 313. 

The  Kentucky  statute,  (Revised  Statutes,  chapter  22,  secti<  i 6,)  rela- 
tive to  assignment  of  clioses  in  action,  does  not  apply  to  bills  ot  exchange. 
Kelly  v.  Smith,  1 Metcalfe's  Reports , 313. 

The  judgment  on  a bill  of  exchange  is  for  the  principal,  a d interest 
to  the  time  of  judgment.  Ib. 

19.  Although  the  holder  of  a bill  of  exchange,  payable  a g ven  num- 
ber of  months  after  its  date,  is  not  bound  to  preseut  it  to  the  < rawee  for 
acceptance  until  it  becomes  due,  yet,  if  he  does  present  it  for  a iccptance, 
and  the  bill  is  dishonored,  he  is  bound  to  give  due  notice  to  tli  >se  whom 
ho  intends  to  hold  bound  for  its  contents.  Landrum  v.  Trow  bridge,  2 
Metcalfe's  Reports , 281. 

A promise  to  pay,  by  drawer  and  endorser,  made  after  a bil  becomes 
due,  is  considered  an  admission  of  regular  presentment  for  pay  neut,  and 
of  due  notice,  or  at  least  waives  the  objection  that  it  has  not  l een  done. 
But  if  the  bill  has  been  presented  for  acceptance  before  it  falb  due,  and 
has  been  dishonored,  there  is  no  inference  that  a party  who  promises  to 
pay  after  the  bill  falls  due  knew  of  the  refusal  to  accept,  or  ol  the  neg- 
lect to  give  notice  of  such  non-acceptance.  Such  promise  does  not  furnish 
presumptive  evidence,  even,  of  the  presentment  and  notice.  Ib . 

20.  The  policy  of  this  State  forbids  its  courts  from  aiding  either  of  the 
parties  to  a contract  for  the  sale  or  purchase  of  Confederate  notes. 
Laughlin  v . Dean,  1 DuvalPs  Kentucky  Rep.,  417. 

21.  Money  paid  by  a surety  must  primd  facie  be  deemed  to  have  been 
paid  for  the  benefit  of  the  principal  obligor,  and  the  right  of  the  surety 
to  recover  proportionally  of  the  co-surety  is  wholly  contingent  on  the 
insolvency  of  the  principal,  and  is  not  affected  by  Revised  Statutes,  c. 
97,  § 7.  Lee  v.  Forman,  3 Metcalfe , 114. 

22.  A banker  who  held  notes  for  collection  pledged  them  for  an  ante- 
cedent debt.  Held,  that  the  pledgee  could  not  hold  them  against  the 
owner,  as  he  had  given  up  no  right  nor  valuable  thing,  nor  had  he  in- 
curred any  liability  on  the  strength  of  them.  Lee  v.  Smead,  1 Mttcalfet 
Reports , 628. 

23.  On  a promissory  note,  one  may  recover  the  cash  value  of  the  note  at 
the  time  when  it  should  have  been  paid  ; and,  in  further  damages,  interest 
on  such  value,  from  such  time.  Marr  v.  Prather,  3 Metcalfe , 196. 

24.  Under  our  statute,  making  bills,  payable  in  current  funds,  negotiable, 
such  a bill  may  be  declared  on  as  a bill  payable  in  money.  Morrison  v . 
Tate,  1 Metcalfe's  Reports , 569. 

25.  A promissory  note,  executed  by  one,  payable  to  himself,  and  by 
him  indorsed,  imposes  no  legal  liability  upon  him ; and  in  State  of  Ken- 
tucky it  is  not  negotiable  paper,  and  a suit  cannot  be  maintained  upon  it 
alone,  without  averment  and  proof  of  an  independent  indebtedne?*. 
Muiiung  v.  Sattlbr,  3 Metcalfe , 285. 

26.  A contract  for  the  indulgence  made  by  the  assignee  of  a joint  and 
several  promissory  note  with  the  principal  debtor,  without  the  assent  of 
the  surety,  does  not  release  the  latter,  unless  the  assignee  had  knowledge 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


876 


Decisions  in  Kentucky . 


621 


fit  tbe  time  of  so  doing  that  ho  was  surety.  To  make  the  defense  availa- 
ble, such  notice  must  be  alleged  and  proved.  Neel  v . Harding,  2 Met- 
calfe's Reports,  247. 

Where  parties  make  an  instrument  which  is  assignable,  and  upon  the 
contract  itself  hold  themselves  out  as  principals,  they  are  to  be  regarded 
and  treated,  both  by  the  assignor  and  assignee,  as  occupying  the  attitude 
of  principals,  unless  the  holder  has  knowledge  that  some  of  them  are 
the  sureties  of  the  others.  76. 

27.  Q.  and  D.  executed  a note  payable  to  A.  and  sued  D.  A.  sued 
both  the  obligors,  but  abated  as  to  D.,  and  took  judgment  against  Q. 
Held,  that  the  judgment  was  proper  ; that  the  note  is,  in  effect,  the  joint 
note  of  Q.  and  D.  to  A.,  and  that  the  latter  had  the  right  to  sue  both  or 
either  of  the  obligors,  and  having  sued  both,  was  properly  allowed  to 
abate  as  to  one  and  take  judgment  against  the  others.  (Code,  secs.  402, 
161.)  Ruisenbkrry  v.  Artis,  30  Duvall's  Rep ^ Vol.  1,  417. 

Upon  an  obligation  to  two  persons,  neither  has  a separate  right  of 
action.  A demurrer  would  lie,  in  such  case,  on  the  ground  that  the 
petition  failed  to  state  a cause  of  action,  unless  the  plaintiff  should  aver 
an  assignment  from  his  co-payee.  76.,  p.  30. 

28.  A note,  negotiable  by  its  terms,  payable  at  the  branch  of  the 
Bank  of  Louisville,  in  Flemingsburg,  and  endorsed  to  and  discounted  by 
the  Bank  of  Ashland,  is,  by  the  charter  of  the  latter,  placed  upon  the 
same  footing  as  a foreign  bill  of  exchange ; and  where  it  is  taken  up  by 
the  person  who  endorsed  it  to  the  bank,  (if  he  be  an  innocent  holder,) 
such  an  act  does  not  deprive  the  paper  of  the  character  and  properties 
which  it  possessed  in  the  hands  of  the  bank ; and  in  an  action  by  him, 
against  the  antecedent  parties  to  the  note,  no  defense  thereto,  by  way  of 
set  off  or  counter  claim,  arising  out  of  the  contract  between  such  antece- 
dent parties,  concerning  which  the  note  was  executed,  can  be  allowed. 
Spencer  v.  Biggs,  2 Metcalfe's  Reports , 123. 

29.  Assumpsit  will  not  lie  on  an  instrument  having  all  the  forms  of  a 
bill  of  exchange,  except  the  drawer’s  name,  against  the  acceptor  or  en- 
dorser. Simpson  J.,  dissenting.  Tevisv.  Young,  1 Metcalfe's  Reports,  197. 

30.  A bill  drawn  for  the  accommodation  of  the  drawee  for  the  purpose 
of  sustaining  his  credit  and  to  aid  him  in  his  banking  operations,  is  not 
enforcible  as  against  the  drawer,  except  by  a holder  for  value  without 
notice  of  such  purpose.  A pawnee  who  received  the  bill  as  collateral 
security  for  debt,  is  not  such  holder.  When  the  drawee  of  such  bill, 
after  making  an  assignment  for  the  benefit  of  all  his  creditors,  delivered 
it  in  payment  to  one  of  them  who  received  it  with  notice  of  the  assign- 
ment, the  payment  was  fraudulent  and  void  as  to  other  creditors  and  as 
to  the  drawer.  Thompson  v.  Poston,  1 DuvalCs  Rep , 415. 

Retention  of  possession  of  the  bill  by  the  drawee,  without  the  payee’s 
knowledge,  was  no  delivery  to  the  latter,  and  the  subsequent  actual 
delivery  did  not  so  retroact  as  to  vest  the  title  at  any  previous  time.  The 
fact  that  when  the  payee  received  the  bill,  she  knew  the  drawer  had 
failed,  and  had  not  delivered  it  “in  his  usual  course  of  business,”  was 
enough  to  put  her  upon  inquiry,  and  to  subject  her  to  all  the  defenses 
which  the  drawer  could  make,  as  to  the  consideration,  agaiust  a party 
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with  actual  notice.  Thompson  v.  Poston,  389  Duvall's  Reports, 
Vol.  1,415. 

31.  A note  sued  on  was  not  fully  described  in  the  petition,  as  its  date 
was  not  stated,  but  its  amount,  and  the  time  it  was  payable,  were  stated, 
and  it  was  alleged  that  the  defendant  was  indebted  to  the  plaintiff  in  the 
amount  thereof,  the  whole  of  which  was  unpaid  ; and  the  note  was  filed 
with,  and  made  part  of  the  petition.  Held,  that  the  petition  was  sufficient. 
Totten  v.  Cooke,  2 Metcalfe's  Reports , 275. 

If  the  obligor  of  a note  authorize  the  obligee  to  raise  money  to  pay  the 
note,  and  he  does  so,  the  obligor  is  not  responsible  for  usurious  interest 
paid,  although  he  authorized  it  to  be  paid,  or,  knowing  it  to  have  been 
paid,  sanctioned  or  approved  it.  Totten  v . Cooke,  2 Metcalfe's 
Reports , 275. 

When  the  note  was  filed  with  the  petition,  an  averment  that  the 
defendant  was  u indebted  to  the  plaintiff  in  the  sum  of  $779.78,  due  by 
note  herewith  filed,”  was  held  sufficient  to  make  the  note  part  of  the 
petition.  2 Metcalfe's  Reports , 275. 

32.  In  an  action  on  a promissory  note,  an  answer  by  the  defendant* 
denying  that  plaintiffs  hold  and  own  the  note,  and  stating  that  they  have 
assigned  it  to  a party  not  appearing  in  the  action,  is  not  ground  for  a 
dismissal  or  abatement  of  the  action,  but  it  should  be  taken  as  a dilatory 
plea  ; and  the  court  should  order  an  amendment,  by  joinder  of  such  third 
party,  provided  the  defendant,  on  whom  is  the  onus  probandi , shall  prove 
the  assignment  as  laid  in  answer  Van  Buskirk  v.  Levy,  3 Metcalfe's , 133. 
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DECISIONS  OF  THE  SUPREME  COURT  OF  LOUISIANA. 


1.  A waiver  of  protest  by  an  endorser  is  not  a waiver  of  the  notice  of 
non-payment.  Ball  v.  Greaud,  14  Louisiana  Annual  Reports , 305. 

An  accommodation  endorser  is  entitled  to  notice  as  any  other  en- 
dorser. Ib . 

2.  The  notary  certified  that  he  went  to  the  office  of  the  acceptors  of 
the  bill  in  order  to  demand  payment  for  it,  and  found  the  office  shut,  and, 
on  inquiry,  could  not  find  the  acceptors,  nor  any  one  who  could  pay  the 
bill.  Held,  that  it  should  be  presumed,  in  the  absence  of  proof  to  the 
contrary,  that  the  notary  had  the  draft  with  him,  and  that  he  went  to 
make  the  demand  within  the  usual  office  hours.  Bank  of  Louisiana  v. 
Satterfield,  14  Louisiana  Annual  Reports , 80. 

3.  Where  money  raised  by  contributions  to  relieve  the  snfferers  from 
a destructive  fire,  was  loaned  out  by  the  committee  to  the  sufferers  with- 
out iuterest,  fora  certain  period,  they  giving  their  notes  payable  to  the 
holder.  Held,  that  the  makers  of  the  notes,  having  made  a special  con- 
tract with  the  committee,  could  not  plead  want  of  consideration,  and  not 
being  owners  of  the  fund  themselves,  w ere  precluded  from  inquiring  how 
the  committee  obtained  the  money.  Bayou  Sara  v.  Harper,  15  Ogden 
Reports , 233. 

4.  Where  a promissory  note,  made  payable  to  the  order  of  a firm,  is 
endorsed  by  each  member  of  the  firm  separately,  in  the  absence  of  proof 
to  the  contrary,  the  payees  will  be  presumed  to  be  commercial  partuers, 
and  each  bound  by  his  endorsement  for  the  whole  amount  of  the  note. 
Bell  v . Massey,  14  Louisiana  Annual  Reports , 831. 

5.  A notice  of  protest  served  on  the  endorser  at  his  residence  in  New 
Orleans  on  the  day  after  the  protest,  is  sufficient.  Blackman  v.  Leon- 
ard, 15  Ogden , 59. 

The  holder  of  several  notes  of  the  same  maker,  has  a right  to  impute 
a partial  payment  made  on  them  to  part  of  the  notes,  and  is  not  bound 
to  make  the  imputation  to  all  ^ro  rata . /<&.,  50. 

6.  Where  an  account  has  been  settled  by  a promissory  note,  the  note 
foprima  facie  evidence  of  a lawful  and  valuable  consideration,  and  if  the 
note  is  given  in  error,  or  there  is  a total  or  partial  failure  of  consideration, 
or  the  account  for  which  it  is  given  is  tainted  with  usury  or  fraud,  the 
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burden  of  proof  rests  upon  the  maker  of  the  note  to  establish  my  or  all 
of  these  facts,  to  rebut  the  legal  presumption  in  favor  of  it  validity. 
Byrne  v.  Grayson,  15  Ogden , 457. 

7.  A judgment  by  default,  taken  in  a suit  on  a note  by  a p;  rty  claim- 
ing the  ownership  of  it,  by  the  blank  endorsement  of  the  paye  , does  not 
relieve  the  plaintiff  from  the  necessity  of  proving  the  en<  orsement. 
Collins  v.  McDonald,  14  La.  Annual  Reports , 735. 

8.  When  the  plaintiff  is  the  payee  of  the  note  sued  on,  he  lay  strike 
out,  or  not,  his  special  endorsement  of  the  note,  and  is  not  bour  1 to  show 
a transfer  back  to  himself.  Cooper  v.  Cooper,  14  La.  Ann.  Rep.,  605. 

9.  When  the  obligation  is  conditional,  the  party  to  whom  it  is  trans- 
ferred by  endorsement  before  maturity  is  bound  to  prove  the  pc  formance 
of  the  condition  before  he  can  recover  on  it  Drawn  v.  Cj  erry,  14 
La.  Annual  Reports,  094. 

The  power  to  endorse  bills  of  exchange  and  promissory  note  \ must  be 
express  and  special.  Ducongk  v.  Foroay,  15  Ogden,  37. 

An  authorization  to  endorse  other  promissory  notes  cannot  le  inferred 
from  the  fact  that  the  party  whose  name  was  forged  on  them,  did  not 
publicly  denounce  the  forgery  which  first  came  to  his  knowledge;  this 
neglect  on  his  part  to  denounce  the  crime  to  the  public  authorities,  does 
not  make  him  responsible  for  other  forgeries  of  his  name  which  were  then 
unknown  to  him,  or  give  rise  to  an  action  for  damages  under  articles 
2294  and  2295  of  the  Civil  Code.  Ib. 

10.  A due  bill  is  a mere  acknowledgment  of  the  debt,  and  the  prom- 
ise to  pay  money  being  only  implied,  it  does  not  fall  within  the  definition 
of  a promissory  note,  and  cannot  be  prescribed  as  such  by  five  years. 
Garland  v.  Scott,  15  Ogden,  143. 

11.  The  drawer  of  a bill  of  exchange  is  entitled  to  notice  of  protest, 
upon  the  refusal  of  the  acceptor  to  pay  the  amount,  and  cannot  be  held 
liable  unless  such  notice  is  given.  Grieff  v.  Kirk,  15  Ogden,  320. 

12.  A notice  sent  to  the  post-office,  where  an  endorser  usually  receives 
his  letters,  at  the  time  the  protest  is  made,  is  sufficient,  although  there 
be  another  post-office  nearer  his  residence,  at  which  he  is  not  in  the  habit 
of  receiving  his  letters.  Grieff  v.  McDaniel,  14  La.  Ann.  Rep.,  100. 

13.  A mortgage  note  can  be  transferred  without  the  necessity  of  en- 
dorsement or  a written  assignment.  The  general  rule  of  evidence  rela- 
tive to  contracts  and  obligations,  established  by  Art.  2257,  applies  as 
well  to  commercial  paper,  there  being  no  law  excepting  it  from  the  ope- 
ration of  this  rule.  Griffin  v.  Cowan,  15  Ogden,  487. 

The  want  or  failure  of  consideration  of  a note,  or  its  illegality,  maybe 
established  by  parol,  and  the  parties  to  the  instrument  have  the  right  to 
inquire  into  the  consideration.  Ib. 

14.  Where,  in  protesting  a note,  the  notary  declared  that  he  presented 
it  for  payment  through  his  deputy,  and  certified  that  he  notified  the  en- 
dorser, by  a letter  to  his  address  put  in  the  post-office,  after  vain  attempts 
made  to  find  him  or  bis  domicil,  and  the  evidence  showed  that  the  en- 
dorser resided  in  the  same  city  with  the  notary,  and  was  a person  well 
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known,  and  that  lie  or  his  residence  might  have  been  found  by  the  no- 
tary. Held,  that  in  such  a case  the  endorser  would  not  be  liable,  on  ac- 
count of  the  want  of  notice.  Heiss  v.  Corcoran,  15  Ogden , 694. 

15.  Where,  at  the  maturity  of  a draft,  the  firm  on  which  it  was  drawn, 
in  the  city  of  New  Orleans,  had  no  place  of  business,  and  could  not  be 
found  there,  and  had  then  ceased  to  exist  as  a firm,  it  was  held,  that  a 
protest  was  unnecessary  to  bind  the  drawer.  Helm  *.  Middleton,  14 
Louisiana  Annual  Reports , 484. 

16.  ^Where  a suit  is  brought  on  a promissory  note,  and  want  of  con- 
sideration is  set  up  as  a defense,  if  the  note  on  its  face  purports  to  have 
been  made  for  a valuable  consideration,  and  it  is  shown  that  the  parties 
have  dealings  together,  and  that  the  plaintiff  lent  money  out  on  interest, 
the  burden  of  proof  rests  upon  defendant  to  show  a want  or  failure  of 
consideration.  Henderson  v.  Giraudeau,  15  Ogdeny  382. 

17.  The  transfer  of  a draft,  in  order  to  be  binding  as  regards  third 
persons,  must  be  made  by  delivery  of  such  draft  to  the  transferee,  and 
notice  to  the  debtor  of  the  transfer.  Hill  v.  Hannxy,  15  Ogdeny  654. 

The  sale  of  personal  property  is  void  as  to  creditors,  unless  possession 
is  given  before  they  acquire  rights  on  the  same ; and  if  personal  property 
be  transferred  by  contract,  but  not  delivered,  it  is  liable  in  the  hands  of 
the  obligor  to  seizure  and  attachment  in  behalf  of  his  creditors.  This 
rule  of  law  extends  to  the  sale  of  a promissory  note  or  bill  of  exchange. 
Hill  v.  Hannet,  15  Ogden , 654. 

18.  In  the  absence  of  special  notice,  brought  home  to  the  holder  of  a 
bill  of  exchange,  as  to  the  objects  for  which  a credit  or  authority  to  draw 
is  given,  it  is  no  defense  to  an  action  on  a bill  drawn  under  an  uncondi- 
tional authority,  that  the  authority  was  intended  to  have  been  used  in  a 
particular  form.  Hutchinson  v.  Mitchell,  15  Ogden , 326. 

19.  Where  a bill  of  exchange  was  given  for  a sum  of  money  loaned, 
and  it  was  agreed  that  upon  the  borrower’s  executing  a mortgage  to  se- 
cure the  payment  of  the  sum,  the  bill  of  exchange  should  be  given  up. 
Held,  that  although  the  mortgage  was  objected  to  when  presented,  yet 
the  fact  that  it  was  retained  and  suit  instituted  on  it,  would  act  as  a 
waiver  of  the  objection,  and  all  recourse  on  the  bill  of  exchange  be  lost. 
This  exception  is  not  personal  to  the  principal  debtor.  Johnson  v.  Watt, 
15  Ogdeny  428. 

20.  In  a suit  against  the  maker  of  a promissory  note,  in  confirming  a 
judgment  by  default,  it  is  not  necessary  that  the  signature  of  the  maker 
should  be  proved.  Kearney  v.  Fenner,  14  Louisiana  Annual 
Reports , 870. 

Where  the  name  of  one  of  the  partners,  who  is  sued  on  a note  of  the 
firm,  does  not  appear,  either  in  the  firm  name  or  in  the  return  of  citation, 
the  fact  of  his  being  a partner  must  be  proved,  to  entitle  the  plaintiff  to 
confirm  a judgment  by  default  against  him.  Ib. 

21.  Bills  of  exchange  drawn  in  a foreign  country,  although  drawn 
against  a shipment  made  to  the  city  of  New-Orleans,  are  governed  by 
the  laws  of  the  country  where  they  are  drawn.  Kubnzie  v.  Elvers,  14 
Louisiana  Annual  Reports, , 391. 
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In  the  absence  of  proof  in  a suit  brought  upon  such  bills  1 Lere,  which 
have  been  protested  for  non-acceptance  and  payment,  the  1 aws  of  the 
country  where  such  bills  were  drawn,  with  regard  to  bill  diawn  there 
upon  other  foreign  countries,  must  be  presumed  to  be  the  sime  as  our 
own  and  ten  per  cent  damages  will  be  allowed.  Ibid . 

22.  The  acceptance  of  a bill  of  exchange  admits  the  genuineness  of 
the  drawer’s  signature ; and  where  an  acceptor  has  paid  to  % bona  fide 
holder  of  a forged  draft  or  bill,  having  no  notice  of  the  forgery,  he  can- 
not recover  back  the  money  paid.  McKleroy  v.  Southern  3ank,  &c.f 
14  Louisiana  Annual  Reports , 458. 

Where  a party  became  the  holder  of  a forged  draft,  before  it  had  been 
accepted  and  paid,  and  the  acceptors,  immediately  upon  a9cer:aining  the 
fact  of  the  forgery,  gave  notice  of  this  fact  to  the  holders,  it  was  held, 
that  such  a case  was  an  exception  to  the  general  rule,  and  that  the 
acceptors  were  not  estopped  from  proving  the  forgery  and  recovering  the 
money  they  had  paid  through  error.  Ibid. 

23.  The  law  creates  a legal  presumption  that  a promissory  note  has 
been  given  for  a valuable  consideration,  but  this  presumption  may  be  re- 
butted, and  the  payee  required  to  prove  the  consideration.  Martin  v. 
Donovan,  15  Ogden , 41. 

Where  the  existence  of  the  consideration  is  expressly  put  at  issue,  and 
doubt  or  suspicion  cast  upon  its  reality,  the  burden  of  proving  it  is 
thrown  upon  the  payee.  Ibid. 

24.  Where  a commercial  firm,  being  the  holder  of  certain  promissory 
notes,  remitted  them  before  maturity  to  another  firm,  to  be  collected  and 
applied  to  the  extinguishment  of  a debt  existing  in  favor  of  the  latter  firm 
from  the  former,  and  endorsed  by  them  in  order  to  render  their  collection 
more  easy,  it  being  understood  that  the  balance  remaining  aftar  the  pay- 
ment of  the  debt  was  to  be  paid  over  to  the  firm  which  had  remitted  the 
notes.  Held,  that  the  firm  to  whom  the  notes  were  remitted  must  be 
viewed  as  the  agent  of  the  other  for  the  collection  of  the  notes,  and  that 
if  the  notes  were  protested  and  suit  brought  upon  them  by  this  firm,  the 
other,  which  was  the  original  holder  of  the  notes,  never  having  ceased 
to  be  owner,  cannot  be  held  liable  a9  endorser.  Miltenbbrger  v. 
McGuire,  15  Ogden,  480. 

25.  Where  a note  was  given  by  the  owner  of  a slave,  who  was  sus- 
pected of  having  destroyed  valuable  property  of  the  payee,  in  settlement 
of  the  damages  supposed  to  have  been  caused  by  the  act  of  the  slave  in 
setting  firo  to  his  stable; — Held,  that  there  was  nothing  illegal  in  such  a 
settlement,  and  the  payment  of  the  note  could  not  be  avoided,  unless  it 
was  shown  that  a capital  felony  had  been  compounded  by  making  it  a 
condition  of  the  settlement  that  the  slave  should  not  be  prosecuted  for 
the  crime  of  arson,  of  which  he  was  suspected.  Morgan  v.  Knox,  15 
Ogden,  176. 

26.  In  an  action  against  the  acceptor  of  a draft,  where  the  defense  set 
up  is  want  of  consideration,  the  burden  of  proof  rests  upon  the  defend- 
ants to  show  such  want  of  consideration.  Nevius  v.  Chapman,  15 
Ogden , 353. 
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27.  The  holder  of  a note  made  payable  to  the  makers  own  order,  by 
him  endorsed,  and  secured  by  a notarial  and  authentic  act  of  mortgage, 
may  recover,  without  any  authentic  evidence  of  transfer  further  than  that 
contained  in  the  act  itself.  Rice  v.  Davis,  14  Louisiana  Annual 
Reports , 436. 

28.  If  the  consideration  of  the  note  had  not  failed  at  the  time  of  its 
transfer,  the  maker  cannot  set  up  as  a defense,  that  the  holder  knew  that 
there  might  be  offsets  against  it.  Saddler  v.  White,  14  Louisiana 
Annual  Reports , 177. 

It  cannot  affect  the  negotiability  of  a note  that  its  consideration  is  to 
be  realized  in  future,  or  that  from  some  contingency  it  may  never  be 
realized.  Sadler  v.  White,  14  Louisiana  Annual  Reports , 177. 

29.  Where  a promissory  note  has  been  transferred  by  a verbal  contract, 
without  the  endorsement  of  the  payee,  such  verbal  transfer  cannot  have 
the  effect  of  an  endorsement,  and  give  the  paper  a character  of  negotia- 
bility. Scott  v.  McDougall,  14  Louisiana  Annual  Reports , 309. 

30.  The  decision  in  the  case  of  Parlance  v.  Faureb,  14  An.,  444, 
affirmed,  to  the  effect,  that  when  a broker  or  agent  sells  a note  with  forged 
indorsements  on  it,  without  disclosing  the  fact  of  his  agency  or  the  name 
of  his  principal,  he  is  responsible  for  the  amount,  with  legal  interest, 
which  was  paid  for  the  note.  Sj4r6  v.  Faur£s,  16  Ogden,  474. 

31.  The  stipulation  by  a surety  on  a promissory  note,  that  the  holder 
shall  exhaust  all  the  legal  remedies  against  the  drawer  of  the  note,  be- 
fore having  recourse  upon  such  surety,  amounts  to  a simple  reservation 
of  the  right  of  discussion,  and  has  no  other  effect.  So  that,  where  it  is 
shown  that  the  drawer  is,  and  has  been  for  a considerable  time,  insolvent, 
that  he  has  left  the  State  without  leaving  any  properry,  and  that  it  is 
impossible,  from  the  circumstances  of  the  case,  that  the  plaintiffs  could 
make  any  thing  by  proceeding  against  such  drawer,  an  action  by  the 
holder  against  the  surety  will  lie  immediately.  Sheldon  v . Reynolds, 
14  Louisiana  Annual  Reports , 692. 

32.  The  Commercial  Code  was  never  adopted  by  the  Legislature,  and 
the  general  principals  of  the  Civil  Code  in  regard  to  joint  obligations 
and  obligations  in  solido,  are  applicable  to  commercial  paper.  Shreve- 
port v . Gooch,  15  Ogden,  474. 

There  is  no  provision  of  law  which  exempts  acceptances  from  the 
operation  of  the  rule  laid  down  in  Art.  2088  of  the  Civil  Code,  which 
provides  that  “ an  obligation  in  solido  is  not  presumed,  it  must  be  expressly 
stipulated.”  Ibid. 

An  acceptance  is  an  absolute  engagement  to  pay  a sum  of  money  to 
the  holder,  whether  the  acceptors  have  or  have  not  funds  of  the  drawee 
iu  their  hands.  Ibid. 

33.  The  acceptor  of  a bill  has  no  right  to  enquire  into  the  consideration 
between  the  drawer  and  payee,  and  between  the  latter  and  a subsequent 
endorsee.  Smith  v.  Adams,  14  Louisiana  Annual  Reports , 409. 

Nor  even  accommodation  acceptors,  known  to  be  such  by  the  payee, 
have  a right  to  plead  in  compensation  or  remuneration  a debt  due  by 
payee  to  the  drawer  of  a draft.  Ibid . 
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34.  In  the  absence  of  any  special  agreement  or  understanding  between 
a banker  and  a depositor,  where  the  deposit  is  an  irregular  one ; when  an 
open  account  is  kept;  where  moneys  are  deposited  in  bank  to  e drawn 
out,  not  in  the  identical  funds  deposited  ; where  moneys  depo  ited  are 
mingled  with  the  cash  assets  of  the  bank,  and  used  indifferent!)  with  his 
own  ; the  relations  between  a bank  and  its  depositors  are  well  nd  defi- 
nitely fixed  by  our  own  law  and  jurisprudence,  and  by  that  of  otl  er  coun- 
tries, in  which  business  is  transacted  with  such  institutions  Such 
deposits  are  not  real  deposits,  but  are  loans  for  use  to  the  bank  >r.  The 
money  so  deposited  transfers  the  property  to  the  loanee  ; and  he  rela- 
tion between  a bank  and  its  customers,  in  regard  to  irregular  d(  posits  so 
made,  is  simply  one  of  debtor  and  creditor.  Schmidt  v . Bai  kbr,  17 
Louisiana  Annual  Reports , 201. 

35.  Checks  are  assimilated  to  bills  of  exchange ; and  the  sa  no  rules 
govern  both  with  regard  to  the  necessity  of  demand,  protest,  ar  d notice 
of  protest.  Succession  of  Kercheval,  18  Louisiana  Annual  i?p.,  457. 

36.  Where  a note  payable  to  order  is  transferred  by  special  endorse- 
ment, the  party  who  sues  on  it  must  prove  the  special  endorsements  to 
entitle  him  to  recover.  Talamon  v.  Myers,  15  Ogden , 251. 

37.  A subsequent  payment  will  not  render  the  attachment  valid. 
Todd  v.  Suousb,  14  Louisiana  Annual  Reports , 426. 

38.  A bank  is  liable  to  the  payees  of  a check  made  payable  to  their 
order,  when  the  check  is  paid  on  a forged  endorsement  made  by  the  col- 
lector of  the  papers,  who  receives  the  check  in  payment  of  a bill  of  mer- 
chandise intrusted  to  him  for  collection  by  his  employers.  Vanbibber 
v.  Bank  of  Louisiana,  14  Louisiana  Annual  Reports , 481. 

39.  The  owner  of  any  promissory  note,  bond,  or  written  obligation, 
for  payment  of  money  to  order,  or  bearer,  or  transferable  by  assignment, 
shall  have  the  right  to  collect  the  whole  amount  of  such  promissory  note, 
bond  or  written  obligation,  notwithstanding  such  note,  bond  or  written 
obligation  may  include  a greater  rate  of  interest  or  discount  than  eight 
per  cent,  per  annum,  provided  such  obligations  shall  not  bear  more  than 
eight  per  cent,  interest  per  annum  after  their  maturity.  The  evident  ob- 
ject of  the  legislature  in  passing  these  acts  was,  that  there  should  be  no 
stipulation  for  interest  exceeding  the  rate  of  eight  per  cent.,  unless  the 
parties  contracting  for  a greater  rate  of  interest  on  a valid  claim  should 
add  the  interest  to  the  claim  in  making  the  amount  of  the  written  obli- 
gation. It  did  not  design  that  the  usurious  interest  included  in  a written 
obligation,  stipulated  for  another  debt,  not  included  therein,  should  be 
collected.  Weaver  v.  Kearney  <k  Blois,  17  Louisiana  Annual  Re - 
ports , 326. 

40.  In  a suit  brought  against  a drawer,  it  is  not  necessary  to  constitute 
a waiver  of  want  of  notice,  that  an  express  promise  be  made  to  pay  the 
bill  absolutely ; it  is  sufficient,  if  by  reasonable  intendment  the  language 
imports  or  implies  a promise  to  pay  it,  as  a promise  to  pay  if  the  costs 
are  thrown  out  Zacharle  v.  Kirk,  14  Louisiana  Annual  Reports , 433. 
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BANKING  AND  FINANCIAL  ITEMS. 

Liabilities  of  Banks  for  Special  Deposits. — A Boston  firm  is 
about  to  test  the  responsibility  of  banks  for  the  stocks,  notes,  bonds,  &c., 
deposited  in  small  trunks  in  the  bank  vaults,  said  firm  having  been  the 
loser  of  a large  amount  of  valuable  property  received  from  a New  York 
bank  and  deposited  for  safe  keeping.  The  liabilities  of  the  banker  and  the 
depositor  in  many  cases  of  this  kind  have  not  been  fully  understood 
hitherto  ; each  one  supposing  that  the  other  assumed  the  risks  of  loss  by 
burglary  or  otherwise.  It  may  be  mentioned  in  this  connection  that  the 
banks  of  Boston  have  just  given  notice  to  their  patrons  to  remove  their 
trunks  from  the  bank  vaults — the  managers  of  these  institutions  not  wish- 
ing the  spirit  of  accommodation  to  be  construed  into  a responsibility  for 
property  which  is  looked  upon  as  an  inconvenient  incumbrance.  This 
announcement  looks  as  if  the  banks  felt  that  they  might  be  held  respon- 
sible for  whatever  of  value  it  could  be  proved  they  had  received  to 
hold,  either  with  or  without  a consideration.  The  uses  of  bank  vaults 
have  no  doubt  often  been  found  a great  convenience  as  a place  for  the  safe 
keeping  of  valuables,  and,  should  their  use  be  denied  generally,  the  privi- 
lege would  be  seriously  missed,  but  less  so  now  than  before  the  establish- 
ment of  Safe  Deposit  Companies.  One  of  these  is  in  operation  in  New 
York,  and  another  in  Philadelphia,  the  managers  of  which  are  among 
leading  and  respected  and  reliable  citizens.  A bill  has  been  introduced 
into  the  Legislature  of  the  State  of  New  Jersey  for  another  at  Newark. 
The  necessity  for  such  institutions  grows  out  of  the  large  amounts  of 
money  which,  of  late  years,  have  been  consolidated  into  so  portable  and 
negotiable  a shape  as  to  offer  great  temptations  to  burglars.  Few  citizens 
have  any  real  security  against  burglars.  Most  of  the  safes  now  in  use  are 
a fair  protection  against  fire,  but  there  are  none  of  them  that  are  burglar 
proof,  in  the  strict  sense  of  the  word.  In  the  cities  of  New  York  and 
Philadelphia,  the  Safe  Deposit  Companies  are  expressly  established  for 
the  safety  of  special  deposits,  and  thus  relieve  the  bank  of  much  incon- 
venience and  some  liability. 

New  Law  Cases. — Recent  law  journals  have  contained  reports  of 
suits  of  great  interest  to  bankers.  A party  in  Quebec,  who  sought  to 
recover  of  a bank  an  amount  said  by  him  to  have  been  short  paid  upon  a 
check,  of  course  lost  his  case  because  he  did  not  count  the  money  before 
he  left  the  bank.  In  the  absence  of  a safe  deposit  company  in  Boston,  a 
late  suit  between  a depositor  and  a New  Orleans  National  bank  is  of  great 
interest  to  capitalists.  A trunk  containing  $7,500  was  left  in  care  of  a 
bank,  and  by  it  was  delivered,  without  orders  from  the  owner,  to  an  ille- 
gitimate son  of  the  depositor.  The  son  absconded,  and  spent  the  money. 
The  bank,  in  defence,  claimed  that  they  had  reason  to  believe  that  the 
party  to  whom  they  deliver jd  the  trunk  had  authority  to  act  for  the 
owner,  and,  in  addition,  denied  their  responsibility,  on  the  ground  that  it 


Digitized  by 


Gck  igle 


I 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


630  Banking  and  Financial  Items.  [February, 

received  no  compensation  for  the  care  of  the  lost  property.  The  Judge 
ruled  that  the  delivery  was  a case  of  negligence,  and  the  bank  must  be 
held  responsible  for  the  carelessness  of  its  officials. 

New  Bank  Buildings. — Our  January  number  contains  a brief  account 
or  description  of  the  buildings  recently  erected  by  the  Bank  of  Cali- 
fornia; the  First  National  Bank  of  Philadelphia;  the  First  National  Bank 
of  Portland,  Me. ; and  the  National  Bank  of  the  Republic,  Philadelphia. 
We  now  furnish  our  readers  with  accurate  engravings  of  three  of  these 
institutions,  together  with  an  engraving  of  the  Louisiana  National  Bank 
of  New  Orleans. 

To  these  we  add  two  engravings  of  new  designs  for  banking  houses. 
These  wii!  be  followed,  in  an  early  number,  by  other  designs  for  bank 
buildings;  with  general  remarks  on  bank  architecture. 


Banks  and  Bankers. — “ The  Merchants  and  Banker s'  Almanac  for  1867  ” is  now 
ready  for  delivery ; one  volvme  octavo ; jarice,  (uo  dollars.  It  contains  lists  of  all  the 
Banks  and  Bankers  in  the  United  States  and  Canada,  viz. : 1,660  National  Banks , with 
the  name  of  the  N.  Y.  Correspondent;  350  State  Banks;  1,300  Private  Bankers  (out  of 
New  York),  and  N.  Y.  Correspondent  of  each;  1,000  Bankers  and  Brokers  in  New  York; 
100  Banks  and  Bankers  in  Canada;  also.  Annual  Reports  on  the  Coinage  (1792— 
180G),  Breadstuff's , Cotton,  Wool , Teas , Sugars,  Liquors,  Metals,  &c.,  the  Clearing  House, 
Consols  (150  years).  Daily  price  of  Cold , fire  years,  and  Engravings  of  new  banks , 
dec.,  viz. : 1.  The  Bank  of  California , San  Francisco,  Cat.  2.  The  First  National  Bank, 
Philadelphia,  Pa.  3.  The  National  Bank  of  the  Republic,  Philadelphia,  Pa.  4.  The 
Louisiana  National  Bank,  New  Orleans.  5.  The  Mutual  Life  Insurance  Co.,  New  York. 
6.  Banking  Houses,  Wall  Street.  7.  The  First  National  Bank,  Portland,  Me.  New 
Designs  for  Banking  Houses. 

The  price  of  u The  Merchants  and  Bankers'  Almanac  for  1867  ” has  been  fixed  at  Two 
Dollars.  Copies  of  the  worn  may  be  had , interleaved  with  writing  paper,  in  extra  bind- 
ing, with  nineteen  engraiings-,  including  twelve  new  designs  for  Bank  Buildings,  and 
sei'en  engraiings  of  other  public  buildings.  Price,  Five  Dollars. 


Bank  Changes. — Numerous  changes  of  Bank  Presidents  and  Cashiers  have 
occurred  in  January.  The  publisher  requests  early  notice  of  new  appointments, 
which  will  be  reported  in  the  Bankers’  Magazine,  and  also  in  the  “ Merchants  and 
Bankers’  Almanac,”  without  charge. 

Legal  Tender  Notes. — The  acting  Comptroller  has  decided  to  require  National 
banks  to  keep  on  hand  the  required  two-lifths  of  fifteen,  or  one-half  of  25  per  cent, 
of  reserve  for  circulation,  in  legal  tender  iMtes  and  specie.  To  a certain  extent,  they 
were  allowed  by  the  late  Comptroller  (Mr.  Clark)  to  keep  the  whole  reserve  for 
circulation  and  deposits  in  compound  interest  notes. 

“ Compound  interest  bearing  notes  ” can  only  be  held  as  il  lawful  money  reserve" 
upon  deposits.  (Sec.  2,  chap.  172,  38th  Congress,  last  clause  :) 

41  Nor  shall  any  Treasury  note  bearing  interest,  issued  under  this  Act  (June  30, 
1864),  bo  a legal  tender  in  payment  or  redemption  of  any  notes  issued  by  anv  bank, 
banking  association,  or  banker,  calculated  or  intended  to  circulate  as  money.” 

New  York. — The  stringency  in  the  money  and  stock  markets  in  the  third  week 
in  January  produced  numerous  failures  in  Wall  Street.  Mr.  A.  J.  Meyer,  a largo 
operator,  overdrew  his  account  in  the  National  Bank  of  North  America,  to  the 
extent  of  $200,000,  and  failed  to  deposit  securities  against  this  overdraft.  The  effect 
upon  the  president  of  the  institution  (Mr.  John  P.  Yelvekton),  was  such  as  to  pro- 
dice  .-apoplexy,  resulting  in  the  death  of  Mr.  Y.  Mr.  Alexander  Meyer,  the 
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broker  involved,  has  for  some  years  stood  well  and  in  good  credit  on  the  Stock 
Exchange,  and  his  business,  for  the  year  past,  and  up  to  yesterday,  has  involved 
very  heavy  sums,  both  as  a borrower  aud  lender  of  money,  and  as  a buyer  ana  seller 
of  stocks.  He  is  reported  to  have  lost  largely  by  the  recent  Cumberland  Coal  corner. 
The  undivided  surplus  of  the  Bank,  on  the  1st  of  October  last,  was  $277,000. 

New  York. — At  the  annual  election  of  the  Croton  National  Bank,  Mr.  H.  E.  H08- 
ford  was  elected  President  in  place  of  Mr.  Pliny  Fisk,  and  Mr.  R.  M.  Raven  was 
elected  Cashier,  in  place  of  Mr.  R.  M.  IIedden,  who  is  now  the  senior  member  of 
the  banking  firm  of  Hedden,  Winchester  k Co.,  No.  69,  Broadway. 

New  York . — Mr.  Mason  Thomson  has  been  elected  President  of  the  National 
Mechanics’  Banking  Association,  Wall  Street,  in  place  of  Mr.  James  H.  Fonda, 
deceased. 

Brooklyn. — Mr.  John  G.  Jenkins  has  been  appointed  Cashier  of  the  First  National 
Bank  of  Brooklyn,  in  place  of  Mr.  George  Field. 

Havana. — Died,  on  the  16th  of  October,  at  Auburn,  N.  Y.,  whither  he  had  gone 
on  a short  visit  to  his  relatives,  residents  of  that  city,  the  Hon.  Charles  Cook,  of 
Havana,  N.  Yn  aged  sixty -six  years.  In  1851  he  established  the  Bank  of  Havana, 
a successfully  managed  institution  until  the  spring  of  1864,  when  he  surrendered  its 
franchises,  and  organized  the  First  National  Bank  of  Havana,  with  a capital  of 
$50,000.  He  was  President  of  both  organizations,  and  was  possessed  of  $18,000  of 
the  capital  stock  of  the  latter  at  the  time  of  his  death.  He  was  a bachelor  of  large 
wealth  and  eminent  financial  ability.  Politically,  he  was  known  throughout  the 
State  as  a zealous  and  uncompromising  Whig  and  Republican. 

Rochester. — At  a meeting  of  the  Directors  of  the  Traders’  National  Bank,  of 
Rochester,  N.  Y.,  January  8,  Mr.  P.  B.  Yielb  was  elected  Cashier,  and  H.  C. 
Brewster  Assistant  Cashier.  Mr.  S.  S.  Brewster  remains  President. 

MaasacIlUietts.— J.  Frederick  Marsh,  formerly  connected  with  the  Boston 
press,  and  more  recently  one  of  the  State  Bank  Commissioners,  died  suddenly  De- 
cember 20th,  from  a ruptured  blood-vessel. 

Boston. — Mr.  Amos  W.  Stetson  has  been  elected  President  of  the  State  National 
Bank  of  Boston,  in  place  of  Mr.  James  McGregor,  who  declined  a re-election. 

Boston, — Mr.  Robert  S.  Covill,  for  some  years  Cashier  of  the  National  Eagle 
Bank,  Boston,  succeeds  Mr.  Waldo  Flint,  as  President  of  that  institution.  Mr. 
Charles  W.  Melcher  has  been  appointed  Cashier. 

New  Jersey. — Mr.  Charles  B.  Jones  has  been  elected  Cashier  of  the  First 
National  Bank  of  Vinoentown,  in  place  of  Mr.  John  P.  Scholfield,  who  had 
resigned. 

Virginia. — Mr.  William  Lamb  was  elected  President  of  the  First  National 
Bank,  Norfolk,  Va.,  January  4,  1867,  to  fill  vacancy  caused  by  resignation  of  C.  L. 
Cole,  and  the  office  of  Vice-President  has  been  abolished.  Mr.  Geo.  Chamberlains 
remains  Cashier. 

Maryland.— Governor  Swann,  having  declined  the  Presidency  of  the  First 
National  Bank  of  Baltimore,  is  succeeded  by  Comjmbus  O'Donnell,  Esq. 

District  of  Columbia. — Tho  House  of  Representatives  has  established  an 
important  precedent  in  the  matter  of  the  reissues  of  lost  Government  bonds  or 
Treasury  notes.  The  well-known  case  of  Ober,  Manson  k Co.,  of  New  York,  who 
ask  to  be  reimbursed  for  $60,000  in  compound  interest  notes  sent  by  mail  in  a 
registered  package  to  their  house  in  New  Orloans,  and  lost  in  October,  18G5,  by  the 
sinking  of  the  steamer  Republic,  came  up  from  the  Committee  on  Claims,  and  the 
bill  was  finally  passed  by  the  small  majority  of  ten.  The  bill  provides  that  a reissue 
shall  only  take  place  six  months  after  tho  notes  become  due,  and  upon  satisfactory 
evidence  of  loss,  and  a bond  of  indemnity  to  tho  Government  in  amount  and  surety 
to  bo  approved  by  the  Secretary  of  the  Treasury. 

Washington. — Leonard  Huyck,  formerly  President  of  the  Merchants’  National 
Bank  of  Washington,  was  delivered  into  the  custody  of  the  United  States  Marshal 
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on  Wednesday,  January  23d,  he  having  been  arrested  in  New  York  on  a requisition 
of  the  Court  in  Washington.  Hutck  was  indicted  on  Monday  for  the  larceny,  on 
the  2d  day  of  April  last,  of  thirteen  United  States  bonds,  valued  at  $113,000,  the 
property  of  D.  R.  McNeis,  in  trust  for  Mrs.  Coyle.  He  was  arrested,  charged  with 
fraud,  Ac.,  in  connection  with  his  management  of  the  bank,  but  was  then  released 
on  giving  security. 

Georgetown, — At  a meeting  of  the  Board  of  Directors  of  the  National  Bank  of 
Commerce  of  Georgetown,  D.  C.,  held  January  2,  Mr.  J.  G.  Hammer,  of  Philadelphia, 
was  duly  elected  Cashier;  C.  E.  Rittenhouse,  President. 

Alabama. — The  Senate  of  Alabama  passed  a bill  authorizing  the  City  Council 
of  Montgomery  to  issue  bonds  to  the  extent  of  $1,000,000  in  aid  of  the  South  and 
North  Alabama  Railroad. 

Colorado. — Mr.  Herman  Kountze  has  been  appointed  Cashier  of  the  Rocky 
Mountain  National  Bank  of  Central  City,  Colorado,  in  place  of  Mr.  Joseph  H. 
Goodspeed. 

Illinois. — Mr.  Isaac  Freese  was,  on  the  8th  of  January,  elected  President  of 
the  First  National  Bank  of  Decatur,  as  successor  to  Mr.  Thomas  O.  Smith  ; Mr.  John 
L.  Mansfield  remains  Vice-President,  and  Mr.  Theodore  W.  Freese,  Cashier. 

Cairo. — Mr.  Daniel  Hurd  has  been  elected  President  of  the  First  National  Bank 
of  Cairo,  in  place  of  Mr.  John  W.  Trover.  Mr.  R.  W.  Miller  is  chosen  Vice- 
President,  and  Mr.  C.  W.  Hughes  remains  Cashier. 

Moline. — On  the  10th  January  John  M.  Gould  was  elected  President,  and  John 
8.  Gillmore  was  appointed  Cashier,  of  the  First  National  Bank,  Moline,  Illinois. 

Indiana. — At  the  annual  meeting  of  the  stockholders  of  the  Merchants’ 
National  Bank,  Evansville,  Indiana,  the  following  gentlemen  were  elected  officers: — 
Richard  Raleigh,  President;  J.  A.  Reitz,  Vice-President;  Charles  W.  Kerney, 
Cashier. 

Kentucky. — The  Comptroller  of  the  Currency  has  authorized  the  Cleveland 
National  Bank  of  Kentucky  to  commence  business  at  Cleveland,  with  a capital  of 
$100,000,  but  without  circulation. 

Louisiana. — At  a Bpecial  meeting  of  the  Board  of  Directors  of  the  Louisiana 
National  Bank,  New  Orleans,  January  2d,  Mr.  Henry  Hull,  Jr.,  was  unanimously 
elected  Cashier  of  that  institution;  Mr.  Frank  Williams  is  Vice-President.  The 
bank  has  declared  a dividend  of  eight  per  cent.,  free  of  income  tax. 

At  a meeting  of  the  Board  of  Directors  of  the  First  National  Bank  of  New  Orleans, 
January  15,  1867,  Thomas  P.  May  was  re-elected  President,  D.  B.  Forbes,  hitherto 
Cashier,  elected  Vice-President,  and  Louis  Meio  elected  Acting  Cashier.  ( See  their 
card  on  the  cover  of  this  work.) 

Missouri. — On  the  9th  of  January  last,  Mr.  Robert  L.  Todd  was  elected 
Cashier  of  the  Exchange  National  Bank  of  Columbia,  Mo.,  in  place  of  Mr.  E.  M. 
Samuel,  resigned.  Mr.  James  H.  Waugh  was  re-elected  President. 

St.  Louis. — Mr.  J.  II.  McCluney  has  been  duly  olocted  Assistant  Cashier  of  the 
St  Louis  State  Savings  Association,  in  the  place  of  L.  J.  Cist,  Esq.,  resigned. 

Ohio. — At  a meeting  of  the  Board  of  Directors  of  the  Franklin  National  Bank, 
Columbus,  O.,  Jan.  5,  1867,  Mr.  David  Overdier  was  appointed  Cashier,  to  fill 
the  vacancy  occasioned  by  the  resignation  of  the  late  Cashier,  Joseph  Hutcheson, 
Esq , who  retires,  to  engage  in  bauking,  as  a member  of  the  firm  of  Hayden, 
Hutcheson  k Co.,  in  that  city. . 

Tennessee. — A bill,  lately  enacted  iuto  a law  by  the  Tennessee  Legislature, 
authorizes  the  Governor  of  that  State  to  issue  bonds  of  the  State  to  the  following 
railroads,  and  to  the  amount  named  for  each  road: 

To  the  Memphis  and  Ohio  Railroad,  $200,000  ; Mississippi  and  Tennessee 
Railroad,  $150,000;  Knoxville  and  Charleston  Railroad,  $300,000;  Cincinnati, 
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Cumberland  Gap  and  Charleston  Railroad,  $500,000 ; East  Tennessee  and  Virginia 
Railroad,  $300,000;  Knoxville  and  Kentucky  Railroad,  $300,000;  Nashville  and 
Northwestern  Railroad,  $200,000;  Winchester  and  Alabama  Railroad,  $150,000; 
Atlantic,  Tennessee  and  Pacific  Railroad,  $100,000;  East  Tennessee  and  Western 
North  Carolina  Railroad,  $150,000;  making  a total  appropriation  of  $2,350,000. 

Memphis. — At  the  annual  meeting  of  the  Board  of  Directors  of  the  Merchants* 
National  Bank  of  Memphis,  January  10,  Mr.  J.  J.  Freeman  was  elected  Cashier, 
in  place  of  Mr.  Daniel,  who  has  removed  to  New  York.  Mr.  W.  IL  Cherry 
remains  President,  and  Mr.  A.  T.  Lacey  Vice-President.  This  bank  has  increased 
its  capital  to  $300,000,  and  is  a special  depository  of  the  United  States. 

Knoxville.— Mr.  Robert  R.  Swepsox  succeeds  Mr.  Perry  Dickinson  as  Presi- 
dent of  the  First  National  Bank  of  Knoxville. 

Wisconsin. — It  is  announced  that  twenty-two  banks  in  Wisconsin  are  about 
to  close  their  business.  The  Bank  Comptroller’s  report  for  December  1,  1866, 
shows  about  $60,000  as  outstanding  circulation,  owned  by  about  fifty  banks,  which 
will  be  redeemed  at  par  on  presentation  of  the  same.  Forty  banks  have  exchanged 
their  State  stocks  for  United  States  stocks.  The  twenty-two  banks  above  named 
will  pay  an  average  of  75  cents  on  the  dollar  on  outstanding  circulation.  The 
highest  paid  by  any  one  is  80  cents  on  the  dollar. 

New  Orleans  Banks. — Bank  of  America,  comer  of  Royal  and  Conti 
Streets— Chas.  Cavaroc,  President ; A.  M.  Fortier,  Cashier. 

Bank  of  Commerce,  comer  of  Gravier  and  Camp— Jacob  Barker,  Manager; 
Thos.  H.  Barker,  Cashier. 

Canal  Bank,  comer  of  Gravier  and  Camp— Geo.  Jonas,  President;  C.  Juhonvtlle, 
Cashier. 

Crescent  City  Bank,  No.  104,  Canal  Street  (up-stairs)— John  Pemberton,  President; 
Chas.  Faurie,  Cashier. 

Citizens'  Bank , corner  of  Royal  and  Custom-house— John  G.  Gaines,  President: 
J.  L.  Delery,  Cashier. 

First  National  Bank , No.  37,  Camp  Street — Thos.  P.  May,  President ; D.  B.  Forbes, 
Vice-President;  Louis  Meig,  Cashier. 

Louisiana  National  Bank — Jambs  Robb,  President;  Frank  Williams,  Vice-Presi- 
dent; Henry  Hull,  Jr.,  Cashier. 

City  National  Bank,  comer.  Magazine  and  Natchez  Alley — G.  W.  Cochrane, 
President;  Jules  Cassard,  Cashier. 

City  Bank  of  New  Orleans,  No.  1 5,  Commercial  Place — Richard  Jones,  Manager. 

Bank  of  Louisiana  (in  liquidation),  comer  Royal  and  Conti — Ambrose  Lanfear, 
President;  J.  F.  Irvine,  Cashier. 

Louisiana  Stale  Bark,  comer  of  Royal  and  Conti — J.  M.  Lapeyre,  President ; L. 
Bernard,  Cashier. 

Mechanics  and  Traders'  Bank,  No.  102,  Canal  Street — Walter  G.  Robinson, 
President;  G.  Cruzat,  Cashier. 

Bank  of  New  Orleans,  comer  St.  Charles  and  Union  Streets — Frank  Williams, 
President ; A.  Duchiron,  Cashier. 

New  Savings  Bank,  No.  142,  Canal  Street — G.  C.  Duncan,  Treasurer;  Saml.  Jones, 
Secretary. 

Southern  Bank,  No.  11,  St  Charles  Street — Thos.  Layton,  President;  John  G. 
Deverbux,  Acting  Cashier. 

United  States  Treasury,  No.  50,  Camp  Street — W.  R.  Whitaker,  Asst.  Treasurer; 
James  A.  V eazie,  Cashier. 

Union  Bank  of  Louisiana,  No.  122,  Canal  Street — Alfred  Penn,  President;  Gborgb 
A.  Freret,  Cashier. 

Burke  <k  Co.,  No.  54,  Camp  Street.  C.  T.  Buddecke,  38,  Camp  Street.  Pike,  Lapeyre 
& Bro.,  No.  17,  Camp  Street.  M.  Judson  & Co.,  comer  Camp  and  Cgmmon.  Smith, 
Newman  <fc  Co.,  comer  Camp  and  Common  Streets. 
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PRIVATE  BANKERS. 

The  “ Merchants  and  Bankers'  Almanac  for  1867  ” contains  a list  of  about  thirteen 
hundred  Bankers  in  the  United  States  and  Canada,  with  the  names  of  the  New  York 
Correspondent  of  each;  together  with  a list  of  Banks  and  Bankers  in  London . Copies 
of  Vie  work  will  be  mailed  to  order.  Price  $2. 


Subscribers  are  requested  to  furnish  for  publication  the  names  of  Bankers  not 
included  in  the  Almanac. 


Monthly  List  of 'New  Banking  Firms. — Continued  from  the  January  Number,  page  558. 


New  York  City. 

Abbott  A Co.,  18  Wall.  Jacot  A Reese,  36  Exchange  Place. 

John  Bloodgood  A Co.,  22  William.  G.  Kretz,  23  Broad. 

Budge,  Schiff  A Co.,  55  Exchange  Place.  Ketcham  A Clark,  68  Wall 
Campbell  A Burdick,  52  Broad.  W.  P.  Livermore  A Co., 

Conner  A Bunco,  46  Broad.  Livingston  A Bowdoin,  67  Wall. 

Clerke  A Butler,  50  Exchange  Place.  Lounsbury  A Fanshawe,  36  Broad. 

Hedden,  Winchester  A Co.,  69  Broadway.  Penniman  A Candler,  64  Wall. 

Humbert  Brothers,  18  Wall.  C.  C.  Puffer  A Co.,  16  Nassau. 

Hallock  A Lawrence,  36  Broad.  Shephard  A Co.,  30  Broad. 

Peter  Hayden,  24  Nassau.  Stead,  Stone  A Co.,  46  Broad. 

Fallgarten  A Co.,  62  Wall.  P.  W.  Slaughter  A Co.,  22  Broad. 

Henry  C.  Hardy,  62  Wall. 

Place  and  State.  Name  of  Banker . N.  Y.  Correspondent. 

Cuba,  N,  Y Cuba  Banking  Co Central  National  Bank. 

Rochester,  “ Erickson,  Jennings  A Mumford . National  Park  Bank. 

Hagerstown,  Md A.  R.  Appleman  A Co E.  H.  Hyde  A Co. 

Pleasantville,  Pa, Brown  Brothers 11  11 

Shreveport,  La George  A.  Pike j 

Battle  Crook,  Mich,. . .Collier,  Kingman  A Skinner . . . .Ninth  National  Bank. 

St.  Louis,  Wo Bartholow,  Lewis  A Co .Northrup  A Chick. 

Boston.  Mass Walley  A Bates Jay  Cooke  A Co. 

Dissolutions. — Messrs.  Stebbins  A Bloodgood,  N.  Y.  (succeeded  by  John  Blood- 
good  A Co.) ; Beadleston  A Hallock,  N.  Y. ; Hallgarten  A Herzpeld,  N.  Y.  ; 
Hardy  A Guthrey,  N.  Y.;  Connor,  Bunor  A Co. , Hart  A Purcell,  N.  Y. ; C.  W. 
Purcell  A Co.,  Richmond,  Va.;  Kellogg,  Granger  A Sabine,  Detroit;  Prink  A, 
Oo.,  Battle  Creek,  Mich. 

Failures.— E.  J.  Woolley  A Co./Dotroit;  Keys  A Brother,  Cincinnati;  Georgs 
0.  Glass  A Co.,  Cincinnati 


New  York.— Mr.  Peter  Hayden  has  established  a banking  bouse  at  No.  24, 
Nassau  Street,  lately  occupied  by  the  Continental  Bank  Noto  Co.  Mr.  Hayden  will 
give  special  attention  to  the  purchase  and  sale  of  gold,  silver,  and  bullion.  This 
department  will  be  under  the  supervision  of  Mr.  J.  S.  Cronise,  who  has  relinquished 
business  on  his  own  account.  The  card  of  Mr.  Hayden  may  be  found  on  the  cover 
of  this  work. 
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New  York. — Messrs.  C.  C.  Puffer  k Co.  have  opened  a banking  house  at  No.  16, 
Nassau  Street,  and  invito  accounts  from  bankers  and  others;  and  offer  to  make 
collections  on  all  parts  of  the  United  States.  (See  their  card  on  the  cover  of  this  work.) 

New  York . — Messrs.  Morgan,  Latiirop  k Co.,  bankers  and  brokers,  have  opened 
an  office  at  No.  32,  New  Street  and  No.  3G,  Broad  Street,  for  the  purchase  and  sale 
of  stocks,  gold,  and  Government  securities.  The  firm  consists  of  Theodore  M. 
Morgan,  Thomas  A.  Lathrop,  and  William  H.  Catlin.  (See  their  card  on  the  cover 
of  this  work.) 

Telegraph  Stock. — Messrs.  L.  P.  Morton  k Co.  are  receiving  subscriptions  for 
shares  in  the  International  Ocean  Telegraph  Co.,  incorporated  under  the  laws  of  tho 
State  of  New  York  ; capital  $1,500,000,  in  15,000  shares  of  $100  each.  Deposit  on 
subscriptions,  ten  per  cent.,  the  balance  in  instalments,  as  called  for,  from  time  to 
time,  by  the  Board  of  Directors.  President,  William  F.  Smith,  Brevet  Major-General 
U.  S.  Army;  Vice-President,  Alexander  Hamilton,  Jr.;  Secretary,  Alfred 
Pell,  Jr. ; Treasurer,  Maturin  L.  Delafield;  Directors,  Alexander  Hamilton.  Jr., 
Edward  M.  Archibald,  Maturin  L.  Delafield,  Cambridge  Livingston,  William 
T.  Blodgett,  Charles  Knap,  William  F.  Smith,  James  A.  Scrymser,  Oliver  K. 
Ejng,  Alfred  Pell,  Jr.;  Counsel,  Alexander  Hamilton,  Jr.,  Esq.,  Samuel  E. 
Lyon,  Esq.  Office,  45,  William  Street,  New  York.  The  exclusive  privilege  from 
the  State  of  Florida,  for  twenty  years,  for  the  same  purpose.  A grant  from  her 
Catholic  Majesty’s  Government,  dated  Madrid,  20th  August,  18G6,  to  land  cables  on 
the  shores  of  Cuba,  and  to  connect  at  Havana,  with  the  telegraphic  system  of  the 
Island  on  favorable  terms.  By  telegram  from  Madrid,  dated  December  8,  I860,  the 
Company  is  informed  that  her  Catholic  Majesty’s  Government  has  conceded  to  the 
Company  the  exclusive  privilege  to  land  cables  on  the  shores  of  Cuba  and  Porto  Rico 
for  the  period  of  forty  years.  A grant  from  the  Government  of  Santo  Domingo, 
dated  5th  October,  1866,  to  land  cables  and  operate  telegraphic  lines  in  that  republic. 

New  York . — Messrs.  Riker  & Co.T  brokers  in  Mining  Stocks.  No.  5,  New  Street, 
and  No.  80  Broadway,  give  exclusive  attention  to  stocks  dealt  in  at  the  Mining 
Stock  Board. 


THE  PARIS  MONEY  MARKET. 

The  following  summary,  from  the  uLondon  Economist shows  the 
prices  of  the  principal  securities  of  France  at  the  beginning  and  at  the 
end  of  the  year  1866 : 


Jan.  2, 1866. 

Dec.  81, 1SG6. 

/ 

c. 

/ 

c. 

Threes 

68 

40 

G9 

47* 

Four-and-a-Half 

98 

00  .. 

98 

10 
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466 

25  .. 

473 

75 

Bank  of  France 
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00  .. 
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00 
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i,oir 

60  .. 

. . . . 845 

00 

Credit  Foncier 
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00  .. 

1,390 

00 

Credit  Industriel 
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00  .. 

640 

00 

Credit  Mobilier 

823 

75  .. 

497 

50 

Societe  Generale 
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50  .. 

537 

50 

Northern  Railway 

1,147 

50  .. 

1,190 

25 

Western 

550 

00  .. 

....  662 

50 

Orleans 

845 

00  .. 

886 

25 

Eastern 

523 

75  .. 

531 

25 

Lyons-Mediterranean 

857 

50  .. 

....  898 

75 

Southern 

571 

25  .. 

681 

25 

Messageries  Imperiales 

780 

00  .. 

810 

00 

Transatlantiques  Francais 

650 

00  .. 

....  480 

00 

Parisian  Gas 

1,707 

50  .. 

1,565 

00 

Compagnie  Immobiliere 

538 

75  .. 

380 

00 
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V 

Among  the  foreign  securities  largely  held  in  France,  the  Mexican  loan, 
1864,  which  opened  at  47f,  closed  at  21,  and  that  of  1865  fell  from 
326f.  25c.  to  131f.  25c.  The  South  of  Austria  and  Lombard  Railway 
shares,  which  commenced  at  438f.  75c.,  ended  at  385f.,  and  the  Italian 
5 per  cent  loan  declined  from  65f.  55c.  to  56f.  45c. 

The  deposition  of  M.  Thiers,  before  the  Commission  charged  with  the 
Bank  Inquiry  (which  deposition  I have  had  the  advantage  of  reading  in 
proof  sheets),  is  precisely  what  might  have  been  expected  from  a man 
who  is  not  yet,  in  spite  of  the  practical  teachings  of  experience,  con- 
verted to  liberal  commercial  policy.  44  I ask  every  man  of  good  faith  and 
common  sense,”  said  he,  44  who  considers  the  vast  establishment  called 
the  Bank  of  France — (the  organization  6f  which  is,  no  doubt,  not  per- 
fect, but  the  management  of  which  has  been  constantly  prudent  for 
forty  years) — and  who  compares  it  with  every  thing  of  the  like  kind  in 
the  commercial  world, — I ask  how,  in  seeing  its  immovable  solidity  in 
the  midst  of  so  many  revolutions  as  we  have  had,  he  can  fail  to  be  struck 
with  its  advantages,  and  prefer  it  to  all  that  now  exist  elsewhere  ?” 
After  this  declaration  it  is  hardly  necessary  to  say  that  the  eminent 
statesman  pronounced  flatly  against  plurality  of  banks  of  issue,  the  prin- 
cipal reason  he  assigned  being  that  the  bank  note  must  be  44  infallible  ” 
— that  is,  certain  of  convertibility — and  that  only  one  great  national 
bank  can  make  it  so. — Paris  Correspondent  of  the  44  Economist .” 

The  total  amount  of  capital  demanded  from  the  market  of  Paris  in 
the  course  of  1866  for  foreign  loans,  and  railway  and  other  companies, 
was  about  1,300, 000, OOOf.  (£52,000,000).  The  foreign  loans  were  for 
Austria,  Turkey,  and  Egypt  (the  Viceroy)  ; in  the  companies  were  the 
Credit  Mobilier  (doubling  of  capital),  the  Algerian,  and  the  Credit 
Foncier ; and  the  railways  for  which  the  largest  demands  were  made 
were  those  of  France  and  the  South  of  Austria  and  Lombardy. 

. An  English  journal  remarks  of  railroad  progress  in  England  : 

During  the  forty-one  years  which  have  elapsed  since  the  first  railway 
was  laid  down  in  England,  $2,500,000,000  have  been  invested  in  railway 
capital,  and  the  various  lines  now  in  operation  measure  13,289  miles  in 
length.  In  1865,  on  the  various  roads,  3,448,509  passenger  trains, 
carrying  251,862,715  passengers,  travelled  71,203,818  miles,  while 
2,108,198  freight  trains  transported  15,179,000  horses,  dogs,  cattle,  and 
other  stock.  77,805,780  tons  of  minerals,  and  36,787,638  tons  of  general 
merchandise  over  68,320,300  miles.  These  passenger  and  freight  trains 
together  travelled  in  one  year  as  great  a distance  as  from  the  earth  to 
the  sun  and  one-half  the  way  back.  In  order  to  do  this  business,  the. 
company  had  to  keep  a rolling  stock  of  7,414  locomotives,  17,997  pas- 
senger cars,  and  233, 2G0  freight  cars  and  trucks.  The  receipts  during 
the  year  were  $179,450,000,  the  expenses  $36,055,000,  and  tne  balance 
of  profits  of  companies  during  the  year  were  $93,395,000. 
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CHANGES  OF  PRESIDENT  AND  CASHIER 

in  1866  and  1867. 


Name  of  Bank,  Elected,  In  place  of. 

Veazie  Bank,  Bangor,  Mb., Alfred  Veazie,  Cash.,  William  J.  Lord. 

Bank  of  Commerce,  Belfast John  H.  Quimby,  u Charles  Palmer. 


National  Bank,  Sandwich,  N.  H.,  Joseph  Wentworth,  Pres.,  M.  H.  Marston. 

National  Rank,  Middlebury,  Vt.,  John  G.  Wellington,  Cash.,  Joseph  Warner. 

National  Bank  of  Poultney J.  Jaslin,  Pres.,  Samuel  P.  Hooker. 

Bank  of  Royalton Charles  Downer,  Presn  Perley  C.  Jones. 

State  Nat.  Bank,  Boston,  Mass.,  Amos  W.  Stetson,  “ James  McGregor. 
National  Eagle  Bank,  Boston.  . . Robert  S.  Coveil,  41  Waldo  Flint 
“ “ 14  “ . . Chas.  W.  Melcher,  Cash.,  Robert  S.  Covell, 

Freeman’s  National  Bk.,  Boston,  John  H.  Rogers,  Pres.,  Solomon  Piper.* 

First  National  Bank,  Adams Chas.  II.  Ingalls,  11  AmasaW.  Richardson. 

Millers’  River  Nat  Bank,  Athol,  Alpheus  Harding,  Jr., Pres.,  Isaac  Stevens. 

First  National  Bank,  Dorchester,  Henry  J.  Nazro,  44  Oliver  Hall. 

44  4 4 44  Albert  L.  Newman,  Cash.,  Alpheus  Harding,  Jr. 

Monument  Nt.  Bk.,  Charlestown,  W.  Sanger,  44  George  L.  Foote. 

Bay  State  Nat.  Bank,  Lawrence,  Geo.  L.  Davis,  Pres.,  Charles  S.  Storrow. 
Pacific  Nat.  Bank,  Nantucket...  John  M.  Bovey,  44  John  W.  Barrett. 

Old  Colony  Nat.  Bk.,  Plymouth.  Eleazar  C.  Sherman,  Pres.,  Jacob  H.  Loud. 

First  Nat.  Bank,  Springfield J.  D.  Safford,  Cash.,  Julius  H.  Appleton. 

First  Nat.  Bank,  S.  Weymouth,  J.  S.  Fogg,  Pres.,  Benjamin  F.  White. 

44  “ 44  Benj.  F.  White,  Cash.,  James  L.  Bates. 

Mechanics’  Nat.  Bk.,  Worcester,  G.  E.  Merrill,  Cash.,  Scotto  Berry. 

First  Nat.  Bank,  44  E.  A.  Goodnow,  Pres.,  Parley  Hammond. 

Roger  Williams  N.B.,  Prov.,  R.I.,  Cynis  Harris,  Pres.,  Jabez  C.  Knight 

City  National  Bank,  Providence,  E.  A.  Smith,  Cash.,  Amos  W.  Snow. 

Mechanics’  Nat.  Bk.,  44  Moses  B.  Lockwood,  Pres.,  Amasa  Manton. 

Northern  Bank,  14  John  B.  Palmer,  44  William  C.  Pierce. 

44  44  Sullivan  Fenner,  Cash.,  Peter  II.  Brown. 

State  Bank,  44  Samuel  Kennedy,  44  Edwin  A.  Smith. 

Westminster  Bank,  44  Nathan  J.  Smith,  14  Sullivan  Fenner. 

Nat.  Exchange  Bank,  Wakefield,  J.  P.  Sherman,  Jr.,  Pres.,  George  G.  Pearse. 

Nat  Exch.  Bk.,  Hartford,  Conn.  Edmund  G.  Howe,  44  James  M.  Niles. 

State  Bank,  44  44  C.  H.  Brainard,  44  Thomas  Belknap. 

Jewett  City  Nat.  Bank. Henry  T.  Crosby,  Cash.,  John  S.  Grant 

First  Nat.  Bank,  Suffield C.  A.  Chapmon,  44 

Hurlbut  Nat.  Bank,  Winsted. . . C.  B.  Holmes,  44  W.  Phelps. 

Winsted  Bank,  W.  Winsted. . . . Henry  Gay,  Pres.  Elliot  Beardsley. 

44  44  Geo.  Dudley,  Jr.,  Cash.,  Henry  Guy. 

Nat  Bk.  of  State  of  N.  Y.,  N.  Y.  Geo.  W.  Duer,  Pres.,  Reuben  Withers.* 

44  “ John  R.  Kearney,  Cash.,  George  W.  Duer. 

Atlantic  Nat  Bank,  44  44  F.  L.  Taintor,  44  R.  W.  R.  Freeman. 

Irving  Nat.  Bank,  4 4 44  J.  L.  Jewrott,  Jr.,  44  Daniel  V.  H.  Bertholf. 

Croton  Nat  Bank,  44  44  H.  E.  Hosford,  Pres.,  Pliny  Fisk. 

44  44  R.  M.  Raven,  Cash.,  Marvin  T.  Rodman. 

Nat  Meeks’.  B’king  Asso.  44  Mason  Thomson,  Pres.,  James  H.  Fonda.* 

* Deceased. 
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Xante  of  Bank. 


Nat.  Commercial  Bank,  Albany. 

44  u 

First  Nat.  Bank,  Baldwinsville. . 

First  Nat.  Bank,  Batavia.  

Long  Island  Bank,  Brooklyn 

Manuf.  & Traders'  Bk.,  Buffalo. . 
Q.  W.  Wellington  & Co.,  Corning. 

National  Bank,  Coxsackie 

First  Nat.  Bank,  Dansville 

First  Nat.  Bank,  Oswego 

Farm.  k Mecli.  N.  B.,  Rochester, 
Rochester  Bank,  “ 

u u 

Traders'  Nat.  Bank,  44 

Schenectady  Bank,  Schenectady, 

44  44 

Syracuse  Nat.  Bank,  Syracuse. . 

Union  Nat.  Bank,  Troy 

First  Nat.  Bank,  Union  Springs. 

u u 

Saratoga  Co.  Nat.  B.,  Waterford, 
"Weed sport  Bank 


Elected. 

Ezra  P.  Prentice,  Pres., 
James  Martin,  Cash., 

P.  L.  Perine,  44 

L.  C McIntyre,  “ 

William  C.  Fowler,  Pres., 

C.  E.  Sprague,  Cash., 

S.  B.  Wellington,  “ 

J.  C.  Van  Dyck,  Pres., 
James  Faulkner,  Cash., 

I.  De  Witt.  u 

Jarvis  Lord,  Pres ., 

J,  Douglas  Brown,  Pres , 

M.  II.  Green,  Cash., 

P.  B.  Viele, 

Wriiliam  L. Goodrich,  Pres., 
S.  L.  R.  Buchanan,  Cash., 
John  II.  Chedell,  Pres., 
Wm.  F.  Sage,  “ 

C.  T.  Backus,  44 

Johu  C.  Yawger,  Cash., 

D.  W.  lloovenbergh,  “ 
Dexter  E.  Havins,  Pres., 
Warren  A.  Lawrence,  Cash. 


Passaic  Co.  N.  B.,  Paterson,  N.  J.  James  Jackson,  Pres., 

Milville  National  Bank M.  I.  L.  Mulford,  “ 

First  Nat.  Bank,  Yincentown  . . Chas.  P.  Jones,  “ 


Central  N.  Bk.,  Philadelphia,  Pa. 
Farmers  k Meehs.’  N.  Bk.,  41 
Com  Ex.  National  Bank,  “ 
National  Exchange  Bank,  44 
Southwark  Nat.  Bank,  4 44 

Nat.  B’k  of  the  Republic,  u 

(4  14  .4  44 

First  National  Bank,  Ashland. . 
First  National  Bank,  Carlisle... . 
First  Nat.  Bank,  Conneautville. . 

Doylestown  National  Bank 

First  Nat.  Bank,  Kittanning.. . . 
Mifflin  Co.  Nat.  Bk.,  Lewistown, 
First  Nat.  Bank,  Mauch  Chunk. . 

44  .4  44  44 

National  Bank  of  Oxford. 

First  National  Bank,  Plumer 

First  National  Bank,  Plymouth- 
First  National  Bank,  Titusville. . 

it  41  «4  4. 

Wyoming  Nat.  B’k,  Wilkesharre, 


Theodore  Kitchen,  Cash., 
Edwin  M.  Lewis,  Pres., 
H.  P.  Schetky,  Cash., 
John  W.  Gilbough,  “ 
Peter  Lamb,  “ 

Wm.  H.  Rhawn,  Pres. 
Joseph  P.  Mumford,  Cash., 
W.  J.  Moodie,  Pres., 

Wm.  B.  Mullen,  “ 

A.  L.  Powers,  “ 

George  Lear,  “ 

F.  J.  Rupp,  Cask., 

James  Burns,  Pres., 
Charles  0.  Skoer,  “ 

A.  W.  Leisenring,  Cash., 
John  Janvin,  “ 

George  0.  Prathor,  Pres., 
H.  Gaylord,  “ 

R.  D.  Fletcher,  4* 

C.  C.  Duffield,  Cash., 

Wm.  S.  Ross,  Pres., 


In  Place  of. 

James  Martin. 
Eliphalet  Wickes. 

Irvin  Williams. 

Daniel  E.  Waite. 
Wrilliam  S.  Ilerriman. 
Henry  II.  Martin. 
Samuel  Russell,  Jr. 
Wm.  V.  B.  Hermanco. 
Barnabas  S.  Chapin. 

J.  D.  W.  Case. 

Jacob  Gould. 

Horatio  G.  Warner. 

P.  W.  Handy. 

Elon  0.  Galusha. 

S.  L.  R.  Buchanan. 
William  L.  Goodrich. 
Hamilton  White.* 

L.  A.  Battershall. 

John  C.  Yawger. 
Albert  Beardsley. 
Wrilliam  T.  Seymour. 
Lyman  Soule. 

,,  George  M.  Humphrey. 

George  M.  Stimson. 
Nathaniel  Stratton. 
John  S.  Irick. 

William  H.  Rhawn. 
Singleton  A.  Mercer. 
John  W.  Torrey. 
George  J.  Hamilton. 
Francis  P.  Steel. 

James  B.  Forree. 
Edward  C.  Moody. 

A.  P.  Spinney. 

Samuel  Hepburn. 

John  E.  Patton. 
Charles  E.  Dubois. 
Charles  T.  Neale. 
Eliphalet  L.  Benedict. 
William  Lilly. 

Charles  0.  Skeer. 

Jas.  II.  Cunningham. 
Benjamin  Wr.  Baum. 
John  B.  Smith. 

J.  T.  Briggs. 

R.  D.  Fletcher. 

Geo.  M.  Ilallenbach. 

Milos  White. 


People’s  Bank,  Baltimore,  Md...  . A L.  Knight,  44 
First  National  Bank,  Baltimore..  Columbus  O’Donnell,  Pres.,  Thomas  Swann. 
Farmers  k Mochs.’  N.  B.,  Fred’k,  J.  Wm.  Birely,  Cash.,  Thomas  L.  MarkelL 

Union  Nat.  Bank,  Westminster..  J.  J.  Baumgartner,  “ John  C.  Frizzell. 


N.  B.  of  Com.,  Georgetown,  D.C.  J.  G.  Hammer,  Cash., 


Samuel  Fowler. 


First  Nat.  Bank,  Norfolk,  Va.  . . William  Lamb,  Pres.,  Calvin  L.  Colo. 

Nat  Bank  of  Va.,  Richmond.. . . A.  F.  Harvey,  u Samuel  T.  Suit. 

First  National  Bank,  Staunton. . M.  Harvey  Effinger,  Cash.,  William  Allen. 

♦ Deceased. 
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Name  of  Batik. 


Sleeted. 


In  Place  of. 


Raleigh  National  Bank  of  N.  C . R.  W.  Pullian,  Pres.,  George  W.  S wepson. 

National  Bank,  Athens,  Ga John  White,  44  Ilenry  llutt,  Jr. 

Chattahoochee  N.  B.,  Columbus,  H.  H.  Epping  44  John  Rice. 

Rocky  M’nN.  B.,  C’t’l  City,  Col.  W.  M.  Roworth,  “ J.  Zerbe. 

44  44  44  Herman  Kountze,  Cash.,  Joseph  H.  Goodspeed. 

First  National  Bk.,  Denver. . . . David  H.  Moffat,  Jr.,  44  George  T.  Clark. 

First  Nat.  Bank,  Fort  Smith,  Ark.  H.  E.  McKee,  Pres.,  Alex.  McDonald. 

44  *4  44  J.  C.  W.  Seymour,  Cash.,  Jas.  A.  Williamson. 


First  National  Bank,  Cairo,  III.  C.  N.  Hughes,  Cash., 

44  44  44  44  Daniel  Hurd,  Pres., 

Northwestern  Nat  Bk.,  Chicago.  George  St  urges,  Pres., 

44  44  44  John  De  Koven,  Cash., 

Commercial  Nat  Bank,  44  Henry  F.  Karnes,  Pres., 

First  National  Bank,  44  Sam’l  M.  Nickerson,  Pres., 

44  44  44  C.  R.  Field,  Cash., 

First  National  Bank,  Decatur. . . Isaac  Freese,  Pres., 
Second  Nat.  Bank,  Galesburg...  Weston  Arnold,  Cash., 
First  National  Bank,  Galva.. . . . R.  F.  Bailey,  44 
First  National  Bank,  Laoon. . . . Henry  W.  Crane,  44 
First  National  Bank,  Moline. . . . John  M.  Gould,  Pres., 

44  *4  44  John  S.  Gillmere,  Cash., 

First  National  Bank,  Ottawa. . . J.  F.  Nash,  44 

First  National  Bank,  Rockford. . George  W.  Stratton, 44 
First  National  Bank,  Waukegan.  Charles  F.  Wiard,  44 
First  National  Bk.,  Winchester. . Daniel  Skelling,  Pres., 


Daniel  Hurd. 

John  W.  Trover. 

C.  G.  Hammond. 
George  St  urges. 

Peter  R.  Westfall 
E.  Aiken. 

C.  J.  Schmidt. 
Thomas  0.  Smith. 
Albert  C.  Reed, 
Lewis  W.  Beck. 
Charles  T.  Eckley. 
John  Deere. 

John  M.  Gould. 
William  H.  Cushman. 
William  W.  Wood. 
James  C.  Biddecom. 
George  W.  Ritchey. 


First  Nat.  Bk.,  Evansville,  Ind..  James  H.  Cutler,  Cash., 
Evansville  Nat.  Bk.,  44  Jno.  G.  Hopkins,  Pres., 

44  44  44  J.  M.  Watkins,  Cash., 

Merchants’  Nat.  Bk.,  44  Richard  Raleigh.  Pres., 

Indiana  Nat.  Bk.,  Indianapolis. . David  M.  Taylor,  Cash., 
Merchants’  Nat.  Bk.,  44  John  S.  Newman,  Pres., 

First  Nat.  Bank,  Shelbyville. . . . John  Elliott,  44 

Br.  Bk.  State  of  Ind.,  South  Bend.  G.  W.  Gutherie,  Cash., 
First  Nat.  Bank,  Terre  Haute. . S.  A.  Herrick,  44 
First  National  Bank,  Wabash.. . Edward  S.  Ross,  Pres., 

44  44  44  W.  H.  Whiteside,  Cash., 


William  T.  Page. 
Geo.  W.  liathbone. 
Samuel  Bayard. 
Charles  R.  Bement. 
David  E.  Snyder. 
Ilenry  Sell  noil. 
William  McClure. 

A.  B.  Judson. 
Edward  J.  Williams. 
John  N.  Pettit. 
Edward  S.  Ross. 


Iowa  City  National  Bank,  Iowa.  T.  J.  Cox,  4 

First  Nat.  Bank,  Mt.  Pleasant. . L.  W.  Yale,  44 

First  Nat  Bank,  Davenport. ...  Ira  M.  Gifford,  Pres., 

44  44  44  Hugo  Schmidt,  Cash., 

'National  State  Bank,  Dubuque. . Wm.  Hyde  Clark,  “ 
First  National  Bank,  Ottumwa. . James  Hawley,  44 


John  II.  Branch. 
George  A.  Stone. 
Georg  • French. 
Ira  M.  Gifford. 
Addison  B.  Robinson. 
Joseph  B.  Field. 


First  N.  B.,  Leavenworth,  Kan.  Lucien  Scott,  Pres., 

♦armors’  Bank,  Covington,  Ky.  . . Chas.  W.  Stewart,  Cash., 
44  Frankfort,  J.  M.  Todd,  Pres., 

Commercial  Bk.  of  Ky.,  Lebanon.  Jas.  II.  Vivion,  Cash., 
Franklin  Bk.  of  Ky.,  Louisville. . Joseph  Swager,  Pres., 

Louisville  Sav.  Inst.,  44  Jas.  W.  Henning,  44 

Mechanics’  Bank,  44  Jacob  Kalfus,  44 

Western  Fin.  Corp’n,  44  John  B.  Smith,  Cash., 

Farmers’  Bank,  Mt.  Sterling. ...  B.  J.  Peters,  Pres., 

First  Nat  Bk.,  New  Orleans,  La.  Thos.  P.  May,  44 
City  Nat  Bk.,  44  Jules  Cassard,  Cash., 

Louisiana  Nat  Bk.,  44  Henry  Hull,  Jr.,  44 


John  Korr. 

Thomas  B.  Page. 
Philip  Swigert. 

N.  S.  Ray. 

James  Marshall. 

G.  W.  Merri wether. 
John  M.  Stokes. 

A.  0.  Brannin. 

A.  Barnes. 

Augustus  C.  Graham. 
N.  T.  N.  Robinsou. 
George  W.  Wood. 
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Kani*  of  Bank.  Elected. 

Merchants*  Bank,  New  Orleans.  A.  Luria,  Cash., 


In  Place  of. 
W.  S.  Mount. 


First  Nat.  Bk.,  Ann  Arbor,  Mich.  J.  W.  Knight,  u 

First  Nat.  Bank.  East  Saginaw.  L.  A.  Clark,  44 

First  National  Bank,  Hillsdale. . H.  J.  King.  44 

Second  National  Bank,  14  James  K.  Fisher,  44 
Lowell  National  Bank James  W.  Norton, 44 


Charles  H.  Richmond. 
Charles  K.  Robinson. 
James  B.  Baldy. 

H.  J.  King. 

J.  Ely  Chapin. 


Merchants*  N.  B.,  Hastings,  Mink.  W.  J.  Van  Dyke,  Pres., 
44  44  44  B.  C.  Howes,  Cash., 


John  L.  Thorne. 
Sidney  Mills,  Jr. 


Exchange  N.  B.,  Columbia,  Mo. . Robert  L.  Todd,  Cashn  John  M.  Samuel 

First  Nat.  Bank,  Kansas  City.. . H.  M.  Holden,  44  Henry  R.  Pomeroy. 

44  4*  M.  Diveley,  Pres.,  George  W.  Branham. 

Third  National  Bank,  St  Louis.  John  R.  Lionberger,  Pres.,  James  H.  Britton. 


First  Nat.  Bank,  Chillicothe,  0. . John  D.  Madeira,  Cash., 
Ross  Co.  Nat.  Bk.,  41  B.  P.  Kingsbury,  44 

Second  Nat.  Bank,  Cleveland...  J.  C.  Buell,  * 44 

Franklin  Nat.  Bank,  Columbus..  David  Overdier,  44 

First  National  Bank,  Eaton W.  M.  Brooke,  Pres., 

44  *4  C.  F.  Brooke,  Cash., 

First  National  Bank,  Geneva...  J.  S.  Blyth,  n 

First  National  Bank,  Hamilton..  E.  IT.  Gaston,  44 

First  National  Bank,  Lancaster.  Geo.  W.  Beck,  44 
First  National  Bank,  Logan. . . . W.  M.  Bowen,  Pres., 
First  National  Bank,  Marietta. . D.  P.  Bosworth,  Cash., 
Marietta  Nat.  Bank,  44  F.  E.  Pearce,  44 

First  Nat.  Bank,  Washington. . . R.  A.  Robinson,  44 

First  Nat.  Bank,  Wellsville Jas.  Henderson,  44 

First  Nat.  Bank,  Painesville. . . . Seth  Marshall  Pres., 


William  A.  Cook. 
Cyrus  Hanby. 

Hinman  B.  Hurlbut. 
Joseph  Hutcheson. 
John  C.  Brooke,  Jr. 

H.  C.  Hiestand. 
Lcander  M.  Reynolds. 
John  B.  Cornell. 

C.  P.  Garaghty. 

L.  A.  Culver. 

William  F.  Curtis. 
Israel  R.  Waters. 

Thos.  A.  Claypoole. 
Kemble  C.  Wells. 
Daniel  Kerr. 


First  Nat.  Bk.,  Knoxville,  Tbnn.  R.  M.  McClung,  Cash.,  William  R.  Patterson. 

44  44  Robert  R.  Swepson,  Pres.,  Perry  Dickenson. 

Tennessee  Nat.  Bank,  Memphis.  W.  A.  Hill,  Cash.,  W.  S.  Morgan. 

Merchants’  Nat.  Bank,  44  J.  J.  Froeman,  44  Richard  C.  Daniel. 


Nat.  Bank,  Beaver  Dam,  Wis. . . J.  J.  Williams,  Pres.,  S.  S.  Sherman. 

Beloit  National  Bank H.  N.  Davis,  44  Warwick  Martin. 

National  Bank,  Jefferson John  Jung,  44  Alonzo  H.  Waldo. 

First  National  Bank,  Sparta. ...  W.  Wright,  Cash.,  Thos.  W.  Wilson. 


Legal  Tender. — A contributor  to  the  present  number  (a  bank  director)  suggests 
a legalization  of  the  paper  currency.  We  differ  from  his  views.  The  first  stop 
necessary  to  relieve  the  community  is  for  Congress  to  order  such  a gradual  and 
sure  contraction  of  the  paper  currency  as  will  reduce  the  volume  from  eight  hun- 
dred millions  to  four  hundred  millions — and  make  it  then  equivalent  to  specie.  This 
contraction  should  be  in  the  legal  tender  money,  and  not  in  the  National  bank  notes^ 
as  suggested  by  the  Randall  bill  now  before  Congress.  As  a recent  writer  has 
properly  urged,  ‘‘Bank  notes  are  not  money  unless  they  are  convertible.  They 
may  be  made  legal  tender  in  one  country,  but  they  are  of  no  value  in  another  coun- 
try. They  cannot  be  used  as  a medium  of  exchange,  and  are  only  fancied  wealth, 
unless  the  issuer  can  find  the  means  of  turning  them  into  something  of  intrinsic 
value.” 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continued  from  page  661,  January  No.) 


Premium, 

1866. 

Premium, 

1867. 

Premium, 

5.. 

...47#  @48#*  .. 

Dec.  3 . 

....40}  @ 41}*.. 

Dec. 

31.. 

..33  @34 

6.. 

...47}  @ 48#  .. 

4. 

....40}  @41}  .. 

Jan. 

1.. 

. . Holiday. 

7.. 

...47  @48  .. 

6. 

....38}  @ 40}  .. 

2.. 

..32$  @ 33 

8.  . 

...46  @ 46}  .. 

6. 

38}  @39}  . . 

3.. 

.*32  @ 35# 

9.  . 

...46  @ 46}  .. 

7. 

38}  @39  .. 

4.. 

..32$  @ 34$ 

10.. 

. ..44#  @ 46}  .. 

8. 

....37}  @ 38}  .. 

5.. 

..33$  @ 34} 

12.. 

...43J  @ 44}  .. 

10. 

....37  @ 37}  .. 

7.. 

..35#  @ 35} 

13.. 

. . .44$  @ 45$  . . 

11. 

....36$  @37}  .. 

8.. 

..33}  @ 34$ 

14  . 

...44$  @ 45$  .. 

12. 

• • • - 37}  @38}  .. 

9.. 

..33#  @ 34# 

15.. 

...43$  @44$  .. 

13. 

• • • .37}  @ 37}  .. 

10.. 

..32}  @ 33} 

16.. 

...42}@  43#  .. 

14 

....37$  @ 38$  .. 

11.. 

..32$  @ 34$ 

17.. 

...41  @ 42}  .. 

15. 

....37#  @ 37}  .. 

12.. 

..33$  @ 34$ 

19.. 

. .40  @ 41}  . . 

17. 

37}  @38}  .. 

14.. 

..34$  @ 35 

20.. 

...40#  @ 41*  •• 

18. 

....37}  @ 38#  .. 

15.. 

..34}  @ 35$ 

21.. 

...39#  @41  .. 

19. 

....36#  @ 37#  .. 

16.. 

..35$  @ 37 

22.. 

. .*37}  @ 38}  . . 

20. 

....34#  @ 36#  .. 

17.. 

..35$  @ 37 

23.. 

...38}  @ 39}  .. 

21. 

...,33#@  34#  .. 

18. . 

..36$  @*37$ 

24.. 

...38#@  39}  .. 

22. 

...,32}@  33}  .. 

19.. 

..36  @37 

26.. 

...38#  @41#  .. 

24. 

33#  @ 33}  .. 

21.. 

..36$  @ 37 

27.. 

...40}  @44  .. 

25. 

. . . . Holiday. . . . 

22.. 

..35}  @ 36} 

28.. 

...40}@  43}  .. 

26. 

31}  @33}  .. 

23.. 

..34$  @ 35$ 

29.. 

Thanksgiving  . . 

27. 

...*31#@  32}  .. 

24.. 

..34$  @ 34$ 

30.. 

...40#  @41}  .. 

28. 

32  @ 33}  .. 

25.. 

..33$  @ 34$ 

1.. 

...40}  @41}  .. 

29. 

32}  @ 34#  . . 

26.. 

..34$  @ 34} 

* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1802,  to  Decem- 
ber, 1866,  has  been  as  follows: — 


1883. 

1863. 

1864. 

1865. 

1866. 

January. . . 

, Par  @6  . . 

34  @ 60}  . . 51}  @ 60 

..  97$  @ 134$ 

. 36}  @ 44# 

February . . 

. 2#@  4}.. 

63  @72} 

. 57$  @ 61 

..  96#  @116} 

. 35$  @ 41;  » 

March 

. 1#@  2}  .. 

39  @71} 

. 69  @ 69} 

..  48}  @ 101 

. 25  @ 36i  r 

April 

. 1}@  2#.. 

46  @59 

. 66#  @ 87 

. . 44  @ 60 

. 25  @ 29i  • 

May 

. 2} @ 4#.. 

43$  @ 55 

. 68  @ 90 

..  28#  @ 45# 

. 25$  @ 4L  r 

June 

. 3}  @ 9}  . . 

40}  @ 48# 

. 89  @151 

..  35}  @ 47# 

. 37$  @ 67} 

July 

. 9 @ 20#  . . 

23#  @ 45 

. 122  @ 185 

. . 38  @ 46} 

. 48$  @ 55; 

August  . . . 

. 12#  @ 16#  .. 

22$  @ 29}  ..  131$  @ 162 

. . 40}  @ 45# 

. 46$  @ 52r 

September . 

. 16#  @ 24 

27  @43# 

. . 85  @ 155 

. . 42#  @ 45 

. 44  @ 46; 

October  . . . 

. 22  @ 37 

40}  @ 56} 

..  89  @ 129 

. . 44  @ 49 

. 45$  @ 54] 

November . 

.29  @ 33#  . . 

43  @54 

. . 109  @ 160 

. . 45}  @ 48} 

. 37$  @ 48 

December  . 

. 30  @ 34  . . 

47  @ 52}  . 

..111  @ 144 

. . 44}  @ 46} 

. 31$  @41} 

American  silver  sells  slowly  at  4 @ 5 cents  below  the  price  of  gold. 
Mexican  dollars  are  worth  103£  @ 103£  for  gold. 
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Notes  on  ilje  iltoneg  illarket. 

Nbw  York,  January  28,  1867. 

Exchange  on  London , at  sixty  days'  sight , 108 J @ 109,  for  gold L 

Tub  money  market  tor  the  month  of  January  has  been  unsettled  and  eventful  While  money  has 
been  abundant  at  seven  per  cent,  with  first  class  collaterals,  confidence  in  railroad  and  other  secu- 
rities has  been  seriously  impaired,  and  money  was  “scarce”  for  borrowers.  Tho  market  has 
declined  after  unusually  high  prices,  nnd  holders  have  sustained  serious  losses,  while  numerous 
operators  at  the  Stock  Board  have  suspended.  This  is  merely  the  result  of  excessive  speculation 
in  the  market:  those  buying  on  time,  anticipating  a further  rise,  being  sorely  disappointed. 

Some  persons  have  attributed  the  stringency  in  the  market  to  the  supposed  contraction  of  the 
currency  by  the  Treasury  Department;  when,  in  fact,  the  fall  of  prices  is  owing  to  a loss  of  con- 
fidence in  both  the  securities  and  the  ability  of  borrowers  to  meet  their  obligations. 

This  condition  of  the  money  market  has  resulted  in  an  extensive  realizing  upon  stocks  by  weak 
holders.  The  numerous  combinations  for  sustaining  prices  have  broken  down,  and  quotations  in 
one  week  ranged  10  to  20  per  cent,  below  those  of  the  previous  week.  Erie  touched  55,  but  closed 
at  58.  New  York  Central  fell  In  one  day  to  9S,  but  closed  at  100.  Illinois  Central,  after  selling 
down  to  111,  rallied  at  the  close  to  1121.  The  decline  in  prices  has  brought  io  numerous  buyers 
for  investment,  and  the  market  assumes  a firmer  tone. 

Government  loans  have  sympathized  but  little  with  the  prevailing  deprossion  in  other  secu- 
rities. 

It  is  difficult,  In  such  a state  of  things,  to  report  quotations  for  money.  It  is  notfcing  uncommon 
for  brokers  to  pay  $ to  $ per  cent  a day  on  stocks,  and  $ to  1 ’per  cent  a week.  For  first  class 
borrowers  the  rates  may  be  stated  os  follows:— 

Loans  on  call,  with  Government  collaterals 7 @ S per  cent. 

Loans  on  call,  with  miscellaneous  stock  collaterals 8 @ 12  44 


Business  paper,  best  sixty  days 8 @ 10  41 

Business  paper,  single  names,  sixty  days 9 @ 12  44 

Business  paper,  three  to  four  months 10  ® 12  44 


Foreign  exchange  this  week  is  slightly  below  the  quotations  reported  in  our  last.  The  rates  for 
bankers’  bills  on  London,  at  sixty  days,  are  reduced  to  108$  @ 109.  As  long  as  these  quotations 
prevail,  the  foreign  export  of  gold  will  be  small.  The  range  for  bankers’  bills,  by  tl#*  steamers 
of  this  week,  are  as  follows:  Paris,  5.20  @ 5.15  francs  per  dollar;  Hamburg,  86$  @ 8G|  cents  per 
marc  banco;  on  Amsterdam,  41} 41 1 cents  per  guilder;  Frankfort  41$  (g^  41$  cents  per  florin; 
Bremen,  78$  % 79$  cents  per  rix  dollar;  Prussian  thalers,  72  7*2$  cents. 

Government  securities  were  quoted  on  each  Saturday  of  the  past  six  weeks  as  follow's  :— 


Stock*.  Dec.  22.  Dec.  29.  Jan.  5.  Jan.  12.  Jan.  19.  Jan.  26. 

Sixes  of  1SS1 110$  ..  110f  ••  10S$  ..  10S$  ..  10S  ..  107| 

Sixes  of  1867 180  ..  128  ..  130  ..  180  ..  180  ..  180 

Sixes  of  1863 135  ..  182  ..  180  ..  128  ..  128  ..  129 

Ten-forties 99|  ..  99  ..  99$  ..  99$  ..  99 1 ..  99$ 

Fivo-twenties  of  1S62  106$  ..  105  ..  107$  107|  ..  10S  ..  107 

Five-twenties  of  1S64  105$  ..  104$  ..  105S  ..  105$  ..  105$  ..  105$ 

Five-twenties  of  1865  105$  ..  104$  ..106  ..  105$  105$  ..  105$ 

7 and  310th*.  1st  series 104$  ..  104$  ..  105  ..  104$  ..  104J  ..  104$ 

7 and  3-lOths,  2d  series 101$  ..  104$  ..  104$  ..  104$  ..  104$  ..  104$ 

T and  8-lOths,  8d  series 104$  ..  104$  ..  104$  ..  104$  ..  1041  ..  104$ 
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The  bank  loans  this  week  are  about  seven  millions  less  than  at  oar  last  report  The  circulation 
is  unfortunately  Increasing,  both  here  and  throughout  the  country,  adding  to  the  inflation  which 
prevailed  throughout  the  year  I860. 

The  bank  movement  at  New  York  for  1S66  shows  an  aggregate  since  January  as  follows 


1S66. 

Loan s. 

Sped*. 

Circulation. 

Deposits. 

Legal 

Tender. 

A ggregat s 
Clearing o. 

Jan.  6. . .. 

. $ 283,185,059  . 

.$15,778,741 

. $ 18,588.428  . 

. $ 195,482,254  . 

.$71,617,487  . 

. $370,017,528 

Feb.  8 ... 

..  242,51 0,3S2  . 

. 10,937,474  . 

. 21.494,234  . 

. 191,011,695  . 

. 68,796,250  . 

. 508,569,128 

Mar.  S . 

..  235,839,412  . 

. 17,181,130  . 

. 22,994,086  . 

. 181,444,378  . 

. 58,760,145  . 

. 526,539,959 

April  7.. 

. . 242,643,753  . 

. 11,486,295  . 

. 24.127,061  . 

. 1S9, 094.961  . 

. 71,445,065  . 

. 602,315,748 

May  5 . . . 

..  253,974,134  . 

. 10,914,997  .. 

. 25.415,677  . 

. 210,373,303  . 

. 81,204,447  . 

. 603,556,17$ 

June  2. . . 

. 250,959,022  . 

. 21,858,093  .. 

26,244,225  .. 

. 198,127,289  . 

. 69,178,992  . 

. 543,891,636 

July  7.. . 

, . 257,534,333  . 

9,865,266  .. 

. 27.296,530  . 

. 205,799,611  . 

. 79,541,638  . 

. 511,182,914 

Aug.  4... 

. 256,808,717  . 

. 9,448,900  .. 

27,811,549  . 

. 214,156,705  . 

. 86,235,079  . 

. 523,226,818 

Sept  1... 

. 265,399,607  . 

. 6,381,600  .. 

27, SOT, 334  .. 

225,101,282  . 

. 92,622,808  . 

. 5So,S64,052 

Oct  6. . . . 

. 274,210.161  . , 

6,203,698  .. 

20,302,853  .. 

228,484,870 

. 85,839,679  . 

. 629,081,759 

Nov.  3..., 

..  271,790,435  . 

. 9,186,623  .. 

80.466,207  .. 

224,341,695  . 

. 74,990,842  . 

. 761,934,458 

Dec.  1. . .. 

. 263,011,668  . 

. 14,957,007 

. 81,898,849  . 

. 20S,SS9,177  . 

. 61,4S5,458  . 

. 649,061,442 

Dec.  22. . . 

. 258,255.514  . 

. 13,281,917  .. 

82,433.429  . 

. 202,029,877  . 

. 64,816,962  . 

. 587,150,688 

Dec.  29. . . 

. 259,354,761  . 

. 18,185,222  .. 

82,684,526 

200, SI  1,290  . 

. 63,000,687  . 

. 515,917,999 

1867. 

Jan.  5 

. 257,852,400  . . 

, 1 2,794,  S92  . . 

82,762,779  .. 

202,533,564  .. 

, 65,026,121  . 

. 466,967,787 

Jan.  12. . . 

. 258,935,488  . 

. 14,613,477  .. 

82,825,108  . 

. 202,517,603  . 

. 63,246,370  . 

. 605,182,066 

Jan.  19.. . 

. 255,032,223  . 

. 15,865,207  .. 

82,S54,928 

. 201,200,115  . 

. 62,235,386  . 

. 529,040,028 

Jan.  26.. . 

. 251,674,803  . 

. 16,014,007  .. 

82,957,193  . , 

. 197,952,076  . 

. 63,422,559  . 

. 568,822,804 

The  market  has  rarely  shown  such  extraordinary  fluctuations  as  prevailed  last  week.  Wo 
continue  our  record  of  values  at  the  end  of  each  week  since  the  middle  of  December: — 


Stock*.  Dec.  15.  Dec*  22.  Dec.  29.  Jan.  5.  Jan . 12.  Jan.  19.  Jan.  26. 

Atlantic  Mail 107  ..  105  ..  113  ..  108  ..  109  ..  107  ..  99 

Alton  A Terre  H.  R.  R 40  ..  88*  ..  40  — ..  38  ..  84 

Alton  & Terre  II.  pref 69  ..  — ..  65  ..  — ..  67  ..  — ..  — 

Boston  Water  Power 28}  ..  80  ..  — ..  — ..  29  — ..  25 

Canton  Company 45*  ..  44*  ..  48*  ..  49  ..  49*  ..  46*  ..  45 

Cleveland  A Pittsburgh 90*  ..  84*  ..  88*  ..  89*  ..  91*  ..  S9  ..  82* 

Cleveland  <fc  Toledo 114  ..  122  ..  125  ..  124  . 125*  . 120  ..  119 

Chfcago  & R.  Island 104  ..  102*  ..  103*  ..  104*  ..  102*  ..  99  ..  96* 

Chicago  & Northwestern 58*  ..  44*  ..  44*  ..  45*  ..  48*  ..  41*  ..  86* 

Chicago  Northwestern  pref. ..  76*  ..  77*  ..  79*  ..  82*  ..  81*  ..  7S*  ..  64* 

Cumberland  Coal 65  ..  64*  ..  90  ..  89  ..  90  ..  — ..  8S* 

Cleveland,  Col.  & Cin 110  ..  110  ..  110  ..  Ill  ..  — ..  Ill  ..  — 

Delaware  Hudson 152  ..  158*  ..  — ..  154  ..  155  ..  145  ..  — 

Hudson  River 121  ..  116  ..  127  ..  180  ..  131  ..  127  122 

Illinois  Central 118  ..  115*  ..  118*  ..  122  ..  119*  ..  119*  ..  112* 

Michigan  Central Ill*  ..  107  ..  108  ..  108*  ..  107*  ..  106  ..  104 

Michigan  Southern 81  ..  80*  ..  82*  ..  82*  ..  80*  ..  77*  ..  71* 

Milwaukee  «fc  St.  Paul 53*  ..  50*  ..  50*  ..  43  ..  44  ..  44  ..  — 

Milwaukee  & St  P.  pref. 66  ..  67  ..  70  ..  68  ..  62  ..  60  ..  54 

Mariposa  Mining 12*  ..  — ..  — ..  18  ..  — ..  12*  ..  10* 

Mariposa  preferred 81*  ..  29*  ..  31*  ..  32*  ..  81*  ..  80  ..  24 

New  York  Central  R.  R 110*  ..  10S*  ..  110*  ..  Ill*  ..  110*  ..  10S*  ..  101 

New  York  A Erie  R.  R 72*  ..  68*  ..  68*  ..  67*  ..  64*  ..  63*  ..  58* 

New  York  Erie  pref 84*  ..  84*  ..  62  ..  64*  ..  77  ..  74  ..  — 

Ohio  <fe  Mississippi  oer 29  ..  2S*  ..  28*  ..  28*  ..  27*  ..  26*  ..  24* 

Pacific  Mail 171  ..  160*  ..  167  ..  169  ..  169  ..  162  ..  158 

Pittsburgh  & Fort  Wayne 105  ..  104*  ..107  ..  105*  ..108  ..  97  ..  96 

Quicksilver  Mining 47  ..  48  ..  44*  ..  45  ..  43*  ..  40  ..  88* 

Reading  R.  R 110  ..  104*  ..  105*  ..  105*  ..  105*  ..  102*  ..  102* 

Toledo  <fe  Wabash 44  ..  40*  ..  48*  ..  45  ..  44  ..  42*  ..  41 


Western  Union  Telegraph...  . 40*  . . 43*  ..  47  ..  46*  ..  46*  ..  46*  ..  45* 
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The  manager  of  the  New  York  Clearing  House  has  furnished  ns  the  following  aummary  of  the 
last  quarterly  statement  of  the  New  York  City  Banka: — 


Monday , 

Monday. 

Liabilities. 

Oct.  1,  1&66. 

Jan.  7,  1S67. 

| S4,802,200 

* S4  797  200 

25,050,S95 

25169  724 

80,593,121 

34  788  673 

72,984,150 

57  389  930 

Due  depositors 

175,014,708 

159  928.9S3 

Due  all  others 

1,189,707 

1 796  795 

Total 

*363,871,805 

Resources. 

Loans  and  discounts 

*190,972.952 

*181,306,199 

Stocks 

76,086,560 

78.899.066 

Bonds  and  mortgages 

287,859 

2S4.897 

Real  estate 

5,865,930 

6 550,145 

15,429,943 

15  674,193 

Cash  items  and  bank  stock 

7,718,269 

8,743,897 

6,960,427 

12,073,871 

T.egal  tenders 

85,693,009 

70  072  559 

Overdrafts 

119.883 

267,073 

Total 

*389,134,791 

*363,871,805 

The  following  table  from  the 

“London  Economist”  exhibits  the  chief  features  of  the  English 

money  market  at  the  opening  of  the  years  1857,  1SG4,  1865,  1S66,  1S67: — 

1S57. 

1834.  1965. 

1866.  1S67. 

Bank  of  England — Circulation . . , 

£20,011,824 

.£21.396,420  .£21,012,778 

.£21,901,410  .£  28,795,8S9 

Public  deposits 

7,592,202 

..  5,264,097  ..  4,445.585 

..  8,643,638  ..  4,444,463 

Other  deposits 

10,096,525 

..  15,411,794  ..  16,174.166 

..  16,231,562  ..  23,049,592 

Government  securities 

11,600,151 

..  11,077, 1S9  ..  11,023,211 

..  9,890,950  ..  18,111,063 

Other  securities 

19,295,808 

..  20,555,886  ..  19,837,669 

..  22,331,194  ..  21,750,978 

Reserve  of  notes  and  coin 

6,012,345 

..  7,595,102  ..  8,265,105 

..  6,091.234  ..  11,126,024 

Coin  and  bullion 

10,182,406 

..  13,708,597  ..  14,007,890 

..  12,SS7,S29  ..  19,488,352 

Bank  rate  of  discount 

6 p.  c. 

. 7 p.  c.  . . 54  p.  c. 

. . 8 p.  c.  . . 34  p.  3. 

Price  of  Consols 

m 

m ..  894 

874  ..  914 

Average  price  of  wheat 

58s  Id 

..  40s  2d  ..  88s  2d 

..  46s  3d  ..  60s  2d 

Exchange  on  Paris  (short) 

25  174 

..  25  25  ..  25  174 

..  25  121  ..  25  10 

— Amsterdam  ditto 

11  13 

..  11  154  ..  11  14 

..  11  18  ..  11  154 

- - Hamburg  (3  mouths) 

13  6 

..  137  ..  1874 

. . 13  9J  . . 13  8 

DEATHS. 

At  South  Norwalk,  Conn.,  Saturday,  December  29,  by  railroad  accident,  Erasits  C.  Scranton, 
Esq.,  President  of  the  Second  National  Bank  of  New  Haven  (formerly  the  Elm  City  Bank),  and 
President  of  the  New  York  and  New  Haven  Railroad  Company,  and  at  one  time  Mayor  of  the  city 
of  New  Haven. 

At  Oswego,  N.  Y.,  December  80,  aged  sixty-three  years,  Hamilton  Murray,  Esq.,  formerly 
President  of  the  City  Bank  of  Oswego. 

At  New  York.  Saturday,  December  15, 1SG6,  James  IT.  Fonda,  Esq.,  aired  fifty -six  years,  Presi- 
dent of  the  National  Mechanics’  Banking  Association,  and  formerly  Cashier  of  the  Merchants’  Bank 
of  Poughkeepsie,  N.  Y. 

At  New  York.  Wednesday,  January  23,  Joiin  P.  Yklyerton,  Esq..  President  of  the  National 
Bank  of  North  America,  and  formerly  President  of  the  People's  Bank,  Canal  Street,  New  York. 
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BANK  ARCHITECTURE. 

As  a new  and  desirable  feature  of  the  Bankers’  Magazine,  we  have 
had  executed  a series  of  new  designs  for  the  construction  of  banking- 
houses.  These  designs,  it  is  believed,  will  merely  furnish  hints  for  the 
use  of  those  bankers  who  are  preparing  to  construct  new  buildings.  If 
the  suggestions  now  made  will  facilitate  the  banker  and  the  draughtsman 
in  forming  plans,  our  object  will  be  accomplished. 

In  large  cities  like  our  own,  the  profession  of  an  architect  is  adopted 
by  numerous  persons  of  liberal  education,  whose  talents  and  experience 
fully  fit  them  for  the  execution  of  all  orders  or  commissions  for  the  prepa- 
ration of  plans  for  dwellings,  banking-houses,  &c.  But  there  are  many 
places  in  the  interior  where  talent  of  the  first  order,  in  this  line,  is  not  to 
be  found.  Our  new  designs  are  mainly  intended  for  places  where  there 
is  a want  of  such  professional  talent  of  a high  order. 

The  field  is  too  large  to  be  covered  in  a single  work  like  our  own. 
We  will  merely  make  the  suggestions,  leaving  to  others,  in  places  of  lim- 
ited size,  the  task  of  consulting  good  mechanics  and  the  best  works  on 
the  subject  of  Architecture  aud  Building.  The  obvious  wants  of  sixteen 
hundred  (or  more)  banks,  in  this  line,  would  embrace  several  hundred 
varieties  of  houses — at  a vast  variety  of  expenditure,  and  at  vastly  differ- 
ent cost  of  materials  and  labor.  Some  bankers  will  require,  in  a village, 
42 
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646  Bank  Architecture.  [March, 

for  instance,  a banking-house  at  a cost  of  five  to  six  thousand  dollars,  and 
others  at  a cost  ranging  from  ten  thousand  to  three  hundred  thousand 
dollars. 

We  propose  a series  of  plans  adapted  to  the  following: — 

1.  For  a Country  Bank,  20x40  feet,  to  cost  $6,000  to  $10,000;  2. 
25x40,  $8,000  to  $12,000;  3.  25x50,  $10,000  to  $15,000.  4.  For  a 

Town  Bank,  30x50  feet,  $15,000  to  $20,000;  5.  30x60,  $20,000  to 
$25,000;  6.  40x70,  $30,000  to  $35,000;  7.  40x80,  $30,000  to  $40,000. 
8.  For  a City  Bank,  25x50  feet,  $20,000  to  $30,000;  9.  30x70,  $30,000 
to  $40,000;  10.  35x70,840,000  to  $50,000;  11.  40x80,  $50,000  to 
$60,000;  12.  45x90,  $60,000  to  $75,000.  There  can  be  no  rules  or  esti- 
mates of  a uniform  character  as  to  the  cost  of  such  structures.  In 
Michigan,  Wisconsin,  Northern  New  York,  Canada,  <fec.,  where  lumber  is 
very  cheap,  the  cost  of  a building  will  be  much  less  than  where  lumber 
is  scarce. 

In  our  February  number  (1867),  two  of  these  plans  were  placed 
before  our  readers. 

No.  5.  For  a Town  Bank.  (See  February  Number.) 

This  design  is  in  accordance  with  the  popular  taste.  Three  apertures 
in  a pilastered  recess;  high  basement;  corniced  doors;  heavy  projecting 
cornice  with  dentils  ; floral  sculptured  aerotcria.  The  dome  is  gratuitous. 
Lobby  and  stair  vestibule  in  front.  Square  banking-room.  Two  stories 
front  and  rear  only. 

This  plan  may  be  adopted  for  a building  30  feet  front,  by  45  or  50 
feet  deep;  or  for  one  having  40  feet  front,  with  a depth  of  60  or  70 
feet.  The  banking-room  may  be  adapted  to  the  wants  of  few  or  many 
employes,  and  may  be  made  30  by  40  feet,  or  40  feet  square.  To  the 
front  entrance  are  added  two  offices,  for  the  use  of  the  president  and 
cashier  at  one  side,  and  for  bank  counsel  or  a notary  on  the  other. 

No.  11.  Design  for  a Town  Bank.  (See  February  Number.) 

From  30  to  40  feet  front,  and  a depth  of  45  to  70  feet.  Pilaster  front, 
surmounted  by  a balustrade  ornamented  with  sculpture.  The  first  floor 
is  adapted  for  offices,  front  and  rear.  The  banking-room — of  an  octag- 
onal shape — is  suggested  for  the  second  floor.  This  plan  provides  for 
vaults  in  two  corners,  and  for  cloak-rooms,  <fec.,  in  two  others. 

There  are  obvious  advantages  in  placing  the  banking-room  in  the 
rear  and  on  the  second  floor.  More  quiet  is  obtained  and  better  light ; 
with  economy  in  the  sub-letting  of  offices  below.  This  principle  of 
using  a second  floor  for  a banking-room  is  extensively  used  in  Boston,  iu 
Providence,  Syracuse,  and  some  other  places.  It  is  also  adopted  iu  one 
or  two  instances  in  New  York  City,  Buffalo,  Albany,  &c.,  but  is  not  ac- 
cepted generally.  It  is  better  adapted  to  small  places,  with  a limited 
business,  than  to  large  cities. 

In  the  preparation  of  plans  for  these  Banking  houses,  adaptation, 
with  every  requisite  for  purpose,  and  the  transaction  of  business,  has 
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been  made  the  prime  study.  Security  against  fire  and  all  aggression ; 
easy  access  for  the  public  and  the  officers  of  business ; ample  light,  if 
possible,  from  the  roof;  ventilation  and  heating;  expression  of  purpose ; 
simplicity  of  construction ; economy  in  the  arrangement  and  choice  of 
material,  with  stability  in  all  its  parts,  will  mark  the  true  architectural 
character  of  the  banking  house. 

Walls  of  stone  or  brick,  laid  hollow,  and  bonded  in  Flemish  man- 
ner, as  illustrated  by  Silverlock  and  Dearne,  in  Loudon’s  Encyclopae- 
dia, pp.  168,  175,  will  insure  stability,  ventilation,  and  security  against 
fire  and  the  ingress  of  weather ; preserving  uniformity  of  temperature, 
and  affording  a permanent  ground  for  interior  plaster.  Partitions  of 
brick,  hollow  or  solid,  strengthened  at  intervals  by  piers,  pilasters,  or 
abutting  walls.  Stairs  with  iron  strings,  or  wholly  of  iron.  Floors 
made  secure  against  fire  by  plaster  deafening;  the  timbers  preserved 
from  dry  rot  by  open  construction,  thus  ornamenting  the  ceilings  in  a 
natural,  legitimate,  characteristic  manner,  and  thereby  gaining  additional 
height  between  the  beams.  The  roof  may  bo  constructed  in  a similar 
manner. 

In  the  construction  of  windows,  the  French  casement  is  the  most 
simple  and  economical ; the  most  readily  opened  and  cleaned ; hinged  to 
open  in  or  out,  and  admitting  of  shutters  hinged  or  revolving,  of  metal 
or  wood.  The  rising  and  falling  sash  admits  of  opening  one-half  of  the 
aperture  only,  and  requires  a greater  depth  of  frame,  with  expensive 
boxing  for  weights  and  shutters,  thereby  increasing  danger  from  fire,  and 
harbor  for  vermin.  There  is  an  English  sash  (“Barrow’s”)  made  of 
bronze  metal,  sliding  up  and  down,  so  that  the  window  can  oe  opened, 
both  at  top  and  bottom  ; and  the  meeting  bars  are  so  constructed  that 
the  sashes,  when  closed,  are  perfectly  flush  on  both  sides,  unlike  common 
sashes,  where  the  lower  one  projects  its  own  thickness  into  the  room; 
both  sashes  being  in  the  same  plane,  gives  a far  neater  appearance,  like 
the  French  sash,  and  presents  less  lodgment  for  dirt  or  dust.  It  has, 
moreover,  a self-acting  latch  in  the  sill-bar,  so  arranged  that  the  sash 
cannot  be  closed  without  being  securely  fastened.  The  lines  are  con- 
cealed, and  it  is  remarkably  free  from  vibration.  (Sharp’s  Prize  Essay 
on  Banking,  in  the  Merchants  and  Bankers’  Register  for  1858.)  In  the 
same  essay  are  notices  that  may  be  useful,  relating  to  doors,  windows, 
shutters,  acoustic  tubes,  gas-burners,  ventilation,  and  heating.  It  is  the 
duty  of  the  architect  to  provide,  by  means  of  flues  or  otherwise,  for  all 
or  any  of  the  approved  modes  in  use,  as  also  to  anticipate  for  the  intro- 
duction of  improvements  in  construction,  plumbing,  fixtures,  and  furni- 
ture. The  preservation  of  timber  from  wet  and  dry  rot,  mildew,  rapid 
combustion,  <fcc.,  has  hitherto  been  promoted  by  kyanizing  with  corro- 
sive sublimate,  the  bi-chloride  of  mercury.  This  answers  the  desired 
purpose,  but  it  is  an  expensive  material,  poisonous  and  volatile.  Sir 
William  Burnet,  instead  of  the  bi-chloride  of  mercury,  employs  the 
less  expensive,  more  fixed,  and  equally  efficacious  salt,  chloride  of  zinc, 
a material  which,  so  far  from  rendering  timber  injurious  to  health,  pos- 
sesses the  great  collateral  advantage  of  being  a disinfecting  agent ; for 
which  purpose  it  is  now  indeed  commonly  employed.  Burnettizing , or 
the  use  of  chloride  of  zinc,  for  preserving  timber,  is  performed  at  the 
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“ Eastern  Burnettizing  Works,”  Bangor,  Maine,  and  orders  may  be  ad- 
dressed to  Thomas  H.  Sandford,  27  South  street,  N.  Y.  Many  oily  anti- 
septics, though  offensive  from  their  odor,  are  also  effectual  in  preventing 
dry  rot,  but,  as  yet,  experiment  has  shown  the  superiority  of  muriate  of 
zinc. 

From  a valuable  contribution  on  “ Fire-proof  Materials  and  Construc- 
tion,” contained  in  the  Journal  of  the  Franklin  Institute  for  May,  1866, 
we  copy  the  following  suggestions,  which  bankers  and  architects  may 
well  consult : 

“ In  connection  with  the  use  of  iron,  and  of  the  metals  generally,  in 
building  construction,  it  may  be  remarked  that  the  softer  oues,  as  lead 
and  zinc,  are,  of  course,  fit  only  for  covering,  and  do  not  enter  much  into 
the  subject.  But  in  thinking  of  them  for  roofing,  we  must  remember 
that  zinc  melts  at  a low  heat  (700°)  and  then  burns  fiercely.  Lead 
melts  at  a somewhat  lower  temperature  (594°).  Iron,  however,  is  a 
great  aid  now  in  construction,  and  its  almost  universal  use  suggests  the 
need  of  most  careful  research  with  respect  to  it  Now,  undoubtedly,  it 
is  relied  upon  by  the  public  as  being  a safeguard  against  fire.  Undoubt- 
edly, too,  its  use  is  looked  upon  by  the  insurance  offices  as  being  more 
dangerous  than  that  of  wood.  Its  first  and  most  obvious  defect  is  its 
rapidly  deteriorating  strength  when  heated,  and  though  the  fact  is  well 
known,  it  is  curious  that  experiments  vary  very  much  indeed  as  to  the 
measure  of  deterioration.  All  agree  in  the  fact  that  at  and  above  red 
heat  (which  is  common  enough  in  fires),  the  diminution  in  strength  is 
great;  but  below  that  opinions  differ  much.  Mr.  Braidwood’s  opinion 
was  that  iron  begins  to  lose  its  strength  even  at  such  low  temperature  as 
100°  and  upwards.  Mr.  Hodgkinson  thought  that  the  strength  was  only 
slightly  diminished  at  any  temperature  under  600°  (the  melting  point  of 
cast  iron  being  2,786°),  and  was  not  very  much  so  until  red-hot,  and  the 
experiments  made  by  him  and  Mr.  Fairbairn  are  by  no  means  clear  in 
their  results.  It  is  highly  important  that  the  exact  facts  should  be  ascer- 
tained, because,  of  course,  a low  temperature  is  more  common  than  a 
high  one.  My  own  opinion,  from  careful  observation  after  every  case 
of  consequence,  is  that  wrought  iron  is  very  sensibly  w eakened,  and  cast 
iron  rendered  brittle  at  comparatively  low  heats ; because  it  is  very  com- 
mon to  find  iron  ties  and  other  similar  work  bent  merely  by  their  own 
weight,  in  small  buildings  and  other  places  where  the  heat  has  clearly, 
from  other  evidence,  not  been  great  The  failure  of  the  wrought-iron 
girders  also,  drawn  from  examples  at  a recent  fire,  shown  on  the  draw- 
ings, tend  to  the  same  conclusion,  for  the  whole  of  them  were  bent, 
twisted,  or  broken  in  the  most  violent  way,  although  the  cast-iron  col- 
umns on  which  they  rested  were  only  slightly  bent.  These  columns 
were,  however,  of  much  stronger  form  than  is  usually  found.  Anyhow, 
it  is  quite  certain  that  at  higher  temperatures,  such  as  are  to  be  expected 
in  a large  fire,  iron  rapidly  loses  strength,  and  thus  a floor  or  a beam 
which  would  bear  the  weight  upon  it  quite  safely  at  an  ordinary  tem- 
perature, might  break  dowu  at  a higher  one.  But  I come  now  to  con- 
sider of  the  greater  heats  constantly  produced  in  our  larger  fires,  and 
where  iron  and  brass  are  actually  melted.  (Specimens  of  both,  taken 
from  a recent  fire,  were  exhibited.)  The  temperature  here  must  have 
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been  about  3000°,  and  the  metals  retained  no  strength  whatever  to  sus- 
tain even  their  own  weight.  Now,  there  can  be  no  doubt  that  iron 
offers  us  most  admirable  aid  with  our  columns  and  girders,  when  used  as 
metals  should  be ; and  now  that  we  arc  getting  out  of  the  way  of  imita- 
ting stone-work  in  iron,  and  that  we  are  using  and  ornamenting  iron  as 
a definite  material,  undisguised,  it  is  likely  to  influence,  and  ought  to 
influence  most  materially,  our  designs ; and  when  we  call  to  mind  the 
extraordinary  differences  produced  iu  its  qualities,  by  such  comparatively 
trifling  differences  in  treatment  as  those  which  produce  cast  iron,  wrought 
iron,  and  steel,  annealed  and  case-hardened  iron,  we  may  not  be  without 
hope  that  means  may  be  found  of  removing  the  defects  which  now  mili- 
tate so  seriously  against  its  use.  Meanwhile  we  must  look  upon  it  as 
being  a most  dangerous  ally. 

“Wood  is  not  quite  so  dangerous  a material  as  is  supposed.  For 
instance,  I have  seen  some  posts  and  a girder  which  remained  to  the  end 
of  the  fire  which  melted  the  iron  and  brass  within  10  or  12  feet  of  them. 
A piece  of  another  post  from  the  same  building,  and  close  to  the  same 
part  of  it,  where  the  wood  was  burnt  in  to  some  little  distance,  and 
scorched  deeply  in,  yet  still  retained  its  strength.  Several  others 
remained  in  the  same  state,  and  in  ordinary  fires  large  timbers  are  seldom 
burnt  right  through,  but  have  enough  of  their  substance  left  to  act  as 
struts  or  girders,  though,  of  course,  much  weakened.  Doubtless,  in  the 
case  of  such  extreme  heat  as  above,  there  is  some  current  of  air  which 
carried  the  flames  away  from  the  wood ; but  none  of  the  firemen  present 
could  say  how. 

“I  come  next  to  concrete . This  is  much  used  for  fire-proof  floors,  and 
likely  to  be  for  many  other  purposes,  as  bricks  are  now  getting  so  very 
dear.  We  know  well,  from  the  examples  of  old  walling,  how  valuable  a 
material  this  is,  as  we  have  all  seen  it  remaining  quite  sound  after  being 
nsed  for  the  hearting  of  a wall,  after  its  Roman  or  Mediaeval  casing  has 
been  destroyed  for  ages.  But,  so  far  as  my  present  purpose  is  con* 
cerned,  we  must  accept  its  use  with  some  reservation.  The  whole 

?[uestion  was  entered  into  very  fully  by  Mr.  Titk  and  others  at  the 
nstitute,  in  the  discussion  on  Mr.  Burnell’s  paper,  and  his  opinion 
was  that  ordinary  concrete  was  not  to  be  trusted.  Clearly  flint-work  is 
unsafe,  as  the  flint  is  calcined  so  much  by  fire  that  walls  made  of  them 
are  shattered  to  pieces  by  it.  So  are  the  ordinary  gravel-pebbles,  of 
which  here  are  some  specimens.  But  concrete  may  be  made  of  broken 
bricks,  as  the  old  Romans  made  it,  and  as,  I think,  Mr.  Tite  has  used  it 
in  several  cases.  I have  a high  opinion  of  concrete  in  fire-proofing,  but 
there  have  been,  nevertheless,  cases  of  some  suspicion  as  to  the  perfect 
protection  to  be  derived  from  its  use. 

“ The  last  substance  to  which  I shall  allude  in  detail  is  ordinary  plas- 
ter— perhaps  the  most  valuable  auxiliary  that  we  have — as  might  be 
expected  from  its  non-conducting  properties,  proved  clearly  in  the  very 
elaborate  experiments  made  on  this  subject  by  Mr.  Hutchinson.  He 
tried  most  building  materials  carefully,  and  showed  that  a combination 
of  lime,  sand,  plaster  of  paris,  &c.,  had  less  conducting  power  than  any 
of  the  others. 

“ I must  now  consider  the  combination  of  these  several  materials  in 
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different  forms  of  construction,  and  the  subject  will  naturally  come  under 
the  divisions  of  walls,  piers,  columns,  or  other  detached  supports,  floors, 
stairs,  and  roofs.  The  walls  are,  of  course,  the  most  important,  but  the 
least  difficult  in  execution,  as  brick  is  at  once  the  best  and  most  common 
material,  for  inside  work  at  least.  In  fact  it  is,  I think,  an  almost 
unexampled  case  for  a fire  to  destroy  an  ordinary  thick  wall,  as  the 
flames  naturally  ascend,  directing  their  force  on  the  ceilings,  through 
which  they  usually  find  vent ; and  I have  seen  fires  of  great  strength 
stopped  even  by  thin  partitions.  I saw  one  case,  in  the  old  town  of 
Hamburgh,  where  a large  warehouse  was  destroyed,  but  where  the  fire 
had  not  injured  the  adjoining  warehouse,  although  separated  from  it  by 
brick  nogging  only.  Sometimes,  however,  there  is  such  a stop  to  the 
flames  from  a stubborn  ceiling  or  arch,  as  to  allow  them  no  decided 
vent,  and  then  the  walls  are  exposed  to  the  full  action  of  the  fire.  Yet 
even  then  I have  never  known  good  brick  walls  to  fail  by  being  burnt  in. 
There  was  a great  proof  of  their  strength  in  the  case  of  the  vaults  of  the 
Tooley  Street  warehouses,  many  of  which  were  filled  with  oil,  converted 
by  the  flames  into  a rolling  sea  of  fire,  which  burnt  for  weeks.  These 
vaults  were  built  in  the  usual  way  of  good  groined  arches,  supported  on 
brick  piers,  and  not  an  arch  nor  a pier  broke  down  under  the  trial,  nor, 
after  a recent  examination  of  those  that  still  remain,  could  I sec  that  even 
a joint  had  given  way.  But  every  portion  of  the  stores  over,  many  of 
which  were  built  of  iron  girders  ou  iron  columns,  presented  such  a scene 
of  utter  ruin  that  one  could  scarcely  dream  of.  No  one  who  had  ever 
seen  it  would  place  faith  again  in  iron.  The  greatest  damage  is  to  be 
feared  in  time  of  winter,  and  when  the  fire  is  over ; then,  if  one  side  of  a 
wall  has  been  saturated  with  water,  and  the  other  not  so,  the  water  in 
the  open  joints  freezes,  expands,  lifts  the  brickwork  on  the  one  side,  and 
bends  the  wall.  I must  qualify  this  opinion  as  to  the  sufficiency  of 
brick  walls,  by  saying  that  the  brickwork  must  be  well  done  ; for  I have 
seen  cases  in  which  the  work  was  filled  in  so  badly,  that  smoke  poured 
through  the  wall  at  every  joint ; there  was,  of  course,  but  little  safety 
there.  I,  of  course,  suppose  that  all  the  walls  are  of  a fair  thickness,  but 
it  would  lead  to  too  long  a controversy  to  discuss  here  as  to  what  that 
thickness  should  be.  I must  also  qualify  what  I have  above  said,  with 
respect  to  walls  of  hollow  or  pierced  brick.  For  various  reasons  I much 
doubt  the  effect  of  fire  upon  them,  but  I have  not  seen  them  tried  prac- 
tically, so  that  I speak  upon  this  part  of  my  subject  with  hesitation. 

“ Next  to  the  walls  come  the  piers  and  columns,  and  these  are  clearly 
the  most  important  parts  of  the  building.  Their  construction  is  often 
easy  enough  on  the  basement,  where  space  is  not  usually  so  much  an 
object ; but  above  that  story,  any  thing  larger  than  a story  post  or  iron 
columns  is  seldom  allowed.  I have  already  alluded  to  the  defects  of 
iron,  and  at  present  I know  of  no  method  of  insuring  safety  in  its  use. 
Several  means  have  been  suggested.  Mr,  Hosking  tried,  in  one  very 
extensive  warehouse,  the  plan  of  putting  the  columns  double  in  two 
separate  rings,  one,  in  fact,  inclosed  within  the  other,  his  idea  being 
that  if  one  were  to  break  or  bend,  the  other  would  safely  bear  the  weight 
I certainly  doubt  this  much,  and  in  any  caso  the  expense  is  very  great, 
and  the  size  of  the  columns  very  much  enlarged.” 
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In  a former  volume  of  this  work  (1857-8),  in  which  we  furnished 
engravings  of  numerous  new  banking  houses  in  this  city,  we  presented 
our  readers  with  the  “Prize  Essay  on  Banking,”  written  by  Mr.  Gran- 
ville Sharp,  at  the  suggestion  of  Mr.  J.  W.  Gilbart,  of  the  “ London 
and  Westminster  Bank.”  This  comprehensive  essay  obtained  the 
premium  awarded  by  a committee  for  the  best  treatise  on  the  subject. 
We  make  the  following  extracts  as  pertinent  to  the  subject  now  under 
consideration,  and  refer  those  interested  to  the  volume  of  the  Magazine, 
or  to  the  “Bankers’  Almanac  of  1858,”  containing  the  essay  in  full  (fifty 
octavo  pages). 

The  author  has  divided  his  essay  into  the  following  subjects : 

L Architectural  Models  that  may  suggest  Improvements  in  the  Banking- 
House  or  Office. 

II.  Light,  Heat,  and  Ventilation. 

IIL  Discoveries  in  the  Fine  Arts  by  which  the  Interior  of  a Bank  may 
be  Decorated. 

IV.  Discoveries  by  which  the  Bank  Furniture  may  be  rendered  more 
Commodious. 

V.  Improvements  in  Writing-Paper,  Pens,  Ink,  Account-Books,  Scales, 
Letter-Copying  Machines,  and  other  Instruments  used  in  Carrying  on  the 
Business. 

VI.  Improvements  in  Printing  and  Engraving. 

VII.  New  Inventions  in  the  Construction  of  Locks  and  Safes. 


“ I.  Tho  essayist’s  attention'  is,  first  of  all,  directed  to  1 architectural 
models  that  may  suggest  improvements  in  the  bank-house  or  office.’ 

“The  principal  features  and  more  substantial  parts  of  banking-house 
architecture  will  generally  be  much  affected  by  local  circumstances,  as 
well  as  by  the  character  and  amount  of  business  to  be  transacted  in  the 
building. 

“ These,  therefore,  may  perhaps  be  deemed,  though  in  themselves  con- 
siderations of  paramount  importance,  yet,  for  the  present  purpose,  as 
somewhat  subordinate  to  those  internal  details  and  minor  arrangements, 
upon  which  the  comfort  and  convenience  of  the  occupants  of  such  build- 
ings as  are  at  present  existing  so  materially  depend  ; and  which,  it  is  pre- 
sumed, the  proposer  of  the  essay  primarily  contemplated. 

“ Amongst  these  may  be  suggested  the  character  and  style  of  windows  ; 
the  sort  of  shutters / the  arrangement  of  acoustic  tubes , as  well  as  stoves 
or  warming  apparatus , wind  guards , and  cowls  for  chimneys ; — not 
omitting,  although  more  connected  with  the  original  construction  of  the 
building,  fireproof  floors  and  ceilings , windows  and  sashes . 

“ The  architecture,  however,  of  a banking-house,  more  especially  if  it 
be  of  a national  character,  or  expected  to  assume  an  important  position 
from  the  magnitude  of  its  operations,  should  be  marked  externally,  in- 
ternally, and  everywhere,  by  stability,  as  its  leading  feature ; which 
a builder  of  intelligence  will  take  care  shall  be  combined  with  taste . 

“ In  the  present  highly  enlightened  and  civilized  state  of  society,  it 
may,  at  first  sight,  be  thought  by  some  unseemly  to  erect  a banking- 
house  on  the  principle  adopted  at  the  Bank  of  England,  where  the  whole 
of  the  four  external  faces  of  the  building  present  to  the  observer  a regular 
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series  of  fortification,  having  all  its  windows  facing  inwards,  and  accessi- 
ble from  the  four  streets  with  which  it  is  surrounded  only  by  massive 
gates  and  doors;  but  when  it  is  remembered  that  the  Bank  of  England 
is  intended  and  expected  (and  what  contemplated  banking-house  is  not 
intended)  to  endure  for  centuries,  and  to  witness  possibly  political  con- 
vulsions, as  well  as  the  wear  and  waste  of  time,  it  will  be  seen  to  be 
wise,  even  in  such  peaceful  times  as  these,  to  found  it  on  a rock,  and 
rear  it  like  a rock — of  granite  ; and  supplied  with  means  for  the  location 
and  protection,  in  cases  of  emergency,  of  a constabulary,  or  even  military 
force,  upon  its  roofs  and  ramparts. 

“ The  ground  floor  and  the  basement  will  be  objects  of  the  first  impor- 
tance ; and  in  digging  for  the  latter,  and  in  the  construction  of  the  areas, 
it  will  be  well  to  prevent  the  possibility  of  the  “screw”  being  used  in 
any  attempt  to  force  the  shutters.  This  has  been  attempted  where  the 
areas  are  too  much  confined, — the  soil  serving  as  a rest  or  fulcrum  for 
the  “double  screw”  to  act  upon, — an  instrument  of  prodigious  force, 
before  which  almost  any  shutter  must  give  wpy.  For  the  same  reason, 
iron  palisading,  when  placed  in  front  of  windows,  should  be  so  con- 
structed that,  whilst  calculated  to  resist  pressure  from  without , it  may  not 
be  needlessly  strong  in  the  opposite  direction ; otherwise  it  will  only 
afford  the  means  of  using  a powerful  invading  force,  which  is  impotent 
when  unsupported.  The  chief  protection  for  windows  should  be  sought 
in  substantial  shutters,  which  will  be  referred  to  hereafter. 

“The  external  doors  should  be  of  the  very  strongest  character;  and,  if 
wood  be  used,  it  should  be  lined  with  iron,  or  thickly  studded  with  rivets 
of  the  same  material.  There  seems  also  a strict  propriety  in  protecting 
the  doors  at  night  (in  accordance  with  the  window’s)  by  revolving  iron 
shutters,  of  which  more  will  be  said  hereafter. 

“The  inner  doors,  forming  the  more  immediate  access  to  the  public 
counter,  it  is  submitted,  should  not  be,  as  at  present,  a pair  of  folding- 
doors,  one  adapted  for  entrance  and  the  other  for  departure ; but  should 
be  two  distinct  and  separate  openings,  as  far  removed  from  each  other 
as  circumstances  will  admit  of;  so  that  the  approach  to  the  counter 
should  be  at  one  end,  and  the  exit  at  the  other, — the  public  always  pass- 
ing in  the  same  direction. 

“Several  improvements  have  presented  themselves  in  windows  and 
window-sashes ; and  the  •patent  sash  exhibited*  is  extremely  good,  and 
adapted  for  first-rate  windows  of  plate-glass,  which,  since  the  recent 
abolition  of  the  duty,  has  become  considerably  reduced  in  price.  This 
sash  is  made  in  bronze  metal,  and  the  cost  per  foot  is  regulated  by  the 
size  of  the  sash  required.  They  are  said  to  be  extensively  used,  and 
that  the  Bristol  and  Manchester  branches  of  the  Bank  of  England  have 
adopted  them.  Each  sash  slides  up  and  down,  so  that  the  window  can 
be  opened  both  at  the  top  and  bottom ; and  the  meeting  bars  are  so 
constructed  that  the  sashes  when  closed  are  perfectly  flush  on  both 
sides,  instead  of  the  lower  one,  as  is  the  case  with  common  sashes,  pro- 
jecting its  own  thickness  into  the  room  ; — both  sashes  being  in  the  same 
plain  gives  a far  neater  appearance  to  the  window,  and  presents  less 

* In  the  Crystal  Palace,  1851. 
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lodgment  for  dirt  or  dust.  It  has,  moreover,  a self-acting  latch  in  the 
sill-bar,  so  arranged  that  the  sash  cannot  be  closed  without  being  securely 
fastened.  The  lines  are  concealed,  and  it  is  remarkably  free  from  vibra- 
tion. 

“ The  specimen  exhibited  was  most  beautifully  executed,  and  would 
form  a very  suitable  window  for  handsome  bnildings. 

“The  inventor  exhibits  a patent  apparatus  for  4 moving  and  fastening 
windows ,’  the  various  applications  of  which  are  very  ingenious.  He  has 
published  an  illustrated  pamphlet,  containing  a full  description.  One 
principal  feature  in  the  invention  is  the  application  of  the  screw,  the 
worm  of  which,  working  into  a rack  or  pinion,  acts  as  a prime  mover, — 
dispensing  with  all  pulleys,  weights,  cords,  springs,  setopes,  fastenings, 
&c. ; and  is  particularly  adapted  to  pivot  windows,  and  to  situations 
where  the  windows  are  above  ordinary  reach,  as  in  lofty  buildings. 
This  invention  has  been  very  satisfactorily  adopted  in  some  of  the  public 
buildings  in  Norwich,  and  was  availed  of  to  regulate  the  ventilators  in 
the  Great  Exhibition.  It  most  effectually  does  away  with  the  harsh  and 
noisy  friction  of  sash  pulleys,  which  it  is  almost  impossible  to  oil ; and 
overcomes,  by  the  mechanical  power  of  the  screw,  the  difficulty  fre- 
quently experienced  in  opening  and  shutting  windows.  The  speed  and 
power  of  the  motion  communicated  can  be  readily  regulated  by  the 
diameter  of  the  rack  or  pinion  employed  to  produce  it. 

44  A model  of  an  improved  window  has  some  excellent  properties ; and 
he  intends  shortly  to  publish  a full  description,  together  with  the  prices. 

44  Much  inconvenience  having  arisen  from  dirty  windows,  and  no  small 
amount  of  danger  having  attended  the  cleaning  of  them,  many  have 
attempted  to  obviate  the  necessity  for  getting  on  the  outer  side  for  this 
purpose ; among  the  most  successful  essays  is  a patent  sash,  which  can 
most  easily  be  taken  out  to  be  cleaned.  The  arrangement  is  extremely 
simple,  and  consists  of  a metal  rod  dovetailing  into  the  sides  or  sash 
frame,  and  sliding  up  and  down  with  the  sash;  this  rod  is  connected 
with  the  sash  by  two  small  flush  bolts  at  top  and  bottom  of  it ; the  lines 
and  weights  are  attached  to  this  rod;  when  the  bolts  are  withdrawn,  the 
rods  slide  up  and  the  sash  is  released,  and  may  be  removed  from  the 
frame. 

“Shutters. — Shutters,  as  a means  of  protection,  form  an  important 
feature  in  the  fittings  of  a bank  building,  and,  as  some  degree  of 
solidity  and  strength,  and  consequently  weight,  is  necessary,  the 
arrangements  for  placing  and  removing  them  should  be  as  scientific  a9 
possible,  in  order  to  economize  both  time  and  labor.  For  this  purpose, 
the  revolving  iron  shutters,  now  coming  into  general  use,  seem  very 
desirable ; by  it,  the  antiquated  plan  of  putting  up  and  taking  down,  one 
by  one,  separate  external  shutters,  is  avoided,  and  the  expense  of  repla- 
cing broken  glass  and  repaired  shutters  (ofttimes  shattered  by  uncarcful 
handling  of  them),  as  well  as  the  inconvenience,  and  sometimes  acci- 
dent, arising  from  the  long  bars  by  which  they  are  fastened,  entirely  re- 
moved. 

“The  revolving  shutters  formed  of  curvilinear  iron  lath  are  very  excel- 
lent in  their  construction,  and  work  most  easilv.  The  curving  of  the  iron 
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lath,  of  which  this  shatter  is  composed,  gives  additional  strength,  with- 
out adding  very  materially  to  its  weight,  or  much  augmenting  its  expense. 
Their  cost  is  usually  from  6$.  to  7 s.  per  foot,  superficial,  according  to  the 
size  of  the  window,  and,  if  kept  well  painted,  they  are  extremely  durable. 

44  The  shutters  seem  only  a modification  of  the  principle  adopted  by 
Mr.  Harcourt  Quincey,  in  his  patent  convex  revolving  iron  shutters. 

44  These  are  made  of  convex  laths,  and  are  said  to  be  twelve  times 
stronger  than  those  composed  of  flat  laths  of  the  same  substance. 

44  These  revolving  shutters  can  be  applied  either  horizontally  or  verti- 
cally, and  are  valuable  from  the  facility  with  which  they  may  be  closed 
in  cases  of  popular  tumult. 

44  Mr.  Archibald  Horn  is  also  the  inventor  of  an  iron  shutter  for  bank- 
ers ; and,  in  cases  where  it  may  be  desirable  to  retain  the  old  detached 
shutters,  Jenning’s  joints  and  shutter  shoes  are  by  no  means  without 
their  use. 

44  Acoustic  Tubes. — Among  the  most  useful  means  of  saving  unne- 
cessary labor  in  offices  may  be  placed  the  speaking  tubes  or  telegraphs 
and  communicators,  by  which  messages  may  dc  sent  from  room  to  room ; 
and  thus  the  necessity  of  running  to  and  fro  to  answer  bells  lessened  by 
at  least  one-half.  Mr.  Whishawts  Tclekonphonon  is  a plain  gutta-percha 
tube,  with  a month-piece  and  whistle  at  each  end ; there  are  some  addi- 
tional arrangements  for  communications  from  several  rooms;  but  the 
gutta-percha  pipe,  mouth-pieces,  and  whistles  seem  all  that  are  necessary 
for  ordinary  purposes.  Gutta  percha  is  a most  desirable  substance  for 
the  tubing,  as  it  possesses  a remarkable  sound-transmitting  quality  ; and 
speaking-tubes,  <kc.,  are  made  by  the  Gutta  Percha  Company.  The  man- 
ner of  calling  attention  to  the  pipe  is  by  blowing  into  the  whistle  at  one 
end,  when  the  sound  is  immediately  transmitted  to  the  other,  and  con- 
versation may  be  commenced.  When  this  is  ended,  the  whistles,  which 
are  movable,  should  be  replaced.  Messrs.  Bryden  & Sons  have  invented 
a self-closing  mouth-piece,  which  would  be  a very  desirable  addition  to 
these  speaking-tubes ; by  it  the  removal  of  the  whistle  is  rendered  unne- 
cessary. Perhaps  these  tubes  might  form  a most  useful  means  of  com- 
munication between  the  board-room  and  the  several  offices  in  the  bank, 
as  well  as  from  the  counter  to  the  ledger  office,  by  which  any  inquiry 
might  be  immediately  answered,  without  either  loss  of  time  or  noticeable 
conference  between  the  ledger  clerk  and  the  counter. 

44  Wind  Guards  and  Cowls  for  Chimneys. — In  few  matters  have 
there  been  so  many  different  attempts  to  accomplish  the  same  result  as 
in  the  cure  of  smoky  chimneys;  and  it  is  very  desirable  that,  if  tolerated 
at  all,  the  nuisance  of  smoke  should  be  kept  out  of  doors. 

44  This  subject  is  very  intimately  connected  with  ventilation,  in  the 
consideration  of  which  it  will  be  again  referred  to.  One  important 
means  of  obviating  this  nuisance  is  to  prevent  the  free  passage  of  the 
smoke,  caused  by  the  current  of  rarefied  air  up  the  chimney,  being  inter- 
fered with  by  the  force  of  the  wind  striking  the  top  of  the  chimney.  To 
avoid  this,  Mr.  J.  E.  Grisdale  has  invented  a wind  guard,  consisting  of 
a cap  poised  upon  a point  on  the  top  of  the  chimney.  This  cap;  the 
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moment  the  wind  strikes  it,  tarns  its  back  to  the  current,  and  closes  that 
side  of  the  opening.  The  principal  objection  appears  to  be  in  the 
extreme  facility  with  which  it  vibrates.  Mr.  Grisdalb  has  registered 
this  invention  provisionally,  and,  not  having  the  means  himself,  is  anxious 
to  meet  with  some  one  to  assist  him  in  bringing  it  out.  From  its  extreme 
simplicity  it  would  be  very  inexpensive. 

“Mr.  Stafford’s  interceptor  cowl,  for  the  same  purpose  as  that  last 
mentioned,  is  very  well  arranged,  but  would  be  more  costly,  on  account 
of  its  construction. 

“ These  contrivances  will  be  very  useful  in  situations  where  a chimney 
is  overtopped  by  lofty  buildings;  but  we  imagine  that,  in  the  majority 
of  cases  where  inconvenience  is  experienced,  the  evil  exists  near  the  fire- 
place, or  in  the  “throat”  of  the  chimney,  rather  than  at  the  top  of  the 
flue.  This  will  be  more  fully  exhibited  in  our  reference  to  stoves  and 
fireplaces. 

“Fireproof  Floors,  Ceilings,  and  Roofs  of  Buildings. — Speci- 
mens of  this  improved  construction  of  fireproof  floors  are  exhibited  ; and 
one  is  certainly  struck  with  the  assertion,  that  the  expense  of  these  sub- 
stantial and  massive  floors  is  not  greater  than  the  ordinary  timber  con- 
struction. This  is  su.prising,  on  account  of  the  great  weight  that  has 
to  be  sustained,  the  floor  and  ceiling  being  about  nine  inches  thick,  of 
solid  material.  The  small  cost  may,  however,  be  in  some  degree  ac- 
counted for  by  the  extreme  lightness  of  the  iron  joists,  the  cheapness  of 
the  material  employed  in  each  successive  layer,  as  well  as  from  the  very 
little  amount  of  skilled  labor  required  in  their  construction. 

“ In  cases  of  fire,  the  floors,  composed  chiefly  of  timber,  afford,  from 
their  very  construction,  a supply  of  air  to  feed  the  flame ; and,  from  the 
combustible  character  of  the  material,  present  very  little  hope  of  its  prog- 
ress being  stayed.  This  invention  will  afford  the  means  of  diminishing 
the  present  extensive  use  of  timber  in  buildings,  by  the  almost  universal 
adoption  of  which  considerable  danger  is  incurred.  Mr.  Braidwood,  the 
Superintendent  of  the  London  Fire  Engine  Establishment,  has  stated,  in 
evidence  before  a committee  of  the  House  of  Lords,  that,  by  exposure 
for  a few  years  to  heat  not  much  above  that  of  boiling  water , timber  is 
brought  into  a condition  somewhat  resembling  that  of  spontaneous  com- 
bustion ; and  for  the  fire  which  occurred  a few  years  since  at  Dat  & 
Martin’s  blacking  manufactory,  no  other  cause  could  be  assigned  than 
the  ignition  of  the  wooden  casing  in  which  the  hotrwater  pipes  were 
inclosed.  If  these  facts  be  correct,  the  character  of  the  floors  through 
which  warming  apparatus  are  generally  made  to  pass  must  be  a matter 
of  importance.  Considerable  strength  and  solidity  are  given  to  the 
building  generally  by  these  floors ; the  iron  bearing  the  tensile  strain,  and 
the  concrete  resisting  the  force  of  compression . A paper  upon  the  sub- 
ject, read  at  a meeting  of  the  Society  of  Arts,  has  been  published,  which 
contains  a full  account  of  the  arrangement. 

“This  invention  seems  well  adapted  to  those  rooms  in  which  books 
that  have  been  filled  and  banking  documents  are  kept ; where  security 
from  fire  is  so  necessary  a desideratum,  not  very  readily  obtained  above 
ground.” 
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We  shall  take  occasion  in  an  early  number,  to  resume  the  considera- 
tion of  bank  architecture  and  recent  improvements  in  building.  Any 
suggestions  on  the  subject,  from  those  who  have  lately  erected  bank 
buildings,  will  be  acceptable,  as  matter  of  information  to  our  readers. 
Those  who  have  plans  possessing  a high  order  of  merit,  may  have  them 
engraved  for  and  published  in  this  work,  at  a moderate  cost — say  $30  to 
$40  for  a wood  cut,  and  ten  dollars  per  thousand  impressions,  in  the  best 
style  of  printing. 


LEGAL  MISCELLANY. 

I.  Sgyecial  Deposits . IT.  Stock  Brokers.  III.  Selling  Stock  without 
Notice.  IV.  Notarial  Records.  V.  Legal  Tenders.  VL  Stolen 
Bonds. 

I. — A Bank’s  Responsibility  for  Articles  Intrusted  to  its  Care. 

Supreme  Court — Circuit , New  Orleans.  Before  Justice  Balcom. 

Daniel  Weavers,  the  First  National  Bank  of  New'  Orleans. — Plain- 
tiff, as  assignee  of  Joseph  Weaver,  sues  to  recover  $7,500  for  an  alleged 
negligent  delivery  of  a trunk  by  defendants.  It  seems  that  Joseph 
Weaver  left  the  trunk  in  question,  w hich  it  is  alleged  contained  articles 
of  value,  money,  «fcc.,  in  charge  of  defendants  on  the  10th  of  January, 
1865,  and  that  defendants  delivered  this  trunk  to  an  illegitimate  son  of 
Joseph,  who  absconded  with  it;  that  all  the  contents  were  lost  to 
Joseph,  except  about  $2,000,  which  he  obtained  from  a bank  in  Provi- 
dence, It.  I.  It  seems  that  Joseph  had  been  in  the  habit  of  leaving  the  trunk 
at  the  bank  over  night  for  safe  keeping,  and  that  on  two  or  three  occa- 
sions this  illegitimate  son  had  accompanied  him,  and  it  is  claimed  by  de- 
fendants that  "they  had  reason  to  believe,  from  circumstances  which  trans- 
pired on  these  occasions,  that  Joseph  had  every  confidence  in  his  son, 
and  that  he  had  authority  to  obtain  the  trunk  for  his  father.  The  Court 
charged  the  jury  that  even  if  the  facts  were  as  claimed  by  defendants, 
that  they  received  no  compensation  for  taking  charge  of  this  trunk,  and 
that  the  President  of  the  Bank  warned  Joseph  that  he  left  it  at  his  own 
risk,  still,  in  receiving  it,  they  were  bound  to  use  ordinary  care,  and  if 
the  jury  found  that  such  care  had  not  been  exercised,  they  should  find 
for  plaintiff.  The  jury  will  bring  in  a scaled  verdict. 


II. — The  Maugin  of  Stock  Brokers. 

Before  the  Supreme  Court , N.  F.,  Justice  Grover  presiding. 

Wm.  B.  Jaudon  et  al.  v.  Josiah  W.  Batter.  Plaintiffs,  who  are  stock 
brokers,  in  April,  1864,  purchased  by  order  of  the  defendant  on  a margin  of 
$1,000,  one  hundred  shares  Fort  Wayne  at  130.  In  the  panic  which  oc- 
curred on  thel8th  of  that  month,  they  sold  out  the  stock  at  par,  bringing 
the  defendant  in  debt  to  them  for  over  $4,000.  This  the  plaintiffs  bring 
their  action  to  recover.  The  defendant  denied  that  he  had  received  any 
notice  of  the  time  and  place  of  sale,  or  any  notice  to  make  his  margin  good, 
and  stated  that  he  never  heard  of  the  sale  till  three  days  after  it  was 
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claimed  to  have  been  made ; that  he  then  repudiated  the  sale  and  de- 
manded back  his  margin,  which  he  sought  to  recover  in  this  action  as 
a counterclaim. 

Evidence  was  given  to  show  that  the  defendant  had  no  known  place 
of  business  during  the  panic,  and  no  well-known  residence  in  the  city, 
and  the  plaintiffs  claimed  that  by  the  usage  of  “the  street,”  well  known 
to  the  defendant,  they  had  tho  right  to  sell  out  under  the  circumstances, 
the  defendant  never  having  come  near  them  during  the  three  days’ 
panic. 

The  court  charged  the  jury  that  if  they  believed  that  the  defendant 
agreed  to  keep  his  margin  good,  and  failed  to  do  so,  the  plaintiffs  had  tho 
right  to  sell  out  the  stock  without  further  notice  at  the  best  price  they 
could  get  for  it,  and  the  plaintiffs  were  entitled  to  recover  the  difference. 
If,  on  the  contrary,  the  jury  believed  that  the  plaintiffs  agreed  to  carry 
the  stock  in  any  event  until  the  defendant  ordered  them  to  sell  it,  the 
defendant  was  entitled  to  recover. 

The  jury  rendered  a verdict  for  the  plaintiffs  for  $4,560,  the  full 
amouut  claimed,  with  interest. 


III. — Action  against  Brokers  for  Selling  Stock  without  Notice. 
Before  the  Court  of  Common  Pleas , N.  Y.y  Feb.  1867. 


i 


Samuel  E.  H.  Van  Dyke  v.  Rufus  Hatch  and  Thomas  W.  B.  ;'i 

Hughes. — This  was  an  action  against  the  defendants,  who  are  brokers,  ■* 

for  an  alleged  illegal  selling  out  of  one  hundred  shares  of  Michigan 
Southern  and  Northern  Indiana  Railroad  stock  bought  by  the  defendants, 
as  his  brokers,  and  claiming  $1,500  damages.  *■ 

The  plaintiff  testified  that  the  defendants  agreed  to  carry  the  stock  j 

until  notified  to  the  contrary,  and  claimed  that  the  stock  had  been  sold  \ ' 

out  improperly,  and  without  notice  of  time  and  place  of  sale.  j 

The  defendants  alleged  that  at  the  request  of  the  plaintiff  they  agreed 
to  carry  this  stock  which  fell  due  on  a Saturday  until  the  following  ;i  », 

Monday,  on  the  express  condition  that  the  plaintiff  would  then  furnish  J 

more  margin.  That  he  failing  to  furnish  the  margin  they  sold  out  the  "•:]  i l 

stock,  and  that  the  plaintiff  had  ratified  the  transaction.  The  jury  found 
a verdict  for  the  defendants,  and  the  Court  ordered  an  allowance  of  five  f » i 

per  cent,  on  amount  of  claim.  < ! 


IV. — Can  a Protest  of  a Note  be  Proved  by  Hearsay  Evidence  ? f-  j 

Widow  John  Freret  v.  A.  L.  Trudeau  et  al . Before  the  \ I 

Third  District  Court,  N.  O.  , 

This  is  an  action  on  a promissory  note  drawn  by  the  Widow  Rene  ? t 

Trudeau,  and  indorsed  by  the  defendant.  The  signature  of  the  defend- 
ant is  admitted  to  be  genuine,  but  he  alleges  want  of  notice  of  protest.  1 

The  note  in  question  was  regularly  protested  by  Ricardo,  late  a nota-  ■ j 

ry  public  in  this  city,  and  tho  same  was  a matter  of  record  in  his  office.  ‘ i j 

At  the  death  of  Ricardo,  Madden  was  appointed  his  successor  in  office.  i i 
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Whilst  the  records  of  Ricardo  were  in  his  possession,  a greater  portion 
were  destroyed  by  fire,  among  which  the  original  protest,  4c.,  in  this  case. 

Under  this  state  of  facts,  Madden's  testimony  was  invaluable ; but, 
unfortunately,  the  plaintiff  is  deprived  of  his  testimony  by  his  death. 
The  question  arises,  what  is  the  next  best  evidence  to  prove  the  notice 
of  protest?  In  the  present  case,  a witness  testified  that  Madden,  pre- 
vious to  his  death,  had  told  him  (speaking  with  reference  to  the  protest 
of  the  note  in  question)  that  it  was  the  universal  custom  in  the  office  of 
Ricardo,  whilst  he  (Madden)  was  there  as  his  clerk,  to  serve  the  notices 
of  protest.  But  it  was  contended  by  the  defendant,  that  as  this  testi- 
mony was  hearsay,  it  proves  nothing. 

The  court,  in  its  decision,  held  that  the  principle  is  too  broadly  con- 
tended for  that  hearsay  evidence  is,  in  all  cases,  inadmissible.  There 
are  certain  exceptions  which  must  exist,  and  among  them  the  present 
case  clearly  constitutes  an  exception  to  the  rule.  It  is  the  best  evidence 
which  the  nature  of  the  case  admits  of,  supported  as  it  is  by  collateral 
facts,  and  that  is  all  the  law  requires. 

It  would  amount  to  a denial  of  justice  were  this  testimony  excluded, 
and  if  it  is  weakened  by  the  force  of  uncontrollable  circumstances,  it  is 
strengthened  by  natural  reason  and  equity,  it  being  the  best  evidence 
that  can  be  produced,  and  must  prevail.  The  indorser  is  thrown  upon 
his  original  obligation,  viz. : to  pay  the  note  in  case  the  maker  fails  to 
do  so.  The  note  is  unpaid,  and  the  law  has  fixed  his  liability,  which  his 
defence  has  failed  to  relieve  him  of  under  the  evidence  adduced. 

Judgment  for  plaintiff,  with  interest  and  cost. 


V. — Specie  or  Legal  Tenders. 

Before  Justice  Sutherland,  Supreme  Court , N.  T. 

Caroline  Murrat  v.  Mart  Harrison  et  al. — In  May,  1846,  a bond 
and  mortgage  on  real  estate  in  this  city  were  executed  to  the  plaintiff,  for 
the  purpose  of  securing  the  sum  of  $4,000.  In  the  bond  there  was  a 
clause  to  the  effect  that  the  principal  and  interest  were  to  be  “ payable 
in  gold  and  silver  coin  of  the  legal  standard  weight,  as  regulated  by  the 
United  States  Congress,  at  the  time  of  the  execution  of  the  bond,”  May, 
1846.  The  penalty  in  the  bond  is  stated  at  $8,000. 

The  case  came  up  on  a demurrer  to  the  plaintiff's  complaint,  in 
which  it  was  insisted  that  that  pleading  did  not  state  facts  sufficient 
to  constitute  a cause  of  action. 

Mr.  Robinson,  for  the  motion,  asked  for  judgment  on  the  demnirer, 
contending  that  Congress  had  power  to  regulate  the  currency  of  the 
country.  It  appeared  that  the  real  estate  upon  which  the  mortgage  was 
given,  had  been  sold  under  a decree  of  partition.  The  plaintiff  in  this 
suit  had  been  paid  the  amount  due — to  wit,  $4,000  in  greenbacks,  legal 
tenders — and  upon  her  insisting  on  the  terms  of  the  bond,  the  then 
difference  between  gold  and  legal  tenders  was  deposited  in  Court.  This 
action  is  commenced  to  test  the  question  whether  or  not  a contract 
made  in  1846,  providing  for  the  payment  of  a debt  in  gold  or  silver,  as 
it  then  was,  can  be  enforced  by  payment  in  coin  at  the  present  rates. 
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During  the  argument,  the  question  as  to  whether  the  gold  and  silver 
coins  of  the  country  had  become  debased  by  alloy,  since  1846,  was 
pretty  fully  discussed. 

Mr.  Miller,  counsel  for  plaintiff,  insisted  that  the  silver  coin  of  the 
United  States  had,  by  Act  of  Congress,  been  debased  five  per  cent,  since 
that  time. 

Mr.  Robinson  said  that  was  not  the  question  in  dispute.  The  real 
point  was,  whether  legal-tender  notes,  made  such  by  act  of  Congress, 
were  not  to  be  received  as  payment  for  all  debts,  whether  contracted 
subsequently  or  prior  to  the  passage  of  the  law  which  made  them  legal 
tenders. 

The  Court  said : At  first  blush,  I should  think  that  by  the  language 
of  the  bond,  it  was  intended  the  debtor  should  pay  in  coin,  such  as  was 
in  use  when  the  obligation  was  given.  But  we  can  all  readily  see  that 
there  is  no  such  thing  as  money  or  currency,  unless  there  bo  a govern- 
ment of  some  kind.  Our  Government  has,  for  some  reasons,  seen  fit  to 
say  that  “ legal  tender  notes  ” shall  pass  as  money  or  currency.  Congress 
has  a right  to  pass  laws  relating  to  the  coining  of  money. 

Mr.  Robinson  claimed  that  it  was  against  public  policy  to  have  it 
adjudged  that  in  contracts  of  this  nature,  gold  and  silver  must  be  paid. 
It  interfered  with  the  well-settled  powers  of  Congress  to  regulate  the 
currency  of  the  country.  He  said,  suppose  gold  had  become  as  plenty 
and  as  common  as  copper,  or  even  stones,  would  it  be  contended  that 
the  plaintiff,  under  the  stipulations  of  this  bond,  was  bound  to  take 
copper  or  stones  J The  more  plenty  and  common  a metal  became,  the 
less  was  its  value  in  commerce,  and,  in  fact,  in  all  the  business  of  life. 
When  the  bond  was  given,  a gold  dollar  was  worth  what  is  known  in 
the  community  as  a dollar.  Since  then,  a gold  dollar  had  been  worth 
nearly  three  current  dollars.  Coining  was  nothing  more  than  stamping 
a value  on  pieces  of  metal. 

Mr.  Miller,  in  behalf  of  the  plaintiff,  said  that  the  provision  in  the  bond 
had  been  drafted  very  carefully.  It  meant  something.  It  was  intended 
that  the  debtor  should  pay  to  the  amount  of  the  actual  standard  value 
of  $4,000  in  gold  coin,  as  stated  in  tho  bond.  Counsel  cited  a large 
number  of  decisions  in  support  of  their  several  positions.  The  Court 
took  the  papers.  Decision  reserved. 


VI. — The  Right  to  Purchase  Stolen  Bonds. 

Court  of  Common  Pleas , General  Term , N.  Y.y  Jan . 9,  1867. 

Before  Judges  Daly,  Brady,  and  Cardozo. 

An  important  case  was  argued  in  this  court  to-day,  involving  the  lia- 
bility of  purchasers  of  stolen  bonds,  after  having  received  notice  of  the 
theft.  The  case  came  up  on  appeal  from  the  verdict  of  a jury,  at  the 
Trial  Term  of  this  Court,  held  by  Judge  Cardozo,  the  ground  of  appeal 
being  that  the  Judge  refused  to  allow  certain  evidence  to  go  to  the  jury 
for  the  defence,  that  ought  to  have  been  allowed,  and  that  some  portion 
of  bis  charge  was  also  erroneous.  The  facts  were  those:  on  the  12th 
of  September,  1865,  Frederick  Skybel  was  the  owner  of  two  United 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


660 


‘ 1 

: t 'i 

'-rti 

• .i 
1 ') 


» 


i 


Miscellany, 


[March, 


States  bonds  of  $1,000  each,  numbered  37,864  and  37,865,  which  were 
stolen  from  him  on  the  evening  of  that  day.  Seybel  immediately  con- 
sulted the  police,  and  printed  handbills  announcing  the  robbery,  which 
were  served  on  brokers  and  others,  including  “The  National  Currency 
Bank,”  defendants  in  this  action,  before  ten  o’clock  next  morning.  The 
notice  was  served  on  this  bank  by  leaving  two  of  the  handbills  on  sepa- 
rate desks  in  the  office  of  the  bank.  On  the  22d  September,  Seybel 
learned  that  defendants  had  presented  the  stolen  bonds  on  the  10th, 
for  conversion  into  other  securities.  He  immediately  called  on  the 
cashier  of  the  bank,  and  demanded  the  bonds,  calling  attention  to  the 
notice  served  on  the  bank.  The  cashier  replied  that  they  paid  no  atten- 
tion to  such  notices.  It  appeared  from  the  books  of  the  bank,  that  the 
bonds  were  purchased  on  the  13th  of  September,  the  day  after  the  rob- 
bery. Seybel  thereupon  sued  the  bank  for  the  value  of  the  bonds,  and 
the  jury  gave  him  a verdict  for  $2,300.20,  from  which  defendants 
appealed  to  the  General  Term.  The  main  point  relied  upon  by  coun- 
sel for  the  bank,  was  that  the  general  rule  which  makes  parties  liable  for 
stolen  bonds,  if  they  purchase  after  notice  of  the  theft,  in  this  and  other 
similar  cases,  is  wholly  impracticable,  and,  if  enforced,  would  pat  a stop 
to  all  negotiation  and  sale  of  Government  securities.  So  large  a number 
of  these  bonds  are  in  circulation,  and  so  many  are  constantly  being  stolen 
or  lost,  that  it  would  require  a special  bureau  in  every  bank  and  broker’s 
office  to  keep  a list  of  them.  Descriptive  tables  would  have  to  be  pre- 
pared, covering  the  entire  walls  of  the  office;  additional  clerks  would 
have  to  be  employed,  and  every  bond  purchased  by  a broker  would  have 
to  be  scrutinized  and  carefully  compared  with  these  tables,  thereby  de- 
laying business  to  such  an  extent  as  virtually  to  prohibit  all  transactions 
in  those  securities.  Counsel  contended  that  brokers  ought  not  to  be 
bouud  to  act  as  a detective  police  without  compensaiion,  to  keep  watch 
ovt*r  bonds  which  their  owners  were  careless  enough  to  permit  to  be 
stolen.  If  the  rule  were  to  bo  enforced  in  all  cases,  it  would  apply  equal- 
ly to  the  Government,  whose  officers  would  be  compelled  to  compare 
every  bond  and  every  coupon  presented  for  payment  with  the  long  list 
of  stolen  bonds,  thereby  making  it  utterly  impossible  for  the  Govern- 
ment ever  to  redeem  its  bonds,  to  say  nothing  of  the  coupons.  Coun- 
sel stated  that  on  the  trial  of  the  cause  before  a jury,  defendants  offered 
to  show  that  it  would  take  a clerk  from  two  hours  to  half  a day  to 
compare  each  bond  offered  for  sale  with  the  list  of  the  stolen  securities. 
The  evidence  was  ruled  out.  Counsel  claimed  that  this  was  an  error  on 
the  part  of  the  Judge,  and  asked  that  the  verdict  be  set  aside,  and  a new 
trial  granted. 

Counsel  for  Seybel  replied  to  the  argument  of  his  opponent,  and 
claimed  that  it  was  a well-settled  rule  of  law  that  all  purchasers  of  stolen 
property,  afier  due  notice  of  the  theft,  were  responsible  for  the  same. 
In  this  case,  he  said,  the  defendants  on  the  trial  offered  no  evidence  that 
they  ever  bought  the  bonds  at  all,  nor  did  they  disclose  the  name  of  the 
party  from  whom  they  obtained  them,  all  which  were  suspicious  circum- 
stance*, which  suggested  a guilty  knowledge  of  the  character  of  the  bonds. 

The  Court  took  the  papers,  and  reserved  its  decision. 
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From  the  Edinburgh  Review , October , 1806. 

1.  Les  Metaux  precieux.  Par  M.  Roswag.  Paris:  1805. 

2.  Etat  de  la  question  de  FuniformiU  des  Poids  et  Mesures . Par  M. 
Nahuys.  Utrecht:  1805. 

3.  Production  der  edlen  Metalle . Von  Soetbeer.  Berlin  : 1805. 

4.  Revue  Contemporaine . Articles  on  International  Coinage,  by  M.  de 
Parish.  Published  in  1858,  1860,  1861,  and  1865.  Paris. 

5.  Eighth  Report  of  the  International  Association  for  obtaining  a uniform 
decimal  system  of  measures , weights , and  coins . London  : 1865. 

6.  Decimal  Coinage . By  Frederic  Hendriks.  London:  1866. 

7.  Rapport  adresse  a 5.  -Jf.  PEmpereur  par  M.  le  Ministre  des  Finances, 

sur  un  Projet  de  Loi  relatif  a la  Convention  Monitaire  passie  entre 
la  France , la  Belgique , F Italic,  et  la  Suisse . 14th  Avril,  1860. 

Changes  have  been  effected  since  the  year  1860  in  the  monetary 
legislation  of  several  foreign  countries,  and  especially  of  the  Western 
States  of  continental  Europe,  which  deserve  a more  careful  attention  than 
they  have  yet  received  from  British  political  economists,  who  have  for 
the  last  century  taken  so  prominent  a part  in  the  progress  of  monetary 
science.  These  changes,  which  have  been  accompanied  by  a movement 
in  public  opinion,  and  by  a vast  deal  of  discussion  on  the  altered  condi- 
tion of  the  currency  of  the  world,  affect  many  important  interests  in  a 
manner  which  we  shall  now  endeavor  to  explain,  with  the  aid  of  a care- 
ful examination  of  the  works  of  foreign  writers  on  this  subject,  and  of  the 
debates  which  have  taken  place  this  very  year  in  the  parliamentary 
assemblies  of  France,  Italy,  Belgium,  and  Switzerland. 

The  leading  points  we  wish  to  explain  relate,  first,  to  the  internal 
legislative  modifications  of  the  currency  in  these  countries,  which  have 
resulted  from  the  vast  importations  of  California  and  Australian  gold ; 
secondly,  to  certain  international  arrangements  which  have  been  ingrafted 
on  these  legislative  measures,  and  have  actually  constituted  in  Europe 
what  may  be  termed  a Mum  Verein , or  monetary  union,  having  France 
for  its  centre ; and  lastly,  to  the  feasibility  of  a more  extended  applica- 
tion of  the  same  principle  to  the  great  monetary  systems  of  the  world, 
and  more  particularly  to  that  of  Great  Britain,  as  one  of  the  chief  pro- 
ducers, consumers,  and  distributors  of  the  precious  metals. 

It  is  well  known  that  the  proportion  which  had  existed  between  the 

Eroduction  of  gold  and  of  silver,  since  the  discovery  of  the  New  World, 
as  been  largely  disturbed  by  the  working  of  the  auriferous  deposits  of 
California  and  Australia.  M.  Soetbeer,  a modest  and  intelligent  econo- 
mist of  Ilamburgb,  has  collected  a multitude  of  curious  returns  on  this 
subject,  from  which  we  extract  the  two  following  statements  : — 
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In  1800,  the  value  of  the  gold  produced  stood  to  that  of  the  silver  in 
the  proportion  of  28  to  72  upon  a total  of  £10,813,400. 

In  1863,  the  value  of  the  gold  produced  stood  to  that  of  the  silver  in 
the  proportion  of  67  to  33  upon  a total  amounting  to  £38,444,813. 

This  new  proportion,  eminently  favorable  to  the  greater  diffusion  of 
gold,  has  existed  from  1849  to  the  present  time,  with  slight  variations; 
and,  in  the  last  fifteen  years,  the  quantity  of  gold  thrown  into  circulation 
amounts  to  340  millions  sterling  more  than  would  have  been  produced 
under  the  proportions  of  the  previous  metallurgical  production.  The 
effect  of  this  great  change  in  the  relative  production  of  gold  and  silver 
has  certainly  not  been  confined  to  a reduction  in  the  price  of  gilding,  or 
in  other  applications  of  gold  to  manufactures.  It  has  also  brought  about 
a complete  perturbation  in  the  monetary  system  of  those  States  which 
had  made  both  metals  a legal  tender,  including  the  United  States,  France, 
Spain,  &c.  Gold,  having  become  more  common  than  silver,  has  been 
substituted  for  that  metal  as  the  habitual  instrument  of  exchange ; and 
as,  on  the  other  hand,  the  East  has  absorbed  all  the  silver  thus  set  at 
liberty  in  exchange  for  the  silk,  the  tea,  and  the  other  Eastern  commodi- 
ties we  import  into  Europe,  the  double  standard  has  become  in  fact  purely 
nominal,  and  gold  is  now  the  principal  current  money  of  all  these  countries. 
But  as  silver  is  an  indispensable  part  of  the  monetary  system  to  effect 
minor  payments  in  small  change,  the  circulating  medium  has  been  rapidly 
deranged  in  the  countries  in  which  the  double  standard  still  nominally 
exists.*  Great  Britain,  being  exempt,  by  reason  of  her  own  gold  and  paper 
currency,  from  the  inconvenience  which  has  thus  been  felt  elsewhere,  may 
regard  these  circumstances  with  indifference.  Yet  there  have  been 
times  when  this  country  too  has  suffered  from  similar  embarrassments, 
arising  not  from  any  excess  in  the  production  of  gold,  but  from  other 
causes  affecting  the  price  of  silver;  and  theActs  of  Parliament  of  1773 
and  1816  successively  established  our  gold  coinage  as  the  sole  standard 
of  the  currency,  and  reduced  the  coinage  of  silver  to  its  true  character 
of  mere  tokens  or  counters  for  change,  to  borrow  an  expression  used  by 
Lord  Liverpool  in  the  House  of  Lords  in  1816.  By  the  Act  56  Geo.  III. 
c.  68,  which  regulated  the  new  silver  coinage,  the  pound  troy  of  silver 
was  coined  into  66s.  instead  of  62s.,  and  the  difference  of  4s.  retained  as 
a seignorage  (amounting  to  six  per  cent.) ; so  that  bullion  must  rise  so 
much  above  tne  Mint  price,  before  coin  could  be  brought  on  a par  with 
itf  In  other  words,  to  prevent  the  silver  being  melted  in  case  of  rise 


* One  of  the  reasons  for  which  the  French  cling  to  the  use  of  the  double  standard, 
in  spite  of  the  rapid  disappearance  of  silver  and  tho  enormous  increase  of  gold  in 
their  circulation,  is,  that  the  silver  standard  is  connected  with  tho  French  decimal 
system  of  weights.  The  French  franc  is  a weight representing  in  silver  five  grammes, 
and  may  be  used  for  the  purpose  of  weighing  a letter  or  any  other  article.  This 
circumstance  connects  it  with  the  whole  metrical  system.  This  argument  may  have 
its  value  in  the  mathematical  or  theoretical  view  of  the  subject,  but  it  appears  to  us 
to  be  of  no  practical  importance,  and  the  utility  of  applying  coins  to  be  measures  of 
weight  is  diminished  by  the  fact  that  their  own  weight  is  liable  to  be  diminished  by 
detrition,  and  is  therefore  not  strictly  accurate. 

| See  Mr.  Wellesley  Pole’s  excellent  Bpeeeh,  delivered  May  30,  1816,  on  the 
introduction  of  tho  Silver  Coinage  Bill.  ( Parliamentary  Debates,  xxxix.  p.  946.) 
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of  value,  the  silver  for  which  the  gold  sovereign  may  be  exchanged  would 
not  in  reality  purchase  the  quantity  of  gold  contained  in  the  sovereign ; 
but  the  inconvenience  which  might  have  arisen  from  this  debasement  of 
the  intrinsic  value  of  the  shilling  was  provided  against,  by  restricting  to 
forty  shillings  the  use  of  silver  as  a legal  tender.  The  change  in  the 
proportion  of  the  production  of  the  precious  metals  could  only  have 
affected  the  monetary  system  of  Great  Britain,  if  the  price  of  silver  in 
bars  had  become  equal  to  the  price  of  our  silver  coin  ; but  the  profit  on 
silver  in  bars  has  never  reached  that  which  is  artificially  bestowed  upon 
the  silver  coinage  by  the  Act  of  1816.  The  nature  and  effect  of  this 
operation  is  described  in  the  following  terms  in  the  report  of  the  French 
Minister  of  Finance  to  the  Emperor  : — 


“ Ces  Commissions  ont  appele  l’attention  du  Gouvernement  sur  le  pro- 
c6d6  adopte  par  divers  Etats  pour  conserver  Pargent  en  concurrence  avec 
l’or,  dans  la  circulation  mon^taire.  Ce  procede  consiste  a 6tablir,  entre 
l’or  et  Pargent  monnaye,  un  6cart  de  valeur  monetaire  moins  considerable 
que  celui  qui  est  le  rosultat  de  leur  valeur  commerciale ; Pargent  ainsi 
rehausse  est  6inis  sons  la  forme  de  monnaie  d’appoint,  dont  le  concoure 
est  limite  de  maniere  a en  pouvoir  remplacer,  dans  les  grands  payements, 
soit  Por,  soit  les  monnaie9  d’argent  supericures.  Le  systeme  de  monnaies 
d’appoint  en  argent  a cours  limit6  et  avec  une  proportion  d’alliage  suffi- 
sante  pour  ne  pas  permettre  de  les  exporter  avec  profit,  a 6t6  depuis  un 
demi  siecle  pratique  avec  un  grand  sucees  en  Angleterre,  et  etendu  plus 
tard  aux  Etats  Unis,  au  Portugal,  k la  Suisse,  et  a Pltalie.”  (Rapport,  ' 
ike.,  p.  3.) 

The  States  which  have  suffered  from  this  disturbance  of  their  monetary 
system,  caused  by  the  excess  of  gold,  have  not,  as  yet,  thought  it  expe- 
dient to  adopt  the  entire  principle  of  our  own  currency;  they  have 
imitated  it  partially,  but  none  of  them  has  altogether  abandoned  the 
double  standard.  The  United  States  of  America,  by  an  Act  of  Congress 
of  1853,  reduced  the  weight  of  the  half-dollar  in  silver  from  206 J grains 
to  192  grains,  and  that  of  the  quarter-dollar  from  103|  to  96.  The  Conti- 
nental States  of  Europe,  whose  numeration  is  based  upon  the  franc,  found 
themselves  in  a position  of  greater  difficulty.  For  the  United  States, 
whose  monetary  unit  is  represented  to  be  in  gold  and  silver  by  the  dollar 
(equal  to  rather  more  than  one-fifth  of  the  English  pound),  supplied  the 
wants  of  the  community  in  small  change  by  a somewhat  depreciated 
coinage  of  half-dollars  and  quarter-dollars,  corresponding  to  our  florins 
and  stalling*,  whilst  the  dollar  itself,  the  basis  of  numeration  and  of  value, 
remained  unaltered.  But  in  the  countries  in  which  the  monetary  unit 
is  extremely  low  in  value,  as  the  French  franc , less  than  our  shilling, 
and  the  Spanish  real , of  a still  lower  denomination,  it  was  impossible 
to  issue  an  abundant  supply  of  small  silver  coin,  without  some  modifica- 
tion of  the  intrinsic  value  of  the  piece  of  money  on  which  the  whole 
currency  and  numeration  of  the  country  is  based.  This  difficulty  seems 
at  present  to  have  prevented  Spain  from  taking  any  measures  in  this 
direction ; and  it  has  long  been  a subject  of  hesitation  and  discussion  in 
France,  and  in  the  three  countries  adjacent  to  France,  which,  from  polit- 
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ical  traditions  or  mercantile  convenience,  have  adopted  the  French 
monetary  system,  established  in  a part  of  Italy  and  in  Belgium  under 
Napoleon  I.,  and  more  recently  introduced  into  the  rest  of  Italy  and  into 
Switzerland. 

Some  writers  in  these  countries  have  boldly  recommended  the  com- 
plete, or  all  but  complete,  adoption  of  the  British  system.  M.  de  Parieu, 
a Vice-President  of  the  French  Council  d’Etat,  defended  this  course 
with  great  ability  and  firmness  in  several  articles  published  by  the  44  Revue 
Conteraporaine,”  between  the  years  1858  and  1865;  and  M.  Levasseur 
took  nearly  the  same  view  in  his  44  Recherches  sur  la  Question  de  1’Or,” 
which  were  published  in  1858,  in  opposition  to  the  arguments  of  M. 
Michel  Chevalier,  who  maintained  at  that  time,  that,  in  conformity 
with  the  French  Law  of  An  XI.,  gold  should  cease  to  be  in  France  a legal 
tender. 

Of  the  four  States  which  have  adopted  the  franc  as  the  basis  of  their 
currency — and  it  may  here  be  added  that  the  Grand  Duchy  of  Luxem- 
burg has  followed  their  example — Switzerland  was  the  first  to  modify  in 
practice  the  intrinsic  value  of  the  silver  coins  in  use.  This  innovation 
was  made  by  the  Federal  Law  on  the  31st  January,  1860,  and  as  Switzer- 
land had  only  adopted  the  French  system  in  1 850,  the  novelty  of  the 
experiment  seemed  to  embolden  her  to  complete  it.  Her  immediate 
object  was,  however,  to  prevent  her  small  silver  coinage  from  flowing  out 
of  the  country,  and  for  this  purpose  she  imitated  the  example  of  the 
United  States  of  America ; but,  as  she  could  not  preserve  her  unity  of 
value  in  the  silver  franc,  as  the  Americans  had  done  in  their  dollar,  the 
Swiss  Government  took  the  five-franc  piece  as  the  standard  silver  coin, 
and  resolved  that  the  smaller  coins  of  two  francs,  one  franc,  and  fifty  cen- 
times should  be  struck  below  the  standard ; thus,  while  the  five-franc 
piece  continued  to  be  struck  of  900-1  OOOths  of  fineness,  the  minor  coin- 
age was  reduced  to  800-1  OOOths. 

Italy  adopted  the  same  course  as  Switzerland  by  the  Law  of  the  24th 
August,  1862,  but  she  did  not  proceed  so  far  in  the  depreciation  of  the 
standard  of  small  coin;  she  reduced  it  only  to  835-1000ths,  or  about  the 
intrinsic  value  of  our  shillings  minted  under  the  regulations  of  1816, 
and  of  the  half-dollars  and  quarter-dollars  now  struck  in  the  United 
States. 

France  hesitated  at  first  to  follow  the  example  of  her  neighbors,  but 
by  the  Law  of  the  25th  May,  1864,  she  too  adopted  the  principle  of  the 
Italian  coinage,  and  reduced  her  standard  to  835-lOOOths,  but  only  for 
the  small  pieces  of  fifty  centimes  and  twenty  centimes. 

Belgium  was  still  more  undecided,  although  M.  Nothomb  had  advised 
her,  as  early  as  the  year  1861,  to  follow  the  example  of  Switzerland,  and 
had  even  pointed  out,  with  singular  perspicacity,  that  this  measure  would 
lay  the  foundation  of  a common  monetary  system  between  France, 
Belgium,  Switzerland,  and  perhaps  Italy.  The  Belgian  Government, 
however,  took  the  highly  judicious  step  of  proposing  that  a monetary 
conference  should  be  held  between  the  States  whose  currency  is  based 
on  the  franc.  This  conference  was  held  in  Paris,  in  the  months  of 
November  and  December,  1865,  and  led  to  a Convention  between  the 
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four  States,  which  is  now  before  ns.  The  Commissioners  of  France, 
Belgium,  Italy,  and  Switzerland  agreed  to  adopt  the  standard  already 
introduced  by  the  Italian  Mint  in  the  coinage  of  silver  small  pieces;  and 
Switzerland  engaged  so  far  to  modify  the  system  she  had  adopted  in 
1860  as  to  withdraw  from  circulation  in  a few  years  the  coins  she  had 
issued  at  800-1 000th s.  These  conditions  having  since  been  ratified  by 
\he  respective  Legislatures  of  the  four  contracting  States,  the  uniform 
result  of  the  monetary  arrangements  of  these  countries  may  be  stated 
in  the  following  terms : — 

They  retain  the  double  standard  of  gold  and  silver,  represented  by 
gold  coins  of  20  francs,  10  francs,  and  5 francs,  of  the  former  weight  and 
value,  and  likewise  by  the  silver  five-franc  piece  of  900-1  OOOths  of  fine- 
ness. 

They  depreciate  or  lower  the  silver  coins  of  2 francs,  1 franc,  50 
cents.,  and  20  cents.,  to  be  struck  hereafter  to  835-1  OOOths  instead  of 
900-1  OOOths  of  fineness. 

Waiving  the  difference  in  the  denomination  and  the  value  of  the  coins 
affected,  and  the  substitution  of  a lowering  by  alloy  instead  of  a lowering 
by  weight,  this  system  is  identical  in  principle  with  that  of  the  United 
States ; and  it  secures  to  the  contracting  States  the  maintenance  of  a 
permanent  supply  of  small  silver  coin,  even  if  gold  were  hereafter  to 
become  more  abundant  in  relation  to  silver  than  it  is  at  present.  These 
are  in  fact  the  same  advantages  we  have  ourselves  derived  from  the 
British  Act  of  Parliament  of  1816;  but  in  the  countries  associated  by 
this  Convention,  these  advantages  are  combined  with  the  retention  of  the 
double  standard,  on  the  basis  of  the  proportion  of  1 to  15^,  which  was 
adopted  by  the  French  Law  of  the  7th  Germinal,  An  XL,  as  the  legal 
relation  of  gold  to  silver. 

The  most  important  innovation  introduced  by  the  Monetary  Conven- 
tion, which  was  signed  in  Paris  on  the  23d  December,  1865,  by  the 
representatives  of  France,  Belgium,  Switzerland,  and  Italy,*  is  the  prin- 
ciple of  establishing  a legal  and  official  system  of  monetary  union  upon 
mutual  concessions  in  the  currency  of  four  countries  in  which  the  metallic 
circulation  had  previously  been  imperfectly  assimilated.  The  proceed- 
ings of  the  Monetary  Conference,  which  have  been  printed  in  Belgium, 
in  the  appendix  to  the  Bill  brought  in  to  give  effect  to  the  terms  of  the 
Convention  of  the  23d  December,  show  that  the  Commissioners  of  the 
four  States  adopted  with  eagerness  and  enthusiasm  a plan  designed  to 
extend  the  circulation  of  the  gold  and  silver  coinage  of  their  respective 
nations  over  the  whole  territory  of  the  four  States,  on  equal  terms, 
without  reference  to  the  Mint  at  which  they  were  struck,  or  the  effigy 
they  bore.  Their  intention  was  that,  from  Antwerp  to  Brindisi,  travel- 
lers should  pay  their  way  in  the  same  coin,  without  any  of  the  risk  or 
inconveuience  of  national  exchanges,  and  that  this  coin  should  have  pre- 
cisely the  same  value  over  this  wide  extent  of  European  territory, 
whether  it  bore  the  effigy  of  free  Helvetia,  the  head  of  Victor  Emanu- 
el or  of  Napoleon  III.,  or  of  the  two  successive  Kings  of  Belgium. 

* The  Commissioners  were  M.  de  Parieu  and  M.  Pelotjze  for  France ; M.  For- 
tamps  and  M.  Kreglinger  for  Belgium;  MM.  Artam  and  Pratolongo  for  Italy ; 
MM.  Kern  and  Feer  Qergez  for  Switzerland. 
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M.  Michel  Chevalier,  a well-known  French  economist,  whose  name 
can  never  be  mentioned  on  this  side  of  the  channel  without  respect,  as 
he  was  one  of  the  chief  promoters  of  the  French  Commercial  Treaty, 
proposed  to  the  Commission  on  weights,  measures,  and  coin,  which  sat 
in  London  in  1862,  a monetary  alliance  between  Great  Britain  and 
France,  in  the  shape  of  gold  coinage,  bearing  on  one  side  the  effigy  of 
Queen  Victoria,  and  on  the  obverse  that  of  Napoleon  III.  In  making 
this  suggestion,  M.  Chevalier  renounced  the  predilection  he  had  pre- 
viously expressed  in  favor  of  an  exclusive  silver  standard,  on  the  ground 
that  the  recent  discoveries  of  gold  had  made  the  value  of  that  metal  sub- 
ject to  far  more  depreciation  and  fluctuation  than  silver,  and  that  per- 
manence of  value  is  a condition  of  the  first  importance  to  the  standard 
of  currency. 

The  negotiators  of  the  Convention  of  the  23d  of  December  took  a still 
broader  view  of  the  principles  of  monetary  union.  Their  object  was 
that  the  gold  and  silver  coinage  of  the  four  countries  should  be  identi- 
cally the  same  in  weight,  size,  and  value,  though  each  country  should 
issue  money  stamped  with  its  own  distinctive  emblems,  and  even  though 
the  name  of  the  coin  should  not  in  all  cases  be  the  same,  inasmuch  as  the 
Italians  prefer  to  retain  the  familiar  appellation  of  lira  for  that  which  the 
other  three  nations  call  a franc.  The  first  Article  of  the  Convention  is 
expressed  in  the  following  terms: — “Belgium,  France,  Italy,  and  Swit- 
zerland constitute  a union  in  relation  to  the  weight,  standard,  dimensions, 
and  value  of  their  coined  money  of  gold  and  silver.”  The  design  of  the 
Conference,  and  more  especially  of  its  President,  M.  de  Parieu,  who  was, 
we  believe,  the  author  of  the  draft  which  was  adopted  after  sundry 
amendments,  was  to  establish  this  unity  of  coinage  in  essentials,  leaving 
to  each  State  as  much  liberty  and  independence  in  the  detail  of  the  coin- 
age as  were  not  incompatible  with  the  general  scope  of  the  project. 

The  four  contracting  States  did  not  go  so  far  as  to  make  it  compulsory 
on  their  respective  subjects  or  citizens  to  receive  gold  and  silver  coins 
minted  abroad.  But  the  treasuries  of  the  four  States  bound  themselves 
to  receive  these  moneys,  without  distinction,  in  payment  of  the  public 
dues;  and  although  they  are  not  yet  made  strictly  legal  tenders  between 
man  and  man  in  each  of  the  countries  respectively,  it  is  hoped  and  antici- 
pated that  use  and  public  convenience  will  speedily  remove  all  difficulty 
on  this  score.  Indeed,  practically  the  gold  Napoleon  and  the  silver  five- 
franc  piece,  wherever  struck,  have  long  been  received,  indiscriminately, 
in  the  ordinary  transactions  of  life,  throughout  the  countries  where  the 
decimal  monetary  system  of  France  prevails,  and  even  in  Spain  and  a 
great  part  of  Germany. 

The  amount  of  small  coin  of  the  depreciated  standard  to  be  struck  by 
each  State  is  fixed  by  the  Convention  at  six  francs  per  head  of  the  popu- 
lation ; and  as  we  have  in  the  last  fifty  years  struck  about  £16,000,000, 
in  shillings,  for  the  use  of  the  United  Kingdom  and  a portion  of  our 
own  colonies,  the  proportion  of  six  francs  per  head  is  not  immoderate. 

No  change  has  been  introduced  in  the  legislative  provisions  respecting 
the  lower  coinage,  which  consists  in  France  and  Italy  of  an  alloy  of 
copper,  and  of  nickel  in  Belgium  and  Switzerland. 

The  parties  to  the  Convention  of  the  23d  of  December  agreed  to  leave 
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it  open  to  any  other  State  to  join  the  union  on  the  same  terms.  No 
express  addition  has  yet  been  made  to  it ; but  the  Pontifical  Government 
promulgated  an  Edict  on  the  16th  of  June,  1866,  by  which  it  virtually 
adopts  the  system  of  the  Monetary  Union,  with  the  exception  that  the 
Pope  reserves  the  right  of  striking  and  issuing  certain  coins,  which  are 
not  included  in  the  terms  of  the  Convention,  viz.,  a piece  of  2 lires  and 
fifty  cents.,  which  docs  not  exist  in  France,  and  a piece  of  25  cents., 
which  is  substituted  at  Rome  for  a piece  of  20  cents,  adopted  by  the 
Union.  This  Pontifical  Edict  lias,  however,  the  merit  of  laying  down 
with  precision,  in  its  first  Article,  the  fundamental  doctrine  of  the  value 
of  the  franc  in  gold,  on  which  the  whole  superstructure  of  the  Conven- 
tion rests.  It  states:  “The  new  monetary  unit  of  the  Pontifical  States 
is  founded  on  the  value  of  5 grammes  of  silver  and  0*32258  of  gold,  both 
at  a standard  of  900-1  OOOths,  and  it  takes  the  name  of  the  Lira  Ponti- 
Jicia .”  It  is  not  improbable  that  some  of  the  States,  contiguous  to  the 
countries  already  included  in  this  Convention,  will  gradually  adopt  the 
same  system,  and  this  without  the  intervention  of  the  causes  which, 
under  the  First  French  Empire,  extended  the  monetary  system  of  France 
far  beyond  the  present  boundaries  of  that  country ; for  many  of  the 
territories  which  were  then  annexed  to  France,  by  the  conquests  of 
Napoleon,  have  never  entirely  lost,  or  discarded,  the  use  of  the  French 
monetary  system  ; and  the  sense  of  mutual  convenience  in  personal 
intercourse  and  in  commercial  transactions  might  easily  revive  it. 

Having  thus  shown  in  what  manner  68,000,000  of  the  inhabitants  of 
the  continent  of  Europe  have  solved  the  difficulty  of  reducing  their 
monetary  circulation  to  a common  standard,  by  this  remarkable  Conven- 
tion, which  subjects  their  respective  gold  and  silver  coinage  to  certain 
fixed  and  uniform  rules,  and  even  determines  the  relative  proportion  of 
their  issues  of  small  coin,  we  shall  now  proceed  to  consider  the  scheme  of 
a more  extended  union,  which  has  been  mooted  by  several  writers,  and 
discussed  in  the  French  press,  as  one  of  the  ulterior  results  of  the  Con- 
vention of  the  23d  of  December.  It  is  certain  that  some  progress  has 
been  made,  since  the  commencement  of  the  present  century,  in  drawing 
nearer  together  the  monetary  systems  of  the  world.  Several  States 
which  still  retain  their  own  distinct  unit  of  value,  and  which  have  not 
adopted  the  French  metrical  system,  have  nevertheless  proceeded  so  far 
as  to  divide  their  dollars,  florins,  drachmas,  <fcc.,  on  the  decimal  scale, 
which  is  a step  in  the  right  direction,  and  a great  convenience  in  calcu- 
lation. This  has  been  done  in  Sweden,  Turkey,  Portugal,  Austria, 
Greece,  the  Netherlands,  and  Spain, — countries  including  211,000,000 
of  inhabitants.  To  these  Mexico  may  be  added  since  the  French  occu- 
pation ; and  the  relation  of  the  rupee  of  India  to  the  English  sovereign 
also  affords  facilities  for  decimal  arithmetic.  The  monetary  Convention 
which  was  concluded  in  1857,  between  Austria  and  the  German  States, 
brought  under  one  system  70,000,000  of  inhabitants,  whose  coins  and 
units  of  value  are  distinct,  but  have  been  rendered  mutually  convertible 
by  a simple  process  : thus  the  three  leading  coins  of  Germany,  the  Prus- 
sian thaler,  the  Austrian  florin,  and  the  South  German  florin,  are  repre- 
sented by  the  following  equations : — 

4 Prussian  thalers  = 6 Austrian  florins  = 7 S.  German  florins. 
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The  French  Convention  with  Belgium,  Italy,  and  Switzerland,  which 
has  just  been  more  fully  described,  is  another  important  addition  to  the 
principle  of  uniformity,  since  it  has  linked  together  68,000  000  of  souls, 
Dy  the  use  of  the  same  coinage,  extending  from  Brest  to  Constanz,  and 
from  Antwerp  to  Tarentum,  under  the  terms  of  the  Convention  of  the 
23d  of  December,  published  in  England  by  M.  Hendriks,  in  the 
pamphlet  cited  at  the  head  of  this  article.  The  same  principle  has,  to 
a certain  extent,  been  acted  upon  by  the  British  Government  in  the 
proclamations  of  February  3,  1866,  giving  to  sovereigns  minted  in  Aus- 
tralia legal  currency  in  this  country.  The  result  of  all  these  changes 
has  been  to  diminish  the  innumerable  variations  of  money  which  pre- 
viously existed  in  the  world ; to  reduce  them  to  five  or  six  leading 
denominations  ; and  to  render  the  public  more  sensible  of  the  advantages 
and  convenience  which  would  arise  from  a further  introduction  of  the 
principle  of  a uniform  coinage,  or  of  a coinage  which  could  be  converted 
and  interchanged  by  the  application  of  fixed  and  uniform  principles.  These 
views  have  been  ably  expressed  upon  a recent  occasion  oy  M.  Louvet,  a 
member  of  the  French  legislative  body,  in  a report  drawn  up  by  him  on 
June  13,  1866.  The  tendency  of  modern  civilization,  with  its  lines  of  rail- 
way extending  over  and  across  the  frontiers  of  many  States,  and  its  lines  of 
telegraph*  bringing  into  direct  communication  countries  lying  at  the 
opposite  extremities  of  Europe,  and  even  of  the  globe,  is  to  create  great 
common  interests,  irrespective  of  national  and  local  differences.  And  it 
is  obvious  that  all  the  operations  of  trade,  and  the  exchange  of  money, 
would  be  greatly  facilitated  by  the  reduction  of  the  representatives  of 
weight,  quantity,  and  value  to  a common  form,  or  by  the  adoption  of 
some  principles  which  would  make  the  conversion  of  different  signs  of 
value  more  easy  and  accurate. 

Our  own  country  has  hitherto  stood  aloof  from  any  of  these  combina- 
tions, and  w e are  separated  from  the  rest  of  Europe  and  America  by  the 
duodecimal  system  of  numeration,  and  by  the  high  value  of  our  unit,f 
the  pound,  almost  as  much  as  by  the  sea  which  surrounds  these  islands. 
And  we  do  not  anticipate  that  any  change  will  speedily  or  easily  be 
effected  in  habits  so  deeply  rooted  amongst  a commercial  people.  But  it 
is  by  no  means  impossible  to  bring  our  coinage  and  our  basis  of  numera- 
tion into  a closer  and  more  constant  connection  with  the  leading  systems 
of  the  European  continent  and  of  India,  without  any  important  change 

* The  necessity  of  establishing  a common  tariff  for  the  transmission  of  telegraphic 
dispatches  through  different  countries  has  not  been  without  effect  upon  the  ques- 
tion of  international  coinage  and  numeration.  Thus  the  Telegraphic  Convention 
which  was  signed  at  Paris,  on  the  17  th  of  May,  1865,  between  France  and  almost  all 
the  States  of  Continental  Europe,  adopts  the  franc  as  the  monetary  basis  of  interna- 
tional tariffs  for  telegraphic  messages.  The  iiOth  Article  of  this  treaty  adds  that  the 
tariff  of  messages  between  any  two  points  in  the  dominions  of  the  contracting  States 
is  to  be  so  adjusted,  that  the  charge  on  every  dispatch  of  twenty  words  is  always  to 
be  some  multiple  of  the  half-franc. 

f It  deserves  observation  that  as  we  proceed  from  Portugal,  at  the  southwestern 
extremity  of  Europe,  where  the  monetary  unit  is  l-4000ths  of  the  sovereign,  through 
Spain,  France,  South  Germany,  North  Germany,  Russia  in  the  northeast,  and  Eng- 
land in  the  northwest,  the  value  of  the  coin  which  serves  as  the  base  of  numeration 
increases  continually,  being  least  in  the  south  and  highest  in  the  north. 
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in  its  present  denomination  and  value.  The  practical  method  which  has 
been  suggested  to  effect  this  object  is  as  follows: — 

The  English  sovereign  contains  123*274  grains  troy  weight,  with 
1-1 2th  alloy,  or  in  other  words,  113*002  grains  of  fine  gold,  representing 
7*322  French  grammes.  The  French  twenty-franc  piece,  added  to  the 
French  five-franc  piece  (in  gold),  contains  7*258  grammes  of  fine  gold, 
exclusive  of  1-1 0th  of  alloy.  Hence  the  difference  between  an  English 
sovereign  and  twenty-five  francs  in  French  gold  is  64  milligrammes. 

If  these  64  milligrammes  (or  about  4£  grains  troy)  were  subtracted 
from  the  sovereign,  which  would  thus  be  reduced  to  0*825  per  cent,  in 
value,  and  if  the  proportion  of  alloy  in  our  gold  coinage  were  raised 
from  1-1 2th  to  1-1 0th,  the  sovereign  would  be  worth  a little  less,  but  it 
would  weigh  a little  more  than  it  does  at  present  :*  it  would  therefore  be 
more  dissimilar  than  it  now  is  to  the  French  Napoleon,  but  it  would  be 
precisely  equivalent  to  25  francs  in  French  gold,  and  would  in  fact  be  a 
twenty-five  franc  piece.  It  would  obviously  be  a great  convenience  to 
travellers  in  both  countries  respectively,  and  in  all  the  countries  which 
have  adopted  the  monetary  system  of  France,  to  carry  with  them  in 
their  own  coinage  definite  representatives  of  value,  which  would  be  inde- 
pendent of  the  variations  of  the  exchange  and  the  exactions  of  money- 
changers; and  the  same  benefit  would  accrue,  on  a much  larger  scale, 
in  the  financial  and  commercial  relations  of  this  country  with  foreign 
nations.  If  such  a common  basis  of  numeration  and  coinage  were  in 
existence,  it  would  not  be  difficult  for  the  Governments  of  France  and 
England  to  agree  upon  certain  uniform  principles  of  coinage,  and  to 
give  legal  currency  respectively  to  these  foreign  coins,  which  would  then 
represent  distinct  forms  of  value,  based  on  the  same  standard : thus  the 
Napoleon  would  be  in  England  a sixteen-shilling  piece,  and  the  French 
Government,  in  conjunction  with  its  monetary  allies,  would  doubtless  not 
only  accept  the  English  sovereign  as  a twenty-five-franc  piece,  but  would 
probably  strike  twenty-five-franc  pieces  of  its  own  which  would  be  iden- 
tical with  the  English  sovereign. 

On  the  other  hand,  it  would  be  easy  for  the  British  Government  to 
issue  gold  pieces  of  two  florins,  or  four  shillings  value,  representing 
two-tenths  of  a pound,  which  would  correspond  to  the  five-franc  pieces 
of  the  Franco-Beige  and  Helvetico-Italian  Union,  and  would  thus 
become  a practical  link  of  union  between  the  two  circulations,  whilst 
they  would  offer  a means  of  accord  with  those  large  European  and 
American  populations  which  use  the  Spanish  piastre  or  dollar.  The 
five-franc  piece,  whether  in  gold  or  in  silver,  may  be  regarded  as  the 
most  familiar  unit  of  monetary  circulation  in  France  and  in  the  countries 
allied  with  her,  and  it  is  not  inaccurately  described  by  M.  de  Parieu,  in 
one  of  his  articles  in  the  “Revue  Conte mporaine,”  as  the  dollar  or  crown- 
piece  of  both  hemispheres.!  The  colonial  and  commercial  interests  of 


* A pound  troy  at  the  standard  of  ll-12ths  of  fine  gold  gives  46J.  14#.  6d;  and 
at  the  standard  of  9-10ths  of  fineness  it  would  give  only  46/.  5#.  6 d.  in  coin. 

f M.  Dumas,  a senator  of  France,  went  so  far  as  to  declare,  in  his  report  on  the 
Monetary  Convention,  that  the  legislature  of  France  had  erred  by  adopting  too  low 
a unit  of  value  in  the  currency,  and  that  the  more  enlightened  disposition  of  the 
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this  country  are  by  no  means  confined  to  our  connection  with  the  conti- 
nent of  Europe.  It  is  perhaps  of  still  greater  importance  to  ourselves 
to  consider,  in  the  adjustment  of  our  monetary  system,  the  relation  it 
bears  to  the  coinage  of  our  neighbors,  our  dependents,  and  our  custom- 
ers in  other  parts  of  the  globe.  The  units  of  value  which  at  present 
play  the  most  important  part  in  the  intercourse  of  the  world  are  the 
pound,  the  American  and  Spanish  dollar,  the  rupee,  and  the  franc,  and 
all  these  coins  stand,  by  a fortunate  coincidence,  in  relations  to  each 
other  which  may  be  represented  by  multiples  of  the  number  five.  Thus, 
the  British  sovereign  is  equal  to  about  five  dollars  of  four  shillings 
each ; to  ten  rupees ; and  to  twenty-five  francs.  If  it  were  possible  to 
correct  the  slight  variation  which  exists  in  these  proportions,  by 
adopting  a coinage  in  America,  India,  and  Europe,  based  on  a uniform 
principle,  under  the  different  denominations  familiar  to  each  country, 
the  most  arduous  part  of  the  question  of  monetary  union  would  be 
solved.  An  English  four-shilling  piece,  the  fifth  of  a pound,  might  thus 
represent  the  dollar  current  in  America  and  in  several  of  our  own  colo- 
nies; it  would  also  represent  two  Indian  rupees;  and  five  European 
francs — conditions  which  would  give  it  currency  in  all  parts  of  the 
world.  The  five-shilling  piece,  on  the  contrary,  which  has  been  aban- 
doned as  a cumbrous  and  inconvenient  coin,  has  the  disadvantage  of 
not  being  readily  convertible  into  any  system  of  foreign  coinage.  The 
recent  introduction  of  fivc-frauc  pieces  in  gold  has  been  attended  in 
France  with  great  convenience  to  the  public,  and  we  think  that  the 
British  half-sovereign  is  a piece  of  too  high  a value  to  servo  as  the  lowest 
coin  in  our  circulation.  These  gold  five  franc  pieces  at  first  appeared 
to  be  rather  too  small,  especially  to  a community  which  were  previously 
accustomed  to  the  heavy  silver  crowns  which  they  have  superseded. 
But  use  has  removed  this  objection  in  France,  and  would  speedily  have 
the  same  effect  in  this  country,  though  it  has  been  remarked  that  north- 
ern nations  prefer  the  use  of  coins  heavier  than  those  of  the  south.  Thus, 
in  the  French  monetary  conference  of  1865,  Italy  insisted  on  the  reduc- 
tion of  the  smaller  pieces  of  silver  to  20  centimes,  against  the  wish  of 
Belgium  and  Switzerland. 

On  this  basis,  the  monetary  circulation  of  British  and  Australian  gold 
might  be  extended  to  68,000,000  of  inhabitants  of  Continental  Europe, 
and  it  might  be  possible,  as  we  have  indicated,  to  include  India  and 
America  in  the  same  arrangement.  This  point  being  once  attained,  time 
would  probably  adjust  the  silver  coinage  of  these  respective  countries  to 
the  same  system. 

The  future  effect  of  this  combination  of  a gold  circulation  between 
Great  Britain  and  the  Western  Continental  Union  would  probably  be 
further  extended  by  the  fact,  that,  as  Germany  and  the  Low  Countries 
have  no  gold  circulation  of  their  own,  they  necessarily  use  a large  quan- 
tity of  the  French  gold  coinage.  The  German  Commercial  Congress, 
which  met  at  Frankfort  in  1865,  expressed  a hope  that  Germany  might 
strike  and  issue  gold  pieces  of  the  value  of  20  francs,  of  the  French 


present  times  is  to  correct  this  error  by  substituting  the  five-franc  piece  for  it,  ortho 
quintuple  of  the  franc  itself. 
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standard  and  pattern,  and  that  these  coins  should  be  made  a legal  tender 
in  Germany, — a measure  which  would  give  legal  currency  to  the  French 
Napoleon,  or  its  equivalent,  throughout  Central  Europe.  M.  Soetbeer, 
of  Hamburgh,  is  a decided  partisan  of  this  scheme,  and  it  is  also  sup- 

forted  by  the  44  Boersen  Halle,”  of  Hamburgh,  of  the  17th  of  July,  1866. 

'robablv  bne  of  the  first  results  of  the  unification  of  Germany  will  be  to 
give  an  increased  impulse  to  her  monetary  union ; but  with  a view  to 
her  international  relations  the  extension  of  the  area  of  that  inconvenient 
coin  the  Prussian  three-shilling  thaler  is  to  be  deprecated,  as  it  bears 
no  regular  analogy  to  the  other  monetary  systems  of  Europe. 

The  result,  therefore,  of  an  understanding  between  England  and 
Frauce  on  this  subject  would  probably  be,  to  give  their  coinage  an  uni- 
versal acceptance  in  all  the  principal  States  of  this  hemisphere,  except 
perhaps  in  Russia,  where  the  conditions  of  the  circulation  are  peculiar, 
from  her  vast  extent,  and  from  her  own  large  metallic  productiveness. 

The  great  objection  which  may  fairly  be  urged  against  the  adoption 
of  a scheme  that  threatens  to  modify,  in  however  slight  a degree,  the 
established  and  intrinsic  value  of  the  English  sovereign,  is  sufficiently 
obvious.  The  national  debt  is  a liability  represented  nominally  by  a 
given  number  of  pounds  sterling,  equivalent  to  a fixed  and  determined 
weight  in  gold.  The  interest  of  the  debt  is  paid  in  sovereigns  of  the 
same  value.  All  private  debts,  mortgages,  and  contracts  are  expressed 
in  the  same  terms;  and  to  reduce  the  value  of  the  coin  in  which  they 
may  be  paid,  is  to  take  from  the  creditor  and  give  to  the  debtor  a sum 
equal  to  the  amount  of  the  difference.  If  the  gold  coin  of  England  were 
brought  into  conformity  with  the  gold  coin  of  the  continent,  the  loss 
would  be,  as  we  have  seen,  64  milligrammes  of  fine  gold  on  each  sove- 
reign, or  0*825  per  cent,  in  weight,  and  about  two  pence  in  value. 

But  this  difficulty,  formidable  as  it  undoubtedly  appears  to  be,  is  one 
which  has  been  met  and  surmounted  by  other  States  of  as  high  credit 
and  probity  as  her  own ; and  there  appear  to  be  two  ways  of  dealing 
with  it.  The  first  is  simply  to  reduce  the  intrinsic  value  of  the  sove- 
reign to  this  extent,  without  taking  account  of  the  debts  and  liabilities 
contracted  before  the  conversion,  and  this  is  the  course  advocated  by 
Mr.  Hendriks  in  his  pamphlet.  It  is  the  course  which  was  taken  by 
the  Dutch  Government  in  1839,  when  it  reduced  the  Dutch  florin  from 
9*613  grammes  of  fine  silver  to  9*450  grammes,  diminishing  the  coin  by 
about  163  milligrammes,  representing  two  percent,  of  the  original  weight, 
on  the  principle,  as  we  presume,  that  what  was  lost  by  each  member  of 
the  community  in  one  capacity  was  gained  in  another,  and  therefore  that 
the  process  of  conversion  did,  upon  the  whole,  compensate  itself. 

Mr.  Hendriks  remarks  in  his  pamphlet : — 

44  In  considering  the  question  of  a readjustment  of  the  Mint  Exchange 
or  measure  between  coin  and  bullion,  it  must  be  observed  that  there  are 
satisfactory  historical  precedents  for  such  a course.  We  have  remarked 
that  the  ratio  of  3/.  17*.  10£c7.  per  ounce  is  empirical.  It  may  even  turn 
out  on  inquiry  that  the  alteration  to  3/.  17*.  1 \d.  international  standard 
fineness  would  be  less  empirical,  and  nearer  to  the.  real  present  ratio  of 
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gold,  as  measured  by  silver  in  the  open  market  for  bullion.  The  English 
standard  until  1810  was  a silver  one,  with  the  collateral  alternative  stand- 
ard of  gold  coins  in  a fixed  proportion,  settled  by  royal  proclamations 
and  Mint  indentures  according  to  the  then  assumed  ratio  of  go  d to  silver. 
Here  we  have  ample  precedent  for  readjustment,  and  the  go  d discove- 
ries of  the  last  fifteen  years  appear  to  call  for  something  of  the  kind 
being  again  considered.  The  31.  17#.  10£cf.  per  ounce  was  originally 
authorized  by  Charles  II.  But  the  government  of  William  and  Mart 
increased  it  to  a larger  amount  of  gold  coin  per  ounce  of  bullion.  This, 
however,  as  shown  by  Sir  Isaac  Newton  and  others,  was  an  over-esti- 
mation of  gold,  and  made  the  coined  guinea  (for  pounds  were  not  then 
in  existence)  equal  to  21#.  6tf.  instead  of  its  normal  21#.  in  silver. 
Silver  coins  could  not,  in  this  state  of  things,  remain  in  circulation  ; they 
were  melted  (just  as  the  French  5-franc  pieces  have  been  of  late  years^, 
and  the  government  of  George  I.  (a.  d.  1717)  again  changed  to  the  ratio 
which  has  since  prevailed.” 

But,  secondly,  if  the  British  Legislature  were  resolved  to  effect  this 
change  in  the  current  coin  of  the  realm,  without  the  slightest  deviation 
from  those  strict  principles  to  which  it  has  honorably  adhered  from  the 
reign  of  Queen  Elizabeth,  and  without  so  much  as  the  appearance  of  any 
abasement  in  the  currency,  then  an  allowance  must  be  made  in  the  pay- 
ment of  all  existing  debts,  so  as  to  render  the  amount  paid  in  the  new 
coinage  exactly  equivalent  to  the  engagements  contracted  in  the  old  one. 
This  state  of  things  would  be  productive  of  temporary  but  short-lived 
inconvenience,  and  it  would  be  exactly  analogous  (though  in  the  inverse 
sense),  to  what  took  place  in  France,  when  the  franc  was  substituted  for 
the  old  French  livre  at  the  beginning  of  the  present  century.  The  franc 
was  worth  one  livre  three  demers,  and  the  livre  was  worth  99  centimes : 
there  was  therefore  a difference  of  one  per  cent,  between  the  two  coins. 
To  meet  this  difficulty,  the  Government  published,  on  the  26th  Vend6- 
miaire,  An  VIII.,  an  official  table  of  equivalents,  and  all  payments  and 
accounts  were  subjected  to  this  process  of  conversion,  according  to  the 
established  scale,  until  after  a certain  lapse  of  time  the  old  livre  had 
fallen  into  disuse.  So,  too,  the  Pope  has  recently  published  official 
tables  for  the  reduction  of  the  Roman  scudo  into  Pontifical  lire. 

This  suggestion  has  found  adherents  both  in  England  and  in  France, 
and  the  practical  inconvenience  attending  it  is,  perhaps,  less  than  may 
be  imagined.  In  England  it  has  been  associated  with  a further  proposal 
for  what  is  called  the  decimalization  of  a pound,  on  the  pound  and  mil 
scheme.  To  us  it  appears  that  these  plans  deserve  and  require  very 
careful  consideration.  We  should  hail  with  great  satisfaction  the  adop- 
tion of  a complete  and  careful  plan  for  the  introduction  of  the  decimal 
system,  in  the  numeration  and  in  the  coins,  weights,  and  measures  of  this 
country,  because  we  are  satisfied  that  this  system,  in  its  integrity,  is  of 
incalculable  advantage  to  science,  to  trade,  and  to  all  the  operations  of 
daily  life.  But  before  the  British  Government  and  Legislature  can  be 
asked  to  sanction  any  change  in  the  old  established  habits  of  the  people, 
which  must  always  be  productive  of  temporary  inconvenience,  they  must 
be  well  assured  that  the  change  Is  to  be  made  once  for  all ; and  that  it  is 
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so  contrived  as  to  embrace  all  the  desiderata  of  a new  and  improved 
currency.  It  would  unquestionably  be  a useful  work  to  enable  us  to 
assimilate  our  coinage,  under  its  principal  existing  denominations,  with 
that  of  foreign  countries,  so,  at  least,  as  to  render  our  money  convertible 
into  its  precise  equivalents  and  to  give  it  currency  abroad.  But  this  is 
only  one  portion  of  the  reforms  we  should  be  glad  to  effect  in  our  mone- 
tary system ; and  whenever  the  British  Government  is  sufficiently  en- 
lightened and  sufficiently  supported  by  public  opinion  to  undertake  the 
adjustment  of  these  questions,  we  trust  that  a modification  of  our  coinage 
would  not  only  bring  us  into  closer  relations  with  the  monetary  system 
of  the  continent,  but  would  also  establish  our  own  coinage  and  numera- 
tion on  the  basis  of  the  decimal  system.  The  two  things  are  distinct, 
and  one  of  them  might  be  effected  without  the  other;  but,  having  regard 
to  the  serious  temporary  inconvenience  of  any  modification  in  the  repre- 
sentatives of  value,  it  is  highly  expedient  that  if  any  such  change  should 
be  attempted  it  should  be  complete. 

One  of  the  chief  inducements,  however,  to  mate  an  effort  to  assimilate 
the  gold  currency  of  this  country  with  that  of  Western  Europe,  in  the 
manner  we  have  pointed  out,  is  the  minuteness  of  the  change  required 
to  effect  the  object.  We  are  separated  from  the  monetary  system  of 
France,  Italy,  Belgium,  and  Switzerland  by  a very  narrow  line  of  division, 
and,  as  we  have  shown,  the  double  standard  still  retained  in  some  of 
those  countries,  and  even  our  own  duo-decimal  system  of  numeration, 
present  no  serious  obstacles  to  the  desired  result.  To  establish  a theo- 
retical conformity  between  the  monetary  systems  of  different  nations 
may  be  impossible ; but  there  is  a point  of  contact  between  them  which 
may  be  employed  to  bring  about  their  practical  union. 

It  is  not  unworthy  of  the  attention  of  the  financiers  and  economists  of 
England  to  note  the  important  changes  which  arc  taking  place  in  foreign 
countries,  with  a view  to  render  the  means  of  exchange  more  simple  and 
universal ; for  these  changes  are  one  of  the  progressive  signs  of  tne  age. 
Even  in  the  United  States,  the  House  of  Representatives  has  recently 
manifested  a disposition  to  entertain  proposals  calculated  to  bring  their 
monetary  system  into  a closer  connection  with  that  of  Europe.  What- 
ever the  difficulties  may  be,  it  is  not  impossible  for  the  common  interest 
of  mankind  to  surmount  them  ; and  no  common  interest  is  more  obvious 
than  that  of  establishing  a similarity  or  identity  between  those  different 
representatives  of  value,  which  may  be  described  as  the  very  language  of 
trade ; for  to  use  the  words  of  Landgrave  Philip  of  Hesse,  at  the  begin- 
ning of  the  16th  century  — 

“ Hatten  wir  alln  eined  Glauben, 

Gott  und  Gerecbtig  keit  vor  Augen, 

Ein  Gewicht,  Maass,  Miinz  und  Geld, 

Dann  sttinde  as  besser  in  dieser  Welt” 

Which  may  be  rendered — 

“Had  all  men  but  a single  creed, 

Faithful  to  God  and  just  in  deed, 

One  weight,  one  measure,  coin,  and  gold, 

Twere  better  for  all  an  hundredfold.” 
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TIIE  NATIONAL  BANKING  SYSTEM, 

Considerations  touching  Mr.  Randall’s  Bill  for  the  suppression  of  the 
National  Banks , and  for  a further  inflation  of  the  Currency . By 
George  Walker,  lately  one  of  the  Bank  Commissioners  of  Massa- 
chusetts, 

On  the  7th  of  January,  1867,  Mr.  Randall,  of  Pennsylvania,  intro- 
duced into  the  House  of  Representatives  of  Congress,  a bill  providing  for 
the  withdrawal  and  cancellation  of  the  notes  of  the  National  Banks,  and 
the  substitution  of  a like  amount  of  notes  of  the  United  States,  to  form 
a permanent  paper  circulation  for  the  country.  The  bill  was  referred  to 
the  Committee  on  Banks  and  Currency,  and  after  an  interval  of  scarcely 
three  weeks,  it  has  received  the  sanction  of  the  Committee  and  has 
been  reported  to  the  House. 

The  bill  proposes,  in  a summary  manner,  to  withdraw  the  notes  of  the  National 
Banks,  now  in  circulation,  and  to  substitute  for  them  a further  issue  of  United 
States  legal  tenders.  For  this  purpose  it  requires  all  bank  notes,  which  mar  here- 
after be  paid  into  the  treasury,  to  be  retained  there,  and  not  again  put  into  circula- 
tion ; and  it  authorizes  the  Secretary  of  the  Treasury  to  pay  out  for  circulation  an 
amount  of  United  States  notes  equal  to  the  bank  notes  so  retired.  The  Secretary  is 
further  authorized  to  exchange  notes  of  the  new  issue,  with  any  party,  for  bank 
notes.  When  the  notes  of  any  bank,  to  the  amount  of  $900,  have  been  thus  ac- 
cumulated, the  bank  is  to  be  notified,  and  allowed  thirty  days  to  redeem  thorn  ; and 
having  redeemed  them,  to  retire  from  the  Treasury  the  bonds  deposited  for  their 
security.  The  nine  hundred  dollars  of  notes  thus  cancelled  will  ordinarily  repre- 
sent a thousand-dollar  bond.  If  the  bank  fail  to  redeem  within  the  thirty  days,  the 
Secretary  is  to  cancel  the  notes  and  transfer  the  deposited  security  to  commissioners 
of  a sinking  fund,  at  the  then  market  price ; paving  to  the  bauk  the  margin  above 
the  amount  of  the  notes.  When  the  outstanding  circulation  of  any  bank  shall 
have  been  thus  reduced  to  three  per  cent,,  the  whole  of  its  securities  remaining 
tire  to  be  returned  to  it,  and  it  is  to  be  relieved  of  any  further  obligations  to  redeem 
its  notes,  which,  if  ever  presented,  shall  be  paid  out  of  the  public  treasury.  (The 
theory  is,  wo  suppose,  that  they  will  never  in  fact  appear;  but  we  think  the  esti- 
mated loss  wrill  prove  excessive.) 

The  proceeds  of  United  States  notes  to  be  thus  issued  in  place  of  bank  notea, 
are  to  be  held  by  the  Commissioners  of  the  Sinking  Fund,  and  invested  in  bonds  or 
other  interest-bearing  debt  of  the  Government;  preference  being  given  to  the  bonds 
held  by  the  Currency  Bureau  to  secure  the  bank  note  circulation.  The  bonds  and 
other  evidences  of  debt  purchased  are  to  be  partially  cancelled,  so  as  to  be  unfitted 
for  public  use,  but  the  interest  on  them  is  to  be  regularly  paid  to  the  Commissioners, 
and  is  to  be  by  them  reinvested  in  other  bonds  or  obligations,  till  the  whole  public 
debt  of  the  United  States  is  absorbed. 

The  bill  has  thus  two  objects.  (1)  The  suppression  of  the  bank  note  circulation, 
and  the  substitution  of  a greenback  currency  in  placo  of  it;  and  (2)  the  creation  of 
a sinking  fund  out  of  the  loan  thus  realised  from  the  people  without  interest,  by 
means  of  w hich  the  public  debt  shall  bo  ultimately  absorbed.  We  shall  not  here 
discuss  the  sinking  fund,  though  we  hope  soon  to  do  so  in  another  paper.  In  this 
generation  the  question  of  a national  sinking  fund  is  a new  one ; but  there  is 
abundant  light  in  history  by  which  the  public  mind  may  be  enlightened,  if  it  will, 
and  if  the  question  is  fairly  examined  in  the  light  of  history,  we  have  no  fear  that 
the  plan  will  be  adopted,  or  that  the  American  people  will  be  diverted  by  any  “ will-o’- 
the-wisp”  from  the  plain  and  simple  method  of  paying  the  debt  as  fast  as  we  get  the 
means.  Passing  over  this  feature  of  the  bill,  let  us  consider  its  first  object;  the  sup- 
pression of  the  bank  notes,  and  the  substitution  of  a permanent  national  currency. 
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This  is  nothing  less  than  an  entire  change  in  the  circulating  medium  of 
the  country.  Can  it  be  possible  that  Congress  understands  the  intimate 
and  tremendous  power  which  a circulating  medium  has  over  the  business 
of  the  country,  that  it  proposes,  with  such  unseemly  haste,  to  change  its 
whole  character  ? Is  this  question  so  wholly  within  the  province  of  Con- 
gressional experience,  that  it  is  to  be  determined  by  the  wisdom  which 
would  seem  to  belong  “ virtute  officii  ” to  that  body  ? Is  not  the  great 
constituency  of  merchants,  manufacturers,  business  men,  and  producers 
of  the  United  States,  whose  property,  whose  incomes,  and  whose  future 
business  are  intimately  involved  in  the  decision,  to  be  consulted  in  th’is 
matter?  Have  the  sixteen  hundred  banks,  with  their  two  or  three  hun- 
dred thousand  stockholders,  who  have  put  upwards  of  four  hundred  and 
twenty-five  millions  into  this  business,  under  a system  which  promised 
to  last,  at  least,  through  the  life  of  their  charters,  no  rights  with  refer- 
ence to  which  they  are  entitled  to  a hearing? 

Let  us  contrast  with  this  spirit  of  precipitancy  and  indifference,  the 
course  of  governments  and  legislative  bodies  in  other  countries ; coun- 
tries where  we  are  wont  to  boast,  that  less  respect  is  paid  to  the  people 
and  their  interests,  than  in  our  enlightened  democratic  republic.  In 
England,  whenever  any  material  change  has  been  made  in  the  monetary 
or  banking  system,  it  has  been  subjected  to  an  examination,  at  least  as 
searching  and  prolonged  as  the  recent  investigations  of  Mr.  Wells  and 
his  late  associates,  into  the  revenue  system  of  this  country.  Indeed,  the 
very  method  adopted  by  Mr.  Wells  in  pursuing  that  investigation  was 
brought  to  his  notice,  and  suggested  to  him  as  a precedent,  in  the  inqui- 
ries of  English  Parliamentary  Committees  on  the  Bank  Acts,  in  1840, 
1841,  and  1858,  and  on  Commercial  Distress,  in  1848  ; and  it  may  be 
affirmed  generally,  that  no  important  change,  in  any  commercial  law  or 
system,  is  ever  made  in  England  without  being  preceded  by  such  an 
investigation,  and  by  the  publication  of  all  the  testimony  on  which  the 
report  of  a committee  is  to  be  based.  Both  Parliament  and  the  people 
are  thus  permitted  to  know  the  evidence  on  which  important  changes 
are  recommended. 

The  modern  practice  in  France  partakes  of  the  same  cautious  regard 
for  existing  rights  and  institutions.  Thus  the  whole  question  of  banking, 
currency,  credit,  and  institutions  of  credit,  has  been  for  more  than  two 
years  past  under  consideration  of  the  Superior  Council  of  Commerce, 
a body  composed  of  statesmen  and  financiers  of  the  highest  eminence,  at 
the  head  of  which  is  M.  Rouiier,  the  Minister  of  State,  and  of  which  M. 
Fould,  the  late  Minister  of  Finance,  and  Michel  Chevalier  are  mem- 
bers ; and  yet  this  commission  has  never  made  a report,  although  it  has 
had  before  it  the  most  experienced  economists  and  bankers  of  France,  as 
well  as  eminent  witnesses  from  other  countries  of  Europe.*  The  pains- 

* From  a preliminary  report  by  M.  de  Lavenay,  who  has  prepared  an  abstract  of 
the  evidence  for  the  Commission,  it  appears  that  75  witnesses  gave  their  testimony 
orally,  in  addition  to  which,  written  depositions  were  put  in  by  65  French,  and  10 
foreign  Chambers  of  Commerce,  and  by  1G  French,  and  20  foreign  merchants,  bank- 
ers, and  economists;  in  all,  111  individuals,  and  75  public  bodies,  representing  a 
mass  of  intelligent  opinion  and  experience,  such  as  was  probably  never  before  elicited 
on  any  kindred  subject. 
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taking  character  of  the  investigation  may  be  judged  by  the  fact,  that 
besides  inviting  living  witnesses  from  England,  it  has  caused  to  be  trans- 
lated and  published  some  ten  to  twenty  volumes  octavo  of  selections 
from  the  English  reports,  and  evidence  on  this  subject. 


A BREACH  OF  F^ITH  WITH  THE  BANES  AND  STATE  GOVERNMENTS. 

There  is  a breach  of  faith  involved  in  this  withdrawal  from  the  banks 
of  the  only  privilege  which  called  them  into  being,  or  induced  those, 
existing  under  State  laws,  to  give  up  their  old  connections  and  assume 
the  National  form.  The  danger  of  Congressional  vacillation  and  inter- 
ference, was  one  of  the  objections  most  strongly  urged  by  the  State  banka 
against  abandoning  systems  under  which  they  had  grown  up,  and  which 
they  could  rely  upon  the  stability  of  local  legislation  to  maintain.  But 
the  friends  of  the  National  system  replied  that  justice  might  always  be 
expected  at  the  hands  of  the  people’s  representatives,  and  that  after 
deriving  from  the  banks  all  the  benefit  which  was  expected  to  inure  to 
the  Government  by  the  originators  of  the  plan,  Congress  could  not  rob 
them  of  the  only  privilege  which  made  the  system  desirable.  The  States 
gave  up  their  banking  systems  with  reluctance,  and  often  at  a heavy 
sacrifice.  The  State  of  Massachusetts,  before  the  war,  depended  upon 
the  bank  tax  for  its  entire  revenue.  But  when  a call  was  made  on  her 
by  the  General  Government  to  surrender  her  banking  system,  that  the 
Federal  Treasury  might  have  the  benefit  of  these  powerful  auxiliaries  to 
public  credit*  her  Legislature,  without  a moment’s  hesitation,  laid  the 
entire  revenue  of  the  State  at  the  feet  of  the  country.  It  was  no  light 
matter  to  surrender  $665,000  a year,  and  this  at  the  very  time  when  the 
State  was  straining  every  nerve  to  contribute  her  share  of  the  men,  and 
the  money,  needed  for  the  prosecution  of  the  war.  But  within  sixty 
days  after  the  passage  of  the  National  Bank  Act  by  Congress,  the  Legis- 
lature of  Massachusetts,  with  the  approval  of  the  Executive  and  of  the 
Bank  Commissioners,  had  passed  enabling  acts,  by  which  the  State  banks 
were  authorized  to  assume  the  National  garb,  and  in  so  doing  escape 
the  State  tax ; and  this  was  the  first  response,  on  the  part  of  the  States, 
to  the  legislation  of  Congress. 

The  State  of  New  York  was  forced  to  abandon  a system  which  had 
been  most  carefully  matured,  and  which  possessed  all  the  essential  fea- 
tures of  the  National  plan,  except  that  its  circulating  notes  did  not  bear 
the  Federal  imprint.  The  circulation  of  New  York  was  based  upon  the 
bonds  of  the  State,  and  by  the  action  of  Congress  these  bonds  had  to 
be  thrown  upon  the  market  to  give  place  to  Federal  securities. 

We  have  not  before  us  the  statutes  of  other  States,  and  cannot  speak 
accurately  of  their  banking  laws,  but  we  know  that  Ohio,  Indiana,  Ken- 
tucky, and  Louisiana,  possessed  banking  institutions  of  the  strongest 
character,  and  systems  to  which  they  were  much  attached.  Both  the 
Indiana  and  Louisiana  banks  passed  through  the  crisis  of  1857  without 
a suspension  of  specie  payments,  and  the  banks  of  New  Orleans  were 
never  stronger,  in  specie  and  cash  assets,  than  when  they  were  compelled, 
in  October,  1861,  to  surrender  their  golden  treasures  at  the  dictation  of 
the  Confederate  Government. 
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IT  WILL  SUPPRESS  THE  COUNTRY  BANKS. 

Important  as  this  change  it  to  the  banks  to  be  affected  by  it,  and  to 
the  holders  of  their  stock,  and  unjust  as  it  would  be  to  force  them  into 
liquidation  without  a hearing,  the  consequences  involved  in  this  monetary 
revolution  are  far  more  momentous  to  the  business  interests  of  the  coun- 
try. The  question  is  not  one  of  suppressing  the  bank  currency,  but  of 
suppressing  the  banks  themselves,  for  without  the  privilege  of  circulating 
notes  the  banks  cannot  live,  out  of  the  great  cities  and  a few  of  the 
larger  towns.  Thus  the  great  instrumentality  of  credit,  upon  which  all 
business  men  in  the  United  States  have  been  educated  to  rely,  will  be 
cut  off.  We  shall  probably  be  accused  of  taking  too  dark  a view  of  this 
measure  ; and  the  profits  of  banking,  for  the  last  two  or  three  years,  will 
be  cited  against  us  to  show  that  the  banks  can  still  get  a fair  return  on 
their  investment,  without  the  profits  of  circulation.  But  this  is  certainly 
not  true  of  New  England,  with  which  section  the  writer  is  chiefly 
acquainted. 

In  a period  of  twenty  years  before  the  war,  years  of  the  greatest  pros- 
perity and  business  activity,  for  the  State  and  its  people,  the  average 
profits  of  Massachusetts  banks  did  not  exceed  seven  and  one-half  per  cent. 
Now  this  was  all  that  banking  capital  could  earn,  with  a very  low  range 
of  expenses,  and  a privilege  of  circulation  practicably  unlimited,  and 
paying  a tax  to  the  State  of  only  one  per  cent,  on  the  capital  invested. 
The  average  circulation  was  about  fifty  per  cent,  of  capital.  Without 
the  profits  of  circulation  they  could,  of  course,  make  much  less,  and 
when  the  returns  on  invested  capital  in  any  business  fall  below  the  loan- 
ing price  of  money,  the  business  is  no  longer  a living  one. 

Is  th<  re  any  thing  in  the  future  to  justify  the  expectation  of  larger 
returns  on  capital,  in  this  country,  than  heretofore?  If  there  is,  we 
have  failed  to  see  it  If,  with  heavy  taxes,  we  can  keep  the  rate  of  profit 
as  high  as  before,  with  the  same  elements  of  gain,  the  country  will  be 
fortunate  indeed,  for  out  of  the  aggregate  profit  comes  the  national  saving, 
from  year  to  year. 

It  is  clear  to  us,  therefore,  that  the  greater  number  of  country  banks 
will  have  to  be  wound  up,  when  the  profits  of  circulation  have  been  with- 
drawn. How  will  this  affect  the  conntry  trader,  the  manufacturer,  the 
farmer  holding  his  wheat  or  his  tobacco  for  a better  market,  every  class, 
in  short,  of  workers  and  producers  in  this  country ; all  of  whom,  at  one 
time  or  another,  look  to  the  banks  of  their  neighborhood  for  Credit  ? 
Instead  of  getting  these  facilities  at  the  incorporated  banks,  where  they 
and  their  credit  are  known,  and  where  they  are  protected  from  hard  bar- 
gains by  the  character  of  the  institution  and  its  officers,  and  by  the  safe- 
guards which  are  thrown  about  it  by  law,  they  must  hereafter  apply  to 
more  distant  institutions,  or  make  such  terms  as  they  can  with  individual 
lenders.  Instead  of  placing  their  funds  on  deposit  in  a bank  in  their 
own  neighborhood,  and  having  the  use  of  its  vaults  for  the  safe-keeping 
of  their  securities,  they  must  return  to  the  old  system  of  money-drawers 
and  strong  boxes,  and  live  in  an  hourly  anxiety  of  loss  by  fire  or  theft. 
These  are  no  light  evils,  and  will  be  found,  in  practice,  to  produce  more 
44 
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• of  embarrassment  and  astual  loss  to  the  community,  than  the  gain  which 

is  expected  to  be  realized  from  keeping  the  benefits  of  circulation  in  the 

* nation’s  hands. 

j A young  country  is  necessarily  a country  dependent  on  credit.  Its 

1 vast  possibilities  are  the  fund  on  which  it  draws  drafts  payable  in  the 

future,  and  certain  to  be  paid,  but  needing  somebody  to  cash  them  now, 
to  give  the  means  to  work  with,  and  to  convert  resources  into  wealth. 
Hamilton  saw  this  when  he  devised  the  first  Bank  of  the  United  States, 
to  lift  the  country  out  of  the  difficulties  in  which  war,  and  debt,  and 
depreciated  money  had  placed  it,  into  a position  where  it  could  command 
its  own  resources.  From  that  day  to  this,  banks  have  increased  in  num- 
ber and  capital  with  the  growth  of  the  country,  and  they  have  been 
among  the  most  useful  agencies  in  promoting  the  growth  of  the  National 
wealth. 

Nor  is  ours  a solitary  case.  Scotland  has  enjoyed  a widely  diffused 
banking  system  and  a local  currency,  both  of  which  have  contributed  to 
give  to  that  part  of  Great  Britain  the  healthiest  industry,  and  the  most 
prosperous  population,  to  be  found  in  the  United  Kingdom.  The 
* example  of  Scotland  and  of  the  United  States  is  to-day  the  great  argu- 

ment with  the  party  in  France  which  is  fighting  against  the  monopoly  of 
the  Government  bank,  and  insisting  upon  the  extension  of  banking  privi- 
leges, including  the  privilege  of  circulation  to  all  parts  of  the  empire. 

Such  a measure  would  discriminate  most  unjustly  against  the  country 
districts,  and  in  favor  of  the  large  cities.  Circulation  can  easily  be 
dispensed  with  by  banks  whose  customers  keep  large  deposits,  and  use 
those  deposits  to  perform  all  the  functions  of  a circulating  medium.  It 
will  not  be  difficult  for  a bank  whose  deposits  are  several  times  larger 
than  its  capital,  to  do  a good  business  without  any  circulation  of  its 
own,  especially  if  the  suppression  of  the  country  banks  shall  .compel 
every  large  manufacturer  in  the  interior  to  keep  an  account  with  some 
city  bank,  instead  of  a bank  in  his  own  neighborhood,  as  he  now  keeps 
it.  The  tendency  to  concentrate  all  business  in  the  cities  is  one  of  the 
most  unhealthy  tendencies  of  the  day.  New  York  is  already  the  money- 
king  of  the  Union,  and  if  this  measure  passes,  its  despotism  will  here- 
after know  no  limits. 

Are  the  members  of  Congress  from  the  interior  districts  prepared  to 
meet  their  constituents,  after  voting  for  a measure  which  is  to  concen- 
trate all  the  money  power  of  the  country  in  a few  great  cities  ? 

THE  CHANGE  NOT  ONE  OF  ECONOMV PRESENT  REVENUE  FROM  BANKS. 

We  have  thus  far  attempted  to  show,  that  without  the  privilege  of 
circulating  their  own  notes,  the  majority  of  banks  in  the  United  States 
could  not  do  a living  business,  and  that  the  suppression  of  these  banks 
would  be  a disastrous  blow  to  the  industry  of  the  country,  which  has 
always  been  promoted  by  banking  facilities,  and  is  dependent  on  them. 
We  have  also  shown,  that  the  weight  of  this  blow  would  fall  upon  the 
country  districts,  and  that  the  cities,  though  not  intrinsically  the  gainers 
by  the  suppression  of  the  National  Banks,  would  be  relative  gainers  by 
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our  low.  We  have  hitherto  been  silent  with  regard  to  the  economy  of 
eighteen  millions,  which  the  nation  is  promised  oat  of  this  movement. 
Bat  we  are  now  prepared  to  assert,  that  no  such  economy  can , in  fact , be 
realized \ and  we  think  we  can  establish,  by  indisputable  figures,  that  the 
nation  will  not  be  a dollar  richer  for  the  change.  If  the  National  Banks 
are  to  be  suppressed,  the  Government  will,  of  course,  lose  all  the  revenue 
now  derived  from  them.  What  is  that  revenue  ? Let  us  see. 

The  taxes  paid  by  the  banks  are  as  follows.  Except  circulation, 
which  has  now  reached  its  maximum,  the  items  are  from  the  Comptrol- 
ler’s report  : 


Circulation,  300  millions  at  1 per  cent $3,000,000 

Deposits,  666  millions  at  1-2  of  1 per  cent 2,830,000 

License  on  417  millions  capital,  at  $2  a thousand 834,000 

Dividends  and  surplus,  5 per  cent  on  say  10  per  cent  earnings.  2,085,000 

Total  direct  taxes $8,749,000 


But  besides  these  direct  taxes,  the  Government  gets  the  use  of  the 
reserve  of  legal  tenders  held  by  the  banks.  By  the  latest  return  re- 
ported by  the  Comptroller,  these  amounted  to  two  hundred  and  six 
millions,  which  are  worth  to  the  Government  twelve  million  three 
hundred  and  sixty  thousand  dollars,  a sum  which,  added  to  the  direct 
taxes,  makes  a total  of  twenty-one  million  one  hundred  and  nine  thou- 
sand dollars,  as  the  revenue  which  the  nation  now  derives  from  the 
National  banking  system ; being  upwards  of  three  millions  more  than 
the  saving  which  the  people  are  promised  by  their  suppression. 

If  it  is  said  that  a considerable  part  of  the  legal  tenders  now  held  by 
the  banks  as  a reserve  are  the  Compound  Interest  notes,  on  which  the 
Government  is  paying  interest,  the  answer  is,  that  those  notes  will  soon 
mature,  and  be  paid  off  or  converted  into  bonds,  while  the  obligation  to 
hold  a reserve  of  legal  tenders  will  still  remain  ; so  that,  in  discussing 
the  future  policy  of  the  country,  it  may  fairly  be  assumed  that,  until  the 
resumption  of  specie  payments,  the  banks  will  have  to  hold,  in  lawful 
money  not  bearing  interest,  at  least  twenty  per  cent,  of  their  aggregate 
circulation  and  deposits  (twenty-five  per  cent,  in  the  redemption  cities, 
fifteen  per  cent,  in  the  country).  In  point  of  fact,  the  moment  an  active 
redemption  of  National  bank  notes  begins,  they  will  have  to  hold  a consid- 
erably larger  sum,  as  they  cannot  trench  upon  the  reserve  itself  without 
suspending  the  right  to  discount.  But  if  we  take  only  twenty  per  cent, 
on  their  deposits  and  circulation,  and  these  be  assumed  at  only  eight 
hundred  millions  (sixty -six  millions  less  than  the  actual  amount  last  re- 
ported by  the  Comptroller),  the  amount  of  lawful  money  to  be  held  will 
be  one  hundred  and  sixty  millions,  on  which  the  interest  realized  by 
the  Government  will  be  nine  millions  six  hundred  thousand,  which  added 
to  the  direct  taxes,  given  above,  still  shows  a revenue  of  eighteen  mil- 
lions three  hundred  and  forty-nine  thousand,  or  more  than  the  con- 
templated saving. 

In  point  of  fact,  this  whole  revenue  of  more  than  eighteen  millions 
is  paid  by  the  banks  for  the  privilege  of  circulating  about  one  hundred 
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and  forty  millions  in  notes,  which  is  the  difference  between  the  authorized 
circulation  and  the  required  reserve. 

THE  RESUMPTION  OF  SPECIE  PAYMENTS. 

It  is  through  the  operation  of  the  reserve  of  legal  tenders  held  by 
the  banks,  that  specie  payments  can  be  most  speedily  restored.  By  a 
steady  reduction  of  their  amount,  such  as  is  now  provided  by  law,  and 
is  now  going  on,  the  quantity  of  legal  tenders  in  the  hands  of  the  public 
will  grow  smaller  and  smaller,  until  at  last  the  banks  come  to  be  the 
only  holders.  Because  a few  banks  out  of  the  sixteen  hundred  organized 
have  shown  a small  deficiency  in  their  reserves  (a  contingency  which  is 
no  violation  of  the  law,  but,  on  the  contrary,  is  distinctly  contemplated 
and  its  remedy  provided  by  statute : see  Section  31),  a hue  and  cry  has 
been  raised  by  the  inflationists,  and  other  enemies  of  the  system,  that 
the  banks  cannot  maintain  their  reserve,  but,  as  the  contraction  goes  on, 
will  be  driven  to  suspend  “ legal  tender  ” payment.  We  do  not  see 
any  thing  to  justify  this  fear.  It  might  be  otherwise  if  the  legal  tender 
notes  were  intrinsically  more  valuable  than  bank  notes,  but  such  is  not 
the  case.  Indeed,  the  bank  notes  are  apparently  the  better,  for  they 
have  a specific  security  behind  them,  while  the  “ greenback”  rests  only 
on  the  faith  of  the  Government.  The  only  superiority  in  use  which  the 
notes  of  the  United  States  have  over  bank  notes,  is  that  they  are  a legal 
tender  between  individuals.  In  all  payments  in  paper  money  to  or  by 
the  Government  to  the  National  Banks,  or  between  the  banks  them- 
selves, bank  notes  are  a lawful  tender.  When  the  legal  tenders  have 
actually  been  withdrawn  from  the  hands  of  the  people,  the  volume  of 
the  currency  will  have  been  so  reduced  as  to  make  the  resumption  of 
specie  payments  easy,  both  to  the  Government  and  the  banks.  The 
Government  could  without  difficulty  lay  by  a stock  of  gold,  which 
should  be,  from  time  to  time,  exchanged  for  the  legal  tenders  remaining 
in  bank,  with  condition  that  the  gold  thus  received  should  be  held  as 
part  of  the  reserve,  though  not  required  to  be  paid  in  redemption  of 
bills,  till  payments  in  specie  are  resumed.  It  might  also  require  the 
banks  to  accumulate  gold  themselves,  by  retaining  a certain  proportion 
of  their  gold  interest,  and  this  could  be  done  early  enough,  and  gradually 
enough,  to  make  the  burden  such  as  the  banks  should  be  not  unwilling 
to  bear. 

mr.  randall’s  bill  will  add  two  hundred  millions  to  the 

CURRENCY. 

r But  when  and  how  are  specie  payments  to  be  resumed,  if  Mr.  Randall’s 
bill  becomes  a law!  The  volume  of  United  States  notes,  instead  of 
being  regularly  diminished,  as  is  now  done,  will  steadily  increase,  as  the 
substitution  for  bank  notes  goes  on.  In  place  of  a National  currency  of 
bank  notes,  not  a legal  tender,  but  convertible  into  lawful  money  on 
demand,  now,  it  is  true,  a lawful  money  of  paper,  but  presently  to  be  of 
gold,  we  shall  then  have  a Government  circulation,  a legal  tender  for  all 
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purposes,  and  wholly  irredeemable  until,  by  some  future  action  of  Con- 
gress, a mode  of  redemption  is  provided.  Against  this  currency  we  do 
not  see  it  anywhere  suggested  that  any  reserve  should  be  maintained, 
and  indeed  no  reserve  can  be  held  except  in  specie  (for  a reserve  implies 
a superior  currency),  and  the  specie  accumulated  nad  much  better  be 
applied  to  the  payment  of  the  Government  notes  than  to  their  protec- 
tion. Thus,  by  the  very  act  of  substituting  the  Government  circulation 
for  that  of  the  banks,  an  expansion  of  the  currency  will  take  place, 
equal  to  the  amount  of  legal  tenders  which  constitute  the  bank  reserve ; 
for  the  banks,  when  no  longer  required  to  hold  them  as  a reserve,  will, 
of  course,  throw  them  npon  the  market. 

What  better  evidence  could  be  offered  to  prove  that  Mr.  Randall’s  bill 
is  an  ingeniously  devised  scheme  for  further  inflating  the  paper  money 
of  the  country,  for  fomenting  new  speculations,  and  bringing  still  lower 
the  value  of  the  laborers’  wages,  and  the  purchasing  power  of  money  ? 

Let  us  now  see  what  amount  of  legal  tender  notes  will  be  thus  added 
to  the  circulation.  Can  it  be  less  than  the  whole  reserve  of  one  hun- 
dred and  sixty  to  two  hundred  millions  f With  what  propriety  can 
Congress,  after  the  suppression  of  the  bank  notes,  oblige  such  banks  as 
outlive  the  shock  to  Keep  a reserve  of  notes  against  their  deposits, 
which  are  the  result  of  purely  private  contracts  with  their  customers  f 
To  issue  notes  to  circulate  as  money  is  a sovereign  function,  which 
Congress  has  the  right  to  regulate ; but  any  private  banker  can  receive 
deposits,  and  large  amounts  are  constantly  so  received  and  held,  and 
such  deposits  are  taxed  by  Government  like  deposits  in  corporate  banks, 
but  no  reserves  are  or  should  be  required  to  be  kept  against  them.  To 
do  so  would  be  as  unwarrantable  an  interference  with  private  business, 
as  to  require  all  debtors  to  keep  a quarter  part  of  their  indebtedness  in 
cash. 

We  must  then  consider  the  addition  to  the  circulation  which  Mr. 
Randall  contemplates  as  not  less  than  one  hundred  and  sixty  millions, 
and  probably  two  hundred. 

How  will  this  affect  the  date  of  resuming  specie  payments!  We 
answer  that,  at  the  present  rate  of  contraction,  it  will  postpone  it  at  least 
four  years. 

Will  the  suffering  people  of  the  United  States  sustain  a Congress 
which  should  thus  prolong  their  embarrassments  ? 

NO  RESUMPTION  WITHOUT  CONTRACTION. 

But  there  is  another  mode  of  resuming  specie  payments  which  finds 
favor  with  the  opponents  of  contraction,  and  which  would  be  a pleasant 
medicine  to  take,  if  only  it  had  any  efficacy  to  cure  the  disease.  This 
remedy  is  to  accumulate  in  the  Treasury  an  amount  of  gold  equal,  we 
will  say,  to  one-half  the  legal  tender  notes  outstanding.  “ When  this  is 
done,”  say  the  advocates  of  the  measure,  4<  all  the  legal  tender  notes  will 
be  equal  to  gold,  and  therefore  nobody  would  ask  for  gold,  for  if  the 
banks,  with  a reserve  of  25  per  cent,  of  legal  tender  notes,  can  keep  their 
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notes  equivalent  to  legal  tender,  surely  the  Government,  with  a reserve 
of  60  per  cent,  in  gold,  can  keep  its  notes  equivalent  to  gold.”  This 
reasoning  betrays  an  utter  ignorance  of  the  nature  and  functions  of  a 
reserve,  when  held  to  protect  a paper  currency.  It  is  not  the  mere 
holding  of  the  reserve  which  makes  the  currency  good ; but  the  using 
of  the  superior  sort  of  money  which  constitutes  the  reserve,  to  redeem  the 
notes.  Unless  accompanied  by  actual  redemptions , the  holding  of  a 
reserve  can  only  strengthen  the  currency  by  increasing  confidence  iu  its 
ultimate  payment.  But  the  currency  is  not  now  depreciated  from  any 
distrust  of  its  security,  but  because  there  is  too  much  of  it ; and  being 
at  present  irredeemable,  it  can  be  exchanged  for  nothing  better  than 
itself.  If  it  were  exchangeable  for  gold  and  silver,  any  excess  of  it  would 
flow  off  to  other  countries  in  the  form  of  gold  and  silver,  and  the  amount 
of  our  circulating  medium  would  quickly  approach  its  old  and  normal 
standards.  If,  therefore,  the  Government  were  to  attempt  to  resume 
specie  payments  merely  by  accumulating  a large  stock  of  gold  in  the 
Treasury,  under  the  idea  that,  by  so  doing,  they  had  elevated  the  intrinsic 
value  (that  is  the  purchasing  power)  of  their  paper  to  such  a point  that 
gold  would  no  longer  be  preferred  to  it,  they  would  quickly  see  the 
Treasury  drained  of  its  hoards,  and  the  paper  money  taking  its  place  in 
the  Government  vaults,  till  the  amount  outstanding  was  no  more  than  is 
sufficient  to  carry  property,  and  exchange  it,  on  an  ordinary  scale  of 
prices. 

It  is  utterly  vain  to  expect  that  the  Government  can  resume  specie 
payments,  until  it  is  prepared  to  redeem  in  gold  the  whole  amount  of 
paper  money  which  is  in  excess  of  the  ordinary  circulation  of  the  coun- 
try, on  a specie  basis ; and  there  is  no  reason  to  suppose  that  the  amount 
which  we  shall  settle  down  upon  will  much  exceed  the  two  hundred 
millions  in  use  before  the  war.  Does  Mr.  Randall’s  measure,  which 
proposes  to  add  two  hundred  millions  to  the  present  active  circulation, 
make  the  duty  of  the  Government  any  easier,  orbring  the  consummation 
any  nearer  1 

If  the  national  banks  are  allowed  to  keep  their  circulation,  specie  pay- 
ments may  be  resumed  almost  as  soon  as  the  excess  of  greenbacks  above 
two  hundred  millions  can  be  retired.  How  soon  that  will  be,  depends 
very  much  on  the  action  of  Congress.  The  present  rate  of  reduction  is 
certainly  moderate  enough,  and  when  holders  of  property  find  that  Con- 
gress is  inflexibly  committed  to  the  policy  of  contraction,  and  that  prices 
have  got  to  go  steadily  downwards,  till  we  stand  again  on  solid  ground, 
the  business  of  the  country  will  easily  accommodate  itself  to  the  reduc- 
tion. But  so  long  as  the  policy  of  Congress  is  doubtful ; so  long  as 
startling  schemes  for  altering  the  currency  are  liable  to  be  sprung  upon 
the  public  without  notice,  and  receive  serious  attention  at  the  hands  of 
the  National  Legislature,  just  so  long  will  the  industry  of  the  country 
stagnate,  and  the  spirit  of  gambling  and  of  distrust  prevail. 

If  an  established , steady , and  unflinching  policy  of  contraction  shall  be 
maintained,  there  need  be  no  tightening  of  the  money  market,  for  prices 
will  fall  faster  than  the  currency  is  reduced,  and  the  purchasing  power 
of  money  will  steadily  increase.  Dealers  must  buy  moderately,  and  turn 
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their  stocks  often,  selling  for  cash,  or  on  short  credits.  Thus  alone,  on 
a falling  market,  can  trade  escape  disasters. 

GOVERNMENT  CANNOT  CREATE  A STABLE  CURRENCY. 

This  is  no  new  experiment.  It  has  been  tried  over  and  over  again  by 
civilized  nations,  and  it  has  always  failed.  But  we  do  not  recall  any 
instance  in  which  a Government  has  adopted  a currency  of  its  own 
except  as  a matter  of  necessity,  usually  the  result  of  war,  or  of  purely 
political  causes.  The  very  name  given  to  legal  tender  notes  by  the 
French  betrays  their  origin.  They  are  the  “ Cours  Forc6,”  or  forced 
currency,  never  the  voluntary  choice  of  a people.  We  do  not  think  an 
instance  can  be  cited,  in  which  a Government  currency  has  been  main- 
tained at  par  with  gold,  and  redeemable  in  it  at  the  will  of  the  holder. 
And  yet  the  inducements  to  economize  the  cost  of  the  circulating  medium 
have  been  as  strong  to  other  nations  as  they  arc  to  us.  Experience  is  a 
very  safe  guide  in  financial  matters ; and  the  sooner  it  comes  to  be  set- 
tled in  the  National  mind,  that  the  United  States  cannot  make  new  laws 
to  control  the  natural  laws  of  exchange,  the  sooner  shall  we  devote  our- 
selves to  the  wholesome  application  of  old  ones. 

The  whole  subject  which  Mr.  Randall’s  bill  involves  was  discussed  in 
England  before  the  adoption  of  the  Bank  Act  of  1844.  In  that  country, 
as  in  this,  there  were  advocates  of  the  economy  of  a Government  circu- 
lation. The  report  of  the  Committee  on  the  Bank  Acts  in  1840  and 
1841  gives  at  large  the  testimony  of  the  ablest  bankers,  merchants,  and 
manufacturers  on  this  point.  But  the  result  is  summed  up  in  a few 
words  of  the  Prime  Minister,  Sir  Robert  Peel,  who  quotes  with  ap- 
proval a passage  from  the  speech  of  Lord  Althorp,  the  Chancellor  of 
the  Exchequer  in  1832,  when  the  renewal  of  the  bank  charter  had  been 
last  discussed  in  Parliament : 

“ Another  point  for  consideration  is,  whether  the  profits  which  must 
necessarily  be  derived  from  the  circulating  medium  of  the  couutry  should 
be  possessed  by  Government,  or  should  be  allowed  to  remain  in  private 
hands  ? Now,  Sir,  the  advantages,  the  only  advantages,  which  I have 
been  enabled  to  discover  in  a Government  bank,  as  compared  with  a 
private  company,  are  those  which  result  from  having  responsible  persons 
to  manage  the  concern,  the  public  deriving  the  benefit  of  it ; but  then,  on 
the  other  hand,  I think  these  advantages  are  much  more  than  counter- 
balanced by  the  political  evils  which  would  inevitably  result  from  placing 
this  bank  under  the  control  of  the  Government  I think  that  the  effect 
of  the  State  having  the  complete  control  of  the  circulating  medium  in  its 
own  hands  would  be  most  mischievous 

“We  think,”  said  Sir  Robert  Peel,  “that  it  is  the  wisest  course  to 
select  the  Bank  of  England  as  the  controlling  and  central  body,  rather 
than  to  appoint  Commissioners , acting  under  the  authority  of  Parliament , 
for  the  purpose  of  the  issue  of  a paper  currency P 

Mr.  Chase,  who  is  the  author  of  the  National  Banking  Law,  gave  the 
subject  of  a Government  currency  the  fullest  consideration  before  deci- 
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ding  against  it,  and  President  Lincoln  was  so  entirely  satisfied  of  the  wis- 
dom and  necessity  of  the  new'  banking  system,  that  he  urged  its  adop- 
tion upon  Congress  in  a special  message. 

The  plan  of  a Government  currency,  by  which  it  is  now  proposed  to 
supersede  it,  received  the  full  consideration  of  Mr.  Chase  before  he 
decided  upon  the  National  Bank  currency  as  a better  system. 

In  his  first  report,  December,  1861,  Mr.  Chase  said  : 

44  It  has  been  already  suggested  that  the  substitution  of  a National  for 
a State  currency  would  be  equivalent  to  a loan  to  the  Government  w ith- 
out interest,  except  on  the  fund  to  be  kept  in  coin  ; and  without  expense, 
except  the  cost  of  preparation,  issue,  and  redemption  ; while  the  people 
would  gain  the  additional  advantage  of  a uniform  currency,  and  relief 
from  a considerable  burden  in  the  form  of  interest  and  debt.  The  plan, 
however,  is  not  without  serious  inconveniences  and  hazards.  The  temp- 
tation, especially  great  in  times  of  pressure  and  danger,  to  issue  notes 
without  adequate  provision  for  redemption  ; the  ever-present  liability  to 
be  called  on  for  redemption  beyond  means,  however  carefully  prescribed 
and  arranged  ; the  hazard  of  panics,  precipitating  demands  for  coin,  con- 
centrated on  a few  points  and  a single  fund ; the  risks  of  a depreciated, 
depreciating,  and  finally  worthless  paper  money  ; the  immeasurable  evils 
of  dishonored  public  faith  and  national  bankruptcy  ; all  these  are  possible 
consequences  of  the  adoption  of  a system  of  government  circulation.  It 
may  be  said,  and  perhaps  truly,  that  they  are  less  deplorable  than  those 
of  an  irredeemable  bank  circulation.  Without  entering  into  that  com- 
parison, the  Secretary  contents  himself  with  observing,  that  in  his  judg- 
ment these  possible  disasters  so  far  outweigh  the  probable  benefits  of 
the  plan,  that  he  feels  himself  constrained  to  forbear  recommending  its 
adoption.” 

And  still  more  fully,  when  considering  the  same  question  in  his  report 
of  December,  1852,  he  said  : 

44  AVhile  the  Secretary  thus  repeats  the  preference  he  has  heretofore 
expressed  for  a United  States  note  circulation,  even  when  issued  directly 
by  the  Government,  and  dependent  on  the  action  of  the  Government  for 
regulation  and  final  redemption,  over  the  note  circulation  of  the  numerous 
and  variously  organized  and  variously  responsible  banks  now  existing  in 
the  country  ; and  while  he  now  sets  forth,  more  fully  than  heretofore, 
the  grounds  of  that  preference,  he  still  adheres  to  the  opinio/i  expressed 
in  his  last  report,  that  a circulation  furnished  by  the  Government,  but 
issued  by  banking  associations  organized  under  a general  act  of  Congress, 
is  to  be  preferred  to  either.  Such  a circulation,  uniform  in  general 
characteristics,  and  amply  secured  as  to  prompt  convertibility  by  national 
bonds,  deposited  in  the  Treasury  by  the  associations  recei\ing  it,  would 
unite,  in  his  judgment,  more  elements  of  soundness  and  utility  than  can 
be  combined  in  any  other. 

44  A circulation  composed  exclusively  of  notes  issued  directly  by  the 
Government,  or  of  such  notes  and  coin,  is  recommended  mainly  by  two 
considerations: — the. first  derived  from  the  facility  with  which  it  may  bo 
provided  in  emergencies,  and  the  second,  from  its  cheapness. 
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44  The  principal  objections  to  such  a circulation  as  a permanent  system 
are  : 1st.  The  facility  of  excessive  expansion  when  expenditures  exceed 
revenue ; 2d.  The  danger  of  lavish  and  corrupt  expenditure,  stimulated 
by  facility  of  expansion  ; 3d.  The  danger  of  fraud  in  management  and 
supervision  ; 4th.  The  impossibility  of  providing  it  in  sufficient  amounts 
for  the  wants  of  the  people,  whenever  expenditures  are  reduced  to 
equality  with  revenue,  or  below  it. 

“These  objections  are  all  serious.  The  last  requires  some  elucidation. 
It  will  be  easily  understood,  however,  if  it  be  considered  that  a Govern- 
ment issuing  a credit  circulation  cannot  supply,  in  any  given  period,  an 
amount  of  currency  greater  than  the  excess  of  its  disbursements  over 
its  receipts.  To  that  amount,  it  may  create  a debt  in  small  notes,  and 
these  notes  may  be  used  as  currency.  This  is  precisely  the  way  in  which 
the  existing  currency  of  the  United  States  notes  is  supplied.  That  por- 
tion of  the  expenditure  not  met  by  revenue  or  loans  has  been  met  by 
the  issue  of  these  notes.  Debt  in  this  form  has  been  substituted  for 
various  debts  in  other  forms.  Whenever,  therefore,  the  country  shall  be 
restored  to  a healthy  normal  condition,  and  receipts  exceed  expendi- 
tures, the  supply  of  United  States  notes  will  be  arrested,  and  must 
progressively  diminish.  Whatever  demand  may  be  made  for  their  re- 
demption in  coin  must  hasten  this  diminution ; and  there  can  be  no 
reissue ; for  reissue,  under  the  conditions,  necessarily  implies  disburse- 
ment, and  the  revenue,  upon  the  supposition,  supplies  more  than  is 
needed  for  that  purpose.  There  is,  then,  no  mode  in  which  a currency 
in  United  States  notes  can  be  permanently  maintained  except  by  loans 
of  them,  when  not  required  for  disbursement,  on  deposits  of  coin  or 
pledge  of  securities,  or  in  some  other  way.  This  would  convert  the 
Treasury  into  a Government  Bank,  with  all  its  hazards  and  mischiefs. 

44  If  these  reasonings  be  sound,  little  room  can  remain  for  doubt,  that 
the  evils  certain  to  arise  from  such  a scheme  of  currency,  if  adopted  as 
a permanent  system,  greatly  overbalance  the  temporary  though  not  in- 
considerable advantages  offered  by  it.” 

In  the  same  connection  Mr.  Chase  uses  these  words : 44  All  changes, 
however  important,  should  be  introduced  with  caution  and  proceeded  in 
with  careful  regard  to  every  affected  interest.” 

But  we  have  still  later  and  most  important  testimony  from  Europe  on 
the  same  point. 

By  the  preliminary  report  made  by  M.  dk  Lavenay  to  the  French 
Banting  Commission,  which  has  been  already  referred  to,  it  appears, 
that  among  all  the  witnesses  and  depositions  which  were  before  that 
Commission,  not  one  favored  a circulation  to  be  issued  and  managed  by 
the  Government , while  an  immense  majority  favored  a currency  to  be 
issued  by  a privileged  establishment,  like  the  Bank  of  France  or  the 
Bank  of  England,  to  be  watched  by  the  Statey  but  independent  of  it. 

Though  our  national  bank  currency  is  not  issued  by  a single  bank, 
against  which  there  are  arguments,  both  political  and  commercial,  which 
do  not  apply  to  countries  like  France  and  England,  yet  it  has  all  the 
essential  characteristics  of  a unitary  currency,  inasmuch  as  it  is  identical 
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in  appearance,  issued  under  one  law,  from  a single  bureau,  its  guarantees 
in  the  hands  of  a single  officer,  and  its  ultimate  payment  arising  from  a 
single  source — the  public  Treasury.  The  fact  that  it  is  circulated  by  the 
agency  of  1,600  banks,  and  primarily  protected  by  them,  does  not  detract 
from  its  unitary  character. 

But  there  are  other  objections  to  a Government  currency,  which  Mr. 
Chase  has  failed  to  mention,  and  they  are  more  serious  in  their  influence 
on  the  prosperity  of  the  country  than  those  which  he  has  recorded. 

It  is  essential  to  a healthy  currency  that  it  shall  correspond  at  all 
times  to  the  wants  of  business,  which  it  is  designed  to  carry  on.  Busi- 
ness has  its  tides,  both  regular  and  irregular,  and  the  currency  must  be 
so  constituted  as  to  answer  to  them.  Gold  and  silver  do  this  of  their  own 
accord,  and  the  great  study  of  statesmen  has  been  to  impart  something 
like  this  spontaneous  action  of  metallic  money  to  the  paper  money  sub- 
stitute. A paper  money  which  will  expand  and  contract,  as  the  precious 
metals  do,  is  the  great  desideratum. 

But  governments  cannot  create  such  a currency,  because  they  are  not 
bankers,  and  it  is  agreed  on  all  hands  that  it  would  be  most  dangerous 
to  make  them  such. 

It  is  only  by  the  regular  ebb  and  flow  of  banking  badness  that  a real 
circulating  medium  of  paper  money  can  be  produced.  The  money  goes 
out  with  discounts,  it  comes  in  with  payments ; if  business  is  active,  the 
discount  line  expands,  and  with  it  the  circulation ; if  business  is  dull,  the 
discount  line  falls  off,  and  the  banks  have  to  redeem  more  of  their  notes 
than  they  can  re-issue.  Thus,  the  laws  of  supply  and  demand  are  made 
to  govern  the  currency,  and  the  quantity  being  always  apportioned  to 
the  demand,  the  purchasing  power  of  money  remains  the  same.  We 
state  these  things  in  their  positive  form,  since  this  is  the  principle  in- 
volved in  the  management  of  a bank  currency;  of  course,  in  actual 
experience,  we  only  approximate  to  the  principle.  The  sounder  the 
banking,  the  nearer  to  exactly  such  an  harmonious  flux  and  reflux  do  we 
come.  Sometimes  there  is  a sudden  expansion  of  business,  which  the 
slower  movements  of  currency  fail  to  meet,  and  it  becomes  scarce;  and 
sometimes  when  it  is  plenty  the  banks  force  out  their  circulation,  and 
make  improvident  loans  for  the  sake  of  lending  it.  So  essential  is  this 
ever-revolving  movement  of  discounts  and  payments  to  the  healthy 
management  of  banks,  that  the  admirable  Louisiana  banking  law  of  1842 
required  the  whole  indebtedness  of  the  banks,  for  circulation  and  deposits, 
to  be  represented  by  one-third  coin  reserve  and  two-thirds  discounted 
paper,  having  not  more  than  three  months  to  run,  and  not  renewable  at 
maturity. 

Now  it  is  impossible  for  a Government,  which  is  not  also  a banker,  to 
accomplish  any  thing  like  this  steady  adjustment  of  the  currency  to  the 
wants  of  business.  The  receipts  of  Government  are  from  revenue,  and 
revenue  is  greatest  when  business  is  most  active.  When  business  is  most 
active,  most  currency  will  be  required  for  it,  but  this  very  activity,  instead 
of  draw  ing  a circulating  medium  out  of  the  Treasury,  is  pouring  a steady 
stream  of  it  into  the  Treasury.  On  the  other  hand,  the  disbursements 
of  Government  are  in  payment  to  the  public  creditors,  such  as  interest 
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on  the  national  debt,  salaries  of  public  officers,  and  miscellaneous  appro- 
priations. Neither  the  time,  the  manner,  nor  the  amount  of  these  pay- 
ments has  any  reference  to  the  wants  of  business ; and  they  must  be,  in 
large  measure,  irregular.  Even  those  payments  which  are  most  regular, 
like  the  periodical  disbursements  for  interest  on  the  public  debt,  would 
be  of  vicious  tendency  if  they  involved  the  issue  of  so  much  Govern- 
ment paper.  If  we  consider  the  enormous  volume  of  the  business  of 
this  country,  estimated  to  amount  to  four  thousand  millions  annually, 
we  shall  realize  how  a slight  disturbing  influence  in  the  currency  may 
entail  the  loss  of  many  millions  to  the  public. 

The  whole  eighteen  millions  which  we  are  striving  to  save  is  less  than 
half  of  one  per  cent,  on  the  amount  of  business  transacted  ; and  who  can 
doubt  that  the  feverish  habit,  which  we  have  shown  must  characterize  a 
Government  circulation,  will  tax  the  industry  and  production  of  the 
country  in  a vastly  greater  sum! 

But  there  is  still  the  item  of  expense  to  be  considered,  in  estimating 
the  profit  of  a Government  currency.  Where  the  banks  are  required  to 
hold  lawful  money  as  a prudential  reserve  against  their  issues,  the  Gov- 
ernment must,  sooner  or  later,  hold  specie,  and  the  amount  which  they 
must  hold  ought  not  to  be  less  than  fifty  per  cent,  of  their  notes  out- 
standing. This  is  the  amount  of  coin  reserve  which  the  English  witnesses 
stated  to  be  necessary  if  the  Government  assumed  the  circulation ; though 
thirty-three  and  a third  per  cent  is  considered  ample  for  a bank  of  issue, 
the  receipts  of  which  are  so  much  more  regular  than  those  of  the  public 
Treasury. 

If  the  Government  must  keep  one  hundred  and  fifty  millions  of  coin 
to  protect  its  three  hundred  millions  of  notes,  then  the  profits  on  circula- 
tion fall  at  once  from  eighteen  millions  to  nine.  But  we  have  elsewhere 
shown  that  to  gain  this  sum  a much  greater  revenue  will  have  to  be 
sacrificed. 

CONCLUSION. 

In  dismissing  this  subject,  we  can  but  express  the  hope  that  Congress 
will  not  carelessly  decide  a matter  which  is  of  more  consequence  to  the 
welfare  of  this  country  than  all  the  tax-bills,  tariffs,  or  other  revenue 
measures  which  are  before  it.  Revenue  measures  are  necessarily  tem- 
porary in  their  character  and  operation.  They  are  the  subject  of  con- 
stant revision,  in  all  civilized  countries;  but  the  currency  should  be  as 
nearly  permanent  and  invariable  in  its  character  as  it  is  possible  for 
legislative  wisdom  to  devise.  The  traditions  of  this  country  all  point 
to  a bank-note  circulation  as  the  most  economical,  safe,  and  convenient 
which  we  can  employ.  The  great  European  nations  all  agree  in  the 
same  conclusion.  We  have  accomplished  a revolution  in  our  banking 
system  which  astonishes  foreigners  as  much  as  our  victories  in  the  field, 
or  our  prodigies  of  finance.  Such  a revolution  would  have  been  impos- 
sible in  a season  of  less  patriotic  ardor  or  national  danger.  We  have 
annihilated  a system  of  State  banks,  under  which  the  diversities  in  value 
and  security  of  the  circulating  medium  of  different  sections  proved  the 
greatest  embarrassment  to  trade,  and  robbed  it  of  much  of  its  certainty 
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and  legitimate  profit.  We  have  created  instead  a single  national  car 
rency,  amply  secured,  watched  over  and  controlled  by  Government, 
limited  in  amount,  of  equal  value  everywhere,  and  possessing  the  con- 
fidence of  the  people.  Let  not  Congress,  by  rashly  destroying  the  work 
of  its  own  hands,  unsettle  the  confidence  of  other  nations  in  the  stability 
of  our  financial  legislation  ; or  lead  our  own  people  to  impute  to  sinister 
influences  a scheme  of  legislation,  which  they  cannot  but  regard  as 
injurious  to  the  general  welfare. 


THE  PRINCIPLES  OF  BANKING 

IS  CONNECTION  WITH  THE  CURRENCY  AND  THE  BANK  OF  ENGLAND. 

By  Thomson  Hankey,  Esq.,  M.  P.,  formerly  Governor  of  the  Bank  of 
England. 

The  author  delivered  and  published  about  eight  years  ago  a “ Lecture 
on  Banking : Its  Utility  and  Economy .”  This  lecture  has  been  recently 
repeated  in  London,  prefaced  by  the  remarks  now  contained  in  the 
following  pages,  “ on  banking  in  connection  with  the  Currency 
and  the  Bank  of  England.”  This  additional  essay  is  obviously  de- 
manded, in  view  of  the  important  financial  changes  during  the  past  eight 
years ; and  in  view  of  the  long  experience  and  familiarity  of  the  writer 
with  the  workings  of  the  banking'system  of  Great  Britain.  We  com- 
mend especially  to  the  consideration  of  our  readers  the  appropriate 
remarks  of  Mr.  Hankey,  on — 1st.  The  necessity  of  a large  banking 
reserve ; 2d.  The  advantages  of  one  place  or  source  of  issue  of  ban* 
currency,  and  by  the  supervision  of  the  Government ; 3d.  The  repeal 

of  the  Usury  laws. 


The  discussion  of  the  state  of  our  monetary  affairs  in  connection  with 
the  Bank  of  England  and  with  the  currency,  is  attracting  a considerable 
amount  of  public  interest.  I hope  to  be  able  to  show  that  the  blame 
which  has  been  attributed  to  the  Bank  of  England  is  mainly  owing  to 
the  fact  that  the  bank  has  been  expected  to  perform  duties  inconsistent 
with  those  sound  principles  on  which  all  Banking  Institutions  should  be 
conducted  in  this  country. 

Limit  of  Circulation. — In  order  to  understand  the  action  of  the 
Bank  of  England  correctly,  it  must  always  be  borne  in  mind  that,  since 
the  Act  of  1844,  the  directors  have  had  no  control  over  that  part  of  the 
currency  which  consists  of  bank  notes;  that  is,  they  have  had  nothing 
whatever  to  do  with  the  amount  at  any  time  in  circulation  in  the 
country.  The  only  function  of  the  Bank  in  this  respect  is  to  give  notes 
for  sovereigns  when  these  last  exceed  five  in  number,  or  for  bar  gold, 
and  to  give  or  return  sovereigns  for  every  bank  note  presented  for  pay- 
ment 

Gold  uncoined,  that  is,  in  the  shape  of  bars,  is  received  by  the  Bank 
and  notes  given  in  exchange  at  the  rate  of  £3  17s.  9d.  per  ounce  of  22 
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parts  oat  of  24  of  pare  gold.  Ia  consequence  of  this  operation,  which 
it  is  by  law  compelled  to  make,  the  Bank  is  commonly  said  to  buy 
gold  at  £3  17s.  9d.  per  ounce.  But,  in  truth,  there  is  little  in  the 
transaction  which  resembles  an  ordinary  purchase . The  bank  note  given 
in  exchange  for  such  gold  is  more  in  the  character  of  a receipt  than  a 
payment  for  purchase.  The  Bank,  as  I have  already  stated,  is  obliged 
by  law  to  give  bank  notes  for  all  the  gold  brought  to  them  for  that 
purpose,  and  to  give  gold  coin,  «.  e.,  sovereigns,  for  bank  notes  when- 
ever presented  for  payment.  The  transaction  is  carried  on  in  this  way  : — 

An  importer  or  holder  of,  say,  1,000  ounces  of  gold  desires  to  con- 
vert it  into  coin : he  can  do  so  by  sending  it  to  the  Mint,  where  the 
operation  will  be  effected  free  of  charge,  the  Mint  delivering  him  sove- 
reigns at  the  rate  of  £3  17s.  10£d.  for  every  ounce  of  gold  when  it  has 
been  properly  assayed,  and  this  coined  money  is  given  him  at  that  rate 
for  every  ounce  of  standard  (i.  e.  of  22  carats  fineness) ; but,  as  the 
operation  is  a troublesome  one  to  an  importer,  and  must  cost  something 
in  sending  to  and  from  the  Mint,  and  is  attended  with  some  loss  of  in- 
terest during  the  period  of  coinage,  the  usual  and,  I may  say,  the 
invariable  course  is  for  the  importer  to  send  his  gold  to  the  Bank  of 
England,  which  is  compelled  by  law  to  buy  it  at  £3  17s.  9d.  per  ounce, 
and  this  difference  in  price  of  l£d.  per  ounce  is  readily  paid,  and  is  a 
great  accommodation  to  the  importer,  who  gets  his  gold  coin  without 
delay  and  without  farther  expense. 

Every  note  presented  at  the  Bank  of  England  for  payment  must  be 
immediately  paid  in  gold  coin  ; but  as  it  was  known  that  the  wants  of 
the  community  in  this  country  were  such  as  to  require,  for  the  ordinary 
trade,  from  17  to  20  million  pounds  of  Bank  of  England  notes  to  be 
always  in  circulation,  the  Bank  was  permitted  to  make  use  of  at  first  14 
and  afterwards  of  16  million  pounds  of  their  own  notes  by  investing  them 
in  securities,  so  as  to  make  interest,  which  interest  the  Bank  was  to 
retain  for  its  own  use;  and  this  enabled  the  Bank  to  pay,  and  the  nation 
had  a claim  to  exact  a payment  for  such  privilege,  which  payment  now 
amounts  to  nearly  £200,000  a year — the  profit  which  the  nation  derives 
from  the  issue  of  Bank  of  England  notes.  Beyond  this  sura  of  16 
million  pounds,  the  Bank  is  prohibited  from  issuing  a single  bank  note 
without  having  an  equivalent  sum  in  gold  in  its  vaults,  and  it  is  com- 
pelled to  publish  weekly  an  account  of  all  the  gold  so  held. 

Profit  on  Circulation. — The  profit  derived  by  the  Bank  from  the 
issue  of  bank  notes,  I have  stated  in  my  Lecture  to  be  about  £100,000 
.per  annum — it  is  somewhat  less — whilst,  as  I have  already  shown,  the 
Government  received  double  the  amount  made  by  the  Bank.  The  Bank 
profit  is  derived  from  the  interest  on  the  investment  of  16  million 
pounds  at  3 per  cent,  per  annum,  after  deducting  the  expense  of  manu- 
facturing and  issuing  and  exchanging  its  notes,  issued  not  only  in  London, 
but  at  its  10  branches  in  the  country. 

Conversion  of  Paper  into  Gold. — I have  already  stated  that  the 
Bank  is  bound  at  all  times  to  pay  all  its  notes,  when  presented,  in  gold. 
It  has  frequently  been  asked  how  this  could  be  effected  when  16  million 
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pounds  of  such  notes  are  not  represented  by  gold  in  hand,*  but  have  been 
invested  in  securities.  The  mode  is  very  simple.  Supposing  that  all 
the  notes  outstanding  beyond  15  millions  were  presented  for  payment ; 
the  gold  in  the  bank  reserved  for  that  purpose  would  have  effected  this 
operation;  but  before  the  amount  was  reduced  to  15  millions,  indeed, 
long  before,  the  Bank  would  commence  to  realize  its  15  millions  of  securi- 
ties. £4,000,000  consist  of  securities  perfectly  salable  at  all  times; 
the  remainder,  viz.,  11  millions,  has  been  lent  to  the  Government.  If 
there  was  any  need  of  that  money,  the  Chancellor  of  the  Exchequer 
would  not  have  the  smallest  difficulty  in  turning  the  Bank  debt  into  3 
per  cent,  stock,  which  would  be  put  into  the  names  of  the  Governor  and 
Company  of  the  Bank  of  England,  who  would  sell  it  as  required,  receiv- 
ing for  all  such  sales  their  own  notes , which , not  being  required  to  be  re- 
issued for  the  purposes  of  circulation , would  be  completely  cancelled,  and 
so,  when  all  the  securities  were  realized,  and  all  the  outstanding  notes 
paid  off,  this  part  of  the  function  of  the  Bank  of  England  would  be 
terminated ; and  thus,  be  it  observed,  all  its  bank  note  liabilities  would 
have  been  discharged  without  any  disturbance  of  its  other  business,  or 
without  having  touched  a shilling  of  the  capital 

The  great  object  of  the  Act  of  1844  was  to  secure  at  all  times,  and 
under  every  possible  contingency,  the  conversion  of  every  bank  note  into 
gold  when  presented  for  payment  This  object  has  been  completely  suc- 
cessful, and  the  directors,  as  I have  already  stated,  have  no  voice  what- 
ever in  the  matter.  It  requires  no  management,  except  the  general 
superintendence  of  a large  establishment,  where  those  employed  have  to 
discharge  very  responsible  duties  in  dealing  daily  with  large  sums  in 
bank  notes  and  in  gold.  The  effect  of  the  Act  has  undoubtedly  been  to 
secure  the  possession  in  this  country  of  a much  larger  amount  of  gold 
than  in  all  probability  the  directors  would  have  thought  it  necessary  to 
hold,  with  reference  merely  to  the  interests  of  their  shareholders.  This 
large  stock  of  gold  bearing  no  interest,  and  retained  merely  as  a security 
for  the  integrity  of  the  bank  note,  has  been  alleged  to  be  an  evil ; but 
even  if  it  were,  in  one  way  of  looking  at  the  question,  an  evil,  it  is  a 
very  slight  one  when  compared  with  the  enormous  benefit  secured  to 
the  community,  that  Bank  of  England  notes  and  sovereigns  shall  at  all 
times  and  under  all  circumstances  be  maintained  at  a perfect  equality  of 
value. 

So  far  I think  the  Act  of  1844  has  been  perfectly  successful. 

Bank  Note  Circulation  of  Great  Britain. — The  remainder  of  the 
Bank  Note  circulation  in  this  country  consists  of  notes  issued  by  various 
Joint  Stock  and  Private  Banking  Companies  in  England,  Scotland,  and 
Ireland.  The  mode  adopted  by  Sir  Robert  Peel  in  1845  for  securing 
the  convertibility  of  these  issues  was  based  on  a different  principle ; a 
limit  was  put  on  the  amount  which  each  Bank  might  issue  after  1845, 
and  no  new  Bank  of  Issue  could  be  subsequently  opened ; and  this  was 
considered  by  him  sufficient  for  the  purpose.  Certain  arrangements 
were  sanctioned  by  which  Bank  of  England  paper  could  be  substituted  for 
other  bank  notes,  and  it  was  thought  probable  that  these  would  induce 
the  relinquishment  of  much  of  the  country  bank  circulation  during  the 
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period  to  which  the  Act  of  Sir  Robert  Peel  was  limited,  when  it  was 
contemplated  to  make  fresh  arrangements,  by  which  in  all  probability 
the  country  bank  note  circulation  throughout  the  kingdom  would  have 
been  extinguished. 

The  amounts  of  limit  of  country  bank  note  circulation  under  the  Acts 


of  1844  and  1845  were,  for  England  and  Wales £8,689,937 

Ditto  for  Scotland 3,063,000 

Ditto  for  Ireland 6,354,494 


£18,107,431 

The  amount  of  bank  notes  in  the  kingdom  as  authorized,  inde- 
pendent of  that  of  the  Bank  of  England,  was,  on  the  30th  June, 


1866  £16,360,140 

The  amount  actually  in  circulation  was 14,687,546 


The  whole  of  this  latter  amount  has  been  issued  without  any  security 
for  its  redemption,  and  the  Government  derives  no  benefit  therefrom 
excepting  the  stamp  duties  on  the  notes,  which  amount  to  about 
£55,000  per  annum.  It  is  true  that  the  country  note  paper  has  never 
been  made  a legal  tender,  but  it  is  also  true  that  it  is  practically  impos- 
sible for  an  ordinary  tradesman  in  the  country  to  refuse  to  take  such 
bank  notes  as  are  generally  current  in  the  locality.  It  may  verjr  fairly  be 
asked  why,  if  it  is  considered  expedient  to  allow  other  banks  to  issue  such 
an  amount  of  bank  paper  without  giving  any  security  for  its  payment  in 
gold,  the  Bank  of  England  should  be  placed  under  more  stringent  regula- 
tions. But,  in  truth,  the  issue  of  hank  notes  and  sovereigns  should  be 
made  uuder  the  same  authority,  and  equally  under  Government  super- 
intendence ; if  the  Bank  of  England  is  continued,  as  at  present,  to  bo 
the  agent  for  the  Government  in  this  matter,  and  if  it  can  clearly  be 
shown,  as  I believe  it  can,  that  such  an  arrangement  is  highly  advan- 
tageous to  the  country  in  an  economical  point  of  view,  it  appears  to  be 
only  right  and  wise  for  Parliament  to  place  the  whole  bank  note  circu- 
lation of  the  country  on  the  like  uniform,  clear,  and  intelligible  footing. 

Bank  Circulation  and  Commerce. — It  has  been  stated  in  various 
quarters,  and  very  many  newspapers  have  over  and  over  again  repeated 
tne  statement,  that  no  system  of  currency  can  be  efficient  of  which  the 
amount  is  limited  without  regard  to  the  increase  of  wealth  and  pros- 
perity, and  the  consequent  augmentatiom  of  trade  in  the  country. 

44  How  absurd,”  writes  the  Daily  News , 44  to  expect  that  the  same 
amount  of  circulating  medium  can  discharge  the  required  duties  when 
the  exports  and  imports  of  the  country  amount  to  £200,000,000  as  when 
they  only  amounted  to  £50,000,000 !”  No  one  is  prepared  to  deny,  that 
large  daily  transactions  in  commerce  are  calculated  in  all  probability  to 
require  a larger  amount  of  money  in  circulation  than  smaller  transac- 
tions. I say,  in  all  probability,  for  it  is  not  necessarily  true.  Banking 
expedients  in  all  civilized  countries,  and  especially  in  our  own,  have 
increased  so  enormously  during  the  last  20  or  30  years,  that  it  is  difficult 
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to  say  how  much  they  may  not  supply  the  place  of  actual  cash  or  bank 
notes.  But,  admitting  that  more  ready  money  was  required  in  1665 
than  in  1845,  the  supply  of  currency  in  this  country,  i.  e.,  gold  and  bank 
notes,  forming  together  the  only  legal  tender,  is  only  limited  by  the 
amount  of  gold  to  be  found  in  the  whole  world,  for  we  can  always  obtain 
what  gold  we  may  require  by  simply  giving  our  commodities  in  exchange. 
It  is  merely  a question  of  time.  But  what  has  the  Government  or  the 
Bank  of  England  to  do  with  the  supply  of  ready  money?  Ready  money 
has  never,  as  far  as  I am  aware,  in  any  country  in  the  world,  been  sup- 
plied by  the  Government ; it  has  always  been  provided  by  the  individuals 
who  want  it;  all  that  our  Government  has  ever  undertaken  to  do  is  to 
stamp  any  quantity  of  gold  brought  to  the  Mint  into  gold  coin,  thus 
indicating  its  weight  and  purity.  There  is  no  limit  to  the  quantity  of 
gold  which  may  be  coined,  beyond  the  limit  of  the  power  of  individuals 
to  obtain  the  gold ; and,  in  like  manner,  there  is  no  limit  to  the  quantity 
of  bank  notes  which  can  be  obtained  at  the  Bank  of  England,  although 
the  Directors  are  bound  to  retain  all  the  gold  brought  in  beyond  the 
stipulated  £15,000,000,  so  that  it  is  an  absolute  fact  that  there  is  no 
limit  placed  by  law  in  this  country  on  the  amount  of  gold  and  Bank  of 
England  notes  which  may  be  used  in  circulation,  excepting  that  all  the 
Bank  of  England  notes  beyond  £15,000,000  must  be  represented  by  an 
equal  amount  of  gold. 

Such  is  the  existing  system  in  the  United  Kingdom  with  respect  to 
currency,  and  I cannot  believe  that  the  Legislature  will  interfere  w ith  the 

}>rcsent  arrangements  regarding  Bank  of  England  notes,  unless  it  were 
or  the  purpose  of  requiring  that  all  notes  issued  should  be  represented 
by  an  equal  amount  of  gold  in  store.  I do  not,  however,  see  the  neces- 
sity for  such  a change,  and  I do  not  apprehend  that  it  is  likely  to  be 
made. 

The  Ordinary  Business  of  the  Bank. — Having  now  disposed  of  the 
question  of  currency,  and  the  issue  of  the  Bank  of  England  notes,  I will 
proceed  with  the  question  of  the  other  duties  of  the  Bank.  The  next  in 
order  is  that  of  the  management  of  the  National  Debt  On  this  part  of  the 
subjoct  1 think  I have  said  enough  in  my  Lecture  and  its  supplement,  to 
which  I have  added  such  notes  as  will  show  what  further  changes  have 
occurred  since  the  Lecture  was  written,  in  1858. 

The  third  question  is  that  of  the  management  of  the  banking  business 
by  the  Bank,  and  this  is  a subject  of  great  importance.  I admit  that  it 
is  one  in  which  the  monetary  and  commercial  world  in  this  country  take 
the  greatest  interest ; — but  let  me  here  briefly  remark,  before  entering 
farther  into  this  branch  of  the  subject,  that  the  Act  of  1844  never 
touched  the  question  of  management  in  the  most  remote  manner,  be- 
yond requiring  that  a weekly  statement  of  assets  and  liabilities  should 
be  published,  and  this  requirement,  not  imposed  on  other  banks,  was 
only  justifiable  on  the  ground,  that  as  long  as  the  Bank  of  England 
continued  to  be  the  bank  of  deposit  for  all  Government  moneys,  it  was 
desirable  that  the  public  should  have  constant  meanB  of  knowing  the 

Smeral  character  of  its  proceedings.  Sir  Robert  Peel  stated  in  1844 
at  as  the  Bank  was  to  be  free  from  all  responsibility  respecting  the 
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currency,  it  should  be  left  perfectly  unfettered  by  any  legislative  enact- 
ments as  to  its  ordinary  banking  business,  trusting  as  ho  did  that  its 
affairs  would  bo  so  managed  as  to  continue  to  command  the  confidence 
of  the  Government  and  of  the  country.* 

Bank  Deposits  and  Bank  Reserve. — Since  1844,  the  Bank  of 
England  has  conducted  its  business  entirely  at  the  discretion  of  the 
Directors.  It  has  had  at  its  command — 

1.  The  capital,  and  accumulated  and  undivided  profits,  amounting 
together  to  £17,553,000. 

2.  Its  deposits,  public  and  private,  amounting  on  an  average,  in  1865, 
to  about  £21,000,000. 

Or  £38,553,000. 

With  this  aggregate  sum  of  about  thirty-eight  and  a half  million 
pounds  the  Bank  has  had  to  deal.  The  first  clearly  admitted  duty  of 
every  deposit  banker  is  always  to  retain  at  his  command,  in  cash,  a 
certain  amount  of  his  deposits.  When  this  reserve  has  been  kept  at 
about  one -third  of  the  total,  and  the  remainder  of  the  deposits  in- 
vested in  what  are  ordinarily  called  good  banking  securities,  such  as  bills  of 
exchange,  loans  for  short  periods  on  good  securities,  government  stocks, 
4c.,  no  banker  need  apprehend  difficulty.  With  regard  to  the  invest- 
ment of  the  capital,  no  part  of  this  is  required  to  be  kept  in  reserve ; all 
may  be  invested  in  interest-bearing  securities,  which  should  be  of  un- 
doubted character,  but  not  necessarily  of  the  same  readily  convertible 
nature  as  that  part  which  is  held  liable  to  recall  of  deposits.  The  ob- 
ject of  the  large  capital  is  mainly  of  service  as  a perfect  security  to 
depositors,  especially  to  the  public,  who  have  a direct  interest  in  the  safe 
custody  of  all  public  money.  In  other  respects,  that  is,  with  a view  only 
to  profit,  the  large  capital  is  undesirable,  as  the  profits  ha^e  to  be 

♦ Extract  from  Speeches  of  Sir  Robert  Peel  in  the  House  of  Commons,  6 th  May 
and  20 th  May,  1844,  on  the  Renewal  of  the  Bank  Charter ; — 44  With  respect  to  the 
banking  business  of  the  Bank,  1 propose  that  it  should  be  governed  on  precisely 
the  same  principles  as  would  regulate  any  other  body  dealing  with  Bank  of  England 
notes 

“It  is  said  the  Bank  of  England  will  not  have  the  means  which  it  has  heretofore 
had  of  supporting  public  credit,  and  of  affording  assistance  to  the  mercantile  world 
in  times  of  commercial  difficulty.  Now,  in  the  first  place,  the  means  of  supporting 
credit  are  not  means  exclusively  possessed  by  banks.  All  who  are  possessed  of  unem- 
ployed capital,  whether  bankers  or  not,  and  who  can  gain  an  adequate  return  by  the 
advance  of  capital,  are  enabled  to  afford,  and  do  afford,  that  aid  which  it  is  supposed 
by  some  that  banks  alone  are  enabled  to  afford.  In  the  second  place,  it  may 
be  a question  whether  there  be  any  permanent  advantage  in  the  maintenance  of 
private  or  public  credit,  unless  the  means  of  obtaining  it  are  derived  from  the  bond 
fide  advance  of  capital,  and  not  from  a temporary  increase  of  Promissory  Notes 
issued  for  a special  purpose.  Some  apprehend  that  the  proposed  restrictions  upon 
issue  will  diminish  the  power  of  the  Bank  to  act  with  energy  at  the  period  of  mone- 
tary crisis  and  commercial  alarm  and  derangement.  But  the  object  of  the  measure 
is  to  prevent  (so  far  as  legislation  can  prevent)  the  recurrence  of  those  evils  from 
which  we  suffered  in  1825,  1836,  and  1839.  It  is  better  to  prevent  the  paroxysm 
than  to  excite  it,  and  trust  to  desperate  remedies  for  the  means  of  recovery.” 

45 
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divided  amongst  a much  larger  number  of  proprietors.  Say  that  the 
Bank  was  in  any  one  year  to  make  a profit  of  £1,400,000,  this  would, 
when  divided  amongst  proprietors  of  14  million  pounds  of  capital,  give  an 
interest  of  10  per  cent. 

But  if  the  capital  were  reduced  from  14  to  4 million  pounds,  except 
as  to  the  investment  of  that  part  of  its  capital  (£10,000,000),  the  Bank 
would  make  the  same  profit,  say  £1,400,000. 

Deducting,  then,  4 per  cent,  interest  on  10  million  pounds  of  invest- 
ment at  4 per  cent,  (capital  returned  to  proprietors),  £400,000.  Leaving 
£1,000,000  to  be  then  divided  amongst  proprietors  of  4 million  of  stock- 
holders, or  about  25  per  cent,  per  annum  instead  of  10.  But  it  should 
not  on  this  account  be  assumed  that  such  a change,  viz.,  such  a reduction 
of  the  capital  of  the  Bank,  would  be  expedient  or  profitable  to  the  pro- 
prietors. The  Bank  of  England  is  known,  and  has  long  been  known,  to 
possess  the  largest  capital  of  any  bank  in  the  world.  The  prestige  it  has 
always  enjoyed  is  very  great.  No  Government  has  ever  questioned  its 
security  for  public  deposits  of  all  kinds.  The  stock  has  become  a favorite 
investment  for  public,  private,  and  trust  funds;  and  it  is  very  questionable 
whether  it  would  enjoy  the  same  reputation  with  a greatly  diminished 
capital.  The  shareholders  do  not  complain,  and  there  certainly  can  be 
no  reason  why  any  one  else  should  desire  a change. 

But  it  would  be  an  error  to  conclude  that  the  capital  of  the  Bank  is 
not  so  invested  as  to  be  of  use  to  the  trading  community.  The  amounts 
lent  to  Corporations  for  local  improvements,  to  Railways  on  their  de- 
bentures, and  in  various  other  ways,  all  tend  to  relieve  the  money 
market  from  a certain  number  of  applicants,  and  thus  more  capital  is 
left  free  for  other  commercial  requirements. 

The  Bank  has  always  been  in  a position  to  meet  all  the  legitimate 
claims  upon  it  from  its  own  depositors,  and  all  these  depositors  could  be 
paid  off,  and  the  Bank  wound  up  and  brought  to  a conclusion  within  a 
very  few  months,  without  its  being  required  to  touch  one  farthing  of  its 
capital,  which  would  thus  remain  for  division  amongst  its  proprietors. 

The  Rate  of  Discount. — It  may,  however,  very  reasonably  be  asked, 
Why,  if  the  affairs  could  have  been  always  so  safely  and  simply  managed, 
has  it  been  necessary  on  several  occasions  since  1844  to  resort  to  other 
means  than  its  own  resources  to  meet  the  demands  made  upon  it  ? This 
certainly  requires  an  explanation,  and  I will  endeavor  to  give  it.  As  a 
general  answer,  I might  say  that  it  is  because  the  Bank  has  been 
expected  to  do  that  which  is  inconsistent  with  the  ordinary  working  of 
a deposit  bank;  but  I will  try  and  show  more  fully  how  this  is. 

The  Bank  has  been  for  a long  series  of  years  expected  to  discount  bills 
and  to  make  temporary  advances  at  almost  any  time  that  the  public  have 
demanded  them,  and  to  persons  entirely  beyond  their  own  ordinary 
banking  customers,  and  to  such  an  extent  as  to  lead  many  people  to 
suppose  that  there  is,  practically,  no  limit  to  the  amount  which  in  case 
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of  emergency  the  Bank  may  not  be  willing  to  lend,  and  that  its  large 
resources  will  enable  it  to  meet  such  extraordinary. demands,  retaining 
the  power  of  checking  them  by  raising  and  continuing  to  raise  the  price, 
or,  in  common  parlance,  raising  the  rate  of  discount — hence  arises  the 
too  common  belief  that  the  Bank  of  England  governs  the  rate  of  interest, 
a belief  which  is  perfectly  erroneous  as  a general  rule ; whenever  an 
unusual  demand  is  made  on  the  Bank  for  discount,  it  is  almost  univer- 
sally a proof  that  the  Bank  is  discounting  at  a rate  somewhat  below  that 
charged  by  other  bankers  and  capitalists ; if  the  Bank  were  not  at  that 
moment  to  raise  its  rate,  it  would  be  advancing  money  below  the  market 
rate,  and  whilst  this  rate  was  going  on  increasing  elsewhere,  the  demands 
on  the  Bank  would  continue  to  increase  until  all  its  available  resources 
were  gone.  So  long  as  the  Bank  will  continue  to  lend  below  the  market 
rate,  so  long  it  must  naturally  attract  every  borrower  in  the  country — 
but,  it  has  been  said,  what  is  the  use  of  this  large  capital  if  it  be  not 
possible  to  make  it  available  at  such  moments  ? 

I have  already  stated  what  I consider  to  be  the  use  of  the  capital  of 
the  Bank ; but  admitting  that  it  were  prudent  to  make  this  capital 
serviceable  to  relieve  moments  of  monetary  pressure,  I contend  that  it 
could  not  be  so  made  merely  on  an  emergency.  Either  a certain  portion 
of  the  capital  must  be  set  apart  for  use  on  these  extraordinary  occasions, 
or  it  must  be  taken  out  of  its  normal  investments  at  certain  moments, 
and  converted  into  cash,  to  be  used  for  such  particular  purpose.  It  is 
of  great  importance,  in  transacting  the  business  of  discounting  bills  of 
exchange,  that  the  credit  and  character  of  all  persons  whose  names 
generally  appear  in  such  documents  should  be  well  known.  How  can 
this  knowledge  be  attained  except  by  having  their  names  constantly 
brought  under  the  notice  of  the  Bank  ? 

Uniform  Management. — It  is  most  essential  to  the  good  manage- 
ment and  successful  conduct  of  a business  of  this  nature,  that  it  should 
be  carried  on  regularly  and  constantly,  and,  to  as  great  a degree  as 
possible,  uniformly.  This  can  only  be  done  with  safety  by  the  experience 
of  those  who  are  constantly  attending  to  it;  and  the  business  would  be 
greatly  interfered  with  if,  as  I said  before,  it  were  carried  on  spasmodi- 
cally, or  at  uncertain  intervals.  Again — when  the  pressure  was  over,  if 
the  money,  no  longer  required  in  that  kind  of  investment,  was  returned 
to  its  former  investments,  it  would  be  always  a losing  business,  as  far  as 
the  realization  and  re-investment  of  that  part  of  the  capital.  Once  more: 
a large  amount  of  money  can  never  be  permanently  and  constantly 
employed  in  discounting  bills  of  exchange,  unless  the  Bank  is  ready  to 
alter  its  price  or  rate  in  accordance  with  the  fluctuations  of  the  market, 
— to  raise  it  at  all  times  to  the  highest,  and  to  lower  it  at  all  times  to  the 
lowest  point  at  which  other  capitalists  may  consider  it  worth  while  to 
invest  their  money  in  bills  of  exchange.  This  would  necessitate  a con- 
stant, frequently  a daily  variation  in  the  rate,  to  which  some  may  not 
object,  but  I doubt  whether  such  action  would  be  generally  approved. 

Many  persons  say  they  do  not  desire  to  see  these  constant  variations, 
and  that  they  would  be  to  a considerable  extent  avoided  if  the  Bank 
were  not  so  impatient  at  any  and  every  increase  of  its  reserve.  They  do 
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not,  in  short,  so  much  object  to  raising  as  to  lowering  the  rate.  If  the 
Bank  were  to  allow  its  reserve  to  accumulate,  the  time,  they  say,  would 
soon  arrive  when  the  demand  for  its  use  would  return.  I cannot  believe 
that  any  such  system  would  answer ; it  would  be  against  all  principles 
of  sound  banking  to  leave  its  deposits  unemployed,  because  it  imagined 
it  could  name  some  arbitrary  date  at  which  tney  might  safely  be  invested 
in  good  banking  securities. 

It  ought  never  to  be  forgotten,  that  for  the  Bank  to  remain  quiet  (as 
it  is  called)  may  be,  at  particular  times,  quite  as  great  an  interference 
with  the  ordinary  action  of  the  money  market,  as  to  make  any  extraor- 
dinary move  in  its  rate  of  discount. 

One  other  course  might  be  suggested,  and  that  would  be  to  keep  a 
certain  sum  unemployed  on  all  ordinary  occasions,  and  only  to  make  use 
of  it  on  extraordinary  emergencies.  Thus,  keeping  say  one-third  of 
ordinary  deposits  as  a reserve,  there  would  still  be  this  additional  sum 
to  make  use  of  in  the  times  of  panic,  or  to  prevent  panics  ; but  if  the 
accounts  were  published,  it  would,  of  course,  be  known  that  this  extra- 
ordinary reserve  was  in  hand,  and  there  would  be  no  apparently  urgent 
necessity  for  raising  the  rate  of  interest,  even  though  the  ordiuary  reserve 
of  one-third  were  materially  diminished.  But  who  is  to  be  the  judge 
of  the  moment  when  this  additional  reserve  should  be  brought  out  or 
made  use  of,  and  what  test  would  there  be  of  its  being  lent  at  the  full 
market  rate  of  interest,  when  the  Bank  had  continued  its  rate  for  some 
time  at  too  low  a figure,  as  proved  by  the  unusual  demand  for  ready 
money  ? This  demand  might  for  several  days,  and  even  weeks,  have 
been  in  excess  of  the  supply,  and  yet  the  Bank  had  not  raised  the  price 
at  which  it  was  parting  with  that  very  ready  money  which  was  so  much 
wanted.  Under  no  possible  circumstances  can  it  be  a safe  proceeding 
for  the  Bank  to  continue  to  lend  money  below  the  market  rate. 

But  whatever  change  were  made  in  the  mode  of  investment  of  its 
capital,  the  evil  would  still  exist  of  allowing,  or  giving  the  public  any 
reasonable  ground  for  supposing,  that  the  Bank  of  England  has  any 
power  to  prevent  monetary  difficulties  if  the  banking  and  mercantile 
community  will  allow  their  own  ready  money  to  be  exhausted  * and  then 
depend  on  the  Bank  to  supply  their  deficiency.  The  mercantile  and 
banking  community  must  be  undeceived  in  the  idea  that  promises  to 
pay  at  a future  date  can  be  converted  into  an  immediate  payment  with- 
out a supply  of  ready  money  adequate  for  that  purpose;  and  must  learn 
that  the  Bank  of  England  cannot  by  any  expedient  be  made  to  supply 
that  ready  money  beyond  what,  under  the  ordinary  good  management 
of  a deposit  bank,  it  can  retain  in  reserve  ; and  that  when  all  that  reserve 
is  gone,  borrowers  must  wait  until  the  demands  are  met  through  the 
ordinary  channels  of  supply. 

Financial  Errors  in  the  Community. — Unfortunately,  this  has  not 
been  the  doctrine  generally  entertained  in  London  with  regard  to  the 

* Our  Wall  Street  bankers  should  bear  this  in  mind.  It  applies  to  New  York  as 
well  as  London. — Am.  Ed. 
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Bank  of  England.  It  bas  been  expected  to  do,  as  I have  already  said, 
that  which  is  really  impracticable, — find  ready  money  when  the  demand 
has  exhausted  its  supply  ; and  it  has  been  the  desire  to  meet  this 
unreasonable  demand,  whenever  it  has  occurred,  to  an  undue  extent, 
which  has  obliged  the  recourse,  on  three  separate  occasions,  to  measures 
which  would  never  have  been  necessary  had  the  public  really  attended 
to  the  safe  and  prudent  management  of  their  own  business. 

I am  no  advocate  for  any  legislative  enactments  to  try  and  make  the 
trading  community  more  prudent  I should  be  sorry  to  see  any  inter- 
ference to  prevent  persons  overtrading  or  speculating.  Let  every  one 
invest  his  own  money  as  he  pleases  ; let  every  one  trade  on  what  capital 
he  pleases , borrow  money  at  what  rate  and  on  what  security  he 
pleases  ;*  but  the  trading  community  must  be  taught,  at  some  time  or 
other,  that  no  such  establishment  as  the  Bank  of  England  can  provide 
ready  money  beyond  a certain  clearly  established  limit,  and  that  limit 
is  the  money  left  in  their  hands  by  their  depositors. 

Mortgages. — A relative  of  mine,  C.  Poulett  Thomson,  many  years 
since,  used  to  say  to  me  that  nothing  was  easier  to  conduct  than  the 
business  of  a banker,  if  he  would  only  learn  the  difference  between  a 
mortgage  and  a bill  of  exchange . This  saying  may  appear  absurd,  but 
I believe  it  is  full  of  wisdom.  It  may  be  supposed  that  anybody  ac- 
customed to  such  matters  must  know  the  difference  between  a mortgage 
and  a bill  of  exchange,  but  the  confusion  easily  arises,  and  I am  con- 
vinced that  if  any  one  were  critically  to  examine  into  the  origin  of  a very 
large  part  of  what  are  ordinarily  called  bills  of  exchange,  they  would  find 
them  to  be  nothing  more  than  mortgages ; they  may  be  promises  to  pay ; 
so,  such  a document  is  indeed  provided  and  given  with  every  mortgage 
of  land,  but  there  is  no  ordinary  provision  incident  to  the  document 
which  will  secure  that  on  the  date  of  the  bill  becoming  due,  there  will 
be  assets  forthcoming  to  meet  it.  An  ordinary  bill  of  exchange  has  such 
a provision  or  security:  it  is  based  on  the  transfer  of  capital,  in  some 
shape  or  other,  in  a manner  which  contemplates  that  at  a fixed  date  such 
capital  will  have  passed  into  the  required  hands,  and  that  means  will  be 
provided  to  meet  it  Even  all  orclinary  banking  bills  are  founded  on 
such  a supposition.  It  is  a transfer  of  capital,  to  be  met  by  special 
provision  at  a particular  day.  Now,  a bill  of  exchange,  which  I call 
for  this  mere  explanation  a mortgage,  is  based  on  no  such  expectation, 
for  example : — 

January , 1866. 

Six  months  after  date , pay  to  the  order  of five  thousand 

pounds , value  received , as  per  contracts , 

A.  B . 

To  the  Railway  Company . 

This  bill,  drawn  by  a railway  contractor,  will  become  due  on  the  1st 
July,  1866.  The  railway  company  will  have  no  cash  in  hand  to  pay 

♦ Our  New  York  Legislature  might  learn  some  wisdom  from  this  suggestion  as 
to  the  usury  law. — Am.  Ed. 
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the  bill,  unless  they  are  able,  as  they  intend,  to  raise  it  on  their  deben- 
tures ; that  is,  borrow  the  money  from  some  capitalist,  to  enable  them 
to  meet  this  engagement. 

Sunderland,  1$<  January , 1866. 

Six  months  after  date , pay  to  the  order  of three  thousand 

five  hundred  pounds , value  received  in  ship . 

C.D. 

To  Ship-owners. 

The  acceptors,  ship-owners,  intend  to  provide  means  for  paying  for 
this  bill  by  mortgaging  the  ship. 


Six  months  after  date , pay  to  the  order  of 
pounds , value  received , as  per  contract . 

To 

Builders , Pimlico. 


\st  January y 1866. 
two  thousand 

E.  F. 


This  bill  of  £2,000  is  intended  to  be  paid  by  borrowing  the  money 
from  some  insurance  company  on  this  and  other  blocks  of  houses  now 
under  construction. 


Three  months  after  date , 
pounds , value  in  cotton , ex 

To 

BrokerSy 


Liverpool,  1$*  January , 1866. 

pay  to  the  order  of ten  thousand 

Victoria  and  Jupiter . 

G.  II. 


Liverpool. 


The  cotton  here  referred  to  is  in  course  of  shipment  from  America, 
and  when  it  arrives,  it  will  be  put  into  the  hands  of  the  acceptors  of 
this  bill  of  £10,000,  who  will  then  be  enabled  to  borrow  money  for  his 
bankers  by  pledging  the  dock  warrants. 

These  four  transactions  I consider  mortgages,  but  the  bills  referred  to 
are  called  bills  of  exchange. 

The  Bank  and  the  Mercantile  Interest. — Ready  money  is  a most 
valuable  thing ; it  cannot  from  its  very  essence  bear  interest — every  one 
is  therefore  constantly  endeavoring  to  make  it  profitable,  and  at  the  same 
time  to  make  it  retain  its  use  as  ready  money,  which  is  simply  impossi- 
ble. Turn  it  into  whatever  shape  you  please,  it  can  never  be  made  into 
more  real  capital  than  is  due  to  its  own  intrinsic  value,  and  it  is  the 
constant  attempt  to  perform  this  miracle  which  leads  to  all  sorts  of 
confusion  with  respect  to  credit. 

The  Bank  of  England  has  been  loner  expected  to  assist  in  performing 
this  miracle ; and  it  is  the  attempt  to  force  the  Bank  to  do  so  which  has 
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led  to  the  greater  number  of  the  difficulties  which  have  occurred  on 
every  occasion  of  monetary  panics  during  the  last  twenty  years. 

The  Economist  newspaper  (vide  Economist  of  2*2d  September,  1866) 
has  put  forth  what,  in  my  opinion,  is  the  most  mischievous  doctrine 
ever  broached  in  the  monetary  or  banking  world  in  this  country ; viz., 
that  it  is  the  proper  functions  of  the  Bank  of  England  to  keep  money 
available  at  all  times  to  supply  the  demands  of  bankers  who  have 
rendered  their  own  assets  unavailable.  Until  such  a doctrine  is  repudi- 
ated by  the  banking  interest,  the  difficulty  of  pursuing  any  sound 
principle  of  banking  in  London  will  be  always  very  great.  But  I do 
not  believe  that  such  a doctrine  as  that  bankers  arc  justified  in  relying 
on  the  Bank  of  England  to  assist  them  in  time  of  need  is  generally  held 
by  the  bankers  in  London. 

I consider  it  to  be  the  undoubted  duty  of  the  Bank  of  England  to 
hold  its  banking  deposits  (reserving  generally  about  one-third  in  cash) 
in  the  most  available  securities  ; and  in  the  event  of  a sudden  pressure 
in  the  money  market,  by  whatever  circumstance  it  may  be  caused,  to 
bear  its  full  share  of  a drain  on  its  resources.  I am  ready  to  admit, 
however,  that  a general  opinion  has  long  prevailed  that  the  Bank  of 
England  ought  to  be  prepared  to  do  much  more  than  this,  though  I 
confess  my  surprise  at  finding  an  advocate  for  such  an  opinion  in  the 
Economist . If  it  were  practicable  for  the  Bank  to  retain  money  unem- 
ployed to  meet  such  an  emergency,  it  would  be  a very  unwise  thing  to 
do  so.  But  I contend  that  it  is  quite  impracticable,  and,  if  it  were 
possible,  it  would  be  most  inexpedient;  and  I can  only  express  my 
regret  that  the  Bank,  from  a desire  to  do  every  thing  in  its  power  to 
afford  general  assistance  in  times  of  banking  or  commercial  distress, 
should  ever  have  acted  in  a way  to  encourage  such  an  opinion.  The 
more  the  conduct  of  the  affairs  of  the  Bank  is  made  to  assimilate  to  the 
conduct  of  every  other  well-managed  bank  in  the  United  Kingdom,  the 
better  for  the  Bank,  and  the  better  for  the  community  at  large. 

The  Cribi8  op  1886. — On  the  11th  May,  1866,  the  Bank  was 
endeavoring  to  pursne  the  same  course  which  it  has  pursued  on  many 
previous  occasions,  by  complying,  as  far  as  practicable,  with  the  applica- 
tions for  loans  which  were  made  to  it ; and  the  result  was,  that  the 
reserve,  in  the  course  of  a few  hours,  was  reduced  to  a lower  point  than 
the  directors  would  have  wished.  That  they  had  ample  means  to  meet 
all  their  liabilities — that  is,  all  their  own  engagements — there  can  bo 
no  possible  question,  as  the  whole  of  their  capital  was  intact.  The  only 
question  was,  in  what  way  could  this  sudden  demand  be  met ; whether 
by  a sale  of  securities  for  cash,  or  by  endeavoring  to  meet  the 
demand,  in  fact , by  supplying  it , taking  care  to  fix  such  a high  rate  of 
interest  as  would  prevent  applications  from  those  whose  demands  were 
not  pressing,  and  also,  by  that  high  rate  of  interest,  induce  repayment 
as  soon  as  the  temporary  pressure  should  have  ceased,  and  attract  fresh 
capita]  to  the  country. 

The  application  on  the  part  of  the  public  to  the  Government,  to  per- 
mit the  Bank  to  make  use  of  a part  of  its  issue  reserve,  in  order  to 
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alleviate  a very  great  pressure  for  money,  having  been  granted,  the 
Bank  had  no  other  course  to  pursue  than  to  continue  to  mate  advances, 
trusting  to  this  abnormal  borrowing  power  in  case  of  need.  But  it 
would,  surely,  be  a great  advantage  to  the  country  if  the  necessity  could 
be  avoided  for  bringing  such  a pressure  upon  the  Government  or  the 
Bank ; and  if  all  bankers  and  merchants  would  look  more  to  the  neces- 
sity of  providing  ready  money  for  their  own  wants  in  times  of  need,  and 
not  allow  so  large  a part  of  their  resources  to  be  locked  up  in  unconver- 
tible securities,  this  desired  result  could  be,  if  not  attainea,  at  all  events 
very  much  promoted. 

The  immediate  cause  of  the  sudden  demand  on  the  11th  May  was, 
undoubtedly,  the  failure  of  Ovsrbnd,  Gurnet,  A Co.’s  new  company ; 
the  more  remote  cause  was  the  large  amount  of  unconvertible  securities 
which  were  floating  about,  and  had  for  some  time  been  floating  about 
and  encouraged,  in  the  market. 

When  I stated  that  the  Bank  charged  a very  high  rate  of  interest  for 
the  purpose  of  checking  the  demand,  I do  not  wish  it  to  be  understood 
that  the  Bank  supposes  that  any  rate  of  iuterest  will  prevent  persons 
applying  for  loans  at  particular  moments,  and  endeavoring  to  obtain 
ready  money  to  enable  them  to  meet  their  own  absolute  necessities.  The 
rate  of  interest  they  may  be  called  upon  to  pay  under  such  pressing 
circumstances  is  almost  a matter  of  indifference.  The  Bank,  also, 
knows  that  there  may  be  moments  of  sudden  alarm,  when  no  one  is 
willing  to  part  with  ready  money  on  any  tei'tns  whatever . No  prudence 
will  prevent  a man  in  business  from  incurring  the  risk  of  suffering  on 
such  occasions.  But  it  is  not  the  less  important  to  try  and  convince 
everybody  that  on  such  extraordinary  occasions  it  is  time  alone  which  will 
effect  the  cure,  and  that  under  no  circumstances  should  any  attempt  be 
made  to  allow  the  Bank  to  part  with  that  portion  of  its  bullion  which 
is  most  wisely  set  apart  for  the  protection  of  its  bank  notes. 

I have  alluded  to  the  prevailing  opinion  that  by  some  management  or 
other  (though  what  that  management  should  be  no  one  has  yet  defined), 
the  Bank  of  England  might  have  the  power,  which  the  Economist  thinks 
desirable,  of  coming  to  the  rescue  whenever  any  financial  difficulty  may 
arise ; and  especially  that  good  bills  of  exchange — that  is,  bills  of  an 
undoubted  character — ought  at  all  times  to  be  discountable  at  the  Bank 
of  England . One  of  the  grounds  alleged  as  a reason  why  this  should 
be  the  case  has  been  the  public  character  of  the  institution  of  the  Bank. 
Supposing  that  this  reason  had  any  sound  basis,  it  does  not  appear  to 
have  occurred  to  those  who  advocate  the  right  of  holders  of  Dills  of 
exchange  to  claim  ready  money  from  the  Bank  in  exchange  for  future 
engagements,  that  there  are  many  other  parties  in  England  who  are 
engaged  in  carrying  on  works  of  great  public  importance  who  might 
equally  put  in  their  claim  to  be  as  much  considered  as  holders  of  bills  of 
exchange. 

Why  should  not  contractors  for  public  works,  railway  companies  and 
railway  contractors,  shipbuilders  and  ship-owners,  householders  and 
house-builders,  dock  companies,  and  a host  of  others  all  carrying  on 
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business  in  which  the  country  at  large  is  deeply  interested,  and  last  of 
all,  why  should  not  the  much-maligned  agricultural  interest  be  equally 
entitled  to  benefit  by  any  favors  for  which  the  public  have  a right  to  look 
from  such  an  institution  as  the  Bank  of  England  ? It  should  not  be 
forgotteu,  in  considering  this  subject  in  all  its  bearings,  that  the  amount 
of  ready  money,  or  even,  to  use  the  larger  expression,  of  floating  capital, 
in  the  country  at  any  one  moment  is  a fixed  quantity  ; whatever  part  is 
taken  or  appropriated  to  the  use  of  any  one  class,  is  so  much  abstracted 
from  all  others,  or  at  least  from  some  one  of  the  others;  what  is  really 
asked  for  by  the  advocates  of  the  right  of  the  holders  of  bills  of  exchange 
to  have  their  bills  at  all  times  discounted  at  the  Bank  of  England  is, 
that  one  class  in  the  country  shall  be  benefited  at  the  expense  of  the 
feat  of  the  community. 

Operations  of  the  Bank  Act. — It  has  been  asserted,  and  very  much 
credited,  I believe,  by  many  persons,  that  if  the  Act  of  1844  had  not 
been  in  existence,  by  which  Act  the  accounts  of  the  Bank  of  England 
are  published  weekly  in  a particular  form — I mean,  had  the  Bank’s 
weekly  publication  been  in  the  form  used  previous  to  1844 — the  panic 
of  May,  1866,  would,  probably,  not  have  occurred;  and  even  had  there 
been  a slight  monetary  pressure,  it  would  never  have  assumed  such 
formidable  proportions,  nor  would  the  Bank  rate  of  interest  ever  have 
reached  10  per  cent  Before  I attempt  to  show  the  fallacy  or  probable 
error  of  such  an  assertion,  I must  again  remind  my  readers  that  had  the 
Act  of  1844  not  been  in  existence,  there  is  no  probability,  reasoning 
from  analogy,  that  in  the  beginning  of  May,  1866,  the  bullion  in  the 
Bank  would  have  stood  at  an  amount  exceeding  13  million  pounds. 

Assuming,  however,  that  the  bullion  would  have  been  the  same  on 
the  9th  May,  1866,  viz £13,156,140 


And  the  deposits 19,297,363 

And  the  securities 32,185,470 


the  accounts,  if  published  in  the  old  form,  would  have  read  thus : — 


Liabilities. 

Circulation  and  post  bills 

Public  deposits 

Private  44  

£42,104,022 

Assets. 

Securities 

Coin  and  bullion 

£32,185,470 

13,156,140 

£45,341,610 

Balance  of  assets  above  liabilities,  £3,237,588,  being  the  amount  of  rest. 


Causes  op  the  Crisis. — No  one,  I presume,  will  contend  that  the 
Act  of  1 844  had  any  thing  to  do  with  the  failure  of  Overend,  Gurney 
& Co.’s  Limited  Company,  or  with  the  general  alarm  in  the  monetary 
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world  consequent  on  that  event.  London  and  country  bankers,  and 
others  who  had  money  deposited  with  that  Joint  Stock  Company, 
would  naturally  on  its  failure  have  sought  means  to  provide  themselves 
with  available  resources  to  at  least  as  great  an  extent  as  their  deposits 
at  Overend,  Gurney  <k  Co.,  where  they  had  believed  them  to  be  aiwavs 
available  at  fixed  but  generally  short  notice;  but  there  can  be  no  dout>t 
but  that  all  prudent  persons  did  or  would  have  wished  to  do  much  more 
than  this — anticipating,  at  all  events,  the  probability  of  further  disasters, 
every  one  would  have  been  glad,  irrespective  of  any  little  loss  of  interest, 
to  have  had  as  much  ready  money  at  his  command  as  possible.  Ready 
money  means  bank  notes.  But  how  were  these  bank  notes  to  be  obtained 
from  the  Bank  of  England?  In  only  one  of  three  ways: — 1st.  By 
withdrawing  deposits,  if  they  had  any  at  the  Bank  of  England.  2dly. 
By  selling  goods  or  securities  for  cash,  and  thus  obtaining  the  command 
of  bank  notes.  3dly.  By  sending  bills  of  exchange  to  the  Bank  for  dis- 
count ; or  by  obtaining  loans  from  the  Bank  on  any  security  which  the 
Bank  were  willing  to  accept. 

The  first  of  these  three  modes  would  not  at  all  have  answered  their 
purpose.  If  they  had  had  deposit  accounts  at  the  Bank  of  England, 
they  would  rather  have  added  to  than  diminished  them.  No  one,  or 
scarcely  any  one,  was  at  all  alarmed  that  their  money  would  not  be  safe 
in  the  care  of  the  Bank. 

2dly.  The  sale  of  goods  or  securities  for  cash  was,  if  not  impossible, 
at  least  extremely  difficult  at  such  a moment.  Sales  could  certainly  not 
have  been  made  for  cash  except  at  a considerable  sacrifice. 

3dly.  The  alternative  of  sending  bills  into  the  Bank  of  England  was 
therefore  very  naturally  and  very  generally  adopted,  at  least  by  those 
who  had  bills  of  exchange  in  their  possession. 

Such  being  the  case,  and  such  being  the  state  of  the  accounts,  would 
the  Bank  have  been  justified  for  one  moment  in  lending  money  at  the 
same  rate  of  interest  as  before  this  event  had  occurred?  and  if  any  one 
will  take  the  trouble  of  following  the  weekly  accounts  as  they  would 
have  been  published  in  the  old  form,  i . e .,  in  the  form  required  before 
1844,  from  that  time  forward,  he  will  see  that  under  no  form  of  publi- 
cation of  accounts  could  the  public,  or  would  the  public  before  1 844, 
have  been  satisfied  if  they  had  known  that  the  Bank  were  continuing  to 
lend  money  otherwise  than  at  a very  high  rate  of  interest. 

I give  in  a note  at  foot  the  state  of  the  Bank*  accounts  under  the 

* 30th  May,  1866. 


Circulation £26,562,525  Securities.  . . £44,759,100 

Public  deposits  ..  6,188,512  Coin  and  bullion  11,878,775 

Private  do 20,467,079  ; 

£56,637,875 

£53,218,116  Rest 3,419,759 


£53,218,116 
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old  form  as  they  would  have  appeared  on  the  30th  May  and  4th  July, 
and  from  these  It  is  evident  that  the  Bank  took  the  very  earliest  oppor- 
tunity to  reduce  their  rate  of  interest,  and  a further  subsequent  examina- 
tion of  their  accounts  will  show  how,  at  the  times  chosen  for  further 
reductions,  these  changes  were  only  justifiable  by  the  altered  position  of 
the  accounts,  and  by  the  state  of  the  foreign  exchanges.  Even  at  the 
moment  of  the  first  reduction  from  10  to  8 per  cent,  on  the  16th  August, 
the  step  was  more  justifiable  on  account  of  the  state  of  the  foreign  ex- 
changes, and  the  evident  u set  in  ” of  the  import  of  bullion,  than  from 
the  actual  reserve  in  the  Bank.  It  would  have  been  a great  error,  at 
least  in  the  opinion  of  a large  number  of  persons,  for  the  Bank  to  have 
lowered  its  rate  whilst  there  was  any  considerable  risk  of  their  having 
speedily  to  raise  it.  The  result  of  the  high  rate  of  interest  was  to  attract 
foreign  capital  to  this  country.  The  effect  was  certainly  not  so  rapid 
as  that  which  has  been  produced  on  former  similar  occasions,  probably 
because  the  real  evil,  or  the  germ  of  the  disease,  was  more  deeply  rooted 
than  on  any  former  occasion  ; hut  it  was  produced  at  last , and  I cannot 
believe  there  is  the  smallest  reason  for  supposing  that  had  the  Act  of 
1844  not  been  in  existence,  the  rate  of  interest  would  have  been  lower; 
in  my  opinion  it  would  have  been  much  higher. 


Conclusions. 

I have  now  endeavored  to  show — 

1.  That  the  action  of  the  Bank,  as  connected  with  the  issue  of  bank 
notes,  is  merely  mechanical,  and  that  the  directors  have  no  power  of  in- 
creasing or  diminishing  the  amount  that  may  at  any  time  be  required 
for  circulation. 

2.  That  the  amount  of  such  bank  note  issues  in  circulation  is  practi- 
cally unlimited ; that  is,  it  is  only  limited  by  the  total  amount  of  gold  in 
the  world. 

8.  That  the  privilege  of  issuing  bank  notes  in  lieu  of  coin  ought  only 
to  be  granted  under  the  direct  supervision  of  the  State,  the  Legislature 
taking  care  that  no  bank  notes  shall  be  issued  without  due  care  being 
taken  for  securing  their  payment. 

4.  That  the  Bank  cannot  deviate  from  sound  principles  of  banking 
without  running  great  risk  of  serious  injury  to  its  own  position,  and  great 
risk  of  injury  to  the  banking  and  commercial  public. 

5.  That  the  only  way  to  avoid,  or,  at  all  events,  to  diminish,  the  evils 

4th  July,  18G6. 

Circulation £26,497,621 

Public  deposits. . 6,800.251 

Private  do 19,939,607 

£53,237,482 

£53,237,482 


Securities £41,974,676 

Coin  and  bullion  14,876,945 


£56,851,621 
Rest....  3,614,139 
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of  financial  panics,  is  by  prudence  on  the  part  of  the  trading  community 
in  retaining  a certain  part  of  their  property  in  ready  money,  which  is  the 
word  I have  used  generally,  as  more  intelligible  than  available  capital, 
and  that  this  certain  part  must  bs  proportionably  large  according  to  the 
extent  of  their  operations . 

6.  That  such  reserve  of  ready  money  cannot  be  kept  by  the  Bank  of 
England  to  an  extent,  or  in  a manner,  which  will  supply  the  necessity  for 
due  reserves  by  bankers  and  other  traders. 

And,  generally,  that  the  cause  of  all  monetary  panics  is  the  undue 
locking-up  of  capital  which  ought  to  have  been  kept  more  available  and 
more  easily  convertible. 

I have  extended  these  remarks  to  a greater  length  than  I had  intended  ; 
but  I have  endeavored  to  confine  them  to  those  points,  in  relation  to  the 
general  subject  of  banking  and  currency,  with  which  the  Bank  of 
England  has  been  so  much  connected.  The  abstract  subject  is  one 
which  has  engaged  the  attention  of  so  many  able  writers,  that  I should 
feel  it  to  be  presumptuous  were  I to  attempt  to  throw  fresh  light  upon 
it.  To  those,  however,  who  may  take  any  interest  in  it,  I cannot  forbear 
to  recommend  the  persual  of  the  two  articles  in  the  “ Revue  dcs  deux 
Mondes,”  of  August  15  and  September  1, 1806,  written  by  Mr.  Wolow- 
ski  ; he  is  a complete  master  of  the  subject,  and  he  has  shown  in  those 
articles  how  fully  he  appreciates  the  advantages  of  the  English  Bank  Act  of 
1844.  I would  also  call  attention  to  a memorial  from  the  Bristol  Chamber 
of  Commerce,  addressed  to  the  present  Chancellor  of  the  Exchequer, 
which  has  been  printed  in  the  Economist  of  20th  October,  1860.  And 
lastly,  I would  suggest  the  persual  of  the  Debate  in  the  House  of  Com- 
mons of  31st  July,  1866,  on  the  motion,  by  Mr.  Watkin,  for  an  inquiry 
into  the  state  of  the  Currency,  Banking,  &c.,  and  especially  to  the  able 
speeches  of  Sir  Stafford  Northcote,  Mr.  Fawcett,  and  Mr.  Hubbard. 

Railroads. — Among  the  proofs  of  the  present  and  prospective  value 
of  railroad  property,  attention  is  called  to  the  fact  that  three  hundred  of 
the  leading  railroads  of  the  United  States,  having  8,232  miles  of  first- 
class  road  in  operation,  cost,  with  all  their  equipments,  $495,899,029,  or 
an  average  of  $60,236  per  mile.  During  the  year  1865  the  gross  earn- 
ings of  these  three  hundred  railroads  were  $159,194,587,  or  $19,337  per 
mile — about  thirty  per  cent  on  the  cost  of  the  roads.  Not  quite  two- 
thirds  of  this  sum,  or  $102,496,917,  was  spent  in  running  the  roads  dur- 
ing the  year,  so  that  $56,696,670  are  left  for  profits,  being  an  average  of 
$6  ,880  for  each  mile  of  road  in  operation.  This  is  eleven  and  one-half 
per  cent,  upon  the  amount  invested.  The  result  of  the  business  of  1865 
also  proves  the  substantial  value  of  railroad  investments.  During  the 
year,  thirteen  American  railroads  paid  ten  per  cent,  dividend,  two  paid 
twelve  per  cent.,  one  fifteen  per  cent.,  one  thirty,  and  two  thirty-five  per 
cent.  But  for  the  abuses  and  scandals  which  have  at  various  times  arisen 
from  the  notorious  stockjobbing  proclivities  of  the  managers  and  direct- 
ors of  some  of  the  leading  roads,  the  estimation  of  railway  shares  in 
the  market  would  probably  have  been  much  higher  than  it  stands  at 
present. 
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BANKING  AND  FINANCIAL  ITEMS. 

TJ.  S.  Bonds. — 5-20-year  Six  per  cent.  Bonds . — These  are  of  different 
dates — 1862,  1864,  May,  1865,  July,  1865.  The  new  issue,  dated  July, 
1865,  is  the  popular  bond  for  American  purchasers;  the  former  issues  are 
bought  for  foreign  account,  and  bring  a better  price.  The  interest  on  all 
the  5-20s  dated  prior  to  July,  1865,  is  payable  November  and  May.  The 
interest  on  the  new  (July)  bonds  is  payable  in  January  and  July.  These 
bonds  are  now  selling  at  104}  @ 104},  with  accrued  interest  going  to 
the  purchaser.  Interest  on  aH  5-20s  is  in  gold. 

10-40-year  Five  per  cent.  Bonds . — These  bonds  are  of  one  uniform  issue. 
Interest  in  gold,  payable  in  March  and  September.  They  are  now  selling 
at  about  par,  with  accrued  interest  going  to  the  purchaser. 

Sixes  of  1881. — These  are  so  called  because  they  fall  due  in  that  year. 
Interest  in  gold,  payable  in  July  and  January.  The  present  price  is  about 
108,  accrued  interest  going  to  the  purchaser. 

30-year  Six  per  cent.  Bonds. — These  bonds  are  issued  by  the  United 
States  in  aid  of  the  Pacific  Railroad  running  from  Kansas  to  California* 
Interest  is  payable  in  January  and  July  in  currency.  They  are  all  in 
registered  certificates,  transferable  to  the  purchaser  at  the  Uhited  States 
Treasury.  These  bonds  are  but  little  known  outside  of  the  moneyed 
institutions  of  the  country,  where  they  are  the  popular  bond  for  perma- 
nent investment  on  account  of  the  very  long  time  they  have  to  run. 
Should  specie  payments  be  resumed  within  five  years,  these  bonds  are 
worth  ten  per  cent,  more  than  any  other  Government  bond ; should  specie 
payments  be  resumed  in  ten  years,  even  then  they  are  worth  more  than 
any  other  bond.  They  are  now  selling  at  101}  @ 102,  accrued  interest 
going  to  the  seller . 

7 3-10  per  cent.  Treasury  Notes. — The  August  7 8-10  notes  have  how 
but  six  months  to  run.  They  call  for  5-20s  when  due,  and  the  Govern- 
ment is  now  funding  them  into  5-20s,  settling  the  deficiency  of  interest  in 
currency. 

The  June  and  July  7-30s  mature  in  1868,  now  about  1 8 months  hence. 
These  are  not  yet  fundable.  They  are  a popular  investing  security.  All 
the  7-30sare  4}  @ 4}  per  cent,  premium,  the  accrued  interest  going  to  the 
seller. 

Stamp  Duties  on  Protests. — A stamp  duty  of  twenty-five  cents  is 
imposed  upon  the  “ protest  of  every  note,  bill  of  exchange,  check  or 
draft,”  and  upon  every  marine  protest.  If  several  notes,  bills  of  exchange, 
drafts,  <fec.,  are  protested  at  the  same  time,  and  all  attached  to  one  and 
the  same  certificate,  stamps  should  be  affixed  to  the  amount  of  twenty- 
five  cents  for  each  note,  bill,  draft,  &c.,  thus  protested. 

The  National  Bank  Act. — The  following  suggestions  have  been  made : 
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First . — An  amendment  to  section  eighteen,  authorizing  the  appoint- 
ment of  a receiver  whenever  satisfactory  evidence  is  furnished  that  any 
association  is  not  carrying  on  the  proper  business  of  banking;  that  any 
of  its  reports  required  bv  law  have  been  false  or  fraudulent;  that  its  funds 
have  been  wilfully  misapplied  by  the  officers  or  directors  in  violation  of 
law,  or  that  it  has  committed  any  act  of  insolvency. 

Second. — An  amendment  to  section  twenty-nine,  extending  the  provi- 
sions contained  therein,  so  that  the  limitation  to  one-tenth  of  the  capital 
shall  apply  to  all  liabilities  for  money  loaned  or  deposited,  except  bal- 
ances due  from  one  national  banking  association  to  another. 

Third. — An  amendment  to  section  thirty-four,  doing  away  with  quar- 
terly statements,  and  requiring  monthly  statements  showing  the  condition 
of  each  bank  in  detail.  Provision  should  also  be  made  for  the  collection 
of  penalties  imposed  for  delinquencies  in  making  reports,  and  for  the 
disposition  to  be  made  of  the  funds  arising  from  such  penalties  when 
collected. 

Fourth. — An  amendment  to  section  thirty-eight,  providing  that  where 
the  capital  stock  of  an  association  has  become  impaired  by  losses  or  other- 
wise, it  shall  be  the  duty  of  the  directors  to  reduce  the  nominal  capital 
and  the  circulation  of  the  bank  in  such  an  amount  as  may  be  rendered 
necessary,  so  as  to  represent  the  actual  capital  of  the  association,  as  pro- 
vided in  section  thirteen  of  the  act,  or,  upon  a vote  of  the  stockholders 
owning  two-thirds  of  the  capital  stock  of  the  bank,  to  make  a pro  rata 
assessment  upon  the  stockholders  for  an  amount  sufficient  to  make  up  the 
loss  sustained. 

Fifth. — An  amendment  to  section  fifty-nine,  making  it  a penal  offence 
for  any  person  to  have  in  his  possession,  with  intent  to  pass  or  utter,  any 
false,  forged,  or  counterfeit  national  bank  note,  and  requiring  every 
national  banking  association  to  cause  every  counterfeit  note  that  may  be 
presented  at  its  counter  to  be  stamped  with  the  word  “ counterfeit.*’ 

Public  Sales  of  Gold. — Mr.  Morrill,  from  the  Committee  on  Ways 
and  Means,  in  Congress,  asked  leave  to  report  the  bill  to  provide  for  the 
sale  of  gold,  for  the  purpose  of  putting  it  on  its  passage. 

Mr.  Wilson  of  Iowa  objected. 

Mr.  Morrill  moved  to  suspend  the  rule,  for  the  purpose  of  enabling 
him  to  report  the  bill.  The  bill  was  read.  It  is  as  follows : 

Be  it  enacted,  dc. — That  after  the  passage  of  this  act,  whenever  any  sale  shall  be 
made  of  coin  from  the  Treasury  of  the  United  States,  public  notice  of  not  less  than 
six  days  shall  be  given  by  advertisement  in  one  daily  newspaper  in  each  of  the 
cities  of  Washington  and  New-York,  designating  the  amount  to  be  offered,  inviting 
proposals  for  any  part  thereof,  naming  the  place  and  the  hour  up  to  which  such 
sealed  proposals  will  bo  received,  the  terms  of  payment,  and  when  and  where  such 
proposals  shall  be  opened.  Such  proposals  shall  be  addressed  to  the  Assistant 
Treasurer  at  New-York.  and  shall  be  opened  by  him  in  the  presence  of  such  persons 
as  may  choose  to  attend  at  the  time  designated  in  the  notice;  and  no  proposal  shall 
bo  considered  unless  accompanied  by  a certificate  of  deposit  in  the  Treasury  of  the 
United  States  of  five  per  centum  of  the  amount  of  coin  bid  for  in  such  proposal,  which 
shall  be  received  as  part  pay  for  the  coin  bid  for  when  the  proposal  is  accepted,  or 
refunded  to  the  party  making  the  same  when  not  accepted ; and  payments  may  bo 
received  for  coin  thus  disposed  of  in  compound-interest  notes,  with  the  interest 
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accrued  thereon.  The  Assistant  Treasurer,  with  the  approval  of  the  Secretary  of 
the  Treasury,  shall  have  the  right  to  reject  the  whole  or  any  part  of  such  proposals, 
provided  that  none  but  the  highest  bid  shall  bo  accepted;  and  in  cases  of  different 
bids  at  the  same  rates,  said  bids  shall  be  accepted  only  pro  rata, 

Mr.  O’Neill  suggested  Philadelphia  as  one  of  th$  cities  where  public 
notice  should  be  given. 

Mr.  Morrill  said  that  that  would  be  useless  expense,  for  the  notice 
would  be  telegraphed  everywhere. 

Mr.  Randall,  of  Pennsylvania,  suggested  that  the  bill  should  be 
printed  and  postponed  till  to  morrow. 

The  Speaker  intimated  that  a simple  postponement  would  result  in  its 
not  being  reached  this  session. 

The  rules  were  suspended  by — yeas  118,  nays  38.  So  two-thirds 
voting  in  the  affirmative,  the  rules  were  suspended  and  the  bill  reported 
and  read  twice. 

Mr.  Morrill  briefly  explained  the  object  of  the  bill,  declaring  that 
such  a measure  was  called  for  by  the  sentiments  of  the  country, 

Mr.  Delano  moved  to  amend  the  bill  by  making  the  notice  no  less 
than  six  days. 

Mr.  Morrill  assented  to  the  amendment,  and  the  bill  was  so  modified. 

Mr.  Ingbr80ll  inquired  whether  the  payment  for  the  gold  would  be 
received  in  National  currency,  or  whether  it  required  payment  in  legal 
tender  notes. 

Mr.  Morrill  replied  that  the  bill  made  no  distinction  in  that  respect. 

After  some  further  discussion  the  bill  was  passed. 

On  motion  of  Mr.  Garfield,  the  title  was  amended  so  as  to  make  it 
read  : “ A bill  to  regulate  the  sale  of  gold  by  the  Secretary  of  the  Trea- 
sury.” 

This  question  is  yet  unsettled  in  Congress. 

Bank  Reserve. — The  ruling  of  the  Comptroller  of  the  currency  with 
regard  to  the  holding  of  compound  interest  notes,  is  intended  to  apply  to 
such  notes  only  as  were  issued  under  the  Act  of  June  30,  1804.  Com- 
pounds issued  under  the  Act  of  March  3,  1803,  are  a good  reserve  for 
circulation  as  well  as  for  deposits . 

Treasury  Department,  Office  of  Internal  Revenue, 
Washington,  D.  C.,  Nov.  12,  1800. 

Licenses. — Under  the  provisions  of  the  Act  of  June  30,  1804,  the 
license  taxes  of  bankers  were  based  upon  the  amount  of  capital  used  or 
employed.  The  Solicitor  of  the  Treasury  has  given  it  as  his  opinion 
that  the  surplus  earnings  of  an  incorporated  bank  are  no  part  of  its  capi- 
tal within  the  meaning  and  intent  of  that  part  of  said  act  which  relates 
to  license  taxes,  and  that  the  license  tax  of  said  bank  should  not  be 
assessed  upon  a sum  greater  than  its  chartered  capital. 

Whenever,  therefore,  a sura  greater  than  the  chartered  capital  has 
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been  made  the  measure  of  such  a tax  for  the  current  year,  the  excess 
will  be  abated  upon  an  application  made  in  proper  form  to  this  office. 

E.  A.  Rollins,  Commissioner. 

Defaced  Notes. — The  United  States  Treasurer  has  issued  new  regu- 
lations respecting  the  cancellation  and  destruction,  and  the  perpetuation 
of  the  evidence  thereof,  of  circulating  notes  of  national  banks  redeemed 
by  him  under  sections  43  and  47  of  the  National  Currency  Act  The 
regulations  are  indorsed  u approved  ” by  the  Acting  Comptroller  of  the 
Currency,  H.  R.  Hulburd,  and  Secretary  McCulloch. 

“ Upon  the  redemption  by  the  Treasurer  of  the  notes  of  national 
banks  which  have  refused  to  pay,  the  notes  so  redeemed  will  be  cancel- 
led and  destroyed,  and  the  evidence  of  such  destruction  perpetuated  in 
the  following  manner : 

“ Each  note  when  redeemed  by  the  Treasurer  shall  be  by  him  stamped 
with  the  word  ‘cancelled’  burned  upon  the  face  of  the  note.  As  often  a3 
once  in  three  months,  or  oftener  if  the  amount  redeemed  shall  be  so  large 
as  to  make  it  desirable  so  to  do,  the  notes  so  redeemed  and  cancelled 
shall  be  transmitted  to  the  Secretary  of  the  Treasury,  who  shall  cause  a 
Count  thereof  to  be  made,  and  a hole  to  be  punched  through  the  name 
of  the  President  of  the  bank  as  signed  upon  each  note.  Thereupon  the 
notes  shall  be  delivered  to  the  Comptroller  of  the  Currency,  who  shall 
also  cause  a count  to  be  made,  and  a hole  to  be  punched  through  the 
name  of  the  cashier  of  the  bank* 

“ The  notes  shall  then  be  returned  to  the  Treasurer,  who  shall  notify 
the  parties  hereafter  named  that  the  notes  are  ready  for  burning,  where- 
upon they  shall  be  burned  to  ashes  in  the  presence  of  four  persons — one 
to  be  appointed  by  the  Secretary  of  the  Treasury,  one  by  the  Comp- 
troller of  the  Currency,  one  by  the  Treasurer  of  the  United  States,  and 
one  by  the  bank  (or,  if  insolvent,  by  the  receiver),  or,  in  default  of  such 
appointment,  of  a person  not  an  officer  of  the  Government,  appointed  by 
the  Secretary  of  the  Treasury  to  act  in  behalf  of  the  bank.  Certificates 
of  such  burning  are  to  be  signed  by  the  parties  so  appointed,  and  filed 
with  the  respective  officers.” 

Stamped  Checks. — An  arrangement  has  been  made  with  the  Ameri- 
can Phototype  Company,  of  New  York,  to  print  Internal  Revenue 
stamps  upon  bank  checks  and  other  instruments  which  may  be  furnished 
them  by  various  parties  for  that  purpose.  Persons  ordering  will  send 
to  this  office,  as  heretofore,  the  duplicate  certificate  of  deposit  in  some 
designated  depository,  stating  what  kind  of  stamps  they  desire.  An 
order  then  will  be  seut  to  the  phototype  company  for  the  amount,  add- 
ing the  sAme  commission  as  upon  general  stamps.  The  price  which  the 
company  shall  charge  to  the  public  for  printing  such  stamps,  is  to  be 
such  as  may  be  agreed  upon  between  themselves  and  the  parties 
ordering  the  same;  but  is  not  to  exceed  one  cent  for  each  impression 
containing  not  more  than  six  stamps,  excepting  clearing-house  receipts, 
and  other  documents  which  ordinarily  contain  more  than  six  stamps. 
This  is  a valuable  improvement,  and  great  convenience  to  banks,  bankers, 
and  merchants.  All  checks  on  banks  should  be  hereafter  printed  by  this 
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process.  The  stamp  is  neater,  cannot  be  removed,  and  saves  trouble  to 
the  drawer  of  the  check. 

A contract  has  also  been  made  with  Messrs.  Butler  & Carpenter,  of 
Philadelphia,  to  furnish  similar  stamps,  to  be  printed  on  bank  checks 
and  other  instruments,  from  steel  plates.  The  extra  expense  in  the  latter 
case  is  to  be  arranged  between  Butler  <fc  Carpenter  and  the  purchasers, 
subject  to  the  decision  of  the  Commissioner  of  Internal  Revenue,  in  case 
of  dissatisfaction  with  the  rates  charged.  The  documents  to  be  stamped 
should  be  furnished  in  sheets , as  the  stamps  could  not  be  conveniently 
printed  in  a bound  book. 

All  stamps  will  hereafter  be  forwarded  by  express,  unless  ordered  by 
mail,  at  the  expense  of  the  person  ordering  the  same,  under  a contract 
with  the  Adams  Express  Company,  at  the  following  rates,  viz. : between 
any  two  points  in  the  territory  of  the  Adams  Express  Company,  and 
reached  by  it,  twenty-five  (25)  cents  per  one  thousand  dollars ; between 
any  two  points  in  the  territory  of  the  Southern  Express  Company,  except 
to  points  within  the  States  of  Arkansas  and  Texas,  accessible  as  aforesaid, 
thirty-five  (35)  cents  per  one  thousand  dollars  (it  being  understood  that 
the  territory  of  the  Southern  Express  Company  includes  the  States  of 
North  and  South  Carolina,  Georgia,  Alabama,  Mississippi,  Louisiana, 
Texas,  Arkansas,  Tennessee,  and  that  part  of  the  State  of  Virginia  lying 
south  of  Richmond  and  west  of  Lynchburg) ; between  any  two  points  in 
the  State  of  Texas,  or  in  the  State  of  Arkansas,  or  between  any  two 
points  severally  in  those  two  States  respectively,  reached  by  the  lines  of 
the  Southern  Express  Company,  in  manner  aforesaid,  fifty  (50)  cents 
per  one  thousand  dollars ; between  any  two  points  in  the  territory  of 
another  express  company  than  the  Adams  and  the  Southern  Express 
Companies,  reached  as  aforesaid,  thirty-five  (35)  cents  per  one  thousand 
dollars ; between  any  two  points,  one  of  which  is  in  the  territory  of  one 
express  company,  and  the  other  within  the  territory  of  another  express 
company,  reached  as  aforesaid,  excluding  herefrom  the  States  of  Texas  and 
Arkansas,  sixty  (60)  cents  per  one  thousand  dollars;  between  any  two 
points,  one  of  which  is  in  the  State  of  Texas  or  Arkansas,  and  the  other 
in  any  of  the  other  States,  eighty-five  (85)  cents  per  one  thousand  dol- 
lars. The  above  amounts  in  all  cases  to  be  computed  on  the  face  value 
of  the  stamps;  and  any  fractional  part  of  one  thousand  dollars  shall  be 
paid  for  as  one  thousand  dollars. 

Indiana. — At  a meeting  of  the  Board  of  Directors  of  the  Evansville  National 
Bank,  Indiana,  January  8th,  the  following  appointments  of  officers  of  this  bank  were 
made : Mr.  Samuel  Batard  was  appointed  vice-president,  in  place  of  Mr.  Samuel 
Orr,  who  declined  a re-election;  Mr.  Victor  M.  Watkins  was  appointed  cashier, 
in  place  of  Mr.  Samuel  Bayard,  resigned  and  elected  vice-president;  Mr.  George 
W.  Rathbone  remains  president. 

Illinois. — The  State  Savings  Institution,  of  Chicago,  Illinois,  gives  notice  that 
they  are  prepared  to  make  collections  and  transact  a general  banking  business.  The 
officers  are  George  Schneider,  president;  L.  B.  Sidway,  vice-president;  N.  B. 
Kidder,  cashier ; C.  D.  Bickford,  assistant  cashier.  This  institution  will  draw  on 
and  refer  to  the  American  Exchange  National  Bank,  New  York;  the  National 
Webster  Bank,  Boston,  Mass. ; J.  C.esar  <fc  Co.,  London,  England ; S.  Luerman  & 
Son,  Bremen,  Germany. 
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Iowa. — Major  William  Htdb  Clark  has  been  elected  cashier  of  the  National 
State  Bank  of  Dubuque,  in  place  of  Mr.  Addison  B.  Robinson,  resigned.  Major 
Clark  was  paying  teller  of  the  Dubuque  branch  of  the  State  Bank  of  Iowa,  from  its 
organization  until  the  rebellion,  when  he  enlisted  in  the  Iowa  First  Regiment ; was 
shortly  after  made  adjutant-general  upon  the  staff  of  Major-General  Herron,  with 
whom  he  served  until  the  war  closed,  when  he  resumed  his  former  position  in  the 
State  Bank,  now  organized  under  the  National  banking  laws. 

Davenport. — Mr.  Ira  M.  Gifford,  hitherto  cashier  of  the  First  National  Bank  of 
Davenport,  was  in  January  elected  president,  in  place  of  Mr.  George  H.  French  ; 
and  Mr.  Hugo  Schmidt,  teller,  was  appointed  cashier,  as  successor  to  Mr.  Gifford. 

Kentucky. — In  accordance  with  the  provisions  of  an  act  of  the  General 
Assembly  of  the  Commonwealth  of  Kentucky,  the  name  of  the  Masonic  Savings 
Institution,  Louisville,  is  changed  to  “The  Masonic  Savings  Bank,”  under  which 
its  business  henceforth  will  be  conducted.  The  capital  is  $200,000.  Gso.  W. 
Wicks,  president;  J.  M.  S.  McCorkle,  cashier. 

Louisiana. — The  dividends  of  a portion  of  the  New  Orleans  banks  were  as 
follows  in  January : Louisiana  National  Bank,  8 per  cent ; City  National  Bank,  N. 
O.,  5 per  cent. ; Southern  Bank  of  N.  O.,  five  dollars  per  share. 

Maine. — The  EaUoweU  Gazette  says  it  inadvertently  stated  the  condition  of  the 
American  Bank  in  that  city  to  be  worse  than  it  really  is.  The  Gazette  says  it  is 
probable  about  $30,000  may  be  realized  from  the  assets,  while  there  is  due  from 
the  bank  about  $43,000. 

Maryland.— The  committee  appointed  by  the  Board  of  Directors  of  the 
Savings  Bank  of  Baltimore  to  audit  a statement  of  its  operations  for  the  past  year, 
report  as  follows : 

Amount  of  funds  31st  December,  1865.  $6,090,184;  received  from  depositors 
during  1866,  $1,856,519  ; interest  on  loans,  dividends,  Ao,  $394,532.  Making 
$8,341,236. 

From  which  deduct:  Amount  paid  to  depositors  during  year  1866,  including 
principal  and  interest,  $1,760,474;  expenses,  $19,081 ; taxes,  $65,261.  Making 
$1,844,816.  Leaving  amount  of  funds  31st  December,  1866,  $6,496,419. 

The  funds  are  invested  in  loans  on  real  estate  and  stocks,  in  the  opinion  of  the 
Committee,  abundantly  secured,  and  in  the  purchase  of  stocks  of  the  most  sub- 
stantial character.  There  were  open,  on  the  1st  of  January,  1866,  21,928  accounts  ; 
there  were  opened  during  the  year  5.860  accounts,  and  closed  during  the  same 
period  5,197  accounts,  leaving  open,  31st  December,  1866,  22,591  accounts. 

The  deposits  in  the  Savings  Bank  of  Baltimore  are  $6,496,419;  in  the  Eutaw 
Savings  Bank,  $2,113,824. 

Dividends. — The  following  were  the  dividends  of  a portion  of  the  Baltimore  banks, 
January,  1867 : — 


Capital 

Rate. 

Amount. 

Citizens’  National  Bank 

$ 600,000 

8 

40,000 

Fanners  A Merchants*  Bank. . . 

650,000 

8 

52,000 

Merchants’  National  Bank. . . . 

1,500,000 

5 

75,000 

Franklin  Bank 

600,000 

5 

30,000 

National  Exchange  Bank 

300,000 

5 

15,000 

Bank  of  Commerce  (gold) 

500,000 

4 

20,000 

Chesapeake  Bank 

364,000 

4 

14,560 

Massachusetts. — The  banks  of  Boston  have  given  notice  to  their  depositors 
to  remove  their  trunks  from  the  bank  vaults,  the  managers  of  these  institutions  not 
wishing  the  spirit  of  accommodation  to  bo  construod  into  a responsibility  for  pro- 
perty w hich  is  looked  upon  as  an  inconvenient  incumbrance. 

A firm  in  Boston  is  about  to  test  the  responsibility  of  banks  for  the  stocks,  notes, 
bonds,  Ac.,  deposited  in  small  trunks  in  the  bank  vaults,  the  said  firm  having  been 
the  loser  of  a large  amount  of  valuable  property,  received  from  a New  York  bank 
and  deposited  for  safe  keeping.  [See  page  656,  ante.] 
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Interest — The  bill  regulating  the  rate  of  interest  in  Massachusetts  causod  con- 
siderable discussion  in  the  House  of  Representatives.  Some  of  the  country  members 
exerted  all  their  power  to  defeat  it,  ventilating  the  opinion  that  it  is  a “ State  Street 
measure,”  but  it  was  of  no  avail.  The  opponents,  generally,  of  the  bill  made  good 
use  of  all  the  arguments  generally  employed  where  the  interests  of  money  are  in 
question,  but  they  did  not  prove  able  to  copo  with  the  members  in  favor  of  the  in- 
crease in  the  rate.  The  latter  in  their  arguments  showed  that  it  could  not  be 
expected  that  individuals  would  loan  money  for  six  per  cent,  when  the  Government 
was  a constant  borrower  of  one-seventh  of  the  capital  of  the  country  at  rates  varying 
from  seven  to  nine  per  cent.  Facts  were  also  brought  out  to  show  that  mortgages 
could  not  now  be  negotiated  of  Savings  Banks,  as  the  managers  of  said  institutions 
preferred  more  easily  turned  investments  at  higher  prices. 

Seven  per  Cent. — Last  year  the  Board  of  Trade  of  Boston  petitioned  the  Legis- 
lature of  the  State  to  so  alter  the  law  as  to  increase  the  legal  rate  of  interest  from 
six  to  seven  per  cent.  By  persisteut  effort  that  House  was  induced  to  pass  such  an 
enactment,  but  it  failed  in  the  Senate  for  want  of  time.  The  Board  purpose  to  renew 
their  efforts  at  the  present  session,  and  their  Special  Committee  has  drafted  a memo- 
rial to  the  Legislature,  which  sets  forth  the  argument  in  favor  of  the  proposed  change. 
The  first  reason  adduced  is,  that  the  rate  of  interest  as  fixed  by  law  in  the  Statea  of 
New  York  and  Ohio  is  higher  than  in  Massachusetts,  and,  as  a consequence,  capital 
belonging  to  the  border  counties  seeks  those  States  for  investment,  and  thus  money 
which  should  be  expended  at  home  goes  to  New  York  and  Ohio  for  investment. 
The  advantages  offered  by  New  York  bankers  are  such  that  capital  is  drawn  to  that 
city,  and  oftentimes  when  commission  merchants  make  their  return  sales  to  the 
shipper,  he  directs  them  to  forward  his  balances  to  New  York. 

Numismatics. — At  a recent  meeting  of  the  Boston  Numismatic  Society,  a silver 
dollar  of  Maximilian,  Emperor  of  Mexico,  was  exhibited.  The  Emperor’s  peculiar 
beard  is  so  drawn  as  to  present,  when  the  coin  is  reversed,  the  appearance  of  the 
head  of  a donkey.  The  members  entered  into  a curious  and  learned  discussion  as 
to  whether  this  was  to  be  an  intentional  piece  of  satire  on  the  part  of  the  artist,  but 
it  is  not  impossible  that  it  may  have  been  caused  by  the  difficulty  of  representing  the 
style  of  beard  worn  by  his  Majesty. — Exchange  Paper. 

Board  of  Trade. — At  the  January  meeting  of  the  government  of  the  Boston  Board 
of  Trade,  Hon.  William  Clai*lin,  of  the  special  committee  to  whom  were  referred  the 
Randall  sinking  fund  bill,  and  the  currency  bill  introduced  by  Mr.  Hooper,  both  now 
before  Congress,  made  a report,  embracing  a series  of  resolves  condemning  those 
measures.  The  report  was  discussed  at  considerable  length  by  Messrs.  S.  H.  Wallet, 
Claflin,  Joseph  S.  Ropes,  E.  S.  Tobet,  Wm.  B.  Spooner,  A.  W.  Stetson,  and 
others,  several  of  whom  objected  to  the  resolves  as  too  sweeping  in  their  character. 
They  were  modified  on  motion  of  Mr.  Ropes,  and  were  subsequently  adopted  in  the 
following  form : — 

“ Whereas  a stable  and  uniform  system  of  currency  is  indispensable  to  the  pros- 
perity and  well-being  of  the  great  industrial,  commercial,  and  financial  interests  of 
the  country ; and 

Whereas  the  currency  act  of  1864  has  been  in  force  but  a short  time,  and  ought 
to  have  a full  and  fair  trial  before  it  is  set  aside  or  materially  modified ; therefore, 

Resolved,  That  the  Boston  Board  of  Trade  feel  called  upon  by  an  imperative  sense 
of  duty  to  remonstrate  against  the  passage  of  any  of  the  several  propositions  now 
before  Congress  making  radical  changes  in  that  act,  as  uncalled  for  and  impolitic  at 
this  time,  introducing  as  they  do  new  elements  of  doubt,  uncertainty,  and  fear  for  the 
future,  when  business  is  so  much  depressed  everywhere. 

Resolved,  That  the  banking  associations  formed  under  the  act  have  ftilfllled  gene- 
rally their  obligations  to  the  Government ; and  any  radical  change  in  their  organiza- 
tion may  prove  to  be  disastrous  to  the  community.” 

Michigan. — The  copper  region  of  Lake  Superior,  State  of  Michigan,  is  con- 
tained in  the  counties  of  Houghton,  Ontonagon,  and  Keweenaw  The  copper  com- 
panies organized  in  these  three  counties  compare  as  follows,  to  wit:  In  Houghton 
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132 ; Ontonagon  107;  Keweenaw  40;  total  copper  companies  organized  under  the 


general  mining  law  of  1853 279 

Iron  and  silver  lead  companies  organized  in  Marquette  County 61 

Scattered  among  other  counties . 12 


Total  coppery  iron,  and  silver  lead  companies  organized  under  general  law  352 

This  list  does  not  contain  the  companies  organized  under  special  charters  granted 
by  the  Legislature  of  Michigan  anterior  to  1853.  But,  as  the  shipments  of  copper 
from  the  Lake  Superior  region  date  from  1845,  the  whole  number  of  copper,  iron,  and 
silver  lead  companies  organized  under  special  and  general  laws,  since  Michigan  was 
admitted  into  the  Union  as  a State,  in  1837,  would  largely  swell,  and  perhaps  almost 
double  the  above  list  furnished  by  the  Secretary  of  State  to  the  Legislature  of 

Michigan,  now  in  session  at  Lansing.  We  submit  the  exhibit  without  comment. 

Mining  Reg Philadelphia. 

New  Jersey.— A meeting  of  the  representatives  of  State  and  National  Banks 
was  held  at  the  rooms  of  the  First  National  Bank  in  Trenton,  in  February,  to  con- 
sider the  present  movements  in  Congress,  in  reference  to  the  National  Bank  Act. 
John  B.  Hill,  President  of  the  National  Bank  of  New  Jersey,  at  New  Brunswick, 
was  called  to  the  Chair,  and  A.  A.  Harden  berg,  of  the  Hudson  County  National 
Bank,  appointed  Secretary. 

Ohio. — Mr.  John  Walker,  formerly  Cashier  of  the  Logan  Branch  of  the  State 
Bank  of  Ohio,  has  been  elected  President  of  the  First  National  Bank  of  that  place, 
in  place  of  Mr.  William  M.  Bowen,  who  remains  in  the  Board. 

UVliffonrl. — In  consequence  of  the  suspension  of  Messrs.  Birch.  Murray  k 
Co.,  the  Commercial  Bank  of  St.  Louis  have  removed  their  account  to  the  Bank  of 
America.  Mr.  Joseph  L.  Stephens,  Boonville,  and  Messrs.  Birch,  Earickson  k 
Co.,  Glasgow,  have  removed  their  account  to  the  American  Exchange  Bank. 


Nebraska* — The  First  National  Bank  of  Omaha  shows  in  their  quarterly  state- 
ment for  January  a capital  of  $100,000  ; circulation,  $88,000  ; deposits,  $680,000  ; 
profits,  $63,000;  and  having  on  hand,  notes  and  bills  discounted,  $178,000;  Eastern 
exchange,  $269,000;  U.  S.  bonds,  $250,000:  cash,  $154,000,  Jcc.  Their  New 
York  correspondent  is  the  Central  National  Bank. 

Pennsylvania. — The  coins  of  the  United  States,  which  hafe  been  expressly 
prepared  for  the  great  French  Exposition  to  be  held  in  Paris  in  April  next,  were 
finished  a few  days  ago.  There  are  twenty-eight  pieces  of  money  in  all,  consisting 
of  the  one,  two-and-a-half,  three,  five,  ten,  and  twenty  dollar  gold  pieces;  three,  five, 
ten,  twenty-five,  and  fifty  cents,  and  one  dollar  silver  pieces;  three  and  five  ceuc 
pieces  of  nickel,  and  one  and  two  cent  pieces  of  bronze.  The  coins  are  artistically 
arranged  on  an  inclined  plane  about  one  and  a quarter  feet  in  length  and  one  foot  in 
width.  This  is  covered  with  the  finest  quality  of  royal-blue  velvet  There  are  two 
coins  of  each  denomination,  so  as  to  show  the  obverBe  and  reverse,  the  gold  pieces 
being  arranged  in  two  rows,  placed  one  under  another.  The  silver  pieces  are  ar- 
ranged in  a like  maimer,  the  nickel  and  bronze  filling  up  the  remaining  space.  The 
coins,  as  before  stated,  have  been  expressly  prepared  for  tho  Exposition.  They  aro 
what  are  known  as  “master  coins,”  being  made  of  the  finest  metal,  in  polished  dies, 
and  stamped  with  a screw  press. 

The  New  Coinage. — The  following  are  the  regulations  for  the  distribution  of  the 
cents  and  new  nickel  three  and  five  cent  pieces  of  the  United  States: — 

The  bronze  one  and  two  and  tho  nickel  three  and  five  cent  coins,  can  now  be  had 
at  the  Mint,  in  exchange  for  the  gold  and  silver  coins,  or  legal  tender  notes  of  the 
United  Stales.  The  new  three-cent  pieces  are  put  up  in  bags  of  thirty  dollars,  and 
the  tive-ccnt  pieces  in  sums  of  fifty  dollars  each,  and  either  of  these  sums,  or  any 
larger  amount — of  which  thirty  or  fifty  is  a multiple — will  be  sent  in  the  order  of 
the  entry  of  application. 

The  reasonable  expenses  of  the  transportation  of  the  cents  and  three-cent  pieces 
in  sums  of  thirty  dollars,  and  the  five-cent  coin  in  sums  of  fifty  dollars  or  upwards, 
to  any  point  accessible  by  railroad  or  steamboat,  will  be  paid  by  the  Mint. 
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The  Adams  Express  Company  will  act  as  agents  for  parties  ordering  small  coin, 
to  which  money  or  drafts  on  Philadelphia  or  New  York  banks,  payable  to  their 
order,  may  be  sent ; or  drafts  or  certificates  of  deposit  payable  at  Philadelphia  or 
New  York  to  the  order  of  the  Director  of  the  Mint  may  be  sent,  and  the  coins  ordered 
will  be  forwarded  as  above  stated. 

New  Slate  Loan. — In  accordance  with  a late  Act  of  Assembly,  sealed  proposals  will 
be  received  at  the  office  of  the  State  Treasurer,  Harrisburgh,  until  the  1st  day  of 
April,  1867,  to  be  indorsed  as  follows:  “ Proposals  for  Pennsylvania  State  Loan,” 
Treasury  Department,  Harrisburgh,  Penn.,  U.  S.  A.  Bids  will  be  received  for 
$5,000,000,  reimbursable  in  five  years  and  payable  in  ten  years;  $8,000,000,  reim- 
bursable in  ten  years  and  payable  in  fifteen  years  : and  $10,000,000,  reimbursable  in 
fifteen  years  and  payable  in  twenty-five  years.  The  rate  of  interest  to  be  either  five 
or  six  per  cent,  per  annum,  which  must  be  explicitly  stated  in  the  bid,  and  the  bids 
most  advantageous  to  the  State  will  be  accepted.  No  bid  for  less  than  par  will  be 
considered.  The  bonds  will  be  issued  in  sums  of  $50,  and  such  higher  sums  as  desired 
by  the  loaners,  to  be  free  from  State,  local,  and  municipal  taxes.  The  overdue  bonds 
of  the  Commonwealth  of  Pennsylvania  will  be  received  at  par  in  payment  of  this 
loan,  but  bidders  must  state  whether  they  intend  to  pay  in  cash  or  in  the  overdue 
loans  aforesaid. 

PotUtown.—  Mr.  Daniel  Price,  hitherto  Cashier,  has  been  elected  President  of 
the  National  Bank  of  Pottstown,  in  place  of  Mr.  William  Mintzer,  deceased,  and 
Mr.  William  I.  Rutter  is  appointed  Cashier.  The  present  capital  of  the  bank 
is  $200,000,  with  authority  to  increase  to  $300,000. 


TtrglnUi  . — The  Second  Auditor  reports  the  public  debt  of  Virginia,  as  of  the 
1st  of  January,  1867,  at  $43,166,286.52;  but  this  includes  $1,997,315.46  standing 
on  the  books  in  the  name  of  the  Commissioners  of  the  Sinking  Fund,  leaving  the 
absolute  debt  at  $41,168,971.06,  viz.: 

Certificates  and  Bonds  issued  prior  to  Jan.  1,  1852 $10,200,252 

Debt  created  since  Jan.  1,  1852 : 


1852  to  Jan.  1, 

1853... 

...$2,979,087 

I860  to  Jan.  1,  1861... 

...$3,621,825 

1853 

It 

1854... 

...  4,605,916 

1861 

41  1862... 

...  1,146,870 

1854 

tt 

1855... 

...  4,112,184 

1862 

“ 1863... 

. . . 131,380 

1855 

u 

1856. . . 

...  1,504,403 

1863 

“ 1864..'. 

41,350 

1856 

u 

1857... 

...  2,653,570 

1864 

“ 1865... 

18,100 

1851 

II 

1858... 

. . . 630,260 

1865 

“ 1866... 

5,800 

1858 

it 

1859... 

...  1,866,800 

1866 

to  Sept.  1861... 

4,900 

1859 

II 

1860... 

...  1,454,600 

Act,  March  2,  1866. . . . 

...  1,951,596 

Aggregate  public  debt,  October  1,  1866 $36,928,894 

To  this  must  be  added  the  interest  accrued  and  not  funded  Jan.  1,  1867, 

amounting  to 6,237,391 

$43,166,286 
1,997,315 

Debt,  less  Sinking  Fund $41,168,971 

The  following,  which  is  a recapitulation  of  the  funded  debt,  shows  also  the  char- 
acter of  the  securities  of  which  it  is  composed,  and  the  rate  of  interest: 

Under  acts  prior  to  April  17,  1861,  viz. : ' 

6 per  cent,  certificates,  reg.  debt $21,896,298 


5 “ “ “ 108,000 

6 “ coupon  bonds 11,118,000 

5 “ “ “ 1,865,000 


Total  debt 

Deduct  Sinking  Fund. 


Total $34,977,298 

Under  Act  of  March  2,  1866  (funding),  viz.: 

6 per  cent,  certificates,  reg.  debt $ 1,379,500 

5 “ “ “ 6,300 
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6 per  cent,  fractional  certificates $ 71,448 

5 “ “ u 347 

6 11  coupon  bonds  ($500  each) 494,000 


Total $1,951,596 


Total  public  debt  Oct.  1,  I860. 


$36,928,894 


The  State’s  Interest  in  Railroads  and  Canals. — The  following  table,  prepared 
by  Mr.  Thomas  H.  De  Witt,  Assistant  Secretary  of  the  Board  of  Public  Works, 
exhibits  the  amount  of  stock  owned  by  the  State  in  the  various  railroads  and 


canals : 

Alexandria,  Loudoun,  and 

Hampshire  R.  R 

Fredericksburg  and  Gordons- 

ville 

Manassas  Gap 

Norfolk  and  Petersburg 

Orange  and  Alexandria 

Richmond,  Fredericksburg  and 

Potomac 

Richmond  and  Petersburg 

Richmond  and  Danville 


Richmond  and  York  River. 

$1,017,248  Roanoke  Valley 

Southside 

163,299  Virginia  Central 

2,280,000  Virginia  and  Tennessee. .. . 
1,499,970  Winchester  and  Potomac.. . 

874,500  Virginia  and  Kentucky 

Blue  Ridge 

275,200  Covington  and  Ohio 

385, 600 [James  River  and  K.  Co. . . . 
1,188,598 'Dismal  Swamp  Canal  Co. . . 


$490,999 

307,402 

803,500 

2,013.987 

2,300,000 

83,333 

103,438 

1,674,723 

3,206,461 

10,490,000 

190,000 


$29,258,261 

In  addition,  the  following  works  are  indebted  to  the  State  in  the  sums  named: 


Orange  and  Alexandria $400,000 

Richmond  and  Danville 600,000 

Southside 800,000 


Virginia  Central $ 210,000 

Virginia  and  Tennessee 1,000,000 

James  River  and  Kanawha  Co.  200,000 


Companies.  Anthorized. 

16  Railroad $ 22,704,523 

IS  Navigation 12,277,290 

10  Plank  road 465,800 

161  Turnpike 2,674,540 

12  Bridge 106,100 

30  State  roads 1,868,099 


$3,210,000 

Paid. 

$ 18,584.928 
12,234,116 
399,755 
2,371,009 
104,462 
1,825,829 


a w ur  ruiu. 

..  $4,189,595 
43,174 
66,045 
303,531 
1,628 
42,270 


Total 


$40,096,352 


$ 35,520,109 


$4,576,243 


Interest. — The  Committee  of  Courts  of  Justice  of  the  House  of  Delegates  of 
Virginia  reported  against  the  expediency  of  taking  the  sense  of  the  people,  at  the 
approaching  election,  on  the  subject  of  the  repeal  of  the  usury  laws. 

Recovery  op  $35,000  in  Stolen  Securities. — Messrs.  C.  C.  Parks  & Co., 
broker.*,  of  No.  34  New  Street,  have  recovered  about  $35,000  worth  of  gold  certifi- 
cates embezzled  from  them  on  the  30th  of  October  last  by  a messenger  named 
George  Calvert,  who,  being  intrusted  with  $40,000  in  gold,  ran  away.  He  went 
to  Montreal,  Canada.  His  premises  there  were  searched,  and  $35,000  in  certificates 
and  money  were  found.  As  Calvert’s  crime  did  not  come  under  the  Extradition 
Treaty,  he  insisted  that  the  officers  had  no  right  to  take  the  money  from  him  ; but 
he  finally  offered  to  give  up  all  claim  to  the  certificates  on  receiving  $5,000  in  gold. 
The  cas«*  was  eventually  compromised  by  Calvert  retaining  the  household  furniture 
ho  had  t>ought.  a horse  and  sleigh,  and  $400  in  gold.  After  reaching  Canada  Cal- 
vert consulted  a lawyer,  who  told  him  that  the  authorities  could  not  molest  him, 
and  ho  kept  the  money  in  his  possession. — N.  Y.  Evening  Post. 


Counterfeits. — A new  and  dangerous  imitation  of  the  flve-dollar  note,  national 
currency,  has  quite  recently  been  afloat  in  New  York  and  other  cities.  The  engra- 
ving is  said  to  be  finely  executed,  and  the  bill,  in  the  main,  well  calculated  todeceivo. 
Still,  it  may  readily  bo  detected.  In  the  genuine  the  group  of  Columbus  and  his 
companions  is  composed  of  five  persons ; in  the  counterfeit  there  are  but  four  per- 
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nous — the  one  In  the  background  at  the  extreme  end,  and  the  most  obscure  figure 
in  the  group,  is  missing.  In  the  counterfeit,  also,  the  extended  arm  of  Columbus  is 
without  a hand.  Bills  of  this  description  on  five  different  banks  have  already 
appeared,  and  others  will  doubtless  follow.  These  five  are  on  the  Fifth  National 
Bank  of  the  City  of  New  York,  and  the  First  National  Bank  of  the  following  places: 
Washington,  District  of  Columbia;  Scranton,  Penn.;  Cairo,  111.;  Boston,  Mass. 

Tenneasee. — The  Peoples’  Bank  of  Tennessee  has  commenced  business  at 
Memphis,  Tenn.,  and  is  prepared  to  make  collections  throughout  the  State.  Presi- 
dent, F.  W.  Smith,  late  cashier  of  the  Branch  Union  Bank,  at  Memphis ; Cashier,  D. 
A.  Shepherd,  late  cashier  of  the  Planters’  Branch  Bank. 

Canada. — Another  bill  has  been  filed  in  Chancery  against  the  Bank  cf  Upper 
Canada.  It  contains  twenty-one  clauses,  and  sets  forth  that  Robert  Cassels  be- 
came manager  of  the  Bank,  at  a salary  of  $10,000  per  annum,  for  a certain  term  of 
years,  which  have  not  yet  expired ; that  securities  were  given  him  by  way  of  pledge 
for  salary;  that  he  was  bound  by  the  agreement  to  devote  his  time  and  services 
exclusively  to  the  affairs  of  the  Bank ; that  he  had  violated  the  provisions  of  the 
agreement,  in  entering  into  arrangements  with  Glyn,  Mills  & Co.,  London,  to 
collect  and  secure  the  debts  due  to  them  by  the  Bank,  for  which  he  received  a cer- 
tain percentage;  and  that  he  was  concerned  in  other  transactions,  receiving  large 
sums  by  way  of  commissions.  Complainants  submit  that  Cassels  has  forfeited  all 
claim  to  remuneration  as  the  servant  of  the  Bank,  and  seek  that  the  mortgage  or 
pledge  of  security  given  him  be  declared  void ; also  that  an  account  be  taken  of  the 
moneys  Cassels  received  for  services  other  than  those  connected  with  the  Bank, 
and  the  amount  set  off  against  the  sum  due  and  to  become  due  to  him  by  agree- 
ment 


CHANGES  OF  PRESIDENT  AND  CASHIER. 


i n 1 866  and  1 86  7. 


Name  of  Bank. 

Wakefield  National  Bank,  R.  I., . 
Everett  Nat.  Bank,  Boston,  Mass. 
First  Nat  Bank,  Provincetown. . 

Southbridge  National  Bank 

Merchants’  N.  B.,  Syracuse,  N.  Y. 
First  Nat  Bank,  Columbia,  Pa.  . . 
Marine  Nat  Bank,  Erie,  44 . . . 
Nat  Bank  of  Pottstown 

44  ' 44  u 

First  Nat.  Bank,  Chicago,  III.  . . . 

First  Nat  Bank,  Ottawa,  44 

First  Nat.  Bank,  Newcastle,  Ind. 
First  Nat.  Bank,  Iowa  City,  Iowa. 
First  Nat.  Bank,  Independence. . 
First  N.  Bk.,  Battle  Creek,  Mich. 
First  Nat  Bank,  Paw  Paw,  44 
First  Nat  Bank,  Ionia,  “ 

a a 

First  Nat.  Bank,  Ypsilanti,  “ 

44  44 

National  Bank  of  Delavan,  Wis. 
First  Nat  Bank  Mt  Gilead,  Ohio. 

44  44 


Elected. 

John  Babcock,  Pres. 
George  E,  Carr,  Cash. 
Moses  N.  Gifford,  44 
F.  L.  Chapin,  44 
George  Stevens,  Pres . 
Edward  R.  Smith,  “ 
James  C.  Marshall,  44 
Daniel  Price,  44 

Wm.  J.  Rutter,  Cash. 
Sam’l  M.  Nickerson,  Pres. 
M.  H.  Swift, 

J.  T.  Elliott,  . 

E.  T.  Seymans,  44 
H.  P.  Brown,  Cash. 

J.  G.  Sheffield,  44 

E.  0.  Briggs,  44 
Alonzo  Sessions,  Pres. 

A.  T.  Carr,  Cash. 

Isaac  M.  Conklin,  Pres . 

F.  P.  Bogardus,  Cash. 

D.  B.  Barnes,  44 
J.  M.  Briggs,  Pres. 

R.  P.  Halliday,  Cash. 


In  place  of 
Sylvester  Robinson. 
Nathan  P.  Lamson. 
Elijah  Smith. 

Henry  D.  Lane. 
Jefferson  Freeman. 
Ephraim  Hershey. 
Bethuel  B.  Vincent. 
William  Mintzer. 
Daniel  Price. 
Edmund  Aiken. 
William  Hickling. 
Martin  L.  Bundy. 
William  B.  Daniels. 
P.  C.  Wilcox. 
Charles  M.  Leon. 

J.  A.  Hollon 
Frederick  Hall. 
James  Kennedy. 
Asa  Dow. 

Isaac  M.  Conklin. 
W.  August  Ray. 

A.  K.  Dunn. 

A.  0.  Shur. 
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PRIVATE  BANKERS. 

Monthly  List  of  New  Banking  Firms. — Continued  from  the  February  Number,  page  556. 

New  York. 


♦Block  k Massett,  21  Broad.  Platt  k Sturges,  267  Broadway. 

Cunningham  k Meade,  16  Wall.  Puleston,  Raymond  k Co.,  68  Broadway 

Campbell  k Burdick,  52  Broad.  Robinson  & Lockwood,  26  Broad 

♦Garth,  Fisher  & Hardy,  18  New.  ♦Rodman,  Fisk  & Co , 7 Wall. 

Hay  & Bolles,  78  Broadway.  Springer  k Schierenberg,  22  Broad. 

Kuhn,  Loeb  & Co.,  31  Nassau. 

* Old  firms  re-organized. 

Place  and  State.  Name  of  Banker.  N.  T.  Correspondent. 

Boston,  Maas Walley  k Bates Jay  Cooke  k Co. 

“ George  Papendiek  k Co Meyer  k Greve. 

Whitehall,  III Pierson,  Gregory  A Co Ninth  National  Bank. 

Peru,  Knd Bond,  Iloagland  k Co Winslow,  Lanier  k Co. 

Junction  City,  Kan.. . .Miller,  Howard  & Co 

Paola,  “ . . . . J.  R.  Hubbard  & Co 

Washington  C.H.,  Ohio.  | * Fayette?)’  | American  National  Bank. 

Pa Busbong  k Brother Baker  k Bushong,  23  Wall 

Philadelphia,  • Sterling,  Lane  & Co Smith,  Randolph  k Co. 

Franklin,  11  Franklin  Bank 

Sbven  Per  Cent.  Bonds. — Messrs.  Morgan,  Lathrop  k Co.,  32  New  Street  and 
36  Broad  Street,  New  York,  offer  for  sale  first  mortgage  Bonds  of  the  Toledo 
Logansport  k Northern  Indiana  Railroad  Company.  Amount  of  issue,  $1  500  000* 
in  coupon  bonds  of  $1,000  each.  Interest  at  the  rate  of  seven  per  cent,  per  annum* 
payable  semi-annually  in  New  York,  on  the  first  days  of  January  aud  July! 
$500,000  of  these  bonds  are  offered  at  the  low  rate  of  75  cents,  intending  to  hoid 
the  remainder  at  a higher  price.  This  will  yield  over  9 per  cent,  income,  and  add 
25  per  cent,  to  the  principal  at  maturity.  (See  advertisement  on  the  cover  of  thin 
work.)  J 

New  York.— The  firms  of  Harrison,  Garth  k Co.,  in  New  York,  and  Har- 
rison, Goddin  k Apperson,  in  Richmond,  Va.,  were  dissolved  on  the  1st  of  Feb- 
ruary. The  business  will  be  continued  in  New  York  under  the  firm  of  Garth 
Fisher  k Hardy,  at  No.  18  New  Street,  by  David  J.  Garth,  John  H.  Fisher! 
a?<TT^ENilY  ^ARDY*  The  business  in  Richmond  will  he  continued  under  the  firm 
of  Harrison,  Goddin  k Apperson,  at  No.  1113  Main  Street,  by  Samuel  J.  Har- 
rison, Wellington  Goddin,  and  James  L.  Apperson. 

New  York. — The  card  of  Messrs.  Riker  k Co.,  brokers  in  mining  stocks,  at  6 New 
Street  and  80  Broadway,  may  be  found  on  the  cover  of  this  work.  This  firm  devotes 
its  whole  time  and  attention  to  stocks  dealt  in  at  the  Mining  Stock  Board. 

Tennessee. — The  card  of  the  People’s  Bank  of  Tennessee  may  be  found  on 
the  cover  of  this  work.  The  bank  will  make  collections  throughout  that  State,  and 
iuraish  drafts  on  their  New  York  correspondent,  Thomas  Eakin,  Nassau  Street. 

Texas. — The  card  of  Messrs.  George  Butler  k Co.,  Bankers  and  Merchants, 
aiyeston,  may  be  found  on  the  cover  of  this  work.  They  make  collections  through- 
out lexas,  and  remit  sight  checks  on  Duncan,  Sherman  k Co.,  New  York. 

Dissolutions.— Hoyt,  Anthony,  Douglas  * Co.,  New  York;  Harrison,  Garth 
Timu.  ?Wr  ^ °!k;  A Emio,  Philadelphia;  Tower,  Wilder  ft  Co.,  Boston: 

omas  J.  Lee  ft  Go.,  Boston ; Hines,  Eaves  ft  Co.,  Leavenworth,  Kansas. 
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Digitized  by 


MONTHLY  REPORT  OF  STOCK  SALES  FOR 
January , 1867. 

The  annexed  table,  from  the  44  New  York  Commercial  Advertiser will 
show  the  amount  of  business  transacted  in  railroads  and  miscellaneous 
stocks  at  the  several  Stock  and  Exchange  Boards  of  the  city  during  the 
month  of  January,  1867,  with  the  highest  and  lowest  prices  paid: — 

The  month  was  an  eventful  one  as  to  fluctuations,  and  failures  arising 
therefrom. 

Shares  Last 


Delaware  and  Hudson  Canal  Co 

sold. 

874 

Highest. 

156 

Lowest 

139 

sale. 

145* 

Pennsylvania  Coal  Co 

44 

145 

141 

141 

American  Coal 

4,627 

70 

56 

56 

Wilkesbarre  Coal 

2,636 

59 

40 

44 

Ashburton  Coal 

600 

11 

11 

11 

Butler  Coal 

6,300 

20* 

10 

10 

Cumberland  Coal 

4,825 

94 

35 

35 

Spring  Mountain  Coal 

300 

75 

70 

70 

Maryland  Coal 

4,000 

8* 

7* 

8 

Cameron  Coal 

400 

12+ 

10 

10 

Quicksilver 

3,815 

45* 

35 

37* 

Mariposa 

11,300 

14 

9 

10 

Mariposa  preferred 

. . 34,000 

32* 

18 

21* 

Boston  Water  Power 

6,500 

30 

23* 

26 

West  Union  Telegraph  Co 

. . 45,208 

47* 

42* 

44* 

West  Union  Russian  Extension 

1,016 
24,457 
. . 14,560 

97 

95 

95 

Pacific  Mail  Steamship 

173 

150 

155 

Atlantic  Mail  Steamship 

110 

95 

97 

Union  Navigation  Co 

. . 26,010 

108* 

106 

106 

S.  A.  Nav.  and  Marine  Co 

4,493 

117* 

113* 

117 

American  Express  Co 

74 

80 

70 

70 

Adams’  Express  Co 

3,948 

75 

63 

66 

United  States  Express  Co 

624 

72 

65* 

65* 

Wells  k Fargo  Express  Co 

105 

70 

67 

67 

Canton  Company 

. . 10,800 

49* 

41* 

42* 

Brunswick  Co 

1,000 

9 

8 

8 

Carey  Company 

400 

1H 

11 

11 

Manhattan  Gas  Co 

11 

145 

145 

145 

N.  Y.  Central  Railroad. 

. . 246,103 

113 

96 

96* 

Erie  Railroad. 

. . 352,900 

68 

52* 

55* 

12 

Erie  preferred 

3,729 

79 

69 

Hudson  River  Railroad 

...  13,150 

135* 

119 

1W 

Reading 

. . 254,341 

106* 

99* 

103* 

Illinois  Central 

. . 28,895 

117* 

111 

114 

Michigan  Southern. 

. . 204,802 

83* 

66 

71 

Michigan  Central 

8,871 

108* 

102 

106 

Cleveland  k Pittsburgh 

. . 180,600 

91* 

78* 

Cleveland  and  Toledo 

. . 29,521 

126* 

117 

118 

Cleveland,  Col.  k Cincinnati 

235 

111 

105 

105 

Chicago  k Northwestern 

. . 299,335 

46* 

32 

35* 

Go  gte 
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Chicago  k N.  W.  preferred 

..  193,386 

m 

57* 

64 

Chicago  k Rock  Island 

..  140,198 

104* 

91 

94* 

Chicago  k Milwaukee 

20 

80 

80 

80 

Chicago,  Bur.  k Quincy 

890 

132 

129 

129 

Chicago  k Alton 

2,826 

110* 

105 

105* 

Chicago  k Alton  preferred 

872 

112 

109 

110 

Alton  k Torre  Haute 

1,900 

38* 

31 

33* 

Alton  k Terre  Haute  preferred 

500 

67 

60 

60 

Pittsburgh  k Fort  Wayne 

. . 158,993 

105* 

92* 

96* 

Toledo  k Wabash 

13,064 

45] 

39 

41* 

Milwaukee  k St.  Paul 

3,100 

47 

33 

33 

Milwaukee  k St.  Paul  preferred  . . . 

7,058 

70* 

52* 

, . 

56 

Hannibal  k St.  Joseph 

416 

67 

57 

57 

Mil.  k Pr.  du  Ch.  1st  preferred 

288 

100 

90 

90 

Mil.  k Pr.  du  Ch.  2d  preferred 

13 

90 

90 

90 

Marietta  k Cin.  1st  preferred 

829 

38 

35 

35 

Indianapolis  k Cincinnati 

260 

87 

84 

85 

New  York  k New  Haven 

402 

116 

114 

114 

8tonington 

13 

98 

96 

98 

Long  Island 

200 

60 

60 

60 

Centrfcl  New  Jersey 

245 

125 

124 

125 

Warren 

12 

91 

91 

91 

Panama 

571 

260* 

260 

260 

Rome  k Watertown 

25 

95 

95 

95 

Second  Avenue 

15 

60 

60 

60 

Total  shares  in  January 2,359,405 

Total  shares  in  December 2,208,029 

Increase 151,376 


An  effort  is  being  made  to  establish  a gold  market  in  the  lower  hall  of  the  Stock 
Exchange,  in  consequence  of  the  present  Gold  Board  having  passed  a resolution 
prohibiting  any  of  its  members  from  accepting  less  than  one-eighth  commission  on  all 
sales  or  purchases.  The  regular  Board  of  Brokers,  who  are  not  members  of  the 
Gold  Room,  are  unwilling  to  submit  to  this  arrangement,  as  they  receive  one-eighth 
only  themselves ; and  all  the  open  board  stockholders  would  be  willing  to  buy  and 
sell  gold  for  them,  as  they  do  stocks,  at  1.32  per  cent.  But,  nevertheless,  there  is 
no  prospect  at  present  of  the  movement  proving  successful. 


The  sales  of  Government,  State,  Railroad,  and  Miscellaneous  Bonds, 
during  the  month  of  Jannary,  1807,  at  the  Stock  Boards,  were  as 
follows : — 


Governments $ 8,587,000 

Gold 5,000 

New  York  Sevens 118,000 

New  York  Sixes 51,000 

New  York  Fives 10,000 

Rhode  Island  Sixes 5,000 

Connecticut  Sixes 1,000 

Ohio  Sixes 49,000 

California  Sevens 4,000 

Brooklyn  Bonds 29,000 


Missouri  Sixes $ 633,000 

Mo.,  Han.  & St  Joseph 22,000 

Tennessee  Sixes 1,244,000 

North  Carolina  Sixes 306,000 

Louisiana  Sixes 4,000 

Virginia  Sixes 16,000 

Illinois  Sixes 2,000 

Indiana  Bonds 37,000 

Minnesota  Eights 2,000 

Railroad  Bonds 3,449,000 


Total  in  January $ 14,604,000 

Total  in  December 11,483,000 


Increase $3,121,000 
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Daily  Price  of  Oold. 


[March, 


THE  DAILY  PRICE  QF  GOLD  AT  NEW  YORK. 


1866. 

(Continued  from  page  641,  February  Ho.) 
Premium.  1S66.  Premium.  1867. 

Premium. 

Nov.  26. . 

...38}  @ 41*  .. 

Dec. 

24... 

..33$  @ 33$ 

. . Jan.  2 1 . 

....36$  @ 37 

27.. 

...40$  @44  .. 

25... 

. . Holiday. . 

22. 

....35*  @ 36* 

28.. 

...40}  @43*  .. 

26... 

..3H  @ 33$ 

23. 

34*  @ 35* 

29.. 

Thanksgiving  . . 

27... 

.*31*  @ 32* 

24. 

....34*  @ 34* 

30.. 

• • .40}  @41*  .. 

28... 

..32  @33} 

25. 

33*  @ 34* 

Dec.  1. . 

...40}  @41*  .. 

29... 

..32$  @ 34$ 

26. 

34*  @ 34* 

3.. 

...40*  @ 41**.. 

31... 

.,33  @34 

28. 

. . . .34*  @ 34* 

4. . 

...40}  @ 41*  .. 

Jan. 

1... 

. . Holiday. 

29. 

....34  @34$ 

6.. 

...38}  @40*  .. 

2... 

..82$  @ 33 

30. 

....34$  @ 36$ 

6. . 

...38|  @39$  .. 

3... 

.*32  @ 35* 

31. 

....34$  @ 35$ 

7. . 

...38$  @39  .. 

4... 

..32*  @ 34* 

..  Feb.  1. 

35*  @ 35* 

8.. 

...37*  @ 38*  .. 

5... 

..33$  @ 34$ 

2. 

..  ..35}  @ 36* 

10.. 

...37  @ 37*  .. 

7... 

. .35$  @ 35$ 

4. 

36}  @ 37* 

11.. 

...36$  @ 37$  .. 

8... 

..33}  @ 34* 

5. 

37  @38* 

12.. 

.. .37}  @38*  .. 

9... 

..33$  @ 34$ 

. . 6 . 

36*  @ 37* 

13.. 

...37*  @ 37*  .. 

10... 

..32$  @ 33$ 

7. 

37*  @ 39 

14  . 

. . .37*  @ 38*  .. 

11... 

..32$  @ 34$ 

8. 

....37*  @ 38* 

15.. 

...37*  @ 37*  .. 

12... 

..33$  @ 34$ 

9. 

....36*  @ 37* 

17.. 

...37|  @38*  .. 

14... 

..34$  @ 35 

11. 

..  .36*  @ 36* 

18.. 

...37*  @38*  .. 

15... 

..34$  @ 35$ 

12. 

..••36*  @ 37* 

19.. 

...36*  @ 37*  .. 

16... 

..35$  @ 37 

13. 

36}  @ 37* 

20.. 

...34}  @ 36*  .. 

17... 

..35$  @ 37 

14. 

....36}  @ 37* 

21.. 

...33}  @ 34*  .. 

18... 

. .36$  @*37$ 

15. 

• • • -36|  @ 36* 

22.. 

...32*  @ 33*  .. 

19... 

..36  @ 37 

16. 

36*  @ 37* 

* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  Decem- 
ber, 1866,  has  been  as  follows: — 

1862.  1863.  1864.  1865.  1866. 

January....  Par  @ 5 ..34  @60}..  61*  @ 60  . . 07*  @ 134*  . . 36}  @ 44| 
February...  2*@  4}..  53  @ 72*..  57}@  61  . . 96*  @ 116}  . . 35*@  41* 


March 1*@  2*..  39  @71}..  69  @ 69}..48J@101  ..25  @36* 

April 1*@  2*..  46  @ 59  ..  66*  @ 87  . . 44  @ 60  . . 25  @ 29* 

May 2*  @ 4*  . . 43*  @ 55  . . 68  @ 90  . . 28}  @ 45*  . . 25*  @ 41* 

June 3*  @ 9*  . . 40}  @ 48}  . . 89  @151  ..35}@  47}..  37}  @67} 

July 9 @ 20*..  23*  @ 45  ..122  @ 185  . . 38  @ 46*..48*@55} 


August 12*  @ 16*  . . 22*  @ 29}  ..  131*  @ 162  . . 40}  @ 45}..  46*  @52* 

September ..  16*  @ 24  ..27  @ 43*..  85  @ 155  . . 42}  @ 45  ..44  @46} 

October 22  @ 37  . . 40}  @ 56}  . . 89  @ 129  . . 44  @ 49  . . 45|  @ 54} 

November . . 29  @33*..  43  @ 54  ..109  @ 160  . .45*@  48}..  37*  @48} 

December..  30  @34  ..47  @52}..  Ill  @144  ..44*@  46}..  31*  @41* 

American  silver  sells  slowly  at  @ 5£  cents  below  the  price  of  gold. 
Mexican  dollars  are  worth  103}  @ 103}  for  gold. 
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Notts  on  t!)6_fUoneg  Rl  a r k 1 1 . 

New  York,  February  20,  186*7. 


Exchange  on  Ixmdon,  at  sixty  days'  sight , 108  @ 10&J,  for  gold L 


Tub  market  has  not  been  quite  so  active  this  month  as  was  reported  In  January.  A few  failures 
among  the  members  of  the  Board  have  induced  many  outside  operators  to  withhold  their  ftirthcr 
oilers  for  the  present  The  facilities  for  obtaining  loans  on  stock  collaterals  are  not  quite  so  free 
as  heretofore,  capitalists  being  more  cautious  in  advances,  except  upon  stocks  and  bonds  of  the 
best  character. 

Money  is  abundant  on  available  securities,  at  4 to  6 per  cent,  on  call.  The  National  Banks  bold 
about  280  millions  of  deposits,  the  State  Banks  report  about  86  millions,  making  together  over  800 
millions  of  loanable  capital,  less  the  cash  reserve  on  hand.  With  a combined  capital  of  84  millions 
of  dollars,  the  seventy  banks  of  this  city  have  191  millions  in  loans,  besides  80  millions  invested  in 
Government  securities  ; in  other  words,  their  loans  and  investments  are  three  times  their  capital. 

For  commercial  paper  the  minimum  rate  is  7 per  cent,  for  second  quality  7^  @ 8.  The  prevailing 
rates  are  as  follows : — 


Loans  on  call,  Government  collaterals 4 @ 6 per  cent. 

Loans  on  call,  miscellaneous  w 6f  @ 7 * 

Sixty  day  paper,  best,  indorsed. 7 @ “ 

Sixty  day  paper,  single  names. 9 @ 12  “ 

Paper,  tbree  to  four  months,  prime,  single  names 8 @10  tt 

Paper,  three  to  four  months,  indorsed 7 @ 8 M 


The  railroad  earnings  of  the  past  year  are  somewhat  less  than  in  1S65.  The  following  are  the 
returns  of  eighteen  companies  for  the  month  of  December,  1S65  and  I860,  and  for  the  whole  yearsi 
1865  and  I860. 


Name  of  Road . 

/ — ■ 

— , 

1865. 

1866. 

IS  65. 

1866. 

Atlantic  and  Great  Western 

. $475,728  . 

. $ 868,581 

....  $5,476,276 

. $5,548,359 

Chicago  and  Alton 

. 286,824  . 

. 285,418 

....  8,840,091 

. 8,677.795 

Chicago  and  Great  Eastern 

89,564  . 

. 102,95S 

....  1,108,876 

. 1,289,710 

Chicago  and  North  Western 

. 616,286  . 

. 608,679 

....  7,960,931 

. 9,088,994 

Chicago,  Rock  Island  and  Pac. 

. 281,781  . 

. 232,450 

....  8,818,514 

. 8,478,825 

Cleveland  and  Pittsburg 

. 178,484  . 

. 161,427 



— 

Erie 

. 1,524,916  . 

. 1,044,033 

....  16,501,068 

. 14,566,943 

Illinois  Central 

. 61 9, OSS  . 

. 580,000 

....  7,1S1,20S 

. 6,430,195 

Marietta  and  Cincinnati 

. 105,767  . 

. 111,665 

....  1,222,017 

. 1,186,808 

Michigan  Central 

. 32S,S69  . 

. 808,649 

....  4,504,546 

. 4,260,125 

Michigan  Southern  and  Northern  Indiana.. . 

. 856.912  . 

. 889,447 

....  4,826,722 

. 4,643.422 

Milwaukee  and  Prairie  du  Chien 

110,064  . 

. 98,787 

....  1,995,712 

. 2,012,700 

Milwaukee  and  9t  Paul 

. 171,125  . 

. 128,741 

....  8,585,001 

. 2,544,000 

Ohio  and  Mississippi 

. 284,319  . 

. 268,201 

....  8,793,005 

. 8,867,228 

Pittsburg,  Ft.  Wayne,  and  Chicago 

. 580,963  . 

. 550,4S3 

....  8,4S9,062 

. 7,454,006 

St.  Louis,  Alton,  and  Terre  Haute 

..  162,694  . 

. 177,864 

....  2,240,744 

. 2,251,525 

Toledo,  Wabash,  and  Western. 

. 247,028  . 

. 264,741 

....  2,926,678 

. 8,604,975 

Western  Union 

. 

. 

689, SSS 

814,086 

Total  

$78,639,879 

.$76,829,146 
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Note*  on  the  Money  Market.  [March, 

A favorable  change  has  taken  place  in  the  rates  for  foreign  bills  in  this  market  Bankers'  bills  on 
London  at  sixty  days  are  quoted  at  108  @ 10SJ- ; Paris,  5.21$  (&  5.17$.  We  quote  on  other  points 
as  follows : Hamburg,  86  ® 86$  cents  per  marc  banoo ; on  Amsterdam,  41  @ 61$  cents  per  guilder ; 
Frankfort,  40$  ® 40$  cents  per  florin;  Bremen,  78$  ® 79  cento  per  rix  dollar;  Prussian  thalers, 
71$  @ 72  cents. 

The  movements  in  Congress  upon  the  Currency  Bill,  National  Bank  Act,  and  other  measures,  are 
such  as  to  keep  the  market  unsettled,  and  to  keep  capitalists  in  suspense.  The  shipments  of  coin 
to  foreign  ports  this  year  amount  to  $4,085,000.  For  the  same  period  since  1852  the  exports  were 
as  follows : — 


185$ 

$1,829,000 

1858 

$8,864,000 

1868 

1854 

2,045,000 

1959 . 

4,287,009 

1864 

7,629,000 

1855 

798,000 

1860 

1,627,000 

1865 

1856 

1861 

202,000 

1866 

1657 

2,892,000 

1862 

6,226,000 

1867 

The  sales  at  the  Stock  Board  are  not  quite  so  heavy  as  in  the  two  months  previous.  Prices  are 
in  some  instances  higher  than  reported  In  our  last;  but  the  market  is  considered  dull.  We  continue 
our  record  of  values  at  the  end  of  each  week  since  the  first  week  in  January:— 


Stock*.  Jan.  5.  Jan.  12.  Jan.  19.  Jan.  26.  Feb.  2.  Feb.  9.  Feb.  16. 

Atlantic  Mail 108  ..  109  ..  107  ..  99  ..  100  ..  104  ..  100$ 

Alton  A Terre  H.  R.  R — ..  — ..  88  84  ..  — ..  83  ..  82 

Alton  & Terre  H.  pref — ..  67  ..  — ..  — — ..  — ..  — 

Boston  Water  Power — ..  29  — ..  25  26$  ..  26  ..  — 

Canton  Company 49  . . 49$  . . 46$  . . 45  . . 44  . . 46  . . 45$ 

Cleveland  A Plttobuigb 89$  ..  91$  ..  89  ..  82$  84$  ..  85  ..  81$ 

Cleveland  & Toledo 124  . 125$  . 120  ..119  ..120  ..  120  ..  117$ 

Chicago  & R.  Island 104$  ..  102$  ..  99  ..  96$  ..  96$  ..  99  ..  96» 

Chicago  A Northwestern 451  ..  48$  ..  41$  ..  86$  ..  87$  ..  88  ..  85$ 

Chicago*  Northwestern  pref...  82$  ..  81$  ..  7S$  ..  64$  ..  66$  ..  68$  ..  65 

Cumberland  Coal 89  ..  90  ..  — ..  88$  ..  85  ..  87  ..  85 

Cleveland,  Col.  A Cin Ill  ..  — ..  Ill  ..  — ..  105  ..  105  ..  102 

Delaware  & Hudson 154  ..  155  ..  145  ..  — ..  145  ..  147  ..147 

Hudson  River 180  ..  181  ..  127  .122  ..  128$  ..  131  ..  129 

Illinois  Central 122  ..  119$  ..  119$  ..  112$  ..  114  ..  114$  ..  115$ 

Michigan  Central 108$  ..  107$  ..  106  ..  104  ..  107  ..  109  ..  108 

Michigan  Southern 82$  ..  80$  ..  77$  ..  71$  ..  72  ..  75$  ..  72$ 

Milwaukee  A St  Paul 48  ..  44  44  ..  — ..  88  ..  40  ..  89 

Milwaukee  A St  P.  pret 68  62  ..  60  54  57$  ..  59$  ..  58 

Mariposa  Mining 18  ..  — 12$  ..  10$  ..  10  ..  — ..  9 

Mariposa  preferred 82$  ..  81$  ..  80  ..  24  ..  28  ..  22  ..  21$ 

New  York  Central  R.  R 111$  ..  110$  ..  108$  ..  101  ..  99$  ..  102  ..  100 

New  York  A Eric  R.  R 67$  ..  64|  ..  68$  ..  68$  ..  53  ..  59$  ..  56 

New  York  A Erie  pref 64$  ..  77  ..  74  ..  — ..  72  ..  75  ..  — 

Ohio  A Mississippi  cer 28$  ..  27$  ..  26$  ..  24$  ..  25$  ..  25$  ..  25 

Pacific  Mail 169  ..  169  ..  162  ..  158  ..  159$  ..160  ..150 

Pittsburgh  A Fort  Way  ns 105$  ..  108  ..  97  ..  96  ..  97$  ..  98$  ..  96$ 

Quicksilver  Mining 45  48$..  40  ..  8Sf..  — ..  40$..  40 

Reading  R.  R 105$  ..  105$  ..  102$  ..  102$  ..  104$  ..  104$  ..  104$ 

Toledo  A Wabash 45  44  42$  ..  41  ..  — 41$  ..  40 


Western  Union  Telegraph...  . 46$  ..  46$  ..  46$  ..  45$  ..  44$  45  48$ 

Government  loans  are  firm,  with  good  demand  at  home  and  abroad. 

, Government  securities  were  quoted,  on  each  Saturday  of  the  past  seven  weeks,  as  follows 


Stock a Jan.  5 Jan.  12.  Jan.  19.  Jan.  26.  Feb.  2.  Feb.  9.  Feb.  16. 

Sixes  of  1881 108$  ..  108$  ..  109  ..  107$  ..  107$  ..  106$  ..  109$ 

Sixes  of  1867 180  ..180  ..  180  ..180  ..180  ..185  ..184 

Sixes  of  1868 180  ..  128  ..  128  ..  129  ..  128$  ..  180  ..  128 

Ten-forties 99$  ..  99$  ..  99$  ..  99$  ..  99$  ..  100$  ..  101$ 
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Stocks.  Jan.  & Jan.  11.  Jan.  19.  Jan.  26.  Feb.  2.  Feb.  9.  Feb.  16. 

FI  ▼••twenties  of  1861  107*  ..  107f  ..  10ft  ..  107  ..  107*  ..  108*  ..  109* 

Fiwe-twentiesofl864. 1061  ..  106*  ..  106*  ..  106*  ..106  ..  1061  ..  107* 

FWo-twentles  of  1865 106  ..  106*  ..  105*  ..  106*  ..  106  ..  107*  ..  107* 

7 and  8- 10th ft,  1st  series 105  ..  104*  ..  104*  ..  104*  ..  104*  ..  105*  ..  105| 

7 and  8-lOtha,  2d  series 104*  ..  104*  ..  104*  ..  104*  ..  104*  ..  105*  ..  106 

7 and  8- 10th a,  8d  series 104*  ..  104*  ..  104*  ..  104*  ..  104*  ..  105*  ..  105* 


The  Imports  from  abroad  continue  large,  while  the  exports  are  about  twenty-five  per  cent,  less 
since  the  1st  of  July  last,  Yix. 

Imports  at  Hew  York,  Seven  Months,  ending  January  31  «& 


1865.  1866.  1S67. 

Entered  for  consumption $84,171,617  ..  $ 108.S9S.4S8  ..  $ SC.0S7.728 

Entered  for  warehousing 4S, 905,228  ..  56,171,603  ..  62,894,178 

Free  Goods 6,419,617  ..  6,625,nS2  ..  6,682,782 

6pecie  and  Bullion 890,876  ..  1,144,299  ..  8,524,562 


Total  entered  at  port $90,887,883  ..  $172,3*0,197  ..  $ 164,189,240 


Withdrawn  from  warehouse.  40,294,595  ..  46,821,906  ..  59,627,912 

Foreign  Exports  at  New  York  Seven  Months,  ending  January  81st 


1865. 

Domestic  Produce $182,492,688 

Foreign  Merchandise,  free. . . . 1,189.214 

“ * dutiable..  14,124,796 

Specie  and  Bullion 24,858,858 


1S66. 

$125,888,684 

842,140 

1,582,297 

14,794,260 


1867. 

$95,318,522 

861,896 

2,868,866 

19,822,621 


Total  Exports $ 178,866,051  . . $ 142,602.881 

44  exclusive  of  specie.  148,507,698  127,808,121 

Custom  Duties  Collected  at  New  York 
1865.  1866. 

Six  months,  ending  Jan.  1. . . . $ 24,478,902  . . $ 65,077,32S 

In  January 4,281,787  . . 12,487,474 


$117,861,905 

9S,089,2S4 


1867. 

$ 60,581,571 
9,472,248 


Total  In  seven  months $28,705,649  ..  $ 77,514,808  ..  $70,008,820 

The  hank  loans  are  a trifle  less  than  In  January. 

The  bank  movement  at  New  York  for  1866  shows  an  aggregate  since  January  as  follows : — 


1866. 

Loans. 

Specie. 

Circulation. 

Deposits 

Legal 

Tender. 

Aggregate 

Clearings 

Jan.  6... 

..$288,185,059 

..$15,778,741 

. $ 18,5S8,428  . 

. $ 195,462,254  .. 

$71,617,487  . 

. $370,617,528 

Feb.  8 .. 

..  242,510,882 

..  10,987,474  ., 

. 21,494,284  . 

. 191,011,695  .. 

68,790,250 

. 508,569,128 

Mar.  8 . 

..  285,889,412 

..  17,181,130  . 

. 22,994,086  . 

. 181,444,878  .. 

58,760,145 

. 526,539,959 

April  7. . 

...  242,648,758 

..  11,486,295  . 

. 24,127,061  . 

. 1S9, 094,961 

71,445,065 

. 602,815,748 

May  5 .. 

258,974,184 

..  10,914,997  .. 

. 25.415,677  . 

. 210,373,808  .. 

81,204,447 

. 608,556,178 

June  2.. 

..  250,959,022 

..  21,858,093  .. 

26,244,225  .. 

. 198,127,289  .. 

69,178,992  . 

. 543,891,686 

July  T.. 

..  257,584,888 

..  9,865,266  . 

. 27,296,580  . 

. 205,799,611  .. 

79,541,638 

. 511,182,914 

Aug.  4.. 

..  256,808,717 

..  9,44S,900  ., 

. 27,811,549  . 

. 214,156,705  ., 

86,285,079 

. 628,226,818 

Bept  1.. 

..  265,899,607 

..  6,881,600  .. 

27,607,884  .. 

. 225,1 91, 2S2  .. 

92,622, SOS  . 

. 586,864,052 

Oct  6... 

..  274,210.161 

..  6,203,693  .. 

20,302,853  . 

. 22S, 484,870  . 

85,889,679  , 

. 829,081,759 

Not.  8.. 

...  271.790,485 

..  9,186,623  .. 

. 80,466,207  . 

. 224,841,695  .. 

74,990,842  , 

. 761,984,458 

Dae.  1. . . 

...  263,011,668 

..  14,957,007  . 

. 81,898,S49  . 

. 208,889,177  . 

61,485,453 

. 649,081,442 

Dec.  22.. 

...  258,255,514 

..  18,231,917  . 

. 32,488,429  . 

. 202,029,877  .. 

64,816,962 

. 587,150,888 

Dec.  29.. 

...  259,854,761 

..  18,185,222  .. 

. 82,684,526  . 

. 200,811,290  . . 

68,000,687 

. 515,917,999 

1867. 
Jau.  5. . . 

..  257,352,460 

..  12,794,892  .. 

82,762,779  .. 

202,588,564  .. 

65,026,121 

. 466,987,787 

Jan.  12.. 

..  258,985,488 

..  14,618,477  . 

82,825,103  . 

. 202,517,603  .. 

68,246,870 

. 605,182,066 

Jan.  19.. 

. . 255,032,223 

..  15,865,207  . 

82,854,923  . 

. 201,200,115 

62,235,886 

. 529,040,028 

Jan.  26.. 

..  251,674,808 

..  16,014,007  . 

82,957,198  . 

. 197,952,076  ., 

68,422,559 

. 568,822,804 

Feb.  2... 

...  251,264,855 

..  16,832,934  . 

82,995,847  . 

. 200,511,596  . 

65,944,541 

. 612,407,258 

Feb.  9.. 

...  250,268,825 

..  16,157,257  . 

82,777,000  . 

. 198,241,885  .. 

67,62S,992 

. 503,825,582 

I 
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It  is  reported  that  the  Committee  of  Ways  and  Means  will  entertain  the  anti-contraction  currency 
bill  of  the  Senate  Finance  Committee,  and  perhaps  report  it,  under  some  restrictions.  The  bill 
which  the  Finance  Committee  has  reported,  to  fnnd  the  compound-interest  notes  now  held  by  the 
banks  as  a part  of  their  reserve,  in  the  place  of  greenbacks,  in  loan  certificates  drawing  throe  per 
cent,  interest,  will  have  the  effect  to  prevent  any  contraction  of  the  currency,  oven  so  far  as  it  was 
contemplated  and  authorized  by  the  legislation  of  Congress  at  the  last  session.  Tke  bill  reported 
by  Mr.  Hooper,  from  the  Banking  and  Currency  Committee,  some  weeks  ago,  provides,  with  a view 
of  placing  some  check  upon  the  speculating  banks,  that  the  com  pound -interest  notes  shall  be  held 
as  a part  of  their  reserve,  and  that  greenbacks  should  be  substituted  for  the  same.  Thus  a eon- 
traction  of  the  currency  to  the  amount  of  some  eighty  millions  would  be  secured,  in  addition  to 
the  authorized  withdrawal  of  four  millions  a month  from  the  greenback  circulation.  In  the  able 
speech  which  Mr.  Hooper,  of  Boston,  subsequently  delivered  in  explanation  of  that  bill,  he  insisted 
upon  the  expediency  of  this  substitution  of  greenbacks  for  compound-interest  notes  as  the  bank 
reserve,  but  suggested  that,  as  that  would  effect  a considerable  contraction  of  currency  within 
the  year,  the  withdrawal  of  greenbacks  at  the  rate  of  four  millions  a month  might  be  suspended. 
It  is  now  thought  probable  that  some  compromise  may  be  effected  between  the  friends  of  currency 
contraction  and  the  banking  interests,  whereby  the  loan  certificate  bill  will  pass  and  the  monthly 
withdraw  al  of  greenbacks  be  suspended. 

On  the  2lst  inst,  Mr.  Hooper  of  Massachusetts,  from  the  Committee  on  Ways  and  Means, 
reported  a hill  to  provide  ways  and  means  for  the  payment  of  the  compound-interest  notes,  and  for 
the  contraction  of  the  currency. 

Mr.  Hooper  said  the  amount  of  com  pound -interest  notes,  all  of  which  fell  duo  this  fiscal  year, 
was  $140,000,000.  The  bill  proposed  to  allow  them  to  be  received  as  a special  temporary  loan,  for 
which  certificates  were  to  be  issued  bearing  interest  at  3.65  per  cent.,  the  Committee  being  of 
opinion  that  the  banks  which  held  them  would  gladly  exchange  them  for  such  certificates,  of  which 
they  could  make  the  same  use  that  they  now  do  of  the  compound  interest  notes  that  are  held  by 
them  as  part  of  their  reserve.  Mr.  Hooper's  proposition  was  rejected,  and  a bill  proposed  by  Mr. 
Bandall,  of  Pennsylvania,  was  adopted  by  a vote  of  95  to  65.  It  consists  of  but  one  section,  which 
is  as  follows : 

Be  it  enacted.  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  authorized  and  directed  to 
redeem  compound-interest  notes  with  the  accrued  interest,  and  to  issue  therefor  United  States  legal 
tender  notes,  without  interest,  not  exceeding  in  amount  $100,000,000.  The  following  is  the  full 
statement  of  estimated  outstanding  com  pound -interest  notes  and  iutcrcst  due  thereon  to  date  of 
maturity,  read  in  the  Senate  a few  days  siuce  by  Mr.  Sherman  : 


Bate  of 

Estimated 

Interest  at 

Date  of 

Jostle. 

Outstanding. 

Maturity. 

Maturity. 

June  10,  1864. 

$6,000,000 

$ 1,164,313  73 

.... 

June  10, 1867 

July  15,1804 

17,500,000 

8,395,915  19 

.... 

July  15,  1S6T 

Aug.  15,  1S64  .... 

39.265,000 

7,619,463  42 

.... 

Aug.  15.  1S67 

Oct  15,  1864  

...17.400,000 

8,876,409  90 

.... 

Oct.  15, 1S6T 

Dec.  15,  1864 

19,500,000 

8,784,019  78 

.... 

Dec.  15, 1867 

Total 

$99,665,000 

$19,840,152  18 

May  15,1865 

$19,499,640 

$8,783,940  92 

May  15,  1S63 

Aug.  1, 1S65 

12,500,000 

2,425,653  71 

Aug.  1,1863 

Sept  1,1865 

6,400,000 

1,241,934  71 

Sept  1,1869 

Sept  15, 1865 

2,000,000 

888,104  59 

Sept  15, 1S6S 

Oct  1,1865 

2,000,000 

888,164  59 

Oct  1, 1S6S 

Oct  16,  1865 

1,000,000  .... 

194,052  30 

Oct  16,  1S6S 

Total 

$143,064,640 

$27,761,921  95 

The  following  arc  the  quotations  of  compound-interest  notes: 

Dates  of  Issue. 

Buying.  Selling. 

Dates  of  Issue. 

Buying. 

Selling. 

June,  1864 

m*  © mi 

May,  1S65 

...  114| 

© H2| 

July,  w 

1174  © 117| 

Aug.  “ 

....1114 

© 111| 

Aug.  “ 

116$  ® 116| 

Sept  **  

...  1104 

© 111 

Oct  " 

U5|  © U5| 

Oct  44  

....1104 

© 1104 

Dec.  **  

1X4|  @ 1141 
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GOVERNMENTAL  INTERFERENCE  WITH  THE 
STANDARD  OF  VALUE. 

BY  HON.  AMASA  WALKER. 

Read  before  the  Economy , Trade , and  Finance  Department  of  the  Ameri- 
can Association  for  the  Promotion  of  Social  Sciencey  at  its  late  meet- 
ing in  Boston , 1867. 

A Standard  of  Value,  or  some  object  by  which  the  value  of  all  other 
objects  may  be  measured  and  determined,  is  one  of  the  most  essential 
conditions  of  civilization.  Without  it  man  can  rise  but  little  above  the 
savage  state.  Barter  in  kind  must  be  the  only  mode  of  effecting  ex- 
changes. 

The  true  Standard  of  Value  exists  in  nature,  is  subject  to  nature’s  laws, 
and  recognizes  no  other. 

Governments  have  rightfully  nothing  to  do  with  it.  They  cannot  create 
or  regulate  it,  because  it  exists  independently  of  all  enactments,  and  sub- 
mits to  no  control  whatever;  they  might  as  well  attempt  to  regulate  the 
movements  of  the  planets. 

As  a Standard  of  Value  was  one  of  the  first  necessities  of  man,  so  it 
47 
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was  one  of  his  first  achievements.  Common  sense  was  sufficient  to  show 
that  some  uniform  measure  of  value  was  required  in  making  the  ex- 
changes of  society,  even  in  its  rudest  and  least  developed  state,  and  hence 
one  commodity  was  universally  adopted,  not  in  consequence  of  conven- 
tional arrangement,  but  by  the  common  consent  of  mankind.  That  com- 
modity was  the  precious  metals,  gold  and  silver.  These  cost  labor  and 
were  objects  of  desire,  therefore  they  had  value  in  themselves.  They 
were  durable,  portable,  of  uniform  quality,  malleable,  nearly  indestructi- 
ble, and  more  stable  in  value  than  any  other  commodity,  therefore  they 
came  to  be  the  standard  by  which  to  measure  all  other  values. 

In  process  of  time  government  undertook  the  coinage  of  these  metals 
— that  is,  assayed  them  and  ascertained  their  purity,  divided  them  into 
convenient  planchets,  and  stamped  upon  them  what  was  virtually  a cer- 
tificate that  each  contained  so  much  weight,  that  is,  so  many  grains, 
pennyweights,  or  ounces,  of  a given  standard  of  purity.  This  was  all  the 
civil  power  was  asked  to  do.  It  did  not  add  to  the  value  of  these  metals 
at  all,  except  the  small  amount  of  labor  it  bestowed  upon  them,  say  to 
the  extent  of  half  of  one  per  cent.  And  when  this  was  done,  mankind 
were  furnished  with  a standard  of  value  as  perfect  as  it  was  possible  to 
attain.  Here  ended  all  natural  and  proper  connection  between  rulers 
and  the  Standard  of  Value. 

But,  unfortunately  for  the  world,  the  actual  connection  of  government 
did  not  terminate  at  this  point.  Arbitrary  power  having  undertaken  to 
certify  to  the  weight  and  fix  the  denominations  of  the  coins,  in  process 
of  time  went  further,  and  not  only  debased  the  standard  of  the  metals 
used,  by  introducing  alloy,  but  reduced  the  weight  of  the  coiu*. 

The  pound  sterling  of  England,  which,  in  the  reign  of  Edward  I.  con- 
tained, as  the  term  implies,  one  pound  Troy  of  standard  silver,  viz.,  11 
ounces  2 dwts.  of  fine  silver,  18  dwts.  alloy,  in  the  reign  of  Henry 
VIII.  was  reduced  to  less  than  one  ounce!  This  despotic  sovereign  dis- 
covered, by  various  experiments,  an  easy  way  to  pay  his  debts,  by  col- 
lecting the  public  revenue  in  coin  of  full  weight,  and  then,  by  recoinage, 
make  twelve  pounds  out  of  one.  He  thus  expanded  the  circulating 
medium,  raised  prices,  and  rid  himself  of  pressing  obligations. 

In  the  reign  of  Queen  Elizabeth,  the  coin  of  the  realm  was  so  far 
re stored,  that  the  pound  currency  contained  about  one-third  of  its  original 
weight  of  silver.  But  slight  alterations  have  since  been  made,  and  a 
pound  of  standard  silver  is  now  coined  into  G6  13-100  shillings;  so  that 
the  coin  of  England  to-day,  as  compared  with  that  of  Edward  I.,  is  as  20 
to  <36  13-100. 

The  Scotch  pound,  which,  in  the  reign  of  Robert  I.,  was  of  the  same 
w.  ight  and  fineness  as  that  of  England,  has,  by  successive  reductions, 
been  brought  down  to  less  than  one  37th  part  of  its  original  weight; 
one  pound  Troy  being  now  equal  to  £37  4s.  5d. 

The  French  livre  seems  to  have  fared  worse  than  the  English  or  Scotch 
pound,  for  it  suffered  diminution  until  it  contained  but  one  seventy-eighth 
part  (1-78)  of  its  original  quantity  of  silver,  equal  in  value  now  to  about 
19  cents. 

Such  fraudulent  changes  of  the  Standard  of  Value  could  only  be 
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effected  by  arbitrary  power,  in  dark  and  semi-barbarous  ages.  As  civil- 
ization advanced,  and  constitutional  governments  were  established,  out- 
rages of  this  kind  were  no  longer  practicable.  Contrivances  were,  how- 
ever, soon  hit  upon,  not  only  vastly  more  effective  in  producing  the  same 
results,  but  which,  so  far  from  being  troublesome  and  odious,  were,  for 
the  time  being,  in  the  highest  degree  acceptable  to  the  masses. 

Paper  money  was  issued  by  government  To  go  no  further  back,  the 
American  colonies  began  at  an  earlv  date  to  issue  notes  or  bills  of  credit, 
to  circulate  as  money.  Gold  and  silver  were  promised,  when  the  Govern- 
ment had  none  of  these  commodities  with  which  to  make  their  promises 
good. 

This  course  was  resorted  to  because  the  people  had  but  little  coin,  and 
were  greatly  embarrassed.  They  had  little  coin  because  they  were  poor, 
and  had  little  to  buy  money  with.  They  had  nothing  to  export,  and  yet 
wanted  a great  many  foreign  products.  This  naturally  drained  off  the 
small  amount  of  specie  coming  into  the  colonies  from  different  quarters. 
The  colonial  governments  therefore  issued  a credit  currency.  The  con- 
sequence of  this  policy  was  a change  in  the  Standard  of  Value.  Prices 
rose,  consumption  increased,  speculation  was  engendered,  creditors  were 
robbed  of  their  just  dues,  and,  as  the  circulating  medium  depreciated  to 
a low  point,  universal  distress  and  commercial  derangement  was  the  con- 
sequence. Yet  so  plausible  and  popular  was  the  idea  of  paper  money, 
that,  notwithstanding  all  these  disadvantageous  results  became  painfully 
manifest,  the  experiment  was  often  repeated  from  Massachusetts  to 
Georgia. 

When  the  Revolution  came  on,  Congress,  in  its  extreme  distress  for 
the  means  with  which  to  sustain  the  contest,  resorted  to  the  old  policy 
of  issuing  notes.  The  history  of  continental  money  is  well  known.  It 
depreciated  until  utterly  worthless.  The  struggle  was  carried  on  for 
a long  time  with  it,  but  at  a terrible  amount  of  suffering  to  the  people. 
Indeed,  it  proved  an  effectual,  but  most  unjust  and  cruel  mode  of  assessing 
the  cost  and  sacrifices  of  the  war  upon  the  poorer  classes.  Thousands 
were  deprived  of  their  little  wealth,  transferred,  to  a large  exteut,  to  con- 
tractors and  speculators. 

So  conscious  were  the  people  of  the  mischiefs  caused  by  this  kind  of 
currency  during  the  Revolution  and  their  previous  colonial  history,  that, 
upon  the  formation  of  the  Constitution  of  the  United  States,  the  issue  of 
‘‘bills  of  credit”  was  absolutely  prohibited,  how  effectually  our  present 
experience  testifies. 

Another  remarkable  instance  of  this  kind  of  an  interference  with  the 
Standard  of  Value  will  readily  occur  to  every  mind,  viz. : the  assignats, 
by  the  Revolutionary  Government  of  France.  These  were  secured  by  a 
pledge,  or  assignment  (as  the  name  implies),  of  the  confiscated  lands  and 
estates  of  the  nobility  and  church.  Yet  these  were  created  in  such 
excessive  quantities  as  to  become  utterly  worthless. 

The  Standard  of  Value  in  all  these  cases  was  not  only  interfered  with, 
but,  so  far  as  this  currency  was  concerned,  finally  destroyed.  There 
is,  however,  still  another  mode  of  governmental  interference  with  the 
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Standard  of  Value,  viz.:  by  authorizing  incorporated  companies  to  issue 
notes  promising  to  pay  specie  on  demand,  for  the  whole  amount  issued, 
while  but  a limited  proportion  of  specie  is  in  fact  held,  for  the  fulfilment 
of  these  promises.  This  is  called  a mixed  currency , because,  although 
the  circulation  consists  altogether  of  paper,  a share  of  specie,  sometimes 
a very  small  one,  is  held  for  its  actual  redemption.  It  is  therefore  taken 
out  of  the  category  of  mere  credit  currency,  like  the  last  described. 

To  adulterate  the  coin,  or  reduce  its  weight,  would  cause  an  imme- 
diate disturbance  of  laws  of  value,  one  class  of  persons  being  injured, 
another  benefited ; but,  after  the  immediate  effects  upon  existing  con- 
tracts and  monetary  relations  had  passed  off,  the  commerce  of  the  world 
would  adapt  itself  to  the  new  Standard  of  Value,  and  go  on  with  the  same 
regularity  as  before. 

Credit  currency  must  of  its  very  nature  be  ephemeral.  It  cannot 
exist  for  a long  time,  except  by  the  fiat  of  despotic  authority,  and  even 
while  it  does  exist,  it  cannot  enter  at  all  into  the  commerce  of  the  world, 
being  entirely  local,  and  its  use  confined  to  the  country  in  which  it  exists. 

But  a mixed  currency  system,  when  sanctioned  by  Government,  may, 
as  experience  teaches,  continue  from  one  generation  to  another,  and  if 
inevitable  periodical  suspensions  of  payment  are  winked  at  by  the  law- 
making power,  there  is  no  reason  why  it  may  not  go  on  for  an  indefinite 
period  of  time. 

Such  being  the  case,  we  may  properly  regard  a mixed  currency  as  one 
of  the  institutions  of  modern  civilization,  and  social  science  has  no  more 
interesting  questions  than  those  which  appertain  to  this  particular  form 
of  governmental  interference  with  the  Standard  of  Value. 

This  we  propose  now  to  examine.  We  shall  not,  however,  refer,  except 
incidentally,  to  its  past  history,  to  the  monetary  convulsions  that  have 
occurred  periodically  in  all  countries  where  it  has  been  established. 

We  shall  inquire  only  as  to  its  effects  as  developed  in  connection  with 
the  great  conflict  through  which  our  Government  has  just  passed. 
Threats  of  secession  began  to  be  heard  soon  after  the  result  of  the  Presi- 
dential canvass  in  1860  became  known,  and  the  banks  of  the  South 
suspended  specie  payment.  This  example  was  followed  by  the  Western 
banks,  and  the  suspension  finally  became  general. 

The  great  conflict  soon  came  on,  compelling  the  Government  to  incur 
vast  expenditures,  and,  of  course,  to  call  for  a large  amount  of  funds. 
But  how  much  real  money  had  all  the  banks  in  the  loyal  States  to  lend  ? 

Wc  say  of  real  money , because,  when  confidence  was  destroyed,  that 
part  which  consisted  of  credit  became  useless. 

The  entire  amount  of  specie  held  by  all  the  banks  in  the  Union  at  the 
outbreak  of  the  Rebellion  was  but  eighty-three  millions.  Eleven  of  the 
States  seceded  with  thiity-five  millions  of  that  amount,  leaving  in  all  the 
banks  in  the  loyal  States  but  forty-eight  millions  of  such  money  as 
would  command  commodities  abroad. 

The  inevitable  consequence  of  this  state  of  things  was,  that  the  banks, 
after  a twelvemonth’s  struggle,  suspended  specie  payments,  the  Govern- 
ment was  compelled  to  do  the  same,  and  the  whole  country  was  thrown 
upon  irredeemable  paper. 
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This,  then,  was  the  first  grand  effect  of  governmental  interference  with 
the  Standard  of  Value  in  authorizing  a currency  in  time  of  peace,  from 
which  such  a result  must  necessarily  follow  in  the  event  of  war,  whether 
civil  or  international ; proving  incontestably  that  no  people  having  such 
a currency  can  be  financially  prepared  for  war.  The  English  Govern- 
ment found  this  out  when  it  commenced  its  great  struggle  with  Napoleon, 
for  its  National  Bank  suspended  in  1796,  and  was  unable  to  resume  until 
1819.  But  our  banks  not  only  suspended  specie  payments,  and  thus 
threw  the  country  upon  an  irredeemable  currency,  but  entered  at  once 
into  competition  with  the  Government  itself  in  issuing  notes. 

As  a necessary  result  of  such  an  insane  policy,  the  circulating  medium 
was  enormously  expanded,  prices  raised  to  more  than  double  their 
natural  standard,  and  the  Government  compelled  to  make  immense  pur- 
chases at  exaggerated  rates,  so  that  it  lost  one-half  at  least  of  all  the 
bonds  it  issued ; and  created  a large  amount  of  indebtedness,  for  which 
it  never  received  any  value  whatever,  but  which  the  people  must  sooner 
or  later  pay  in  gold,  or  its  equivalent.  Here  was  a second  disastrous 
effect  of  theoriginal  interference  with  the  Standard  of  Value.  A part 
of  this  loss  and  waste  might  have  been  prevented  if  Congress  had  inter- 
dicted, as  k ought  to  have  done,  the  circulation  of  the  notes  of  these 
banks  after  they  were  no  longer  convertible  into  coin. 

It  is  an  additional  bad  effect,  to  be  charged  to  this  species  of  govern- 
mental interference,  that,  by  authorizing  the  issue  of  a mixed  currency 
by  some  fifteen  hundred  banks,  it  created  a power  whose  influence  on 
the  legislation  of  the  country  has  become  too  strong  to  be  resisted. 

But  the  bad  consequences  of  this  mistaken  policy  do  not  end  even 
here.  Not  only  is  the  National  Government  indebted  to  the  amount  of 
more  than  one  thousand  millions,  for  which  it  never  received  any  equiva- 
lent value,  but  the  immense  expansion  of  the  currency,  by  the  double 
issue  of  Government  and  bank  notes,  caused  such  a general  spirit  of 
extravagance  and  recklessness,  that  the  individual  States  plunged  heed- 
lessly into  debt.  Nor  did  the  effects  of  this  disordered  condition  of  the 
finances  terminate  at  this  point,  for  counties  and  towns,  regardless  of  all 
considerations  of  prudence,  rushed  madly  into  the  most  wasteful  and 
unnecessary  expenditures,  so  that,  to-day,  there  is  probably  uot  a people 
on  earth  so  deeply  involved  in  debt,  in  proportion  to  their  wealth  and 
population,  or  upon  whom  rests  such  a fearful  burden  of  annual  taxation. 

But  not  to  dwell  longer  upon  past  events,  let  us  glance  at  the  present 
aspect  of  our  national  affairs  as  caused  by  a false  Standard  of  Value. 

THE  THREE  PRODUCING  CLASSES. 

Society  may  be  divided  into  three  different  classes,  each  of  which  has 
an  interest  peculiar  to  itself.  These  classes  are: — First.  The  laborer; 
Secondlv.  The  Capitalist;  and  Thirdly,  what  may  be  called  the  specu- 
lative class:  that  is,  those  who  undertake  to  effect  a union  between 
capital  and  labor  in  order  to  facilitate  the  production  of  value.  The 
first  do  the  actual  labor,  the  second  furnish  the  means  with  which  to 
make  labor  effective,  the  last  bring  the  two  forces  together,  and  thus 
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develop  the  industrial  power  of  society.  The  latter  class  are  designated 
bv  the  French  writers  by  the  term  “entrepreneur,”  that  is,  undertaker, 
which  includes  all  who  live  on  profits,  all  the  middle  men  of  every  grade, 
that  come  between  the  producer  and  consumer.  These  we  believe  are 
natural  and  proper  divisions,  and  we  mean  nothing  invidious  by  the  term 
speculative , used  in  this  connection ; for  this  class  is  as  indispensable  and 
respectable  as  either;  indeed,  commerce  and  the  general  interests  of 
agriculture  and  manufacturers  depend  greatly  upon  the  intelligence, 
activity,  and  enterprise  of  this  latter  class.  To  be  sure,  that  description 
of  persons  technically  known  as  speculators  must  from  scientific  necessity 
be  ranked  in  the  same  class;  but  that  should  be  no  disparagement  to 
those  who  are  actually  engaged  in  the  productive  industry  of  the  country. 


EFFECT  ON  THE  LABORER. 

Having  made  these  divisions,  we  inquire: — 1st.  What  is  the  effect  of 
our  present  defective  Standard  of  Value  upon  the  Laborer  ? 

By  careful  investigations  made  in  this  Commonwealth,  it  is  quite 
satisfactorily  ascertained  that  the  average  advance  of  labor  in  all  depart- 
ments, male  and  female,  in  shops  and  factories,  on  farms  and  in  families, 
is  near  50  per  cent,  since  1860.  If  so,  the  laborer  gains  50  per  cent,  in 
wages,  but  he  must  spend  his  wages  for  commodities,  and  these,  at  the 
most  moderate  calculation,  have  been  raised  in  price  at  least  100  per  cent, 
above  the  natural  average.* 

What  conclusions  do  we,  then,  arrive  at  in  regard  to  the  laborer  ? 
Why,  clearly,  that  if  his  wages  have  advanced  but  50  per  cent,  while 
commodities  have  advanced  100,  he  loses  twice  as  much  as  he  gains  by 
the  advance;  in  other  words,  he  loses  all  compensation  for  one  quarter 
part  of  his  labor,  working  every  fourth  day  for  nothing ; or,  to  be  more 
specific,  for  the  advantage  of  one  or  both  of  the  other  classes. 

EFFECT  ON  THE  CAPITALIST. 

We  now  turn  to  the  Capitalist. 

We  use  this  word  capitalist , it  must  be  observed,  in  the  strictest  sense. 
The  capitalist  receives  income  only  from  two  sources,  viz.,  for  the  use  of 
his  money,  or  personal  property,  in  the  shape  of  interest,  or  for  the  use 
of  his  real  estate,  in  the  form  of  rent . He  can  have  income  in  no  other 
way.  If,  for  example,  he  holds  factory  stock,  in  so  far  he  belongs  to  the 
speculative  class,  because  he  is  engaged  in  business  as  truly  as  any  one 
ebc,  though  it  may  be  as  a silent,  inactive,  and  limited  partner;  but,  like 
every  other  business  man,  lie  depends  upon  the  profits  of  the  undertak- 
ing in  which  he  is  engaged.  So,  also,  if  he  has  an  interest  in  a railroad, 

* Probably  120  per  cent,  w^ould  be  nearer  the  actual  fact,  and  55  to  GO  per  cent, 
as  the  advance  in  wages,  would  be  more  nearly  correct  in  the  cities  and  larger 
towns,  but  we  use  the  other  numbers  ns  most  convenient,  and  as  producing  essen- 
tially the  same  results,  and.  taking  tho  country  throughout,  probably  very  near  the 
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insurance  company,  or  bank;  for,  in  the  latter  case  especially,  lie  is, 
in  fact,  engaged  in  the  profitable  business  of  manufacturing  currency  out 
of  credit,  and  receiving  profits  according  to  the  extent  and  success  of  bis 
operations. 

But,  as  a capitalist  merely,  how  is  he  affected  at  the  present  time! 
Has  his  rate  of  interest  advanced  as  much  as  commodities  ? If  it  was 
6 per  cent  before,  is  it  12  now?  Very  far  from  it  We  speak  of  capi- 
talists who  were  such  before  the  war. 

The  largest  legal  advance  in  this  Commonwealth*  has  been  to  7-^5  per 
cent,  and  that  only  for  a twelvemonth,  and  that  is  the  highest  rate  paid 
by  the  National  Government ; so  that,  at  the  most,  his  income  could 
have  advanced  only  from  6 to  7^5^,  equal  to  about  20  per  cent 

How  much  has  been  the  advance  of  the  rental  of  real  estate  through 
the  country  ? 

Up  to  the  first  of  January,  1865,  but  little.  Since  then,  in  cities  and 
certain  localities,  rents  have  risen  very  considerably,  but  still  it  is  ques- 
tionable whether,  take  all  the  real  estate  of  the  country  through,  the 
rental  has  advanced  more  than  thirty  per  cent.,  and  that  mostly  within 
a few  months.  If,  then,  the  capitalist  have  equal  investments  in  real 
estate  and  notes  upon  interest,  his  average  gain  in  income  will  be  25  per 
cent,  upon  the  whole.  If  this  be  so,  commodities  having  risen  100  per 
cent.,  he  makes  a net  loss  of  37£  per  cent,  so  far  as  he  uses  his  income 
for  the  purchase  of  commodities;  that  is,  for  the  support  of  his  family. 


EFFECT  ON  THE  SPECULATIVE  OR  BUSINESS  CLASS. 

We  now  come  to  the  third  or  Speculative  class.  This  includes  all 
merchants,  manufacturers,  and  busiuess  men  of  every  description,  bank- 
ers, railroad  managers,  Ac. ; all,  in  fact,  who  are  really  engaged  in  any 
effective  way  in  promoting  the  industrial  development  of  the  country. 

And  here  we  arrive  at  a more  difficult  point  in  our  discussion.  It  has 
been  easy,  with  the  data  afforded,  to  determine  with  considerable  assur- 
ance the  condition  of  the  two  first  classes ; but  our  inquiries  in  regard  to 
the  third  will  be  more  laborious  and  less  satisfactory.  Still,  we  may 
arrive  at  conclusions  approximately  correct;  sufficiently  so,  at  least,  to 
determine  whether  this  class  have  trained  or  lost  by  the  great  monetary 
inflation. 

(1.)  In  the  first  place,  then,  this  class  of  persons  held  almost  the  entire 
amount  of  all  existing  merchandise  at  the  time  when  the  rise  of  prices 
began,  and  must  have  received  the  full  advantage  of  that  rise.  If  prices 
were  doubled,  as  we  have  assumed,  they  gained  in  price  an  amount  equal 
to  the  entire  value  of  all  the  merchantable  commodities  on  hand  at  the 
commencement  of  the  rise,  say  from  July  1st,  1862.  True,  the  then 
holders  of  goods  did  not,  in  all  cases,  keep  them  until  they  had  advanced 
to  their  full  height,  but  when  they  had  sold  off  their  original  stock  and 
made  new  purchases,  their  goods  continued  to  rise  until  they  must  have 
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reached  an  average  advance,  at  one  time,  of  nearly  150  per  cent.  If, 
however,  wc  regard  their  gain  from  the  rise  of  prices  equal  only  to  100 
per  cent.,  and  if  the  total  amount  of  merchandise  thus  raised  in  price  was 
equal  to  one  thousand  millions,  that  amount  of  extra  profit  was  realized 
by  this  class  of  persons. 

(2.)  Again,  railroads  have  done  a larger  and  more  successful  business 
than  ever  before.  Stocks,  which  were  at  the  beginning  of  the  war  held 
a merely  nominal  value,  have  in  many  cases  advanced  to  a large  pre- 
mium. 

(3.)  The  profits  of  banking  have  been  remarkable  beyond  all  prece- 
dent; certainly  double,  that  is,  at  least  100  per  cent  greater  than  ever 
known  before. 

(4.)  If  to  this  class  wc  now  add  that  of  government  contractors  of 
every  grade  and  description,  whose  operations  have  been  almost  incalcu- 
lable, and  as  profitable  as  they  have  been  extensive,  we  obtain  a most 
formidable  aggregate. 

WIIAT  CLASSES  LOST  ALL  THIS  ? 

Here  arises  a practical  question  of  great  interest  in  social  science. 
What  classes  lost  the  vast  amount  of  wealth  which  the  speculative  class 
acquired?  To  a considerable  extent,  that  inquiry  is  already  answered. 
We  have  seen  that  laborers  lost  one-fourth  of  their  wages,  capitalists 
three-eighths  of  their  incomes;  aud  it  may  be  added,  that  salary  men, 
clergymen  and  others,  unless  their  compensation  was  increased,  lost  one- 
half,  if  their  incomes  were  expended  for  commodities. 

These  losses,  so  vast  in  the  aggregate,  have  gone  to  swell  the  amount 
transferred  to  the  speculative  class,  by  unfortunate  governmental  inter- 
ference with  the  Standard  of  Value. 

Not  to  dwell  longer  upon  the  past  disastrous  effects  of  a depreciated 
currency,  we  pass  to  the  consideration  of  its  future  and  final  results,  to 
the  several  classes  already  enumerated. 

FINAL  RESULT  TO  THE  SPECULATIVE  CLASS. 

(</)  Since,  at  the  outset,  this  class  held  all  the  merchandise  and  manu- 
factures of  the  country,  so  the}  do  at  the  present  time  ; and  hence  on 
them  will  fall  the  loss  which  must  come  from  a decline  of  prices  to  the 
specie  value,  to  which  the  country  must  finally  descend.  As  they  had 
all  the  advantage  of  the  rise,  they  must  have  the  disadvantage  of  the  fall. 
It  will  not,  indeed,  come  upon  them  at  once,  but  all  merchandise  will 
unavoidably  be  made,  bought  and  sold  for  a long  time  on  a declining 
market.  The  consequence  of  this,  business  men  know  very  well — loss  of 
profit,  if  not,  in  some  cases,  a loss  of  capital,  will  be  inevitable. 

RESULT  TO  MANUFACTURERS. 

(5)  Again,  the  manner  in  which  the  manufacturers  of  those  commodities 
that  come  into  competition  with  foreign  fabrics  are  affected,  is  worthy  of 

e^ial  notice. 
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Take  one  interest  as  an  example. 

The  woollen  manufacturers  of  this  country  are  compelled  to  employ 
labor  that  costs  them  at  least  50  per  cent,  more  than  the  natural  rate,  to 
purchase  all  home  commodities  at  an  advance  of  100  per  cent.,  and  sell 
their  goods  in  market  in  competition  with  the  same  commodities  made 
abroad,  under  a currency  equal  to  gold. 

The  foreigner  sends  his  merchandise  to  our  markets,  sells  it  at  our 
advanced  currency  prices  of  100  per  cent , and  then  purchases  gold  at  30 
to  40  per  cent,  premium,  leaving  him,  after  all  duties  and  charges,  a very 
handsome  margin  of  profit.  Such  is  and  must  be  the  condition  of 
American  manufacturers  in  general,  in  the  present  state  of  the  currency. 
There  is  no  escape  from  it  A great  clamor  is  raised  for  higher  duties, 
but  no  duties,  except  those  absolutely  prohibitory,  can  prevent  a ruinous 
competition.  Manufacturers  begin  to  see  and  feel  this.  For  twelve  or 
eighteen  months  after  the  war,  so  great  was  the  vacuum  of  merchandise 
at  the  South,  that  the  unwonted  demand  enabled  our  Northern  factories 
to  do  a large  business  at  high  profits ; but  all  that  has  passed  by. 
There  is  at  present  only  the  natural  demand  for  current  consumption, 
and  that  consumption  much  curtailed  by  the  poverty  occasioned  by 
war,  heavy  taxation,  and  high  prices. 

Our  exports  of  manufactured  goods  are  almost  cut  off,  nor  can  they  be 
recovered  until  the  true  Standard  of  Value  is  restored. 

Government  interfered  {of  necessity , if  you  please ),  and  brought  about 
this  state  of  things , and  Government  alone  can  bring  the  country  back  to 
a prosperous  condition . 

In  the  present  abnormal  state  of  affairs,  with  a great  increase  in  the 
number  and  capacity  of  our  mills,  within  the  past  year,  the  prospect  fur 
large  dividends  is  certainly  not  flattering. 

To  realize  our  position  as  a manufacturing  people,  we  have  only  to 
observe  that  greenbacks  and  National  bank  notes,  if  used  to  purchase  or 
produce  commodities  at  home , are  worth  but  fifty  cents  on  tho  dollar, 
while,  for  the  purchase  of  foreign  goods  abroad,  they  are  worth  (at  33^ 
per  cent,  premium  in  gold)  seventy-five  cents.  The  difference  between 
fifty  and  sev&nty-five  is  equal  to  50  per  cent,  against  those  who  purchase 
or  produce  home  commodities.  Gold  is  thus  much  cheaper  than  com- 
modities in  general ! How  long  our  manufacturers  can  endure  this  state 
of  things  remains  to  be  seen,  but  it  is  quite  certain  that  it  will  exist 
until  the  parties  concerned  discover  the  great  cause  of  their  depressed 
condition,  and  call  effectually  upon  the  Government  for  that  relief  which 
can  only  be  found  in  the  restoration  of  a sound  currency. 


RESULT  TO  THE  BANKS. 

Within  the  speculative  class  of  which  we  are  now  speaking,  we  have 
already  included  the  banks  now  called  National,  with  an  aggregate 
capital  of  some  four  hundred  millions.  They  have  had  large  profits,  as 
we  have  seen,  for  a few  years  past,  and  these  profits  will  continue  as  long 
as  the  present  expansion  lasts.  When  a return  is  made  to  convertible 
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currency,  tbeir  incomes  will  be  diminished.  If  a general  crash  should 
follow  the  resumption  of  specie  payments,  they  may  lose  a considerable 
part  of  what  they  have  gained  in  extra  dividends. 

Their  loans  at  risk  amount  to  six  hundred  millions.  If  a gradual 
reduction  of  the  circulating  medium,  as  proposed  by  the  Secretary 
of  the  Treasury  (eight  millions  per  month),  be  immediately  entered  upon 
and  followed  up,  the  country  may  be  saved  from  the  most  frightful 
monetary  revulsion  the  world  ever  saw  ; if  not,  that  great  calamity  will 
certainly  overtake  us,  and  be  very  likely  to  sweep  off  a large  part  not 
only  of  the  profits,  but  the  capital  of  the  banks. 


RESULT  TO  THE  CAPITALIST. 

(6)  We  now  look  for  a moment  at  the  capitalist.  As  the  country 
returns  to  a specie  basis,  if  his  investments  are  safely  made,  and  stand  the 
test  of  contraction,  he  will  be  restored  to  his  rightful  income,  which 
will  then  have  its  full  natural  volume  and  value,  minus  the  double  or 
treble  taxation  to  which  he,  in  common  with  all  property  holders,  will  be 
subjected. 


RE8ULT  TO  THE  LABORER. 

(c)  And  lastly,  the  laborer  will  go  back  to  his  original  wa^ea,  and 
original  prices ; plus,  only,  the  increased  taxation  that  has  been  imposed 
upon  the  articles  he  consumes.  While  the  decline  is  going  on,  his  wages 
will  fall  faster  than  commodities,  because  the,  fall  of  the  latter  will  be 
broken  by  the  ability  of  the  dealers  to  hold  on  to  the  last  moment,  while 
his  services  must  be  disposed  of  at  once,  and  from  day  to  day. 

There  is  no  speculative  demand  for  labor,  while  there  is  such  for  all 
commodities;  hence  wages  rise  more  slowly  and  fall  more  rapidly  than 
general  prices.  In  the  final  result,  the  laborer  will  gain  largely  by  a 
return  to  legitimate  prices,  probably  to  the  full  extent  of  25  per  cent 

0 

RESULT  TO  THE  SPECULATOR. 

One  more  class  we  must  not  omit  in  our  recapitulation,  viz.,  specula- 
tors. They  clearly  belong  to  the  speculative  class ; but,  unlike  that  class 
generally,  they  are  in  no  way  connected  with  the  production  of  wealth, 
or  the  advancement  of  human  interests.  Economically,  they  prey  upon 
the  productive  interests  of  society.  Warmed  into  life  by  every  interfer- 
ence with  the  Standard  of  Value,  they  perish  and  disappear  whenever  a 
restoration  takes  place.  The  opportunity  enjoyed  by  tnis  class  for  the 
exercise  of  their  peculiar  vocation,  during  the  last  four  years,  has  probably 
been  greater  than  ever  known  in  all  past  history;  and  their  operations 
have  been  upon  a scale  the  most  gigantic.  It  may  be  thought  that  we 
should  assign  to  them  a large  share  of  the  wealth,  of  which  the  produc- 
tive classes  have  been  deprived.  We  cannot  do  this,  because  we  doubt 
whether  it  be  in  accordance  with  the  natural  laws  of  wealth,  that  such  a 
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class  should  possess  and  enjoy  any  considerable  proportion  of  that  wealth 
which  others  have  wholly  created.  It  seems  to  us  an  impeachment  of 
Divine  Providence  to  admit,  that  those  who  actually  produce  nothing 
should  be  able  to  accumulate  and  retain  any  considerable  share  of  the 
general  wealth  of  the  world,  and  wc  believe  the  observation  of  mankind 
is  that  in  general  they  do  not 


EFFECTS  UPON  THE  FINANCIAL  STATISTICS  OF  A COUNTRY. 

We  have  thus  far  noticed  the  influence  of  governmental  interference 
with  the  Standard  of  Value  upon  certain  classes.  We  shall  now  refer  to 
its  general  effect  in  deranging  industrial  and  financial  statistics. 

Such  a result  has  taken  place  throughout  the  United  States  since  the 
passage  of  the  legal  tender  act ; but  we  take  for  illustration  the  statistics 
of  Massachusetts. 

It  is  well  known  that  an  inventory  has  been  made,  by  authority  of  the 
State,  of  all  the  industry  and  property  of  the  Commonwealth  at  decennial 
periods,  commencing  with  1845. 

The  collection  thus  made  is  one  of  great  interest,  and  would  be  of 
much  value,  were  the  results  rightfully  indicated  by  the  figures  presented 
in  the  returns,  but,  in  consequence  of  the  disturbance  created  by  a defec- 
tive currency,  the  real  teachings  which  the  facts  should  otherwise  give  us 
are  altogether  perverted. 

For  example,  we  learn  the  whole  product  in  1855  was  $295,820,681  ; 
that  in  1865  it  was  $517,240,613,  showing  a gain  of  $221,419,932,  or 
nearly  75  per  cent,  for  the  decade,  and  equal  to  an  advance  of  twenty- 
two  million  per  annum.  That  certainly  appears  to  be  a most  gratifying 
result,  and  as  such  it  has  been  proclaimed  with  much  complacency,  at 
home  and  abroad,  as  indicating  the  wonderful  prosperity  of  the  old  Bay 
State,  and  her  rapid  strides  in  the  accumulation  of  wealth ! 

But  what  are  the  real  facts  of  the  case?  What  has  been  the  actual 
advance  in  production  during  the  last  decennial  period  ? 

We  have  not  time  to  go  into  all  the  details  necessary  to  a complete 
answer  to  these  inquiries,  but  take  a single  class  of  products  as  a sample 
of  the  whole,  viz.,  agriculture. 

We  find  by  the  returns  of  1865,  that  the  aggregate  value  of  all  the 

frain,  that  is,  the  Indian  corn,  wheat,  rye,  barley,  oats,  together  with  the 
ay  and  potatoes  raised  in  that  year,  amounted  to  $19,995,171,  while  in 
1855  they  were  but  $15,593,951,  a gain  of  $4,401,220,  or  more  than  25 
per  cent 

But  what  docs  all  this  prove  ? That  the  State  had  advanced  in  agri- 
cultural production,  had  actually  increased  its  crops  of  these  articles. 
Let  us  sec. 

Of  grain  in  1855  there  were,  bushels 4,048,002 

Do.  1865  do.  do 3,129,102 


Less  in  1865  than  in  1855 918,900  bushels. 
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Here,  then,  we  find  nearly  23  per  cent,  less  of  these  commodities  in 
1865  than  in  1855  ; so  that  the  production  had  fallen  off  91,890  bushels 
per  annum. 

Again,  the  number  of  bushels  of  potatoes 

In  1855  was 3,925,515 

In  1865  3,826,540 

Less 98,975  bushels, 

Equal  to  a decline  of  about  2^  per  cent.,  or  9,897  bushels  per  annum. 

Of  hay,  there  were  in  1855 616,495  tons, 

Do.  1865 622,671  “ 

Here  we  find  a gain  of 6,176  tons; 

the  year  1865  having  been  an  extraordinary  one  for  a hay  crop.  Yet 
this  gain  was  something  less  than  one  per  cent,  in  quantity  in  ten  years. 
While  the  grain  crop,  then,  had  fallen  off  in  quantity  to  the  extent  of 
23  per  cent.,  and  potatoes  2^*  per  cent.,  and  the  hay  crop  had  only 
increased  one  per  cent,  we  find  the  value  of  the  whole  increased  25 
per  cent. 

All  this,  obviously,  is  accounted  for  by  observing  that  the  prices  of 
these  commodities  had  been  advanced.  Hay  in  1855  was  valued  at 
$14,  in  1865  at  $21  per  ton.  Grain  valued  (average  rate)  at  $1.07  in 
1855,  was  reckoned  at  $1.34  in  1865;  so  that  notwithstanding  the 
reduced  quantity  in  the  aggregate,  the  value  of  the  whole  was  largely 
increased. 

Now,  what  we  discover  to  be  true  in  relation  to  agriculture  is  more 
strikingly  true  of  manufactured  articles.  All  were  invoiced  at  greatly 
enhanced  prices;  some  were  advanced  150  to  200  per  cent. ; others  much 
less,  but  probably  on  an  average  something  over  100  per  cent. 

It  may  be  said  by  the  unreflecting  that  the  State  is  still  so  much 
richer,  by  the  advanced  value  of  her  agricultural  products,  notwith- 
standing there  was  less  in  quantity.  This  cannot  be  so,  since  these  pro- 
ducts were  consumed  within  the  Commonwealth.  What  advantage,  then, 
that  corn  was  worth  26  cents  per  bushel  more  in  1865  than  ten  years 

Erevious!  None  at  all.  Whatever  a man  raises  and  consumes  himself 
as  no  price.  So  of  a State.  If  it  consumes  its  own  agricultural  pro- 
ducts, it  is  no  richer  because  their  price  has  advanced ; and  still  less,  if, 
as  in  the  case  of  Massachusetts,  she  consumes,  besides  all  her  own  agri- 
cultural products,  a large  amount  of  the  same  article,  purchased  from 
other  States.  The  same  principle  holds  good  in  the  nation  in  regard  to 
all  commodities  actually  produced  and  consumed  at  home. 

The  aggregate  nominal  advance , as  already  stated,  was  $221,419,932  ; 
but  whether  the  productive  industry  of  the  State  had  actually  advanced 
or  receded  does  not  appear.  Mr.  Wells,  Special  Commissioner  of  the 
Revenue,  in  his  late  able  and  excellent  report,  comes  to  the  conclusion 
that  there  has  been  “no  material  increase  in  the  aggregate  value  of  pro- 
ducts in  Massachusetts  since  1860.”  But  how  widely  different  from 
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this  is  the  general  impression  of  the  people  of  the  Commonwealth,  who 
have  been  flattered  with  the  idea  that  their  actual  resources  had  been 
increased  from  295  millions  to  517  millions  within  the  last  decade! 

By  many  this  may  still  be  regarded  as  of  little  practical  importance. 
But  statistics  in  relation  to  the  industrial  condition  and  progress  of  a 
country  should  be  perfectly  reliable,  because  they  are  made  the  basis  of 
legislative  appropriations  and  public  expenditures.  If  Massachusetts  has 
grown  rich,  as  most  people  have  been  led  to  believe,  more  than  two  hun- 
dred and  twenty  millions  in  ten  years;  if  her  annual  increment  is  at  tho 
rate  of  twenty-two  millions,  she  can  well  afford  to  be  generous,  not  to  say 
lavish,  in  her  expenditures.  What  are  five  or  ten  millions  to  a State 
advancing  in  wealth  at  a rate  so  prodigious  ? 

If,  on  the  other  hand,  it  be  true,  that  the  Commonwealth  has  not 
advanced  at  all  in  wealth  for  the  la3t  decade,  or  only  to  a small  extent, 
while  she  has  doubled  or  trebled  her  indebtedness  and  taxation,  the  case 
is  widely  different,  and  the  people  should  so  understand  it.  Self  decep- 
tion in  regard  to  economic  subjects,  whether  in  the  individual  or  the 
State,  is  not  an  indifferent  matter.  Operations  and  outlays  should  be 
governed,  and  to  a great  extent  are  governed,  by  the  supposed  ability  to 
make  them.  When,  therefore,  a false  Standard  of  Value  has  been  intro- 
duced, the  basis  of  all  safe  calculation  is  impaired,  if  not  absolutely  de- 
stroyed, and  men  often  fancy  themselves  rich  when  they  are  poor,  and 
governments  feel  justified  in  wild  extravagance,  when  they  should  prac- 
tise strict  economy. 

Having  referred  so  much  to  the  statistics  of  industry  in  this  Common- 
wealth, and  having  spoken  so  freely  of  the  false  conclusions  at  which  they 
seem  to  lead  us,  it  may  be  thought  that  we  have  reflected  upon  the  pub- 
lic officer  under  whose  supervision  these  statistics  have  been  prepared. 
We  intend  no  such  thing.  The  Secretary  of  State  has  accomplished  all 
he  was  ordered  or  expected  to  do.  The  facts  collected  are  of  the  highest 
value,  and  afford  abundant  data  for  the  most  useful  conclusions  in  regard 
to  the  industrial  progress  of  the  Commonwealth,  but  they  now  form  a 
huge,  shapeless  mass  of  crude  materials. 

NECESSITY  FOR  A BUREAU  OF  STATISTICS. 

A Bureau  of  Statistics  is  an  indispensable  appendage  to  every  govern- 
f raent  which  has  statistics  worth  taking  account  of.  There  is  no  such 
institution  in  Massachusetts,  or,  so  far  as  we  are  now  informed,  in  any 
other  State  in  the  Union.  The  partial  knowledge  acquired  under  such 
circumstances,  in  regard  to  the  industry  and  productive  power  of  the 
country,  is  rather  worse  than  useless,  since  it  leads  to  false  conclusions 
in  relation  to  pecuniary  ability  and  resources.  The  National  Government 
has  lately  established  such  a bureau.  If  conducted  with  ability,  by  a 
thorough  statistician,  who  understands  his  duties,  and  performs  them 
with  earnestness  and  energy,  the  most  advantageous  results  will  be  real- 
ized. Congress  will  have,  what  it  never  yet  has  had,  reliable  data  on 
which  to  found  legislation  in  regard  to  all  branches  of  trade  and  in- 
dustry. 
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CONCLUSION. 

Sufficient  evidence,  we  trust,  lias  already  been  afforded  to  show  the 
great  danger  of  all  governmental  interference  with  the  Standard  of  Value, 
whether  by  reducing  the  weight  and  fineness  of  coins,  authorizing  the 
issue  of  a mixed  currency,  or  creating  one  of  irredeemable  paper.  Of 
all  social  wrongs,  this  interference  is  one  of  the  greatest.  It  strikes  not 
only  at  the  material  interests  of  the  state,  but  the  morals  of  the  people. 
It  establishes  injustice  by  law,  and  introduces  every  species  of  specula- 
tion and  fraud. 

When,  in  1688,  the  English  people,  triumphing  over  privilege  and 
prerogative,  secured  the  supremacy  of  the  House  of  Commons,  they  felt 
themselves  safe  from  all  further  oppression,  and,  as  a matter  of  fact,  the 
age  of  brute  force  had  passed  away.  Unfortunately,  however,  for  them 
and  for  the  human  race,  by  a most  ingenious  and  delusive  arrangement, 
fraud  was  made  to  take  the  place  of  force,  and  the  common  people  of 
England  are  more  successfully  plundered  to-day  than  they  were  under 
the  Plantagenets.  All  this  has  been  accomplished  by  a false  Standard 
of  Value  and  a delusive  system  of  finance. 

So  of  the  people  of  the  American  Union.  The  separate  States,  in  the 
days  of  their  prosperity,  had  established  a system  of  currency  which,  by 
its  direct  and  fatal  interference  with  the  laws  of  Value,  had  expelled  a 
large  share  of  the  specie  naturally  belonging  to  the  country,  and  placed 
the  nation  in  such  a weak  and  perilous  condition  that,  when  the  hour  of 
i rial  came,  the  Government,  in  its  perplexity  and  distress,  felt  obliged  to 
resort  to  the  terrible  alternative  of  making  its  promises  a legal  tender . 
This  completed  the  work  of  financial  demoralization,  which  the  States 
had  previously  begun,  inaugurated  a system  of  unparalleled  injustice, 
and  transferred,  with  great  rapidity,  the  wealth  of  the  producing  many 
into  the  hands  of  the  non-producing  few. 
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BANK  ARCHITECTURE. 

In  a recent  number  of  this  work,  we  gave  our  readers  some  remarks 
on  Bank  Architecture — suggesting  certain  points  for  the  consideration 
of  those  who  are  about  to  build  new  banking  houses  in  city  or  country. 

In  our  present  number  we  furnish  our  readers  with  four  additional 
plans  for  banking  houses,  designed  by  Mr.  A.  J.  Davis,  one  of  the  most 
experienced  architects  of  our  city. 


No.  1.  Design  for  a Village  Bank. 

Front  25  to  40  feet  wide,  36  to  60  feet  deep,  25  to  40  feet  high,  with 
balustraded  summit. 

Single  aperture,  arched,  12  by  20  or  20  by  30  feet,  with  Ionic  columns, 
and  fan  sash.  Recessed  vestibule,  with  stairs  in  angle  leading  to  a second 
story  ; or  to  a gallery  over  a banking  room,  30  by  40  feet,  or  20  by  25 
feet.  Directors’  room  in  rear,  with  apartments  for  residence.  Light 
from  side  or  above.  This  building  may  be  made  to  cost  from  $5,000  to 
$10,000. 

The  banking  room  may  be  placed  on  the  main  floor,  or  on  the  second 
floor.  In  the  latter  case,  provision  being  made  for  approach  by  stairs  on 
the  left 


No.  2.  Design  for  a Town  Bank. 

Similar  in  place  to  number  one.  Front,  a single  square-headed  aper- 
ture, pilastered.  Barflc  room  one  story.  Ends  two  stories.  Light  from 
sides,  or  wholly  from  above.  The  rear  room  for  the  bank  will  be  30  or 
40  feet  wide,  with  ample  light  from  the  rear  and  from  the  sides;  a pro- 
vision which  is  much  overlooked  in  large  cities,  resulting  in  the  unneces- 
sary use  of  gas  by  the  clerks,  and  the  creation  of  a bad  atmosphere. 
Both  officers  and  clerks  should  have  ample  light,  and  the  best  ventilation. 
Their  confinement  to  one  room  for  six  or  eight  hours,  generally  without 
intermission,  should  suggest  the  best  arrangement  for  both  light  and  a 
pure  atmosphere. 

In  the  present  plan  there  are  rooms  for  the  use  of  the  President  and 
Cashier — the  Directors  should  have  a large  room  on  the  second  floor,  or 
the  rear  room  in  the  plan  may  be  so  appropriated,  and  used  in  common 
by  the  Directors,  President,  and  Cashier. 


No.  6.  Design  fob  a City  Bank  and  Offices. 

Front  30  feet  wide,  42  feet  high.  Three  stories  over  the  vestibule ; 
two  over  the  bank.  Bay  porch,  15  by  21.  Upper  part  inclosed  as  an 
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oriel,  or  omitted.  Light  from  the  sides.  The  entrance  may  be  through 
one,  or  two,  or  three  doors.  There  are  separate  rooms  suggested  in  this 
plan  for  the  President  and  Cashier. 

There  have  been  varions  instances  of  total  and  of  partial  destruction* 
by  fire,  of  banking  houses  in  this  city,  which  were  supposed  to  be  fire- 
proof. This  should  be  a caution,  in  the  construction  of  new  houses,  to 
omit  all  materials  that  can  feed  a fire.  Stockholders  and  creditors  of  a 
bank  will  have  more  confidence  when  they  know  a building  is  constructed 
upon  sound  principles.  Among  the  most  prolific  sources  of  loss  by  fire, 
arc  modern  furnaces,  which,  if  put  into  old  buildings,  are  apt  to  be  too 
near  the  old  wood-work;  and  if  in  new  buildings,  in  many  cases  are  not 
constructed  upon  scientific  principles. 

No.  7.  Design  for  a Village  Bank. 

Front  30  feet  wide,  38  feet  high.  Circular  portico,  one  story  high, 
15  by  20  feet.  Lobby,  15  by  15.  Vestibule,  between  ante-room  and 
stairs"  to  a second  Ltory.  Banking  room,  a circle  in  a square  of  30  feet, 
30  feet  high.  Directors’  room,  15  by  30.  A gallery  connects  front  and 
rear  rooms  in  second  story ; or  the  bank  room,  or  street  story,  may  be 
20  feet  high,  and  a second  story  be  formed  over  the  whole  for  a resident. 
Light  from  front,  side,  and  rear. 

Tiie  effect  of  a circular  banking  room  would  be  good — the  four  corners 
will  furnish  ample  space  for  bank  vaults  and  closets,  and  a spacious  room 
in  the  rear  will  provide  accommodations  for  the  chief  officers.  The  side 
rooms  in  front  may  be  entered  by  doors  in  the  circle  or  in  the  hall. 

In  our  next  article  on  this  subject,  we  shall  insert  some  extracts  from  a 
late  work  by  Braldwood  (Fire  Engineer,  London),  on  fire-proof  con- 
struction, and  endeavor  to  convince  bankers  of  the  advantages  and  neces- 
sity of  using  the  best  materials  as  a measure  of  economy.  We  will 
content  ourselves  here  with  a few  pertinent  remarks  from  well-known 
authors. 


THE  ABUSES  IN  ARCHITECTURE. 

“ Sure  He  that  made  us  with  such  large  discourse, 

Looking  before  and  after,  ne’er  gave  us 
That  capability  and  God-like  reason 
To  fust  in  us  unused.” — Shakespeare. 

“The  Genius  of  Architecture  seems  to  have  shed  its  maledictions  over 
this  land.  Buildings  are  often  erected,  by  individuals,  at  considerable 
expense.  To  give  these  symmetry  and  taste  would  not  increase  their 
cost.  It  would  only  change  the  arrangement  of  the  materials,  the  form 
and  combination  of  the  members.  This  would  often  cost  less  than  the 
burden  of  barbarous  ornaments  with  which  these  buildings  are  sometimes 
charged.  But  the  first  principles  of  the  art  are  unknown,  and  there  exists 
scarcely  a model  among  us  sufficiently  chaste  to  give  an  idea  of  them.” — 
Thomas  Jefferson  ( Notes  on  Virginia ). 
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44  Our  edifices  are  such  as  would  have  made  a true  Greek  believe  that 
the  gods  who  preside  over  beauty  and  harmony  had  forever  abandoned 
the  new  world. — Downing  in  Horticulturist,  vol.  1,  p.  100. 

So  in  the  old  world,  44  one  has  only  to  visit  Windsor  and  Buckingham 
Palace,  after  Chatbworth,  to  see  the  difference  between  a noble  and 
pure  taste  and  a royal  want  of  it.  The  one  may  serve  to  educate  and 
reform  the  world.  The  utmost  that  the  other  can  do  is  to  dazzle  and 
astonish  those  who  cannot  recognize  real  beauty  or  excellence  in  art.” — 
Downing’s  Letters  from  England. 

Perkault,  the  architect  of  the  fa£ade  of  the  Louvre,  in  Paris  (and 
therefore  entitled  to  attention  and  respect),  in  his  treatise  on  architecture, 
has  a chapter  upon  abuses  in  building,  and  as  these  very  abuses  are  illus- 
trated in  the  streets  of  New  York,  by  draftsmen  employed  as  architects 
(obviously  familiar  with  the.  corrupt  practices  of  modern  Europe,  and 
loving  them  for  their  very  deformity),  who  have  fjiven  us,  in  a phase  still 
more  depraved,  the  very  features  stigmatized  by  Perrault,  and  also  by 
Vitruvius,  Palladio,  Sir  Wm.  Chambers,  Edmund  Burke,  Loudon, 
Gwilt,  Wightwick,  Hope,  Jefferson,  Downing,  and  others,  the  world- 
acknowledged  best  authority  on  the  subject,  confirmed  by  reason  and 
common  sense,  we  will  quote  a few  passages  from  these  masters,  pointing 
out  examples,  that  the  judicious  and  reflecting  portion  of  the  New  York 
public  (and  who  is  he  not  personally  interested  in  the  matter?)  may  see 
that  we 

“Nothing  extenuate,  or  set  down  aught  in  malice.” 

Perrault  says:  a As  in  languages  there  are  several  ways  of  speaking 
contrary  to  the  rules  of  grammar,  which  long  custom  has  so  authorized 
that  there  is  now  no  correcting  them,  and  others  that  are  not  yet  so 
generally  received  but  their  establishment  might  be  prevented  were  they 
rejected  by  such  as  have  the  reputation  of  speaking  well,  so  in  architec- 
ture, also,  we  may  observe  abuses  of  both  these  kinds.  There  are  some 
that  custom  has  rendered  tolerable,  but  even  so  necessary,  that,  though 
contrary  to  reason  and  ancient  rules,  they  are  themselves  become  rules 
of  architecture.” 

44  These  abuses  are  such  as  the  swelling  of  columns,  modilions  of  pedi- 
ments, and  unmeaning  ornaments  generally.  Cartouches,  scrolls  or  brack- 
ets, dropping  upon  the  frize  of  entablatures,  condemned  by  Palladio,  in 
no  measured  terms,  as  superfluous  and  nonsensical.”  (Bookl,  chap.  20.) 

The  breaking  of  pediments,  leaving  them  open  in  the  middle,  and 
breaking  entablatures  over  columns. 

Affecting  a great  mass  of  meretricious  ornament  in  cornices ; of  over- 
whelming size,  placed  over  diminutive  or  attic  windows;  and  other  licen- 
tious practices  which  custom  has  authorized. 

The  making  columns  with  rustics,  rough  or  verraiculated,  and  attaching 
the  same  to  a mere  facade,  always  degrading  to  the  column,  and  never 
admissible  in  good  architecture. 

Pilasters,  with  capitals  foliated  like  those  of  columns,  and  huddled 
together,  in  order  to  make  fine  what  the  designer  is  not  able  to  make 
fair. 
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All  half  pilasters  and  the  couplivg  of  columns  is  condemned  by  Peb- 
rault,  who  defends  himself  for  the  practice  in  the  Louvre  on  the  score 
of  convenience,  and,  in  not  knowing  how  to  avoid  Scylla,  he  conveni- 
ently yields  himself  voluntarily  to  Charybdis.  It  is  curious  to  follow 
Perrault  in  his  elaborate  vindication  of  himself,  and  in  his  winding  np 
with  the  conclusion  that  44  the  coupling  of  columns  can  only  be  reputed 
abusive  because  the  ancients  did  not  use  it.” 

Palladio,  in  his  4th  book,  laments,  “as  a very  base  and  discommend- 
able thing,  that  those  who  have  the  true  religion  should  be  exceeded  in 
their  religious  edifices  by  those  who  had  no  knowledge  of  the  truth  at 
all.”  Of  what  religion  would  he  have  supposed  us  the  professors  could 
he  have  seen  the  party-colored  style  of  some  of  our  churches,  caricatured 
from  the  worst  examples  of  Italy,  and  exhibiting  every  abuse  against 
which  he  declaims? 

Palladio  is  himself  guilty  of  many  abuses,  from  having  imbibed  his 
knowledge  from  and  lived  among  the  debased  examples  of  Rome.  44  Evil 
communications  corrupt  good  manners.”  Witness  his  storied  composi- 
tions, attacked  columns,  ill  proportioned  and  multiplied  windows,  string 
courses,  fluted  pilasters  and  attics . Many  of  his  designs  are  monstrosi- 
ties, as  the  Chericato  Palace,  Valmarand.  See  Milizia  on  Palladio. 

44  Architecture,  like  the  rest  of  the  fine  arts,  is  imitative ; but,  having  no 
positive  model  in  nature,  and  being  subject  to  innovation  and  decline, 
continually  requiring  the  assistance  of  reason.  If  architecture  be  the 
daughter  of  necessity,  even  its  beauties  should  appear  to  result  from  such. 
In  no  part  of  decoration  should  there  be  any  artifice  discoverable ; hence 
every  thing  extraneous  is  a proof  of  bad  taste.  Nothing  must  be  intro- 
duced which  has  not  its  proper  office  and  is  not  an  integral  part  of  the 
fabric  itself,  so  that  whatever  is  represented  must  appear  of  service.  No 
arrangement  must  be  made  for  which  a good  reason  cannot  be  assigned. 
Whatever  cannot  really  and  truly  exist  cannot  be  approved  of  in  repre- 
sentation. Examples  and  authority,  however  great  they  may  be,  should 
have  rio  effect  on  reason.  These  principles  are  all  positive,  constant,  and 
general ; they  are  the  absolute  properties  of  the  art,  regulated  by  good 
sense,  and,  taken  together,  constitute  the  real  and  essential  beauty  of 
architecture.  But,  if  once  lost  sight  of,  architecture  disappears ; it  is  no 
longer  a science  or  an  art,  but  becomes  mannered,  capricious,  and  absurd.” 
— Milizia. 

What  are  called  the  orders,  or  signs — plain,  middling,  and  rich — must 
be  considered  merely  alphabetic,  and  should  never  be  mixed  or  con- 
founded. 0 

Rustic  blocks  or  coins,  plain  or  vermiculated,  by  no  means  constitute 
an  order,  much  less  should  they  ever  encumber  columns,  particularly  the 
Ionic,  as  is  sometimes  most  absurdly  practised. 

44  Pedestals  are  not  integral  parts  of  orders,  and  should  seldom  be 
tolerated.  They  deprive  the  column  of  its  noble  and  majestic  air.  Their 
angles  are  liable  to  fracture.  They  lessen  the  intercolumniation  where 
the  greatest  space  is  required,  multiply  parts,  and  greatly  enhance  the 
expense,  while  they  impair  the  stability  of  the  structure.” — Milizia. 
(See  also  Palladio,  book  4,  chap.  5.) 
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41  Coupling  columns,  or  attaching  them  to  walls,  so  frequently  adopted 
by  the  moderns,  is  by  no  means  commendable.  It  is  degrading  to  their 
dignity,  and  subservient  to  ostentation. 

To  spring  arches  over  columns  is  a barbarism,  and  an  offence  against 
all  solidity,  real  or  apparent. 

“ Proportion  is  the  most  beautiful,  and  the  principal  feature  in  archi- 
tecture. A building  devoid  of  all  ornament,  and  without  any  other  merit 
than  a justness  of  proportion,  will  always  produce  a beautiful  effect,  and 
be  sufficient  in  itself.  On  the  contrary,  the  richest  edifice,  wanting 
of  proportion,  can  never  be  beautiful.  There  is  a taste,  common  to  all, 
which  equally  affects  the  mind  in  all  countries.  If,  for  example,  width 
predominates  over  height  in  an  edifice,  we  are  impressed  with  the  idea  of 
majesty  and  strength  ; if  height  predominates,  we  receive  the  impression 
of  delicacy  and  elegance;  these  are  points  which  please  us.  But  an 
excess  of  width  degenerates  into  heaviness,  and  of  height  into  meagre- 
ness; these  displease.  Perfect  proportion,  then,  consists  in  a medium 
between  these  two  extremes,  and  to  fix  this  medium  is  the  province  of 
architecture.” — Milizia. 

By  “Architecture,”  we  mean  not  that  art  by  which  buildings  are 
erected,  but  that  which  invests  them  with  beauty,  by  harmonious  pro- 
portions and  appropriate  ornaments. 

“Architecture  is  the  oldest  and  most  sublime  of  all  the  arts;  and 
though  it  must  excite  the  feelings  through  the  medium  of  thought,  yet, 
perhaps,  the  feelings  which  it  does  excite  are,  on  that  account,  only  so 
much  the  more  powerful.” — A.  G.  Schlegel. 

44  Architecture  exhibits  the  greatest  difference  from  nature  which  may 
exist  in  works  of  art ; it  involves  all  the  powers  of  design,  and  is  sculp- 
ture and  painting  inclusively.  It  shows  the  greatness  of  man,  and  should, 
at  the  same  time,  teach  him  humility.” — Coleridge  in  Barr. 

“ How  affected  and  licentious  are  the  works  of  * * * where  the  parts 
are  without  proportion,  solids  without  their  true  bearing,  heaps  of  mate- 
rials without  strength,  excessive  ornaments  without  grace,  and  the  whole 
without  symmetry.” — Col.  Vit.,  Introduce  vol.  1. 

“ There  is  a most  woful  falling  off,  as  regards  a taste  for  Grecian  archi- 
tecture, that  appears  to  be  rather  on  the  wane  than  on  the  advance.  We 
actually  seem  to  be  retrograding  from  the  beauty  of  antique  forms  to  the 
hybrid  style  that  prevailed  before  Grecian  art  was  known  to  us,  save  by 
name  alone.” — Loudon,  1833.  Arnold’s  Library  of  the  Fine  Arts , vol. 
3,  p.  534. 

“The  masterly  dispositions  of  a skilful  artist  will  dignify  the  meanest 
materials;  while  the  weak  efforts  of  the  ignorant  render  the  most  costly 
enrichments  despicable.” — Ch ambers,. Preface. 

“ For  want  of  competent  judges,  true  art  is  little  esteemed ; hence, 
the  minds  of  the  multitude,  misled  by  improper  judges,  do  not  discern 
that  which  is  founded  on  reason  and  the  rules  of  propriety. — Vitruvius, 
book  6,  chap.  5. 
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‘‘There  is  nothing  more  prejudicial  to  the  grandeur  of  buildings  than 
to  abound  in  angles,  a fault  obvious  in  many ; and  owing  to  an  inordi- 
nate thirst  for  variety,  which,  whenever  it  prevails,  is  sure  to  leave  little 
true  taste.” — Ed.  Burke  (On  the  Sublime ). 

“ Frequent  breaks , of  any  kind , tending  to  complicate  without  neces- 
sity, are  defects , and  most  so  when  of  different  dimensions,  because  they 
then  complicate  more,  and  serve  to  render  the  confusion  greater.” — Sir 
Wm.  Chambers  on  Balusters . 

“ Whoever  lives  in  a house,  the  interior  of  which  is  subdivided  by 
lath  and  plaster  partitions,  and  which  has  hollow  boarded  floors,  with  a 
wooden  staircase,  is  scarcely  safer  than  if  he  dwelt  over  a mine,  of  gun- 
powder; as,  if  any  part  of  such  a house  should  be  accidentally  ignited, 
it  would  be  hardly  possible  to  stop  the  rapid  spread  of  the  flames.” — 
Loudon’s  Encyclopaedia , p.  876. 

And  this  is  the  very  mode,  with  few  if  any  exceptions,  in  which  build- 
ings, both  public  and  private,  are  erected  in  New  York,  and  throughout 
the  United  States  generally ; a great  proportion  of  which  are  burned; 
and  proprietors  will  not  learn  better,  even  by  suffering. 

“ Truncated  gable  ends  convey  the  idea  of  imperfection  of  form,  of 
restricted  resources,  and  of  meanness  and  lameness  of  character.  They 
seem  to  be  much  approved  of  by  many  British  architects;  and  many  of 
them  have  not  only  been  built,  but  several  designs  in  this  manner  have 
been  published.  We  have  no  doubt  they  pleased  at  the  time  of  their 
first  introduction,  from  the  novelty  of  the  form,  and  they  still  please 
some ; but  we  doubt  much  if  the  pleasure  they  communicate  will  stand 
the  test  of  time.” — Loudon’s  Encyclop .,  p.  68. 

“ To  see  a column  misapplied  in  a building  is  as  offensive,  to  a correct 
architectural  eye,  as  it  is  to  a well  regulated  mind  to  see  misapplied 
wealth  or  power  in  the  common  affairs  of  life.” — Loudon,  p.  84. 


Chevalier  on  Gold. — M.  Michel  Chevalier,  in  his  remarkable 
work,  La  Monnaie , the  first  edition  of  which  was  published  some  years 
ago,  says : 44  It  is  remarked  that  the  sad  tendency  against  which  Mira- 
beau  protested,  of  making  coin  of  less  than  the  right  weight,  has  been 
manifested  anew  in  our  days.  The  reports  from  the  Mint  show  that 
every  year  the  Government  profits  by  a certain  sum  arising  from  the  fact 
that  the  money  coined  approaches  the  inferior  limit  and  almost  never 
exceeds  par.  The  profit  which  the  Treasury  has  derived  therefrom  has 
been,  according  to  the  extent  of  the  coining,  from  125,000f.  to  nearly 
300,000f.”  And  he  adds : 44  It  would  be  right  to  put  an  end  to  this 
system.  The  profit  thereby  obtained  for  the  Treasury  is  not  very  licit, 
and  the  dignity  of  the  State  is  lowered.” 
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THE  LAW  OF  COLLECTION  PAPER. 

THE  LAW  AS  TO  A BANKER’S  LIEN  UPON  PAPER  HELD  FOR  COLLECTION, 
AND  BELONGING  TO  THIRD  PARTIES. 

At  last  one  of  the  important  cases  arising  out  of  the  failure  of  the 
Ohio  Life  and  Trust  Company  has  been  settled  by  the  New  York  Court 
of  Appeals,  and  sustained  by  the  Supreme  Court  of  the  United  States, 
in  another  case.  This  latter  Court  has  adjudged  the  following  points  in 
the  late  case  of  Sweeny  v.  Castor,  as  shown  in  Wallace's  Reports , vol 
I.,  viz. : 

1.  The  indorsement  of  negotiable  paper  with  the  words  u/or  collec- 
tion ” restrains  its  negotiability;  and  a party  who  has  thus  indorsed  it 
is  competent  to  prove  that  he  was  not  the  owner  of  it,  and  did  not  mean 
to  give  title  to  it  or  to  its  proceeds  when  collected. 

2.  Where  a banker,  having  mutual  dealings  with  another  banker,  is  in 
the  habit  of  transmitting  to  him  in  the  usual  course  of  business  negotia- 
ble paper  for  collection,  the  collection  being  in  fact  sometimes  on  account 
of  the  transmitting  banker  himself,  and  sometimes  on  account  of  his 
customers,  and  fails,  owing  to  his  corresponding  banker  a balance  in  gen- 
eral account. 

3.  Such  corresponding  banker  cannot  retain,  to  answer  that  balance, 
any  paper  so  transmitted  for  collection,  and  really  belonging  to  third  per- 
sons, if  he  knew  it  was  sent  for  collection  merely;  and  as  respects  know- 
ledge of  or  notice  to  the  receiving  banker,  it  is  unimportant  from  what 
source  he  have  derived  it. 

4.  Neither  can  he  retain  it,  if  he  did  not  know  that  it  was  so  sent, 
unless  he  have  given  credit  to  the  transmitting  banker,  or  have  suffered 
a balance  to  remain  in  his  hands,  to  be  met  by  the  paper  transmitted  or 
expected  to  be  transmitted  in  the  usual  course  of  dealings  between  them. 

5.  But  if  the  receiving  banker  have  treated  the  transmitting  banker  as 
owner  of  the  transmitted  paper , and  had  no  notice  to  the  contrary , and, 
upon  the  credit  of  such  remittances , made  or  anticipated  in  the  usual 
course  of  dealing  between  them , balances  were  from  time  to  time  suffered 
to  remain  in  the  hands  of  the  transmitting  and  now  failed  banker,  to  be 
met  by  proceeds  of  such  negotiable  paper  transmitted,  then  the  receiving 
banker  is  entitled  to  retain  the  paper  or  its  proceeds , against  the  banker 
sending  it , for  the  balance  of  account  due  himf  the  receiving  banker  afore- 
said.— Ibid. 

One  of  the  most  important  cases  decided  by  the  New  York  Court  of 
Appeals  is  that  of  the  Belmont  Branch  of  the  State  Bank  of  Ohio  v. 
Hogs  & Co.,  bankers  of  New  York.  The  Court  in  this  case  has  finally 
decided  the  following  points : 
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When  commercial  paper  is  pledged  by  the  apparent  owner  before  it 
matures,  as  collateral  security  for  advances,  the  pledgee  in  good  faith  is 
entitled  to  hold  it  for  the  amount  of  such  advances,  though  it  turns  out 
afterward  that  the  party  making  the  pledge  was  a mere  agent  for  the 
true  owner,  and  that  the  transaction  was  a breach  of  duty  to  the  prin- 
cipal. 

The  title  of  one  who  for  full  value  receives  a transfer  of  negotiable 
paper  before  maturity,  and  without  notice  of  any  outstanding  or  antece- 
dent equities,  is  not  subject  to  be  defeated  by  proof  that  he  might  have 
obtained  such  notice  by  the  exercise  of  active  vigilance. 

The  fact  that  paper  is  transferred  by  a corporation,  to  secure  advances 
at  a rate  of  interest  exceeding  seven  per  cent.,  does  not  tend  to  impeach 
the  good  faith  of  the  transferee,  such  a contract  being  no  longer  illegal. 

Chapter  172  of  the  laws  of  1850  operated  pro  tanlo  as  a repeal  of 
the  statutes  prohibiting  usury,  so  far  as  they  were  applicable  to  stipula- 
tions for  a rate  of  interest  exceeding  seven  per  cent.,  where  a corporation 
is  the  borrower. 

Appeal  from  the  decision  of  the  General  Term  of  the  Superior  Court 
of  the  City  of  New  York,  affirming  a judgment  in  favor  of  the  defendants 
on  the  verdict  of  a jury. 

The  action  was  for  the  alleged  conversion  of  four  bills  of  exchange, 
amounting  in  the  aggregate  to  about  $14,000,  and  which  were  claimed 
to  be  the  property  of  the  plaintiff.  The  cause  was  tried  before  Judge 
Bosworth.  A motion  for  a new  trial  was  denied  at  Special  Terra,  and 
the  order  was  affirmed  at  the  General  Term.  The  case  is  reported  in  7 
Bosworth , 543. 
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The  following  are  the  leading  facts  proved  on  the  trial : 

The  plaintiffs  were  a corporation,  under  the  laws  of  Ohio.  They  were 
correspondents  of  the  Ohio  Life  Insurance  and  Trust  Company.  The 
latter  was  also  a corporation,  under  the  laws  of  Ohio,  and  had  an  agency 
at  New  York,  to  whom  they  were  in  the  habit  of  sending  the  negotiable 
paper  payable  in  New  York  which  had  been  taken  by  the  plaintiffs  in  Ohio. 

Between  the  29th  April,  1857,  and  the  23d  June  of  the  same  year, 
the  plaintiffs  inclosed  by  mail  to  the  Ohio  Life  Insurance  and  Trust 
Company,  at  New  York,  four  acceptances  of  drafts  made  in  Ohio,  pay- 
able in  New  York,  four  months  after  date,  respectively,  for  collection. 
The  acceptances  were  the  property  of  the  plaintiffs,  received  by  them  in 
the  course  of  their  banking  business,  at  Bridgeport,  Ohio.  The  bills 
were  all  drawn  by  one  Samuel  N.  Pike,  on  persons  in  New  York,  payable 
four  months  after  date,  respectively,  to  his  own  order,  and  were  indorsed 
ns  follows : 44  Samuel  N.  Pike  pay  E.  Ludlow,  Esq.,  Cas.,  or  order. 
John  C.  Talman,  Cas.”  They  were  indorsed  in  blank,  in  every  instance. 
John  C.  Talman  was  cashier  of  the  plaintiffs’  bank  at  Bridgeport,  Ohio. 
Edwin  Ludlow  was  cashier  of  the  Ohio  Life  Insurance  and  Trust  Corn- 
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piny,  at  New  York.  William  Hoge  & Co.»  the  defendants,  were 
bankers  in  the  city  of  New  York.  The  acceptances  were  al)  received  by 
the  defendants,  for  loans  and  advances  made  by  them,  some  thirty  to 
ninety  days  before  maturity.  The  defendants  had  been  in  the  habit 
of  dealing  with  the  Ohio  Life  Insurance  and  Trust  Company  before 
Ludlow  was  cashier,  and  continued  dealing  with  them  after  he  became 
cashier. 

The  course  of  dealing  between  the  Ohio  Life  Insurance  and  Trust 
Company  and  the  Ohio  banks,  their  correspondents,  was,  that  the  nego- 
tiable paper  of  the  latter,  payable  in  New  York,  was  sent  to  the  Ohio 
Life  Insurance  and  Trust  Company  for  collection.  Wheu  any  of  them 
wanted  money  in  New  York  before  the  transmitted  paper  fell  due,  the 
cashiers  of  the  banks  would  write  to  the  Ohio  Life  Insurance  and  Trust 
Company,  at  New  York,  to  have  the  paper  put  to  their  credit;  the  paper 
would  then  be  placed  to  the  credit  of  the  bank,  deducting  discount.  The 
paper  thus  credited  had  on  it  the  same  indorsement  after  as  before  it  was 
so  credited. 

The  course  of  dealing  between  the  defendants  and  the  Ohio  Life 
Insurance  and  Trust  Company  was  this:  Ludlow,  the  cashier,  would 
apply  to  the  defendants  for  a loan,  on  satisfactory  securities:  the  charac- 
ter of  the  securities  was  then  understood  between  them.  The  cashier 
would  then  send  a pass-book,  with  the  securities,  to  the  defendants ; they 
would  inspect  the  face  of  the  paper  and  indorsement,  and  then  make 
the  advance.  As  the  paper  on  which  the  advances  were  made  approached 
maturity,  the  Ohio  Life  Insurance  and  Trust  Company  would  send  the 
pass-book,  with  a view  to  have  the  notes,  &e.,  returned.  This  was 
done,  on  the  substitution  of  new  securities  or  the  payment  of  money  by 
that  company. 

The  defendants  supposed  the  acceptances  to  have  belonged  to  the 
Ohio  Life  Insurance  and  Trust  Company,  and  had  no  knowledge  of  any 
other  person  having  any  interest  therein.  Ludlow,  the  cashier  of  the  Ohio 
Life  and  Trust  Company,  at  or  before  the  taking  of  the  paper  by  the 
defendants,  had  stated  to  them  that  these  banks  wanted  money,  and  were 
in  the  habit  of  leaning  on  the  Ohio  Life  and  Trust  Company. 

On  the  24th  August,  1857,  the  Ohio  Life  and  Trust  Company  failed. 
After  the  failure,  the  plaintiffs,  on  the  28th  August,  procured  an  order  on 
the  defendants  to  deliver  up  the  securities  in  Question,  which  they  pre- 
sented to  the  defendants  in  New  York,  who  refused  to  deliver  them. 

The  Ohio  Life  and  Trust  Company  were  still  in  debt  to  the  defendants 
on  these  transactions,  after  giving  them  credit  for  all  they  had  received 
from  securities. 

The  plaintiffs,  during  the  trial,  proposed  to  show  that  the  Ohio  Life 
and  Trust  Company  was  a needy  borrower,  at  high  rates  of  interest, 
exceeding  the  rate  of  seven  per  cent,  per  annum,  and  that  the  advances 
in  question  were  usurious.  This  was  excluded  by  the  judge,  on  the 
defendants1  objection.  The  plaintiffs  excepted  to  the  decision. 

At  the  close  of  the  evidence,  the  judge  submitted  to  the  jury  the 
question,  whether  the  defendants  received  the  paper  in  good  faith,  and 
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for  value  advanced,  without  notice  of  any  defect  of  title,  or  circumstance 
that  should  create  suspicion  ; if  so,  he  held  that  the  defendants  were  en- 
titled to  the  verdict 

The  charge  of  the  judge,  and  the  exceptions  thereto,  and  to  his 
refusals  to  charge  as  requested,  are  stated  in  full  in  the  report  of  the 
case  in  7 Bosworth,  543. 

Edwards  Pierrepont  for  the  appellant.  Daniel  Lord,  for  the  re- 
spondents. 

Porter,  J. — Upon  the  facts  proved,  it  is  manifest  that  the  jury  were 
right  in  finding  that  the  defendants  were  bond  fide  holders  of  the  paper 
in  question. 

The  instructions  of  the  learned  judge,  on  this  branch  of  the  case, 
were  more  favorable  to  the  plain  tiffs  than  the  law  would  strictly  justify. 
He  gave  them  the  benefit  of  the  assumption  that,  though  the  defendants 
took  the  paper  from  the  apparent  owners  for  value,  before  it  came  due, 
and  without  notice  of  any  defect  in  their  title,  the  plaintiffs  could  reclaim 
the  bills,  if  they  proved  the  existence  of  circumstances  which  would 
have  been  likely  to  excite  the  suspicions  of  a cautious  and  vigilant  pur- 
chaser. We  cannot  accept  this  as  an  accurate  exposition  of  the  rule 
applicable  to  the  transfer  of  commercial  paper,  though  it  is  in  accordance 
with  antecedent  decisions  in  the  Superior  Court : Kentgen  v.  Parks,  2 
Sand/.,  60;  Pringle  v.  Phillips,  5 Id .,  157  ; Danforth  v.  Dart,  4 
Duer , 101. 

We  had  occasion  to  express  our  views  on  this  question,  in  the  case  of 
Magee  v.  Badger,  decided  at  the  last  December  Term.  One  who,  for 
full  value,  obtains  from  the  apparent  owner  a transfer  of  negotiable 
paper  before  it  matures,  and  who  has  no  notice  of  any  equities  between 
the  original  parties,  or  of  any  defect  in  the  title  of  the  presumptive 
owner,  is  to  be  deemed  a bond  fide  holder.  He  does  not  owe  to  the  party 
• who  puts  such  paper  in  circulation  the  duty  of  active  inquiry,  to  avert 
the  imputation  of  bad  faith.  The  rights  of  the  holder  arc  to  be  deter- 
mined by  the  simple  test  of  honesty  and  good  faith,  and  not  by  mere 
speculation  as  to  his  probable  diligence  or  negligence.  The  authority 
mainly  relied  on,  in  the  exceptional  cases  which  have  favored  an  oppo- 
site theory,  is  the  decision  in  Gill  v.  Cubitt,  reported  in  3 Bam . <k  Cress., 
466.  The  doctrine  of  that  case  has  been  repeatedly  overruled,  as  well 
in  the  English  as  in  the  American  courts;  and  it  cannot  be  recognized  as 
authority  without  sanctioning  an  unwise  innovation  in  our  system  of 
commercial  law  : Goodman  v . Harvey,  4 Adol.  <k  Ell.,  870;  Bank  of 
Bengal  v.  Fagan,  7 Moore  P . C.,  61,  72;  Raphael  v . Bank  of 
England,  33  Eng . Law  <k  Eq .,  276;  2 Parsons  on  Bills , 272,  279; 
Worcester  County  Bank  v.  Dorchester  Bank,  10  Cush.,  488;  Brush 
v.  Scribner,  11  Conn.,  388 ; Goodman  v.  Simonds,  20  Mow.  U.  S..  843  ; 
Bank  of  Pittsburg  v.  Neal,  22  Id.,  96 ; Murray  v.  Lardner,  2 Wall 
U,  S .,  110,  113  ; Hall  v.  Wilson,  16  Barb.,  550  ; Steinhart  v.  Boker, 
34  Id.,  536  ; McWilliams  v.  Mason,  31  N.  Y.,  294. 

The  judge  was  right  in  rejecting  the  offer  of  the  plaintiff  to  prove 
that  thciadvances  to  the  Trust  Company,  for  which  the  paper  \ras  pledged, 
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were  made  on  an  agreement  by  the  latter  to  pay  a rate  of  interest  ex- 
ceeding seven  per  cent  The  proposed  proof  neither  tended  to  show, 
that  the  defendants  had  notice  that  the  acceptances  were  not  the  property 
of  the  company,  nor  that  the  transfer  was  made  to  secure  the  perform- 
ance of  a usurious  and  illegal  agreement.  The  Act  of  1850  operated 
pro  tanto  as  a repeal  of  the  statutes  prohibiting  usury,  so  far  as  they 
were  applicable  to  stipulations  for  a rate  of  interest  exceeding  seven  per 
cent.,  where  a corporation  is  the  borrower.  The  contract  which  the 
plaintiff  proposed  to  prove,  between  the  Trust  Company  and  the  defend- 
ants, was  one  which  the  parties  could  lawfully  make,  and  which  it  would 
have  been  the  duty  of  the  courts  to  enforce:  Session  Laws  1850,  ch. 
172,  p.  334;  Rosa  v . Butterfield,  33  N.  Y.,  665;  Buttbrworth  v. 
O’Brien,  23  7tf.,  275;  Southern  Life  Insurance  Col  v.  Packer,  17 
7rf„  51 ; Curtis  v.  Leavitt,  15  77.,  85,  154,  229. 

• The  other  questions  raised  by  the  exceptions  were  properly  disposed 
of  on  the  trial. 

The  judgment  should  be  affirmed.  All  the  judges  concurring,  judg- 
ment affirmed. 


The  following  cases  are  quoted  in  the  preceding  case.  We  give  the 
decisions  at  some  length,  as  matters  of  some  importance. 

Goodman  v.  Harvey  and  others,  4 Adolphus  and  Ellis , 870. — In 
giving  notice  of  non-payment  to  the  drawer  of  a foreign  bill,  resident 
abroad,  it  is  sufficient  to  inform  him  that  the  bill  has  been  protested, 
without  sending  a copy  of  the  protest.  In  an  action  by  the  indorsee  of 
a bill  who  has  given  value,  if  his  title  be  disputed  on  the  ground  that  his 
indorser  obtained  the  discount  of  such  bill  in  fraud  of  the  right  owner, 
the  auestion  for  the  jury  is,  whether  the  indorsee  acted  with  good  faith 
in  taking  the  bill.  The  question  whether  or  not  he  was  guilty  of  gross 
negligence  is  improper.  Gross  negligence  may  be  evidence  of  malafides , 
but  is  not  equivalent  to  it. 

Raphael  v.  The  Bank  of  England,  33  Eng.  Law  and  Equity 
Repts.y  276. — A party,  taking  a negotiable  instrument  bond  fide  and  for 
full  value,  is  entitled  to  recover  on  it,  though  it  has  been  stolen,  and  he 
took  it  negligently. 

Where  a money  changer  changed  a bank-note  which  had  been  stolen, 
and  the  jury  found  that  he  gave  full  value  for  it,  and  took  it  bond  fide , 
not  having  knowledge  at  the  time  that  it  had  been  stolen,  but  that  he 
had  the  means  of  knowledge,  if  he  had  taken  care  of  certain  notices 
delivered  to  him, 

Held , that  he  was  entitled  to  recover. 


Worcester  County  Bank  v.  Dorchester  and  Milton  Bank,  10 
Cushing  Rept .,  488. — It  seems , that  the  holder  of  a bank  bill,  which  has 
been  stolen  from  the  bank,  need  not  prove  how  he  came  into  possession 
of  it,  in  order  to  recover  against  the  bank. 

A party,  taking  a bank  bill  in  good  faith,  may  recover  upon  it,  although 
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be  be  guilty  of  gross  negligence  in  not  ascertaining  that  it  had  been 
fraudulently  put  in  circulation. 


Brush  and  otbbbs  v.  Scribner,  11  Connecticut  Rept .,  388. — 
Where  a promissory  note,  made  by  A,  and  indorsed  in  blank  by  B,  was 
intrusted  to  C,  who  had  no  interest  in  it,  to  get  it  discounted,  at  the 
bank,  for  A’s  benefit ; and  C fraudulently  delivered  it  to  D,  who,  acting 
fairly  and  without  knowledge  of  the  fraud,  received  it  in  satisfaction  and 
extinction  of  a pre-existing  debt  against  C ; in  an  action  brought  by  D, 
against  B,  as  indorser,  it  was  held  that  D was  a bond  fide  holder  of  the 
note,  for  a valuable  consideration,  and  as  such  was  entitled  to  recover. 

Where  the  verdict,  in  an  action  on  contract,  is  in  accordance  with 
justice  and  the  law  of  this  State,  a new  trial  will  not  be  granted,  to  give 
the  party  the  benefit  of  the  law  of  another  State,  not  particularly  insisted 
on  at  the  trial,  though  the  contract  was  made,  and  the  parties  resided,  in 
that  State.  ' 

Goodman,  in  Error,  v.  Simonds,  20  Howard  U.  S .,  343. — Where  an 
accepted  and  indorsed  bill  of  exchange  was  placed  by  the  drawer,  as  col- 
lateral security  for  his  own  debt,  in  the  hands  of  his  creditor,  and  when 
the  creditor  came  to  sue  the  acceptor,  the  court  instructed  the  jury, 
“ that  if  such  facts  and  circumstances  were  known  to  the  plaintiff  as 
caused  him  to  suspect,  or  that  would  have  caused  one  of  ordinary  pru- 
dence to  suspect,  that  the  drawer  had  no  interest  in  the  bill,  and  no 
authority  to  use  the  same  for  his  own  benefit,  and  by  ordinary  diligence 
he  could  have  ascertained  these  facts,”  then  the  jury  would  find  for  the 
defendant — this  instruction  was  erroneous. 

The  facts  of  the  case  examined,  to  ascertain  whether  or  not  there  was 
sufficient  evidence  to  go  to  the  jury  upon  these  points. 

This  court  again  says,  that  a bond  fide  holder  of  a negotiable  instru- 
ment for  a valuable  consideration,  without  notice  of  facts  which  impeach 
its  validity  between  the  antecedent  parties,  if  he  takes  it  under  an  in- 
dorsement made  before  the  same  becomes  due,  holds  the  title  unaffected 
by  these  facts,  and  may  recover  thereon,  although,  as  between  the  ante- 
cedent parties,  the  transaction  may  be  without  any  legal  validity. 

Where  a party  is  in  possession  of  a negotiable  instrument,  the  pre- 
sumption is  that  he  holds  it  for  value,  and  the  burden  of  proof  is  upon 
him  who  disputes  it;  an  exception  being  where  the  defect  appears  on 
the  face  of  the  instrument. 


The  Bank  op  Pittsburgh  v.  John  S.  Neal  and  Reuben  E.  Neal, 
22  Howard's  U.  S.  Rept .,  90. — A commercial  house  sent  to  a corre- 
spondent eight  bills  of  exchange,  four  purporting  to  be  the  first  and  tho 
other  four  the  second  of  exchange,  and  the  whole  eight  accepted  on  their 
face  by  that  commercial  house,  and  each  of  the  four  made  payable  to  the 
order  of  their  correspondent,  but  in  blank  as  to  the  names  of  the  draw- 
ers, and  the  address  of  the  drawees,  and  as  to  date  and  amount,  and  time 
and  place  of  payment. 

The  correspondent  filled  up  and  had  discounted  the  four  which  were 
the  first  of  exchange,  which  were  not  involved  in  the  present  suit. 
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Two  of  the  four  of  the  second  of  exchange  were  filled  up,  varying  from 
the  others,  not  only  in  dates  and  amounts,  but  also  as  to  time  and  place 
of  payment. 

These  bills  were  discounted  by  a bank  without  any  knowledge  what- 
ever that  either  had  been  perfected  and  filled  up  by  the  payee  without 
authority,  or  of  the  circumstances  under  which  they  had  been  intrusted 
to  his  care,  unless  the  words  “ second  of  exchange,  first  unpaid,9’  can  be 
held  to  have  that  import. 

The  effect  of  these  words  was  a question  of  law,  and  not  of  fact  for  the 

jury- 

The  bills  described  above  were  not  parts  of  sets  of  bills  of  exchange. 
They  were  perfected,  filled  up,  and  negotiated,  by  the  correspondent  of 
the  defendants,  to  whom  the  blank  acceptances  had  been  intrusted  as 
single  bills  of  exchange ; and  for  the  acts  of  their  correspondent,  in  that 
behalf,  the  defendants  are  responsible  to  a bond  fide  bolder  for  value, 
without  notice  that  the  acts  were  performed  without  authority. 

The  case  falls  within  the  rule,  that  where  one  of  two  innocent  parties 
must  suffer,  through  the  fraud  or  negligence  of  a third  party,  the  loss 
shall  fall  upon  him  who  gave  the  credit. 


Hall  v.  Wilson,  16  Barbour  Reports , 548. — Upon  grounds  of  public 
policy,  growing  out  of  the  commercial  necessities  and  wants  of  the  com- 
munity, a holder  of  negotiable  paper  may,  under  certain  circumstances, 
recover  upon  it,  notwithstanding  any  defect  or  infirmity  in  the  title  of 
the  person  from  whom  he  derived  it,  even  though  such  person  may  have 
acquired  it  by  fraud,  theft  or  robbery. 

But  to  entitle  the  holder  of  negotiable  securities  which  have  been 
obtained  and  put  in  circulation  fraudulently,  feloniously,  or  without  con- 
sideration, to  the  benefit  of  this  rule,  he  must  have  become  such  holder 
in  good  faith,  for  a full  and  fair  consideration,  in  the  usual  course  of 
business,  and  without  notice  of  the  defect  or  infirmity  in  the  title. 

W made  a promissory  note  for  $120,  payable  to  U or  bearer.  The 
note  was  never  delivered,  but  was  placed  by  the  maker  in  his  desk  as  a 
place  of  deposit,  whence  it  was^  stolen  by  B,  a laborer  in  his  employ, 
and  was  by  him  transferred  to  one  Bigelow  for  $115.  Before  the  note 
became  due,  Bigelow  transferred  it  to  the  plaintiff.  Held , that  the 

plaintiff  could  not  recover  thereon,  the  note  uever  having  had  a legal 
inception  for  want  of  a delivery,  the  transfer  to  Bigelow  being  void  for 
usury,  and  the  note  not  having  been  taken  by  him  bond  fide  for  a full  and 
fair  consideration,  and  in  the  usual  course  of  his  business. 

A promissory  note  has  no  legal  inception  or  vitality  until  it  is  delivered 
to  some  person  as  evidence  of  a subsisting  debt. 

Where  a note  is  not  a perfect  or  available  security  in  the  hands  of  the 
holder,  the  discounting  or  purchase  of  the  same  at  a greater  discount 
than  the  legal  rate  renders  the  transaction  usurious  and  the  note  void, 
and  this  notwithstanding  the  transaction  is  in  form  a purchase  of  the  note 
of  a person  other  than  the  maker,  who  represents  it  to  be  a business 
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note  and  valid  in  bis  hands,  and  whether  the  party  transferring  has 
authority  to  do  so,  or  the  transfer  is  tortious. 

The  ignorance  of  the  person  discounting  the  paper,  that  it  is  unavail- 
able in  the  hands  of  the  party  offering  it  for  discount,  will  not  affect  the 
question. 

If  the  note  is  invalid  in  the  hands  of  the  seller,  the  maker  can  avail 
himself  of  the  defence  of  usury  in  the  negotiation  of  the  note,  and  the 
defence  will  be  complete  upon  establishing  the  fact  that  it  was  transferred 
at  a discount  greater  than  that  allowed  by  law. 


Butterworth,  Receiver , efcc.,  v . O’Brien,  23  New  York  Rept.j  275. — 
The  statute  (ch.  172  of  1850)  to  prohibit  corporations  from  interposing 
the  defence  of  usury  deprives  them  of  the  right  to  recover  back  money 
paid  by  them  in  excess  of  legal  interest. 


Murray  v.  Lardner,  2 Wallace  Rept.%  110. — Coupon  bonds  of  the 
ordinary  kind,  payable  to  bearer,  pass  by  delivery.  And  a purchaser  of 
them,  in  good  faith,  is  unaffected  by  want  of  title  in  the  vendor.  The 
burden  of  proof,  on  a question  of  such  faith,  lies  on  the  party  who  assails 
the  possession.  Gill  v.  Cubitt  (3  Bamewall  <t  Cresswell , 406),  denied ; 
Goodman  v.  Harvey  (4  Adolphus  <6  Ellis , 870),  approved;  Goodman  v . 
Simonds  (20  Howard , 343),  affirmed. 


Bank  of  Bengal  v . Macleod,  7 Moore  P.  C 1,  35. — The  payee  of 
promissory  notes  of  the  East  India  Company,  by  a power  of  attorney, 
authorized  his  agents  at  Calcutta  to  “ sell,  indorse  ana  assign”  the  notes. 
These  notes  were  transferable  by  indorsement  payable  to  bearer.  The 
agents,  in  their  character  of  private  bankers,  borrowed  money  of  the 
Bank  of  Bengal,  offering  as  security  these  promissory  notes.  The  bank 
made  the  advance,  and  the  agents  indorsed  the  notes,  such  indorsement 
purporting  to  be  as  attorney  for  their  principal,  and  deposited  them  with 
the  bank  by  way  of  collateral  security  for  their  personal  liability,  at  the 
same  time  authorizing  the  bank,  in  default  of  payment,  to  sell  the  notes 
in  reimbursement  of  the  advances.  The  agents  afterward  became  in- 
solvent, and,  default  having  been  made  in  payment,  the  bank  sold  the 
notes  and  realized  the  amount  of  their  loan. 

Held , That  the  indorsement  of  the  notes  by  the  agents  of  the  payee 
to  the  bank  was  within  the  scope  of  the  authority  given  to  them  by  the 
power  of  attorney,  and  that  the  payee  could  not  recover  in  detinue  against 
the  bank. 

The  rule  laid  down  in  the  cases  of  Gill  v.  Cubitt  (3  B . <k  (7.,  460)  and 
Down  t*.  Hallino  (4  B.  <k  (7.,  330),  that  the  negligence  of  a party  taking 
a negotiable  instrument  fixes  him  with  the  defective  title  of  the  party 
passing  it,  observed  upon,  and  those  cases  declared  to  be  no  longer  law. 

This  court  will  not  entertain  a purely  technical  objection  to  a party’s 
right  of  action,  which  has  not  been  made  in  the  court  below. 

Upon  the  reversal  of  the  judgment  of  the  Supreme  Court  at  Calcutta , 
finding  for  the  plaintiff  this  court,  in  the  circumstances  of  the  constitu- 
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tion  of  the  Supreme  Court,  directed  a verdict  to  be  entered  for  the 
defendants  instead  of  awarding  a venire  de  novo . 


Steinhart  v.  Boker  and  others,  34  Barbour  Rept.,  436. — The  old 
established  rule  of  law,  that  the  holder  of  bills,  bank  notes,  <fec.,  can  give 
a title  which  he  does  not  possess,  to  a person  taking  them  bond  fide  for 
value,  is  not  to  be  qualified  by  treating  it  as  essential  that  the  person 
should  take  them  with  due  care  and  caution,  except  so  far  as  the  want  of 
such  care  and  caution  may  affect  the  bond  fidee  and  honesty  of  the  trans- 
action. 

Where  a bailee,  with  whom  bank  notes  were  deposited  by  the  owner, 
transferred  and  delivered  to  a third  person  in  payment  of  his  own  debt, 
without  authority:  Held , That  in  an  action  against  the  latter  by  the 
owner,  to  recover  the  value  of  the  notes,  it  was  erroneous  for  the  judge 
to  charge  the  jury  that  a person  receiving  money  in  good  faith,  where 
there  were  no  suspicious  circumstances  attending  the  receipt,  is  not  bound 
to  inquire  into  the  title  of  the  party  for  whom  ho  received  it,  although  it 
might  have  been  stolen  or  acquired  in  a dishonest  way. 


Maus  Y.  V.  Rosa  v.  John  Butterfield  and  others,  33  New  York 
Rep.,  665. — Where,  upon  a loan  of  money  to  a corporation,  the  defence 
of  usury  is  unavailing  to  the  corporation,  it  is  also  unavailing  to  its  sureties. 

Where  a railroad  company,  in  this  State,  gave  its  promissory  note  for 
the  payment  of  $15,000,  with  twelve  per  cent,  interest,  payable  semi- 
annually. Held , That,  in  an  action  upon  such  note,  the  sureties  there- 
upon could  not  interpose  the  defence  of  usury. 

That  by  the  statute  of  1850  (chap.  172),  the  contracts  of  corporations 
borrowing  money,  and  agreeing  to  pay  more  than  seven  per  cent,  interest, 
are  legal  and  binding  upon  them ; and  that  the  guarantors  of  such  con- 
tracts were  liable  upon  tneir  contracts  of  guaranty. 


Southern  Life  Insurance  & Trust  Company  v.  Packer  <fc  Pren- 
tice, 17  New  York  Rep.,  51. — The  act  (chap.  172  of  1850)  “to 
prohibit  corporations  from  interposing  the  defence  of  usury  ” is  retro- 
spective in  its  operation,  and  applies  to  foreign  corporations  litigating  in 
the  courts  of  this  State. 


James  H.  McWilliams  v.  John  M.  Mason,  31  New  York  Rep.,  294. 
— Where  the  maker  of  a promissory  note,  by  falsely  representing  that 
the  payee  is  to  advance  to  him  the  money  thereon,  procures  a third  party 
to  guarantee  the  same,  the  payee  taking  such  note  in  good  faith,  and  for 
value,  may  enforce  the  guaranty. 

The  law  imposes  the  loss  upon  the  party  who,  by  his  misplaced  confl 
dcnce,  has  enabled  another,  on  the  faith  of  his  obligation,  to  obtain  money 
or  property  from  an  innocent  third  party. 


Curtis  and  others  v.  Leavitt,  15  New  York  Rep.,  9. — Associations, 
ncorporated  under  the  act  to  authorize  the  business  of  banking,  have 
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capacity  to  borrow  money,  as  incidental  to  the  banking  business  and  to 
the  powers  expressly  granted. 

Whenever  a corporation  can  lawfully  contract  a debt  for  borrowed 
money,  or  otherwise,  in  the  course  of  its  business,  it  can  give  a time  en- 
gagement to  pay  the  debt,  and  such  engagement  may  be  in  any 
form  which  does  not  come  within  the  prohibition  of  some  particular 
statute. 

The  restraining  laws  of  this  State  (1  It.  S.,  712),  so  far  as  they  pro- 
hibit persons  and  corporations  from  issuing  notes , etc.,  upon  loan  or  for 
circulation  as  money,  without  special  authority  of  law,  are  still  in  force ; 
but  special  authority  of  law  to  issue  such  notes  is  given  to  banking  asso- 
ciations, by  the  general  act  of  1838,  upon  the  conditions,  however,  of 
securing  and  having  them  countersigned  as  therein  specified.  Without 
performing  those  conditions,  circulating  notes,  or  obligations  of  any  kind, 
intended  or  calculated  to  circulate  as  money,  cannot  be  issued. 

But  there  is  nothing  in  the  restraining  laws,  or  the  general  act  of  1838, 
to  interfere  with  the  incidental  powers  of  corporations,  whether  banking 
or  not,  or  of  banking  associations,  to  create  and  issue  the  evidence  of  a 
debt  lawfully  contracted,  provided  the  obligation  or  assurance  is  not  de- 
signed for  circulating  as  currency  or  adapted  to  that  purpose. 

The  receiver  of  a corporation,  appointed  under  the  statute,  “concern- 
ing proceedings  against  corporations  in  equity”  (2  R.  S.,  463,  464, 
§§  39-41),  is  the  immediate  representative  of  the  corporation,  taking  as 
Buch  the  corporate  title  of  its  property,  and  being  subject  to  the  corpo- 
rate disabilities. 

Such  a receiver,  therefore,  since  the  statute  of  1850  (chap.  172),  pro* 
viding  that  “no  corporation  shall  hereafter  interpose  the  defence  of 
usury,”  cannot  set  up  that  defence  in  any  stage  of  a canse,  not  even  at 
the  final  hearing,  although  such  defence  was  alleged  in  pleading,  and  was 
established  by  proofs,  before  the  act  was  passed. 

That  statute  is  in  effect  a repeal  of  the  usury  laws  of  this  State,  so 
far  as  the  contracts  of  corporations  are  concerned.  Per  Combtock, 
J.  P.,  85. 

If  the  creditor  of  a corporation  can,  in  any  case,  since  that  statute 
set  up  usury  in  its  contracts,  this  can  only  be  done  where  he  alleges  usury 
in  his  own  name  and  right,  and  not  where  he  is  forced  to  make  the  alle- 
gation through  the  corporation  or  its  receiver.  Per  Selden,  J.  P.,  254. 

The  statute  of  1850  is  retrospective  in  its  operations  upon  the  con- 
tracts of  corporations ; and,  per  Brown,  J.  (citing  the  authorities),  it  is 
no  objection  to  a statute,  repealing  a penal  enactment,  that  it  does  so 
operate. 

The  maxim, .“void  in  part,  void  in  totof  expresses  no  general  princi- 
ple of  law.  On  the  contrary,  the  general  rule  is,  that  the  good  shall 
stand,  although  mixed  with  the  bad.  The  exceptions  arc:  First.  When 
a statute  expressly  declares  a whole  deed  or  contract  void,  on  account  of 
some  unlawful  provision  in  it.  Second.  When  there  is  some  pervading 
vice  which  infects  all  parts  of  the  agreement,  as  fraud,  for  example,  so 
that  no  separation  can  be  made.  Per  Comstock,  J.  P.,  96. 
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SAVINGS  BANKS. 

The  extinction  of  a large  number  of  State  banks,  throughout  the  coun- 
try, has  given  rise  to  a general  system  of  savings  banks,  in  various  States, 
to  be  incorporated  under  a general  law,  without  the  privilege  of  circula- 
tion. These  are  already  in  operation  at  Chillicothe,  Kansas  City,  Paris, 
Platte  City,  Plattsburg,  Savannah,  St  Genevieve,  Weston,  and  other  places 
in  the  State  of  Missouri;  in  Carlisle,  Owensboro’,  Harrodsburg,  Somer- 
set, and  other  places  in  Kentucky ; the  Clark  County  Savings  Associa- 
tion, at  Enterprise,  Miss.  Two  bills  are  pending  before  the  Legislature 
of  Illinois,  which  we  submit  to  our  readers  as  new  plans  for  institutions 
Bomewhat  similar  to  the  above. 

The  tendency  of  legislation  at  present  isto  create  moneyed  institutions, 
or  mere  deposit  banks,  with  moderate  capitals,  and  without  the  dangerous 
element  of  circulation. 


A BILL  FOB  AN  ACT  INCORPORATING  “THE  CHICAGO  SECURE  DEPOSITORY 

COMPANY.” 

Section  1.  Be  it  enacted  by  the  People  of  the  State  of  Illinois,  repre- 
sented in  the  General  Assembly , That  John  B.  Rice,  Mayor  of  Chicago, 
Walter  Kimball,  City  Comptroller,  Chicago ; C.  C.  Chase,  John  G. 
Gindele,  Board  of  Public  Works,  David  A.  Gage,  Proprietor  Sherman 
House,  A.  D.  Titsworth,  N.  8.  Davis,  Edward  Eames,  George  W.  Per- 
kins, U.  P.  Harris,  Chief  Fire  Department,  J.  Rehm,  Chief  of  Police, 
James  B.  Bradwell,  Jesse  M.  Allen,  Charles  H.  Reed,  Lyman  Trumbull, 
U.  S.  Senator,  Thomas  Drummond,  Judge  U.  S.  District  Court,  N.  B. 
Judd,  Member  of  Congress,  John  Wentworth,  Member  of  Congress; 
Wm.  H.  Bradley,  Clerk  TJ.  S.  Court;  John  M.  Wilson,  Wm.  L.  Church, 
Thomas  J.  Kinsella,  George  Schneider,  Samuel  Hoard,  John  C.  Dore, 
Pres.  Board  of  Trade;  John  F.  Beaty,  J.  H.  Dole,  W.  F.  Coolbaugh, 
Pres.  Clearing  House  Association ; A.  C.  Badger,  D.  J.  Lake,  George 
A.  Ives,  Samuel  M.  Nickerson,  Pres.  Nat.  Bank;  J.  A.  Ellis,  Pres. 
Second  Nat.  Bank;  James  H.  Bowen,  Pres.  Third  Nat.  Bank;  Amos 
T.  Hall,  Treas.  Chicago,  Burlington  and  Quincy  R.  R. ; Ira  Holmes,  J. 
M.  W.  Jones,  Charles  L.  Wilson,  Josiah  Lombard,  Pres.  Nat.  Bank ; A. 
D.  Reed,  Pres.  Nat.  Bank ; T.  S.  Dobbins,  Jos.  M.  Medill,  Ed.  Chicago 
Tribune;  P.  R.  Westfall,  M.  D.  Buchanan,  Cashier;  W.  H.  Brown, 
Pres.  Nat.  Bank;  C.  B.  Blair,  D.  Blakely,  J.  Young  Scammon,  Pres.  Nat. 
Bank ; P.  L.  Yoe,  S.  A.  Smith,  Pres.  Trust  Co. ; W.  E.  Doggett,  C.  G. 
Hammond,  W.  F.  Storey,  Ed.  Chicago  Times ; George  Sturges,  C.  T. 
Wheeler,  Fred.  Becker,  J.  H.  Dunham,  John  V.  Farwell,  Mark  Kim- 
ball, A.  C.  Hessing,  Ed.  German  paper ; Erland  Carson,  H.  D.  Colvin, 
J.  8.  Rumsey,  Isaac  R.  Diller,  J.  C.  Fargo,  Am.  Express  Co. ; L.  B.  Sid- 
way, R.  B.  Mason,  John  B.  Drake,  Prop.  Tremont  House ; G.  W. 
Cass,  T.  M.  Avery,  George  Armour,  Edward  Hempstead,  William 
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McKindley,  E.  B.  McCagg,  B.  W.  Raymond,  R.  M.  Hough,  John  L. 
Hancock,  S.  T.  Atwater,  John  Tyrrell,  Merrill  Ladd,  Ira  Y.  Munn, 
George  M.  Pullman,  J.  B.  Turner,  Pres.  City  R.  R. ; J.  R.  Jones, 
Pres.  City  R.  R. ; Wm.  H.  Ovington,  Hugh  T.  Dickey,  Pres.  Gas  Co. ; 
E.  B.  Ward,  Rolling  Mill;  Charles  Knickerbocker,  E.  H.  Sheldon, 
George  L.  Dunlap,  E.  B.  Phillips,  Charles  W.  Durant,  Wm.  B.  Ogden, 
George  P.  Lee,  Francis  A.  Hoffman,  James  F.  Joy,  H.  Hitchcock,  J.  H. 
Whitman,  J.  M.  Douglas,  Pres.  111.  Cen.  R.  R. ; W.  K.  Ackerman,  H.  G. 
Loomis,  Walter  M.  Phillips,  H.  C.  Wentworth,  Jacob  Bunn,  Edward 
Barbour,  Potter  Palmer,  or  any  other  persons,  who  shall,  under  the 
provisions  of  this  act,  not  less  in  number  than  one  hundred,  become 
stockholders  in  said  Company,  be  and  they  are  hereby  created  a body 
politic  under  the  corporate  name  of  “ The  Chicago  Secure  Depository 
Company,”  with  its  location  in  the  City  of  Chicago,  County  of  Cook, 
State  of  Illinois,  with  the  power  and  for  the  purposes  hereinafter  in  this 
bill  named. 

Sec.  2.  The  capital  stock  of  Baid  Company  shall  not  be  less  than  the 
sum  of  five  hundred  thousand  dollars,  to  be  divided  into  shares  of 
one  hundred  dollars  each.  Upon  the  subscription  and  payment  by  the 
persons  herein  named,  or  any  other  persons  as  provided  in  the  first  sec* 
tion  of  this  act,  of  the  whole  amount  of  said  capital  stock  of  five  hun- 
dred thousand  dollars,  a meeting  of  the  Stockholders  shall  be  called  by 
ten  days*  publication  of  a notice  of  said  meeting  in  one  of  the  daily 
newspapers  printed  and  published  in  the  City  of  Chicago,  stating  tho 
time  and  place  of  such  meeting,  for  the  purpose  of  electing  Directors  of 
said  Company.  At  such  meeting  there  snail  be  elected,  not  less  than  nine 
nor  more  than  twelve  Directors  of  said  Company,  whose  terms  of  office 
shall  be  regulated  by  said  Board  of  Directors,  the  term  of  office  not  to 
exceed,  in  any  one  case,  four  years,  and  a portion  of  whom  shall  hold 
office  during  one  year  only,  so  that  there  shall  be  an  election  of  a portion 
of  the  Directors  of  said  Company  each  and  every  year.  Each  share  of  stock 
shall  at  all  elections  be  entitled  to  one  vote,  either  in  person  or  by  proxy. 

Sec.  3.  Upon  the  election  of  snch  Directors,  they  shall  proceed  to  the 
election  of  the  officers  of  said  Company,  which  officers  shall  consist  of  a 
President,  Vice-President,  Secretary,  and  Treasurer,  and  such  officers  and 
employes  as  the  said  Board  of  Directors  may  deem  necessary.  The 
said  Board  of  Directors  shall  also  make  and  establish  rules  and  by-laws 
for  said  company. 

Sec.  4.  The  capital  stock  of  said  Company  shall  be  used  and  appro- 
priated in  the  following  manner : 

First — A sum  sufficient  for  the  purchase  of  a lot  or  lots  of  ground  in 
the  City  of  Chicago,  and  the  erection  of  a building  thereon,  and  appur- 
tenances suitable  for  the  purposes  of  the  business  of  said  Company. 

Second — The  balance  thereafter  remaining  to  be  invested  and  kept, 
and  continued  invested  in  United  States  registered  bonds. 

Sec.  6.  The  said  company  shall  have  power  to  receive,  upon  special 
deposit,  plate,  bullion,  valuables,  jewels,  bonds,  and  other  valuable  papers, 
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for  safe  keeping;  and  may  also,  as  the  said  Board  of  Directors  may 
determine,  receive  money  in  packages,  but  as  special  deposits  only.  The 
receipts  issued  by  said  company,  for  property  received  by  them  for  safe 
keeping,  may  be  for  storage  merely,  in  which  case  it  shall  be  liable  only 
as  bailee,  or  for  insurance,  in  which  case  it  shall  be  liable  as  insurer,  as 
may  be  agreed  upon  at  the  time  of  deposit  The  said  Company  shall  be 
allowed  to  fix  and  determine,  by  its  Board  of  Directors,  rates  and  charges 
for  storage,  and  shall  also,  in  addition  to  the  rates  and  charges  for  stor- 
age, be  entitled  to  fix,  determine,  and  collect  rates  and  charges  for  insur- 
ance of  such  property  as  may  be  deposited  with  it  for  safe  keeping,  and 
for  which  it  gives  receipts  for  insurance. 

Sac.  6.  It  shall  be  the  duty  of  said  Board  of  Directors  to  appoint  and 
keep  constantly  employed,  night  and  day,  a competent  and  sufficient 
police  force  for  the  protection  of  the  property  deposited  with  said  Com- 
pany ; and  that  every  safe  or  vault  containing  such  property  shall  be  at 
all  times,  day  and  night,  under  the  special  eharge  and  protection  of  at 
least  two  of  said  police  force. 

Sec.  7.  That  the  State  Auditor,  the  Comptroller  of  the  City  of  Chicago, 
and  the  President  of  the  Associated  Banks  and  Bankers  of  the  City  of 
Chicago,  shall  be  ex-officio  an  Examining  Committee,  whose  duty  it  shall 
be  to  make  at  least  four  unannounced  examinations  each  year  of  the  busi- 
ness affairs  of  said  company,  and  all  matters  connected  therewith,  and  to 
report  by  publication,  in  one  or  more  daily  newspapers  printed  and  pub- 
lished in  the  City  of  Chicago,  the  results  of  each  said  examinations  so 
made  by  them.  In  making  such  examinations,  said  committee  shall  have 
free  access  to  all  the  books,  papers,  and  vouchers  of  said  Company.  The 
members  of  said  committee  shall  receive  an  amount  not  exceeding  ten 
dollars  a day  for  each  day  occupied  by  such  examination,  which  shall  be 
paid  by  said  Company. 

Sec.  8.  Each  of  the  Directors  of  said  Company  shall,  during  his  term 
of  office,  be  a stockholder  in  said  company  to  the  amount  of  at  least 
five  thousand  dollars.  Each  of  the  stockholders  in  said  Company  shall 
be  liable  for  the  debts  and  liabilities  of  said  corporation,  to  an  amount 
additional  equal  to  the  amount  of  stock  held  by  him.  No  sales  or  trans- 
fers of  stock  shall  be  made  so  as  to  relieve  any  stockholder  from  liability 
under  this  section,  unless  thirty  days’  notice  be  given  of  such  transfer  and 
sale  by  publication  of  the  fact  in  one  of  the  daily  newspapers  printed  and 
published  in  the  City  of  Chicago.  And  such  liability  shall  not  cease  or 
determine  until  the  lapse  of  said  thirty  days. 

Sec.  9.  The  Board  of  Directors  shall  cause  to  be  published,  once  in 
each  year,  in  one  of  the  daily  newspapers  printed  and  published  in  the 
City  of  Chicago,  a list  of  the  stockholders  of  said  Company,  showing  the 
amount  of  stock  held  and  owned  by  each  of  said  stockholders. 

Sec.  10.  The  said  Company  is  expressly  prohibited  from  making 
advances  or  loaning  money  upon  the  security  of  any  deposits  made  with 
it  under  the  provision  of  this  act. 

Sec.  11.  The  said  Company  may  be  organized  at  any  time  within  two 
years  after  the  passage  of  this  act. 
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Sec.  12.  This  act  shall  be  deemed  a public  act,  and  shall  take  effect 
and  be  in  force  from  and  after  its  passage. 

This  bill  has  passed  to  a third  reading  in  the  Senate,  and  will  probably 
become  a law ; if  so,  the  institution  will  be  organized  in  Chicago,  and 
will  command  the  confidence  and  patronage  of  the  people  of  Illinois  and 
the  Southwest. 

A BILL  FOR  AN  ACT  TO  ESTABLISH  A BT8TBM  OF  8AVINO8  BANKS. 

Before  the  Legislature  of  Illinois. 

Section  1.  Be  it  enacted  by  the  People  of  the  State  of  Illinois,  repre- 
sented in  the  General  Assembly,  That  any  number  of  persons,  not  less 
than  five,  may  associate  themselves  together  to  establish  a bank  to 
receive  money  on  deposit  and  trust,  and  Decome  incorporated  upon  the 
terms  and  conditions  and  subject  to  the  liabilities  prescribed  by  this 
act  and  any  amendments  hereafter  made ; but  the  aggregate  amount  of 
the  capital  stock  of  such  association  shall  not  be  less  than  twenty-five 
thousand  dollars  and  not  exceeding  five  hundred  thousand  dollars. 

Sec.  2.  Such  persons  under  their  hands  and  seals  shall  make  a certifi- 
cate which  shall  specify — 

First — The  name  assumed  to  distinguish  such  association,  and  to  be 
used  in  its  dealings,  and  the  number  of  directors. 

Second — The  place  where  the  business  is  to  bo  carried  on,  designating 
the  particular  city,  town,  or  village. 

Third — The  amount  of  capital  stock  and  the  number  of  shares  into 
which  the  same  shall  be  divided. 

Fourth — The  names  and  residences  of  the  shareholders  and  the  num- 
ber of  shares  held  by  each  respectively. 

Fifth — The  period  at  which  such  association  shall  commence  and 
terminate ; which  certificate  shall  be  acknowledged  and  be  recorded  in 
the  office  of  the  recorder  of  the  county  where  the  office  of  such  associa- 
tion shall  be  established,  and  a copy  thereof  shall  be  filed  in  the  office  of 
the  Secretary  of  State  and  the  Auditor  of  State ; and  upon  the  recording 
of  which  certificate  the  persons  or  association  of  persons  shall  become  a 
body  politic  and  corporate,  by  the  name  assumed  as  aforesaid,  for  and 
during  the  time  fixed  in  the  certificate,  and  by  such  name  shall  have 
power  to  make  contracts,  to  grant  and  receive,  to  sue  and  be  sued,  to 
plead  and  be  impleaded,  in  all  courts  and  places  wherein  legal  or  judicial 
proceedings  may  be  had ; to  have  and  use  a common  seal,  and  alter 
the  same  at  pleasure;  to  have,  hold,  use,  and  enjoy  property,  real,  per- 
sonal, or  mixed,  with  the  rents,  issues,  and  profits  thereof ; and  to  exercise 
all  other  powers  conferred  by  this  act ; and  all  grants  or  conveyances  of 
real  estate  shall  be  under  the  seal  of  the  corporation,  signed  by  the  pre- 
sident, and  countersigned  by  the  cashier. 

Sec.  3.  A copy  of  the  certificate  required  by  the  preceding  section,  duly 
certified  by  the  clerk  of  the  circuit  court  of  the  county,  or  the  Secretary 
of  State,  may  be  used  as  evidence  in  all  courts  and  places  against  any 
such  association,  or  any  other  person  for  or  against  whom  any  such  evi- 
dence may  be  necessary  on  any  civil  or  criminal  trial. 
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Sec.  4.  Such  association  shall  have  power  to  receive  deposits  of  money 
from  all  persons,  including  minors  or  married  women,  and  may  also 
accept  and  execute  all  trusts  which  may  be  committed  to  it  by  any 
person,  or  by  order  of  any  court,  and  may  use  and  improve  the  same  by 
investments  in  bonds  or  other  securities,  or  loans  at  any  rate  of  interest 
not  exceeding  that  allowed  by  law,  and  may  remit  money  by  draft  or 
otherwise,  for  their  depositors,  to  any  other  place  or  country,  but  shall 
not  engage  in  a general  or  commercial  banking  or  exchange  business, 
and  shall  confine  its  operations  strictly  to  the  receipt,  care,  and  invest- 
ment of  savings,  deposit,  and  trust  funds. 

Sac.  5.  The  said  corporation  shall  have  power  to  purchase  and  hold  such 
real  estate  as  may  be  necessary  for  the  transaction  of  its  business,  and  to 
take  and  hold  any  real  estate  as  security  for,  and  in  payment  of,  loans 
and  debts  due  or  to  become  due  to  the  corporation,  and  to  purchase 
real  and  personal  estate  at  any  sale,  to  enforce  its  securities,  or  the  pay- 
ment of  debts  due,  made  by  virtue  of  any  process,  mortgage,  or  deed  of 
trust,  and  to  hold  or  sell  and  convey  the  same. 

Sec.  6.  The  business  of  such  corporation  shall  be  conducted  by  a board 
of  not  less  than  five  directors,  to  be  elected  annually  by  the  stockholders, 
who  shall  hold  their  offices  until  their  successors  are  elected  and  qualified. 
The  directors  shall  be  stockholders  and  residents  of  the  county.  Each 
share  of  stock  shall  be  entitled  to  one  vote,  and  may  be  cast  in  person  or 
by  proxy.  The  board  of  directors  shall  elect  a president  and  cashier, 
and  such  other  officers  and  agents  may  be  appointed  or  employed  as 
said  corporation  or  its  officers  may  see  proper. 

Sec.  7.  The  shares  of  stock  shall  be  deemed  personal  property,  subject  to 
taxation,  and  shall  be  transferable  on  the  books  of  the  association,  in 
accordance  with  the  rules  of  the  corporation.  In  case  the  capital  stock 
shall  be  impaired  by  losses,  the  stockholders  shall  be  assessed  by  the 
directors  within  thirty  days,  ]?ro  rata , according  to  the  amount  of  stock 
held,  to  make  good  any  such  deficiency.  If  any  stockholder  shall  fail 
to  pay  such  assessment  within  thirty  days  after  notice  thereof,  his  stock 
may  be  forfeited  to  the  association,  and  re-issued  and  sold  to  other 
persons. 

Sec.  8.  Before  any  such  association  shall  commence  business,  the  stock- 
holders shall  pay  the  several  amounts  subscribed,  in  full,  and  the  same 
shall  be  invested,  subject  to  the  approval  of  the  Auditor,  in  a suitable 
building  and  apartments,  in  bonds  of  the  United  States,  the  State  of 
Illinois,  or  of  the  county  or  city  where  the  office  of  the  corporation  shall 
be  located.  And  the  said  association  shall  also  satisfy  the  Auditor  of 
State  that  it  has  complied  with  the  provisions  of  this  act  in  making  its 
organization,  and  that  the  capital  stock  has  been  paid  and  invested  as 
aforesaid ; and  the  Auditor  shall  grant  a certificate  thereof,  which  shall 
• be  recorded  in  the  offices  of  the  clerk  of  the  circuit  court  of  the  county, 
and  of  the  Secretary  of  State,  when  it  may  be  lawful  to  commence 
business. 

Sec.  9.  The  corporation  shall  invest  at  least  one-third  of  its  deposits  in 
bonds  of  the  United  States,  of  the  State  of  Illinois,  or  of  the  city  or 
county  where  the  office  of  the  association  is  loca  cd.  Deposits  shall  not 
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be  received  to  an  amount  exceeding  ten  times  the  amount  of  the  capital 
stock  and  accumulated  surplus  fund.  The  corporation  may  require  sixty 
days’  notice  to  be  given  by  the  depositor  of  his  intention  to  withdraw 
his  deposit  on  interest ; which  provision  shall  be  printed  on  every  pass- 
book, receipt,  or  certificate  issued.  In  making  loans  on  real  estate,  the 
property  shall  be  certified,  under  oath  by  three  householders  in  the 
township,  to  be  worth  at  least  double  the  amount  of  the  loan,  and  a 
certificate  shall  also  be  made  by  the  counsel  to  the  corporation,  or 
some  responsible  and  competent  counsellor-at-law,  that  the  title  is 
perfects  and  the  property  is  free  from  incumbrance.  When  these 
conditions  are  complied  with,  preference  shall  be  given  to  laboring  or 
working  men,  women,  or  clerks,  who  deposit  with  the  association,  and 
who  desire  to  borrow  money  from  the  corporation  to  purchase  or  secure 
a borne. 

Sec.  10.  Whenever  default  shall  be  made  in  the  payment  of  any  debt 
or  liability  contracted  by  the  corporation,  the  stockholders  shall  be  held 
individually  responsible,  pro  rata%  according  to  the  shares  of  stock 
severally  held  by  them;  and  such  liability  shall  continue  until  three 
months  after  an  assignment  of  the  stock,  and  publication  of  a notice 
thereof  in  a newspaper  published  at  the  place  where  the  office  of  the 
association  is  situated. 

Sec.  1 1 . A report  of  the  amount  of  capital  stock,  the  deposits,  the  man- 
ner in  which  the  same  is  invested,  and  the  liabilities  of  the  association, 
with  a statement  as  to  the  condition  of  said  corporation  on  the  first  day 
of  July  in  each  year,  shall  be  filed  with  the  Auditor  of  State  on  or  before 
the  fifteenth  day  of  July  in  each  year.  The  Auditor  of  State,  by  himself 
or  deputy,  may  visit  any  such  corporation  and  ascertain  its  condition, 
and  for  that  purpose  he  may  have  access  to  all  the  books  and  papers  of 
the  company,  and  he  may  examine  the  officers  under  oath.  The  Auditor 
shall  be  entitled  to  five  cents  for  each  mile  in  going  or  returning,  and  ten 
dollars  for  each  day  occupied  in  such  examination,  which  shall  be  paid 
by  the  corporation. 

Sec.  12.  There  may  be  established  one  such  association  in  any  one  city 
or  county  town ; but  not  to  exceed  one  unless  the  population  exceeds 
fifty  thousand,  and  then  not  more  than  one  for  each  fifty  thousand 
inhabitants,  provided,  in  places  of  fifty  thousand  inhabitants  or  more,  the 
paid  in  capital  shall  be  not  less  than  fifty  thousand  dollars. 

Sec.  13.  All  corporations,  doing  business  as  savings  or  trust  institutions, 
shall  file  with  the  Auditor  of  State  a statement  of  the  amount  of  its 
savings  and  trust  funds,  and  the  manner  in  which  they  are  invested,  on 
the  first  day  of  July  of  each  year,  as  provided  by  this  act  for  associations 
organized  under  it. 

Sec.  14.  It  shall  not  be  lawful  for  any  individual  or  association  in  this 
State  to  advertise  or  put  forth  a sign  as  a trust  company  or  savings  bank,  * 
or  institution  for  savings,  unless  authorized  thereto  by  some  lawful  act 
or  charter.  Every  violation  of  this  section  shall  be  punished  by  a fine 
of  one  hundred  dollars  for  each  day  such  offence  shall  be  continued,  to 
be  sued  for  and  recovered  in  the  name  of  the  people  of  the  State  of 
Illinois,  for  the  use  and  benefit  of  the  poor  in  such  county. 
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Sec.  15.  Whenever  the  Auditor  shall  ascertain  and  determine  that  any 
such  corporation  has  violated  the  provisions  of  this  act,  or  is  not  con- 
ducted in  accordance  therewith,  it  shall  be  his  duty  to  commence  pro- 
ceedings to  procure  a forfeiture  of  the  franchises  and  privileges  of  said 
corporation.  If  the  court  shall  decide  that  the  information  is  sustained, 
it  shall  render  judgment  of  ouster  and  order  the  affairs  of  the  association 
to  be  wound  up  by  the  Auditor,  or  appoiut  a receiver  for  that  purpose. 
The  Auditor  or  receiver,  as  the  case  may  be,  shall  receive  such  compen- 
sation as  the  court  may  allow. 

Sec.  16.  It  shall  be  the  duty  of  the  Auditor,  before  the  first  day  of  Sep- 
tember in  each  year,  to  cause  to  be  printed,  for  the  use  of  each  member 
of  the  General  Assembly,  an  abstract  of  the  annual  statements  of  all  cor- 
porations doing  business  in  this  State  as  savings  or  trust  institutions,  the 
expense  of  which  publication  shall  be  assessed  by  the  Auditor  upon  the 
said  corporations  in  proportion  to  the  capital  stock  of  each. 

Sec.  17.  This  act  shall  take  effect  from  and  after  its  passage. 

This  bill,  with  the  amendments  as  noticed,  has  gone  to  a third  reading 
in  the  House  of  Representatives,  and  it  is  probable  that  it  will  become  a 
law. 


CURRENCY  AND  PRICES. 

THE  RELATIONS  OF  A DEPRECIATED  CURRENCY  TO  PRICES. 

Letter  from  George  Walker , Esq.,  to  Commissioner  Wells. 

The  following  letter  has  been  addressed  to  Mr.  Wells,  the  Special 
Commissioner  of  the  Revenue,  by  Hon.  Georoe  Walker,  formerly  Rank 
Commissioner  of  Massachusetts,  and  more  recently  Special  Agent  of  the 
United  States  Treasury  in  Europe : 

Springfield,  Mass.,  Nov.  26,  1866. 

To  Hon.  David  Wells , Special  Commissioner  of  the  Revenue : 

Sir:  In  a visit  which  I made  with  you  in  October  to  the  coal  and  iron 
districts  of  Pennsylvania,  you  will  remember  that  our  attention  was  drawn 
to  the  high  price  of  labor,  and  to  the  disadvantageous  terms  on  which  the 
manufacturers  of  iron  aro  now  obliged  to  compete  with  their  foreign 
rivals.  I then  expressed  the  opinion  that  much  of  the  embarrassment 
suffered  grew  out  of  the  depreciated  character  of  the  currency,  and  that 
a remedy,  commensurate  with  the  evil,  was  not  to  be  found  in  a mere 
readjustment  of  the  tariff,  although  it  was  to  that  quarter  only  that  the 
parties  affected  generally  looked  for  relief. 

I have  since,  at  your  request,  given  the  subject  further  consideration, 
and  I find  my  first  impressions  strengthened,  and  am  satisfied  that  the 
condition  of  the  iron  masters  of  Pennsylvania  is  in  this  regard  no  worse 
than  that  of  every  domestic  producer  who  has  to  meet  a foreign  com- 
petition. 
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Let  me  explain  my  views  by  stating  one  of  the  cases  presented  to  us 
at  Pittsburgh.  A leading  firm  in  that  city,  manufacturers  of  hoop  iron, 
were  lately  applied  to  by  a cotton  factor  of  New  Orleans,  to  name  a price 
at  which  they  would  lay  down,  in  the  latter  city,  a thousand  tons  of  iron 
for  hooping  cotton  bales,  a use  to  which  it  has  lately  been  applied  in 
place  of  cordage.  After  careful  estimates,  they  named  the  price  of 
cents  a pound,  and  this,  they  told  me,  left  no  margin  for  profit,  but  was 
the  prime  cost  to  them.  Their  correspondent  replied  that  he  could  get 
English  iron,  of  the  same  quality,  delivered  to  him  at  5^  cents  a 
pound  currency,  the  price  of  gold  being  146.  Competition  with  such 
a price  was,  of  course,  impossible,  and  an  advance  of  the  tariff  whs 
demanded  as  the  only  remedy.  I admitted  the  necessity  for  relief, 
believing,  as  I do,  in  a fair  protection  to  home  industry,  but  I suggested 
whether  the  root  of  the  evil  did  not  lie  in  the  fact  that,  at  145,  gold  is  a 
cheaper  currency  to  the  Englishman  than  paper  money  is  to. us;  and  that 
the  true  remedy  was  to  be  found  in  steadily  contracting  the  currency  to 
the  specie  standard. 

It  is  very  difficult  to  fix  the  terms  of  competition  between  producers 
using  different  kinds  of  currency.  While  the  money  by  which  each 
measures  the  cost  of  his  product  is  the  same,  it  is  easy  to  arrive  at  the 
difference  between  their  outlays,  and  to  measure  the  advantage  winch 
one  may  have  over  the  other,  and  if  that  difference  is  fonnd  to  be  in 
favor  of  the  foreigner,  it  is  easy  to  determine  the  rate  of  duty  which  will 
give  the  home  producer  a fair  protection.  But  where  the  currencies  are 
not  the  same,  and  especially  where  they  are  not  habitually  exchanged 
one  against  the  other,  it  is  extremely  difficult  to  arrive  at  the  intrinsic 
superiority  which  one  producer  may  enjoy  over  the  other,  by  reason  of 
having  a cheaper  control  of  the  elements  of  production.  Precisely  that 
difficulty  now  exists  in  the  competition  between  the  producers  of  the 
United  States  and  those  of  Europe.  In  Europe,  gold  and  silver,  or  paper 
money  convertible  into  those  metals  at  par,  constitute  the  only  currency, 
while  in  this  country  we  are  now  using  only  inconvertible  paper. 

Gold  is  actually  demonetized  in  fact  and  in  idea,  and  has  become 
merchandise.  It  is  no  longer  money  in  fact,  because  it  is  used  as  such 
in  so  small  a fraction  of  our  exchanges  as  to  constitute  no  appreciable 
part  of  the  circulating  medium.  By  the  people  it  is  used  only  to  pay 
customs  duties,  and  by  the  Government  interest  on  the  Federal  bonds. 
The  great  volume  of  homo  industry  is  operated  wholly  by  paper,  and 
both  producer  and  consumer  .alike  measure  prices  in  the  paper  standard 
of  the  country.  Nor  is  gold  any  loDgcr  money  even  in  idea,  because  after 
it  rose  to  200  the  people  parted  company  with  it,  and  prices  have  risen 
and  fallen  with  scarcely  any  reference  to  the  market  price  of  gold.  When 
I speak  of  prices,  I refer  to  commodities,  and  not  to  the  shares  or  securi- 
ties dealt  in  on  the  stock  exchange. 

The  importer  of  foreign  merchandise  who  has  to  buy  in  gold  is  the 
only  party  who  looks  at  the  price  of  gold,  when  he  fixes  the  price  at 
which  he  can  afford  to  sell  his  goods.  If  we  had  been  paying  heavy 
balances  abroad,  such  a divorce  of  business  from  the  precious  metals 
could  not  have  taken  place,  but,  fortunately  or  unfortunately,  the  exports 
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of  the  country  in  cotton  and  five-twenty  bonds  have  enabled  us  generally 
to  meet  our  vast  importations,  and  have  caused  exchange  to  rule  in  our 
favor. 

Gold,  being  thus  driven  out  of  use  as  money,  has  become  one  of  the 
cheapest  commodities  on  the  market.  Ceasing  to  be  currency,  it  is  sub- 
ject to  the  ordinary  laws  of  supply  and  demand,  and  the  demand  being 
light,  the  price  of  it  has  fallen  to  a point  much  below  the  average  of 
other  prices.  If  an  attempt  were  to  be  made  to-morrow  to  resume  specie 
payments,  gold  would  quickly  rise  to  200  or  upward,  for  it  would  then 
resume  its  dominant  use  as  money,  and  the  true  relation  of  value  between 
it  and  the  conventional  money  of  the  United  States  would  be  at  once 
apparent  But,  until  such  resumption  is  attempted,  the  volume  of  direct 
exchanges  between  gold  and  paper  is  too  inconsiderable  to  afford  any 
direct  test  of  the  value  of  the  paper. 

Nearly  a hundred  millions  of  gold  has  accumulated  in  the  Treasury, 
and  the  influx  from  the  Pacific  is  constant.  Thus  influenced,  the  price 
has  fallen  ten  per  cent,  within  a week.  There  is  a glut  of  the  commodity 
gold,  but  that  this  glut  is  not  of  money  is  evident  from  the  fact  that 
interest  rises,  and  the  money  market  inclines  to  stringency  rather  than 
ease. 

If  I have  established  the  position  that  gold  has  ceased  to  be  the  mea- 
sure of  prices  in  this  country  and  is  cheaper  than  most  commodities,  by 
reason  of  the  small  demand  for  it,  it  is  next  to  be  considered  how  prices 
have  been  affected  by  the  paper  currency  of  the  country.  I know  that 
some  admirers  of  the  present  currency  maintain  that  it  has  produced  no 
bad  effect  whatever,  but  has  enhanced  prices  only  by  creating  a healthy 
stimulus  to  business.  The  first  effect  of  a sudden  enlargement  of  the 
currency  is  undoubtedly  to  give  great  profits  to  the  holders  of  certain 
kinds  of  property;  for  the  expansive  influence  does  not  immediately 
spread  itself  equally  over  all  values.  Thus  the  holder  of  manufactured 
products  may  realize  a great  advance  over  their  cost  in  a solid  currency, 
and  by  investing  the  proceeds  in  real  estate,  for  example,  which  is  the 
last  species  of  investment  to  feel  the  effects  of  an  excessive  currency,  he 
may  be  really  enriched.  In  this  way  greater  wealth  has  actually  accrued 
to  some  people  of  this  country  than  would  have  fallen  to  them  if  we  had 
adhered  to  specie  payments.  This  fact  has  led  to  the  impression  that  an 
unlimited  currency  is  a profitable  thing.  But  the  advantage  was  only 
transient,  while  the  resulting  evils  arc  deep  and  permanent,  and  whatever 
benefit  did  accrue  was  reaped  by  the  few  at  the  expense  of  the  many. 

I am  quite  aware  that  the  influence  of  a sudden  enlargement  of  a 
-metallic  currency  on  prices  is  much  less  than  it  was  expected  to  be  when 
California  and  Australia  first  poured  their  golden  harvest  into  the  lap  of 
nations.  Chevalier  and  Cobden  in  1859  anticipated  a great  decline  in 
the  value  of  gold,  but  Stanley  Jevons  demonstrated  in  1863  that  the 
advance  of  prices  by  which  the  decline  of  gold  is  measured  had  not 
exceeded  15  per  cent.  So  Tooke,  in  his  later  life,  reversing  his  earlier 
judgment,  was  of  the  opinion  that  the  volume  of  the  currency  had  not 
much  to  do  with  prices.  But  it  must  be  remembered  that  all  these 
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writers  spoke  only  of  the  influence  of  metallic  currencies,  or  of  paper 
money  convertible  into  gold  at  the  will  of  the  holder. 

Gold  is  the  product  of  labor,  and  its  value  depends  as  much  on  its 
cost  as  on  its  utility.  Its  quality  of  diffusiveness  is  so  great  as  to  pre- 
vent any  excess  of  it  remaining  long  in  one  country.  Like  water, 
it  tends  always  to  flow  into  and  fill  the  empty  places.  Thus  Chevalier 
shows  that  a great  portion  of  the  new  gold  was  for  years  absorbed  into 
the  currency  of  France  in  substitution  for  silver,  while  Dr.  Lbes  estab- 
lishes with  equal  clearness  that  the  drain  of  silver  to  India  was  due,  not 
as  generally  supposed  to  the  barbarous  spirit  of  hoarding,  but  to  the 
efforts  of  a half-civilized  people  of  one  hundred  and  eighty  millions,  who 
had  hitherto  dealt  with  each  other  by  ruder  instruments  of  exchange,  to 
create  for  themselves  a European  currency. 

There  can  be  no  doubt  whatever,  that  irredeemable  paper  money,  pro- 
duced without  labor,  and  bearing  a purely  artificial  valuation,  must  en- 
hance prices  if  issued  in  excess  of  the  natural  demand  for  a medium  of 
exchange,  even  though  it  is  in  full  credit  and  secured  by  the  property  as 
well  as  the  honor  of  the  nation.  It  is  not  so  much  a question  of  quality 
as  of  quantity.  It  is  equally  clear  that  the  fact  of  excessive  issue*  must, 
after  due  allowance  has  been  made  for  all  other  measurable  influences, 
be  determined  by  the  price  of  commodities  and  labor.  This  results  from 
the  fact  that  money  is  the  only  expression  of  its  own  value,  whether  it 
be  money  of  gold  or  money  of  paper.  The  Confederate  dollar  was  still 
a dollar  after  it  had  ceased  to  have  any  fixed  value  in  exchange  for  other 
things,  and  its  worthlessness  was  made  apparent  only  by  the  prodigious 
prices  which  other  things  commanded  in  it. 

If  we  would  ascertain,  then,  whether  the  currency  is  now  depreciated, 
we  must  compare  the  prices  of  to-day  with  those  which  ruled  before  the 
war.  The  price  of  labor,  or,  still  better,  the  cost  of  laborers’  living, 
covers  nearly  the  whole  necessary  ground  of  inquiry,  since  it  includes 
all  articles  of  prime  necessity — food,  clothing,  house-rent,  and  fuel. 

Take,  then,  as  an  illustration,  the  cost  of  labor  at  Pittsburgh.  The 
manufacturers  of  hoop  iron,  already  spoken  of,  told  us  that  they  now 
employ  about  the  same  number  of  hands,  of  the  same  efficiency  and 
doing  the  same  work,  as  in  1860;  that  their  fortnightly  pay-roll  in  1860 
varied  from  $3,200  to  $3,600 ; that  it  is  now  from  $10,200  to  $10,600,  an 
advance  of  220  per  cent.  Now,  what  has  caused  the  wages  of  the  iron- 
worker at  Pittsburgh  to  be  more  than  trebled  ? It  is  mainly  because  it 
costs  him  so  much  more  to  live ; and  in  this  country  the  wages  of  labor 
cannot  fall  below  the  cost  of  living  without  driving  the  under-paid  work- 
men to  sparser  sections  of  the  country.  To  some  extent,  wo  were  told, 
there  is  a scarcity  of  skilled  labor  at  Pittsburgh,  as  there  is  in  other 
localities,  the  war  having  diverted  industry  into  new  channels,  as  well  as 
diminished  the  number  of  skilled  workmen ; but  that  this  is  not  the 
moving  cause  of  this  advance  in  wages  is  made  probable  by  the  fact  that 
in  the  same  neighborhood,  and  in  other  employments,  unskilled  labor  has 
experienced  an  advance  only  less  considerable.  The  miners  employed 
by  the  Westmoreland  Coal  Company  (the  largest  producers  of  bitumi- 
nous coal  in  Pennsylvania)  were  paid  before  the  war  31  cents  per  ton  for 


Go  'gle 


Original  from 

UNIVERSITY  OF  MINNESOTA  — 


Currency  and  Prices . 


705 


1867.] 


getting  out  the  coal;  now  they  are  paid  75  cents — an  advance  of  140 
per  cent.,  and  this  when  more  miners  are  seeking  work  than  find  it 

The  prices  for  labor  are  probably  in  excess  of  the  average  advance  of 
wages  throughout  the  country,  which,  upon  the  most  reliable  statistics, 
has  been  estimated  at  only  70  or  80  per  cent. ; but  it  is  fully  ascertained 
that  the  cost  of  living  has  advanced  not  less  than  100  per  cent.,  and  if 
the  laborer  in  any  locality  is  receiving  less  than  this,  it  will  be  found,  on 
examination,  that  lie  lives  less  comfortably  than  before,  and  that  his 
deposit  in  the  savings  bank  has  been  withdrawn.  Food,  clothing,  house- 
rents,  fuel,  are  all  a hundred  per  cent  higher,  take  the  country  through, 
than  they  were  in  the  average  of  former  years.  But  the  grain  crops  of 
the  country  are  ample,  and  not  less,  it  is  said,  per  capita  of  the  popula- 
tion, than  formerly.  Some  decline  there  may  be  in  the  supply  of  meat, 
but  the  late  rapid  fall  in  the  price  of  provisions  would  indicate  that  the 
deficiency  has  been  greatly  exaggerated.  Other  articles  of  food  will  not 
fall  below  the  average  quantity  of  former  years.  As  to  clothing,  it  is 
true  that  cottons  are  dear  from  a diminished  supply  of  the  staple,  but 
woollens  are,  on  the  other  hand,  over-abundant,  and  wool  is  hardly  above 
the  obi  gold  prices.  Yet  the  tailor  and  the  clothier  have  not  discovered 
it,  or,  if  discovered,  the  secret  has  been  shrewdly  kept  from  their  custom- 
ers. Coal  was  never  cheaper  at  the  mines  than  now.  It  is  dear  only 
after  it  has  been  subjected  to  the  cost  of  labor  and  of  transportation. 
There  is  a scarcity  of  rentable  dwellings  in  the  great  cities,  but  the  growth 
of  population  is  not  such  as  to  have  much  outgrown  the  supply,  if  the 
whole  country  is  considered.  Why  the  country  districts  are  deserted 
and  the  cities  thronged,  is  a phase  of  the  subject  to  which  I shall  advert 
hereafter. 

Considering  carefully  all  these  elements,  do  they  account  for  the  high 
cost  of  the  laborer’s  living,  and  for  the  high  rate  of  his  wages?  I do 
not  think  they  do,  but  believe  that,  after  all  these  influences  shall  have 
received  due  allowance,  there  will  still  remain  a large  percentage  to  be 
accounted  for.  This  percentage  will  leave  the  cost  of  living  80  or  90 
per  cent,  above  its  old  standards.  The  sole  and  sufficient  explanation  is 
that  every  thing  is  measured  in  a depreciated  currency.  Intrinsically  it 
does  not  cost  the  laborer  more  to  live  than  it  did  in  1860,  but  it  takes 
more  dollars  of  paper  to  express  that  cost  than  it  used  to  take  dollars  of 
gold. 

Now,  if  the  course  of  reasoning  which  I have  pursued  be  inverted,  and 
we  compare  the  volume  of  existing  currency  and  the  amount  of  the  pro- 
duction of  the  country  with  the  currency  and  production  of  years  prior 
to  1860,  we  shall  be  led  to  expect  the  rise  of  prices  which  we  actually 
find  to  exist.  Before  the  war,  the  whole  currency  consisted  of  bank  notes; 
for  gold,  though  held  by  the  banks  as  a redemption  fund,  and  used  in  set- 
tling balances  at  the  clearing-house,  and  in  dealings  with  the  Government, 
formed  no  part  of  the  domestic  circulation.  The  volume  of  bank  notes 
never  exceeded  $215,000,000,  and,  if  the  West  had  enjoyed  a redemption 
system  like  that  of  New  England,  it  need  never  have  gone  so  high.  Nor 
did  the  amount  of  currency  increase  rapidly  with  tne  development  of 
business.  The  rapidity  of  communication  between  distant  sections,  the 
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use  of  the  express  and  the  telegraph,  and  the  economizing  influence  of 
bank  accounts  and  of  the  clearing-house,  have  gone  far  to  neutralize  the 
demands  of  a growing  business  for  a circulating  medium.  So  remarka- 
bly has  this  economy  been  realized  in  Great  Britain  (a  country  of  small 
extent  it  is  true,  compared  with  ours),  that  it  was  recently  claimed,  in 
the  House  of  Commons,  by  Mr.  Hubbard,  a Director  of  the  Bank  of 
England,  that  it  requires  no  more  currency  to  do  the  business  now  than 
it  did  twenty  years  ago,  when  the  business  was  only  half  as  great.  Yet, 
in  the  face  of  this  economic  law,  and  of  our  own  experience,  we  have 
gone  from  a redeemable  currency  of  two  hundred  millions  to  an  irre- 
deemable currency  of  more  than  seven  hundred  millions.  Make  what- 
ever allowance  you  can  justify  for  shortened  credits,  increase  of  cash 
transactions,  stimulated  industry  and  the  settlement  of  new  territories, 
and  compare  as  closely  as  you  can  the  relative  production  of  the  two 
periods,  and  you  cannot  resist  the  conclusion  that  there  is  now  more 
than  double  the  circulating  medium  which  would  be  required  to  do  the 
same  business  on  a specie  basis,  and  this  being  conceded,  it  irresistibly 
follows  that  prices  must  have  risen,  from  that  cahse  alone,  to  double  their 
natural  standard. 

The  bearing  of  these  facts  on  the  industry  of  the  country  is  this : The 
Pittsburgh  iron  master  is  paying  double  prices  for  all  that  enters  into  the 
cost  of  h \s  production,  and  to  do  a living  business  he  must  get  double 
prices  in  return.  But  at  this  point  the  foreigner  steps  in  and  undersells 
him,  because  the  cost  of  production  in  Europe,  with  an  unchanged  cur- 
rency, has  not  advanced,  and,  after  paying  a heavy  duty,  he  can  still  afford 
to  sell  his  merchandise  here  at  a currency  price  considerably  below  the 
cost  of  the  American  article,  because  with  the  currency  received  he  can 
buy  gold,  or  bills  of  exchange,  at  a price  much  below  the  average  prices 
of  those  articles  which  enter  into  the  cost  of  American  production. 
With  this  gold  he  repeats  the  process  of  cheap  production  (for  it  is  the 
currency  of  his  country),  and  the  unequal  competition  is  renewed. 

Thus  it  is  that  the  low  price  of  gold  operates  as  a bounty  to  the  foreign 
manufacturer,  and  while  it  occupies  its  present  abnormal  position  in  this 
country,  cheapened  in  price  because  deprived  of  that  function  which  gives 
it  its  greatest  value  elsewhere,  this  bounty  must  continue.  The  remedy 
usually  suggested  is,  to  advance  the  tariff ; but  this,  though  perfectly  jus- 
tifiable where  the  difference  of  cost  grows  out  of  the  intrinsic  advantages 
which  the  foreigner  derives  from  cheaper  capital  and  labor,  is  a most 
unstable  and  dangerous  remedy  where  the  evil  is  the  consequence  of  a 
vitiated  currency.  When  thus  used,  the  tariff  tends  to  aggravate  and 
prolong  a state  of  things  from  which  to  escape  is  the  only  safety.  If  the 
people  of  this  country  could  be  made  to  see  that  the  present  expanded 
currency  is  not  a blessing,  but  a curse;  that  it  is  one  of  the  most  unequal 
and  burdensome  of  taxes ; that  it  gives  undue  value  to  capital  as  compared 
with  labor,  thus  pressing  most  heavily  on  the  working  classes  tending  to 
make  the  rich  richer  and  the  poor  poorer ; that  it  stimulates  speculation 
(which  is  gambling  under  a less  offensive  name)  by  turning  the  most 
active  and  ambitious  men  from  the  occupations  of  production  to  those  of 
exchange,  from  mechanics  and  farmers  into  brokers  and  middlemen ; that 
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it  drives  men  from  the  country  into  the  cities,  in  the  hope  of  sudden 
wealth,  and  because  it  is  thought  more  respectable  to  buy  and  to  sell 
than  to  labor  with  the  hands ; that  it  subverts  all  true  notions  of  value, 
and  produces  such  constant  fluctuations  as  to  make  honest  industry  in- 
secure of  its  rewards.  If  the  people  can  be  made  to  see  all  these  evils, 
and  will  open  their  eyes  to  the  enervating,  demoralizing  consequences, 
they  will  patiently  and  cheerfully  submit  to  the  temporary  hardships 
which  are  involved  in  reducing  this  redundant  currency  to  its  normal 
proportion ; they  will  by  all  their  influence  strengthen  the  hands  of  Con- 
gress and  of  the  Secretary  of  the  Treasury,  that  the  day  must  be  hastened 
when  this  country  shall  again  conduct  its  domestic  and  its  foreign  deal- 
ings on  the  basis  of  the  only  currency  which  can  render  trade  secure — 
that  of  the  precious  metals. 

I address  these  considerations  to  you,  Mr.  Commissioner,  because  you 
have  been  intrusted  with  the  responsible  and  delicate  task  of  revising  the 
tariff  for  the  early  consideration  of  Congress,  and  I earnestly  desire  that, 
in  any  legislation  which  they  may  adopt,  Congress  shall  entertain  correct 
views  of  the  currency,  believing,  as  I do,  that  all  commercial  legislation 
will  be  barren  of  good  results  unless  there  is  a steady  progress  toward 
specie  payments.  By  this  I do  not  mean  to  advocate  a rapid  contraction, 
for  the  rate  of  progress  must  be  determined  by  many  complex  considera- 
tions. The  state  of  the  unfunded  debt  is  not  to  be  disregarded,  nor  must 
the  industry  of  the  country  be  so  hampered  as  to  seriously  diminish  reve- 
nue or  impair  the  national  development.  I am  willing  to  leave  specific 
measures  to  the  wisdom  of  Congress  and  the  Secretary,  if  only  the  prin- 
ciple which  I claim  is  steadily  acted  on. 

I am,  sir,  very  faithfully  yours, 

George  Walker. 

M.  Michel  Chevalier,  in  a remarkable  letter  in  the  Journal  des 
PebatSy  takes  up  the  question  of  the  coining  of  gold  pieces  in  the  mints 
of  France,  to  which  that  newspaper  had  previously  called  attention. 
He  states  that  for  some  years  past  the  mints  have  turned  out  gold  coins, 
which  are  almost  always  less  than  the  legal  weight,  and  that  in  this  way 
the  Government,  which  does  the  coining,  makes  a profit,  which,  though 
of  no  great  importance,  is  unjustifiable.  The  law,  he  says,  enacts  that 
the  gold  piece  of  20f.  shall  weigh  6 grammes  451  milligrammes , and 
contain  900  parts  of  pure  gold  to  100  of  alloy.  Owing,  however,  to 
the  extreme  difficulty  of  fabricating  pieces  exactly  alike,  the  law  allows 
each  coin  to  be  two  milliemes  more  or  less  in  weight,  and  to  contain  two 
parts  less  or  two  parts  more  of  pure  gold.  This  is  called  “ toleration.” 
The  Government  ought  naturally,  according  to  M.  Michel  Chevalier, 
to  strive  to  get  the  exact  weight  and  proportion,  neither  more  nor  less ; 
yet  it  takes,  he  shows,  advantage  of  the  toleration  allowed  to  give  only 
the  minimum  weight  and  the  minimum  proportion  of  gold.  It  has  been 
said,  he  added,  that  if  the  pieces  exceeded  the  legal  weight,  private 
persons  would  have  an  interest  in  melting  them  down  and  getting  them 
recoined  ; but  he  shows  that  the  operation  for  a kilogramme  of  coin 
would  bring  in  3f.  10c.  and  cost  6f.  70c.,  so  that  nobody  would  think  of 
undertaking  it. — London  Economist. 


Digitized 


bv  Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


768 


The  New  York  Gold  Room . 


[April, 


THE  NEW  Y ORE — GfOLD  ROOM. 

The  editor  of  the  Chicago  Tribune  recently  visited  the  Gold  Room  in 
New  York,  and  has  written  a description  of  it,  which  is  the  best  and 
most  interesting  we  have  seen.  We  copy  the  material  passages  : 

THE  GOLD  ROOM  A CURIOSITY. 

New  York  is  the  commercial  focus  of  the  continent,  and  the  Gold 
Room  is  the  focus  of  New  York.  In  a little  courtyard  surrounded  by 
four  walls,  and  closed  in  with  a roof,  having  a circuitous  passage-way 
from  Broad  Street,  may  be  witnessed,  at  any  hour  of  the  day,  and  six 
days  in  the  week,  a scene  which  has  not  its  likeness  in  earth  or  heaven. 
Whether  its  parallel  can  be  found  in  hell,  I will  not  undertake  to  say. 
Perhaps  it  can,  but  this  much  I consider  certain,  that  the  New  York 
Gold  Room  is  to-day  the  greatest  curiosity  in  the  world. 

Imagine  a rat-pit  in  full  blast,  with  twenty  or  thirty  men  ranged 
around  the  rat  tragedy,  each  with  a canine  under  his  arm,  all  yelling 
and  howling  at  once,  and  you  have  as  good  a comparison  as  can  be 
found,  in  the  outside  world,  of  the  aspect  of  the  Gold  Room  as  it  strikes 
the  beholder  on  his  first  entrance.  The  furniture  of  the  room  is 
extremely  simple.  It  consists  of  two  iron  railings  and  an  44  indicator.” 

I The  first  railing  is  a circle,  about  four  feet  high  and  ten  feet  in  diameter, 

placed  exactly  in  the  centre  of  the  room.  In  the  interior,  which  repre- 
i sents  the  space  devoted  to  rat-killing  in  similar  establishments,  is  a mar- 

j blc  Cupid  throwing  up  a jet  of  pure  Croton. 

i 

j “lame  ducks.” 

I 

| The  other  railing  is  a serai-circle  twenty  or  thirty  feet  from  the  central 

i one.  This  outer  rail  fences  off*  the  “lame  ducks”  and  “dead  beats” 

— men  who  have  been  famous  at  the  rat-pit,  but  have  since  been 
w cleaned  out.”  Being  unable  to  settle  their  44  differences,”  they  are 
not  allowed  to  come  inside.  Solvency  is  the  first  essential  of  the  Gold 
Room.  Nothing  bogus  is  allowed  to  interfere  with  the  serious  business 
in  hand.  Nevertheless,  these  44  lame  ducks  ” and  “deadbeats”  cannot 
keep  away  from  the  place.  Day  after  day  they  come  and  range  them- 
selves along  their  iron  grating,  and  look  over  at  the  rat-pit  with  the 
| strangest  expression  of  intelligent  vacancy  and  longing  despair  that  can 

be  found  this  side  of  purgatory.  They  seem  to  be  a part  of  the  furni- 
ture of  the  room.  While  I was  there  I did  not  sec  one  of  thorn  move 
or  speak,  and  when  they  winked  it  was  with  much  the  same  spirit  that 
an  owl  at  mid-day  lowers  the  film  over  liis  eyes,  and  hoists  it  again. 
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THE  44  INDICATOR.” 

The  44  indicator,”  which  is  the  third  piece  of  furniture  in  the  room 
(or  the  fourth,  if  we  count  the  44  dead  beats  ”),  is  a piece  of  mechanism 
to  show  the  changes  in  the  market  It  is  something  like  an  old  fash- 
ioned New  England  clock,  seven  or  eight  feet  high,  with  an  open  space 
at  the  top  disclosing  three  figures  and  a fraction,  as  114^,  at  which  the 
market  stood  when  I entered.  The  figures  being  movable,  a slight  manip- 
ulation will  manifest  any  change  in  the  market  Connected  with  the  44  in- 
dicator ” is  a plain  desk,  with  a book  on  it,  in  which  are  recorded  all  the 
movements  of  the  44  indicator,”  with  the  hour  and  minute  at  which  each 
movement  takes  place.  The  floor  of  the  establishment  is  rather  a pave- 
ment, with  circular  steps  or  terraces  rising  from  the  centre  to  the  cir- 
cumference. 44  Neat  but  not  gaudy  ” is  the  general  aspect  of  the 
premises.  Of  course  such  an  institution  could  not  exist  without  a tele- 
graph office.  Accordingly  we  find  one,  communicating  with  the  Gold 
Room  by  a row  of  windows,  through  which  dispatches  are  constantly 
passing. 

THE  SHOUTING. 

Having  given  the  external  appearance  of  the  concern,  we  now  come 
to  business.  Three  things  seem  to  be  in  demand — lungs,  note  books, 
and  pencils.  Wow-wow-wow-wow-wow,  yah-yah-yah-yah-yah,  from 
twenty  or  thirty  throats,  around  the  pit,  all  at  once,  going  from  morning 
till  night,  from  Monday  till  Saturday — is  what  presents  itself  to  the  ear 
of  the  beholder.  The  voices  of  the  gentry  around  the  circle  are  for  the 
most  part  tenori , with  now  and  then  a falsetto  and  a basso.  I shall  not 
soon  forget  a basso  prof  undo  in  the  ring,  who  drew  his  breath  at  regular 
intervals,  and  announced  his  desires  with  a seriousness  truly  remarkable. 
He  was  a thick-set  man,  with  capacious  chest,  shaggy  head,  keen  eyes, 
and  rusty  whiskers,  which  curved  upward  from  his  inferior  maxillary 
bone  in  the  most  determined  manner.  He  cocked  his  head  on  one  side, 
thrust  his  chin  as  far  over  the  railing  as  possible,  and  made  himself 
heard  every  time.  He  put  in  his  B flat  in  regular  cadences,  like  the 
trombone  performer  in  a mill-pond  of  a summer  evening,  drowning  for 
the  moment  all  the  fiddles  in  the  frog  community — or  like  the  double- 
bass  crashes  in  the  overture  to  Tannhauser , which,  by  the  way,  might 
pass  for  44  Gold  Room  Potpourri,”  without  the  alteration  of  a single 
note. 

business. 

Among  the  faces  constantly  swinging  around  the  circle  there  is  a 
marked  preponderance  of  Israelites.  But  they  do  not  by  any  means 
monopolize  the  business.  There  are  young  Yankees  here,  apparently 
not  more  than  twenty-one  years  of  age,  with  downy  cheeks  and  shrewd 
eyes,  wow-wowing  and  yah-yahing  at  each  other  across  the  railing,  and 
whisking  their  pencils  with  phonographic  velocity.  You  see  no  smiles 
in  this  ring.  Many  of  the  operators  arc  smoking,  but  they  have  no  time 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


770 


The  Neva  York  Gold  Room. 


[April, 

for  conundrums.  Commencing  betimes  in  the  morning,  they  must  buy 
and  sell  gold  enough  before  night  to  pay  for  Chicago  twice  over.  Put- 
ting the  purchases  and  sales  together,  they  will  not  unfrequently  amount 
to  $100,000,000.  In  a few  cases  only  is  the  gold  actually  delivered. 
Balances  are  settled  with  gold  certificates.  The  existing  method  of 
settling  the  business  of  the  day  is  by  giving  checks— each  man  drawing 
a check  for  each  purchase,  or  receiving  one  for  each  sale.  But  they  are 
not  satisfied  with  the  slow-coach  method  of  doing  business.  They  must 
needs  have  a gold  clearing-house,  where  the  whole  business  of  the  room 
can  be  thrown  into  a hopper,  and  the  44  difference  ” ground  out  at  one 
turn  of  the  wheel.  This  project  is  now  on  foot;  it  will,  of  course,  facili- 
tate business  very  much. 

But  what  does  it  all  amount  to  ? I had  almost  said  that  the  Gold 
Room  regulates  all  the  prices  in  the  United  States.  It  does  not  regulate, 
but  it  records  them.  The  Gold  Room  is  itself  regulated  by  the  outside 
world.  Each  movement  of  the  44  indicator  ” is  the  resultant  of  all  the 
forces  at  work  in  America,  Europe,  Asia,  and  Australia,  which  can  possi- 
bly affect  the  value  of  United  States  currency  or  United  States  bonds. 
It  follows  that  the  operators  in  the  Gold  Room  should  be,  at  the  same 
time,  the  best  informed  and  the  most  intelligent  business  men  in  the 
country.  They  must  not  only  have  the  best  and  latest  information,  but 
they  must  be  able  to  determine  instantly  what  is  the  effect  of  any  given 
fact  which  may  come  to  their  knowledge.  They  must  be  able  to  resolve 
the  most  complicated  problems  in  mental  arithmetic  without  a moment’s 
hesitation. 


SPECULATION. 

If  the  Secretary  of  the  Treasury  has  decided  upon  a certain  measure 
of  financial  policy,  or  the  President  upon  a certain  measure  of  foreign 
policy  ; if  there  is  a short  corn  crop,  or  a Fenian  rebellion,  or  a trouble  in 
Europe,  or  a heavy  immigration,  or  a great  oil  discovery,  or  a change  in 
the  tariff,  or  any  thincr  else  which  can  affect  the  currency  or  the  public 
credit,  they  must  be  able  to  melt  down  the  mass  and  weigh  the  product 
instantly.  This  is  the  work  of  omniscience,  and  of  course  no  man  can 
do  it.  Nor  can  the  whole  Gold  Room  do  it  accurately  at  all  times. 
Now  and  then  the  price  will  run  up  wildly  upon  a given  state  of  facts, 
and  run  down  again  as  rapidly  when  it  is  discovered  that  the  facts  are 
not  having  the  effect  which  was  generally  expected  by  the  operators. 
They  are  pretty  cool  and  accurate  in  their  calculations,  but  the  atmos- 
phere of  the  Gold  Room  almost  inevitably  perverts  a man’s  judgment, 
and  brings  him  to  grief  in  the  long  run.  A few  days  ago  word  came 
that  President  Johnson  had  sent  a dispatch  of  five  thousand  words  by 
the  Atlantic  cable  to  Paris.  This  was  known  in  the  Gold  Room  before 
the  dispatch  had  gone  out  of  the  Washington  telegraph  office — perhaps 
before  it  left  the  State  Department.  Great  was  the  pow-wow  in  tno 
Gold  Room.  Gold  rose  from  140J  to  143^.  A western  merchant,  who 
happened  to  be  there,  turned  the  matter  over  in  his  mind,  and  concluded 
that  it  did  not  make  much  difference  what  kind  of  a dispatch  Mr.  Seward 
had  sent  to  Europe.  He  reasoned  that  the  people  were  not  well  enough 
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pleased  with  Andrew  Johnson  to  follow  him  into  a foreign  war,  even  if 
that  were  the  purport  of  the  dispatch.  He  called  a broker  to  his  side 
and  authorized  him  to  operate  for  a decline  within  three  days,  and  made 
$4  ,000  by  having  at  the  moment  a grain  more  of  common  sense,  or  a 
better  acquaintance  with  the  temper  of  the  American  people,  than  the 
average  of  the  Gold  Room. 


CONCLUSION. 

I remarked  at  the  beginning  that  the  Gold  Room  was  a great  curiosity, 
and  that  it  furnished  a remarkable  illustration  of  the  capabilities  of  the 
human  mind.  The  proceedings  of  the  Board  of  Stock  Brokers  have  been 
often  described  as  a bedlam  in  which  all  shout  at  once,  and  shout  without 
ceasing,  and  yet  transact  business  in  the  most  expeditious  and  orderly 
manner.  The  Stock  Board  is  provided  with  a moderator  and  two  re- 
porters, thus  having  the  semblance  of  parliamentary  law  for  its  govern- 
ment. The  Gold  Board  has  nothing  of  the  kind.  It  is  a ceaseless  jangle, 
a whirlpool  of  voices,  without  order,  without  umpire,  referee,  or  stake- 
holder. Yet,  as  it  spins  on,  millions  upon  millions  are  bought  and  sold ; 
the  prices  of  all  goods,  wares,  merchandise,  produce,  bonds,  stocks,  and 
property  generally  throughout  the  country  are  marked  up  or  down,  obe- 
diently to  the  inexorable  44  indicator  ” of  the  Gold  Room. 

How  these  men  can  understand  each  other  and  avoid  making  mistakes 
is  a mystery.  In  any  large  telegraph  office  in  the  country  you  will  see 
twenty  or  thirty  Morse  instruments  clicking  together,  and  perhaps  a 
House  printing-machine  adding  its  hop-skip-and-jump  to  the  chorus. 
Each  operator  hears  and  understands  his  own  instrument,  even  though 
he  be  ten  feet  from  it,  and  he  does  not  hear  any  other.  I have  often 
paused  to  admire  the  scene  in  a large  telegraph  office  as  a wonderful 
example  of  the  perfectibility  of  the  human  ear ; but  in  the  Gold  Room 
one  must  not  only  discern  separate  sounds  in  the  midst  of  dense  con- 
fusion, and  record  them  accurately,  but  must  have  all  his  wits  on  the 
stretch  at  once,  and  yet  preserve  a perfect  equilibrium  of  judgment. 

Now  and  then  the  noise  flags,  and  almost  ceases.  While  I was  there, 
it  ceased  for  a moment  entirely.  The  smokers  placidly  puffed  their  blue 
wreaths  upward,  and  the  murmur  of  the  little  fountain  became  audible. 
In  ten  seconds  bedlam  had  broken  loose  again,  wilder  than  ever.  44  Mar- 
ket excited,”  said  my  friend,  to  whose  politeness  I was  indebted  for  an 
introduction  to  the  room;  and  almost  immediately  the  44  indicator”  rose 
from  141|  to  141$.  The  idea  that  these  twenty  or  thirty  men  were 
44  the  market,”  and  that,  when  they  exchanged  yells  a trifle  more  vocifer- 
ous than  usual,  44  the  market  was  excited,”  struck  me  as  so  droll  that  I 
laughed  immoderately.  It  was  nevertheless  true.  These  men  were  the 
market,  and  the  market  was  excited.  Some  spark  of  information  had 
just  come  from  some  quarter  of  the  globe,  which  warranted  the  opera- 
tors in  believing  that  United  States  legal-tender  notes  were  worth  a frac- 
tion less  than  they  were  ten  seconds  before.  The  Gold  Room  is  as  sen- 
sitive to  news  as  the  44 thermo-electric  pile”  to  heat. 
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CLASSES  OF  OPERATORS. 

There  are  two  classes  of  operators  in  the  Gold  Room — commission 
men  and  speculators.  The  former  buy  and  sell  for  others.  With  them 
it  is  44  heads  I win,  tails  you  lose.”  Their  commission  is  a certainty, 
and  if  they  can  resist  the  temptation  to  do  a little  on  their  private 
account,  they  make  money.  The  speculators  make  none ! Rich  to-day, 
poor  to-morrow,  is  the  rule  with  them.  Those  who  make  money  cannot 
get  away.  When  a man  makes  a million  in  the  Gold  Room,  it  is  as 
though  he  had  swallowed  a gallon  of  salt  water  at  one  draught  to  quench 
his  thirst.  He  must  have  more.  So  he  stays  and  loses  it.  If  he  loses 
more  than  he  has,  and  cannot  pay  his  difference*!  he  must  take  his  stand 
at  the  outer  railing.  Even  then  he  cannot  drag  himself  away  from  the 
place.  The  evil  genius  of  gambling  has  possession  of  him.  It  holds  him 
fast.  44  Yonder,”  said  my  companion,  44  is  a young  man  who  might  have 
gone  away  with  two  millions  of  dollars.  He  was  worth  it  once.  He  is 
now  among  the  4 dead  beats/  as  poor  as  any  of  them.  They  have  all 
been  rich  in  their  time.”  I looked  over  to  the  dead-beat  apartment  and 
saw  a youth  whose  cast  of  countenance  might  have  inspired  Tennyson 
to  write  The  Lotus  Eaters . Such  mild  and  melancholy  eyes,  such  an  ex- 
pression of  fixed  uncertainty  and  motionless  unrest  it  would  be  hard  to 
find  save  in  the  Gold  Room  or  at  a faro-table.  Of  the  44  dead  beats  ” 
generally  it  might  be  said  : 


•4  In  the  afternoon  they  came  unto  a land, 

In  which  it  seemed  always  afternoon, 

All  round  the  coast  the  languid  air  did  swoon, 
Breathing  like  one  that  hath  a weary  dream,” 


Applying  to  the  Gold  Room  the  rule  of  averages,  it  stands  to  reason 
that  nobody  should  make  money  in  the  long  run.  Buying  and  selling 
gold  produces  no  wealth.  The  miner  in  California  brings  gold  into  the 
world.  He  adds  to  the  stock  of  a useful  commodity.  But  the  broker 
in  the  Gold  Room  adds  nothing  to  it.  Out  of  nothing  nothing  comes. 
But  these  men  are  not  really  buying  and  selling  gold.  Gold  is  the 
only  stable  thing  going.  It  is  in  equilibria , or  so  nearly  thus,  that 
its  fluctuations  take  place  only  through  periods  of  years.  The  men  of 
the  Gold  Room  are  really  buying  and  selling  United  States  currency.  Is 
any  thing  to  be  made,  in  the  aggregate,  out  of  this  ? Certainly  not.  Par 
per  money,  as  Hawthorne  somewhere  says,  is  but  the  shadow  of  a shade. 
They  might  as  well  trade  so  many  tons  of  moonshine — 44  seller  three” — 
as  to  stand  there  gambling  in  the  paper  promises  of  the  Government  I 
speak  of  the  transactions  as  a whole;  of  course  somebody  makes  and  some- 
body loses  in  nearly  every  transaction.  Sometimes  an  operator  will  have 
a run  of  extraordinary  luck,  which  in  luces  him  to  believe  that  he  knows 
it  all.  When  he  reaches  this  point  he  is  gone  ! The  idea  of  one’s  in- 
fallibility is  fatal  in  the  Gold  Room— or  out  of  it,  for  that  matter. 
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USSS  or  THE  GOLD  BOOH. 

To  say  that  the  Gold  Room  is  not  useful,  would  be  altogether  wrong. 
It  is  not  only  useful,  but  necessary.  I should  not  wish  any  friend  of 
mine  to  do  much  business  in  it,  but  it  must  be  recognized  as  a necessity 
of  the  times.  Its  method  of  doing  business  was  never  invented  by  any- 
body. Men  slid  into  it  just  as  men  slid  into  the  practice  of  using  gold 
and  silver  for  money.  It  has  been  found  that  the  work  can  be  done  more 
economically  and  expeditiously  by  the  rat-pit  mode  than  any  other.  If 
it  could  be  done  any  faster,  or  any  cheaper,  by  the  operators  standing 
on  their  heads,  they  would  do  so. 

If  Young  America  is  to  be  found  in  the  Gold  Room,  Young  America 
is  to  be  found  at  the  doorway.  The  Gold  Room  and  the  open  Stock 
Board  are  in  the  same  building.  I noticed,  when  I entered  from  Broad 
Street,  that  a number  of  seedy  individuals  were  buying  and  selling  shares 
of  Mariposa  and  Northwestern  on  the  sidewalk.  As  1 came  out,  a rag- 
ged boy,  about  eight  years  old,  with  a pencil  and  scrap  of  paper  in  his 
hand,  plucked  me  by  the  coat,  and  exclaimed  : “ Mithter,  how’th  quick- 
thilver  ?”  The  precocious  operator  thought  I had  come  out  of  the  Stock 
Board.  Surely,  I thought,  here  is  the  commercial  focus  of  the  conti- 
nent. 


Losses  ON  Stocks. — The  following  table  will  show  the  decrease  in  value  upon 


a few  of  the  leading  Stocks  since  January  2,  1867 : 


Decrease  in 


Atlantic  Mail 

Pacific  Mail 

New  York  Central ...... 

Fort  Wayne ^ . 

Erie,  common 

Michigan  Southern 

Cleveland  and  Pittsburgh. 
North-western,  common. . 
North-western,  preferred. 
Cleveland  and  Toledo. . . . 
Rock  Island 


Jan.  2. 

Feb.  25. 

market  value. 

$110 

$88* 

$860,000 

173 

130 

4,600,000 

113 

....  102* 

2,600,000 

105 

96 

847,000 

67* 

66 

....  2,650,000 

83* 

73 

910,000 

91 

81 

540,000 

46 

36 

1,300,000 

82* 

65* 

2,210,040 

125 

119 

300,000 

104* 

96 

520,000 

Total  fall  in  11  Stocks $ 19,237,000 

Delaware  and  Hudson  Coal 1,000,000 

Cumberland  Coal 2,600,000 

Wilkesbarre  Coal 375,000 

Spring  Mountain  Coal 250,000 

Western  Union  Telegraph 1,250,000 

Quicksilver  Mining  Co 700,000 

Mariposa  Mining  Co 500,000 

Union  Navigation  Co 1,000,000 


Total  19  Stocks $ 24,812,000 

This  difference  of  market  values  gives  an  idea  of  the  extent  of  the  collective  loss 
to  what  is  known  as  “the  street,”  and  why  speculation  for  an  advance  halts.  Erie 
and  Cumberland  show  a loss  of  about  $5,000,000.  In  this  period  there  has  been 
a large  advance  in  Government  stocks  of  all  issues,  and  a steady  rise  in  Bank  shares 
and  Railway  mortgages,  the  whole  movement  showing  a disposition  on  the  part  of 
people  to  put  money  where  it  can  draw  “certain  interest,”  instead  of  leaving  it 
where  it  takes  the  risks  attendant  on  the  “ownership”  of  railways  and  unprofitable 
mines. 
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BANKING  AND  FINANCIAL  ITEMS. 

National  Banks. — The  following  is  the  joint  resolution  adopted  by 
Congress,  March,  1867,  in  relation  to  National  banking  associations: 

Resolved,  That  in  all  cases  where  a National  bank  has  paid  or  may 
pay  in  excess  of  what  may  be,  or  has  been  found  due  from  said  ban  k 
on  account  of  the  duty  required  to  be  paid  to  the  Treasurer  of  the 
United  States,  the  bank  so  having  paid  or  paying  such  excess  of  duty 
may  state  an  account  therefor,  which,  on  being  certified  by  the  Treasurer 
of  the  United  States,  and  found  correct  by  the  First  Comptroller  of  the 
Treasury,  shall  be  refunded  in  the  ordinary  manner  by  warrant  on  the 
Treasury. 

The  Bank  Tax. — In  accordance  with  the  decision  of  the  United 
States  Supreme  Court  in  regard  to  the  taxation  of  stockholders  of  the 
banks  of  New  York,  upon  personal  property,  the  banks  have  concluded 
to  pay  the  tax  without  further  litigation.  In  1863  and  1864  the  banks 
paid,  under  protest,  the  sum  of  $2,000,000  on  the  capital  stock  of  Govern- 
ment Bonds.  In  1866  an  assessment  was  made  upon  stockholders  in 
accordance  with  an  act  of  the  Legislature,  which  prescribed  a mode  of 
assessment  by  which  all  bank  property  should  be  reached  by  the  sharers 
of  its  stock ; real  estate,  when  forming  a part  of  the  capital,  to  be  charged 
separately.  The  Tax  Commissioners  decided  that,  excluding  real  estate, 
mortgages,  Ac.,  the  taxable  stock  should  amount  to  about  seventy  million 
dollars.  The  banks,  with  some  exceptions,  declined  to  recognize  the  tax 
as  legal,  and  went  into  the  Courts.  Previous  to  the  announcement  of 
the  decision  of  the  Supreme  Court,  four  banks,  it  is  said — the  Bank  of 
New  York,  the  Peopled  Bank,  the  Bull's  Head  Bank,  and  the  Marine 
Bank — and  possibly  one  or  two  others,  made  the  required  payments  on 
behalf  of  their  stockholders.  There  is  now  a general  movement  among 
the  banks  to  comply  with  the  decision.  By  the  16th  of  the  present  month 
three  per  cent,  will  be  added  to  all  taxes  unpaid.  The  repayments  of 
the  taxes  decided  to  be  collected  in  error  will  bo  made  in  part  in  pur- 
suance of  the  ordinance  adopted  by  the  Board  of  Supervisors  and 
approved  by  the  Mayor  Jan.  7,  1867,  which  authorizes  the  Comptroller 
to  issue  bonds  to  thirty-four  different  banks  whose  claims  have  been 
approved;  tfcc  aggregate  amount  to  be  paid  them  exceeds  $1,500,000. 
The  Comptroller  will  issue  the  bonds  in  accordance  with  the  ordinance  as 
soon  as  the  bonds  can  be  printed — say  about  the  1st  of  February.  The 
stockholders  in  the  New  York  banks  number  about  twenty-five  thousand, 
and  they  live  not  only  in  all  parts  of  the  United  States,  but  in  Europe, 
particularly  Germany.  The  decision  of  the  Court  has  no  reference  to  the 
insurance  companies. 

National  Bank  Act. — Some  of  the  New  England  banks  are  in  the 
habit  of  refusing  to  lend  their  surplus  funds  in  their  own  neighbor* 
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hood,  at  6 per  cent.,  which  is  the  legal  rate  in  New  England.  The 
banks  prefer  to  send  their  funds  for  investment  in  Wall  Street,  where 
they  can  get  7 per  cent,  for  call  loans,  and  where  they  occasionally  buy 
very  good  paper  at  8 and  12  per  cent.  The  following  letter  shows  that 
this  practice,  as  also  that  of  opening  branch  banks,  is  forbidden  by  the 
banking  law,  as  interpreted  by  the  Department: 

Treasury  Department,  ) 

Office  of  Comptroller  of  the  Currency.  ) 

Section  eighth  of  the  National  Currency  Act  confers  upon  National 
banks  u all  such  incidental  powers  as  shall  be  necessary  to  carry  on  the 
business  of  banking,  by  discounting  and  negotiating  promissory  notes, 
drafts,  bills  of  exchange,  and  other  evidences  of  debt,’’  and  closes  with 
this  provision  : “ And  its  natural  business  shall  be  transacted  at  an  office 
or  banking-house  located  in  the  place  specified  in  its  organization  certifi- 
cate.” 

As  the  law  confers  no  authority  upon  a National  bank  to  establish  a 
branch,  or  to  carry  on  the  business  of  banking  at  any  other  place  than 
the  one  where  it  is  located,  it  must  follow  that  all  such  banking  at  other 
points  is  irregular,  and  in  violation  of  section  eight  of  the  law. 

Such  banking  is  also  in  violation  of  the  provision  of  section  thirty, 
which  restricts  National  banks  to  the  same  rate  of  discount  or  interest 
allowed  by  law  in  the  several  States  where  they  may  be  located. 

National  banks  have  no  authority  conferred  on  them  to  “ discount  or 
negotiate  notes,”  otherwise  than  nnder  the  restrictions  of  the  thirtieth 
section  of  the  law ; therefore,  “ a New  York  National  bank  ” is  not  author- 
ized to  “ buy  commercial  paper  in  the  open  market  at  a rate  greater  than 
seven  per  cent.” 

Very  respectfully, 

H.  R.  Hulburd, 

Deputy  and  Acting  Comptroller. 

The  section  of  the  act  on  which  the  foregoing  opinion  is  founded 
reads  as  follows : 

Section  30.  And  be  it  further  enacted,  That  every  association  may 
take,  receive,  reserve  and  charge  on  any  loan  or  discount  made,  or  upon 
any  note,  bill  of  exchange,  or  other  evidence  of  debt,  interest  at  the  rate 
allowed  by  the  laws  of  the  State  or  Territory  where  the  bank  is  located, 
and  no  more,  except  that  where,  by  the  laws  of  any  State,  a different 
rate  is  limited  for  banks  of  issue  organized  under  State  laws,  the  banks 
so  limited  shall  be  allowed  for  associations  organized  in  any  such  State 
under  this  act.  And  when  no  rate  is  fixed  by  the  laws  of  the  State  or 
Territory,  the  bank  may  take,  receive,  reserve  or  charge  a rate  not  ex- 
ceeding seven  per  centum,  and  such  interest  may  be  taken  in  advance, 
reckoning  the  days  for  which  the  note,  bill,  or  other  evidence  of  debt 
has  to  run.  And  the  knowingly  taking,  receiving,  reserving  or  charging 
a rate  of  interest  greater  than  the  aforesaid,  shall  be  held  and  adjudged 
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a forfeiture  of  the  entire  interest  which  the  note,  bill,  or  other  evidence 
of  debt  carries  with  it,  or  which  has  been  agreed  to  be  pud  thereon. 

And  in  case  a greater  rate  of  interest  has  been  paid,  the  person  or 
persons  paying  the  same,  or  their  legal  representatives,  may  recover 
back,  in  any  action  of  debt,  twice  the  amount  of  interest  thus  paid,  from 
the  association  taking  or  receiving  the  same.  Provided  that  such  ac- 
tion is  commenced  within  two  years  from  the  time  the  usurious  trans- 
action occurred.  But  the  purchase,  discount,  or  sale  of  a bond  fide 
bill  of  exchange,  payable  at  another  place  than  the  place  of  such  pur- 
chase, discount  or  sale,  at  not  more  than  the  current  rate  of  exchange 
for  such  drafts,  in  addition  to  the  interest,  shall  not  be  considered  as 
taking  or  receiving  a greater  rate  of  interest. 


NATIONAL  BANK  TAXATION. 


FIRST  RATIONAL  BANK  OF  OMAHA,  8U0CE8S0R8  TO  KOUNTZE  BROTHERS, 

BANKERS. 

Omaha,  Nebraska,  January  17, 1867. 

J.  TJ.  Orvtb,  Esq.,  Sec.  Ex.  Com.  Nat.  Banks , Ninth  Nat.  Bank , N.  Y. : 

Dear  Sir  : — The  City  of  Omaha  and  Douglas  County  (this  county) 
have  taxed  this  bank  upon  the  whole  amount  of  its  capital,  $100,000, 
while  we  have  more  than  our  capital  invested  in  United  States  Bonds. 
Can  the  tax  be  legally  enforced  under  the  recent  decisions  of  the  Supreme 
Court?  The  tax  is  not  levied  upon  the  shareholders,  but  directly 
upon  the  Bank. 

In  addition  to  giving  us  an  answer,  we  should  be  obliged  to  you 
for  an  answer  to  the  following : 

If  the  tax  cannot  be  collected  as  above,  could  it  be  levied  and  collected 
of  the  shareholders  personally,  no  regard  being  paid  to  the  investment 
in  Bonds. 

And  if  it  can  and  should  be  so  collected  of  the  shareholders,  can  the 
Bank  then  also  be  taxed  as  a corporation  upon  the  excess  of  capital  over 
Bonds,  if  there  were  such  an  excess  ? 

If  you  can  give  an  authoritative  answer  to  the  above  questions,  I think 
it  would  be  of  great  advantage  to  other  banks  situated  as  we  are,  if  yon 
published  the  replies  in  thq  Bankers ’ Magazine. 

Yours  truly, 

H.  W.  Yates,  Acting  Cash. 


REPLY. 

New  York,  49,  Wall  Street,  •Tan.  28,  1867. 

Dear  Sir  : — I have  examined  the  questions  presented  in  the  letter  of 
Mr.  Yates,  Cashier,  Ac.,  and  proceed  to  answer  them  : 
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1.  The  tax  levied  upon  the  capital  in  balk  and  not  upon  the  shares  is 
invalid  under  the  decisions  of  the  Supreme  Court 

2.  If,  however,  the  tax  be  laid  upon  the  shareholders,  and  the  rate  be 
the  same  or  no  greater  than  is  laid  upon  other  investments  of  moneyed 
capital,  and  no  greater  than  is  laid  upon  State  banks,  it  is  valid.  And 
it  can  be  collected  from  the  shareholders  without  deducting  the  invest- 
ment in  United  States  Bonds. 

8.  In  my  opinion  no  tax  can  be  laid  upon  the  capital  of  the  National 
banks  in  bulk  by  the  States,  although  a deduction  should  be  made  for 
investments  in  United  States  securities. 

Yours  truly, 

Wm.  M.  Evarts. 

J.  U.  Orvis,  Esq., 

Sec.  and  Treas.,  &c.,  &c. 


New  National  Banks. — No.  1666. — The  Cleveland  National  Bank,  Cleveland, 
Bradley  County,  Tenn.  President,  William  B.  Reynolds;  Cashier,  David  CL 
McAllen.  Capital,  $100,000. 

No.  1667. — The  State  National  Bank  of  St.  Joseph,  Buchanan  County,  Missouri. 
President,  Leonidas  M.  Lawson  ; Cashier,  A.  M.  Saxton.  Capital,  $100,000. 


The  New  York  Gold  Exchange  Bank. — This  new  institution,  organized  under 
the  banking  laws  of  the  State  of  New  York,  with  a capital  of  $500,000,  all  paid  in, 
has  commenced  operations  as  a clearing  house  for  dealers  in  gold,  at  No.  58,  Broad- 
way, in  pursuance  of  a plan  adopted  by  a committee  of  the  New  York  Gold 
Exchange,  which  has  received  the  approval  of  a majority  of  the  active  members  of 
the  Exchange. 

The  Bank  will  receive  the  accounts  of  members  and  others  who  conform  to  its 
rules  and  regulations. 

Unless  otherwise  expressed,  all  contracts  in  gold  will  be  settled  at  the  Bank. 
For  every  contract,  orders  on  the  Bank  will  be  exchanged  by  the  contracting  parties. 
Each  order  must  have  a two  cent  Government  check  stamp  attached. 

The  dealer  will  make  a statement  in  the  prescribed  form  of  all  orders  of  the  other 
dealers  which  he  holds,  and  send  the  statement,  properly  balanced  and  signed,  with 
the  orders,  to  the  Bank  before  twelve  and  a half  p.  m. 

Dealers  must  be  present  personally,  or  by  authorized  clerk,  in  the  Bank  at  one 
and  a half  p.  m.,  to  settle  balances. 

Balances  due  the  Bank,  if  in  currency,  must  be  paid  by  certified  checks,  if  in 
gold,  by  certified  checks  of  the  Bank  of  New  York  or  United  States  Gold  Certifi- 
cates. All  checks  or  certificates  must  be  drawn  or  indorsed,  “Deposit  in  Bank  of 
New  York  for  credit  of  New  York  Gold  Exchange  Bank,”  either  in  writing  or  by 
stamp.  The  Bank  will  pay  balances  due  to  the  dealers,  both  for  currency  and  gold, 
in  its  checks  to  their  order,  on  the  Bank  of  New  York.  If  the  statement  of  a dealer 
is  not  in  the  Bank  by  twelve  and  three-quarters  p.  M.,  or  if  his  balance  clue  the 
Bank  should  not  be  paid  by  one  and  three-quarters  P.  m.,  the  dealer  will  be  con- 
sidered to  have  failed  for  the  purposes  of  the  Bank,  and  his  privileges  will  be  sus- 
pended. Dealers,  who  have  entered  amounts  due  from  him  or  to  him  on  their  state- 
ments, will  be  held  responsible  for  the  same,  and  must  immediately  make  good  the 
amounts  in  default. 
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Penalties. — For  failure  to  be  present  in  the  Bank  with  statement  at  twelve  and  a 
half  p.  m.,  or  with  balances  at  one  and  a half  p.  M.,  $25.  For  every  error  in  state- 
ments or  orders,  or  in  paying  balances,  $5. 

The  charge  for  receiving  or  delivering  gold  shall  be  at  the  rate  of  1 cent,  after 
January  1st,  1867,  in  currency  for  every  $1,000  in  gold. 

Each  dealer  must  have  a properly  authorized  clerk  in  the  Bank  from  twelve  and 
a half  p.  m.,  until  the  balances  are  paid,  to  receive  notice  of  any  errors. 

Dealers  (in  case  they  have  no  transactions)  must  send  a statement  at  the  usual 
time,  marked  “No  orders.” 

Orders  and  statements  must  be  filled  up  with  a fair  and  legible  hand-writing, 
and  should  not  be  folded.  They  must  be  signed  by  the  dealer  or  his  authorized 
clerk,  whose  signatures  must  be  entered  in  the  signature  book  of  the  bank. 

To  facilitate  the  examination  of  the  accounts,  each  dealer  will  have  a designated 
number,  which  will  be  placed  on  his  orders  and  statements. 

Members  of  the  Gold  Exchange,  who  wish  to  become  dealers  with  the  bank,  will 
call  at  No.  58,  Broadway,  Room  No.  5,  on  or  after  Dec.  1st,  1866,  between  10  a. 
and  3 p.  m.,  and  sign  the  signature  book.  The  Bank  will  send  to  the  dealers,  before 
commencing  business,  a sufficient  number  of  blanks  for  their  use. 

Directors. — George  Wotherspoon,  of  Wotherspoon  k Co.;  Charles  H.  Ward, 
of  Ward  k Co. ; James  H.  Benedict,  of  Lockwood  & Co. ; J.  S.  Sauzade,  of  Wins- 
low, Lanier  k Co. ; P.  M.  Myers,  of  P.  M.  Myers  k Co. ; A.  W.  Dimock,  of  H.  G-. 
Marquand  k Dimock;  C.  Greve,  of  Myers  k Greve;  H.  C.  Tanner,  of  Tanner  k 
Go. ; J.  F.  Underhill,  of  Underhill  k Haven;  George  Phipps,  of  Gentil  k Phipps; 
H.  M.  Benedict. 

H.  M.  Benedict,  President;  C.  H.  Ward,  Vice-President;'  Jacob  Russell,  Cashier. 

Michigan. — The  firm  of  White  k Loomis,  Lapeer,  Mich.,  is  dissolved  by  the 
death  of  Mr.  Loomis. 

YpsUanti. — The  banking  firm  of  E.  k F.  P.  Bogardus,  at  Ypsilanti,  is  dissolved, 
their  business  and  interest  being  transferred  to  the  first  National  Bank  of  that 
plaoe. 

Circulars. — Messrs.  Satterlbb  k Co.  issue  monthly  a letter  sheet  circular, 
Showing  the  current  quotations  of  bank  and  insurance  shares  and  public  securities 
generally,  at  New  York.  This  circular  is  distributed,  gratis , to  banks  and  bankers, 
and  will  be  found  a valuable  reference  sheet  by  capitalists  at  a distance. 

Foreign. — Messrs.  L.  P.  Morton  k Co.,  bankers  and  foreign  bill  drawers,  30, 
Broad  street,  issue  a letter  sheet  circular  every  Saturday,  in  French  and  English,  for 
transmission  to  their  correspondents  and  friends. 


New  York  Stock  Board,  January , 1867,  No.  10,  Broad  Street. 
President,  Wm.  Alexander  Smith ; Vice-President , M.  A.  Wheelock ; Second  Vice- 
President,  A.  H.  Dyett;  Secretary . Geo.  H.  Brodhead;  Assistant  Secretary , John  M. 
Munro ; Treasurer , D.  C.  Hays ; Roll- Keeper,  E.  A.  Shipman. 

Admission  Fee  to  Board,  $3,000. 

Annual  Dues , not  less  than  $50. 


New  York  Open  Board,  January , 1867.  Broad  Street. 

President,  Samuel  B.  Hard;  ls<  Vice-President,  George  Henriques;  2d  Vice- 
President,  Henry  S.  Marlor;  Secretary . A.  V.  B.  Van  Dyck;  Assistant  Secretary , 
Edmund  F.  Goodwin ; Treasurer , William  M.  Parks;  Roll-Keeper,  William  B.  Bishops. 
Admission  Fee  to  Board,  $2,000. 
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New  York  Gold  Board,  January , 1867.  Broad  Strut. 

President,  H.  M.  Benedict;  1st  Vice- President,  T.  A.  Hoyt;  2d  Vice-President, 
Townsend  Cox;  Secretary , Jos.  W.  Moses;  Treasurer,  Theodore  Gen  til;  Roll- 
Keeper,  J.  C.  Mersereau. 

Admission  Fee  to  the  Board,  $1,000. 

Annual  Dues , $25. 


NATIONAL  BANKS  OF  THE  UNITED  STATES. 


Abstract  of  Quarterly  Reports  of  the  National  Banking  Associations  of  the  United 
States,  showing  their  condition  April,  July  and  October,  1866,  and  January,  1867. 


Resources. 

April,  196* 

July,  1866. 

Oct,  1866. 

Jan.,  1867. 

Loons  and  discounts 

Overdrafts 

$525,955,516 

8,125,009 

15,895,564 

..  $548,216,206 
3,111,237 
16,728,533 

..  $601,288,808 
2,003,095 
17,122,117 

..  $608,411,902 

Real  estate,  Ac. 

18,861,188 

Expense  account 

4,927,599 

8,080,489 

6,299,375 

9,796,8*3 

Premiums . .. 

2^88,516 

2,398,862 

2,490,891 

2,852,945 

Casta  items 

105,490,619 

96,077,184 

..  108.676,647 

..  101,830,984 

Due  from  National  Banks.. . 

87,564,829 

96,692,488 

..  107,897,858 

92.492,446 

Due  from  other  banks. 

18,682,845 

13,9S2,227 

12,186,549 

12,981,445 

Bonds  for  circulation 

815,850,800 

..  826,888,850 

..  881,708,200 

..  889,180,700 

Other  U.  S.  bonds. 

125,625,750 

..  121,152,950 

94,954,150 

88,940,000 

Bills  of  other  banks 

18,279,816 

17,866,722 

17,487,699 

20,881,726 

Specie 

18,854,881 

12.627,016 

8,170,885 

16,634,972 

Iiiwfal  money 

198,542,749 

..  201,408,858 

..  205,770,641 

186,511,927 

Stocks,  bonds,  and  mortgages. 

17,879,788 

17,565,911 

15,887,490 

15,072,788 

Aggregates 

$1,442,407,781 

$1,476,241,878 

$ 1,525,493,955 

$1,506,448,245 

Liabilities . 

April,  1866. 

July,  1866. 

Oct.  I860. 

Jan.,  1867. 

Capital  stock  paid  in 

$409,278,584 

..  $414,170,493 

..  $415,278,969 

..  $419,779,789 

8 orpins  fund..... 

44,6ST,810 

50,151,991 

53,859,277 

69,967,222 

National  bank  notes 

248,886.282 

. . 267,753,678 

..  280,129,553 

..  291,098,294 

State  bank  notes 

88,800,865 

9,902,038 

9,748,025 

6,961,499 

Individual  deposits 

530,288,241 

..  533,290,265 

..  568,510,570 

555,179.944 

United  States  deposits 

29,150,729 

86,038,1  S5 

80,420,819 

27,225,668 

To  U.  S.  disbursing  officers.. 
Dividends  unpAld 

4,451,708 

89,067,601 

8,066,892 

2,979,955 

2.275,885 

Due  to  National  banks 

96,496,726 

..  110,581,957 

92,755,561 

Doe  other  banks  and  bankers. 

21.841,641 

25,945,586 

26,951,493 

24,822,614 

Profits 

Other  items. 

80,964,422 

29,295,526 

40,494 

82,5S3,823 

26,887,324 

Aggregates 

$1,442,408,788 

$ 1,476,151,874 

$ 1,525,493,856 

$ 1,606,448,445 

Bank  Reserve. — The  ruling  of  the  Comptroller  of  the  Currency, 
with  regard  to  the  holding  of  compound  interest  notes,  is  intended  to 
apply  to  such  notes  only  as  were  issued  under  the  Act  of  June  30,  1864. 
Compounds  issued  under  the  Act  of  March  3,  1863,  are  a good  reserve 
for  circulation  as  well  as  for  deposits . 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


780 


Banking  and  Financial  Items. 


[April, 


Digitized  by 


Tax  on  Brokers’  Sales.— One  of  the  most  successful  modifications 
effected  by  the  Act  of  July  13,  1866,  has  been  that  which  substituted,  in 
place  of  a general  tax  on  the  sales  of  stock  brokers  of  one-twentieth  of 
one  per  cent,  payable  monthly,  a tax  of  one  one-hundredth  of  one  per 
cent,  payable  by  means  of  stamps  affixed  to  the  bill  or  memorandum 
of  each  sale ; a heavy  penalty  being  provided  for  the  delivery  or  recep- 
tion of  any  bill  or  memorandum  of  such  sale  without  the  necessary 
stamps  affixed.  The  law,  as  it  formerly  stood,  was  a source  of  constant 
trouble,  vexation,  and  litigation  between  the  Government  and  the 
brokers,  while  the  tax  in  itself  was  so  oppressive  as  to  induce  a very  gen- 
eral evasion  of  it,  and  consequent  loss  to  the  revenue.  The  Commis-. 
sioner  is  now  happy  to  report  that  the  operation  of  the  present  law  is 
most  satisfactory;  that  its  provisions  are  all  but  universally  complied 
with ; while  the  indications  are,  that  although  the  tax  has  been  reduced 
from  one-twentieth  to  one  one-hundredth  of  one  per  cent,,  the  revenue 
from  this  source,  so  far  from  being  diminished,  is  likely  to  be  considera- 
bly increased. — Com.  Wells ’ Report . 

Payment  for  and  Affixing  of  Stamps — Penalties. — The  law 
does  not  designate  which  of  the  parties  to  an  instrument  shall  furnish 
the  necessary  stamp,  nor  does  the  Commissioner  of  Internal  Revenue 
assume  to  determine  that  it  shall  be  supplied  by  one  party  rather  than 
by  another ; but  if  an  instrument  subject  to  stamp  duty  is  issued  with- 
out having  the  necessary  stamps  affixed  thereto,  it  cannot  be  recorded, 
or  admitted,  or  used  as  evidence  in  any  court,  until  a legal  stamp  or 
stamps,  denoting  the  amount  of  tax,  shall  have  been  affixed  as  prescribed 
by  law,  and  the  person  who  thus  issues  it  is  liable  to  a penally,  if  he 
omits  the  stamps  with  an  intent  to  evade  the  provisions  of  the  internal 
revenue  act. 

Savings  Banes  and  Provident  Institutions — Dividend  Tax. — The 
undistributed  earnings  of  Provideut  Institutions,  Savings  Banks,  Savings 
Funds,  and  Savings  Institutions,  having  no  capital  stock,  and  doing  no 
other  business  than  receiving  deposits,  to  be  loaned,  or  invested  for  the 
sole  benefit  of  the  parties  making  such  deposits,  without  profit  or  com- 
pensation to  the  association  or  company,  fall  within  the  proviso  to  sec- 
tion 120,  of  the  act  in  force  (162  of  Compilation),  and  are  exempt  from 
dividend  tax.  Although  the  entire  amount  of  annual  or  semi-annual 
interest  may  not  be  paid  to  the  depositors  or  credited  upon  their  several 
accounts  at  the  time  the  dividend  is  declared,  it  will  eventually  be  dis- 
posed of  in  this  manner,  and  the  depositors  alone  will  receive  the  bene- 
fit of  the  business. 

Washington. — In  the  Supreme  Court,  February  18,  the  following 
decisions  were  rendered : 

Thompson,  plaintiff  in  error,  v.  Bowie.  In  error  to  the  Supreme 
Court  of  the  District  of  Alabama. — Mr.  Justice  Davis  delivered  the 
opinion  of  the  Court  in  this  case,  reversing  the  judgment  below  and 
remanding  the  cause,  with  instructions  to  award  a venire  facias  de  novo . 
The  action  was  on  promissory  notes  of  Hon.  Thomas  F.  Bowie,  of  Mary- 
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land,  and  the  defence  was  that  the  notes  were  given  for  a gaming  consid- 
eration. 

Among  other  evidence,  the  defendant  being  nnable  directly  to  prove 
his  allegation,  the  Conrt  permitted  proof  that  on  the  date  of  the  notes 
the  defendant  was  drank,  and  when  drank  he  was  addicted  to  gaming, 
and  that  the  payee  of  the  notes  was  the  keeper  of  a gambling  house  in 
Washington,  where  the  notes  were  made  at  that  time.  The  verdict  was 
for  the  defendant,  and  tho  plaintiff  appealed  to  this  Court,  where  it  is 
held  that  such  evidence  should  not  have  been  admitted.  Mr.  Justice 
Grier  dissents,  holding  that  the  defence  was  one  of  alleged  fraud  in 
obtaining  the  notes,  and  that  such  evidence  was  admissible  in  that  view 
of  the  case. 

National  Bank  Taxes. — By  a return  just  made  to  Congress  by  the 
Secretary  of  the  Treasury,  it  appears  that  the  total  amount  of  Federal 
taxes  paid  by  the  National  banks  during  the  year  1866  was  $8,069,988, 
of  which  $5,145,401  was  for  taxes  on  circulation  and  deposits,  and 
$2,824,537  for  taxes  on  dividends,  surplus,  dec.  In  addition  to  this  they 
paid  $7,849,451  in  State  taxes,  maxing  a total  of  $15,169,389.  It 
therefore  appears  that  while  the  Government  pays  the  banks  nearly 
twenty  millions  per  annum  in  coin  as  interest  on  the  bonds  deposited  as 
a basis  of  circulation,  the  banks  pay  in  taxes  to  the  Treasury  only  eight 
millions  in  currency,  showing  a very  considerable  balance  in  favor  of  the 
banks.  To  expect  the  immediate  abolition  of  this  heavy  subsidy  to 
these  institutions  would,  however,  be  to  court  disappointment.  Their 
political  influence  at  Washington  is  already  very  great,  and  the  subject 
will  doubtless  be  long  agitated  before  National  bank  notes  are  swept  out 
of  existence  and  legal  tender  notes  issued  in  their  stead ; but,  neverthe- 
less, the  sooner  it  is  done  the  better  for  the  people,  who  are  taxed  to  pay 
this  subsidy  of  nearly  twenty  millions  a year  in  gold. 

Gains  of  a Bank  and  Deductions  of  Losses. — In  determining  the 
amount  of  the  taxable  gains  of  a bank,  only  such  losses  as  have  been 
ascertained  and  settled  during  the  period  covered  by  the  return  should 
be  deducted. 

The  business  of  each  six  months  should  stand  by  itself ; a loss  that  is 
first  ascertained  in  July  should  not  be  deducted  from  the  earnings  of  tho 
six  months  next  preceding  July  1st. 

Dividends  Declared  in  Coin. — When  a bank  declares  a dividend 
in  coined  money,  it  should  be  reduced  to  its  value  in  legal  tender  cur- 
rency at  the  time  when,  and  tho  place  where,  the  dividend  is  declared 
payable,  and  the  tax  should  be  assessed  upon  the  currency  value  thus 
ascertained. 

Bank  Capital  Invested  in  Beal  Estate. — The  particular  manner 
in  which  the  capital  of  a bank  is  invested  does  not  affect  the  taxation 
of  the  same.  Banking  capital,  invested  in  real  estate  or  otherwise, 
should  be  inserted  in  the  monthly  returns  of  capital,  and  a tax  should  be 
paid  thereon. 

Net  Profits  of  National  Banks. — In  determining  the  net  profits  of 
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a National  bank  under  sections  120  and  121,  the  amount  of  semi-annual 
tax  on  the  capital,  circulation,  and  deposits  paid  by  tbe  bank  during  the 
period  covered  by  the  returns  of  such  profits  may  be  deducted  the  same 
as  other  expenses,  but  no  deduction  should  be  made  on  account  of  tbe 
tax  of  five  per  cent,  withheld  from  dividends  or  paid  upon  surplus 
funds. 

State  Bank  Notes  to  Brokers.— A National  bank  cannot  pass  the 
notes  of  a State  bank  into  the  hands  of  a broker,  without  thus  becom- 
ing liable  to  the  tax  of  ten  per  cent,  imposed  by  section  0 of  the  Act  of 
March  3,  1865,  as  amended  by  the  Act  of  July  13,  1860.  The  fact, 
that  the  broker  forwards  the  notes  for  redemption,  does  not  affect  the 
liability  of  the  bank ; the  act  of  passing  the  notes  into  the  hands  of  the 
broker  is  paying  them  out. 

Chartered  Capital  op  Banks. — The  monthly  tax  of  one-twenty- 
fourth  of  one  per  cent,  should  be  returned,  and  paid  upon  the  chartered 
capital  of  a bank,  and  also  upon  the  average  amount  of  deposits  held 
during  the  month.  To  ascertain  the  average  amount  of  deposits,  the 
amount  of  daily  balances  during  the  month  should  be  divided  by  the 
number  of  business  days  in  the  month. 

Premiums  Paid  by  National  Banks  on  Purchase  op  United  States 
Bonds  cannot  be  Deducted  as  a Loss  from  Gross  Earnings. — Tho 
amount  paid  by  National  banks,  as  premium  upon  United  States  bonds 
purchased  by  them,  cannot  be  deducted  as  a loss  from  the  gross  earnings  ; 
it  is  a part  of  the  investment,  and  should  be  so  treated  in  ascertaining 
the  sum  liable  to  tax. 

Income. — That  section  one  hundred  and  sixteen  be  amended  by 
striking  out  all  after  the  enacting  clause  and  inserting,  in  lieu  thereof,  as 
follows : That  there  shall  be  levied,  collected,  and  paid  annually  upon 
the  gain 8,  profits,  and  income  of  every  person  residing  in  the  United 
States,  or  of  any  citizen  of  tho  United  States  residing  abroad,  whether 
derived  from  any  kind  of  property,  rents,  interests,  dividends  or  salaries, 
or  from  any  profession,  trade,  employment,  or  vocation,  carried  on  in  the 
United  States  or  elsewhere,  or  from  any  other  source  whatever,  a tax  of 
five  per  centum  on  the  amount  so  derived  over  one  thousand  dollars, 
and  a like  tax  shall  be  levied,  collected,  and  paid  annually  upon  the  gains, 
profits,  and  income  of  every  business,  trade,  or  profession  carried  on  in 
the  United  States  by  persons  residing  without  the  United  States,  and  not 
citizens  thereof.  And  the  tax  herein  provided  for  shall  be  assessed,  col- 
lected, and  paid  upon  the  gains,  profits,  and  income  for  the  year  ending 
the  thirty-first  day  of  December  next  preceding  the  time  for  levying, 
collecting,  and  paying  said  tax. 

Certified  Checks. — We  understand  that  the  vote  passed  at  a recent 
meeting  of  the  associated  banks  of  Boston,  “ recommending  as  an  act  of 
comity  that  all  checks,  drawn  by  the  president  or  cashier  of  any  bank 
in  Boston  on  his  own  bank  and  indorsed  by  the  teller,  be  received  by 
Boston  banks,”  has  not  been  assented  to  by  more  than  ten  or  a dozen 
of  the  banks,  and  tbe  previous  arrangement,  which  was  entered  into  by 
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thirty  of  the  banks,  who  voted  to  authorize  their  president,  cashier  or 
assistant-cashier  to  issue  and  certify  checks  as  good  on  their  respective 
banks,  holding  themselves  liable  for  all  such  acts  of  issue  or  certification, 
still  remains  in  force. 

Compound  Notes. — The  following  is  the  Compound  Interest  Note 
Funding  Bill  as  it  has  passed  both  Houses : 

Be  it  enactedy  cfcc.,  That,  for  the  purpose  of  redeeming  and  retiring  any 
Compound  Interest  Notes  outstanding,  the  Secretary  of  the  Treasury  is 
hereby  authorized  and  directed  to  issue  temporary  loan  certificates  in  the 
manner  prescribed  by  section  4 of  the  act  entitled  44  An  Act  to  author- 
ize the  issue  of  United  States  notes  and  for  the  redemption  or  funding 
thereof,  and  for  funding  the  floating  debt  of  the  United  States,”  approved 
February  25,  1862,  bearing  interest  at  a rate  not  exceeding  three  per 
centum  per  annum,  principal  and  interest  payable  in  lawful  money  on 
demand ; and  said  certificate  of  temporary  loan  may  constitute  and  be 
held  by  any  National  bank,  holding  or  owning  the  same,  as  a part  of  the 
reserve  provided  for  in  sections  thirty-one  and  thirty-two  of  the  act 
entitled  44  An  Act  to  secure  a National  Currency  secured  by  a pledge  of 
United  States  Bonds,  and  to  provide  for  the  circulation  and  redemption 
thereof,”  approved  June  3,  1864.  Provided  that  not  less  than  two-fifths 
of  the  entire  reserve  of  such  bank  shall  consist  of  lawful  money  of  the 
United  States,  and  provided,  further,  that  the  amount  of  such  temporary 
certificates  at  any  time  outstanding  shall  not  exceed  $50,000,000. 

Seven-thirty  Bonds. — The  following  are  the  regulations  in  relation 
to  indorsements  of  seven-thirty  notes,  forwarded  to  the  Treasury  Depart- 
ment for  conversion : 

When  notes  transmitted  for  settlement  are  payable  to  order,  and  are 
held  and  transmitted  by  the  payee,  they  must  be  indorsed  by  him  44  pay 
to  the  Secretary  of  the  Treasury  for  redemption,”  over  his  signature, 
and  bonds  will  issue  in  his  name.  Notes  payable  to  order  and  held  by 
other  parties  than  the  original  payee  must  have  the  indorsement  of  the 
payee,  and  also  be  indorsed  44pay  the  Secretary  of  the  Treasury  for 
redemption,”  over  his  signature,  by  the  holder  presenting  them.  In  all 
cases  of  notes  payable  to  order,  satisfactory  evidence  of  identity  of 
indorsers  must  be  furnished.  When  notes  issued  in  blank  are  forwarded 
for  conversion,  they  must  be  indorsed  “pay  the  Secretary  of  the  Trea- 
sury for  redemption,”  over  the  signature  of  the  party  forwarding  them. 
When  notes  transmitted  are  indorsed  by  an  attorney,  administrator, 
executor,  or  other  agent,  they  must  be  accompanied  by  the  original  or  a 
duly  certified  copy  or  certificate  of  the  authority  under  which  he  acts. 
All  letters  should  state  the  kind — 44  Registered  ” or  44  Coupon  ” — and  the 
denomination  of  the  bonds  wanted  in  exchange.  When  registered  bonds 
are  ordered,  parties  should  state  at  which  of  the  following  places  they 
wish  the  interest  paid,  viz. : New  York,  Philadelphia,  Boston,  Balti- 
more, New  Orleans,  Chicago,  St  Louis,  Cincinnati,  or  Charleston. 

Express  charges  on  seven-thirty  notes  forwarded  by  Adams’  Express 
Company  for  conversion,  and  on  bonds  sent  in  return,  will  be  paid  by 
the  Department  until  March  31,  1867. 
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Tax  ok  Income. — The  new  Internal  Revenue  Act  of  1867  provides 
for  a i eduction  of  tax  on  incomes,  viz. : That  section  116  be  amended,  by 
striking  out  all  after  tbc  enacting  clause,  and  inserting  in  lieu  thereof  the 
following:  44 That  there  shall  be  levied,  collected,  and  paid,  annually, 
upon  the  gains,  profits  and  incomes  of  every  person  residing  in  the 
United  States,  or  of  any  citizen  of  the  United  States  residing  abroad, 
whether  derived  from  any  kind  of  property,  rents,  interest,  dividends,  or 
salaries,  or  from  any  profession,  trade,  employment,  or  vocation,  carried 
on  in  the  United  States  or  elsewhere,  or  from  any  other  source  whatever, 
a tax  of  five  per  cent,  on  the  amount  so  derived  over  $1,000,  and  a like 
tax  shall  be  levied,  collected  and  paid  annually  upon  the  gains,  profits, 
and  income  of  every  business,  trade,  or  profession  carried  on  in  the 
United  States  by  persons  residing  without  the  United  States,  and  not 
citizens  thereof.  And  the  tax  herein  provided  for  shall  be  assessed,  col* 
lected,  and  paid  upon  the  gains,  profits  and  income  for  the  year  ending 
the  31st  day  of  December  next  preceding  the  time  for  levying,  collect* 
mg,  and  paying  said  tax.” 

Stamps  ok  Leoal  Documents. — The  new  Act  of  1867  provides  that 
section  151  be  amended,  by  striking  out  of  said  schedule  the  words 
44  legal  documents,”  and  all  thereafter,  and  inserting  in  lieu  thereof  the 
following : 44  Provided , That  the  stamp  duties  imposed  by  the  foregoing 
schedule  (B)  on  manifests,  bills  of  lading,  and  passage  tickets,  shall  not 
apply  to  steamboats  or  vessels  plying  between  ports  of  the  United  States 
and  ports  of  British  North  America:  And  provided  further , That  all 
affidavits  shall  be  exempt  from  stamp  duty.” 

Also,  by  inserting  at  the  end  of  the  last  paragraph  relating  to  44  pro- 
bate of  will”  the  following  words:  44 Provided , that  no  stamp,  either  for 
probate  of  wills,  on  letters  testamentary,  or  of  administration,  or  on 
administrator  or  guardian  bond,  shall  be  required  when  the  value  of  the 
estate  and  effects,  real  and  personal,  does  not  exceed  $1,000:  Provided 
further,  That  no  stamp  tax  shall  be  required  upon  any  papers  necessary 
to  be  used  for  the  collection  from  the  Government  of  claims  by  soldiers 
or  their  legal  representatives,  of  the  United  States,  for  pensions,  back 
pay,  bounty,  or  for  property  lost  in  the  service.”  The  reduction  of 
taxes  provided  in  this  section  shall  take  effect  on  and  after  March  1, 
1867. 


Mew  York, — The  Stuyvesant  Bank,  744,  Broadway,  corner  of  Astor  Place, 
commenced  business  at  their  banking  rooms,  on  Monday,  March  4,  1867.  Capital, 
$200,000.  This  bank  is  incorporated  under  the  general  law  of  the  State  of  New 
York.  Of  course  they  issue  no  bills.  The  Directors  are  as  follow: — Robert  R. 
8tuyvesant,  James  B.  Brewster,  Maltby  G.  Lane,  W.  E.  Brockway,  Joseph  Wil- 
liams, Jacob  Weidekfield,  Barak  T.  Nichols,  Samuel  Cantrell,  A.  Lachkn- 
meyer,  Samuel  A.  Hills,  Frederick  Kohbkrtz,  Wm.  S.  Carman,  O.  H.  P.  Archer, 
G.  Landon,  Jr.,  Charles  Hobbs.  John  Van  Ordkn,  Cashier;  W.  S.  Carman,  Presi- 
dent (See  their  card  on  the  cover  of  this  work.) 

New  York . — Mr.  Carman  having  resigned  the  Cashiership  of  the  East  River 
National  Bank,  New  York  City,  is  succeeded  by  Mr.  Zbnas  C.  Newell.  This  bank 
has  a capital  of  $350,000,  and  surplus  over  $100,000,  and  is  prepared  to  receive  the 
accounts  of  country  banks  and  bankers  on  favorable  terms.  (See  their  card  on  the 
cover  of  tJiis  work.) 
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New  York. — At a meeting  of  Directors  of  the  National  Bank  of  North  America, 
held  on  the  8th  day  of  March,  Mr.  John  J.  Donaldson,  late  of  the  firm  of  Messrs. 
H.  B.  Claflin  & Go.,  was  unanimously  elected  President  of  the  Bank,  in  place  of 
Mr.  John  P.  Yrlverton,  deceased. 

Albany. — Among  the  bills  pending  before  the  Legislature  are  the  following : To 
incorporate,  I.  The  Fulton  Savings  Bank,  New  York  City.  II.  The  Safe  Deposit 
Company,  Utica.  III.  The  Bankers  and  Brokers’  Association,  New  York.  IV. 
The  Manufacturers’  Savings  Bank,  New  York.  V.  The  United  States  Safe  Deposit 
Company.  VI.  The  New  York  and  Brooklyn  Marine  Insurance  Company. 

New  York. — The  following  banks  have  been  selected  as  depositories  of  Canal  funds, 
In  behalf  of  the  State.  Chatham  National  Bank,  Atlantic  National  Bank,  Farmers’ 
and  Citizens’  National  Bank,  Brooklyn.  The  Canal  Board  has  adopted  the  following 
resolution: — Resolved  That  the  banks  designated  as  Banks  of  Deposit,  for  canal 
tolls,  or  other  canal  moneys,  be  obliged  to  deposit  in  this  Department,  in  addition  to 
the  personal  bonds  now  required  as  security  for  said  deposits,  registered  stocks  of 
the  United  States,  or  of  the  State  of  New  York,  in  amounts  to  be  approved  by  the 
Board  of  Commissioners  of  the  Canal  Fund,  not  less  than  the  average  amount  of 
their  deposits  from  tolls  or  other  canal  moneys  the  past  year ; and  that  they  be 
fUrther  required  to  file  with  this  Department  sworn  statements  of  their  condition, 
on  the  last  day  of  each  month,  in  the  form  of  the  monthly  statements  now  made  by 
National  Banking  Associations  to  the  Department  at  Washington. 

Elmira . — Mr.  Harris  C.  Higman  succeeds  Mr.  P.  V.  Bryan  as  Cashier  of  the 
First  National  Bank  of  Elmira,  N.  Y. 

Medina — The  Buffalo  Courier  says,  the  depositors  of  the  defunct  First  National 
Bank  of  Medina  held  a meeting  in  March,  and  passed  a resolution  that  they 
would  not  accept  less  than  fifty  cents  on  a dollar.  As  matters  appear,  there  is  not 
much  prospect  of  getting  thirty  cents  on  a dollar. 

Hudson. — The  First  National  Bank  of  Hudson  has  resumed.  Mr.  Robert  B. 
Shepard,  a gentleman  who  enjoys  the  highest  confidence  in  financial  and  busi- 
ness circles,  has  been  appointed  Cashier.  The  losses  by  the  defaulting  Cashier, 
Hasbrouck,  are  not  so  serious  as  to  impair  the  operations  of  the  bank. 

Bank  Charter. — The  proprietors  of  one  of  the  National  banks  in  the  interior  of 
New  York  are  desirous  of  disposing  of  the  charter  and  privileges  for  a fair  bonus. 
The  bank  has  a capital  of  $150,000,  and  privilege  of  circulation  to  extent  of 
$136,000.  With  the  consent  of  the  Comptroller  of  the  Currency,  the  bank  may  be 
transferred  to  a Southern  or  Western  State.  Address,  Bankers’  Magazine  Office, 
New  York. 

Oneida— Mr.  James  J.  Stewart,  hitherto  Vice-President,  succeeds  Mr.  H.  Dbve- 
bkux  as  President  of  the  First  National  Bank  of  Oneida,  N.  Y.  Mr.  Samuel  H. 
Fox  has  been  elected  Vice-President. 

Colorado, — Mr.  Herman  Kountze  has  been  elected  President  of  the  Rocky 
Mountain  Bank  of  Colorado  at  Central  City,  and  Mr.  J.  H.  Good  speed  is  Cashier,  in 
place  of  Mr.  J.  B.  Zkrbe. 

Delaware. — Mr.  Heston,  the  Cashier  of  the  Farmers’  Bank,  at  Wilmington, 
DeL,  is  charged  with  a defalcation  of  nearly  $10,000.  He  himBelf  informed  the 
President  and  Directors  of  the  fact,  and  offered,  as  an  excuse,  that  his  salary  of  $1,200 
per  year  was  not  sufficient  to  support  him  and  his  family.  He  is  about  thirty -seven 
years  of  age,  has  been  for  a long  time  a member  of  the  church,  and  for  the  last 
twelve  years  connected  with  the  bank.  His  securities,  it  is  said,  are  good  for  the 
amount  of  the  defalcation,  and  therefore  the  bank  will  not  suffer  any  loss. 

District  of  Columbia. — Leonard  Huyck,  late  President  of  the  Merchants’ 
National  Bank,  D.  C.,  who  has  been  confined  in  the  county  jail  on  a charge  of  embez- 
zling the  funds  of  the  bank,  was  released  on  giving  bail  in  the  sum  of  $35,000. 

California. — The  Bank  of  California  at  Ban  Francisco  has  increased  its  capital 
to  five  millions  of  dollars,  and  transacts  its  business  in  gold  only.  This  bank  will 
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transact  a general  banking  business  at  San  Francisco;  receive  deposits,  buy  and  sell 
bills  of  exchange  on  all  the  principal  cities  of  the  United  8tates  and  Europe,  and 
make  collections  on  the  same.  Will  also  issue  letters  of  credit  on  the  Oriental  Bank 
Corporation,  London,  available  for  commercial  purposes  in  China,  Japan,  the  East 
Indies,  and  other  parts  of  the  world  ; and  will  execute  orders  for  gold  and  silver  bul- 
lion for  shipment  to  oriental  ports,  on  short  notice  and  the  most  favorable  terms. 
The  officers  are,  D.  0 Mills,  President;  William  C.  Ralston,  Cashier;  Lees  k 
Waller,  Agents,  New  York  City.  Offices,  No.  33,  Pine  Street  (See  their  card  <m 
the  cover  of  this  work) 

Indiana.— Mr.  William  Miller  was  elected  last  year  President  of  the  First 
National  Bank  of  South  Bend,  in  place  of  Mr.  Thomas  S.  Stanfield.  Mr.  John  T. 
Lindsey  succeeds  Mr.  Charles  W.  Guthrie  as  Cashier  of  the  same  bank. 

Iowa. — Mr.  Emory  T.  Seymour  has  been  elected  President  of  the  First  National 
Bank  of  Iowa  City,  in  place  of  Mr.  William  B.  Daniels,  now  of  the  banking  firm 
of  Daniels,  Crozier  k Coe,  New  York.  * 

Kentucky. — The  Louisville  Insurance  and  Banking  Company  has  been  char- 
tered by  the  Legislature  of  Kentucky,  with  a capital  of  $1,000,000.  The  necessary 
stock  was  subscribed  in  less  than  ten  minutes,  at  the  Board  of  Trade  rooms,  and  the 
following  gentlemen  were  duly  chosen  Directors ; Taso.  Harris,  W.  C.  Hall,  E.  D. 
Tyler,  Robert  Atwood,  and  W.  H.  McKnight. 

Maine. — The  First  National  Bank  of  Auburn,  Me.,  has  voted  to  pay  6 per  cent 
interest  on  deposits  remaining  three  months  or  more.  In  order  to  reimburse  the 
bank  for  this  outlay,  the  deposits  must  be  re-loaned  in  full,  leaving  no  portion  on 
hand  to  meet  current  demands.  This  is  a violation  of  sound  principles  of  bankingy 
as  well  as  of  the  National  Bank  Act,  both  of  which  require  that  an  adequate  reserve 
shall  be  maintained — say  at  least  twenty-five  per  cent,  of  cash  liabilities. 

Massachusetts. — Mr.  Moses  N.  Gifford  has  been  elected  Cashier  of  the 
First  National  Bank  of  Pro vince town,  in  place  of  Mr.  Elijah  Smith,  deceased. 

Southbridge. — On  the  28th  day  of  January,  1867,  Mr.  F.  L.  Chapin  was  appointed 
Cashier  of  the  Southbridge  National  Bank,  of  Southbridge,  Mass.,  in  place  of  Mr. 
Henry  D.  Lane,  resigned. 

Newton . — The  Comptroller  of  the  Currency  has  appointed  receivers  to  settle  the 
complicated  affairs  of  the  National  Banks  of  Newton,  Mass.,  and  Medina,  N.  Y. 

Boston. — The  Equitable  Safety  Marine  and  Fire  Insurance  Company  of  Boston  has 
decided  to  wind  up  its  business.  Its  assets  are  adequate  to  the  payment  of  all  losses 
not  yet  paid,  and  the  reinsurance  of  all  risks  now  existing.  Recent  heavy  losses 
and  the  dark  prospect  for  insurance  business  have  induced  this  decision. 

Boston. — Mr.  Clarence  B.  Patten,  late  Assistant  Cashier  of  the  Suffolk,  has  been 
elected  Cashier  of  the  State  Bank.  This  institution  is  to  be  oongratulated  on 
securing  the  services  of  a gentleman  who  has  few  equals  in  Boston,  as  an  able,  • 
courteous,  and  careful  bank  officer. 

Usury  Laws. — The  new  usury  law  passed  by  the  Massachusetts  Legislature 
reads  thus : 

Section  1.  When  there  is  no  agreement  for  a different  rate  of  interest  of  money, 
the  same  shall  continue  to  be  at  the  rate  of  $6  upon  $100  for  a year,  and  at  the 
same  rate  for  a greater  or  less  sum,  and  for  a longer  or  shorter  time. 

Sec.  2.  It  shall  bo  lawful  to  contract  to  pay  or  receive  discount  at  any  rate,  and 
to  contract  for  payment  and  receipt  of  any  rate  of  interest ; provided,  however,  that 
no  greater  interest  than  6 per  centum  per  annum  shall  bo  recovered  in  any  action 
except  when  the  agreement  to  pay  such  greater  rate  of  interest  is  in  writing. 

Sec.  3.  Sections  three,  four,  and  five  of  chapter  fifty-three  of  the  general  statutes, 
and  all  acts  and  parts  of  acts  inconsistent  herewith,  are  hereby  repealed. 

Sic.  4.  This  act  shall  not  affect  any  existing  contract  or  action  pending,  or  exist- 
ing right  of  action,  and  shall  take  effect  on  the  first  day  of  July  next. 
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Certified  Checks. — At  the  meeting’  of  the  Directors  of  the  Suffolk  National 
Bank,  held  March  6,  it  waa  voted,  That  no  officer  of  this  bank  having  ever  been 
authorized  to  certify  checks  drawn  upon  the  same,  this  bank  will  not  hold  itself 
liable  to  pay  checks  by  reason  of  such  certification.  Voted,  That  public  notice  be 
given  of  this  vote,  and  notice  of  the  same  sent  to  correspondents  of  the  bank. 

Michigan. — The  banking  house  of  E.  t F.  P.  Bogaedcs  have  merged  their 
business  with  the  First  National  Bank  of  Ypsilanti,  and  assumed  a part  in  its  man* 
agement.  The  present  officers  are,  Isaac  M.  Conklin,  President,  in  place  of  Asa 
Dow ; F.  P.  Bogardus,  Cashier,  in  place  of  Mr.  Conklin,  now  President. 

Mew  Jersey. — The  Comptroller  of  the  State  has  presented  to  the  Legislature 
of  New  Jersey  copies  of  the  reports  of  the  various  railroads  and  canals  filed  in  hie 
office.  The  total  receipts  of  railroads  are  $13,436,174,  and  the  total  expenditures, 
$9,692,800.  The  largest  sums  are  from  the  Central,  New  Jersey,  Morris  and  Essex, 
which  companies  report  as  follows:  Central  receipts,  $3,581,244;  expenditures, 
$1,963,975;  New  Jersey  receipts,  $1,770,862;  expenses,  $981,847;  Morris  and 
Essex  receipts,  $1,020,077;  expenses,  $715,298.  The  canals  report  receipts  as 
being  $1,919,626. 

Missouri. — A bill  u to  restore  and  maintain  the  credit  of  the  State  of  Missouri” 
was  introduced  into  the  Senate  of  Missouri  on  the  29th  of  January.  The  bill  pro* 
poses  to  fund  all  the  railroad  debt,  including  coupons  up  to  January  1,  1867,  into 
bonds  running  twenty  years  and  payable  at  New  York. 

Mew  Hampshire. — Mr.  James  U.  Tarlton  has  resigned  the  Presidency  of 
the  New  Hampshire  National  Bank  of  Portsmouth ; and  is  succeeded  by  Mr.  Jakes 
P.  Bartlett,  late  Cashier.  Mr.  L.  S.  Butler  becomes  Cashier. 

Ohio. — In  the  Merchants  and  Bankers’  Alkanac,  Mr.  E.  H.  Gaston  is 
reported  as  the  Cashier  of  the  First  National  Bank  of  Hamilton,  Ohio.  He  ia 
Cashier  of  the  Second  National  Bank  of  that  place.  Mr.  John  B.  Cornell  remains 
Cashier  of  the  First  National  Bank;  Micajah  Hughes,  President;  James  Bkattt, 
Vice-President* 

Pennsylvania. — At  a meeting  of  the  Board  of  Directors  of  the  Lancaster 
County  National  Bank,  Lancaster,  Pa.,  February  14,  1867,  Mr.  Christian  B.  Herr 
was  elected  President  of  this  bank  in  place  of  Mr.  John  Landes,  deceased. 

South  Carolina. — Books  of  subscription  to  the  capital  stock  of  the  National 
Bank  of  South  Carolina,  in  Charleston,  amounting  to  $300,000  (divided  into  3,000 
shares  of  $100  each),  with  privilege  of  increase  to  an  amount  not  exceeding  $1,000,000, 
were  opened  at  the  book-store  of  Mr.  S.  G.  Courtenay  in  February.  The  Commis- 
sioners are  William  B.  Heriot,  P.  H.  Kegler,  William  G.  Whilden,  M.  D.  Strobed. 

Texas. — At  the  late  annual  election  of  the  National  Bank  of  Texas,  at  Galves- 
ton, the  following  officers  and  Directors  were  elected : — J.  C.  Massie,  President ; 
John  M.  Swisher,  Vice-President;  W.  T.  Clark,  Cashier;  Charles  F.  Noyes, 
Assistant-Cashier.  Directors — M.  Kopperl,  J.  S.  Setters,  J.  C.  Smith,  George 
Sealy,  A.  S.  Ambler,  H.  Runge,  J.  H.  Shropshire,  W.  R.  Smith,  J.  Moss,  J.  0. 
Massie,  Jno.  M.  Swisher. 

Virginia. —The  Virginia  Senate  perfected  and  passed  the  bill  in  relation  to  the 
obligations  of  the  State.  The  bill  as  passed  assumes  that  the  Commonwealth  is 
responsible  for  two-thirds  of  the  entire  “Virginia  State  debt,”  which  is  estimated 
at  $45,900,000  up  to  January  1,  1867,  which  would  Btate  the  debt  of  the  present 
Virginia  at  $30,600,000.  On  this  sum  the  bill  enacts  that  there  shall  be  paid  four 
per  oenL  for  one  year,  in  semi-annual  installments. 

Vermont. — Governor  Dillingham  has  issued  a proclamation,  convening  the 
Vermont  Legislature  in  an  extra  session  on  the  27th  March.  The  object  is  to  afford 
relief  to  the  southwestern  portion  of  the  State,  where  people  have  been  cut  off  from 
railroad  outlet  south  and  west  by  the  action  of  the  Troy  and  Boston,  and  Rensselaer 
and  Saratoga  Railroad  Companies.  These  companies  both  operate  their  roads  in 
this  State,  which  are  under  the  control  of  the  Vermont  Legislature.  The  remedy 
proposed  is  chartering  a company  to  build  a road  to  connect  with  the  Harlem  road. 
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A New  Alloy. — At  a late  sitting  of  the  Paris  Academy  of  Sciences  a paper  was 
received  from  M.  Damoub  on  an  alloy  of  copper,  silver,  and  gold,  which  the  old 
nations  of  South  America  used  to  make.  The  specimen  examined  by  the  author  of 
the  paper  was  hammered  into  the  shape  of  a thin  dish,  adorned  with  various  figures 
embossed  upon  it.  It  easily  breaks  if  bent  a little,  and  its  surface  is  covered  with 
a crust  of  oxide  and  carbonate  of  copper.  If  this  be  removed,  the  color  of  the  alloy 
is  of  a pale  red,  approaching  to  that  of  copper.  Its  density  is  10.41.  Its  point  of 
fusion  is  a little  below  that  of  gold.  Exposed  to  the  flame  of  the  blow-pipe  on  a 
piece  of  coal,  it  will  melt,  and  when  cold  is  found  covered  with  a gray  crust.  When 
melted  with  borax  on  a small  cupel  it  imparts  a bluish  green  tint  to  the  flux,  and  is 
converted  into  a red  globule,  which  resists  the  action  of  an  agate  pestle,  but  may  be 
flattened  by  a stroke  of  the  hammer.  Nitric  add  easily  attacks  it  even  at  the  com* 
mon  temperature,  dissolving  the  copper  and  silver ; the  gold  remains  in  a spongy 
state,  retaining  the  shape  of  the  specimen.  The  alloy  is  composed  of  35  parts  of 
gold,  12  of  silver,  and  53  of  copper. 

A Monster  Bank. — From  the  Report  of  the  Board  of  Directors  of  the  Paris 
Bank  of  Discount,  made  by  the  Directors  last  December  to  a yearly  meeting  of  the 
shareholders,  it  appears  that  it  is,  probably,  one  of  the  largest  concerns  of  the  kind 
in  the  world.  Its  operations  extend  over  the  whole  of  Europe  and  to  India  and  China, 
and  its  discounts  in  1863-64  amounted  to  the  sum  of  1, 754,000, OOOf.  ($350,800,000), 
and  in  1865-66  to  the  enormous  aggregate  of  2, 444,000, OOOf.  ($488,800,000),  upon  a 
comparatively  small  capital  of  40, 000, 000f.,  or  $8,000,000. 

But  it  does  not  seem  that  the  profits  of  this  establishment  were  in  any  way  com- 
mensurate with  the  tremendous  expansion  of  discounts,  for  during  the  six  months 
preceding  the  first  of  October,  1866,  the  net  gains  foot  up  only  1,800, 000f.,  or  for 
twelve  months,  at  the  same  ratio,  they  yield  9£  per  cent  upon  the  capital  invested ; 
but,  on  the  entire  amount  of  business  done,  the  profit,  at  that  rate,  was  only  a frac- 
tion over  one-seventh  of  one  per  cent.  It  may  be  that  the  costs  of  administration, 
salaries,  agencies,  and  the  like,  have  been  excessive ; it  may  also  be  that  the  actual 
gains  were  lessened  or  even  decimated  by  heavy  losses,  especially  in  the  affair  of 
the  Mexican  loan,  in  which  they  confessedly  took  a prominent  part 

But  it  is  a proof  of  the  general  overtrading  of  the  world  that,  with  a capital  of  but 
40, 000, OOOf.,  a business  expansion  up  to  2, 500, 000, OOOf.  can  be  carried  on  and  kept 
up.  How  eagerly  and  persistently  they  have  pushed  forward  their  operations  in 
the  East  can  be  learned  from  that  portion  of  the  report  which  says  that  in  India  and 
China  their  agencies  keep  steady  pace  with  those  of  the  foremost  English  banks 
and  bankers.  They  have  now  resolved  to  double  their  capital.  The  shares  hold 
well  in  the  market,  selling  at  a premium. 

Bank  of  England. — The  following  is  from  the  London  “Times’”  money  article 
for  the  8th  of  February : — 

41  The  Bank  of  England  this  morning  reduced  their  rate  of  discount  from  3}  per 
cent,  at  which  it  was  fixed  on  the  20th  of  December,  to  3 per  cent  For  some  days 
past  the  minimum  rate  in  the  open  market  had  been  as  low  as  2}  per  cent. ; and 
the  movement,  therefore,  seems  to  have  been  considered  essential  in  the  interests  of 
the  permanent  customers  of  the  establishment.  Its  chief  result  will  be  to  increase 
the  perplexity  of  those  who  are  seeking  for  channels  of  investment,  and  as  the 
distrust  which  has  so  long  affected  the  prices  of  all  existing  undertakings  is  scarcely 
in  any  degree  mitigated,  a great  good  would  be  conferred  if  our  leading  bankers  and 
merchants  could  guide,  in  new  and  safe  directions,  that  superabundance  which  has 
hitherto  been  left  to  the  disposal  of  habitual  company-mongers. 

44  The  disposition  to  enter  upon  foreign  loans  is  still  sufficiently  restricted  to  ren- 
der it  certain  that  any  large  attempts  in  that  direction  would  at  once  fail.  Every 
one  would  apply  for  an  allotment  if  there  were  a chance  of  a momentary  premium, 
and  would  rush  to  realize  with  a speed  that  would  lead  to  a discount  whence  there 
would  be  little  chance  of  recovery.  All  forms  of  guarantees  of  interest  have  like- 
wise fallen  into  hopeless  disrepute — not  from  any  actual  repudiation  practiced,  but 
from  cavils  and  delays,  for  which  they  afford  a pretext  to  distant  and  dilatory  gov- 
ernments. Railway  enterprise  is  likoly  to  be  at  a stand  for  some  years.  Never, 
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therefore,  was  there  a time  in  which  the  difficulty  of  forming  a conjecture  as  to  the 
future  outlets  of  money  was  more  complete.  And  the  peculiarity  of  the  situation 
is  increased  by  the  fact  that  in  France  the  same  condition  prevails — almost  to  a 
more  intense  degree,  although  from  entirely  different  causes.1’ 

Postage  Stamps. — Twenty  tons,  or,  by  superficial  measurement,  48}  square  miles 
of  postage  stamps  have  been  used  during  the  year;  enough  to  roof  a large  town- 
ship, with  all  its  houses,  churches,  bams,  gardens,  forests,  and  farms;  or,  if  you 
choose  to  make  a ribbon  of  them,  enough  to  reach  nearly  from  the  equator  to  either 
pole,  or  twice  the  length  of  the  Mississippi  River.  So  that  if  everybody  would  be 
obliging  enough  to  use  the  Government  stamp  on  the  envelope  itself,  the  mere 
omission  of  these  little  extra  bits  of  paper  would  lighten  the  mail  bags  by  more  than 
40,000  pounds,  and  save  in  paper  $15,000  or  $20,000.  The  Postmaster-General 
does  not  impart  this  information  in  so  many  words,  but  he  assures  us  that  nearly 
350,000,000  of  stamps  have  been  sold  in  the  year  past,  besides  nearly  $40,000,000 
of  stamped  envelopes;  and  a simple  calculation  reduces  the  story  to  the  more  tangi- 
ble form  we  have  given  it — Scientific  American 

Fraxok. — Messrs.  Bowles,  Drevet  A Co.,  of  Paris,  under  date  of  February  8th, 
say: — 

11  The  principal,  and  we  may  say  only  important,  event  of  the  week,  has  been  the 
failure  of  the  firm  of  L.  Polletainr,  at  Lille  (heretofore  considered  one  of  the  rich- 
est and  most  firmly  established  in  France),  bringing  down  with  it  several  of  the 
best  houses  of  Lille  and  Roubaix.  The  Bank  of  France  is  said  to  bo  involved  in 
this  disastor  for  a very  large  amount ; nevertheless,  such  is  the  bank’s  credit,  that 
the  effect  of  this  loss  upon  the  value  of  its  shares  has  been  insignificant 

Canada. — The  existence  of  gold  in  the  Hastings  region,  in  paying  quantities, 
distributed  over  a large  extent  of  country,  is  authoritatively  established  by  the 
official  reports  of  Dr.  Hunt,  of  the  Geological  Commission,  and  M.  Michel,  recently 
published!.  The  deposit  in  the  Richardson  mine  appears  in  an  extraordinary 
geological  position — the  only  apparent  bar  to  the  promise  that  it  will  exceed  in 
wealth  the  richest  Californian  or  Australian  mine  as  yet  discovered.  In  those  coun- 
tries nuggets  have  been  discovered  of  great  value,  but  no  44  dirt,”  we  believe,  which 
will  yield,  as  M.  Michel  established,  fifteen  and  twenty  dollars  to  the  pound 
weight. 

A London  (England)  paper  prints  the  following  respecting  the  gold  produce  of 
Mew  Zealand : — 

44  No  little  misapprehension  exists  as  to  the  amount  of  gold  annually  exported 
from  Mew  Zealand.  This  chiefly  arises  from  the  fact  that  most  of  the  New  Zealand 
gold  reaches  this  country  by  way  of  Melbourne  and  Sydney,  hence  it  goes  to  swell 
the  total  received  from  Australia.  The  custom-house  authorities  here  have  no 
means  of  making  separate  returns,  so  that  New  Zealand  is  deprived  of  her  fair  share 
of  fame.  The  government  of  New  Zealand  has  supplied  the  following  returns, 
clearly  showing  the  immense  wealth  of  the  gold  fields  in  those  islands : — 


Years . 

Ounces . 

Value. 

Years. 

Ounces. 

Value. 

1857 

10,136 

£ 10,442 

1862 

....  410,862 

£ 1,591,389 
2,431,723 

1858 

13,533 

52,443 

1863  

628,450 

1859 

28,427 

1864 

....  480,171 
....  674,574 

1,857,847 

1860 

.....  4,538 

194,234 

17,585 

752,567 

1865 

2,226,474 

1861 

1866 

....  570,803 

2,208,192 

Total 2,894,937  £11,207,179 

41  It  will  thus  be  seen  with  what  enormous  strides  the  auriferous  regions  of  New 
Zealand  have  progressed,  having  in  the  short  space  of  nine  years  increased  their 
yield  more  than  forty-fold. 

44  During  the  quarter  ending  September  30,  1866,  the  total  yield  of  the  gold  fields 
was  181,405  ounces,  valued  at  £701,835,  but  of  this  large  amount  only  1,875  ounces 
were  shipped  direct  to  England,  thus  confirming  what  we  have  already  stated  as  to 
Australia  reaping  the  credit  due  to  New  Zealand.” 
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FRAUDS,  ROBBERIES,  AND  FAILURES. 


I.  Baltimore  was  startled  on  the  2d  of  March  by  rumors  of  the  discovery  of 
a heavy  defalcation  upon  the  part  of  two  officers  of  the  National  Mechanics’  Bank, 
well  known  to  the  business  community,  and  subsequent  developments  only  proved 
the  rumors  too  well  founded  for  the  comfort  of  depositors  in  the  peculiarly  unfortu- 
nate institution  concerned. 

The  particulars,  so  far  as  can  be  learned,  appear  to  be,  that  on  Tuesday  preceding, 
a United  States  Government  Bank  Inspector,  Mr.  Callender,  commenced  an  investi- 
gation into  the  condition  of  the  National  Mechanics’  Bank,  located  on  the  southeast 
corner  of  Calvert  and  Fayette  Streets,  and  during  the  day  discovered  false  entries 
upon  the  books  in  which  are  kept  the  accounts  of  foreign  banks,  and  which  are  in 
charge  of  Samuel  H.  Wentz,  who  was  known  as  the  “foreign  book-keeper.”  He 
suspended  his  work  and  went  to  dinner,  and  upon  his  return  discovered  that  during 
his  absence  false  entries,  to  the  amount  of  $210,000,  had  been  made.  He  imme- 
diately stopped  all  the  business  of  the  bank,  closed  the  books,  and  proceeded  to  ferret 
out  the  matter  of  the  apparent  malpractice.  This  was  continued  until  Saturday  last, 
when  all  the  evidence  pointed  to  Wentz  and  John  H.  Rogers,  the  paying  teller,  as 
the  criminals,  and  this  system  of  peculation  was  traced  back  over  a period  of 
twenty-seven  years. 

Upon  being  informed  of  the  suspicions  and  evidence  against  them,  both  Wentz 
and  Rogers  made  full  confessions,  at  least  so  far  as  their  statements  can  be  relied 
upon.  The  former  says  that  this  system  of  robbery  has  been  in  progress  ever  since 
he  has  been  in  the  bank — a period  of  thirty-five  years — though  nothing  has  been 
discovered  beyond  twenty-seven  years  back.  He  admits  having  stolen  over 
$200,000,  and,  though  somewhat  worried  at  the  predicament  in  which  he  finds  him- 
self, seems  to  think  he  has  committed  no  very  grave  offense.  He  professes  to  have 
a very  bad  memory  as  to  dates  and  figures,  and  has  given  no  particulars  as  to  what 
use  he  made  of  the  money,  further  than  that  it  has  all  been  used  up.  Rogers 
acknowledges  having  taken  $6,000  altogether,  $4,000  at  one  time,  and  $2,000  at 
another. 

It  has  not  been  definitely  learned  by  what  process  the  money  was  gotten  hold  of  by 
the  guilty  parties,  but  the  deficiencies  are  understood  to  have  been  covered  up  by 
charging  them  to  the  account  of  foreign  banks.  The  sum  of  $300,000  is  supposed 
to  be  about  the  amount  missing.  Sufficient  evidence  of  the  guilt  of  the  accused 
having  been  obtained,  the  cashier  of  the  bank,  Mr.  Coleman,  with  Mr.  Caughy,  one 
of  the  directors,  appeared  before  Justice  Hayward,  and,  having  made  the  necessary 
affidavit,  procured  warrants  for  their  arrest,  which  were  placed  in  the  hands  of 
Policeman  Irving,  who  at  once  took  them  into  custody,  and  took  them  before  the 
magistrate.  Wentz  hero  had  but  little  to  say,  while  Rogers  stated  that  he  was 
entirely  taken  by  surprise,  and,  as  he  had  no  counsel,  would*  like  to  make  some 
remarks  in  explanation.  The  justice,  however,  advised  him  to  say  nothing  until  he 
had  consulted  with  counsel,  and  required  each  party  to  give  bail  in  the  sum  of 
$10,000  to  await  the  action  of  the  grand  jury.  Michael  Warner,  the  President  of 
the  bank,  who  is  a brother-in-law  of  Rogers,  was  sent  for  and  became  his  bonds- 
man, but  Wentz,  being  unable  to  procure  bail,  was  committed  to  jail. 

Both  of  these  parties  have  long  been  employed  in  the  bank,  and  up  to  the  last 
week  enjoyed  the  confidence  of  their  employers.  Rogers,  who  is  about  forty-five 
years  of  age,  was  one  of  the  principal  witnesses  in  the  celebrated  case  of  Turner 
and  Birch,  who  were  convicted  some  twenty  years  ago  of  embezzling  money  fVom 
the  same  institution.  He  resided  with  his  family  at  No.  575,  Lexington  Street,  and 
was  regarded  as  living  in  moderate  style — nothing  indicating  an  appropriation  of  ill- 
gotten  gain.  Wentz  is  a man  of  nearly  sixty  years,  with  a large  and  extravagant 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Frauds , Robberies , aiuf  Failures , 


791 


1867.] 


family,  but  lived  in  a house  of  modest  proportions,  neatly  furnished,  No.  337,  West 
Fayette  Street,  and  nothing  in  his  conduct  would  have  led  the  most  skeptical  to  sus- 
pect that  he  had  for  half  his  lifetime  been  appropriating  with  lavish  hand  the  funds 
of  other  people.  He  was  a plain  man  in  appearance,  known  as  a prominent  member 
of  the  English  Lutheran  Church,  and  a regular  Sunday-school  teacher,  and  was 
scarcely  ever  observed  out  of  the  routine  of  his  business  at  the  bank.  Both  parties 
are  very  respectably  connected,  and  their  confession  of  and  detection  in  crime  of 
.such  a serious  character  must  fall  with  crushing  weight  upon  their  respective  fami- 
lies and  friends. 

The  robbery  is  regarded  as  one  of  the  most  adroit  on  record — the  length  of  time 
for  which  it  continued  evincing  this — and,  probably,  ran  through  a longer  series  of 
years  than  any  bank  defalcation  yet  discovered.  The  acuteness  of  the  inspector,  Mr. 
Callender,  is  certainly  worthy  of  all  commendation,  and  is  only  another  proof  of 
the  wisdom  and  efficiency  of  the  present  National  bank  system,  as,  under  the  old 
system,  these  peculations  jnight  have  been  continued  until  the  end  of  time.  A 
rather  singular  fact,  however,  in  connection  with  the  subject  is,  that  these  defalca- 
tions were  entirely  overlooked  at  an  inspection  previously  made  by  a Government 
official. 

On  Saturday  evening  a meeting  of  Bank  Presidents  was  held  at  the  Mechanics1 
Bank,  for  the  purpose  of  ascertaining  the  condition  of  the  bank,  when  the  Govern- 
ment Inspector  made  an  exhibition  of  its  affairs,  and  the  meeting  concluded  that 
the  institution  would  be  able  to  meet  every  liability  on  presentation. — Baltimore 
American. 

The  President  and  Directors  have  also  issued  the  following  card: — 

To  the  Public. — The  President  and  Directors  of  the  National  Mechanics1  Bank 
announce,  to  their  great  surprise  and  regret,  that  a heavy  defalcation,  running 
through  a period  of  twenty-seven  years,  has  been  discovered  by  the  Government 
Inspector.  They  deem  it  their  duty  to  give  this  notice  to  the  public,  and  in  doing 
so,  they  confidently  assure  the  depositors  that  the  bank  is  amply  able  to  meet  its 
liabilities  and  to  continue  its  business.  In  this  opinion  the  Government  Inspector 
coincides. 

The  transfer  books  will  be  closed  until  further  notioe. 

The  holders  of  notes  of  the  National  Mechanics1  Bank  need  be  under  no  appre- 
hensions as  to  their  safety,  as  under  the  National  Bank  system  the  failure  of  a bank 
does  not  affect  the  notes,  which  are  secured  by  the  deposits  of  bonds  in  the  hands 
of  the  Government.  The  notes  will  therefore  be  received  in  business,  or  by  any  of 
the  banks  of  deposit,  the  same  as  if  nothing  had  happened  to  the  bank. 


II.  Boston. — The  failure  of  Messrs.  Mbllen,  Ward  & Co.,  at  Boston,  was 
announced  on  the  2d  of  March,  creating  considerable  alarm  and  distrust.  This  firm 
was  established  for  the  purpose  of  dealing  in  Government  securities.  The  promise 
of  other  sources  of  profits  induced  them  to  embrace  the  purchase  and  sale  of  stocks. 
Their  reputation  on  the  street  was  very  good.  Mr.  Edward  Carter,  the  active  man 
of  the  firm  in  these  transactions,  was  recently  chosen  President  of  the  Copper  Falls 
Company.  The  suspension  was  caused  by  exertions  to  produoe  a “ corner11  in  cop- 
per stocks,  which  led  to  the  following  decline: — 

Thwreday,  Saturday , 

February  28.  March  £ 


Copper  Falls 

Huron 

Franklin 

Allouez 

Hancock . , . , 
Pewabic.. . . , 


7H 

....  29 

36 

....  19 

36* 

....  26 

12 

....  6 

11* 

....  8* 

24 

....  20 

The  failure  involves  losses  of  a million  of  dollars.  Where  these  losses  shall  fall 
will  probably  have  to  be  settled  by  litigation. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


792 


Frauds , Robberies,  and  Failures. 


[April, 


The  failure  of  the  First  National  Bank  at  Newton,  Massachusetts,  followed,  in 
consequence  of  large  advances  to  the  firm.  The  Cashier  of  the  National  State  Bank, 
Boston,  was  induced  to  certify  the  checks  of  the  firm  to  a large  amount,  without 
being  “good;”  and  the  bank  has  since  refused  to  acknowledge  its  liability  for  such 
checks.  The  entire  funds  of  the  Newton  First  National  were  absorbed;  the  funds 
of  the  United  States  Sub-Treasury  had  been  used  through  the  Cashier,  it  is  said,  at 
one  time  as  high  as  $1,200,000,  until  suspicion  began  to  rest  upon  him,  and  he  could 
not  go  on  in  that  way.  It  was  too  much  for  his  nervous  organization,  and  was  kill- 
ing him.  His  cash  was  to  be  examined — the  deficiency  was  to  be  made  right  on  * 
examination  day.  What  was  to  be  done  ? A large  amount  of  gold  certificates  were 
to  be  purchased  in  New  York  and  sent  here  (how  they  were  paid  for,  if  at  all,  does 
not  appear).  They  were  carried  to  the  Merchants*  Bank  and  deposited,  and  a loan 
of  $600,000  obtained  from  Mellen,  Ward  k Co.  That  was  something  in  the  way 
of  working  capital  to  carry  on  the  “corner.**  To  get  the  certificates  away  from  the 
Merchants*  Bank,  Mr.  Smith,  the  Cashier  of  the  State,  was  called  in.  He  requested 
that  the  depositors  be  allowed  to  remove  the  certificates  to  the  State  Bank.  The 


and  the  certificates  were  removed,  but  not  to  the  State  Bank. 


III.  Counterfeits — Seizure  of  Counterfeit  Money,  Press,  and  Plates. — An 
important  raid  was  made  on  a counterfeiting  den,  in  Bleecker  Street,  New  York, 
resulting  in  the  seizure  of  the  entire  paraphernalia  of  a thorough  and  complete  pro- 
cess of  counterfeiting  United  States  currency.  The  United  States  detectives  entered 
the  premises  No.  74,  Bleecker  Street,  and  there  discovered  and  seized  two  excellently 
engraved  plates  for  printing  and  turning  out  any  quantity  of  twenty-five  cent  currency 
stamps  with  the  “ Fessenden  head,*’  one  of  the  plates  just  completed ; an  entire  set  of 
engravers*  tools,  one  thousand  sheets  of  bank-note  paper,  printing  ink,  and  a large 
quantity  of  currency  stamps  in  process  of  manufacture.  Through  some  miscalculation 
of  time,  however,  the  officers  made  their  swoop  rather  too  early  or  too  late,  or  else  the 
counterfeiters  had  received  some  intimation  of  the  intent,  and  were  not  to  be  fohnd 


IV.  A Caution  to  Banes. — An  ingenious  scheme  of  counterfeiting  and  forging 
bank  checks,  obtaining  certification,  and  swindling  the  public,  has  recently  been  put 
in  operation  in  this  city,  and  has  in  several  instances  proved  successful. 

A person,  having  the  appearance  and  manners  of  a business  man,  presented  At  the 
Hanover  National  Bank  a forged  check  of  J.  L.  Taylor  k Reed,  for  $14,406.12.  The 
check  was  so  well  executed,  and  was  in  all  respects  so  like  those  used  by  Messrs. 
Taylor  k Reed,  including  the  revenue  stamp  printed  on  it,  that  the  Teller  certified 
it  at  once.  In  a short  time  it  was  found  that  the  check  was  a forgery.  The  bank 
being,  in  consequence  of  the  certification,  responsible  for  the  check  it  presented  by 
a bond  fide  holder,  has  advertised  it. 

At  about  the  same  time  another  check,  for  nearly  the  same  amount,  was  present- 
ed at  another  bank ; but  there  was  apparently  some  hesitation  on  the  part  of  the 
Teller,  and  the  rogue  took  to  his  heels. 


Curious  Place  of  Deposit. — Mrs.  Elizabeth  Wilson,  of  No.  8,  King  Street, 
who  reported  that  $2,000  in  bonds  had  been  stolen  from  beneath  her  carpet,  has 
discovered  her  treasure.  Her  son  having  found  the  bonds  under  the  carpet,  put 
them  in  a bank  for  safe  keeping. 


Y.  Pittsburg — There  has  just  been  detected  a defalcation,  or  embezzlement, 
in  the  “ Dollar  Saving  Bank”  at  Pittsburg.  What  the  amount  of  deficit  may  be  can- 
not at  present  be  told,  though  the  contingent  fhnd  of  the  institution  and  the  embez- 
zling  book-keeper’s  bond  are  confidently  relied  on  to  protect  all  depositors  from  loss. 
The  modus  operand i of  the  embezzlement  is  thus  stated.  A depositor  hands  in  $ 1 50, 
and  the  amount  is  promptly  entered  on  his  bank-book.  Now,  instead  of  entering 
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tho  full  amount  on  the  receipt-book  of  the  bank,  an  entry  is  made  of  $50}  the  book- 
keeper pocketing  $100. 

At  night  the  column  of  receipts  is  footed  up,  and  the  footings  put  down.  The 
additions  are  correct,  but  the  amount  is,  of  course,  actually  too  small  by  $100. 
After  the  footings  are  made,  and  before  the  receipts  are  posted,  a figure  1 is  prefixed 
to  the  entry  in  the  receipt-book,  making  the  amount  now  stand  correct,  and  the  full 
amount,  $150,  is  carried  to  the  ledger.  As  the  footings  tally  with  the  cash  on  hand, 
the  books  are,  prima  facie,  correct;  and,  unless  special  attention  was  called  to  the 
matter,  the  fraud  might  never  be  detected. 

As  it  was,  it  was  detected  only  by  the  carelessness  of  the  book-keeper  in  neglect- 
ing subsequently  to  enter  on  the  receipt-book  the  sum  he  had  appropriated,  so  that 
when,  during  his  absence,  a depositor  called  to  draw  out  his  money,  a comparison  of 
his  book  with  the  bank’s  books  showed  a discrepancy,  and  excited  suspicion.  The 
Examining  Committee  compared  monthly  and  daily  entries  with  the  ledger,  and,  find* 
ing  them  to  correspond  exactly,  certified  to  the  correctness  of  the  books.  The 
method,  it  will  be  seen,  is  exceedingly  simple,  and  at  the  same  time  an  exceedingly 
difficult  one  to  detect 


VI.  Stolen”  Bonds. — A young  man  has  been  arrested  in  St  Louis,  under  sus- 
picious circumstances,  on  whose  person  were  found  four  Five-twenty  Bonds  of  one 
thousand  dollars  each,  with  coupons  attached,  of  the  following  numbers:  83,551, 
83,552,  83,553,  and  70,422.  Also,  seven  Seven-thirty  Bonds,  without  coupons,  of 
the  following  numbers : 156,402,  156,404,  136,375,  59,203,  74,493,  and  10,868.  As 
the  man  offered  the  searching  officer  a large  bribe  to  say  nothing  about  the  bonds, 
it  is  believed  they  have  been  stolen ; but  unless  information  to  that  effect  is  received 
by  the  police,  he  will  be  released,  as  the  authorities  have  not  sufficient  evidence  to 
hold  him.  A considerable  amount  of  greenbacks  and  some  jewelry  were  also  found 
on  the  man. 

VII.  A bank  officer  in  Philadelphia  made  the  following  suggestions 
for  the  prevention  of  frauds  by  book-keepers  and  tellers.  The  most 
important  of  these  are  the  insisting  on  every  clerk  taking  a holiday  at 
irregular  frequent  intervals,  and  the  frequent  examination  by  the 
directors,  without  previous  notice,  of  the  books,  cash,  securities,  dis- 
counted paper,  and  notes  deposited  for  collection.  The  suggestions  in 
full  are  as  follows : 

1.  Divide  the  Board  of  Directors  into  two  committees. 

2.  Let  these  committees,  alternately,  once  a month  at  least,  go  to  th 
bank  at  3 o’clock,  without  notice  to  President,  Cashier,  or  anybody  else, 
and  count  the  cash. 

3.  Twice  a year  at  least  let  the  whole  Board  examine  the  entire  assets 
thoroughly,  and  make  a detailed  report  for  their  minutes. 

4.  Let  the  discounted  paper  and  notes  deposited  for  collection  be  ex- 
amined in  part  occasionally,  without  notice , say,  take  any  day,  or  any 
week  of  days,  and,  with  the  “ Tickler  ” in  hand,  require  the  production 
of  the  paper  described. 

5.  Do  the  same  with  regard  to  other  securities  and  investments  of  the 

bank.  / 

0.  Rotate  the  Individual  Ledger  Book-keeper  quarterly,  by  drawing 
lots,  and  if  there  be  no  other  way  of  changing  the  General  Ledger  Book- 
keeper, include  him  in  the  rotation  of  the  Individual  Ledgers. 

7.  Don’t  let  any  man  stay  so  long  in  one  position  as  to  become  im 
bedded  in  'his  tracks,  or  unfit  for  other  positions  in  the  bank. 
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8.  Once  a year  at  least  insist  on  every  man  taking  a holiday,  and  while 
absent  put  a new  man  in  his  place. 

9.  Pay  employes  liberally. 

10.  When  you  are  sure  any  one  is  living  beyond  his  means,  advance 
his  salary  or  discharge  him. 

VIII.  The  Late  Failure  in  Boston. — The  circumstances  attending 
the  failure  are  differently  reported,  but  on  the  leading  points  in  the  mat- 
ter there  is  little  variance  in  the  statements  current.  It  appears  that  the 
firm  of  Mellen,  Ward  <fe  Co.  had  a loan  of  $600,000  from  the  Mer- 
chants9 Bank,  which  was  secured  by  a deposit  of  gold  and  gold  certifi- 
cates, understood  to  have  been  borrowed  of  the  cashier  of  the  Sub- 
Treasury  in  this  city.  These  securities  were  called  in  by  the  cashier, 
and  the  firm,  by  giving  a check  for  the  whole  amount  of  the  loan,  certi- 
fied by  the  cashier  of  the  State  Bank,  obtained  possession  of  them  from 
the  Merchants9  Bank,  whence  they  were  taken  to  the  Sub-Treasury.  It 
is  also  understood  that  the  heavy  stock  operations  in  which  the  firm 
have  been  engaged  have  been  participated  in  either  directly  or  indirectly 
by  the  cashier  of  the  Sub-Treasury,  of  whom,  from  time  to  time,  large 
loans  had  been  received,  and  who  was  relied  on  to  continue  to  furnish 
such  accommodations.  The  calling  in  of  his  loans,  however,  which  ap- 
pears to  have  been  successfully  accomplished  in  all  cases,  and  the  sudden 
and  altogether  unexpected  refusal  to  continue  the  operation,  brought  the 
firm  up  standing,  and  of  course  precipitated  a failure,  they  having  given 
out  their  checks  in  the  expectation  of  a renewal  of  the  loan. 


NEW  PUBLICATIONS. 

I.  The  Statesman} fs  Tear  Book : A Statistical,  Genealogical,  and  Historical  Account  of 
the  States  and  Sovereigns  of  the  Civilized  World.  For  the  year  18§7.  By  Frederick 
Martin.  London : Macmillan  A Go.  12mo,  760  pages.  $5. 

II.  Hannay's  Royal  Almanac  for  the  Year  1867.  8vo,  pp.  168.  London.  Price 
three  shillings. 

This  little  volume  contains  lists  of  bankers  in  all  parts  of  the  world ; English 
Army  and  Navy  List,  Income  and  Expenditure,  Members  of  Parliament,  Postal 
Regulations,  Ac.  Issued  annually  in  December. 

III.  The  Railway,  Banking , Mining , Insurance  and  Commercial  Almanac  for  1867. 
8vo,  pp.  205.  London.  Three  shillings. 

This  volume  contains  an  annual  review  of  the  national  interests  of  the  United 
Kingdom,  with  copious  notices  of  Coal,  Iron,  Metals,  Cotton,  Fire,  Life  and  Marine 
Insurance,  Railways,  Banking,  Trade  and  Finance.  It  is  here  stated  from  official 
data  that  the  receipts  of  the  railways  of  France  in  the  year  1865  were  five  hundred 
and  sixty  millions  of  francs,  with  a total  length  of  8,473  miles.  The  receipts  of  the 
Lyons  and  Mediterranean  line  for  the  year  were  144,523,000  francs,  equal  to  about 
twenty-eight  millions  of  dollars. 

IV.  The  Law  of  Fire  Insurance.  By  Charles  John  Bunton.  London:  C.  A E. 
Layton,  1867.  8vo,  pp.  290. 

V.  The  Principles  of  Value  in  Exchange.  By  Arthur  Houston,  LL.  D.  London : 
Longmans,  Green  A Co.  12mo,  pp.  93. 
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VL  National  Finance  and  Currency , By  Edward  Norton.  London:  Longmans, 
Green  A Co.,  1867.  12mo,  pp.  100. 

VIL  Commercial  Hand-Book  of  France . By  Frederick  Martin.  London : Long- 
mans, Green  k Co.,  1867.  12mo,  pp.  394. 

This  volume  comprises  details  as  to  the  Trade  and  Currency,  Shipping  and  Rail- 
ways, Banks,  Manufactures,  Ac.,  of  France. 

VIII.  The  Public  Debt  of  the  United  States:  Its  Organisation — Its  liquidation — 
Administration  of  the  Treasury — The  Financial  System , By  J.  S.  Gibbons,  author 
of  11  The  Banks  of  New  York  and  The  Clearing  House.”  One  volume,  12mo,  pp. 
280.  Price  $2.  New  York:  Charles  Scribner  k Co.;  London:  S.  Low,  Son  A 
Marston,  1867. 

Mr.  Gibbons  takes  for  his  motto  the  saying  of  the  French  financier,  Neokhr — 
“The  administration  of  finance  is  a train  of  thoughts,  and  at  the  same  time  a 
series  of  operations.” 

IX.  The  Neto  Bankrupt  Lens  of  the  United  States,  with  Marginal  Notes  and  Refer- 
ences. Octavo,  muslin.  Price  $1.50. 
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Monthly  List  of  New  Banking  Firms , — Continued  from  the  March  Number , page  716. 

New  York. 


Wm.  Bird  k Co.,  61,  Exchange  Place. 
Block  k Palmer. 

Christmas,  Cushman  k Hurlbut,  54,  WalL 
Crowther  k Toy , 17,  Broad. 

Currie,  Martin  k Co. 

E.  C.  Doughty. 

♦Foute  k Loring,  38,  Broad  and  36,  New. 
Garlichs  k Foster. 

William  Aug.  Gibson,  80,  Broadway. 

Hale  k Burr,  28,  Broad. 

♦E.  0.  Homans  k Co.,  66,  Exchange  Place. 
♦Jameson,  Smith  k dotting,  14,  WalL 


Erastus  F.  Mead,  314,  Third  Avenue. 
Theodore  M.  Morgan,  7,  New. 

A.  L.  Mowry,  5,  New. 

Munroe  k Dougherty,  21,  WalL 
Ragland,  Weith  k Co.,  14,  New. 
Smith  k Rutgers. 

J.  B.  Sommerfield  A;  Co. 

Stead,  Stone  k Co.,  46,  Broad. 

George  Turnbull  k Ca,  22,  Broad. 

W.  D Vernam  k Co.,  18,  Broad. 
Vibbard  k Lockwood,  18,  Broad. 
Waterhouse  k Pearl,  19,  New. 


* The  oards  of  these  firms  may  be  found  on  the  cover  of  the  Baxxibs1  Magazixb. 

Place  and  State,  Name  qf  Banker,  N,  Y.  Correspondent, 

Pithole,  Pa George  D.  Davis National  Currency  Bank. 

Ligonia,  Ind Moyer  k Earll 

Charlotte,  N.  C Brenizer,  Kellogg  k Peters Howes  k Mac y. 

Paola,  Kan J.  R.  Hubbard  A Co Northrop  A Chick. 

Dissolutions. — Prather  A Bro.,  Pithole,  Pa.;  Waterhouse,  Pearl  A Co, 
New  York;  Morgan,  Lathrop  A Co.,  New  York. 

Failures. — Robinson  A Ogden,  N.  Y. ; Mellbn,  Ward  A Co.,  Boston. 


New  York. — The  banking  firm  of  Jameson,  Smith  A Cotting  have  estab- 
lished themselves  in  Nos.  12  and  14,  Wall  Street,  where  they  are  prepared  to  receive 
deposits  in  currency  and  gold,  and  allow  interest  at  the  rate  of  four  per  cent,  on 
balances.  They  purchase  and  sell  gold,  bonds,  and  stocks,  on  commission  only. 
The  firm  consists  of  J.  A.  Jameson  and  Amos  Cotting  (of  the  firm  of  Jameson, 
Cotting  A Co.,  St.  Louis),  and  James  D.  Smith,  of  the  late  firm  of  James  Low  A 
Co,  New  York  and  Louisville.  Witli  ample  capital,  they  can  afford  facilities  to 
their  correspondents.  The  card  of  the  new  firm  may  be  found  on  the  cover  of  this 
work. 
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New  York . — Messrs.  Morrison  k Putnam  have  commenced  business  as  bankers 
and  brokers  at  No.  40,  Wall  Street,  Manhattan  Bank  Buildings.  They  are  prepared 
to  buy  and  sell  stocks,  bonds,  and  other  securities,  at  the  New  York  Stock  Exchange, 
and  at  the  counter.  The  firm  consists  of  David  M.  Morrison,  of  the  New  York 
Stock  Board,  and  Albert  E.  Putnam,  of  the  Gold  Exchange.  They  refer  to  the 
Manhattan  Bank  and  to  the  National  City  Bank.  (See  their  card  on  ike  cover  of  this 
work,) 

New  York. — Messrs.  Foutb  A Loring  have  commenced  business  as  bankers  and 
brokers  at  No.  36,  New  Street,  and  38,  Broad  Street,  where  they  receive  orders  for 
the  purchase  and  sale  of  Government  securities  of  all  kinds,  gold,  State,  bank,  and 
railroad  stocks  and  bonds,  and  allow  interest  on  deposits.  A.  M.  Foute,  formerly 
of  Memphis,  Tenn.,  avas  for  many  years  President  of  the  Gayoso  Savings  Institu- 
tion. Gen.  W.  W.  Loring  was  of  the  old  U.  S.  Army,  in  which  he  commanded  the 
Mounted  Rifles  for  many  years.  (See  their  card  on  the  cover  of  this  work.) 

Washington,  D.  C. — Mr.  J.  C.  G.  Kennedy  k Son  have  established  at 
Washington  City  a general  banking  business,  and  especially  as  agents  of  the 
National  banks.  Mr.  Kennedy  was  for  some  years  Superintendent  of  the  Census 
Bureau,  and  more  lately  Bank  Examiner  in  behalf  of  the  Treasury.  (See  their 
card  on  the  cover  of  this  work.) 

At  a meeting  of  the  Board  of  Bank  Presidents  of  Philadelphia,  held  the  4th  of 
March,  a resolution  was  unanimously  adopted,  approving  of  Jos.  C.  G.  Kennedy 
as  their  business  Agent  at  Washington  city;  a gentleman,  from  his  high  character 
and  long  business  experience,  eminently  suitable  for  the  duties  incident  to  such  a 
position.  The  Board  requested  the  Clearing  House  Committee  to  report  this  action 
to  the  National  Banks  throughout  Pennsylvania,  and  cordially  and  earnestly  invite 
them  to  join  with  the  banks  of  that  city  in  the  employment  of  Mr.  Kennedy  to  repre- 
sent and  attend  to  their  interests  in  Washington.  Committee — C.  H.  Rogers,  Presi- 
dent Tradesmen’s  National  Bank ; E.  M.  Lewis,  President  Farmers  and  Mechanics’ 
National  Bank;  B.  B.  Comegys,  Vice-President  Philadelphia  National  Bank;  Thos. 
Smith,  President  Bank  of  North  America;  John  Jordan,  Jr.,  President  Manufac- 
turers’ National  Bank. 

Letters  of  Credit. — Bills  of  Exchange  on  Europe  and  Letters  of  Credit  avail- 
able throughout  Europe  are  issued  in  sums  to  suit  travellers  and  others  by  Messrs. 
Duncan,  Sherman  k Co.,*  9,  Nassau  Street;  L.  P.  Morton  k Co.,  30,  Broad  Street; 
The  Bank  of  California  (Lees  k Waller,*  Agents,  33,  Pine  Street);  Messrs.  Wins- 
low, Lanier  k Co.,  No.  29,  Pine  Street;  S.  De  Visser,*  52,  Exchange  Place; 
John  M unroe  k Co.,  8,  Wall  Street;  M.  Morgan’s  Sons,  39,  William  Street;  F. 
Schuchardt  A Sons,  40,  Exchange  Place ; The  Bank  of  British  North  America* 
(Agency,  No.  24,  Pine  Street);  Salomon,  Root  A Co.,  24.  Broadway;  Lewis  Ein- 
stein A Co.,  8,  Broad  Street;  Stoker  A Co.,  52,  Pine  Street:  Ward  A Co.,  54, 
Wall  Street;  Eugene  Kelly  A Co.,  24,  Nassau  Street;  Qallgarten  A Co. 

Boston. — Hills  on  Europe  and  Letters  of  Credit,  in  sums  to  suit,  may  be  obtained  of 
the  Bank  of  the  Metropolis,  drawn  on  the  Union  Bank^  London ; Hottinguer,  Paris,  Ac. 


New  Orleans. — Bills  on  Europe,  in  sums  to  suit,  are  drawn  by  Messrs. 
Burke  A Co.,  No.  54,  Camp  Street,  New  Orleans,  on  the  Bank  of  Liverpool  in  Eng- 
and  and  the  Continent,  and  by  Pike,  Lapeyre  A Brother. 

Chicago. — Bills  on  England  and  Germany  are  drawn  by  the  State  Savings 
Institution ; also  Mercantile  credits,  available  in  Canada,  China,  Australia,  Ac. 

Milwaukee. — Bills  on  Europe  are  issued  by  Messrs.  Marshall  A Ilsley. 

Cincinnati. — Foreign  bills  are  drawn  by  Gilmore,  Dunlap  A Co. 

Memphis. — Foreign  bills  are  issued  by  the  Gayoso  Savings  Institution. 


* These  firms  also  issue  letters  of  credit  for  use  in  South  America,  Australia,  Ac. 
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283,745,400 
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Monthly  Report  of  Stock  Sales. 
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MONTHLY  REPORT  OF  STOCK  SALES, 
February  , 1 867. 

The  annexed  table,  from  the  “ New  York  Commercial  Advertiser,”  will 
show  the  amount  of  business  transacted  in  railroads  and  miscellaneous 
stocks  at  the  several  Stock  and  Exchange  Boards  of  the  city  during  the 
month  of  February,  1867,  with  the  highest  and  lowest  prices  paid : — 

The  fluctuations  of  the  month  were  very  heavy,  and  numerous  failures 
arising  therefrom. 

Share*  Lad 


Delaware  and  Hudson  Canal  Co. . . . 

told. 

766 

Sighed. 

147 

Lowed . 
145 

sale. 

147 

Pennsylvania  Coal  Co 

142 

150 

145 

150 

American  Coal 

2,300 

61 

57 

57 

Wilkesbarre  Coal 

2,110 

43 

36 

36 

Cumberland  Coal 

3,000 

36 

33 

33 

Central  Coal 

2,000 

47 

43 

47 

8pring  Mountain  Coal 

100 

65 

65 

65 

Quicksilver 

6,810 

41| 

38* 

38* 

Mariposa 

2,600 

10* 

9 

10 

Mariposa  preferred. 

. . 18,700 

24 

21* 

23* 

Boston  Water  Power 

3,700 

20* 

26* 

26* 

West  Union  Telegraph  Co 

. . 25,699 

46* 

40 

42* 

Pacific  Mail  Steamship 

..  77,196 

160 

122 

128 

Atlantic  Mail  Steamship 

. . 15,350 

106 

79* 

79* 

S.  A.  Nav.  and  Marine  Co 

1,266 

118 

115 

115 

Union  Trans.  Co 

25 

109 

109 

109 

American  Express  Co 

614 

66 

64* 

54* 

Adams’  Express  Co 

3,223 

67 

55 

55 

United  States  Express  Co 

752 

67 

54* 

54* 

Wells  A Fargo  Express  Co. 

1,454 

70 

64 

54 

Canton  Company 

. . 13,550 

48 

43* 

46 

Brunswick  Co 

500 

8* 

8* 

«* 

New  Jersey  Zinc 

20 

100 

100 

100 

Manhattan  Gas  Co 

310 

160 

146 

160 

Consolidated  Gregory  Co 

2,500 
. . 126,596 

14 

10* 

14 

N.  Y.  Central  Railroad. 

103* 

94* 

103 

Erie  Railroad 

. . 310,908 

61* 

65* 

56 

Erie  preferred 

1,041 

75 

70 

71 

Hudson  River  Railroad 

, . . 13,300 

138* 

128 

138 

Harlem  preferred 

200 

90 

90 

90 

Reading 

..  80,605 

106* 

103* 

103* 

Illinois  Central 

...  22,132 

117 

114 

116* 

Michigan  Southern. 

. . 156,035 

75* 

70* 

72* 

Michigan  Central 

2,535 

107* 

107 

107* 

Cleveland  A Pittsburg 

. . . 93,920 

85* 

79 

80 

Cleveland  and  Toledo 

..  11,150 

121 

117 

118* 

Cleveland,  Col.  A Cincinnati 

437 

105 

100 

100 

Cleveland,  P.  A Ashtabula 

112 

150* 

160* 

150* 

Chicago  & Northwestern 

. . . 115,960 

39* 

36* 

35* 
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Monthly  Report  o/tock  Sties. 


8 hares  La*l 


Chicago  k N.  W.  preferred 

•old. 

. . 148,321 

BighML 

69* 

IxnCMt. 

63f 

•ale. 

651 

Chicago  k Rock  Island 

. . 104,040 

100* 

95 

96* 

Chicago,  Bur.  k Quincy 

436 

1301 

129 

1301 

Chicago  k Alton 

1,695 

111 

106 

1081 

Chicago  k Alton  preferred 

500 

116 

112 

116 

Alton  k Torre  Haute 

1,100 

35 

32 

32 

Alton  k Terre  Haute  preferred 

300 

63 

62* 

63 

Pittsburg  k Fort  Wayne 

..  63,118 

1,849 

991 

94* 

94* 

Toledo  k Wabash 

43* 

38 

38* 

Toledo  k Wabash  preferred 

100 

66 

66 

66 

Milwaukee  k St.  Paul 

2,100 

40 

35f 

351 

Milwaukee  k St  Paul  preferred 

6,205 

60 

56 

. , 

56 

Mil.  k Pr.  du  Ch.  1st  preferred 

44 

90 

90 

90 

Marietta  k Cin.  1st  preferred 

200 

25 

25 

25 

Little  Miami 

105 

100 

100 

100 

Hannibal  k St.  Joseph 

100 

52 

52 

52 

Indianapolis  k Cincinnati 

100 

84 

84 

84 

New  York  k New  Haven 

213 

118 

115 

118 

Central  New  Jersey 

328 

123 

120 

120 

Warren 

6 

100 

100 

100 

Panama. 

357 

261 

260 

261 

Total  shares  in  February 1,452,804 

Total  shares  in  January 2,369,405 


Decrease 906,601 


The  sales  of  Government,  State,  Railroad,  and  Miscellaneous  Bonds, 
and  Gold,  during  the  month  of  February,  1867,  at  the  Stock  Boards, 
were  as  follows : — 


Governments $ 9,639,000 

Gold 4,000 

New  York  Sevens 188,000 

New  York  Sixes 162,000 

New  York  Fives 15,000 

Rhode  Island. 10,000 

Connecticut 23,000 

Ohio  Sixes 16,000 

Kentucky  Sixes 1,000 

Illinois  Bonds 3,000 

Indiana  Bonds 21,000 


Tennessee  Sixes $ 1,085,000 

North  Carolina  Sixes 271,000 

Missouri  Sixes 548,000 

Mo.,  Han.  k St.  Joseph  ....  14,000 

Virginia  Sixes 7,000 

Georgia  Sixes 5,000 

Louisiana  Sixes 10,000 

California  Bonds ....  2,000 

N.  Y.  City  Bonds 9,000 

Brooklyn  Bonds 92,000 

Railroad  Bonds 2,004,000 


Total  in  February $ 14,059,000 

Total  in  January 14,604,000 


Decrease $ 545, 000 
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SALES  OF  BANK  STOCKS,  JANUARY,  1867 


No.  Share*. 

Lowest. 

Highest  Surplus  Fund. 

1.  Bank  of  America. 

5 

$125 

@ 

125 

$ 1,348,973 

2.  National  Butchers  and  Drovers’  Bank.. 

55 

125 

@ 

227,290 

3.  Metropolitan  National  Bank 

258 

123 

@ 

1,674,962 

4.  Union  National  Bank 

16 

119 

@ 

705,004 

6.  Bank  of  New  Yorkt  N.  B.  A. 

9 

116 

@ 

750,274 

6.  Mechanics’  National  Bank. 

40 

116 

@ 

683,887 

7.  Merchants’  National  Bank 

40 

115 

@ 

773,490 

8.  American  Exchange  National  Bank. . . 

45 

115 

@ 

1,483,602 

9.  Importers  and  Traders’  Nat’l  Bank.. . . 

30 

112 

@ 

ii'di 

461,774 

10.  National  Mechanics’  Banking  Assoc’n. 

44 

111 

@ 

... 

172,003 

11.  National  Bank  of  Commerce 

271 

110* 

@ 

115 

2,983,641 

12.  National  Shoe  and  Leather  Bank 

82 

no 

@ 

112 

464,301 

13.  Gallatin  National  Bank 

10 

... 

no 

@ 

... 

325,862 

14.  Hanover  National  Bank 

10 

108* 

@ 

• *•• 

218,041 

15.  Merchants’  Exchange  National  Bank.. 

20 

108 

@ 

... 

183,990 

16.  Commonwealth  National  Bank 

10 

106 

@ 

... 

120,355 

17.  National  Bank  State  of  New  York. . . . 

88 

106 

@ 

108 

148,247 

18.  Central  National  Bank 

370 

102 

@ 

110 

522,935 

19.  Fourth  National  Bank 

693 

102 

@ 

105* 

614,866 

20.  Continental  National  Bank 

228 

• •• 

100 

@ 

102 

571,878 

21.  Phenix  National  Bank. 

75 

100 

@ 

107 

184,954 

22.  East  River  National  Bank. 

81 

100 

@ 

. . . 

24,112 

23.  National  Bank  of  North  America 

51 

100 

@ 

107 

277,078 

Total  in  January 

2,541 

Total  in  December 

2,345 

SALES  OF  BANK  STOCKS, 

FEBRUARY, 

1 8 0 7. 

No.  Share* 

Lowest 

Highest.  Surplus  Fund 

Sold. 

Dec.  1866. 

1. 

Chatham  National  Bank 

100 

$140 

@ 

• • • 

$217,659 

2. 

Market  National  Bank 

100 

136 

@ 

... 

276,712 

3. 

Bank  of  America 

8 

134 

@ 

... 

1,348,973 

4. 

Merchants’  National  Bank 

17 

128* 

@ 

... 

773,490 

6. 

Metropolitan  National  Bank 

63 

123 

@ 

1241 

1,574,962 

6. 

Mechanics’  National  Bank 

131 

117 

@ 

... 

683,887 

7. 

Bank  of  New  York,  N.  B.  A 

65 

117 

@ 

118 

750,274 

8. 

American  Exchange  National  Bank. . 

86 

115 

@ 

116* 

1,483,502 

9. 

Union  National  Bank 

66 

115 

@ 

116 

706,004 

10. 

National  Bank  of  Commerce 

336 

112 

@ 

114 

2,983,641 

11. 

National  Shoe  and  Leather  Bank 

136 

112 

@ 

... 

464,301 

12. 

Importers  and  Traders’  Nat  Bank. . . . 

25 

112 

@ 

113 

461,774 

13. 

Gallatin  National  Bank 

16 

110 

@ 

... 

325,862 

14. 

National  Mechanics’  Banking  Ass’n. . 

41 

110 

@ 

Ill 

172,003 

15. 

Central  National  Bank 

276 

109 

@ 

111 

522,935 

16. 

Merchants’  Exchange  National  Bank.. 

28 

105* 

@ 

• * . 

183,990 

17. 

Commonwealth  National  Bank 

177 

104* 

@ 

106 

120,355 

18. 

Phenix  National  Bank 

60 

104 

@ 

106 

• 184,954 

19. 

Fourth  National  Bank 

668 

103f 

@ 

104* 

514,866 

20. 

Ocean  National  Bank. 

85 

102* 

@ 

103 

154,610 

21. 

Continental  National  Bank 

95 

101 

@ 

104 

671,878 

22. 

National  Bank  State  of  New  York. . . 

170 

100 

@ 

107 

148,247 

23. 

National  Bank  of  North  America .... 

131 

100 

@ 

106 

277,078 

Total  in  February 

.2,879 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continued  from  page  720,  March  No.) 


ISM. 

Premium. 

Dec.  24.. 

...33$  @ 33$  . 

25.. 

. . . Holiday. . . 

26.. 

...31$  @ 33$  . 

27.. 

. .*31$  @ 32$  . 

28.. 

...32  @ 33$  . 

29.. 

...32$@  34$  . 

31.. 

...33  @34  . 

Jan.  1. . 

...Holiday. 

2.. 

...32$  @ 33  . 

3.. 

. .*32  @ 35$  . 

4.. 

...32$  @ 34$  . 

6.. 

...33$  @ 34$  . 

7.. 

...36$  @35$  . 

8.. 

...33$  @ 34$  . 

9.. 

...33$  @ 34$  . 

10.. 

. ..32$@  33$  . 

11.. 

...32$  @ 34$  . 

12.. 

...33$  @ 34$  . 

14.. 

...34$  @35  . 

15.. 

...34$  @ 36$  . 

16.. 

...35$  @37  . 

17.. 

...36$  @37  . 

18.. 

...36$ @*37$  . 

19.. 

...36  @37  . 

1867. 

Premium. 

Jan.  21.. 

...36$  @ 37 

22.. 

...35*  @ 36* 

23.. 

...34*  @ 36* 

24.. 

...34$@  34$ 

25.. 

...33$  @ 34$ 

26.. 

...34$  @ 34$ 

28.. 

. . .34$  @ 34$ 

29.. 

...34  @34* 

30.. 

...34$  @ 36$ 

31.. 

...34$  @ 35$ 

Feb.  1 . . 

...36$  @ 36$ 

2.. 

. .*35$  @ 36$ 

4.. 

...36$  @ 37$ 

5.. 

...37  @38$ 

6. . 

...36$  @ 37$ 

7.. 

...37$  @*39 

8.. 

...37$  @ 38$ 

9.. 

...36$  @ 37$ 

11.. 

. .36$  @ 36$ 

12.. 

. . .36$  @ 37$ 

13.. 

...36$  @ 37$ 

14.. 

...36$  @ 37$ 

15.. 

...36$  @ 36$ 

16.. 

...36$  @ 37$ 

1867. 

Premium. 

Feb.  18. 

36$  @ 36$ 

19. 

. . . .36$  @ 37 

20. 

....36$  @ 37$ 

21. 

....37*  @ 38* 

22. 

....  Holiday. 

23. 

....38$  @ 38$ 

86. 

....37$@  38$ 

26. 

....38$  @ 39$ 

27. 

....39$  @*40$ 

28. 

....39$  @ 40$ 

Mar.  1. 

....38$  @*40$ 

2. 

....38$  @ 39$ 

4. 

....38$  @ 39 

5. 

....36$  @ 38$ 

6. 

..  .35$  @ 36$ 

7. 

..  .*33$  @ 35 

8 

....33$  @ 34$ 

9. 

.... 34  @ 35$ 

11  34$  @ 35$ 

12  33$  @ 34$ 

13  33$  @ 34$ 

14  34$  @ 34$ 

15  33$  @ 34$ 

16  34  @34$ 


* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  Decem- 
ber, 1866,  has  been  as  follows : — 

1863.  1863.  1864.  1866.  1866. 

January Par  @ 5 ..34  @60}..  61$@  60  . . 97$  @ 134$  . . 36}  @ 44$ 

February...  2$@  4$  ..  63  @12$..  57$@  61  ..  96$ @ 116}  ..  35$@  41$ 

March 1$@  2$..  39  @71}..  69  @ 69}..  48$  @101  ..26  @36$ 

April 1$@  2$. .46  @ 69  ..  66$@  87  ..44  @ 60  ..  25  @29$ 

May 2$@  4$..43$@  55  ..  68  @ 90  ..28$@  45$..25$@41$ 

June 3$@  9$  . . 40$  @ 48$  . . 89  @161  ..36}@  47$..37$@67} 

July 9 @20$..  23$  @46  ..  122  @ 185  . . 38  @ 46$..48$@55} 

August  ...  12$@  16$  ..  22$@  29}  ..  131$@  162  ..40J@  45$..46$@62$ 
September ..  16$  @ 24  ..27  @43$..  85  @ 156  ..  42$@  46  ..44  @46} 

October 22  @37  ..40}@66}..  89  @ 129  . . 44  @ 49  ..46}@54) 

November . . 29  @33$..  43  @64  ..109  @ 160  ..  46$@  48}..37$@48$ 

December  . . 30  @34  ..47  @52}..  Ill  @144  ..44$@  46}..31$@41$ 

American  silver  sells  slowly  at  4$  @ 6$  cents  below  the  price  of  gold. 
Mexican  dollars  are  worth  103$  @ 103$  for  gold. 
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Notes  on  ti)e  Itloneg  market. 

New  York,  March  20,  1867. 

Exchange  on  London,  at  sixty  days'  sight,  108}  @ 109,  for  gold. 


The  money  market  is  not  qnite  so  active  as  early  in  the  year.  There  is  a disposition  shown  to 
curtail  both  business  and  credits,  and  to  keep  a stronger  reserve  of  cash.  The  brokers  in  stocks 
report  the  market  as  quite  dull.  The  accumulation  of  capital  at  New  York  Is  such  as  to  tarnish 
ample  facilities  for  all  legitimate  transactions  of  commerce.  The  banks  have  extended  their  loans 
about  five  millions  since  our  last  monthly  return ; and  are  well  fortified  with  legal  tenders.  The 
deposits  are  now  slightly  in  excess  of  two  hundred  millions  of  dollars,  Including  balances  due 
country  banks  and  bankers. 

For  loans  on  call,  with  Government  collaterals,  the  rates  in  Wall  Street  ore  rarely  less  than  6 per 
cent.  Occasional  transactions  take  place  at  ft,  but  borrowers  generally  are  willing  to  pay  6.  For 
loans  on  call  with  miscellaneous  collaterals,  very  little  is  done  under  7.  Business  paper  is  not 
offered  freely  among  the  brokers,  being  generally  absorbed  by  the  banks  at  7 per  cent,  for  short 
dates,  and  7 © 8 for  8 © 4 months,  well-known  signatures. 

The  minimum  and  maximum  rates  on  Wall  Street  may  be  briefly  stated  as  follow: — 


Loans  on  call.  Government  collaterals ft  © 6 per  cent. 

Loans  on  call,  miscellaneous  “ ft  © 7 44 

Prime  business  paper,  60  days,  indorsed. 6 & 7 44 

Prime  business  paper,  single  names. 7 ©10  14 

Prime  business  paper,  three  to  four  months,  indorsed 7 © 8 44 

Prime  business  paper,  three  to  four  months,  single  names 8 © 18  14 


Bills  on  England  have  advanced  1 per  cent  since  our  last  quotation!.  The  specie  shipments  from 
New  York  to  foreign  ports  are  slightly  in  excess  of  1866  and  1865,  the  following  being  the  aggre- 
gates from  1st  January  to  date,  for  each  year : — 


Tsar. 


1868 $2,459,000 

1864 8,228,000 

1856. 4,000,000 

1856 2,787,000 

1867 4,724,000 


Year. 


1868  $9,181,000 

1869  7,261,000 

1800  8,041,000 

1861. 1,888,000 

1882  7,644,000 


Year. 


1868 $12,864,000 

1864  9,758,000 

1865  4,228,000 

1866  6,194,000 

1867  6,998,000 


The  foreign  importations  are  still  large,  and  demand  heavy  exports  of  gold.  Leading  bankers 
ask  109  for  sixty  days'  bills  on  London ; Paris  6.20  © 5.15.  For  the  steamers  of  this  week,  the  quo* 
tations  are  as  follow:  on  London,  commercial  bills,  60  days,  107$  © 108$;  bankers',  1081  © 109; 
Paris,  5.20  © 5.15  francs  per  dollar;  on  Hamburg,  861  © 86$  eta.  per  marc-ban oo;  on  Amsterdam, 
40$  © 40$  cents  per  guilder;  on  Frankfort,  41  © 41$  oents  per  florin;  on  Bremen,  78$  © 79  cents 
per  rlx  dollar ; Prussian  thalers,  71$  © 72. 
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The  transactions  at  the  Stock  Board  are  yet  heavy,  bnt  not  so  large  as  In  January.  Speculation 
is  somewhat  diminished,  and  the  orders  from  outsiders  are  reduced,  owing  to  the  want  of  confidence 
in  the  ease  of  the  market  for  the  future.  We  continue  our  record  of  values  at  the  end  of  each 
week  sinoe  the  first  week  in  February:— 


Stocks.  Feb.  2.  Feb.  9.  Feb.  Id  Feb.  28.  Mar.  2.  Mar.  9.  Mar.  U. 

Atlantic  Mail 100  ..  104  ..  100*  ..  90  84  91*  ..  88 

Alton  A Terre  H.  R.  R — ..  88  ..  82  ..  82  $0*  — 

Alton  A Terre  H.  pref — — ..  — 62  ..  — 

Boston  Water  Power 26*  ..  26  ..  — ..  25  27*  ..  25  ..  — 

Canton  Company 44  ..  46  ..  45*  ..  46  ..  46*  46*  ..  47* 

Cleveland  A Pittsburgh 84*  ..  85  ..  81*  ..  81  ..  82  ..  81*  ..  82* 

Cleveland  A Toledo 120  ..  120  ..  117*  ..  119  ..  117*  ..  117  ..  118* 

Chicago  A R.  Island 96*  ..  99  ..  96*  ..  97*  ..  95*  ..  96  ..  96 

Chicago  A Northwestern 87*  ..  88  ..  85*  ..  86*  ..  85*  ..  85  ..  85 

Chicago  A Northwestern  pref...  66*  ..  68*  ..  65  ..  66  ..  65*  ..  63*  ..  68 

Cumberland  Coal 85  ..  87  ..  85  ..  88  ..  80*  ..  81  ..  85* 

Cleveland,  Col.  A Cin 106  ..  105  ..  102  ..  108  ..  100  ..  99*  ..  99* 

Delaware  A Hudson 145  ..  147  ..  147  — . 147  ..  144  ..  145* 

Hudson  River 128*  ..  181  ..  129  ..  186*  ..  140  ..  188*  ..  186* 

Illinois  Central 114  ..  114*  ..  115*  ..  115*  ..  115*  ..115  ..  115* 

Michigan  Central 107  ..  109  ..  108  ..  107*  ..  107*  ..  106*  ..  107* 

Michigan  Southern 72  75*  ..  72*  ..  78*  ..  78  71*  ..  76 

Milwaukee  A St  Paul 88  ..  40  ..  89  84*  ..  88  ..  84 

Milwaukee  A St  P.  pret 67*  ..  59*  ..  58  58*  ..  56  ..  65  ..  56* 

Mariposa  Mining 10  ..  — 9 — ..  — ..  — 8* 

Mariposa  preferred 28  ..  22  ..  21*  ..  24  ..  22*  ..  21*  ..  28* 

New  York  Central  R.  R 99*  ..  102  „ 100  ..  102*  ..  108  ..  102*  ..  102* 

New  York  A Erie  R.  R 58  ..  69*  ..  56  ..  57*  ..  55*  ..  55  . 59 

New  York  A Erie  pref 72  ..  75  ..  — ..  78  ..  70  ..  71  ..  — 

Ohio  A Mississippi  cer 25*  ..  25*  ..  25  ..  25*  ..  26*  ..  26*  ..  26 

Pacific  Mail 159*  ..  160  ..  150  ..  182  ..  12S*  ..  126  ..  125 

Pittsburg  A Fort  Wayne. 97*  ..  98*  ..  96*  ..  97*  ..  94#  ..  95*  ..  96* 

Quicksilver  Mining — ..  40*  ..  40  ..  89  88  ..  87  ..  86* 

Reading  R.  R 104*  ..  104*  ..  104*  ..  104*  ..  103  ..  102*  ..  101* 

Toledo  A Wabash — ..  41*  ..  40  ..  40  ..  88  ..  87  ..  89 


Western  Union  Telegraph...  . 44*  . 45  ..  48*  ..  42*  ..  42*  ..  42  41* 

Pacific  mail  shares  have  rapidly  fallen  from  169  to  125,  and  a movement  is  made  In  the  Legisla- 
ture at  Albany  for  a committee  of  inquiry  into  the  business  of  this  company. 

Government  securities  were  quoted,  on  each  Saturday  of  the  past  seven  weeks,  as  follows: — 


Stocks.  Feb.  2.  Feb.  9.  Feb.  16.  Feb.  28.  Mar.%  Mar.  9.  Mar.  16. 

Sixes  of  1881 107*  ..  108*  ..  109*  ..  110*  ..  110*  ..  109*  ..  109* 

Sixes  of  1867 130  ..  185  ..  184  ..  184  ..  185  ..  185  ..  185 

Sixes  of  1868 128*  ..  180  ..  128  ..  128*  ..  128*  ..  128*  ..  128 

Ten-forties 99*  ..  100*  ..  101*  ..  101*  ..  *99  ..  97*  ..  97* 

Five-twenties  of  1862  107*  ..  108*  ..  109*  ..  Ill*  ..  110*  ..  109  ..  109* 

Five-twenties  of  1864. 106  ..  106*  ..  107*  ..  108*  ..  107*  ..  107*  ..  107* 

Five-twenties  of  1865 106  ..  107*  ..  107*  ..  108*  ..  108*  ..  107*  ..  107* 

7 and  8-lOths,  1st  series 104*  ..  105*  ..  1051  ..  106  ..  105*  ..  105*  ..  105* 

7 and  8-10tba,  Sd  series 104*  ..  105*  ..  106  ..  105*  ..  105*  ..  105*  ..  105* 

7 and  8-lOths,  8d  series 104*  ..  105*  ..  105*  ..  105*  ..  105*  ..  105*  ..  105* 

• Ex.  interest 


The  new  five-twenty  bonds  issued  in  1867  are  quoted  at  107*  @ 107,  with  a fair  demand  for  home 
and  foreign  account 

Missouri  6V»  have  advanced  to  97*  @ 07*.  The  Missouri  Legislature  has  passed  a bill  relative  to 
the  finances  of  the  State,  which  places  $759,000,  now  in  the  State  Treasury,  to  interest  fund ; pro- 
vides for  a mill  tax,  which  will  realize  $1,400,000  per  annum ; and  makes  appropriations  of  $4,000,000 
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out  of  the  Bum  due  the  Btete  by  the  Federal  Government  These  amounts  will  retire  the  present 
year  ten  overdue  coupons  on  each  bond  of  the  State  debt,  which  is  $18,486,000  and  leave  a sinking 
fund  of $400,000  to  retire  the  remaining  coupons;  or  they  may  be  fbnded  as  bondholders  choose. 

Southern  State  bonds  ore  well  sustained,  and  find  buyers  at  the  annexed  rates:  Tennessee  6*a, 
86@87;  North  Carolina  6*5,64  @65;  Virginia  6*8,  56  @ 57. 

The  immense  business  in  foreign  goods  at  this  port  Is  indicated  by  the  annoxed  summary  of 
custom  duties  collected  at  New  York 


1865.  1866.  1867. 

Six  months,  ending  January  1st $24,478  902  ..  $65,077,828  ..  $60,581,571 

In  January 4,281,787  ..  12,487,474  ..  9,472,243 

In  February 4,791,247  ..  12,008,278  ..  11,466,418 

Total  in  eight  months $88,496,887  $89,528,076  $81,470,283 


The  following  shows  the  bank  movement  at  New  York  in  1867: — 


1867. 

Loans. 

Spseis. 

OreuiaUon. 

Aggrsgats 

CUartngs. 

Jan.  5... 

..$*257,852,460  . 

. $ 12,794,892 

..$82,762,779  .. 

$202,588,564  . 

. $ 65,026,121  .. 

. $466,987,737 

Jan.  12.. 

..  258,985,488  . 

. 14,618,477 

..  82,825,108  . 

202,517,608  . 

. 68,246,870  .. 

605,182,066 

Jan.  19.. 

..  255,082,228  . 

. 15,865,207 

..  82,854,923  .. 

201,200,115  . 

. 62,235,866  .. 

529,040,023 

Jan.  26.. 

..  251,674,808  , 

. 16,014,007 

..  82,957,198  .. 

197,952,076  . 

. 68,422,559 

563,822,804 

Feb.  2... 

..  251,264,855  . 

. 16,882,984 

..  82,995,847  .. 

200,511,596  . 

. 65,944,541 

512,407,253 

Fob.  9... 

. . 250,205,625  . 

. 16,157,257 

..  82,777,000  .. 

196,241,835  . 

. 67,626,992  . 

50S,S25,532 

Feb.  1&. 

..  258,181,828 

. 14,792,626 

..  82,956,309  .. 

196,072,292  . 

. 64,642,940  . 

455,833,629 

Feb.  28.. 

..  257,828,994 

. 18,518,456 

..  88,006,141  .. 

196,420,847  . 

. 68,158,895  . 

448,574,036 

Mar.  2.. 

..  260,166,486 

. 11,579,881 

..  88,294,488  . 

. 196,018,914  . 

..  68,014,195  . 

465.584,589 

Mar.  9.. 

..  262,141,453 

. 10,668,182 

..  88,409,811  .. 

200,288,527  . 

. 64,528,440  . 

544,178,256 

Mar.  16. 

..  268,072,972 

. 9,968,722 

..  88,490,686  .. 

197,958,804  ..  62,818,089  . 

496^58,719 

The  Bank  of  England  has  reduced  the  rate  of  interest  to  8 per  oent , while  in  February,  1866,  it 
was  7 per  cent  The  following  table  affords  a comparative  view  of  the  bank  returns,  the  bank  rate 
of  discount,  the  price  of  Consols,  the  price  of  wheat,  and  the  leading  exchanges,  during  a period  of 
four  years,  corresponding  with  February,  as  well  as  ten  years  bock,  vix,  in  1857 


February. 

1857. 

1864. 

1865. 

1866. 

1867. 

Bank  of  England— Circulation . , 

..£19,840,298 

.£20,800,874 

.£20581,080 

.£21,174,286 

.£22,666,298 

Public  deposits 

. 7,684,189 

..  7,808,683 

..  6,654,409 

..  5,448,781 

..  6,784,959 

Other  deposits 

,.  10,715,611 

..  13,541,278 

..  14,158,881 

..  12,742,818 

..  17,847,021 

Government  securities 

. 11,578,889 

..  11,174,584 

..  11,028,211 

..  9,915,488 

..  18,111,068 

Other  securities 

. 19,620,843 

..  20.708, S52 

..  19, 808, SOS 

..  18,812,117 

..  18,045,819 

Reserve  of  notes  and  coin . . . . 

. 6,221,985 

..  8,440,  S22 

..  9,518,082 

..  8,198,474 

..  12,014,477 

Coin  and  bullion 

. 10,848,715 

..  14,084,222 

..  14,801,867 

..  18,966,574 

..  19,890,819 

Bank  rate  of  disoonnt 

6 p.  o. 

..  6 p.  e. 

..  4$  p.  c. 

..  7 p.  c. 

8 p.  e. 

Price  of  Consols 

94 

91$ 

89 

..  87$ 

91 

Average  price  of  wheat 

65a.  fid* 

..  40s.  6d. 

..  88s.  2d. 

..  45a.  5d. 

..  59s.  lid. 

Exchange  on  Paris  (short)  .... 

25  90 

25  25 

25  10 

..  25  22$ 

25  12$ 

— Amsterdam  ditto 

11  15 

..  11  17 

..  11  15$ 

..  11  18 

..  11  16 

— Hamburg  (8  months) 

18  7$ 

13  71 

18  7$ 

18  9$ 

18  6$ 
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x BANK  ARCHITECTURE. 


New  Designs  for  Banking  Houses — Practical  Suggestions  as  to  Fire- 

Proof  Buildings . 

The  main  objects  to  be  accomplished  in  the  construction  of  banking 
houses  are : I.  Safety.  II.  The  convenience  of  officers.  III.  Economy. 
IY.  Elegance  and  neatness. 

I.  The  building  should  be  fire-proof,  as  perfectly  as  possible,  with  the 
aid  of  good  materials  and  sound  principles  of  architecture.  The  addi- 
tional cost  will  be  trifling  when  compared  with  the  safety  of  the  building 
and  its  contents,  and  the  reduced  rates  of  insurance. 

II.  The  plan  should  embrace  such  provisions  in  regard  to  light,  venti- 
lation, space,  &c.,  as  are  eminently  demanded  where  a large  number  of 
persons  are  employed  throughout  the  business  hours  of  the  day. 

III.  Economy  does  not  mean  low  price ; by  economy  we  mean  a due 
regard  to  the  first  and  last  cost.  A bank  building  should  be  constructed 
of  the  best  materials  only,  and  under  the  supervision  of  a competent 
architect.  The  cost  of  labor  is  no  more  in  the  use  of  first-class  materials 
than  in  those  of  an  ordinary  character.  A building  constructed  with 
good  materials,  under  careful  and  thorough  supervision,  will  be  cheaper 
in  the  end  than  one  where  inferior  articles  are  used. 
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IV.  Elegance  and  neatness  add  hut  little  to  the  cost  of  construction  of 
a public  or  private  building.  A due  regard  to  true  proportion^  of  tho 
exterior  and  interior  will  add  nothing  to  the  cost  otherwise.  Every 
architect  and  builder,  as  well  as  every  house  owner,  has  a moral  respon- 
sibility in  the  plan  and  construction  of  a new  house,  that  it  may  bo  a 
good  model  for  others — free  from  acknowledged  faults  and  blemishes. 

The  designs  previously  inserted  in  this  work  were  adapted  for  both 
city  and  village  structures.  We  now  place  before  our  readers  four 
additional  designs,  with  ground  plans,  well  adapted  to  buildings  at  a 
moderate  cost. 


No.  4.  Design  fob  a Village  Babe. 

Similar  in  plan  to  number  two ; 40  feet  front.  The  front  to  be  a 
single  pilastered,  square-headed  aperture.  Door  arched.  Top-light 
opening  to  a second  story  over  all,  or  at  ends  only.  Stairs  in  the  rear 
or  resident  portion  of  the  building.  In  this  building,  it  is  proposed  that 
the  banking  room  be  a circle,  with  entrances  to  four  rooms  in  the  four 
corners,  as  well  as  to  the  front  and  rear.  Ample  light  will  be  realized 
from  windows  at  the  sides.  The  bank  vaults  and  book  closets  are  pro- 
vided for,  without  conflicting  with  the  symmetry  of  the  banking  room. 
The  two  front  offices  may  be  let  to  advantage,  omitting  the  separate 
entrances  to  the  banking  room. 

No.  8.  Design  fob  a Town  Bane. 

Front  30  feet  wide;  36  feet  high;  semi-hexagonal  porch,  15x24. 
Vestibule  below.  Bay-window  above,  opening  to  a gallery  in  bank- 
ing room.  The  rear  second  and  third  floors  for  a resident.  This 

flan  provides  for  a large  room  in  the  rear,  to  be  jointly  occupied  by  the 
'resident  and  Cashier.  For  a city  institution,  the  dimensions  should  be 
at  least  40  x 60  feet,  or  80  feet,  which  would  give  ample  space  for 
offices  to  be  sub-let  For  a country  bank,  the  dimensions  need  not  be 
so  large,  but  may  be  reduced  to  80  x 45  feet,  or  30  x 60  feet  A side 
door  will  give  admission  to  the  second  floor,  as  a dwelling,  or  for  busi- 
ness purposes. 

No.  9.  Design  fob  a Citt  Bane  and  Offices. 

Front,  30  feet  wide  by  38  feet  high.  Two  stories.  Vestibule.  Ionic 
portico,  in  antis.  Roof  surmounted  by  a balustrade.  In  this  plan 
the  banking  room  is  designed  for  the  rear,  where  the  light  may  be 
secured  from  three  sides : the  room  to  be  hexagonal,  with  vaults  in  the 
corners.  There  is  a decided  advantage  in  having  the  banking  room  in 
the  rear  of  the  house,  removed  from  the  noise  of  the  street,  appropriat- 
ing one-half  of  the  depth  to  offices.  This  plan  is  pursued  in  the  build- 
ings constructed  *f  late  years  for  the  Phenix  Bank  and  Mechanics*  Bank 
of  this  city. 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1867.]  Bank  Architect ure.  807 

No.  3.  Design  tor  a City  Bank  and  Omen 

Front  80  x 46.  Four  stories.  Adapted  for  a site  next  to,  or  between 
high  buildings,  and  for  admission  of  light  into  deep  rooms.  Pilasters, 
with  a Doric  entablature.  Metal  sashes,  bronzed,  in  door  and  windows. 
Banking  room  on  the  second  floor.  For  a city  bank,  a depth  of  seventy- 
fire  feet  will  l>e  necessary,  and  furnish  space  for  various  offices  on  the 
main  floor.  We  have  seen  this  plan  matured  with  success  in  the  cities 
of  Boston,  Buffalo,  Syracuse,  die.  < 

It  would  be  beyond  the  scope  of  this  magazine  to  enter  upon  many 
details  as  to  the  kinds  and  uses  of  the  different  materials  required  for  a 
bank  building.  Volumes  would  be  required  to  do  justice  to  the  subject : 
and  the  reader  must  avail  himself  of  tne  best  professional  advice,  and  of 
the  best  books  on  building,  before  entering  upon  construction  of  his 
bank.  In  a recent  number  of  the  Journal  of  the  Franklin  Institute 
(November,  I860),  an  article  may  be  found  in  reference  to  the  preservar 
tion  of  timber.  The  writer  Bays : 

“ The  unpleasant  odor  of  creosote  is  greatly  against  its  use  upon  lum- 
ber for  dwellings,  and  Bethell's  process,  therefore,  is  not  described  here, 
although  the  most  satisfactory  known.  Pyrolignite  of  iron  is  offensive, 
and  also  highly  inflammable.  The  affinity  of  the  chlorides  for  water 
keeps  the  structure  into  which  they  are  introduced  wet ; besides,  they 
corrode  the  iron-work.  Sulphate  of  copper  is  free  from  these  objections, 
and  is,  at  present,  cheaper  than  the  chlorides.  Therefore,  for  jrrotect - 
ing  wooden  structures  against,  dry  rot  in  damp  situations,  like  mines 
vaults,  and  the  basements  of  buildings,  sulphate  of  copper  seems  preferable , 
and  ffew son's  or  Boucherie's  method  of  injecting  it  cheaper  and  more  expe- 
dient, according  as  the  timber  is  short  or  long. 

“ While  an  external  application  of  coal-tar  promotes  the  preservation  of 
dry  timber,  nothing  can  more  rapidly  hasten  decay  than  such  a coating 
upon  the  surface  of  green  wood.  But  this  mistake  is  often  made,  and 
dry  rot,  instead  of  wet  rot,  does  the  work  of  destruction.  * * * 

The  reason  must  appear  from  what  has  been  said  on  dry  rot.  Carbon- 
izing the  surface  also  increases  the  durability  of  dry,  but  promotes  the 
decay  of  wet,  timber.  Farmers  very  often  resort  to  one  of  the  latter 
methods  for  the  preservation  of  their  fence-posts.  Unless  they  discrimi- 
nate between  green  and  seasoned  timber,  these  operations  will  prove 
injurious  instead  of  beneficial.” 


Hiatinu  Apparatus. 

In  a recent  volume  published  in  London,  entitled  “ Fir*  Prsvkntion 
and  Fire  Extinction,  by  Jamxs  Bbaidwood,  the  following  remarks 
are  made  as  to  the  several  processes  for  heating  public  and  private 
buildings : 

“ Heating  by  hot  air,  steam,  and  hot  water,  is  objectionable.  First, 
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because  there  must  be  a furnace  and  a furnace  flue,  and  the  flue  used  is 
generally  that  built  for  an  open  fire  only;  and  secondly,  the  pipes  are 
carried  in  every  direction,  to  be  as  much  out  of  sight  as  possible.  By  this 
means  they  are  constantly  liable  to  produce  spontaneous  ignition ; for 
there  appears  to  be  some  chemical  action  between  heated  iron  and  timber, 
by  which  fire  is  generated  at  a much  lower  temperature  than  is  necessary 
to  ignite  timber  under  ordinary  circumstances.  No  satisfactory  explanation 
of  this  fact  has  yet  been  given  ; but  there  is  abundant  proof  that  such 
is  the  case.  In  heating  by  hot  water  pipes,  those  hermetically  sealed  are 
by  far  the  most  dangerous,  as  the  strength  of  the  pipes  to  resist  the 
pressure  is  the  only  limit  of  the  heat  to  which  the  water,  and,  of  course, 
the  pipes,  may  be  raised.  In  some  cases  a plug  of  metal  which  fuses  at 
400°  is  put  into  the  pipes,  but  the  heat  to  which  the  plug  is  exposed 
will  depend  very  much  on  where  it  is  placed,  as,  however  great  may  be 
the  heat  of  the  exit  pipe,  the  return  pipe  is  comparatively  cool.  But 
even  where  the  pipes  are  left  open,  the  heat  of  the  water  at  the  furnace 
is  not  necessarily  212°.  It  is  almost  needless  to  say  that  212°  is  the 
heat  of  the  boiling  water  under  the  pressure  of  one  atmosphere  only  ; 
but  if  the  pipes  are  carried  sixty  or  seventy  feet  high,  the  water  in  the 
furnace  must  be  under  the  pressure  of  nearer  three  atmospheres  than 
one ; and  therefore  the  heat  will  be  proportionately  increased.  Fires 
from  pipes  for  heating  by  hot  water  have  been  known  to  take  place 
within  twenty-four  hours  after  first  heating,  and  some  after  ten  years  of 
apparent  safety.  * * * * 

“.Spontaneous  ignition  is  believed  to  be  a very  fruitful  cause  of  fires  ; 
but  unless  the  fire  is  discovered  almost  at  the  commencement,  it  is  diffi- 
cult to  ascertain  positively  that  this  has  been  the  cause.  Spontaneous 
ignition  is  generally  accelerated  by  natural  or  artificial  heat.  For 
instance,  where  substances  liable  to  spontaneous  ignition  are  exposed  to 
the  heat  of  the  sun,  to  furnace  flues,  heated  pipes,  or  are  placed  over 
apartments  lighted  by  gas,  the  process  of  ignition  proceeds  much  more 
rapidly  than  when  in  a cooler  atmosphere.  Sawdust  in  contact  with 
vegetable  oil  is  likely  to  take  fire ; cotton,  cotton  waste,  hemp,  and  most 
other  vegetable  substances  are  alike  dangerous.  In  one  case  oil  and 
sawdust  took  fire  within  sixteen  hours ; in  others  the  same  materials 
have  lain  for  years  until  some  external  heat  has  been  applied  to  them. 
The  greater  number  of  the  serious  fires  which  have  taken  place  in  railroad 
stations,  in  and  near  London,  have  commenced  in  the  paint  stores.  In  a 
very  large  fire  in  an  oil  warehouse,  a quantity  of  oil  was  spilled  the  day 
before  and  wiped  up,  the  wipings  being  thrown  aside;  this  was  believed 
to  have  been  the  cause  of  the  fire,  but  direct  proof  could  not  be 
obtained.  Dust-bins  very  often  cause  serious  accidents.  In  one  instance 
£30,000  to  £40,000  were  lost  apparently  from  hot  ashes  being  thrown 
into  a dust-bin. 

14  These  accidents  may  be  avoided  by  constant  care  and  attention  to 
cleanliness ; and  where  paints  and  oils  are  necessary,  by  keeping  them 
in  some  place  outside  tuo  principal  buildings.  Dust-bins  should,  as 
much  as  possible,  be  placed  in  the  open  air ; and  where  that  cannot  bo 
done,  they  should  be  emptied  once  a day.  No  collection  of  rubbish  or 
lumber  should  be  allowed  to  be  made  in  any  building  of  value.”  * * * 
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In  the  same  volume!  by  Mr.  Braidwood,  he  discusses  the  principles 
of  fire-proof  buildings : 

u What  is  4 Fire-proof  Construction  f is  a question  which  has  given 
rise  to  a great  deal  of  discussion,  simply,  as  it  appears  to  me,  because 
the  size  of  the  buildings  and  the  quantity  and  description  of  the  con- 
tents have  not  always  been  taken  into  account  That  which  may  be 
perfectly  fire-proof  in  a dwelling-house,  may  be  the  weakest  in  a large 
warehouse,  Suppose  an  average  sized  dwelling-house,  20  x 40  x 50  = 
40,000  cubic  feet,  built  with  brick  partitions,  stone  or  slate  stairs, 
wronght-iron  joists  filled  in  with  concrete,  and  the  whole  well  plastered. 
Such  a house  will  be  practically  fire-proof,  because  there  is  no  proba- 
bility that  the  furniture  and  flooring  in  any  one  room  would  make  fire 
enough  to  communicate  to  another.  But  suppose  a warehouse  equal  to 
twenty  such  houses,  with  floors  completely  open,  supported  by  cast-iron 
pillars,  and  each  floor  communicating  with  the  others  by  open  staircases 
and  wells ; suppose  further  that  it  is  half  filled  with  combustible  goods, 
and  perhaps  the  walls  and  ceilings  lined  with  timber.  Now,  if  a fire  takes 

Elace  below,  the  moment  it  bursts  through  the  upper  windows  or  sky- 
ghts,  the  whole  place  becomes  an  immense  blast  furnace ; the  iron  is 
melted,  and  in  a comparatively  short  time  the  building  is  in  ruins ; and, 
it  may  be,  the  half  of  the  neighborhood  destroyed.  The  real  fire-proof 
construction  for  such  buildings  is  groined  brick  arches,  supported  on 
brick  pillars  only.  This  mode  of  building,  however,  involves  so  much 
expense,  and  occupies  so  much  space,  that  it  cannot  be  used  with 
advantage.  The  next  best  plan  is  to  build  the  warehouse  in  compart- 
ments of  moderate  size,  divided  by  party-walls  and  double  wrought-iron 
doors,  so  that,  if  one  of  these  compartments  takes  fire,  there  may  be 
a reasonable  prospect  of  confining  the  fire  to  that  compartment  only. 
Again,  cast  iron  gives  way  from  so  many  different  causes,  that  it  is 
impossible  to  calculate  when  it  will  give  way.  The  castings  may  have 
flaws  in  them  ; or  they  may  be  too  weak  for  the  weight  they  have  to 
support,  being  sometimes  within  ten  per  cent,  or  less  of  the  breaking 
weight. 

44  The  expansion  of  the  girders  may  thrust  out  the  side  walls.  For  in- 
stance, in  a warehouse  120  feet  x 75  feet  x 80  feet,  there  are  three  con- 
tinuous rows  of  girders  on  each  floor,  with  butt-joints ; the  expansion  in 
this  case  may  be  twelve  inches.  The  tie  rods  to  take  the  strain  of  the 
flat  arches  must  expand  and  become  useless,  and  the  whole  of  the  lateral 
strain  be  thrown  on  the  girders  and  side  walls,  perhaps  weak  enough 
already.  Again,  throwing  cold  water  on  the  heated  iron  may  cause  an 
immediate  fracture.  For  these  and  similar  reasons,  the  firemen  are  not 
permitted  to  go  into  warehouses  supported  by  iron,  when  once  fairly  on 
fire. 

“Cast  and  wrought  iron  have  been  frequently  fused  at  fires  in  large 
buildings,  such  as  warehouses,  sugar  houses,  &c.,  but  according  to  Mr. 
Fairbairn’s  experiments  on  cast  iron  in  a heated  state,  it  is  not  neecs- 
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sary  that  the  fusing  point  should  bo  attained  to  cause  it  to  give  way. 
He  also  states  that  the  loss  of  strength  in  cold  blast  cast  iron,  in  a varia- 
tion of  temperature  from  26°  to  190°  — 164°  Fahr.,  is  10  per  cent.,  and 
in  hot  blast,  at  a variation  of  from  21°  to  190°  — » 169°  Fahr.,  is  15  per 
cent  Now,  if  the  loss  of  strength  advances  in  any  thing  like  this  ratio, 
the  iron  will  be  totally  useless  as  a support  long  before  the  fusing  point 
is  attained. 

“ Much  confidence  has  been  placed  in  wronght-iron  tie  or  tension  rods, 
to  take  the  lateral  strain  off  the  arches,  and  also  in  trusses  to  support 
the  beams ; bot  it  must  be  evident  that  the  expansion  of  the  iron  from 
the  heat  would  render  them  useless,  and,  under  a high  temperature,  it 
would  be  so  great  as  to  unsettle  the  brickwork  and  accelerate  its  fall  on 
any  part  of  the  iron  work  giving  way ; again,  the  application  of  cold 
water  to  the  heated  iron,  in  an  endeavor  to  extinguish  the  fire,  is  almost 
certain  to  cause  one  or  more  fractures.  The  brick  arching  is  also  very 
liable  to  fall,  especially  if  only  four  and  a half  inches  thick,  independently 
of  the  weight  which  may  be  placed  upon  it ; for  it  is  not  uncommon, 
after  a fire  in  a large  building,  to  find  the  mortar  almost  completely  pul- 
verized to  the  depth  of  three  or  four  inches  from  the  face  of  the  walk 
When  a fire  occurred  under  one  of  the  arches  of  the  Blackwall  Railway, 
on  the  15th  July,  1843,  a portion  of  the  lower  ring  fell  down,  and  also  a 
few  bricks  from  the  next  ring.” 

The  following  are  the  principles  on  which  Mr.  Fairbairw  proposes 
to  build  fire-proof  warehouses : 

“ 1.  The  whole  of  the  building  to  be  composed  of  non-combustible 
materials,  such  as  iron,  stone,  or  bricks. 

“ 2.  In  order  to  prevent  fire,  whether  arising  from  accident  or  spon- 
taneous combustion,  every  opening  or  crevice  communicating  with  the 
external  atmosphere  to  be  closed. 

“ 3.  An  isolated  staircase,  of  stone  or  iron,  well  protected  on  every  side 
by  brick  or  stone  walls,  to  be  attached  to  every  story,  and  be  furnished 
with  a line  of  water  pipes,  communicating  with  the  mains  in  the  street, 
and  ascending  to  the  top  of  the  building. 

**  4.  In  a range  of  stores,  the  different  warehouses  to  be  divided  by 
strong  partition  walls,  in  no  case  less  than  eighteen  inches  thick,  and  no 
more  openings  to  be  made  than  are  absolutely  necessary  for  the  admis- 
sion of  goods  and  light. 

“ 5.  That  the  iron  columns,  beams,  and  brick  arches  be  of  strength 
sufficient  not  only  to  support  a continuous  dead  pressure,  but  to  resist 
the  force  of  impact  to  which  they  are  subject  by  the  foiling  of  heavy 
goods  upon  the  floors. 

u 6.  That  in  order  to  prevent  accident  from  the  columns  being  melted 
by  intense  heat  in  the  event  of  fire  in  any  of  the  rooms,  a current  of  cold 
air  should  be  introduced  into  the  hollow  of  the  columns  from  an  arched 
tunnel  under  the  floors.”  * * * * 

In  a fire  at  the  Bank  of  England,  the  hearth  on  which  the  store  was 
placed  was  cast  iron,  an  inch  thick,  with  2J  inches  of  concrete  under- 
neath it ; but  the  Umber  below  that  was  fired. 
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“ With  regard  to  the  subject  of  fire-proof  dwelling-houses  of  average 
size,  I consider  that  such  houses,  when  built  of  brick  or  stone,  with 
party-walls  carried  through  the  roof,  the  partitions  of  brick,  the  stairs  of 
slate  or  stone,  the  joists  of  wrought  iron,  filled  in  with  concrete,  and  the 
whole  well  plastered,  are  practically  fire-proof,  because,  as  stated  at  the 
opening  of  this  chapter,  there  is  no  probability  that  the  furnituro  and 
flooring  in  any  one  room  would  make  fire  enough  to  communicate  to 
another.  The  safest  manner  of  heating  such  houses  is  with  open  fire- 
places, the  hearths  not  being  laid  upon  timber.  Stone  staircases,  when 
much  heated,  will  fracture  from  cold  water  coming  suddenly  in  contact 
with  them ; but,  in  a dwelling-house  built  as  described  above,  there  is 
very  little  chance  of  such  a circumstance  endangering  human  life,  even 
with  wooden  steps  carried  upon  brick  walls,  and  rendered  incombustible 
by  a ceiling  of  an  inch  and  a quarter  of  good  hair  mortar,  and  well 
pugged,  all  the  purposes  of  safety  to  human  life  would  be  attained. 

“ There  is  a particular  description  of  floor,  which,  although  not  alto- 

? ether  fire-proof,  is  certainly  almost  practically  so  for  dwelling-houses, 
t is  composed  of  plank,  or  3 inches  thick,  so  closely  joined  and  so 
nicely  fitted  to  the  walls  as  to  be  completely  air-tight.  Its  thickness  and 
its  property  of  being  air-tight  will  be  easily  observed  to  be  its  only  causes 
of  safety.  Although  the  apartment  be  on  fire,  yet  the  time  required  to 
burn  through  the  floor,  above  or  below,  will  be  so  great  that  the  property 
may  be  removed  from  the  other  floors ; or,  more  probably,  if  the  means  of 
extinguishing  fire  be  at  hand,  it  may  be  subdued  before  it  can  spread  to 
any  other  apartment.  The  doors  must,  of  course,  bo  made  in  propor- 
tion, and  the  partitions  of  brick  or  stone. 

“ Before  closing  the  subject  of  fire-proof  structures,  I will  add  a few 
words  upon  fire-proof  safes.  These  are  all  constructed  with  double  casings 
of  wrought  iron,  the  interstices  being,  in  some,  filled  with  non-combustible 
substances,  such  as  pumice-stone  and  Stourbridge  clay,  and  in  others 
with  metal  tubes  that  melt  at  a low  temperature  and  allow  a liquid  con- 
tained in  them  to  escape  and  form  steam  round  the  box,  with  the  inten- 
tion of  preventing  the  hept  from  injuring  the  contents.  Such  safes  I 
have  never  found  destroyed,  and,  in  some  cases,  after  large  fires,  the 
whole  of  the  contents  have  been  found  uninjured  ; while  the  papers  in 
common  safes,  merely  made  strong  enough  to  prevent  their  being  broken 
into,  were  generally  found  consumed.” 

Mr.  Braidwood  was  for  some  years  the  Superintendent  of  the  London 
Fire  Brigade  and  Associate  of  the  Institution  of  Civil  Engineers.  His 
remarks  are  therefore  well  worthy  of  consideration  as  emanating  from  a 
practical  and  well-informed  mind. 
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THE  MINT  OF  THE  UNITED  STATES. 


Letter  of  the  Secretary  of  the  Treasury , communicating , in  compliance 
with  a resolution  of  the  Senate  of  the  28 d of  March , information  rela- 
tive to  a proposed  change  in  the  mint  laws  of  the  United  States , upon 
the  subject  of  the  refining  of  gold  and  silver. 

March  26,  1867. — Read,  referred  to  the  Committee  on  Finance  and 
ordered  to  be  printed,  and  that  500  additional  copies  be  printed  for  the 
use  of  the  Treasury  Department. 


Treasury  Department,  March  25,  1867. 

Sir: 

I have  the  honor  to  acknowledge  the  receipt  of  a resolution  of  the 
Senate  under  date  of  the  23d  instant,  requesting  the  Secretary  of  the 
Treasury  to  communicate  to  the  Senate  any  information  he  may  have 
relative  to  a proposed  change  in  the  mint  laws  of  the  United  States,  upon 
the  subject  of  the  refining  of  gold  and  silver,  and  public  policies  incident 
thereto. 

The  act  supplementary  to  the  act  establishing  a mint  and  regulating 
the  coins  of  the  United  States  was  passed  more  than  thirty  years  ago, 
and  the  suggestion  of  a revision  of  the  mint  laws  is  well  worthy  of  con- 
sideration, there  being  many  particulars  in  which  the  existing  laws  are 
not  adapted  to  the  requirements  of  commerce  and  the  great  increase 
in  the  production  of  bullion.  Many  amendments  have  recently  been  pro- 
posed, among  which  are  propositions  for  the  mint  to  relinquish  the 
refining  of  gold  and  silver,  and  leave  that  business  wholly  to  private 
enterprise,  and  the  repeal  of  the  cpinage  charge. 

Without  expressing  any  opinion  upon  these  subjects  at  the  present 
time,  I transmit  herewith,  for  the  information  of  the  Senate,  a very  in- 
teresting communication  which  has  recently  been  received  from  Louis  A. 
Garnett,  Esq.,  of  San  Francisco,  who  was  formerly  an  officer  of  the  branch 
mint  in  that  city,  and  is  now  connected  with  a very  extensive  silver  refin- 
ery; which  communication  was  prepared  at  the  suggestion  of  John  Jay 
Knox,  of  this  department,  during  his  late  visit  in  California  upon  official 
business,  and  is  addressed  to  him. 


I am,  very  respectfully,  your  obedient  servant, 

H.  McCULLOCH, 

Secretary  of  the  Treasury. 

To  Hon.  B.  F.  Wade, 

President  pro  tempore  Senate  of  the  United  States. 
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San  Francisco,  November  13, 1866. 

Dbar  Sir: 

In  compliance  with  your  request,  I hereby  submit  to  you  in  writing  a 
statement  of  such  facts  connected  with  our  mining  and  minting  opera* 
tions  as,  in  my  opinion,  are  necessary  to  a clear  understanding  of  the 
important  interests  to  which  they  are  germain,  and  without  which  no 
intelligent  action  can  be  taken. 

I may  be  permitted  to  refer  to  the  recent  instructions  of  the  Secretary 
of  the  Treasury  to  Mr.  J.  Ross  Browne,  the  special  agent  of  the  Depart- 
ment, as  embodying  succinctly  the  whole  field  of  inquiry  upon  these 
important  subjects.  The  Secretary  justly  observes  that  “ whatever  tends 
to  develop  the  vast  resources  of  our  new  States  and  Territories  must  add 
to  the  wealth  of  the  whole  country and  he  desires  Mr.  Browne  to 
ascertain  “ what  financial  facilities  may  tend  to  develop  the  country  and 
enhance  its  products.” 

Having  yourself  visited  several  of  our  raining  districts,  it  will  be  only 
necessary  to  refer  to  your  own  sources  of  information  upon  many  points 
of  iuquiry  connected  with  these  subjects. 

As  an  indication  of  the  magnitude  of  our  mining  interests,  I will 
here  merely  premise  that  it  would  be  an  underestimate  to  say  that  the 
mines  of  this  State,  and  the  adjacent  Territories  which  are  tributary  to 
it,  have  for  the  past  seventeen  years  produced  an  average  of  $60,000,000 
per  annum,  or  an  aggregate  of  $1,000,000,000.  And  yet  so  unremu- 
nerative  are  mining  operations  as  a whole,  that  it  would  be  difficult  to- 
day to  find  in  this  State  one  man  for  each  $100,000,000  produced,  who 
has  grown  rich  by  working  the  mines.  There  is  no  subject  upon  which 
there  exists  such  widely  diffused  error  in  the  public  mind  as  this;  and 
perhaps  there  can  be  no  more  overwhelming  refutation  of  the  fallacy  of 
these  impressions  than  the  simple  statement  of  the  fact,  which  is  within 
the  knowledge  of  every  one  having  any  personal  acquaintance  with  the 
history  of  our  mining  operations.  In  early  days,  when  the  bars  and 
beds  of  our  mountain  streams  glittered  with  gold,  and  our  surface  dig- 
gings offered  rich  rewards  to  individual  labor,  there  were,  doubtless, 
many  who  reaped  golden  harvests  with  but  little  labor  and  no  capital. 
But  these  have  long  since  been  exhausted,  and  mining  now  can  only  be 
carried  on  successfully  by  a combination  of  labor  and  abundant  capital. 
Indeed,  mining  here  is  not  essentially  different  from  what  it  has  always 
proven  the  world  over — a fascinating  illusion,  in  which  the  exceptional 
instances  of  success  seem  alone  to  be  remembered,  and  to  supply  the 
incentive  which  still  lures  on  its  votaries,  regardless  of  the  overwhelm- 
ing preponderance  of  the  disastrous  experience  of  others.  And  yet, 
while  it  involves  nine  out  of  ten  in  heavy  pecuniary  loss,  if  not  absolute 
ruin,  its  result  and  effect  are  to  “ enhance  tne  product  ” and  “ add  to  the 
wealth  of  the  whole  country.” 

The  development,  therefore,  of  this  important  element  of  national 
wealth  should  receive  every  encouragement  at  the  hands  of  the  Govern- 
ment, rather  than  be  repressed  by  a system  of  taxation,  which  practically 
amounts  to  the  taxing  the  privilege  of  a man’s  spending  his  own  money 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


814  The  Hint  of  the  United  States.  [May, 

for  the  public  good.  However,  many  of  the  evils  under  which  this  im- 
portant interest  has  heretofore  labored  will  doubtless  be  remedied  by  the 
mineral  land  law  of  last  Congress.  There  still  exist  the  high  mint 
charges  and  the  internal  revenue  tax  of  one-half  of  one  per  cent.,  which 
resulted  from  the  various  propositions  to  tax  our  mines.  From  the  dis- 
cussions in  Congress,  this  tax  seems  to  have  originated  in  the  idea  that 
individuals  were  reaping  private  fortunes  from  the  public  domain  without 
any  return.  Apart  from  what  I have  already  said  upon  this  subject,  yon 
can  judge  yourself  how  much  foundation  there  is  for  this  belief.  Bnt 
what  I more  particularly  desire  to  draw  your  attention  to  is,  its  unjnst 
application  to  foreign  mines  as  well  as  domestic,  the  effect  being  to  repel 
the  products  of  Mexico  and  British  Columbia,  and  force  them  into  other 
channels.  This  is  the  result  of  making  assayers  the  commissioners  for 
the  collection  of  the  tax,  and  compelling  them  to  collect  it  upon  all  bul- 
lion which  they  assay.  It  seems  to  me  that  if  this  matter  was  properly 
represented  to  the  Commissioner  of  Internal  Revenue,  he  would  at  once 
authorize  assayers  and  refiners,  upon  proper  evidence  of  the  foreign 
origin  of  bullion  being  produced  to  them,  to  stamp  it  as  such,  instead 
of  imposing  upon  it  a tax  which  was  clearly  never  intended. 

In  reply,  therefore,  to  the  inquiry  of  the  Secretary,  “ What  financial 
facilities  may  tend  to  the  development  of  the  country  and  enhance  its 
products  I”  I should  unhesitatingly  reply,  a complete  abrogation  of  all 
taxes  and  restrictions  upon  mining  enterprises  and  a radical  change  in 
/ our  whole  system  of  mining  laws. 

If  it  be  true  that  gold  alone  is  the  true  measure  of  value,  and  that 
the  metallic  wealth  of  a country  is  the  only  safeguard  to  national  and 
individual  credit  or  solvency  in  periods  of  financial  disturbance,  it  would 
seem  to  follow,  as  a very  simple  principle  of  political  economy,  that  all 
legislation  upon  such  a subject  should  be  directed  to  the  encouragement 
of  its  importation  from  abroad,  and  the  retention  in  circulation  of  out 
own  production,  or  as  the  representative  of  other  mediums  of  exchange, 
and  into  which  they  are  at  all  times  convertible.  Yet,  strange  aa  it 
may  appear,  all  of  our  legislation  upon  this  important  subject  has  a 
directly  opposite  tendency.  By  imposing  high  mint  charges  upon  the 
recoinage  of  foreign  currency,  and  exorbitant  refining  and  revenue 
charges  upon  foreign  and  domestic  bullion,  it  deters  the  one  from  seek- 
ing our  markets,  and  compels  our  own  to  seek  the  cheaper  markets 
of  other  nations ; or,  rather,  where  the  smaller  charges  make  its  commer- 
cial value  greater  than  its  minting  value  at  home. 

While  this  subject  has  been  engaging  the  attention  of  the  first  states- 
men of  Europe  for  the  last  three  hundred  years,  and  they  have  been 
constantly  modifying  their  laws  upon  the  subject,  and  adapting  them  to 
the  changes  in  domestic  and  international  commerce,  it  has  been  almost 
entirely  neglected  by  our  Government  About  the  only  thing  it  has 
done  since  the  discovery  of  gold  in  this  State,  and  the  magnitude  and 
importance  which  the  subject  thereby  acquired,  was  to  pass  the  act  of 
March  4,  1863,  looking  to  the  exclusion  of  refining  from  the  mint,  and 
making  the  retrograde  movement  of  creating,  in  addition  to  other 
deductions,  a coinage  charge,  by  the  acts  of  February  21,  and  March  3, 
1863. 
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The  practical  resalt  of  all  this  is  very  apparent.  These  mint  and 
revenue  charges  now  amount  to  about  If  per  cent,  on  gold  deposits, 
and  2^  per  cent,  on  silver.  By  collecting  these  charges  directly  from 
the  owner  of  the  bullion,  as  a deduction  from  its  valuo,  the  minting  or 
net  coining  value  per  ounce  of  our  bullion  is  reduced  considerably 
below  its  commercial  value,  which  is  governed  by  the  foreign  markets, 
where  no  such  tax  or  extortionate  rate  exists,  and  where  minting 
expenses  are  defrayed  from  the  public  treasury,  or  by  some  special  tax 
upon  some  article  of  general  consumption,  and  not  by  a deduction  from 
the  value  of  the  bullion. 

The  theory  is  a perfectly  just  one.  The  making  of  money  is  a neces- 
sity of  Qovcrnment  and  a benefit  to  the  entire  community,  and  its 
expense  should  be  borne  by  them  equally,  and  not  solely  by  the  few  who 
produce  the  material  which  enables  the  Government  to  supply  its  own 
prime  necessities.  There  is  no  more  justice  in  doing  so  than  there 
would  be  to  charge  the  manufacturer,  who  with  his  own  capital  and 
labor  produces  the  parchment  or  paper  of  which  your  currency  is  made, 
with  the  cost  of  engraving,  printing,  and  other  expenses  of  converting 
it  into  money.  It  is  immaterial  to  the  Government  how  the  expenses  of 
its  mints  are  defrayed,  so  it  is  done ; yet  it  is  very  apparent  that  the 
particular  mode  by  which  it  is  done  may  lead  to  the  most  important 
results,  for  it  cannot  be  denied  that,  by  raising  the  minting  value  of  our 
bullion  at  home,  we  not  only  retain  a much  larger  portion  of  it  in  circu- 
lation, but  we  at  the  same  time  attract  the  products  of  foreign  mines, 
for  the  same  reasons  that  ours  now  goes  abroad.  The  policy,  therefore, 
of  trying  to  make  our  mints  self-supporting,  at  the  expense  of  the  min- 
ing interests  only,  has  not  only  been  a signal  failure  as  a public  measure, 
but  is  not  sustained  by  the  usages  of  any  other  nation,  and  is  opposed 
to  every  just  principle  of  political  economy.  The  remedy  is  apparent 
and  easy.  The  annual  expenses  of  our  mints  are  a mere  bagatelle  in  the 
general  disbursements  of  the  Government,  and  it  could  well  afford  to 
throw  them  entirely  upon  the  general  treasury  without  its  being  felt. 
They  are  now  principally  owing  to  the  fact  that,  while  other  govern- 
ments have  long  since  restricted  their  mints  to  the  more  legitimate  ope- 
rations of  coining  money  only,  our  Government  still  adheres  to  the 
expensive  practice  of  also  refining  the  gold  and  silver  necessary  for  this 
purpose.  And  while  these  charges  are  very  high,  and  operate  as  a very 
oppressive  tax  upon  the  miner,  they  altogether  fail  to  cover  the  cost. 
This  is,  however,  in  a great  measure,  owing  to  the  fact  that  our  mint 
officials  have  always  exercised  an  authority  in  this  particular  matter  that 
the  law  does  not  seem  to  sanction.  It  is  very  clear  and  mandatory  upon 
the  point,  and  says  positively  that  the  charge  shall  cover  the  cost, 
including  material,  labor,  wastage,  Ac.,  and  the  authority  which  it  sub- 
sequently gives  to  change  these  charges  from  time  to  time  clearly  means 
such  changes  only  as  are  necessary  to  make  these  chaiges  conform  to 
the  changes  which  from  time  to  time  may  take  place  in  the  cost  of 
material,  labor,  Ac. 

Acting  on  their  own  interpretation  of  the  law,  they  have  adopted 
a tariff  of  charges  quite  as  remarkable  as  their  construction  of  the  law 
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itself,  and  have  made  their  charges  in  an  inverse  ratio  to  the  cost.  This 
not  only  makes  it  necessary  for  the  Government  to  make  large  appropri- 
ations every  year  to  cover  the  deficiency,  but  establishes  an  unjust  tariff, 

, to  which  private  refiners  must  conform,  while  it  is  clearly  the  desire  of 
the  Government  that  they  should  be  encouraged,  so  as  to  relieve  it 
entirely  of  this  expensive  operation.  I have  no  doubt  that,  upon 
examination,  the  appropriations  which  the  Government  makes  annually 
to  cover  the  deficiencies  of  the  mints,  growing  out  of  their  refining 
operations,  will  be  found  to  exceed  what  it  makes  from  its  coinage 
charges;  and,  hence,  could  they  get  rid  of  the  cost  of  refining,  they 
could  readily  forego  th6  small  profit  they  make  from  coinage,  and  be 
better  off  for  doing  so,  while  they,  at  the  same  time,  relieve  the  mining 
interests  of  the  country  from  the  oppressive  tax.  Again,  by  the  mint’s 
not  making  any  difference  between  deposits  of  refined  and  unrefined 
bullion  in  the  time  of  payment,  the  private  refiner  is  not  only  compelled 
to  conform  to  the  unjust  tariff  of  the  mint,  but  his  bullion,  after  it  is 
refined,  is  used  by  the  Government  to  pay  depositors  whose  ^old  is  not 
refined  for  several  days  subsequent,  and  all  because  the  law  simply  says 
that  deposits  shall  be  paid  in  the  order  in  which  they  are  made.  To 
accomplish  all  that  the  Government  desires,  the  private  refiners  only 
want  common  justice,  and  they  will  soon  so  far  outstrip  the  Government 
in  the  advantages  they  will  offer  the  miner,  as  soon  to  relieve  it  entirely 
of  the  expense  of  refining.  The  Government  uses  the  tedious  and 
expensive  process  of  refining  by  nitric  acid  (which  alone  can  be  used  in 
the  heart  of  the  city),  while  private  refiners  employ  the  more  expedi- 
tious and  economical  process  of  sulphuric  acid. 

There  are  a number  of  ways  in  which  the  Government  can  aid  and 
facilitate  the  consummation  of  this  end,  if  it  so  desires.  The  one  which 
seems  to  me  best  adapted  to  this  country,  where  the  people  are  so  deeply 
interested  in  the  efficiency  of  the  mint,  and  are  so  jealous  of  every  thing 
touching  their  peculiar  interests,  would  be  to  have  Congress  give  to  the 
Secretary  of  the  Treasury  authority  to  contract  with  private  refiners  for 
an  exchange  of  the  crude  bullion  deposited  at  the  mint  for  bullion  fit 
for  coinage  or  for  gold  coin,  less  such  charges  as  might  be  agreed  upon. 
This  course  has  the  advantage  of  relieving  the  Government  of  all  risk  on 
the  one  hand,  while  it  secures  to  the  miner  the  benefit  of  the  Government 
assay  and  the  Government  responsibility.  When  this  is  once  accom- 
plished, the  coining  value  of  our  bullion  would  at  once  become  greater 
than  its  commercial  value,  and  the  result  would  be  that  the  entire  pro- 
duce of  our  moneys  would  be  coined  at  home,  and  here,  at  least,  we 
would  be  relieved  of  those  constantly  recurring  periods  of  stringency  in 
the  money  matters,  growing  out  of  the  demand  for,  and  shipment 
abroad  of,  our  bullion. 

During  your  sojourn  here  you  doubtless  learnt  enough  of  our  peculiar 
system  of  exchange  with  the  interior,  to  understand  that,  while  the 
coinage  of  about  $20,000,000  per  annum  seems  to  answer  all  of  our 
wants  as  a circulating  medium,  yet  nearly  our  entire  product  is  made  to 
answer  the  purpose  of  coin,  being  remitted  from  the  interior  in  payment 
of  merchandise  sold  by  our  merchants. 
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It  is  clear  to  my  mind  that  if  the  Government  would  repeal  the  coin- 
age and  internal  revenue  tax  upon  all  bullion,  and  give  such  encourage- 
ment to  private  refiners  as  would  secure  to  the  owners  of  the  bullion 
the  benefits  of  their  more  moderate  charges,  the  results  which  would 
accrue  to  the  country  in  the  reduction  of  the  price  of  gold,  and  the  con- 
sequent advance  in  our  national  securities,  would  much  more  than  com- 
pensate for  loss  of  revenue  now  arising  from  those  sources. 

In  connection  with  this  subject,  it  has  occurred  to  me,  that  if  the 
Government  does  not  deem  it  expedient  to  throw  the  expenses  of  its 
mints  upon  the  general  treasury,  a tax  might  be  imposed  upon  bills 
of  exchange,  drawn  against  shipments  of  specie  or  bullion,  that  would 
answer  all  the  purposes  of  the  coinage  and  revenue  charges  now  made, 
and  at  the  same  time  serve  the  further  purpose  of  raising  the  coining 
value  of  our  bullion  at  home,  as  I have  before  observed,  and  likewise 
impose  an  additional  obstacle  to  its  shipment  abroad ; and  all  tending 
to  the  enablement  of  our  Government  to  return  to  a specie  basis  at  an 
early  day. 

The  difficulties  of  treating  these  important  subjects  within  the  limits 
of  a hurried  letter  must  at  once  become  apparent  to  you,  and  I have 
therefore  not  attempted  to  do  more  than  give  you  a general  outline, 
with  a few  of  the  more  important  facts  and  considerations  appertaining 
to  the  subject. 

If  the  suggestion  which  I have  thrown  out  was  adopted,  and  the 
mints  were  allowed  to  exchange  crude  bullion  for  bullion  fit  for  coinage, 
they  would  at  once  be  relieved  of  the  expense  and  necessity  of  refining; 
but  if  it  be  deemed  best  to  bring  about  that  result  by  degrees,  it  would 
perhaps  be  best  accomplished  by  giving  such  a preference  to  the  bullion 
refined  by  private  enterprise  as  would  make  it  to  the  advantage  of  the 
depositor  to  patronize  such  establishments ; and  it  would,  in  my  opinion, 
be  better  to  relieve  such  bullion  of  the  coinage  charge  than  it  would  to 
limit  the  amount  to  be  received  by  the  mint,  as  now  provided  by  law. 

Very  respectfully,  your  obedient  servant, 

Louis  A.  Garnett. 


John  Jay  Knox,  Esq., 

Treasury  Department,  Washington 9 D.  C. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


818 


Government  and  Other  Standard  Securities. 


[May, 


GOVERNMENT  AND  OTHER  STANDARD  SECURITIES. 

CaSTBAI,  PACIFIC  BAIL  ROAD. 

Thb  ease  and  rapidity  with  which  the  whole  amount  of  the  United 
States  Government  loans  was  absorbed  by  the  people,  at  a time  of 
doubt  and  depression,  indicate  the  extent  of  that  latent  reserve  of 
capital  which  can  be  drawn  out  in  an  emergency.  The  interjection  of 
two  thousand  millions  of  National  securities  among  the  ordinary  attrac- 
tions of  capita],  in  so  short  a period,  produced  far  less  derangement  of 
values  than  might  have  been  expected.  This  sum,  so  vastly  beyond  all 
precedent,  instead  of  swallowing  up  the  other  forms  of  investment,  which 
up  to  the  war  chiefly  concerned  the  world  of  finance,  has  so  spread  and 
trickled  through  the  monetary  and  industrial  classes,  that  its  existence 
is  now  but  feebly  felt.  The  steadily  advancing  values  of  these  securities 
give  token  of  the  assurance  that  principal  and  interest  will  be  paid  at 
no  distant  day ; and  that  within  a generation  it  will  have  mainly  passed 
out  of  existence.  Both  the  theory  of  our  Government  and  the  instincts 
of  our  people  are  averse  to  a National  debt.  As  the  political  skies 
brighten,  fresh  accessions' of  foreign  capital  will  doubtless  absorb  more 
and  more  of  the  Government  and  such  other  standard  securities  as  offer 
the  greatest  degree  of  safety,  with  the  highest  rate  of  interest. 

Heretofore  we  have  drawn  large  amounts  of  the  comparatively  torpid 
and  timid  capital  of  Europe  to  assist  in  making  internal  improvements, 
whether  of  State  or  corporate  institution.  Most  likely  all  of  our  bonds 
have  been  returned  during  our  domestic  tumbles  that  are  liable  to  oome. 
Every  day  that  passes  brings  new  assurances  to  ourselves,  as  well  as  our 
foreign  creditors,  of  our  endurance,  and  orderly  progress.  We  are, 
from  our  own  resources,  carrying  on  all  the  great  industrial  enterprises 
as  fast,  and  as  far,  as  our  labor  and  condition  warrant.  We  have  about 
two  hundred  millions  of  the  Government  securities  in  Europe,  or  about 
a tenth  of  the  whole,  no  considerable  portion  of  which  is  likely  to  return ; 
besides  a large  sum  in  leading  railway  paper,  which  is  quiescent  also. 
What  the  moneyed  classes  of  Western  Europe  like,  is  a permanent  invest- 
ment— one  comparatively  unaffected  by  the  fluctuations  of  politics  or 
commerce ; one  that  is  safe  in  the  last  resort,  with  a fair  rate  of  in- 
terest 

With  the  adjustment  of  our  National  affairs  upon  a comprehensive 
and  solid  basis,  the  consequent  expansion  of  our  industrial  and  com* 
mercial  power,  the  lightening  of  our  burden  of  taxation,  the  diminution 
of  the  public  debt,  and  the  general  easing  up  of  the  pressure  incident  to 
a time  of  war,  there  must  come  a refluent  wave  of  the  slumbering  capital 
of  the  Old  World.  Government  bonds,  being  first  in  the  list,  and 
already  in  considerable  demand  abroad,  most  appreciate  far  beyond 
their  present  rates;  probably  to  a point  which  will  reduce  the  interest- 
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yield  below  5 per  cent.  The  attention  of  capitalists,  and  their  agents, 
will  be  necessarily  drawn  to  sach  other  debentures  as  bare  the  most 
stable  and  solvent  qualities  to  offer.  Among  these  are  State  and  rail- 
road bonds.  Before  the  war  let  loose  upon  our  market  such  quantities 
of  the  popular  and  portable  National  securities,  the  State  and  railroad 
bonds  formed  the  great  reservoirs  of  native  and  borrowed  capital.  This 
was  especially  true  of  the  latter,  which  must  have  occupied  at  one  time 
several  hundred  millions  of  European  capital.  The  bonds  of  the  Illinois 
Central,  Erie,  Atlantic  and  Great  Western,  as  well  as  some  others,  are 
so  held  now  to  a considerable  amount.  Works  which  have  an  inde- 
structible, or  semi-national,  character  will  attract  permanent  investments. 
Such  works  are  our  great  railroads,  whose  stability  and  solvency  equal 
those  of  the  Government  itself ; since  one  can  hardly  conceive  of  a state 
of  things,  so  long  as  property  arid  law  are  in  existence,  in  which  they 
are  not  as  vital  and  imperishable  as  the  population  itself.  War,  which 
can  shake  the  National  credit,  prostrate  the  value  of  land,  destroy  food, 
pillage  hard  money,  can,  at  worst,  work  but  temporary  damage  to  the 
franchises,  the  improvements,  and  property  of  railroads. 

Of  such  a character  is  the  Great  Pacific  Railroad,  which  is  to  lie 
athwart  the  continent,  connecting  the  great  centres  of  trade  and  produc- 
tion, and  binding  together  the  golden  limits  of  the  country.  We  have 
a good  many  valuable  railroads  in  our  domain,  some  of  them  destined 
to  become  more  and  more  precious  as  time  passes,  but  the  Central 
Pacific  is  the  king  among  them  all,  since  all  must  in  some  degree  con- 
tribute to  its  prosperity.  Few  persons  are  aware  of  the  actual  progress 
and  future  prospects  of  this  road.  It  was  begun  in  1863,  under  the 
auspices  of  California  capital  and  enterprise,  and  liberally  sustained  by 
National,  State,  and  municipal  aid.  About  fifteen  millions  have  been 
spent  in  building  and  equipping  the  first  hundred  miles,  which  embraces 
about  all  the  engineering  difficulties  to  be  encountered  in  the  seven 
hundred  and  fifty  between  the  Pacific  coast  and  Salt  Lake  City.  The 
roadway  has  been  substantially  built,  as  befits  its  character;  and  is  well 
equipped,  as  its  business  will  show.  On  the  first  of  December  last, 
ninety-four  miles  (from  Sacramento  to  Cisco,  near  the  summit  of  the 
great  chain  of  mountains)  were  open  for  traffic,  and  at  latest  accounts 
nearly  half  of  the  great  tunnels  through  the  top-ridge  had  been  cut ; and 
twenty  miles  of  track  prepared  for  the  iron,  on  the  slight  descending 
eastward  slope.  It  is  confidently  believed  that  two  hundred  and  thirty- 
seven  miles  will  be  ready  for  business  during  the  year  1867.  When  the 
last  rock  is  blown  out  of  the  tunnel  the  locomotive  can  make  rapid 
progress  eastward.  The  company  have  altogether  about  10,000  laborers 
and  1,300  teams  at  work,  hastening  forward. 

All  this  costs  money ; but  it  is  more  than  justified  by  the  prospects 
ahead.  The  local  traffic  upon  the  fragment  of  road  now  in  operation  is 
abundantly  gratifying,  as  these  figures  of  the  annual  returns  upon 
from  42  to  94  miles  of  road  will  show : 

Aver,  length  of  road,  1866.  | Gross  Earnings.  | Operating  Expenses.  | Net  Earnings. 

76  miles.  $866,016.96  $209,133.87  $666,883.09 

But  even  these  figures  do  not  adequately  represent  the  legitimate  busi 
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ness  prospects  of  the  road.  The  terminus  of  the  road  being  two-thirds 
up  the  mountain-side,  and  in  comparatively  inaccessible  position,  its 
freight  could  not  be  forwarded  thence  to  its  destination  across  the. 
range  during  the  winter  portion  of  the  year.  All  this  will  be  changed 
when  the  whole  transit  shall  be  made  by  rail,  and  the  business  becomes 
equable  as  well  as  greatly  increased.  A better  standard,  by  which  to 
measure  the  probable  future  of  the  road,  is  afforded  by  the  earnings  of 
August,  September,  and  October,  1800,  when  seventy-three  miles  were 
in  active  operation,  and  the  wagon  transit  uninterrupted.  The  gross 
earnings  were  $358,235,  and  the  net  earnings,  $284,364.88  in  gold  ; or, 
at  the  rate  of  more  than  eleven  hundred  thousand  dollars  per  annum  on 
this  fragment.  It  is  perfectly  safe  to  assume  that  the  value  of  every  part 
of  the  road  will  be  greatly  increased  when  the  track  shall  reach  the  level 

fdains  near  the  California  State  line.  If  seventy-three  miles  of  road, 
eading  nowhere,  could  earn  this  sum  in  1860,  it  is  fair  to  presume 
that  one  hundred  and  fifty-six  miles,  finished  by  the  middle  of  1807, 
leading  directly  to  the  richest  mining  district  in  the  world,  will  earn 
more  than  double  that  amount ; and  it  is  demonstrable  that  the  running 
expenses  of  the  added  portion  will  be  greatly  reduced.  Therefore,  it  is 
safe  to  estimate  the  net  earnings  for  the  present  year,  with  au  average 
length  of  one  hundred  and  fifty-six  miles  in  operation,  at  over  a million 
and  a half  in  gold.  Of  this  sum  a million  will  be  applicable  to  the  work 
of  construction ; as  the  interest  liabilities  of  the  company  are  very  small 
compared  with  the  whole  cost  of  the  work.  This  is  in  consequence  of 
the  liberality  of  the  General  Government,  the  State  of  California,  and 
other  corporations.  The  means  which  the  company  will  have  with 
which  to  build  and  equip  the  one  hundred  and  fifty-six  miles,  to  be  com- 
pleted in  July  next,  and  the  proportion  of  its  engagements  upon  the 
whole,  arc  set  forth  in  the  following  table : 

Construction  Interest  Liabilities  Charge- 
Resources.  able  to  the  Company. 
Donation  from  City  of  San  Francisco  in  thirty-year  7 per 

cent  Gold-bearing  Bonds,  Interest  paid  by  the  City.. . 1 400,000 
U.  8.  Government  Bonds,  Interest  paid  by  the  Government.  7,386,000 


First  Mortgage  Bonds 7,886,000  ..  $440,160 

Convertible  Bonds 1,600,000  ..  105,000 

State  Aid  Bonds,  Interest  paid  by  State  of  California 1,500,000 

Subscriptions  to  Capital  Stock  (mostly  in  Gold) 8,000,000 


$ 21,072,000 

Add  net  earnings  in  Gold,  1865 $280,272 

“ * 1866  655,888 


Total $986,155 

Less  lnt  p*d  on  B'd  debt,  1805. $ 102,111 

M M “ 1666 125, 8S0 

227,491 

*708,664 

Total  Resources $21,760,664  

Total  Annual  Interest  incurred  on  156  miles  of  completed  road $ 545,100 

To  the  resources  should  be  added  the  net  earning  for  the  present  year, 
1867,  estimated  at  not  less  than  $1,000,000  in  gold,  over  and  above  the 
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interest  to  be  paid  on  the  Company's  bonds,  as  it  is  intended  that  all 
surplus  earnings  shall  be  applied  to  the  construction  of  the  road,  until 
the  whole  is  completed.  There  are,  among  the  ulterior  assets,  two  mil- 
lion acres  of  public  lands  upon  this  section,  and  ten  millions  on  the 
whole  line. 

The  resources  of  this  road,  it  will  be  observed,  are  so  ample  as  to  give 
assurance  of  its  speedy  completion.  Such  are  the  magnificent  prospects 
before  it,  that  its  officers  are  justified  in  pushing  onward  with  all  their 
energy,  and  with  all  the  means  they  can  reach.  The  greatest  and  most 
of  their  difficulties  have  been  overcome — henceforth  the  road  will  grow 
with  its  own  growth  and  strengthen  upon  its  own  strength.  In  effect, 
the  Government  aid  very  nearly  half  builds  and  equips  the  remainder  of 
the  road  ; while  the  capital  stock  with  the  Company's  own  First  Mort- 
gage Bonds  are  available  for  the  other  half.  Nothing  but  the  immea- 
surable benefits  the  road  is  to  confer  upon  the  Territories  and  the  public 
at  large  could  have  warranted  such  liberal  endowment.  Forming,  as  it 
does,  the  main  stem  of  the  Great  Pacific  highway,  into  which  the  eastern 
network  of  roads  pours  its  golden  tribute,  and  for  which  the  Far  West 
is  equally  preparing,  the  Central  Pacific  must  become  one  of  the  great 
internal  improvements  identified  with  the  nation's  progress.  It  would 
be  hard  to  frame  a security  more  perfect,  assuring,  or  enduring,  than  the 
Company's  First  Mortgage  Bonds. 


The  largest  vault  in  the  world,  the  Evening  Gazette  says,  is  in  the 
Stock  Exchange  building.  It  is  in  the  basement,  with  a granite  founda- 
tion, which  rests  “upon  the  centre  of  gravity.”  The  room  is  106  feet 
long  by  20  wide,  and  contains  408  safes,  each  one  foot  and  a half  square. 
There  are  204  safes  on  each  side  of  the  room,  and  down  the  centre  of  it 
a row  of  marble  columns.  From  the  iron  ceiling  there  is  a row  of  gas- 
lights. A passage-way,  running  entirely  outside  of  the  vault,  is  patroled 
night  and  day  by  a special  police.  These  safes  are  rented  to  members 
of  the  Board  and  other  well-known  individuals  for  $100  per  annum,  or 
more,  as  places  of  deposit  for  their  valuables.  People  going  to  Europe 
send  their  wills,  bonds,  and  other  valuable  papers  here  for  safe  keeping. 
It  is  estimated  that  something  like  $200,000,000  are  upon  deposit  here. 
The  vault  is  heated  by  steam,  and  in  this  way  kept  perfectly  dry.  The 
doors  which  open  it  probably  weigh  more  than  two  tons  each.  The 
Stock  Exchange  rooms  are  entered  from  Wall,  Broad  and  New  Streets. 
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THE  CURRENCY  QUESTION. 

LETTER  TO  THE  SECRETARY  OF  THE  TREASURY,  FROM  A NEW  YORK 

BANKER. 


New  York,  March  9,  1867. 
Hon.  Hugh  McCulloch,  Secretary  of  the  Treasury  : 

Since  the  assembling  of  Congress  in  December  last,  a feeling  of  de- 
pression has  weighed  upon  the  people  of  this  country,  owing  principally 
to  the  uncertainty  which  existed  as  to  the  action  of  that  body.  Business 
has  flagged  and  the  indutsries  of  the  country  have  been  comparatively 
at  a stand-still. 

Upon  the  adjournment,  every  one  breathed  more  freely,  preparations 
for  general  business  were  commenced,  and  a return  of  prosperity  was 
looked  for,  the  people  believing  that  no  further  contraction  of  the  cur- 
rency would  be  made  at  present.  But  the  efforts  of  our  merchants  to 
rise  from  their  prostrate  condition  have  been  suddenly  checked,  and 
business  is  once  more  paralyzed  and  demoralized  by  your  last  monthly 
statement  of  the  public  debt,  showing  a contraction  of  five  million  dollars 
in  legal  tenders  and  two  millions  in  compounds,  thus  reversing  what 
there  was  good  reason  to  believe  would  be  your  policy,  at  least  for  the 
present. 

I am  convinced  that,  after  the  heavy  losses  sustained  by  the  business 
firms  through  the  entire  country,  it  would  require  but  little  further  pres- 
sure to  cause  very  many  of  them  to  become  bankrupt 

The  lack  of  business,  with  enormous  expenses,  is  rendering  commerce 
comparatively  unproductive;  and  what  is  now  wanted  is  encouragement 
from  you,  as  Minister  of  Finance,  to  remove  the  deep-seated  and  wide- 
spread distrust,  and  thus  enable  merchants  to  recover  from  their  tottering 
condition.  By  giving  an  assurance  that  you  would,  at  least  for  the 
present,  suspend  contraction,  you  would  aid  in  that  most  desirable  result, 
and  at  the  same  time  benefit  the  Government  by  an  increased  revenue, 
which  otherwise  must  materially  diminish.  I will  not  now  stay  to  in- 
quire whether  contraction  is  a measure  necessary  to  the  resumption  of 
specie  payments,  that  being,  I presume,  the  chief  object  of  your  curtail- 
ment of  the  volume  of  the  currency.  Although  with  a reserve  of  gold 
equal  to  twenty-seven  and  one-half  per  cent,  of  the  whole  circulation  of 
the  United  States  notes,  and  gold  notes,  it  would  appear  that,  so  far  as 
respects  the  ratio  of  coin  to  the  demand  liabilities  of  the  Government, 
the  Treasury  is  already  in  a situation  to  commence  specie  payments ; any 
curtailment  of  the  circulation  being  therefore  supererogatory  as  a means 
to  resumption. 

This  view  is  confirmed  by  the  fact  that,  before  the  war,  the  banks 
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usually  held  on  an  average  only  seventeen  and  one-half  per  cent,  of  specie 
to  their  combined  deposits  and  circulation ; and  that  the  National  banks 
are  now  required  to  hold  a reserve  of  fifteen  to  twenty-five  per  cent,  of 
legal  tenders;  although,  from  the  fact  of  the  depositors  and  noteholders 
of  the  bank  being  always  situated  in  the  locality  of  the  bank,  there  is 
much  greater  liability  to  a run  on  the  reserve  in  their  case  than  in  that 
of  the  Treasury,  which,  while  its  notes  are  scattered  all  over  the  country, 
has  but  one  designated  place  for  their  redemption.  While,  therefore, 
there  are  conceivable  circumstances  under  which  contraction  might  be  a 
proper  step  preparatory  to  resumption,  as,  for  instance,  in  case  of  the 
circulation  being  much  larger  than  it  is,  and  the  reserve  much  less,  yet 
with  the  existing  ratio  of  coin  to  circulation,  and  with  the  fact  that  the 
supply  of  gold  in  the  country  is  now  augmenting  at  the  ratio  of  fifty  mil- 
lion dollars  per  annum,  it  would  seem  obvious  that  the  further  contrac- 
tion of  the  currency  cannot  be  demanded  as  a step  essential  to  resump- 
tion. Nor  can  contraction  be  deemed  essential  for  the  rectification  of 
the  existing  derangement  of  the  values  of  commodities  and  securities. 
So  far  as  the  currency  is  depreciated  in  value  it  necessitates  an  advance 
of  prices ; but  in  no  other  way  can  it  be  said  to  affect  values,  and  if  con- 
traction is  not  necessary  to  resumption  of  specie  payments  it  cannot  be 
necessary  to  the  reduction  of  prices.  After  allowing  for  so  much  of  the 
advance  in  prices  as  is  due  to  the  premium  on  gold,  the  remainder  must 
be  accounted  for  by  the  derangement  of  the  ordinary  relations  of  supply 
and  demand  consequent  upon  the  war,  neither  of  which  controlling  in- 
fluences is  swayed  from  its  normal  direction  simply  by  the  volume  of 
the  circulation. 

All  that  can  be  expected  from  the  Government  in  the  way  of  rectifying 
values  is  that  it  restore,  as  early  as  possible,  the  old  monetary  standard, 
and  as  for  the  rest,  the  pressure  of  taxation  and  of  high  prices  upon  con- 
sumers may  be  relied  upon  for  curtailing  consumption  to  an  extent  which 
will  ultimately  reduce  values  to  a natural  level.  One  of  the  most  im- 
portant requisites  to  a decline  in  prices  is  the  encouragement  of  produc- 
tion, as  the  abundance  of  products  is  practically  synonymous  with  cheap- 
ness. It  is,  however,  the  misfortune  of  the  policy  of  contraction,  that  it 
directly  tends  to  discourage  production.  An  arbitrary  withdrawal  of 
part  of  the  circulating  medium  limits  the  facilities  for  making  exchanges, 
and  consequently  embarrasses  the  producer  in  realizing  upon  his  products. 
Contraction,  carried  on  as  it  now  is,  according  to  a fixed  extraneous  rule, 
has  a very  direct  tendency  to  produce  a limitation  of  credits,  legitimate 
as  well  as  other. 

Bankers  and  lenders  generally  are  under  constant  apprehension  of  a 
stringency  in  the  money  market,  and  are  therefore  led  to  call  in  loans 
and  keep  a large  portion  of  their  funds  idle,  instead  of  lending  them  for 
useful  purposes;  so  that  not  only  is  there  lost  to  the  community  the  use 
of  the  currency  actually  retired,  but  also  of  that  portion  kept  idle  from 
the  consequent  lack  of  confidence.  The  contraction  of  about  eighteen 
millions  of  greenbacks  during  the  last  three  months  of  1866  produced  a 
succession  of  small  panics  in  the  stock  market,  and  caused  a general  de- 
pression of  business ; not  so  much  from  the  loss  of  that  amount  of  circu- 
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lation,  but  from  the  fact  that  this  depletion  of  the  vital  current  of  com- 
merce begat  a general  alarm,  and  caused  a sudden  disturbance  of  the 
whole  machinery  of  credit.  It  surely  needs  no  argument  to  show  that 
the  direct  tendency  of  such  operations  must  be  to  limit  the  productive 
operations  of  the  country,  and  consequently  to  aggravate  the  prevailing 
derangements  of  commerce. 

It  is  argued  in  favor  of  contraction,  that  it  will  aid  in  bringing  down 
prices  to  their  proper  level.  To  a certain  extent  this  is  true.  Such  was  the 
immediate  effect  of  the  three  months’  contraction  just  alluded  to;  but  if, 
as  I think  I have  already  shown,  contraction  tends  to  curtail  production, 
it  is  very  clear  that  such  a fall  in  prices  will  only  be  temporary  ; for,  with 
a more  limited  supply  of  commodities,  prices  will  necessarily  react 
upward ; nor  can  the  temporary  decline  itself  be  considered  wholesome, 
inasmuch  as,  being  the  result  of  a compulsory  realization,  it  involves 
losses  to  producers  and  merchants  which  cripple  those  processes  upon 
which  we  have  to  depend  for  our  improved  supply  of  commodities.  The 
reduction  of  values  cannot  be  brought  about  one  day  earlier  by  extrane- 
ous pressure  upon  the  money  market ; it  must  rather  be  retarded  by  such 
means.  The  only  remedy  must  be  found  in  the  unfettered  operation  of 
credit  and  of  productive  processes,  which,  by  increasing  the  supply,  will 
diminish  prices. 

I am  far  from  maintaining,  as  an  absolute  proposition,  that  the  busi- 
ness of  the  country  could  not  be  conducted  properly  and  conveniently 
with  less  thah  seven  hundred  millions  of  currency.  For  as  individual 
notes  and  checks  play  a most  important  part  in  the  larger  transactions  of 
commerce,  they  are,  in  fact,  the  currency  of  our  wholesale  trade.  It  is 
evident  that  any  vacuum  caused  by  the  withdrawal  of  Government  cur- 
rency might  be  filled  by  a freer  use  of  individual  credits.  But,  unfor- 
tunately, this  process  of  substitution  is  almost  impossible  in  the  present 
deranged  condition  of  business,  and  contraction  itself  contributes  toward 
the  impossibility.  There  is  so  much  unsoundness  in  business,  and  mer- 
chants are  losing  so  generally  upon  their  operations,  that  it  is  impossible 
there  should  be  any  expansion  of  credits  to  compensate  for  the  with- 
drawal of  currency ; on  the  contrary,  contraction  of  the  currency,  by 
producing  a general  uneasiness,  begets  a contraction  of  individual  credits. 

While,  therefore,  under  a healthy  and  prosperous  condition  of  affaire 
the  volume  of  the  circulation  might  be  curtailed  with  the  certainty  of 
the  substitution  of  other  forms  of  currency  without  very  dangerous 
results,  yet,  in  the  present  condition  of  things,  such  substitution  cannot 
be  counted  upon,  and  hence  the  extreme  danger  of  present  contraction. 
Even  allowing,  then,  that  it  may  be  desirable  to  curtail  the  amount  of 
National  circulation,  yet  it  must  be  allowed  that  this  is  not  the  time  when 
such  a course  should  be  undertaken.  There  can  be  no  question  that  the 
enforcement  of  contraction  would  interfere  with  speculation,  but  rather 
by  changing  its  current  than  by  limiting  its  amount;  increasing  the  num- 
ber of  u bear  ” operators,  but  by  no  means  diminishing  the  volume  of 
operations.  It  must,  however,  be  remembered  that  not  all  speculation 
is  idle  and  useless. 

Tjiere  is  mqch  legitimate  speculation,  the  effect  of  which  upon  pro- 
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duction  is  healthy  and  stimulating.  It  is  surely  a grave  question  for  the 
consideration  of  a minister  of  finance,  whether  it  is  justifiable  to  embar- 
rass and  injure  the  whole  commerce  of  the  country,  for  the  sake  of  deal- 
ing a blow  at  a few  gambling  speculators.  The  amount  of  speculation 
has  doubtless  been  increased  by  the  irregularity  growing  out  of  the  war, 
and  no  course  can  be  more  calculated  to  foster  speculation  than  creating 
embarrassments  to  trade  through  a derangement  of  the  supply  of  cur- 
rency. A lack  of  confidence  in  business  enterprises  converts  merchants 
into  speculators ; and  a general  prosperity  of  business  converts  specula- 
tors into  legitimate  traders ; and  it  would,  therefore,  seem  that  the  most 
effectual  method  of  curing  illegitimate  speculation  is  for  the  Government 
to  impose  the  fewest  possible  obstructions  in  the  way  of  production,  and 
to  afford  to  commerce  every  needful  encouragement. 

Presuming  that,  in  the  administration  of  the  important  affairs  of  your 
office,  you  have  no  other  aim  than  the  public  good,  and  that  you  arc  at 
all  times  ready  to  consider  the  opinions  of  those  whose  interests  your 
measures  directly  affect,  I have  felt  no  hesitation  in  giving  expression 
freely  to  those  sentiments.  I may  add,  that  my  business  intercourse 
would  lead  me  to  the  conclusion  that  these  views,  in  the  main,  represent 
the  prevailing  sentiment  of  capitalists  in  this  city  upon  the  policy  of 
contraction.  While  some  are  disposed  to  endure  its  evils  from  an  idea 
that  it  may  in  some  way  facilitate  the  resumption  of  specie  payments; 
yet  all  regard  it  as  seriously  threatening  the  prosperity  of  the  country, 
and  as  tending  to  aggravate  the  commercial  and  financial  derangement 
under  which  we  are  suffering.  While  all  admit  the  gravity  of  the 
patient’s  disease,  vet  most  have  full  confidence  in  his  power  of  self-recov- 
erv,  and  seriously  fear  that  official  doctoring  will  aggravate  the  symptoms 
and  protract  the  prostration. 

Apologizing  for  detaining  you  thus  at  length,  I am 

Very  respectfully, 

Henry  Clews. 


Old  Coins — Old  Hebrew  coins,  struck  at  Jerusalem  during  the 
governorship  of  Pontius  Pilate,  in  the  sixteenth  year  of  the  reign  of 
Tiberius,  or  the  year  29  of  the  Christian  Era,  have  been  found  on  the 
sloping  side  of  Mount  Moriah,  over  the  valley  of  Jehosaphat.  These 
coins  are  of  copper,  and  bear  the  legend  “of  Tiberius  C.esar,  year  16,” 
and  on  the  reverse,  Julia,  mother  of  C^sar.”  These  coins,  which  are 
of  copper  and  of  the  size  of  an  American  dime,  were,  of  course,  handled 
by  men  who  saw  the  face  of  Christ.  The  editor  of  the  Journal  of 
Commerce  has  one  of  these  unique  pieces  in  his  possession,  which  he 
found  himself.  This  identical  coin  may  have  touched  the  hand’of  Peter, 
or  been  in  the  bag  of  Judas,  or  bought  food  for  the  disciples  of  their 
Master. 
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THE  FINANCIAL  HISTORY  OF  THE  YEAR  1866. 

( From  (he  London  “ Economist,”  March,  1867.) 

Railways  — Banks  — Money  Market. 


The  year  recently  closed  has  been  one  of  almost  uniform  disaster. 
The  cattle  plague,  during  the  earlier  months,  inflicted  losses  quite  ruin- 
ous to  the  farmers  and  graziers  of  several  counties,  both  in  England  and 
Scotland.  The  Gorman  war,  in  the  summer,  disorganized  all  continental 
trade.  The  Fenian  invasion  in  Canada,  in  the  spring;  the  abrogation  of 
the  Reciprocity  Treaty  between  Canada  and  the  United  States ; and  the 
necessary  suspension  of  the  Habeas  Corpus  Act  in  Ireland  throughout 
the  year,  as  a precaution  against  Fenian  sedition,  all  operated  unfavora- 
bly. Cholera  was  present  in  the  country,  more  or  less,  throughout  the 
summer.  The  weather  was  persistently  wet,  cold,  and  gloomy ; and  the 
result  was  a harvest  more  generally  and  seriously  deficient  than  for  many 
years.  The  change  of  ministry,  and,  for  a time,  the  prospect  of  a gen- 
eral election,  in  the  midst  of  a commercial  collapse,  was  a short,  but  dis- 
agreeable, incident  of  the  year’s  history.  These  were  disasters  all  inde- 
pendent of  the  financial  perplexities.  The  year  opened  amidst  apparent 
financial  calm.  But  it  lasted  not  long.  The  explosion  of  the  notorious 
Joint  Stock  Discount  Company,  in  February,  began  a series  of  failures 
which  went  on  from  less  to  greater  until  the  final  break-up  of  Overend, 
Gurney  & Co.,  limited,  on  the  10th  May,  the  issue  of  the  Government 
letter  to  the  Bank,  and  the  maintenance  for  fourteen  weeks  of  a minimum 
rate  of  discount  of  10  per  cent. 

1866,  therefore,  will  be  memorable  as  a year  of  pestilence,  war,  scarci- 
ty, Irish  discontent,  and  as  the  year  in  which  occurred  the  most  exten- 
sive and  severe  financial  crisis  of  the  present  century. 

The  tone  of  the  circulars  classified  in  the  Supplement  is  almost  without 
exception  unfavorable.  The  writers,  each  speaking  of  the  facts  of  his 
particular  business,  almost,  without  exception,  complain  of  expectations 
unfulfilled,  losses  iucurred,  and  former  relations  of  trade  broken  up.  For 
three  or  four  years,  from  the  operation  of  a variety  of  causes,  to  be  re- 
ferred to  presently,  demand,  in  a large  number  of  cases,  had  outrun  sup- 
ply. The  events  of  1866  have,  in  the  most  abrupt  and  decisive  manner, 
reversed  this  order  of  things,  and,  by  reducing  demand  far  within  the 
limits  of  supply,  have  entailed  coufusion  and  loss  upon  large  interests. 

The  partial  failure  of  the  cotton  crop  in  America,  and  its  deficiency  in 
India  and  elsewhere,  will  subject  this  country  and  the  world  for  another 
ymr  to  the  loss  and  evils  of  a price  of  cotton  goods,  at  least  one-third 
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dearer  than  prevailed  before  1862.  The  general  bad  harvest  of  1866,  all 
over  Western  Europe,  will  still  further  restrict  the  purchasing  means  of 
the  bulk  of  the  population ; and  the  effect  of  the  excessive  and  blunder- 
ing system  of  taxation,  which  the  people  of  the  United  States  are  at 
length  beginning  to  feel  and  to  resent,  will  sensibly  restrain  the  capacity 
of  that  country  as  a consumer  of  foreign  goods.  We  must  be  prepared 
to  find,  therefore,  that  1866  has  left  behind  it  sinister  influences,  which 
will  penetrate  far  into  1867,  or,  perhaps,  into  1868. 

The  collapse  of  1866  has,  however,  gone  far  to  reduce  prices  to  a level, 
so  free  from  artificial  inflation,  that  it  can  be  made,  with  considerable 
safety,  a starting  point  for  new  operations.  Speaking  in  general  terms, 
it  is  probable  that  in  the  leading  wholesale  commodities,  the  reduction  of 
prices  in  1866  has  been  as  much  as  20  per  cent — in  some  cases,  of 
course,  more  ; and  in  others,  less. 

Wages  have  fallen  in  1866  in  several  large  trades  from  10  to  20  per 
cent.  The  most  decided  fall  has  occurred  in  the  iron  trade,  and  iron 
shipbuilding  trades,  in  the  Midland  and  Northern  districts.  These  re- 
ductions have  only  been  submitted  to  after  protracted  strikes.  The 
strike  among  the  iron  workers  on  the  Tyne,  Wear,  and  Tees,  lasted  for 
nineteen  weeks,  from  July  to  November,  and  ended  in  the  unconditional 
surrender  of  the  men.  The  reduction  of  wages  among  the  iron  workers 
on  the  Thames  has  been,  probably,  more  extensive,  and  has  arisen  from 
more  permanent  causes — such,  for  example,  as  the  extinction,  more  or 
less  rapid,  of  the  capacity  of  the  Thames  to  compete  iu  cheapness  with 
the  Northern  rivers,  where  coal  and  iron  are  upon  the  spot. 

The  crisis  of  the  autumn  of  1864  cleared  away  a large  proportion  of 
the  weak  and  speculative  mercantile  houses,  but  it  left  standing  all  the 
new  banks  and  finance  companies.  The  crisis  of  1886  has  now  cleared 
away  most  of  these  also.  Looking  back  over  the  last  four  or  five  years, 
with  the  help  of  the  disclosures  now  become  public,  it  is  more  and  more 
clear  that  the  chief  cause  of  the  collapse  of  1866  was  the  unsound  and 
extravagant  “financing’’  operations  of  railway  companies  and  contract- 
ors. A system  had  gradually  grown  up,  and  in  1 862-3  had  attained  to 
large  dimensions,  under  which  public  companies  and  firms  of  contractors 
undertook,  not  only  to  provide  the  labor,  materials,  and  superintendence 
for  extensive  works  designed  to  cost  millions  and  to  occupy  years,  but 
also  to  take  payment  in  bonds,  shares,  and  other  securities,  by  the  dis- 
posal of  which  in  the  market,  the  ready  money  required  for  the  actual 
work  performed  should  be  provided.  In  other  words,  the  country  be^ 
came  committed  to  transfers  of  floating  into  fixed  capital  to  the  extent 
of  tens  of  millions,  without  any  previous  provision  of  a body  of  subscri- 
bers who  had  bound  themselves  to  find  the  needful  resources  out  of  pre- 
vious savings  or  accumulations.  The  exact  opposite  of  this  only  natural 
and  sound  course  was  followed.  The  capital  was  first  taken  out  of  the  * 
floating  balances  of  the  money  market,  and  then  the  securities  represent- 
ing this  premature  expenditure  were  sought  to  be  disposed  of  to  what 
may  be  called  ex  post  facto  investors.  For  a time,  and  up  to  a certain 
point,  the  process  succeeded.  The  money  market  could  bear  the  strain 
of  a few  millions,  and  permanent  holders  and  purchasers  could  be  found 
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for  the  bonds  and  shares  of  some  of  the  earlier  and  sounder  undertakings. 
The  first  practitioners  of  this  new  art  accordingly  made  large  profits  so 
easily  and  fast,  that  imitators  sprung  up  on  all  sides,  and  the  consequence 
was  the  hundreds  of  applications  to  Parliament  during  the  years  1863-6. 
It  was  the  mass  of  bills,  bonds,  and  all  sorts  of  documents  put  out  by 
these  financing  contractors  and  companies,  and  the  credit  institutions  in 
league  with  them,  which  kept  up  the  rate  of  discount  through  1864,  ’65, 
and  *66,  aggravated,  of  course,  by  the  speculations  of  the  cotton  and 
India  trades ; and  it  was  the  final  breaking  down  of  the  entire  system, 
in  consequence  of  the  extravagant  lengths  to  which  it  had  gone,  which 
was  the  chief  cause  of  the  panic  of  May,  1866. 

It  is  now  clear  that  Overend  <fe  Co.  were  the  initiators  of  a large  part 
of  the  mischief.  For  the  last  ten  or  twelve  years,  Overend’s  has  been 
a finance  shop  of  the  worst  possible  character.  It  was  the  constant  and 
unfailing  resort  of  people  concerned  with  the  wildest  schemes,  and  having 
nothing  to  offer  but  securities,  so  bad,  that  the  borrower  never  asked 
what  were  the  rates  of  interest  charged  upon  them.  The  millions  of 
money  lent  to  the  house  by  the  public,  under  the  belief  that  they  were 
employed  in  discounting  ordinary  trade  bills,  were,  in  reality,  squandered 
in  advances  upon  wretched  steam  navigation  companies,  preposterous 
manufacturing  companies,  advances  to  American  railways,  and  the  sup- 
port of  a race  of  reckless  contractors  and  schemers,  utterly  unfit  to  be 
treated  with  on  any  terms,  or  for  any  purpose.  It  is  now  clear,  that 
from  the  moment  the  control  of  Overend  & Co.’s  business  fell  into  the 
bands  of  the  incompetent  and  culpable  men  who  have  brought  to  ruin 
and  disgrace  a great  name  and  a noble  institution,  the  almost  unlimited 
command  of  means  secured  to  the  house  by  its  previous  success  became 
its  greatest  peril,  and  led,  in  a great  measure,  to  the  final  catastrophe. 
For  a long  period,  the  amount  of  money  constantly  left  with  Overend’s, 
without  security,  is  believed  to  have  been  not  much  short  of  seven  to 
eight  millions  sterling.  It  was  this  money  which,  in  blundering  hands, 
worked  the  mischief.  If  security,  in  the  usual  form  of  good  short  bills, 
had  been  required  to  be  given  for  it,  the  money  could  not  have  been 
squandered  in  preposterous  enterprises,  upon  which,  even  on  the  most 
favorable  computation,  there  could  be  no  repayment  of  capital  for  years. 
The  revelations  consequent  on  the  failure  of  May  last,  have  shown  to  the 

Jublic  the  interior  of  this  notorious  finance  shop  for  the  last  eight  years. 

hiring  all  that  time,  the  losses  so  greatly  exceeded  the  profits,  that  in 
July,  1865,  when  it  was  determined  to  form  a limited  company  for  the 
purchase  of  the  business,  the  old  firm  were  insolvent  to  the  extent  of  two 
and  a half  or  three'millions  sterling. 

The  fate  of  Overend  <fe  Co.  is  the  most  prominent,  and,  perhaps,  the 
most  disgraceful.  But  the  entire  fraternity  who  throve  so  conspicuously 
for  a short  time  on  financing,  have  broken  up  with  more  or  less  scandal. 
Barnbd’b  Banking  Company  at  Liverpool  is,  in  many  respects,  even  a 
worse  case  than  Overbnd’s.  The  Joint  Stock  Discount  Company  and  its 
manager,  Mr.  Wilkinson  (now  in  penal  servitude  for  robbing  the  Com- 
pany), afford  another  history.  There  is,  then,  the  Imperial  Mercantile 
Credit  Company  (London),  set  up  principally  to  assist  the  last  stages  of 
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the  44  financing”  of  the  notorious  London,  Chatham,  and  Dover  Railway ; 
the  Bank  of  London,  also  largely  engaged  in  the  same  pursuit ; the  Agra 
and  Masterman’s  Bank,  to  whom  a similar  remark  applies;  the  Contract 
Corporation,  limited  ; Smith,  Knight  & Co.,  limited ; the  old  Ebbw  Vale 
Company,  and  some  others.  The  Contractors’  firms — Peto  <fc  Co.,  Savin 
<fe  Co.,  Watson  <k  Co.,  Furness  <fe  Co.,  and  a group  of  minor  namres — are 
in  the  6«me  category  of  failure.  To  these  must  be  added,  as  an  indis- 
pensable adjunct,  the  famous  Atlantic  and  Great  Western  Railway,  run- 
ning from  New  York,  for  several  hundreds  of  miles,  to  the  Western 
States.  This  is  a line  which  has  been  built  wholly  by  financing,  chiefly 
in  this  country.  For  several  years  past,  a huge  machinery  of  puffery  has 
been  in  operation,  the  dimensions,  ramifications,  and  cost  of  which,  if 
they  could  be  disclosed,  would  not  be  easily  credited.  After  contribu- 
ting largely  to  the  ruin  of  most  of  the  financing  institutions  patronized 
by  it,  it  has  at  length  (in  January,  1867)  stopped  payment  itself,  and  is 
now  in  the  hands  of  a committee  of  investigation.  As  regards  all  foreign 
enterprises,  especially  in  a country  so  full  of  capital  and  vigor  as  the 
United  States,  when  will  it  occur  to  people  on  this  side  to  inquire  why, 
if  the  investment  is  so  tempting,  it  is  not  taken  up  on  the  spot,  and  by 
people  who  must  know  a great  deal  more  about  its  merits  and  attractions 
than  can  possibly  be  the  case  with  foreigners  ? It  is  not  an  agreeable 
feature  of  this  case  that  the  persons  concerned  in  pushing  forward  its 
financing  operations  have  been  aided  by  an  almost  universal  chorus  of 
support  from  the  press.  To  say  the  least,  this  is  a result  not  creditable 
to  the  vigilance  and  judgment  of  the  writers  who  permitted  themselves 
to  accept  and  indorse  statements  drawn  up  so  manifestly  in  a spirit  and 
tone  of  exaggeration. 

The  London,  Chatham,  and  Dover  Railway  is  the  counterpart  in  this 
country  of  the  Atlantic  and  Great  Western  Railway  in  America.  The 
English,  like  the  American  line,  was  a contractor’s  speculation,  not  a 
shareholders’  investment.  The  Acts  of  Parliament  were  obtained  by  a 
combination  of  lawyersj  engineers,  contractors,  secretaries,  and  directors 
— a few  real  shareholders  were  secured  as  a nucleus — and  then  com- 
menced in  right  royal  style  the  system  of  creating  preferences  and 
debentures  to  be  issued  to  the  contractor  on  his  own  terms,  and  passed 
off  among  the  public,  at  par  if  possible,  by  a machinery  of  agency, 
advertising,  and  commission,  so  lavish  and  preposterous,  that  whenever 
the  details  of  it  can  be  fully  given,  the  public  will  experience  a new  sen- 
sation of  amazement.  The  race  was  between  the  finishing  of  the  line 
and  the  development  of  the  traffic,  on  the  one  hand ; and  the  strength 
of  the  contractor  and  the  capacity  of  the  market  to  absorb  the  inces- 
santly growing  pile  of  paper  securities,  on  the  other.  The  odds  were, 
of  course,  almost  infinite  against  success;  and  for  the  single  reason,  if 
for  no  other,  that  every  emission  of  securities  damaged  the  credit  of  the 
concern,  and  drew  within  narrower  limits  the  circle  within  which  money 
could  be  had  on  any  terms.  The  collapse  and  failure  have  been  most  en- 
tiro  and  crushing;  and  so  many  people  have  suffered,  that  it  is  almost 
certain  that  a Parliamentary  inquiry  will  be  set  on  foot,  vigorous  enough 
to  bring  the  whole  history  to  light. 


Digitized  fr 


Google 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


830  The  Financial  History  of  the  Year  1868.  [May, 


The  Great  Eastern  Railway  and  the  North  British  Railway  have  each 
been  driven  to  partial  suspension  by  the  same  policy  of  engaging  in  ex- 
penditure before  ways  and  means  were  provided  by  the  previous  issue  of 
shares  or  bonds.  The  directors  used  up  revenue  receipts  for  capital 
purposes;  paid  dividends  out  of  loans  borrowed  for  short  periods;  car- 
ried large  sums  to  suspense  accounts  ; and  at  length  broke  down,  because 
every  means  of  raising  actual  money  was  exhausted. 

These  collapses  have  brought  into  prominent  notice  the  extreme  un- 
soundness and  the  great  danger  attending  the  present  system  of  the 
railway  debenture  finance  of  this  country.  The  £120,000,000  sterling 
lent  upon  the  mortgage  of  railways  is  nearly  all  of  it  in  the  form  of 
bonds  for  three  or  five  years,  falling  due  and  renewable  at  irregular 
dates,  and  renewable  not  out  of  any  previously  provided  sinking  or  other 
fund,  but  only  by  negotiating  new  terms  with  tne  former  or  some  fresh 
investor.  Means  must  be  found  to  convert  these  short  loans  into  a fund 
resembling  the  public  stocks,  and,  until  this  is  done,  the  character  of 
railway  securities  will  be  in  peril,  and  the  safety  of  the  money  market 
will  be  subject  to  serious  interruptions. 

The  banks  that  failed  in  the  summer — the  Bank  of  London,  the  Agra 
and  Masterman’s  Bank,  the  English  Joint  Stock  Bank,  the  Consolidated 
Bank,  IIallett  <fc  Co.,  Price  <k  Co. — were  all,  more  or  less,  committed  to 
the  unsound  financing  of  which  we  have  spoken.  The  Bank  of  London 
and  the  Agra  and  Masterman’s  Bank  were  conspicuous  cases  of  the  ruin 
of  excellent  businesses  by  a resort,  the  most  stupid  and  culpable,  to 
irregular  kinds  of  dealing  not  belonging  to  their  proper  functions. 

The  growth  of  the  London  system  of  deposits  at  call,  and  a few  days9 
notice  with  joint  stock  banks,  has  been  rapid,  and  has  led  to  changes 
not  yet  understood  as  perfectly  as  is  desirable  and  necessary. 

The  following  table  condenses  the  facts  : — 


Total  Amount  op  Deposits  held  by  Joint  Stock  Banks  in  London  at  end 
op  Years  1834-'66  (as  given  by  Mr.  Ga^siot's  pamphlet,  “Monetary  Panics”). 


1834-39  (average) £ 1,308,000 

1840-44  “ 5,436,000 

1845-49  “ 9,500,000 

1850-54  11  11,  150, 000 

1855-59  “ 35,150,000 

1860  (Deoember  31) 43,098,000 


1861  (December  31) £ 60,606,000 

1862  “ 64,262,000 

1863  “ 11,383,000 

1864  “ 91,363,000 

1865  “ 86,429,000 

1866  “ 80,111,000 


Note. — These  figures  do  not  represent  the  amount  of  cash  deposits,  in  consequence 
of  nearly  all  the  banks  following,  until  within  the  last  few  years,  the  objectionable 
practice  of  mixing  up  their  acceptances  with  their  deposits.  The  very  large  increase 
after  1860  is  in  a great  measure  explained  by  the  rapid  growth  of  the  acceptances. 
At  present,  only  two  or  three  of  the  banks  persevere  in  the  practice  of  confusing 
the  two  items.  Of  the  eighty  millions  appearing  at  December  31,  1866,  it  is  proba- 
ble that  twenty  to  twenty-five  millions  represented  acceptances . 


As  pointed  out  in  the  note,  the  reprehensible  practice,  in  two  or  three 
cases,  of  mixing  up  acceptances  with  deposits,  renders  it  impossible  to 
ascertain  what  has  been  the  real  growth  of  the  deposit  system  in  ita 
separate  and  purely  banking  form.  The  lessons  of  1866  will  scarcely 
fail  to  operate  as  a warning  to  some  of  the  banks  who  have  carried  out, 
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on  tho  largest  scale,  the  plan  of  talcing  cash  deposits  on  the  one  side ; 
and  making,  at  the  same  time,  large  profits  by  means  of  commissions  on 
their  acceptances,  on  the  other.  It  is  clear  that  a bank  entering  largely 
upon  such  a career  must  be  prepared  to  meet,  in  difficult  times,  a strain 
from  one  or  all  of  three  quarters,  namely,  first,  from  the  falling  quota- 
tions of  its  shares  in  the  market;  second,  from  possible  alarm  among  its 
depositors;  and,  third,  from  possible  and  probable  discredit  of  its  accept- 
ances in  the  money  market.  In  point  of  fact,  it  is  becoming  clear  that  a 
bank  cannot  at  the  6ame  time  enjoy  the  advantages  of  good  credit  in 
attracting  deposits,  and  use  and  sell  the  same  credit  in  the  form  of  ac- 
ceptances to  any  large  extent. 

The  Indian  banks  that  failed — thp  Commercial  Banking  Corporation 
of  India  and  the  East,  the  Asiatic  Bank,  the  Bank  of  Hindostan,  China, 
and  Japan,  and  some  others — were  mostly  broken  up  by  the  effects  of 
the  mania  at  Bombay,  and  by  the  speculations  in  cotton. 

The  statements  already  made  prove  abundantly  that  no  system  of 
banking  legislation  could  have  prevented  a most  severe  panic  in  1866 — 
and  a panic  from  which  the  recovery  must  of  necessity  be  slow  and  pain- 
ful. This  opinion,  however,  is  quite  consistent  with  the  conviction  that 
it  was  the  fourteen  weeks  of  ten  per  cent,  from  May  to  Angus*,  and  the 
intense  foreign  distrust  of  almost  every  English  signature,  engendered  by 
that  measure,  and  by  Lord  Clarendon’s  circular  to  diplomatic  agents 
arising  out  of  it,  which  added  greatly  to  the  distress  inevitable  from  gen- 
eral causes.  The  prolongation  of  the  ten  per  cent,  carried  the  financial 
suffering  and  loss  into  quarters  which  were  untainted  by  the  previous 
irregularities,  and  entailed  upon  the  country  a prostration  of  enterprise, 
and  a destruction  of  confidence,  from  which  we  still  suffer,  and  shall 
suffer  for  months  to  come ; and  for  this  prolongation  and  aggravation  of 
the  financial  distress,  the  Act  of  1844  is  almost  entirely  responsible. 

Limited  liability,  by  itself,  is  chargeable  with  but  little  of  the  mischief 
that  has  happened.  The  Companies  Act  of  1862  chanced  to  come  into 
operation  at  a time  when  all  the  elements  of  a career  of  extravagance 
and  folly  were  collected,  and  it  became  the  accidental  pretext  for  the 
particular  form  in  which  the  disorder  manifested  itself.  Nine-tenths, 
probably,  of  the  limited  companies  of  1862-5  have  failed,  not  because 
they  were  limited,  but  because  they  were  frauds,  absurdities,  or  mistakes. 
Instances  sufficient  will  remain,  in  spite  of  all  the  devastation,  to  prove  that 
in  competent  hands,  and  with  honest  intentions,  limited  liability  is  com- 
patible with  real  mercantile  success.  Whether  experience  will  also  show 
that  the  finance  and  credit  companies  set  up  in  the  last  few  years  are 
capable  of  developing  themselves  into  institutions  of  steady  and  satisfac- 
tory progress,  is  still  quite  doubtful.  There  is  room,  perhaps,  for  one  or 
two  such  enterprises,  but  not  for  more. 

We  enter  on  1867  with  a load  of  difficulties  swept  away.  It  is  prob- 
able that  the  clearance  is  more  complete  than  any  which  ‘has  occurred 
since  1850-51,  when,  by  the  combined  operation  of  the  commercial  and 
political  events  of  1847,  MS,  and  M9,  every  sort  of  unsoundness  had 
been  probed  to  the  bottom,  and  every  engagement  had  been  reduced  to 
the  smallest  compass. 
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Railways. 


The  following  table  speaks  for  itself,  and  exhibits  at  a glance  the  total 
capital  expenditure , the  gross  revenuel  working  expenses , and  other  par- 
ticulars of  these  great  and  valuable  undertakings  in  the  United  Kingdom 
for  the  past  twenty-five  years : — 


Year . 

Capital 
Expended  an 
Railway e open 
for  Traffic, 

Average  Cost 

Total  Traffic 

Average 
Receipt * 

per  mile. 

Receipt*, 

per  mile 
for  the  Year. 

1842 

£54,380,100 

..,.£33,862  .... 

£4,470,700 

....£2,743 

1843 

60,637,100 

34,929  

6,022,650 

....  2,895 

1844 

66,882,100 

....  34,290  .... 

5,814,980 

2,982 

3,080 

1845 

76,646,100 

33,736  

6,909,270 

7,945,870 

1846 

87,765,100 

114,723,000 

30,903  

....  2,797 

1841  

....  30,924  

9,277,670 

....  2,501 

1848 

15^200,000 

33,333  

10,445,100 

2,258 

1849 

197,000,000 

33,110  ... 

11,683,800 

....  2,000 

1850 

230,522,730 

....  34,236  .... 

34,186  

13,142,235 

....  1,944 

1861 

236,841,420 

14,987,310 

....  2,163 

1852 

248,093,520 

33,816  

15,543,610 

2,118 

1853 

263,636,320 

....  33,912  .... 

17,920,530 

2,305 

1854 

273,860,000 

34,113  

20,000,000 

2,491 

2,567 

1855 

....  291,903,000 

35,425  

21,123,315 

1856 

298,946,260 

....  34,122  .... 

22,995,500 

24,162,465 

2,625 

1857 

307,153,670 

33,492  

....  2,634 

1858 

315,950,000 

....  33,000  .... 

23,763,764 

....  2,484 

1859 

32*2,219,100 

32,603  

25,576.100 

2,588 

1860 

329,827,200 

32,106  

27,576,783 

2,685 

1861 

31,633  

28,263,374 

2,614 

1862 

355,107,280 

....  31,118  .... 

28,850,612 

....  2,632 

1863 

31,354  

30,498,660 

2,532 

1864 

31,209  

33,182,497 

2,646 

1865 

412,558,100 

31,801  

35,335,838 

2,724 

1866 

33,272  

37,416,927 

2,713 

Canadian  Securities. — The  lowest  price  reached  by  Grand  Trunk 
Ordinary  Stock  was  16£  during  the  civil  war,  and  it  has  since,  under 
peculiar  operations,  been  as  high  as  49,  and  is  at  present  only  20.  It 
is  now  below  its  real  value,  and  we  expect  an  advance  during  1867.  The 
traffic  for  the  half-year  just  ended  shows  a small  increase,  even  over  the 
large  traffic  of  1865,  and  it  seems  likely  that  they  will  soon  be  able  to 
pay  the  intarest  on  all  the  preference  bonds.  The  traffic  on  the  Great 
Western  of  Canada  shows  a falling  off  of  £60,000  during  the  past  six 
months,  as  compared  with  the  corresponding  period  of  1865.  The  price 
has  fallen  during  1806  from  £16  to  £12,  and  Grand  Trunk  from  36£ 
to  19.  The  Canada  Government  6 per  cent,  bonds  have  advanced  about 
8 per  cent.  Australian  Government  bonds  have  been  eagerly  sought 
after  for  some  months,  and  considerably  risen  in  price. 
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Year . 

Working 
Ex pens**,  Rates 
and  Taxes. 

Length  of  Line 
open  at 
end  of  Year . 

Percentage  of 
Traffic  Receipts 
on  Capital 
Expended . 

Percentage 
qf  Profit  on 
Capital 
Expended . 

per  cent 

miles* 

per  cent 

percent 

1842 

40  

1.630 

8.22 

4.93 

1843 

40 

1,730 

8.28 

4.94 

1844 

40 

1,950 

8.70 

6.22 

1845 

40 

2,243 

9.13 

5.48 

1846 

42 

2,840 

9.06 

6.25 

1847 

42 

3,710 

4,626 

8.08 

4.69 

1848 

42 

6.77 

4.06 

1849 

42 

5,950 

5.93 

3.44 

I860 

42  

6,733 

6.70 

3.31 

1851 

42 

6,928 

6.32 

3.67 

1852 

45  

7,337 

6.27 

3.44 

1853 

44 

7,774 

6.80 

3.80 

1854 

: . 46 

8,028 

7.30 

3.93 

1855 ...... 

47  

8,240 

7.24 

3.90 

1856 

48  

8,761 

7.69 

4.00 

1857 

48 

9,171 

7.87 

4.19 

1858 

48 

9,568 

7.62 

3.91 

1859 

48  

9,883 

7.94 

4.13 

1860  

10,273 

8.37 

4.39 

1861 

48  

10,811 

8.27 

4.30 

1862 

11.386 

8.12 

4.22 

1863 

11,904 

8.17 

4.25 

1864 

47 

12,582 

8.48 

4.49 

1865 

12,973 

8.67 

446 

1866 

48.8 

13,424 

8.38 

429 

The  year  1866  has  been  a most  eventful  one  for  railway  property — 
more  so,  perhaps,  than  any  previous  period  of  its  history.  Tho  financial 
crisis,  which  has  weighed  so  heavily  on  other  undertakings,  has  pressed 
severely  on  our  railways.  The  undue  and  uncalled-for  extension  of  sev- 
eral of  the  lines  has,  probably,  not  been  without  effect  in  hastening,  or 
at  least  increasing,  the  monetary  difficulties  of  the  past  year ; while  the 
pressure  thus  caused  has  reacted  with  crushing  effect  upon  the  most 
flourishing  and  promising  of  our  railways.  The  advances  which  were 
made  by  finance  companies  to  railways  in  course  of  construction  or  com- 
pletion, though  not  in  themselves  amounting  to  any  thing  like  the  largo 
sums  which  are  generally  supposed,  proved,  in  the  hour  of  trial,  too  great 
for  associations  which,  having  only  a small  amount  of  paid-up  capital, 
found  that  the  credit  on  which  they  traded  was  useless  in  a time  of  uni- 
versal distrust.  Unable  to  raise  more  capital  when  urgently  required,  the 
works  which  had  been  commenced  were  suddenly  brought  to  a stand- 
still, and  contractors  who  had  entered  into  engagements  tor  the  construc- 
tion of  these  works,  unable  to  obtain  the  assistance  on  which  they  relied, 
were  compelled  to  suspend  payment.  As  a result  of  this,  large  amounts 
of  railway  securities  were  thrown  upon  the  market ; want  of  confidence 
ensued,  and  prices  were  depressed  to  a degree  far  below  their  intrinsic 
value.  In  various  parts  of  the  country,  and  especially  in  Central  Wales, 
there  now  exist  hundreds  of  miles  of  railway  which,  still  incomplete, 
require  only  a comparatively  small  outlay  to  convert  from  unproductive 
into  more  or  less  remunerative  undertakings.  The  system  of  making 
what  are  termed  contractors'  lines  has  this  year  received  a s.evere  and 
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heavy  blow,  and  as  the  older  companies  have  declared  their  adhesion  to 
the  44  rest  and  be  thankful  ” principle,  the  results  of  the  experience  in 
1808  may  be  useful  in  aiding  them  to  give  effect  to  a resolution,  which, 
whatever  may  be  said  to  the  contrary,  we  believe  is  really  the  earnest 
wish  of  the  majority  of  railway  directors.  During  1866,  the  increased 
mileage  of  railways  brought  iuto  operation  has  been  173,  and  it  is  grati- 
fying to  note  that  they  have,  as  a rule,  yielded  a fair  proportion  of  the 
traffic.  The  number  of  miles  of  railway  constructed  in  1865  was  357, 
and  in  1864,  283  miles. 


English  and  French  Monet  Market,  1866. 

There  were  fourteen  alterations  in  1866  of  the  minimum  rate  of  dis- 
count at  the  Bank  of  England.  Full  details  are  given  of  the  weekly 
Bank  return,  but  the  following  abstract  will  show  the  condition  of  the 
Bank  at  the  several  dates  when  the  rate  was  altered : — 


BANK  OP  ENGLAND  1860 ALTERATION  OF  RATE  OP  DISCOUNT. 


Dates. 

Bank  Rat* 
Of  Discount. 

Total 
Bullion . 

Banking 

Reserve* 

Circulation. 

Private 

Securities. 

Console. 

1866. 

Per  cent 
per  annum. 

January  8.. .. 

....  8 ..  £ 18,100,000 

..  £5,970,000 

..  £22,220,000  .. 

£24,780,000 

..  87}xd 

February  21.. 

...  7 .. 

18,820,000 

8,260,000 

..  20,970,000  .. 

18,020,000 

..  87f 

March  14.... 

...  6 .. 

14,820,000 

..  8,800,000 

..  20,900,000  ., 

19,050,000 

..  874 

May  2 

...  7 .. 

18,500,000 

5,680,000 

..  28,800,000  .. 

20,880,000 

..  864 

“ 8 

...  8 .. 

..  

..  

..  864 

M 11 

...  9 .. 

..  



..  854 

“ 12 

...  10  .. 

. . 

..  ......  .. 

..  864 

August  15  . . . 

...  8 .. 

14,150,000 

..  4,610,000 

..  25,280,000  .. 

25,220,000 

..  884 

“ 22... 

...  7 .. 

14,770,000 

5,590,000 

..  24,790,000  .. 

24,880,000 

..  884 

“ 28... 

'...  6 .. 

15,880,000 

..  6,930,000 

..  24,500,000  .. 

28,980,000 

..  89| 

September  0 

...  5 .. 

16,190,000 

6,970,000 

..  24,860,000  .. 

28,220,000 

..  89f 

* 26 

...  4*  .. 

16,720,000 

..  8,670,000 

..  28,620,000  .. 

21,750,000 

..  S9f 

November  7 

...  4 .. 

16,890,000 

..  8,880,000 

24,200,000  .. 

19,000,000 

..  S94 

December  19 

...  8|  .. 

18,810,000 

..  11,710,000 

22,590,000  .. 

19,000,000 

..  89<xd 

The  following  table  gives  the  condition  of  the  Bank  of  France  at  the 
dates,  with  seven  alterations  in  the  rate  of  discount : — 

BANK  OF  FRANCE,  1866 ALTERATIONS  OF  RATE  OF  DISCOUNT, 


With  principal  items  in  the  condition  of  the  Bank  at  the  nearest  Weekly  Return 
In  millions  sterling — 25f.=£. 


DatM.  £aU 

Discount. 

Bullion. 

Discounts. 

Deposits. 

Circulation.  8 

Per  cent 
per  annum. 

Januaiy4 5 ..  £16,740,000 

..  £28,980,000 

..  £9,900,000 

Franca. 

..  £87,920,000  ..  6810 

February  15...  44  .. 

14,8X0,000 

..  27,570,000 

..  10,420,000 

..  86,760,000  ..  60.0 

M 22...  4 .. 

17,710,000 

..  25,420,000 

..  10,530,000 

..  85,520,000  ..  69.80 

March  22  84  . . 

19,800,000 

..  21,270,000 

9,880,000 

84,250,000  ..  68.40  xd 

10 4 .. 

20,900,000 

26,570,000 

..  14,890,000 

..  85,240,000  ..  62.90 

JalylO S*  .. 

25,860,000 

28,680,000 

..  19,180,000 

..  89,970,000  ..  6880 

August  80 8 .. 

88,800,000 

..  25,780,000 

..  19,700,000 

89,220,000  ..  69.56 

Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1867.]  The  Financial  History  of  the  Year  1866.  836 

Messrs.  E.  & F.  H.  Geach  (London)  report : — 

The  year  1866  will  be  remembered  as  the  most  disastrous  in  financial 
circles  since  the  great  panic  of  1826.  The  crisis  reached  its  height  on 
the  fall  of  Overknd  and  Gurney,  on  the  10th  of  May ; and  on  the  follow- 
ing  day  nearly  all  securities  were  almost  unsalable.  Unlike  the  panics 
of  1847  and  1857,  when  a rebound  of  prices  almost  immediately  followed, 
distrust  in  1866  lingered  for  many  months  after  the  panic  had  passed 
away,  and  for  a long  time  to  come  the  effects  will  still  remain.  Consols 
reached  the  lowest  point  in  May,  when  they  were  only  84;  and  their 
highest  in  December,  when  they  rose  to  90£,  buyers  ex  dividend. 

Foreign  Stocks  have  generally  declined  in  price.  Mexicans  have 
fallen  6 per  cent.;  Italian,  1861,  about  10  per  cent.;  Spanish  Passive,  6 
per  cent.;  Turkish,  5,  10  per  cent.;  Russian,  about  3 per  cent;  and 
Egyptian,  10  per  cent  Russia,  Egypt,  the  Chilian  and  Argentine  Gov- 
ernments, were  borrowers.  Greek  remains  at  about  the  same  price  as 
twelve  months  ago,  when  it  was  15. 

Railways. — The  average  fall  at  the  end  of  the  year  showed  about  6£ 
per  cent  The  fall  in  Caledonian  was  8 per  cent.;  in  Great  Eastern,  14 ; 
Great  Northern,  10;  Great  Western,  5;  London  and  Brighton,  17; 
London  and  Northwestern,  ; Southwestern,  12;  Sheffield,  11; 
Metropolitan,  12;  North  British,  22;  Northeastern,  5;  North  London, 
9;  South  Devon,  10;  Southeastern,  7;  whilst  Lancashire  and  York- 
shire has  risen  5 per  cent.,  and  Midland  has  remained  at  about  the  same 
price.  This  fall  has  arisen  chiefly  on  a want  of  confidence  in  railway 
stocks,  occasioned  by  the  ruinous  state  of  the  Great  Eastern,  London, 
Chatham,  and  Dover,  and  North  British  lines.  All  railways  will,  proba- 
bly, have  to  pay  a higher  rate  of  interest  on  their  debentures  than  they 
have  hitherto  done. 

Banks  also  show  a great  fall  in  price,  and  many  a name  has  disap- 
peared from  the  list  of  quotations.  Alliance  have  fallen  £10  per  share  ; 
City,  £6 ; Consolidated,  £6  ; Imperial,  £3 ; Imperial  Ottoman,  £4 ; 
London  and  County,  £16  ; London  Joint  Stock,  £7  ; London  and  West- 
minster, no  change  ; Oriental,  £8  ; Union  of  London,  £10  ; and  Nation- 
al, £12.  The  London  and  Westminster  is  almost  the  only  exception  to 
a great  fall. 

The  foreign  loans  this  year  have  been  a 6 per  cent  Argentine  of 
£1,000,000,  at  75,  one-half  of  which  was  allotted  to  subscribers,  with 
the  option  of  the  holders  .taking  an  equal  amount  at  the  same  price  in 
April.  An  Egyptian  Government  Railway  debenture  7 per  cent  loan  of 
£3,000,000,  at  92,  redeemable  in  1874,  at  par.  A Chilian  6 per  cent 
loan  of  £450,000,  at  82£  per  cent,  one-half  repayable  at  par  in  1867,  the 
other  half  in  1868.  A 7 per  cent,  loan  of  £1,693,600,  for  the  Viceroy 
of  Egypt,  at  90,  repayable  in  fifteen  years  by  a sinking  fund.  The  State  of 
Massachusetts,  £413,300,  6 per  cent.,  at  77.  An  Anglo-Dutch  Russian 
5 per  cent,  of  £6,000,000,  at  86.  The  colonial  governments  have  been 
large  borrowers : — Mauritius,  Queensland,  New  South  Wales,  New  Zea- 
land, Victoria,  have  come  to  us  for  upward  of  £4,000,000. 

At  the  close  of  1866,  it  may  be  interesting  to  notice  that  from  1704 
to  1814,  a period  of  111  years,  there  were  but  five  changes  from  4 to  5, 
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and  from  5 to  4 per  cent.  From  1815  to  1835,  there  were  but  three 
variations,  the  highest  5 and  the  lowest  4 per  cent.  From  1836  to  1843, 
there  were  eight  changes^  the  highest  point  reached  being  6 per  cent. 
From  1844  to  1858,  there  were  forty-nine  variations,  between  2 and  10 
per  cent.  From  1859  to  1863,  we  had  forty-four  changes,  ranging  from 
2 to  8 per  cent.;  and  in  1865  and  1866,  there  have  been  thirty  varia- 
tions, from  3 to  10  per  cent. 


Statement  showing  the  depreciation  in  Railway  Stocks  (Ordinary),  during  the 
Year  1866:— 


Companies. 

Ordinary 
Stock . 

Price  Dee.  Price  Dec. 
80, 186&  86, 1866, 

Depre- 
ciation. 
p.  c. 

8 

Bristol  and  Exeter 

..  £2,000,000 

..  £94  ,. 

£86  .. 

Caledonian 

5,300,000 

. . 128  . . 

120  .. 

8 

Glasgow  and  Southwestern 

3,200,000 

..  113  .. 

116  .. 

— 

Great  Eastern 

9,200,000 

. . 42  . . 

28  .. 

14 

Great  Northern 

8,000,000 
. . 12,500,000 

..  127  .. 

117  .. 

10 

Great  Western 

. . 59  . . 

64  .. 

5 

Lancashire  and  Yorkshire* 

. . 12,000,000 

..  123  ., 

128  .. 

— 

London  and  Brighton 

5,300,000 

..  103  .. 

86  .. 

17  • 

London  and  Northwestern 

..  28,300,000 

7,700,000 
4,000,000 

..  126  .. 

1191  .. 

64] 

London  and  Southwestern 

. . 95  . . 

83  .. 

12 

Manchester,  Sheffield,  and  Lincoln 

. . 62  . . 

51  . . 

11 

Metropolitan  

3,100,000 

..  138  .. 

125*  .. 

12* 

Midland 

11,900,000 

..  123*  .. 

123*  .. 

— 

North  British 

4,100,000 

. . 68  . . 

36  .. 

22 

Northeastern 

. . 15,800,000 

..  Ill  .. 

106  .. 

5 

North  London 

1,400,000 

..  127  .. 

118  .. 

9 

North  Staffordshire 

3,200,000 

..  76  .. 

73  .. 

3 

South  Devon  

1,500,000 

..  55  .. 

45  .. 

10 

Southeastern 

Total 

7,600,000 

..£145,100,000 

. . 74  . . 

Average.. , 

67  .. 

7 

..  6* 

Statement  showing  the  total  number  of  Companies  brought  out  in  each  of  the 
four  years,  1863  to  1866  inclusive,  with  Capital  Authorized,  Capital  Offered,  and 
Deposits : — 


Wo.  of 

Year*  Companies. 

Capital 

Authorised. 

Capital 

Offered. 

Deposits. 

1863 

263  ... 

. £ 100,053,000  .... 

£78,135,000 

....  £8,876,550 

1864  

212  ... 

. 165,887,600  

106,523,000 

12,545,800 

12,174,790 

1865 

287  ... 

. 106,995,000  

75,578,900 

1866 

44  ... 

. 10,295,000  

7,920,000 

2,052,500 

Total  for  4 yra. 

876 

£373,230,600 

£268,166,900 

£35,648,640 

The  well-informed  Paris  newspaper,  La  Finance  (of  Jan.  5,  1867), 
gives  an  elaborate  table  and  calculation  of  the  variations  of  the  Paris 
Bourse  during  1866,  and  reckons  in  each  caso  the  effect  of  the  rise  or 
fall  of  price  in  increasing  or  lessening  the  apparent  wealth  of  the  country. 
We  say  apparent  wealth,  for  La  Finance  takes  care  to  state  that  the  only 
trne  tests  of  the  altered  value  of  investments  are  the  variations  in  the 
real  and  actual  net  revenues  respectively  earned  by  them.  Still  the 
investigation  has  value,  as  showing  the  course  of  fluctuation  in  so  large 
and  central  a market  as  Paris. 
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Oat  of  a fall  of  87  different  cases  investigated  by  La  Finance,  51  show 
a fall  of  price,  as  between  January  1 and  December  31,  1868,  more  or 
less  considerable,  and  the  computation  made  is,  that  this  fall  of  price 
represents  a diminished  value  of  the  securities  of  55  millions  sterling. 
On  the  other  hand,  in  26  cases,  the  prices  have  risen,  and  the  rise  is  com- 
puted to  represent  15  millions  sterling — leaving,  therefore,  a balance  of 
(apparent)  loss  of  40  millions  sterling. 

The  fall  in  price  in  some  of  the  more  important  securities  is  as 
follows : — 


Security.  .Am.  1,1844  Dec.  81, 1864.  Fall. 

• t c.  t o.  t.  c. 

Italian  rentes  ,a 65  50  ....  56  50  ....  9 0 

Turkish  5 per  cent 42  30  ....  32  60  9 80 

Mexican 330  0 132  0 198  0 

Credit  Mobiiier 825  0 ....  325  0 ....  600  0 

Lombard  Railway 433  0 ....  385  0 ....  48  0 


La  Finance  estimates  that  the  subscriptions  in  France,  in  1866, 
amounted  to  28  millions  sterling  for  foreign  loans  and  railway  advances 
— 12  millions  more  for  advances  by  the  societies  of  Credit  Foncier  for 
the  improvement  of  real  property — and  a further  12  millions  for  deben- 
tures and  shares  in  French  railway  and  other  companies — in  all,  there- 
fore, a total  subscription  and  contribution  of  52  millions  sterling. 

In  1866,  the  rates  of  discount  at  the  principal  monetary  centres  of 
Europe  were  as  follows : — 

At  Amsterdam,  the  year  opened  with  a 6 per  cent,  discount  rate.  In 
the  second  week  of  the  year,  there  was  an  advance  to  6£  per  cent.,  but 
in  the  8th  week  there  was  a fall  to  6,  and  in  the  11th  to  5£.  In  the 
18th  week,  the  rate  went  to  6,  and  in  the  19th  to  6£.  In  the  27th 
week  of  the  year,  it  farther  advanced  to  7,  sinking,  however,  to  6£  in 
the  32d,  6 in  the  33d,  5^  in  the  39th,  5 in  the  43d,  and  4^  in  the  51st 
week. 

Berlin  commenced  1866  with  a discount  rate  of  7 per  cent.,  which 
sunk  to  6 in  the  8th  week,  advancing,  however,  to  7 in  the  16th  week, 
and  to  9 in  the  19th  week.  In  the  29th  week  there  was  a fall  to  7,  in 
the  30th  week  to  6,  in  the  32d  week  to  5,  in  the  44th  week  to  4£,  and 
in  the  51st  week  to  4. 

At  Brussels  there  were  very  few  fluctuations.  They  may  be  summed 
up  as  follows : — Commencement  of  the  year,  5 per  cent. ; 9th  week,  4 ; 
20th  week,  5;  22d  week,  6;  33d  week,  4;  and  38th  week,  3. 

At  Frankfort,  the  rather  more  numerous  fluctuations  were : — Com- 
mencement of  the  year,  6 per  cent. ; 2d  week,  7 ; 3d  week,  ; 4th 
week,  5;  7th  week,  4J;  10tn  week,  4;  12th  week,  4£;  16th  week,  5 ; 
19th  week,  6 ; 20th  week,  7 ; 26th  week,  6 ; 33d  week,  5 ; 34th  week, 
4;  41st  week,  4|;  and  46th  week,  S£. 

At  Hamburg  there  were  no  fewer  than  31  changes  in  the  rate  of  dis- 
count during  the  past  year.  In  the  1st  quarter,  the  fluctuations  were 
from  4^  to  7 per  cent. ; in  the  2d  quarter,  from  5£  to  8£;  in  the  3d 
quarter,  from  3 J to  6£ ; and  in  the  4th  quarter,  from  3£  to  4}. 
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At  London  the  year  opened  with  a discount  rate  of  8 per  cent.,  which 
fell  to  7 in  the  8th,  and  to  6 in  the  11th  week  of  the  year.  In  the  18th 
week,  the  rate  rose  to  7 ; in  the  19th  week  to  9 ; and  in  the  20th  week 
to  10.  This  rate  continued  to  the  33d  week,  when  it  sunk  to  8,  declin- 
ing further  to  7 in  the  34th  week,  6 in  the  35th  week,  and  5 in  the 
36th  week.  It  afterward  fell  to  4}  in  the  39th  week,  4 in  the  45th 
week,  and  3£  in  the  51st  week. 

At  Parte , discount  was  kept  within  very  moderate  bounds  in  1866, 
the  year  commencing  with  5 per  cent,  from  which  there  was  a (all  to  4 j 
in  the  7th  week,  4 in  the  8th  week,  84  in  the  12th  week,  4 in  the  19th 
week,  3£  in  the  30th  week,  and  3 in  the  35th  week. 

The  aggregate  amount  of  calls  made  by  the  Cornwall  and  Devon 
Mines  from  1862  to  1866  amounted  to  £1,828,427  ; the  dividends 
during  the  same  period  amounted  to  £751,713.  The  year  1864  stands 
foremost  in  the  list  of  calls  for  upward  of  £400,000,  and  during  that 
year  the  dividends  reached  £174,907.  In  1865  the  calls  were  £331,881, 
and  the  dividends  £90,596. 


Analysis  or  Companies  brought  out  during  the  Four  Years, 
1863  to  1866  inclusive. 


Oompanit*.  No.  qfCo*.  Capital  Authorised.  Capital  Of  trod.  DepotiU. 


Manufacturing  and  trading. 

283 

..£84,770,000  . 

.£64,902,900 

..£10,114,040 

Banking 

68 

. . 72,950,000  . 

. 51,950,000 

. . 6,252,760 

Financial  and  discount. . . . 

60 

. . 69,360,000  . 

. 46,750,000 

. . 4,391,250 

Bailway  s 

44 

. . 36,796,000  . 

. 26,516,000 

. . 3,336,260 

Assurance 

33 

. . 28,775,000  . 

. 15,375,000 

. . 1,677,500 

Shipping 

Building  and  investment. . 

43 

. . 25,238,000  . 

. 19,353,000 

..  1,869,100 

38 

. . 13,485,000  . 

. 9,746,000 

..  1,810,000 

Mining 

147 

. . 12,448,500  . 

. 11,146,000 

..  3,018,800 

Hotels  

82 

. . 7,640,000  . 

. . 6,752,000 

. . 1,293,350 

Gas 

17 

. . 3,875,000  . 

. 3,185,000 

587,500 

Miscellaneous 

81 

. . 17,903,000  . 

. 14,483,000 

..  2,249,100 

876 

£373,230,600 

£268,156,900 

£36,648,640 

To  tiie  capital  offered £ 268, 1 56,900 

Add  new  issues  by  existing  companies  in  1864 35,81 6,000 

“ “ “ 1865 16,090,600 

“ “ “ 1866,  about 300,000 


Total  capital  offered £318,862,600 

Note. — The  above  list  includes  only  such  companies  as  the  public  have  been  asked 
to  subscribe  to.  It  does  not  include  all  the  companies  “ registered,”  as  many  never 
get  beyond  registration,  and  others  are  registered  for  private  purposes  only. 


Foreign  Loans,  1866. 


Loan.  Amount. 

Argentine  Republic  6 per  cent,  at  75 £ 1,260,000 

Chilian  Republic  6 per  cent.,  at  924 460,000 

Egyptian  Government  Railways  7 per  cent.,  at  92  . . 3,000,000 

Russian  Anglo-Dutch  6 per  cent,  at  86  6,000,000 

Viceroy  of  Egypt  7 per  cent.,  at  90 1,693,600 


£12,393,600 


Called  up. 

£937,500 

450,000 

2,700,000 

. . . . 600,000 
1,524,240 


£6,271,740 
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Highest  and  Lowest  London  Prices  of  some  of  the  Principal 


English  and  Foreign  Stocks  and  Railway  Shares  in  the 


Year  1866. 

Consols 

Exchequer  bills 

Bank  stock 

India  5 per  cent 

Brazilian  5 per  cent 

Buenos  Ayres  6 per  cent 

Chilian  6 per  cent. 

Egyptian  7 per  cent. 

Italian  5 per  cent 

Mexican  3 per  cent 

— 1864  

Peruvian  4*  per  cent 

Portuguese  3 per  cent 

Russian  5 per  cent.,  1822  

Russian  4*  per  cent.,  1850  

Russian  5 per  cent,  1862  

Turkish  6 per  cent,  1854  

Turkish  6 per  cent.,  1858  

Turkish  6 per  cent.,  1862  

Venezuela  6 per  cent,  1862  

United  States  6 per  cent.,  5-20  bonds 


Railway «. 

Caledonian 

Great  Eastern  

Great  Northern 

Great  Western 

Lancashire  and  Yorkshire 

London  and  Brighton 

London  and  Northwestern 

London  and  Southwestern 

Midland 

Northeastern  Berwick 

Southeastern 

Grand  Trunk  of  Canada 

Great  Western  of  Canada 

Bombay  and  Borada 

Eastern  Bengal 

East  India 

Great  Indian  Peninsula 


Highest 

Lowest. 

9 Of 

84 

lip 

20d 

253 

240 

107* 

102* 

98 

92 

83* 

79 

100 

95 

94 

77 

62* 

37 

23* 

13* 

20* 

10* 

71 

57 

46 

41 

91* 

80* 

90 

80* 

91* 

78* 

94 

76* 

70* 

49 

68* 

48 

37* 

23 

73* 

63 

Highest. 

Lowest 

131 

116 

42* 

25 

130* 

112* 

63* 

47* 

130 

117* 

102 

78 

127* 

112* 

96 

79 

128* 

118 

113* 

102 

77* 

60 

50 

• ; 

18* 

17* 

11* 

103* 

96* 

103* 

98 

107* 

98* 

110 

102 
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REPEAL  OF  THE  USURY  LAWS. 

ENGLAND MASSACHUSETTS NEW  TOES. 

Efforts  have  been  made  at  various  times,  in  this  State,  and  other 
States,  to  secure  the  repeal  of  the  existing  laws  against  usury ; but  so  far 
without  success  in  New  York.  It  is  conceded  by  every  practical 
merchant  and  banker  that  the  laws  on  this  subject  are  inoperative  and 
void : or,  so  far  as  they  are  operative,  they  serve  to  check  the  free  loan 
of  money  at  its  fair  market  value,  by  preventing  conscientious  persons 
from  loaning  during  a time  of  pressure.  The  efforts  to  secure  a repeal 
of  the  New  York  law  are  now  renewed,  and  memorials  have  been  again 
addressed,  in  forcible  language,  to  the  Legislature,  on  the  subject 
England  has  been  ahead  of  us  in  both  of  these  respects.  Her  bankrupt 
law  is  well  established  as  a permanent  system,  and  is  subject  only,  as 
ours  should  be,  to  such  modifications  as  experience  may  suggest  from 
time  to  time. 

England  began  to  relax  her  usury  laws  in  1833. 

The  first  measure  looking  to  such  a repeal  was  embodied  in  the  Act 
of  1833,  renewing  the  charter  of  the  Bank  of  England  (3  and  4 Wm. 
IV.,  August  29,  1833).  This  section  provided  that  the  usury  laws 
should  not  be  applicable  to  bills  or  notes  “ payable  at  or  within  three 
months  after  date,  or  not  having  more  than  three  months  to  run.”  The 
Act  of  July  17,  1837,  extended  the  provisions  of  the  former  law  to  bills 
and  notes  maturing  within  twelve  months,  and  its  operation  was  limited 
to  January  1,  1840.  The  Act  of  July  29,  1839,  further  extended  the 
term  of  the  last-mentioned  statute  to  January  1,  1842,  and  made  it  appli- 
cable to  “contracts  for  the  loan  or  forbearance  of  money  above  £10, ” 
five  per  cent,  remaining  the  legal  rate  of  interest,  unless  otherwise  stipu- 
lated. 

Other  statutes  merely  extended  the  term  of  the  foregoing,  which  was  ' 

f>assed  for  a limited  time  only,  so  as  to  leave  the  policy  which  it  estab- 
ished  open  to  reversal : 3 and  4 Vic.,  August  7,  1840;  6 and  7 Vio., 
August  14,  1843;  8 and  9 Vic.,  August  4,  1845;  13  and  14  Vic., 
August  5,  1845.  The  final  and  total  repeal  was  effected  by  statute,  17 
and  18  Vic.,  August  10,  1854,  entitled,  “An  Act  to  repeal  the  laws 
relating  to  usury  and  the  enrolment  of  annuities/’ 

Similar  movements  to  the  same  end  were  commenced  in  Massa- 
chusetts, by  intelligent  merchants,  in  1830.  The  subject  has  been 
repeatedly  before  the  State  Legislature  since,  and  twice,  since  1860,  a bill 
has  passed  the  Senate  nullifying  the  usury  laws.  But  it  was  only  within 
a few  weeks,  that  the  usury  laws  of  Massachusetts  were,  by  a simple 
statute,  wholly  repealed  ; the  law  to  go  into  operation  on  the  first  of  July 
next.  This  great  triumph  of  commercial  reform  was  not  brought  about 
by  any  legislative  jugglery,  nor  by  any  hasty  action ; for  the  subject  has 
been  for  nearly  two  months  before  the  Legislature,  and  has  twice  run  the 
gauntlet  of  both  houses,  with  the  amplest  discussion  in  each.  The  most 
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satisfactory  feature  of  the  whole  case  is,  that  the  question  was  started  on 
a narrow  basis,  and  went  on  widening  until,  from  a question  of  expe- 
diency, it  came  at  length  to  embrace  the  principles  of  monetary  dealing 
in  its  broadest  form. 

The  Massachusetts  law,  adopted  in  1867,  is  as  follows : — 

Section  1.  When  there  is  no  agreement  for  a different  rate  of  interest 
of  money,  the  same  shall  continue  to  be  at  the  rate  of  86  upon  $100  for 
a year,  and  at  tho  same  rate  for  a greater  or  less  sum,  and  for  a longer  or 
shorter  time. 

Sec.  2.  It  shall  be  lawful  to  contract  to  pay  or  receive  discount  at  any 
rate,  and  to  contract  for  payment  and  receipt  of  any  rate  of  interest;  pro- 
vided, however,  that  no  greater  interest  than  6ix  per  centum  per  annum 
shall  be  recovered  in  any  action  except  when  the  agreement  to  pay  such 
greater  rate  of  interest  is  in  writing. 

Sec.  3.  Sections  three,  four,  and  five,  of  chapter  fifty-three  of  the  gene- 
ral statutes,  and  all  acta  and  parts  of  acts  inconsistent  herewith,  are  hereby 
repealed. 

Sec.  4.  This  act  shall  not  affect  any  existing  contract  or  action  pend- 
ing, or  existing  right  of  action,  and  shall  take  effect  on  the  first  day  of 
July  next. 

Several  of  the  Southern  State  Legislatures  have,  during  the  past  winter, 
modified  their  laws  on  the  subject,  in  accordance  with  the  well-known 
principles  of  free  trade.  Congress  has  been  often  solicited  to  give  their 
attention  to  this  subject,  and  to  abolish  the  usury  laws  which  apply  to 
the  District  of  Columbia,  and  to  all  cases  where  the  United  States  laws 
may  apply.  It  would  be  a wise  provision  to  incorporate  in  the  National 
Bank  Act,  to  make  seven  per  cent,  the  legal  rate  of  interest,  where  no  con- 
tract prevails ; and  to  enable  National  Banks  to  charge  that  rate. 

At  the  meeting  of  the  New  York  Chamber  of  Commerce,  on  Thurs- 
day, March  21,  1867,  the  following  memorial  to  the  Legislature  for  the 
repeal  of  the  usury  laws  was  reported  and  adopted : 


Chamber  or  Commerce,  New  York,  March  21,  1867. 

To  the  Honorable  the  Legislature  of  the  State  of  New  York , in  Senate 
and  Assembly  coni<ened  : 

The  memorial  of  the  Chamber  of  Commerce  of  the  State  of  New  York 
respectfully  represents:— 

That  the  desire  is  becoming  more  and  more  strong  in  the  minds  of  our 
business  men  for  a total  repeal  or  very  essential  relaxation  of  the  usury 
laws  of  this  State. 

Regret  is  universally  expressed  that  the  efforts  of  our  citizens  have 
thus  far  proved  unavailing  in  securing  the  much-needed  change  in  the  law. 

The  usury  law  of  this  State,  which  is  more  stringent  and  severe  than 
any  similar  law  known  of  in  the  whole  commercial  world,  has  stood  upon 
our  statute-books  for  thirty  years. 

Your  memorialists  will,  as  briefly  as  practicable,  state  some  of  the 
leading  reasons  for  earnestly  asking  relief : 
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The  law  of  1837,  as  baa  heretofore  been  stated  by  jour  memorialists, 
was  no  doubt  enacted  with  the  laudable  purpose  of  aiding  borrowers  by 
diminishing  the  rate  of  interest,  in  the  hope  of  thereby  securing  greater 
stability  in  the  movements  of  money.  Indeed,  that  is  the  only  fair  and 
honorable  purpose  that  should  be  recognized  in  originating  any  usury 
law.  The  intention  or  purpose  thus  honestly  entertained  has  unfor- 
tunately been  entirely  frustrated. 

The  law,  although  framed  with  the  most  rigid  formality,  has  produced 
results  the  exact  reverse  of  what  was  designed  by  the  applicants  for  its 
enactment.  In  spite  of  the  existence  of  this  law,  we  have  had,  from  the 
date  of  it  to  the  present  time,  not  only  in  this  city,  but  more  or  less 
throughout  the  State,  more  violent  and  distressing,  and  every  way 
embarrassing  fluctuations  in  the  rates  of  interest  than  have  been  known' 
of  anywhere  else,  within  this  country  or  Europe,  for  a century  past.  In 
addition  to  this  utter  failure  in  the  attainment  of  any  part  of  the  good 
that  was  hoped  for,  the  law  has  conveyed  to  the  commercial  communities 
of  Europe  an  impression  that  any  and  all  of  our  financial  obligations 
upon  paper  may  be  more  or  less  impregnated  with  a hidden  usury  blemish. 

Although  a disgraceful  stain  rests  upon  the  character  of  any  man  who 
sets  up  a plea  of  usury — a stain  that  would  deter  any  high-minded  and 
honorable  man  from  using  such  a plea — still  the  forfeiture  of  the  whole 
sum,  under  the  present  law  of  our  State,  does  now  and  then  present  too 
strong  a temptation  for  frail  humanity  to  resist,  and  the  fear  of  this 
infirmity  of  morals  makes  the  cautious  money-lender  hold  back  his  sub- 
stance at  the  very  moment  of  its  most  imperative  need.  This  feature  in 
the  case  was  most  severely  felt  during  the  great  financial  panic  of  1857. 

After  that  panic  had  existed  for  about  two  weeks,  an  association  of 
strong  lenders  was  arranging  to  come  into  Wall  Street  and  relieve  the 
pressure,  by  loaning  money  freely  upon  a fair  increase  on  the  legal  rate 
of  interest;  but  one  of  their  number  suggested  the  danger  of  our  usury 
laws,  and  this  fear  immediately  arrested  the  intended  liberal  movement. 
Upon  this  our  money  market  made  one  spasmodic  bound  from  one  per 
cent,  a month  to  two,  three,  and  finally  five  per  cent  a month,  causing  a 
wild  and  irrational  dismay,  leading  to  many  distressing  failures  of 
merchants  and  of  banks. 

But  for  this  alarm,  which  your  memorialists  verily  believe  would  never 
have  arisen  under  proper  currency  laws,  the  disastrous  panic  of  1857 
could  hardly  have  continued  three  weeks,  instead  of  which  it  raged  for 
four  months  or  more,  prostrating  thousands  of  commercial  men  and 
mechanics,  and  cnly  came  to  an  end  by  its  own  exhaustion. 

Your  memorialists  would  respectfully  suggest  that  the  repeal  of  our 
usury  laws  of  1837,  merely  retaining  the  present  legal  rate  or  seven  per 
cent  per  annum  to  govern  when  no  other  rate  has  been  agreed  upon, 
would  enable  us  to  secure  the  same  flexibility  and  natural  ease  which,  in 
a self-adjusting  manner,  corrects  or  greatly  mitigates  all  the  financial  dis- 
turbances in  England. 

We  should  find  that  the  legitimate  operation  of  the  law  now  sought 
for  by  your  memorialists  would  be  something  like  this : As  any  strin- 

gency or  extra  demand  for  money  began  to  snow  itself  the  banks,  when 
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so  permitted  by  the  banking  laws  of  the  Federal  Government,  could 
gradually  raise  the  rate  of  interest  as  they  do  in  England,  and  then  as 
money  began  to  increase  in  cost,  borrowers  would  lessen  their  demands, 
taking  no  more  than  their  present  needs  absolutely  rendered  necessary. 
Speculation  would  gradually  receive  a check.  Banks  could  thus  econo- 
mize their  means  without  essentially  lessening  their  earnings,  and  Would 
have  money  enough  for  all  who  absolutely  needed  it. 

Active  competition  among  lenders  would  at  the  same  time  soon  bring 
down  the  rate  of  interest  to  a moderate  scale . 

Banks  and  bankers,  no  longer  enslaved  by  u circuitous  ” devices  and 
44  mental  reservations,”  would  enjoy  the  proud  consciousness  that  they 
were  at  last  doing  business  strictly  according  to  law. 

This  city  forms  quite  an  essential  part  of  the  great  political  framework 
of  the  State.  Our  transactions  with  the  banks  of  our  city  alone  average 
eighty-five  to  ninety  millions  of  dollars  per  day,  in  addition  to  the  mil- 
lions upon  millions  that  are  daily  turned  over  by  promissory  notes  and 
bills  of  exchange  and  book  accounts. 

When  the  vast  importance  of  our  position  in  these  respects  is  fully 
considered  by  our  fellow-citizens  of  the  interior  portions  of  the  State, 
they  will  see  more  and  more  plainly  the  benefit  which  they  themselves 
will  derive  from  aiding  us  in  securing  freedom  in  the  movements  of  our 
money.  The  influences  of  such  freedom  would  permeate  for  good  every 
avenue  of  trade  in  the  interior  for  agricultural,  mechanical,  and  other 
commodities. 

The  pre-eminent  importance  of  the  change  we  are  undergoing  in  the 
volume  of  our  currency  by  the  national  banking  movements,  admonishes 
us  of  the  need  of  approaching,  as  speedily  as  we  can,  to  a general  uni- 
formity of  action  in  our  currency  laws  throughout  the  United  States. 
Two  of  our  New  England  States  have  made  a good  beginning  recently, 
by  repealing  what  little  they  had  remaining  of  usury-law  impediments, 
thus  inviting  us  to  emulate  their  example. 

Your  memorialists  would  respectfully  sum  up  the  whole,  by  indorsing 
or  adopting  the  opinion  of  a distinguished  writer  upon  political  economy 
in  our  own  State,  that — (i  Usury  laws  are  futile  in  attaining  the  end  pro- 
posed ; are  inexpedient  in  relation  to  public  prosperity ; are  unjust 
toward  holders  of  capital,  and  are  oppressive  toward  the  needy  6or- 
rower 

This  opinion  of  Professor  McVickar  is  fully  concurred  in  by  every 
writer  upon  political  economy  in  either  the  English  or  French  lan- 
guage. 

Your  memorialists  would  respectfully  add,  in  conclusion,  that  while 
they  would  prefer  an  entire  abrogation  of  our  present  usury  law,  retain- 
ing only  the  seven  per  cent,  per  annum  to  govern,  under  circumstances 
herein  mentioned,  they  would,  as  in  duty  bound,  cheerfully  accept  any 
amelioration  of  the  law  that  may  more  nearly  coincide  with  the  views 
entertained  by  your  honorable  bodies. 
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THE  SAYINGS  BANKS 

1.  List  of  Thirty-five  Savings  Banks  in  the  Cities  of  New  York  and 
1869  to  1867  itulusive;  and  the  Number  of  Depositors  in  each, 


jh 

N*d  York  OUy.  Jan,,  1859. 

Jan.,  I860. 

Jan.,  1861. 

Jan^  1802. 

i|s 

1684... 

. .Bowery  Savings  Bank 

$'7,818,148 

$9,578,400 

$10,291995  . 

$9,171088 

1819... 

..Bank  for  Savings 

8,701,928 

9,544,479 

10,062,616  . 

1821,750 

1829... 

..Seamen's  Savings  Bank 

7,849.474 

8,188,715 

8*922,684  . 

1211686 

1888... 

..Greenwich  Savings  Bank 

8,528,851 

8,786,125 

8,893,889  . 

1401410 

1850... 

..Manhattan  Savings  Bank 

1,782,067 

2,278*609 

2,794,984  . 

1671907 

1850... 

..Emigrant  Industrial 

1,528,754 

2,120,605 

2,568,475  . 

1421170 

1848... 

..Dry  Dock  Savings  Bank 

1,118,876 

1,527,572 

1,971064  . 

1110,890 

1848... 

. . Merchants'  Clerks'  Savings  

1,509,889 

1,826,776 

2,108,285  . 

1,891247 

1848... 

..East  River  Savings 

785,782 

979,451 

1,161,284  . 

1,061244 

1851... 

..Irving  Savings 

719,498 

894,898 

1,081547  . 

1,061209 

1851... 

..Broadway  Savings 

841,846 

978,478 

1,102,794  . 

i,oto,m 

1852... 

.Mariners'  Savings* 

419,669 

598,794 

761805  . 

781,586 

1858... 

. .Sixpenny  Savings 

112^62 

146*294 

171882  . 

167,451 

1854... 

..New  York  Savings* 

71,654 

105(527 

119,009  . 

111,286 

1852... 

. . Mechanics  dc  Traders' 

861,612 

488*478 

582,988  . 

451082 

i860... 

..German  Savings. 

.... 

289,912 

759,867  . 

889,042 

1859... 

..Union  Dime  

.... 

62,018 

251244  . 

820,007 

1850... 

..Atlantic  Savings 

.... 

.... 

80,874  . 

121216 

1850... 

..Citizens'  Savings 

.... 

.... 

27,767  . 

69,166 

1854... 

..Third  Avenue  Savings 

56,800 

125,062 

801078  . 

861896 

1850... 

..Franklin  Savings 

.... 

.... 

..  • 

1140 

1868... 

..Jlariem  Savings 

.... 

.... 

.... 

.... 

1858... 

. .Market  Savings 

.... 

.... 

.... 

.... 

1866... 

. .North  River  Savings 

.... 

.... 

.... 

.... 

1866... 

..Up  Town  Savings 

.... 

.... 



.... 

New  York  City 

686,806,420 

. $48,410,088 

$41981826  . 

$45,035,025 

1827. .. 

Brooklyn . 

. Brooklyn  Savings  Bank 

$2,660,981 

$8,222,726 

$1681,889  . 

$1511250 

1851... 

..Willlamaburgh  Savings 

1,036,882 

1,569,551 

1,901761  ., 

1,911041 

1850... 

..South  Brooklyn  Savings 

522,850 

751,819 

921958  .. 

921775 

1864  ... 

..Brooklyn  Dime 

.... 

79,954 

271698  . 

851676 

1860... 

..Bast  Brooklyn  Savings 

.... 

.... 



11188 

1860... 

..Kings  County  Savings  Institution 

.... 

.... 

.... 

55,098 

1859... 

..Dime  Savings  Bank,....., 

.... 

.... 

.... 

.... 

1868... 

. .Emigrant  Sav.  Bk.  of  Brooklyn  . . 

.... 

.... 

.... 

.... 

1866... 

..German  Savings  Bk.  of  Brooklyn. 

.... 

.... 

....  * 

.... 

1865... 

. .Long  Island  Sav.  Bk.  of  Brooklyn. 

.... 

.... 

.... 

New  York  and  Brooklyn 

$41,076,688  . 

$49,081188 

$51780,572  .. 

$61,861,648 

Interior  towns 

7,118,214  . 

9,141027 

11,669,825  .. 

12,4*21.502 

Total,  State  of  New  Tork. . . 

$48,194,847  . 

$58,178,160 

$ 67,460,891  .. 

$64,088,160 

* Name  changed  to  that  of  “ The  Metropolitan  Savings  Bank,"  by  special  act  of  1865. 
t Formerly  the  M Bose  Hill  Sayings  Institution." 
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OF  NEW  YORK. 

Brooklyn , and  the  Aggregate  Deposits  in  each , in  January , each  year, 
January,  1807,  with  the  Date  of  Incorporation  of  each. 


III 

Jan.,  1868. 

Jan.,  1864. 

/an.,  1845. 

Jan.,  1866. 

January,  1867. 

El  2 

1884 

....$10,242,494  . 

$13,179,187  . 

$14,506,427  .. 

$15,189,740  .. 

DtpooU*.  Depositor*. 
$ 15,608,769  ..  60,343 

181 1 

....  9,687,112  . 

11,868,269  . 

18,012,649  .. 

18,715,186  .. 

14,288,471  .. 

55307 

1829 

....  8,704,277  . 

9,627,280  . 

9,840,219  .. 

8,440,878  .. 

8358,588  .. 

25,574 

1888 

....  8,570,105  . 

4,!  89,262  . 

4,612,978  .. 

4,407,942  .. 

4,748,119  .. 

17,750 

1860 

....  8,175,907  . 

8,895389  . 

8,761,146  .. 

8,992,901  .. 

4,604,161  .. 

15,824 

1860 

2,828,011  . 

8,425,621  . 

4,262,801  .. 

4,876341  .. 

5,428,402  .. 

16,858 

1848..  .. 

....  2,662,988  . 

8,407,641  . 

4,256,806  .. 

4,851,280  .. 

5,445,685  .. 

14,285 

1848 

....  1,880,905  . 

1,911,612  . 

1,746.104  .. 

1,558,496  .. 

V 8 1 5,078  .. 

6,742 

1848 

....  1,220,258  . 

1,498,848  . 

1,704,804  .. 

1,755,058  .. 

1,989,014  .. 

7,064 

1861 

....  1,244,091  . 

1,518,964  . 

1,676,796  .. 

1,489,891  .. 

1,578,586  .. 

5,9a 

1861 

....  1,129,977  . 

1,172,689  . 

1,217,195  .. 

1,160,111  .. 

1,880,088  .. 

4,056 

1868 

907,681  . 

1,196,462  . 

1,855356  .. 

1,496,855  .. 

2.001,988  .. 

6,10$ 

1868 

198,285  . 

258,588  . 

299,694  .. 

299,128  .. 

488,577  .. 

18,749 

1864 

152,488. 

250,065  . 

861,866  .. 

408,508  .. 

618,247  .. 

2,788 

1862 

690,047  . 

1,244,800  . 

1,675,509  .. 

1,908,661  .. 

2,988321  .. 

5,695 

1869 

....  1,4S8,6Y5  . 

2,444,418  . 

8,601,841  .. 

4359,216  .. 

4,110,877  .. 

14312 

1869 

645,511  . 

950,817  . 

1,262,969  .. 

1,544,260  .. 

2,489,151  .. 

15,409 

1800 

201,086  . 

501,418  . 

818,146  .. 

1,087,480  .. 

1,450,975  .. 

4,486 

1800 

251,229  . 

760,522  . 

1,194,528  .. 

1,789349  .. 

8,199,537  .. 

8,968 

1854 

678,760  . 

901,969  . 

1,574,629  .. 

2361,906  .. 

8,884,845  .. 

11,801 

1800 

14,828  . 

61,821  . 

76,590  .. 

126.47S  .. 

218,264  .. 

1,414 

1808 

....  New. 

6,506  . 

20,914  .. 

41,823  .. 

75,587  .. 

5a 

1868 

.... 

New.  . 

206,790  .. 

292,598  .. 

594,898  .. 

1,985 

1866 

....  ....  . 

.... 

New. 

New. 

11,697  .. 

79 

I860 







New. 

114,718  .. 

459 

$51,285,225  . 

$62,174,604  . 

$72,928,796  .. 

$76,989,498  .. 

$86,574348  .. 

807,198 

1827.... 

....  $4,111365 

$4,856,928  .. 

$ 5,409,475  . 

$5,278,599  . 

. $ 5,780,880  . 

19,786 

1851 

....  2,54 6,  S28 

8,492,728  .. 

4,409,617 

4,952,285 

5,415,988  . 

16,804 

1850 

....  1,106,168 

1310,650  .. 

1,459,707  . 

1,611,407  . 

1,889,074  . 

8,760 

1864 

587,154 

841.8a  .. 

1,888,018  . 

1,671,624  . 

2,419,181  . 

15,814 

1800 

45,829 

89,296  .. 

162,975  . 

200,5a  . 

957,199  . 

1,950 

1860 

104,875 

926,208  .. 

844,988 

462,224  . 

686.799  . 

9,101 

1859 

...  .... 

New. 

#7,544  . 

184,684  . 

891,988  . 

8385 

1868 

.... 

New.  .. 

15,957  . 

68,429  . 

99,876  . 

884 

1866 



.... 



New. 

140,258  . 

699 

1865 









199,289  . 

450 

$59,687,187 

$72,992,254 

$ 80,136,873  . 

$91,419,297  . 

. $108,784,817  . 

876,606 

16,850,996 

20.794,180  .. 

36,638.053  . 

24,058,889  . 

98,084,257  . 

111,895 

$76,588,188 

$98,786384  .. 

$111,738,434  . 

. $ 116,478,606  . 

. $181,769,074  . 

488,501 
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Deposits  of  the  Fifty-one  Savings  Banks  of  the  Interior  Cities  and  Towns 
of  the  State  of  New  York , January , 1865,  1866,  and  1867,  and  Num- 
ber of  Depositors  in  each , January , 1867. 

No.  Place.  Name  qf  Bank.  Jan^  1665.  Jan.,  1866.  January,  1S67. 

Deposit*.  Depoe'r*. 

1.  Albany Albany  Savings  Bank $2,805,244  ..$1,976,496  ..$2,082,870  ..  6,486 


2.  44  City  Savings  Bank 

8.  u Exchange  Savings  Bank* 

A w Mechanics  A Fanners'  Savings  B. 

6.  Anbnrn Auburn  Savings  Bank 

6.  44  Mutual  Savings  Bank. 

7.  Buffalo Buffalo  Savings  Bank. 

8.  w Emigrant  Savings  Bank  ........ 

9.  44  Erie  County  Savings  Bank 

10.  44  Western  Savings  Bank. 

11.  Cohoes Cohoes  Savings  Institution 

12.  Corning Corning  Savings  Bank  (closing). 

18.  Cortland Cortland  Savings  Bank 

14.  Elmira Elmira  Savings  Bank  (closing)  . 

15,  Fishkill Flshklll  Savings  Institute 

15  44  Mechanics1  Savings  Bank 

17.  Flushing Queens  County  Savings 

15  Fredonia Chautauqua  County  Savings  B.. 

19.  Hudson Hudson  City  Savings  Institution. 

20.  Kingston Ulster  County  Savings  Inst'tlon. 

21.  Lockport Niagara  County  Savings  Bank.. 

22.  Newburgh Newburgh  Savings  Bank 

25  New  Rochelle. New  Rochelle  Savings  Bank.... 

24.  Norwich Chenango  County  Savings  Bank. 

25  Oneida Oneida  Savings  Bank 

25  Oswego Oswego  City  Savings  Bank 

27.  Peek  skill Peekskill  Savings  Bank 


25  Port  Chester.  .Port  Chester  Savings  Bank 

29.  Poughkeepsie. Poughkeepsie  Savings  Bank,... 


80.  Rhinebcck Rhinebcck  Savings  Bank 

81.  Rochester  ....Monroe  County  Savings  Bank.. 

82.  44  Rochester  Savings  Bonk 

88.  Rome Rome  Savings  Bank 

84.  Sag  Harbor  ..Sag  Harbor  Svlngs  Bank 

85  Schenectady  ..Schenectady  Savings  Bank 

85  Sing  Sing Sing  Sing  Savings  Bank 

87.  Skaneateles  ..  .Skanenteles  Savings  Bank 

85  Southold Southold  Savings  Bank 

89.  Syracuse Onondaga  County  Savings  Bank. 

45  44  Syracuse  Savings  Institution  ... 

41.  Tarry  town....  Westchester  Savings  Bank 

42  Troy Central  Savings  Bank 

45  44  Manufacturers'  Savings  Bank.. . 

44.  44  Mutual  Savings  Bank 

45  44  State  Savings  Book 


Digitized  by  Gougle 


892,588  .. 

819,890  .. 

888,894  ..  911 

128,811  .. 

105129  .. 

182,726  ..  817 

976,782  .. 

834,948  .. 

1,022,264  ..  2,878 

872,409  .. 

699,763  .. 

820,428  ..  8,928 

....  .. 

78,487  .. 

242,878  ..  748 

1,880,898  .. 

1,989,876  .. 

2,495082  ..14,884 

118,696  .. 

115792  .. 

159,015  ..  810 

2,658,598  .. 

2,629,003  .. 

5182,627  ..15887 

451,148  .. 

482,724  .. 

581,414  ..  1,680 

208,527  .. 

179,882  .. 

209,261  . . 918 

1,080  .. 

280  .. 

210  ..  24 

....  . . 

....  . . 

21,128  ..  79 

62,682  .. 

69.476  .. 

7,250  

168,776  .. 

185591  .. 

152,711  ..  618 

.... 



88.525  ..  288 

101,898  .. 

126,116  .. 

162,559  ..  1,287 

.... 



25480  ..  118 

802.821  .. 

282,768  .. 

297,070  ..  1,488 

456,202  .. 

452,896  .. 

622,100  ..  5002 

5857  .. 

8,512  .. 

5,298  . . 46 

785178  . 

781,244  .. 

775886  ..  5488 

• • • • . . 



9,889  ..  106 

127,128  .. 

85278  .. 

80,107  ..  252 

.... 



75989  ..  285 

887,016  .. 

807,627  .. 

292,967  ..  1,519 

252,428  .. 

288,109  .. 

282,620  ..  1,866 



85886  .. 

64,828  ..  446 

1,056,192  .. 

997,164  .. 

1,074,086  ..  5712 

65,661  .. 

44,919  .. 

54,911  ..  805 

1,461,586  .. 

1,562,215  .. 

1,960,085  ..  5980 

2,262,680  .. 

2,180,284  .. 

2,251, 844  ..  7,908 

866,165  .. 

.882,480  .. 

862,865  ..  1,070 

84,265  .. 

84,872  .. 

101,419  . . 884 

449,290  .. 

865000  .. 

852,817  ..  1,169 

127,049  .. 

119,028  .. 

175084  . . 722 

....  .. 



52,229  ..  276 

209,848  .. 

212,966  .. 

255,252  ..  1,082 

1,575620  .. 

1,296,272  .. 

1,545169  ..  5118 

1,075099  .. 

877,905  .. 

904,555  ..  8,095 

286,498  .. 

255488  .. 

865149  ..  1,889 

77,017  .. 

65696  .. 

55808  ..  210 

92,766  .. 

67,094  .. 

22,714  ..  128 

125,985  .. 

108,142  . 

181,110  ..  478 

179,810  .. 

171,910  .. 

158,277  ..  792 
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No.  Place. 

Nome  of  Bank, 

Jan. , 1865. 

Jan.t  1866. 

January ; 1867. 

Depot  Us.  Depos'rs . 

46.  Troy 

...Troy  Sartngs  Bank 

1,783,888 

..  1,700,833 

..  1,887,653  ..  5,484 

4T.  Utle» 

..Central  City  Savings  Institution. 

140,101 

68,553 

128,774  ..  515 

48.  tt  

..National  Savings  Bank 

1,815,578 

..  1,254,750 

819,849  ..  1,283 

43.  “ 

..Savings  Bank  of  Utica 

.... 



..  1,475,821  ..  5,267 

60.  Watertown  . 

..Jefferson  County  Savings  Bank. 

173,423 

138,333 

104,964  ..  689 

51.  Yonkers.... 

..Yonkers  Savings  Bank 

378,186 

276,1S5 

828,515  ..  1,855 

61.  ToUls,  1865, 1866, 1S67. 

$25,533,053 

$ 24,058,883 

$28,084,256  111,836 

45.  New  York  City  baDks 

72.328,736 

76,389,438 

86,574,348  807,198 

10.  Brooklyn  Banks 

18,366,576 

14,423,734 

17,160,474  63,418 

86  Banka.  Totals  State  of  New  York $ 111,788,424  $ 116,472,666  $ 181,766,078  488,503 


ANNUAL  REPORT  ON  THR  SAYINGS  BANNS  OF  THE  STATE. 


Bank  Department,  Albany,  February  20,  1867. 

To  the  Honorable  the  Legislature  of  the  State  of  New  York : 

The  tables  and  appendix  herewith  submitted,  exhibit  the  condition  of 
the  savings  banks  of  this  State,  on  the  1st  day  of  January,  1867,  in  so 
far  as  it  is  disclosed  by  the  reports  of  those  institutions,  from  which  these 
tables  are  compiled. 

The  requirements  of  the  statute  in  regard  to  the  items  to  be  reported, 
fail  to  demand  a statement  of  many  things  which  are  essential  to  a true 
understanding  of  the  financial  condition  and  management  of  these 
institutions. 

Thus,  in  the  schedule  of  investments,  we  have  only  their  value,  as 
estimated  by  the  officers,  and  rarely  are  city  or  county  bonds,  or  the 
securities  of  other  States,  even  of  the  late  rebel  States,  estimated  below 
par;  although  it  is  morally  or  financially  certain,  that  if  thrown  upon  the 
market  they  would  reach  no  such  flattering  figure. 

Some  better  judgment  of  their  value  as  investments  could  be  formed, 
if  the  officers  were  required  to  set  forth  in  a schedule  by  themselves  all 
the  securities  held  by  them  which  yield  no  interest. 

Again,  the  item  of  cash  on  hand,  or  on  deposit,  though  doubtless 
agreeing  with  the  books  on  the  day  the  report  is  made,  and  therefore 
literally  correct,  conveys  a false  impression,  in  that  it  is  not  offset  by 
a statement  of  the  interest  then  accrued  to  depositors,  but  not  passed  to 
their  credit  until  ten  or  fifteen  days  afterward. 

We  have  no  exhibit  of  the  investments  made  during  the  year,  of  the 
rate  at  which  public  securities  were  purchased,  whether  any  securities 
have  been  sold,  and  if  sold,  whether  at  a premium  or  discount  from  the 

fmrehasing  price ; or  whether  any  mortgages  have  been  foreclosed,  at  a 
oss  or  otherwise ; or  whether  any  losses  from  loans  have  been  sustained ; 
in  short,  nothing  that  shows  the  profit  or  loss  in  the  financial  manage- 
ment of  the  institutions,  and  hence  the  integrity  and  sagacity  with  which 
their  affairs  are  conducted. 

Neither  have  we  any  statement,  even  in  gross,  of  the  expenditures  of 
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these  institutions,  from  which  the  economy  or  prodigality  of  their  man- 
agement ma^  be  inferred. 

These  and  other  items  of  information  that  might  be  suggested,  should 
either  be  specifically  required  by  statute,  or  the  Superintendent  should 
be  vested  with  a reasonable  discretion  in  determining  the  matter  and 
form  of  the  reports,  similar  to  that  exercised  by  the  Superintendent  of 
Insurance. 

Concerning  the  control  and  management,  by  trustees  and  directors,  of 
their  own  capital  invested  in  banking  or  insurance,  the  State  exercises  a 
far  more  rigid  scrutiny  than  it  does  in  regard  to  this  sacred  trust,  in 
which  the  active  corporators  may  not  have  a dollar  at  stake.  If  the 
scrutiny  of  the  former  is  not  too  rigid,  then  certainly  that  of  the  latter 
is  too  lax. 


Still,  this  exhibit,  defective  as  it  is,  has  great  value,  revealing  as  it  does, 
by  comparison  with  similar  exhibits  in  former  years,  the  growth  and 
progress  of  the  savings  banks  interest ; and,  besides,  the  facts  presented 
are,  in  themselves,  important  and  valuable,  and  are  conclusive  upon  the 
question  of  the  magnitude  of  this  trust,  and  the  vast  multitude  reached 
and  affected  by  its  beneficence. 

Table  3 exhibits  a summary  of  the  resources  and  liabilities  of  the 
savings  banks  for  each  year  since  1857,  when  they  were  first  committed 
to  the  supervision  of  the  Superintendent  Their  growth  in  that  period 
appears  from  the  following  comparative  statement : 


1858.  Amount  due  depositors..1 $41,422,672  00 

1867.  14  44  131,769,074  00 

1858.  Number  of  open  accounts 203,804  00 

1867.  44  44  488,501  00 

1858.  Average  amount  to  each  depositor 203  24 

1867.  44  41  44  270  10 


1858.  Amount  deposited  during  the  past  calendar  year. . 
1867.  44  14  44  44 

1858.  Excess  of  assets  over  liabilities 

1867.  44  44  44  


24,830,443  00 
84,765,054  00 
2,437,623  00 
0,865,441  00 


The  first  savings  institution  in  this  State  was  the  Bank  for  Savings 
in  the  City  of  New  York,  incorporated  March  26,  1819.  Its  success,  as 
disclosed  by  its  report,  attests  the  wisdom  of  the  Legislature  that  initiated 
the  experiment,  and  the  prudence  and  sagacity  with  which  its  affairs 
have  been  conducted. 

Since  then  128  savings  banks  have  been  incorporated  (being  129  in 
all),  of  which  number,  86  still  holds  deposits,  and  83  are  in  active  oper- 
ation. Six  have  discontinued  business  and  closed  their  trust ; two  only 
closed  through  insolvency,  failing  to  pay  their  depositors  in  full,  and  35 
never  organized.  A list  of  all  these  institutions  will  be  found  in  Table 
No.  1. 

This  is  a noble  record  of  nearly  fifty  years,  viewed  only  as  the  history 
of  a trust,  honestly,  faithfully,  and  intelligently  administered ; but 
reaches  a grander  significance  in  its  present  culmination  of  $131,769,074 
of  deposits  belonging  to  488,501  individuals,  being  one  in  every  eight 
of  the  inhabitanta  of  the  State. 
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Bnt  this  tabulated  history  is  far  less  wonderful  and  thrilling  than 
wonld  be  a revelation  of  the  unwritten  work  accomplished  through  this 
agency.  The  frugality  and  thrift  of  which  it  has  been  the  parent ; the 
latent  energies  of  Tabor  which  it  has  stimulated  and  brought  into  exer- 
cise; the  foundations  of  future  fortunes  which  have  been  laid  through  ita 
instrumentality  ; the  want,  suffering  and  despair  that  have  been  kept  away 
from  thousands  of  homes  through  its  provident  ministry ; the  guileless 
virtue  that  it  has  shielded  from  the  temptations  of  poverty  and  hunger — 
if  these  could  be  spread  before  the  eye  in  tangible,  embodied  form,  and 
the  record  were  then  to  cease,  the  history  of  the  last  fifty  years  would  be 
luminous  with  the  light  o£  these  beneficent  experiences,  through  all  the 
coming  ages. 

The  financial  magnitude  of  the  savings  banks  interest  will  be  more 
apparent  from  the  following  statement : 

The  greatest  amount  of  capital  invested  in  banking,  under  the  laws 
of  this  State  was,  in  1860,  $111,884,347. 

The  greatest  amount  of  circulation  issued  by  our  State  banks  was  in 
1854,  $43,962,585. 

The  capital,  during  the  last  year,  invested  in  national  banking  in 


this  State,  was $116,267,941 

In  State  banks 15,433,477. 


Total  capital  invested  in  banking $131,701,418 

The  circulation  of  National  banks  of  this  State  in  1866 

was $67,135,485 

That  of  State  banks,  Sept.  30  (since  much  reduced) 10,102,491 


$77,237,976 

The  amount  due  depositors  in  savings  banks,  January  1,  1867,  was 
$131,769,074. 

And  the  aggregate  estimated  resources  to  meet  these  demands  was, 
less  other  liabilities,  $141,659,573. 

Thus,  the  pecuniary  interest  of  these  institutions  exceeds  that  at  any 
time  invested  as  capital  in  State  banking,  by  $29,825,226,  and  exceeds 
that  now  invested  as  capital  in  both  National  and  State  banking  in  this 
State,  by  $9,958,155. 

But  ns  it  is  not  the  investment  of  capital  in  banking  that  the  State  or 
nation  organizes  supervisory  departments  to  protect  from  the  faults  or 
follies  of  mismanagement,  but  the  creditors  of  this  capital,  in  the  per- 
sons of  the  bill-holders  throughout  the  country,  the  relative  magnitude 
of  the  interests  of  savings  and  other  banks,  with  which  the  Legislature 
and  the  public  are  concerned,  is  best  exhibited  by  a comparison  of  the 
amount  of  deposits  in  savings  banks  with  the  issued  circulation  of 
State  or  National  banks. 

Examined  from  this  stand-point,  it  appears  that  the  interests  repre- 
sented in  savings  banks  exceed,  by  $87,806,539,  the  largest  pecuniary 
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interest  represented  by  the  circulation  of  State  bants;  and*  that  they 
exceed  the  present  combined  circulation  of  State  and  National  bants  in 
this  State  by  $54,531,098,  and  indeed  are  more  than  one-third  of  the 
circulation  of  all  the  National  banks  in  the  United  States. 

But  even  this  statement  fails  to  give  to  the  savings  banks  their  due 
relative  prominence  as  financial  conservators,  demanding  legislative 
consideration  and  scrutiny.  For  of  this  reported  issue,  more  than 
$17,000,000  lies  in  the  vaults  of  the  banks  issuing  the  same,  and  is  so 
much  deducted  from  the  public  interest  in  bank  circulation,  and  the 
notes  of  banks  held  by  each  other  effect  equitable  offsets,  reducing 
losses  thereon  to  the  amount  of  balances  only. 

Again,  our  State  circulation  was  scattered  throughout  the  country  at 
large,  and  losses  resulting  from  it  would  be  diffused  over  a broader  area ; 
and  the  same  is  true  of  the  National  currency  issued  by  the  banks  in 
our  State.  But  the  depositors  in  our  savings  banks  dwell  within  our  own 
borders,  whereby  the  disaster  of  failure  would  be  aggravated  and  intensi- 
fied by  concentration  within  comparatively  narrow  limits. 

So,  too,  the  failure  of  any  banking  currency  would  rarely  find  any 
considerable  sums  in  the  hands  of  the  laboring  poor,  the  direct  loss  fall- 
ing most  heavily  upon  capitalists  and  tradesmen  ; but  the  deposits  in  our 
savings  banks  are  to  a great  extent  the  hard  earned  pittance  of  humble 
workers,  the  careful  gleanings  of  years  of  poorly  requited  toil,  and  their 
loss  would  remove  the  staff  upon  which  rest  the  hopes  of  hundreds  of 
thousands. 

I do  not  see  how  the  magnitude  of  this  interest,  and  the  importance 
of  placing  it  under  a rigid  censorship,  can  be  more  forcibly  presented 
than  by  these  facts  and  injures. 

We  are  thus  led  naturally  to  consider  the  existing  provisions  of  law* 
designed  to  insure  an  honest  and  discreet  administration  of  this  great 
trust,  to  direct  attention  to  their  defects,  and  to  suggest  such  remedies 
as  experience  and  observation  may  approve. 

Each  of  these  institutions  is  incorporated  by  a special  act  of  the  Legis- 
lature, which  names  the  persons  who  are  to  constitute  the  first  board  of 
trustees,  vacancies  occurring,  to  be  filled  by  the  remaining  members  of 
the  board. 

There  is  here  apparent  an  almost  fatal  facility  for  introducing  into 
these  corporate  bodies  persons  wholly  unworthy  to  be,  intrusted  with 
such  important  interests.  Acts  of  incorporation  are  introduced,  naming 
among  the  corporators  many  prominent  and  unexceptionable  names,  with 
a casual  sprinkling  of  names  unknown  to  fame,  that  may  or  may  not  be 
worthy  of  the  coveted  association,  but  these,  by  means  of  it,  derive  con- 
sequence and  achieve  success.  Upon  the  organization  of  the  board,  it 
may  be  found  that  the  persons  whose  character  and  prominence  have  car- 
ried the  bill  through  the  Legislature,  are  trustees  of  other  institutions, 
or  are  otherwise  disqualified ; or  who,  having  never  been  consulted 
concerning  the  matter,  and  disinclined  to  burden  themselves  with 
responsibilities  thus  gratuitously  thrust  upon  them,  refuse  to  serve, 
thereby  leaving  vacancies  to  be  filled  by  the  remaining  corporators. 
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opening  wide  the  doors  for  the  admission  of  incompetent  and  untrust- 
worthy persons. 

I do  not  predicate  this  hypothesis  npon  any  known  instance  of  such 
proceeding,  but  if  snch  is  not  the  history  of  the  organization  of  some  of 
our  savings  banks,  it  is  not  from  the  want  of  facility  afforded  for  snch 
transactions ; and  the  fact  that  no  advantage  has  been  taken  of  it,  should 
serve  to  inspire  ns  with  a more  exalted  notion  of  human  nature  than  we 
have  been  wont,  perhaps,  to  entertain. 

As  very  much  of  the  success  of  a savings  institution  must  depend  npon 
the  personal  character  of  the  men  to  whom  its  management  is  com- 
mitted, the  Legislature  should  in  some  way  become  assured  of  the  per- 
sonal worth  of  the  proposed  corporators,  and  their  committee  should  be 
instructed  to  report  no  bill,  until  they  had  conclusive  evidence  that  each 
of  each  corporators  was  advised  of  the  proceeding,  and  wonld  accept  the 
trust 

These  precautions  wonld  operate  beneficially  in  three  ways  that  may 
be  especially  noticed. 

First,  in  checking  the  indiscriminate  rush  for  savings  bank  charters, 
for  which  modern  legislation  has  been  characterized. 

Secondly,  in  the  prevention  of  much  useless  legislation  by  the  incorpor- 
ation of  banks  that  never  organize : — (Thus,  of  the  thirteen  savings  banks 
that  were  incorporated  last  year,  only  eight  have  gone  into  operation.) 

And  thirdly,  in  giving  some  assnrance  of  safe  and  competent  manage- 
ment to  those  that  should  pass  this  ordeal 

In  these  acts  of  incoiporation,  the  objects  and  purposes  of  the  insti- 
tution are  commonly  denned,  and  oftentimes  general  and  elaborate,  some- 
times simple  and  specific ; and  not  unfrcquently  vague  and  incongruous 
provisions  are  introduced,  relating  to  and  designed  to  restrict  the  invest- 
ments of  the  deposits : and  there  is  at  least  one  instance  on  record,  in 
which  the  act  comprised  bat  a single  section,  naming  the  trustees,  with 
no  limitation  of  their  discretion  in  the  management  of  their  trust. 

The  powers  of  trustees  under  these  various  charters  arc  as  diverse  as 
the  charters  themselves,  and  in  the  same  institution  they  vary  from  time 
to  time,  through  divers  amendments,  that  uniformly  enlarge,  never  more 
rigidly  control,  the  power  and  discretion  of  the  trustees. 

Besides,  we  have  a number  of  general  statutes  relating  to  saving* 
banks,  designed  to  impart  greater  uniformity  to  their  management ; bat 
what  with  the  doubts  as  to  their  repealing  force  in  regard  to  specific 
chartered  provisions,  the  various  amendments  to  these  general  laws,  the 
subsequent  amendments  of  acts  of  incorporation  designed  to  release  them 
from  the  more  rigid  requirements  of  the  general  law,  and  the  later  acts  of 
incorporation  with  provisions  in  direct  conflict  with  the  general  law,  the 
result  has  been  a greater  diversity  of  powers,  and  a more  incongruous 
medley  of  provisions  than  before. 

To  illustrate : An  act  of  the  Legislature  of  1853,  relating  to  savings 
banks  in  the  counties  of  New  York  and  Kings,  very  wisely  provided  that 
no  person  should  be  at  the  same  time  a trustee  in  two  savings  banks,  and 
that  no  person  should  be  a trustee  and  at  the  same  time  a director  in  any 
55 
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bank  where  such  savings  institution  was  a depositor.  The  salutary 
purpose  of  these  provisions  is  obvious.  But  a subsequent  Legislature 
amended  this  statute,  by  limiting  these  provisions  to  banks  thereafter  to 
be  organized,  the  effect  of  which  is,  to  render  them  practically  inopera- 
tive,— for  banks  chartered  prior  to  the  Act  of  1853,  have  no  restriction 
upon  them  in  the  choice  of  trustees  to  fill  vacancies,  and  in  regard  to 
institutions  thereafter  incorporated,  if  the  Legislature  either  purposely  or 
unwittingly  names  as  corporators  A,  B,  C,  and  others,  who  are  already 
trustees  m other  savings  banks,  it  has  but  exercised  its  constitutional 
prerogative  to  cure  or  remove  the  disability  clause,  in  favor  of  these 
individuals.  And  besides,  where  the  statute  is  legally  operative,  it  is 
still  practically  inoperative,  for  the  reason  that  the  officers  are  not  re- 
quired to  report  the  names  and  attest  to  the  legal  qualifications  of  the 
trustees.  And  I may  remark,  in  passing,  that  through  this  medley  of 
incongruous  provisions,  there  is  growing  up  a serious  abuse  in  the  form  of 
converting  these  savings  institutions  into  mere  tenders  or  riders  to 
incorporated  banks  of  discount  and  circulation,  whose  purpose  is  to  get 
control  of  the  deposits  for  their  own  benefit,  which  leads  to  another 
suggestion,  that  concerning  no  part  of  the  management  of  savings  banks 
is  there  more  diversity  in  the  restraints  imposed  or  the  license  granted 
by  law,  than  in  regard  to  the  disposition  that  may  be  made  of  their 
available  funds  in  the  form  of  call  loans,  temporary  deposits,  with  or  with- 
out interest,  or  otherwise. 

The  supervisory  power  of  these  savings  institutions  is  extremely  defective. 

The  Superintendent  of  the  Banking  Department  receives  the  semi- 
annual reports  of  savings  banks,  and  compiles  the  January  reports  for 
the  information  of  the  Legislature,  with  such  suggestions  as  to  him  appear 

Eertinent  or  important.  He  has  power  also  to  require  a report  from  any 
ank  neglecting  the  duty,  and  to  enforce  the  requirement  by  suit  for  the 
recovery  of  an  adequate  penalty. 

It  is  obvious  that  the  degree  of  security  inhering  in  this  obligation  to 
report,  will  depend  entirely  upon  the  thoroughness  with  which  the  actual 
condition  and  workings  of  the  institution  are  thereby  revealed.  I need 
not  here  dwell  longer  upon  this  point,  as  the  suggestions  upon  the  first 
pages  of  this  report  sufficiently  disclose  the  particulars  in  which  this 
essential  feature  of  security  is  defective. 

Again,  in  order  that  these  reports  should  possess  a real  and  positive 
value  of  a high  order,  it  is  important  that  the  articles  defining  the  powers 
and  limiting  the  discretion  of  the  trustees  of  these  institutions  should  be 
clear,  uniform  and  consistent,  as  well  as  stringent  in  their  provisions, 
whereby  any  transactions  of  even  doubtful  financial  expediency,  would  at 
once  be  clearly  exposed,  as  in  conflict  with  the  powers  conferred  by  law, 
and  be  subject  to  summary  and  effective  correction. 

But  this  is  far  from  being  the  real  state  of  the  case.  So  large  and 
varied  are  the  powers  of  some  of  these  institutions  in  regard  to  invest- 
ments and  other  details  of  management,  that  reported  operations  of  very 
doubtful  financial  expediency  are  found  not  to  transcend  the  discretion 
vested  in  them  by  law,  and  are  hence  beyond  the  reach  of  any  remedial 
control  less  sovereign  than  the  Legislature  itself.  By  way  of  enforcing  this 
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suggestion,  I would  direct  attention  to  the  statement  of  the  aggregate  re- 
sources item,  amount  loaned  on  personal  securities,  $491,12  0. 

The  value  of  these  reports  as  a source  of  information  concerning  the 
exercise  of  unlawful  powers,  is  likewise  diminished  by  the  fact,  that  to 
determine  what  transactions  are  unlawful,  would  require  a familiar 
acquaintance  with  the  original  charter  of  each  of  these  eighty-six  savings 
banks,  and  with  all  the  amendments  thereto,  as  well  as  of  the  general 
laws  pertaining  to  savings  institutions;  in  the  light  of  which  knowledge 
these  reports  would  have  to  be  examined  and  compared,  and  the  ques- 
tion of  the  legitimacy  of  the  reported  transactions  passed  upon.  In  the 
present  diffuse  state  of  legislation  concerning  savings  banks,  it  would 
require  a bureau  of  lawyers  to  keep  trace  of  irregularities  in  the  manage- 
ment of  these  institutions,  even  though  ever  so  faithfully  reported. 

Besides  his  duty  in  receiving  and  compiling  these  reports,  and  submit- 
ting the  same  with  bis  comments  and  recommendations  to  the  Legislature, 
the  Superintendent  has  power,  whenever  any  bank  shall  fail  to  report,  or 
whenever  he  shall  have  reason  to  believe  that  any  bank  is  loaning  or 
investing  money  in  violation  of  its  charter  oq  of  law,  or  is  conducting 
business  in  an  unsafe  manner,  to  examine  the  affairs  of  such  institution, 
and  if  he  finds  from  such  examination  that  any  bank  has  been  guilty  of  a 
violation  of  its  charter  or  of  law,  he  is  to  report  the  fact  to  the  Attorney- 
General,  whose  duty  it  then  is  to  institute  proceedings  to  wind  up  such 
institution  under  section  430  of  the  Code. 

It  is  unfortunate  that  the  statute  does  not  provide  some  less  severe 
bnt  equally  efficacious  remedy  for  the  correction  of  minor  abuses  in  the 
conduct  of  these  institutions.  An  institution  for  savings  may  be  finan- 
cially sound,  although  there  may  have  been  gross  departures  from  the 
strict  letter  of  legal  authority  in  the  management  of  its  affairs.  It  is 
highly  desirable  to  correct  the  irregularities,  but  to  do  this  by  dissolving 
the  corporation  might,  in  some  crises,  be  the  very  worst  thing  that 
could  be  done.  Power  vested  in  the  Superintendent  or  other  person 
to  suspend  the  functions  of  trustees,  and  in  certain  cases  to  remove  them 
from  their  office,  would  be  more  effective,  because  a remedy  more  easily 
applied,  and  more  certain  to  be  employed,  and  would  be  less  harsh  in 
its  operation,  by  still  preserving  the  organization  intact,  and  with  it,  in 
control  of  its  affairs,  such  of  its  officers  as  had  been  faithful  amid  the 
faithless  to  their  trust. 

The  right  of  visitation  and  examination  ought  not  to  be  predicated 
upon  a belief  in  some  existing  misconduct,  but  should  inhere  in  the  very 
nature  of  supervisory  functions.  By  the  time  the  Superintendent  uhas 
reason  to  believe  ” there  is  mismanagement,  the  evil  wrought  may  be  past 
cure.  He  should  be  authorized  at  all  times,  and  upon  his  own  motion, 
to  visit  and  examine,  or  to  appoint  suitable  persons  to  visit  and  examine, 
these  institutions,  and  it  should  be  his  duty  to  make  such  examination  aa 
often  as  once  in  each  year,  and  such  visitation  should,  in  all  cases,  be 
without  previous  notice. 

The  effect  of  such  a system  of  supervision  in  preventing  abuses  would 
be  far  more  salutary  than  the  visitation  of  the  severest  penalties  after  the 
abuses  had  been  committed. 
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In  view  of  the  unexampled  prosperity  which  the  savings  institutions 
of  our  State  have  attuned,  and  of  the  time,  talent,  and  financial  ability 
employed  in,  and  essential  to  their  judicious  management,  I am  of  the 
opinion  that  it  would  be  wise  and  just  to  relax  somewhat  the  prevailing 
rule  forbidding  the  trustees  of  these  institutions  to  receive  any  compen- 
sation for  any  services  they  may  render.  The  privilege  might  be  limited 
to  banks  having  an  assured  and  safely  invested  surplus  of  not  less  than 
ten  per  cent  of  their  liabilities,  and  its  provisions  should  be  clearly  de- 
fined and  carefully  guarded.  Under  such  limitations,  or  others  that 
might  be  suggested,  it  is  my  conviction  that  such  a change  in  the  policy 
of  the  law,  would  operate  beneficially  to  the  interests  of  savings  banks. 

It  is  very  desirable  that  some  means  should  be  incorporated  into  the 
law,  whereby  a savings  bank,  although  solvent,  may  be  closed  whenever 
it  is  found  inexpedient  to  continue  its  business.  The  only  way  at  present 
provided,  is  through  a proceeding  by  the  Attorney-General,  under  section 
430  of  the  Code  before  cited. 

One  of  the  institutions  now  closing,  is  reported  as  being  told  out  to  a 
party,  who  takes  the  assets  for  a consideration  paid  to  the  trustees,  it  is 
presumed,  agrees  to  pay  the  depositors,  and  intends  to  pocket  any  sur- 
plus remaining  after  the  liabilities  are  discharged.  I do  not  question  the 
good  faith  of  the  purchaser  in  paying  the  demands  of  depositors.  My 
objection  to  the  proceeding  is,  that  it  is  without  any  sanction  of  law, 
and  openB  the  way  to  flagrant  abuses  and  wanton  corruptions.  8uch 
transactions  should  not  stand  condemned  by  the  silence  of  the  law  only, 
but  should  be  opposed  to  its  emphatic  declarations ; and  specific  pro- 
vision should  be  made  for  the  lawful  closing  or  transfer  of  a burdensome 
trust  under  the  direction  of  the  Superintendent,  without  a resort  to  pro- 
ceedings in  insolvency. 

This  leads  to  another  consideration  to  which  the  attention  of  the 
Legislature  of  1863  was  called  in  the  report  of  a special  committee 
appointed  to  ascertain  the  amount  of  unclaimed  deposits  in  savings 
banks.  That  is,  the  proper  disposition  to  be  made  of  the  surplus  of  a 
closing  bank  remaining  after  paying  depositors  their  claims  in  full.  It  is 
desirable,  on  many  accounts,  that  the  Legislature  should  give  to  this 
troublesome  question  the  authoritative  exposition  of  law. 

While  a bank  is  in  operation,  this  surplus  is  required,  and  presumed 
to  be  securely  invested,  as  a reserve  fund  to  meet  the  perils  of  financial 
crises,  and  losses  from  the  constrained  conversion  qf  depreciated  securities 
into  cash. 

As  a further  safeguard,  I would  suggest  that  the  whole,  or  some  por- 
tion, at  least,  of  this  surplus,  be  required  to  be  invested  in  the  stocks  of 
this  State,  or  of  the  United  States,  and  bo  deposited  in  the  Bank  De- 
partment to  the  credit  of  the  several  institutions,  as  a Surplus  Deposit 
Fund.  One  per  cent,  of  the  annual  income  from  this  fund  could  be  set 
apart  as  a Common  Trust  Savings  Fund,  to  be  applied  to  the  payment 
in  full  of  the  depositors  of  any  bank  that  should  fail,  with  liabilities  ex- 
ceeding its  assets.  The  details  of  such  a plan  need  not  be  elaborated 
here ; but  the  principle  brought  to  view,  carefully  embodied  in  an  act 
would,  I believe,  serve  to  fortify  and  render  impregnable  our  savings 
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bank  system.  It  is  tbe  panic  wrought  ont  of  a sense  of  insecurity,  that 
first  pushes  the  weak  institutions  to  the  wall ; and  it  is  this  panic,  height- 
ened to  frenzy  by  tbe  failure  of  the  weaker  banks,  that  threatens  and 
imperils,  if  it  does  not  overcome,  the  integrity  of  the  stronger.  A fund 
pledged  to  make  good  the  indebtedness  to  depositors  in  any  bank  re- 
lieves the  sense  of  insecurity  and  takes  away  the  aliment  on  which  panic 
feeds. 

The  principle  is  not  unlike  that  of  the  old  safety  fund,  which  failed, 
not  because  of  any  defect  in  the  principle  of  the  fund,  but  because  the 
issue  of  circulation  was  left  to  tne  integrity  of  bank  officers,  when  it 
should  have  been  committed  to  an  officer  of  the  State,  as  was  done 
under  the  approved  free  banking  law. 

The  savings  banks,  as  the  agents  of  this  State  in  carrying  ont  a most 
beneficent  purpose,  and  the  depositors,  as  the  wards  of  the  State  in  the 
respect  of  this  magnificent  trust  of  $132,000,000,  are  parts  of  a great 
provident  system,  which  can  be  successful  in  the  highest  degree,  only  by 
recognizing  through  all  their  separate  individuality  of  organization  and 
of  personal  rights,  still  an  all-pervading  community  of  interest,  whose 
highest  demand  can  be  best  answered  but  through  obedience  to  the 
injunction,  “ bear  ye  one  another’s  burdens.” 

And  here,  too,  is  opened  up  a way  for  an  equitable  disposition  of  the 
surplus  of  closing  banks  mentioned  in  the  last  paragraph,  by  turning  it 
over  to  this  Common  Trust  Savings  Fund  for  the  benefit  of  the  great 
family  of  depositors. 

I shall  have  failed  in  a part  of  my  purpose  if  I have  not,  through  the 
suggestions  presented,  impressed  upon  your  minds  that  the  great  need  of 
the  savings  bank  interest  at  the  present  time  is  a single  savings  bank  act, 
sufficiently  comprehensive  and  flexible  to  meet  the  requirements  of  every 
institution  in  the  State ; which  will  impart  uniformity,  directness,  pre- 
cision, safety  and  efficiency  to  their  management. 

In  dwelling  at  such  length  upon  the  faults  and  weaknessess  of  our 
savings  bank  system,  I would  not  be  understood  as  expressing  any 
distrust  in  the  general  ability  and  integrity  of  their  management  The 
reports,  however  imperfect,  are  still  conclusive  of  a vast  interest,  in  the 
aggregate  admirably  administered,  and  exhibiting  a most  gratifying 
condition  of  prosperity ; but  the  trust  is  too  responsible,  and  the  con- 
sequences of  disaster  too  appalling,  to  justify  the  neglect  of  any  pre- 
cautions that  may  serve  to  impart  greater  stability  and  security  to  these 
beneficent  institutions. 

Tbe  assessments  upon  the  Ravings  banks  by  the  Superintendent,  for 
expenses  incurred  by  bim  in  the  discharge  of  the  duty  imposed  upon  him 
by  law,  have  in  past  years  been  merely  nominal,  and  not  by  any  means 
proportioned  to  tbe  labor  performed  in  their  behalf.  The  supervisory 
department  of  86  institutions,  holdings  trust  of  $142,000,000,  variously 
invested,  and  demanding  a rigid  scrutiny,  ought  not  to  be  expected  to 
keep  the  expenses  of  such  supervision  within  $1,000  nor  $5,000.  Tbe 
expenses  of  the  General  Banking  Department  have  been  usually  about 
$30,000  per  year,  and  the  interests  to  be  protected  by  it  were  not  one- 
third  the  pecuniary  value  at  stake  in  the  savings  banks.  In  view  of  this 
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disproportion  of  labor  and  reward,  I have  increased  the  ratio  of  expenses 
to  do  borne  by  them  for  the  last  year,  and  pnrpose  still  further  to  rectify 
inequalities  during  the  coming  year. 

The  names  of  clerks  who  have  been  employed,  and  the  expenses 
charged  to  savings  institutions  are  as  follows : 


E.  W.  Keyes $500  00 

S.  Lush 50  00 

A.  H.  Dennis 250  00 

Isaac  Smith 50  00 

James  Nichols. 50  00 

Clarence  W.  Olcott 50  00 

Joseph  A.  Trainor. 25  00 

J.  L.  Snow 225  00 

Stationery  and  blanks. 113  75 

Postage  and  stamps 15  00 

Total $1,328  75 


In  conclusion,  I would  respectfully  bnt  earnestly  renew  the  sugges- 
tions of  my  predecessors  in  their  several  reports,  and  in  my  own  report 
last  year,  against  any  hasty  and  ill-considered  increase  in  the  number  of 
these  institutions.  Finance,  trade,  commerce  and  industry  are  all  un- 
settled. It  is  the  dictate  of  prudence  at  such  a time  not  to  encourage 
an  extension  of  financial  enterprises.  Already  we  hear  the  mntterings 
of  the  coming  storm.  The  paralyzed  industry  in  the  manufacturing  dis- 
tricts of  New  England  is  already  bringing  forth  its  natural  fruits  in  the 
withdrawal  of  savings  wisely  accumulated  for  such  a time  of  trial  as  now 
impends.  We  cannot  expect  the  savings  banks  of  New  York  will  long 
enjoy  an  immunity  from  depletion  of  their  resources,  and  when  the 
flood  comes,  the  first  to  be  borne  away  will  be  those  whom  to-day  or 
to-morrow  you  create.  The  old  sentinels  will  stand,  or  if  carried  away 
it  will  be  because  of  the  distrust  wrought  by  the  sudden  collapse  of 
younger  and  weaker  institutions.  The  safety  and  efficiency  of  those 
already  organized  should  not  be  imperilled  by  new  and  needless  compe- 
titions. I have  every  confidence  in  the  ability  of  the  savings  banks  now 
in  operation  to  meet  the  exigencies  of  any  anticipated  crisis  in  safety  ; 
but  how  far  their  integrity  might  be  hazarded  by  any  considerable 
increase  of  the  aggregate  liabilities  with  no  corresponding  increase  of 
accumulated  surplus,  such  as  would  result  from  the  spawning  of  new 
savings  institutions,  is  a problem  for  which  it  is  the  part  of  wisdom  not 
to  seek  a practical  solution.  \ 

Respectfully  submitted, 

Gkorok  W.  Schutlkr,  Superintendent. 
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After  the  reading  of  the  above  letter  the  reading  of  the  memorial  on 
the  subject  of  the  resumption  of  specie  payments  was  called  for  and 
read. 

The  following  were  the  resolutions  as  adopted : 

Whereas , the  establishment,  maintenance,  and  universal  recognition 
of  a universal  standard  and  measure  of  value  have  long  and  justly  been 
deemed  essential  to  the  growth  and  development  of  industry,  and  the 
sure  and  steadfast  prosperity  of  trade  and  commerce ; and, 

Whereas , onr  national  departure  from  such  standard  was  only  dictated 
and  excused  by  the  exigencies  and  imperative  necessities  of  a gigantic 
and  most  costly  struggle  for  the  preservation  of  our  national  integrity ; 
and, 

Whereas , powerful  interests  are  striving  to  perpetuate  the  existing 
depreciation  of  the  currency,  by  opposing  the  policy  of  contraction, 
through  which  alone  the  Government  and  the  banks  can  return  to  specie 
payments;  therefore, 

Resolved , That  in  the  judgment  of  this  Chamber  it  is  the  dictate  of 
public  interest  and  national  honor,  that  the  Federal  Treasury  should 
cautiously  but  steadfastly  adhere  to  the  policy  of  contraction  in  so  far  as 
it  can  be  done  without  adversely  affecting  the  business  and  industrial 
interests  of  the  country. 


THE  CERTIFICATION  OF  BANK  CHECKS. 

CORRESPONDENCE  BETWEEN  THE  COMPTROLLER  OF  THE  CURRENCY  AND 
THE  BOSTON  NATIONAL  BANKS. 


Treasury  Department,  Office  of  Comptroller  of  the  Currency.  ) 

Washington,  March  19,  1867.  j 

Dear  Sir  : — 

My  attention  has  been  called  to  a printed  circular  issued  by  the 
Manager  of  the  Boston  Clearing  House  announcing,  under  date  of 
March  13,  that  at  a meeting  of  the  associated  banks,  held  that  day,  the 
following  votes  were  adopted  : 

rt  Voted , That  the  banks  represented  hero  this  day  recommend,  as  an 
act  of  comity,  that  all  checks  drawn  by  the  President  or  Cashier  of  any 
bank  in  Boston,  on  his  own  bank,  and  indorsed  by  the  teller,  be  received 
by  Boston  banks. 

“ Voted}  That  the  Manager  communicate  to  all  the  banks  the  action  of 
this  meeting,  with  a copy  of  the  vole,  and  when  adopted  by  the  respec- 
tive Boards  of  Directors,  shall  notify  the  banks  accordingly.’9 

The  arrangement  proposed  in  these  votes  is  intended,  we  presume,  to 
remedy  some  of  the  evils  growing  ont  of  the  practice  of  certifying 
checks.  The  practice  as  carried  on  in  Boston  and  New  York  is  certainly 
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bad  enough,  and  is  a very  great  abuse  of  the  trust  reposed  in  the  managers 
of  a national  bank  by  its  stockholders  and  by  the  public.  It  is  of  the 
utmost  importance  to  the  safety  and  credit  of  the  system  that  this  prac- 
tice should  be  discontinued  at  once,  wholly  and  entirely  : and  I hope  the 
associated  banks  of  Boston  will  take  the  necessary  steps  to  that  end. 
But  the  substitute  proposed  at  the  meeting  of  associated  banks,  as 
set  forth  in  the  circular  referred  to,  is  in  my  judgment  inexpedient. 

A check  drawn  upon  a bank  should  be  paid  in  .money ; that  is  the 
plain  and  simple  statement  of  the  duty  of  the  bank  in  the  premises.  To 
certify  the  check  of  a depositor  is  to  give  the  credit  of  the  bank  to  an 
instrument  which  may  circulate  as  money,  and  the  certification  is  given 
for  that  purpose. 

The  new  plan  suggested,  though  perhaps  it  secures  greater  safety  to 
the  bank,  inasmuch  as  the  cashier's  check  must  be  indorsed  by  the  toller, 
is  nevertheless  a direct  and  palpable  invasion  of  the  last  clause  of  section 
23.  These  checks  are  issued  by  the  bank  in  lieu  of  the  payment  of  money, 
and  the  associated  banks  propose  to  receive  them  and  treat  them  as 
money. 

The  powers  and  privileges  of  national  banks  are  plainly  defined  in 
section  8 ; they  are  specified  in  detail ; and  it  is  a well-established  rule 
of  construction  that  powers  not  granted  to  a corporation  by  its  charter 
are  withheld  and  prohibited.  According  to  this  rule  a national  bank 
can  incur  liabilities  only  in  the  following  manner : By  issuing  bills  of 
exchange,  by  receiving  deposits,  and  by  issuing  circulating  notes ; with 
the  incidental  power  to  incur  a contingent  liability  by  the  indorsement 
of  notes  and  bills  previously  discounted. 

If  you  will  ask  the  officers  of  your  national  banks  to  study  this  sec- 
tion carefully,  I think  it  would  be  productive  of  good.  All  their  powers 
are  derived  from  it,  and  the  exercise  of  any  powers  not  granted  therein  is 

Srohibited.  Each  director,  when  elected,  takes  an  oath  that  he  will,  so 

ir  as  the  duty  devolves  on  him,  “ diligently  and  honestly  administer  the 
affairs  of  the  association ; and  will  not  knowingly  violate,  or  willingly 
permit  to  be  violated,  any  of  the  provisions  of  this  act. 

I think,  as  a rule,  directors  do  not  sufficiently  appreciate  the  obligation 
which  they  assume  when  they  take  this  oath.  As  it  is  made  the  duty 
of  the  Comptroller  of  the  Currency  to  see  that  the  law  is  faithfully  exe- 
cuted, I cannot  do  otherwise  than  call  attention  to  irregularities  and  vio- 
lations of  law  ; and  while  I do  not  wish  to  embarrass  or  needlessly  inter- 
fere with  the  transactions  of  national  bauks,  I have  a right  to  expect  a 
prompt  recognition  of  their  obligations,  on  the  part  of  the  officers,  and 
a ready  compliance  with  the  requirements  of  the  law  when  brought  to 
their  notice.  Very  respectfully  yours, 

H.  L Hulbcrd,  Comptroller. 

Hon.  C.  R.  Ransom,  Examiner  of  National  Banks,  Roxbury,  Mass. 

Boston,  March  26,  1867. 
Hon.  C.  R.  Ransom , United  States  Executor : 

Dear  Sir  : — 

I have  carefully  read  the  letter  of  the  honorable  Comptroller  of  the 
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Currency  of  the  date  of  19th  inst.,  on  the  subject  of  the  recent  action  of 
the  associated  banks  of  Boston  in  relation  to  the  use  of  checks  between 
each  other. 

The  honorable  Comptroller  rests  his  objections  on  two  grounds:  1. 
That  corporations  have  limited  powers,  and  what  is  not  granted  to  them 
is  withheld  (section  8).  2.  That  these  checks  are  a direct  evasion  of 

the  last  clause  of  the  twenty-third  section. 

In  reply  to  the  first  objection,  I believe  it  is  equally  well  settled  that 
where  a power  is  granted,  all  that  is  necessary  for  the  execution  of  that 
power  is  presumed  in  law  to  be  granted  with  the  power,  otherwise  the 
power  would  be  of  no  avaiL 

If,  then,  it  can  be  shown  that  it  is  impossible  to  conduct  the  large 
mercantile  transactions  of  our  principal  cities  by  the  use  of  bills  alone,  it 
may  be  fairly  assumed  that  it  is  as  lawful  to  use  some  medium  of  settlement 
of  balances  between  banks  as  it  is  for  an  individual  to  pay  a debt  by 
draft  or  check  rather  than  by  lawful  money. 

But  the  more  serious  objection  of  the  Comptroller  is  to  the  violation, 
as  he  regards  it,  of  the  last  clause  of  the  23d  section — referring  to  the 
words  “ circulate  as  money.”  It  is  for  this  very  reason  that  the  Boston 
banks  prefer  this  form  of  cashier’s  check”  to  the  plan  of  “ certification,” 
which  is  universal  in  New  York,  and  practiced  in  Providence  and  by 
some  of  the  Boston  banks. 

A certified  check  may  perform  the  functions  of  money  and  remain  afloat 
in  the  community  ; not  so  with  a cashier’s  check — it  goes  directly  from 
one  bank  to  another  and  forms  a part  of  that  day's  settlement,  is  cred- 
ited that  day  on  the  books  of  the  bank  issuing  it,  pays  tax  to  the  Gov- 
ernment as  a bank  balance,  and  is  charged  in  the  settlement  in  the 
morning  with  all  the  other  checks  as  part  of  the  daily  settlement  through 
the  Clearing  House. 

The  Boston  banks  and  their  directors  are  fully  aware  of  the  solemn 
oaths  they  have  taken,  and  have  no  desire,  I trust,  to  evade  the  law  ; I 
am  sure  my  directors  mean  to  act  up  to  it,  and  have  been  scrupulously 
conscientious  as  to  the  rates  of  interest ; but  we  cannot  make  bricks 
without  straw,  and  it  should  be  remembered  that  it  is  the  mercantile  com- 
munity quite  as  much  as  the  banks  who  are  affected  by  this  question. 

The  business  of  cities  in  banks  is  to  a considerable  extent  wholesale  ; 
large  operations  are  here  made  in  trade  and  manufactures  which  are 
divided  up  in  the  country  towns ; these  operations  are  settled  by  checks  ; 
the  banks  receive  but  very  few  bills  on  deposit,  and  very  often  it  happens 
that  when  our  large  commission  houses  have  large  acceptances  to  pay  for 
which  we  issue  cashiers’  checks,  our  deposits  during  the  day  of  indi- 
vidual checks  on  other  banks  are  so  large  that  instead  of  having  to  pay 
bills  through  the  Clearing  House,  we  are  often  creditor  and  have  a balance 
to  receive,  so  that  in  truth  the  cashier’s  check  is,  after  all,  but  a mode  of 
transferring  balances  similar  in  operation  to  a bill  of  exchange  drawn  on 
a foreign  banker,  instead  of  a shipment  of  coin,  to  save  the  delay  and 
expense  of  an  immediate  reshipment  as  the  balance  of  the  trade  would 
require. 
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It  is  not  to  be  presumed  that  the  Comptroller  will  forbid  the  Boston 
banks  to  exercise  a matter  of  convenience  in  the  transaction  of  business 
which  he  accords  to  New  York.  Our  population  is  less,  but  the  aniount 
of  capital  employed  is  nearer  two-thirds  than  half  the  amount,  and  we 
absolutely  need  the  same  kind  of  facilities.  The  only  question  seems  to  be 
whether  the  Comptroller  prefers  the  New  York  mode  of  certificates  to  the 
cashier’s  cheek.  The  arguments  which  have  led  me  to  prefer  and  recom- 
mend the  cashier’s  check  rather  than  certification,  are  briefly  these : 

1st  Less  risk.  A certified  check  may  remain  out  in  the  community 
indefinitely ; and  if,  by  carelessness,  it  has  not  been  charged  to  the  cus- 
tomer’s account,  if  failure  should  intervene  before  the  check  was  pre- 
sented, the  bank  might  be  the  loser ; whereas  a cashier’s  check  is  uni- 
formly returned  in  the  next  day’s  settlement  through  the  Clearing  House. 
2d.  Less  danger  of  fraud.  Certification  is  the  act  of  one  officer,  in  New 
York,  often  the  teller,  in  Boston  the  cashier.  No  one  else  need  be 
consulted.  Not  so  with  the  cashier’s  check — take  the  recent  case  in 
State  street.  If  the  cashier  had  been  obliged  to  get  the  signature  of  the 
teller,  that  circumstance  alone  would  have  revealed  the  fact  that  there 
was  no  such  account  in  the  bank — or,  if  it  had  been  otherwise,  the  teller, 
before  indorsing  the  check,  would  have  referred  to  the  book-keeper,  to 
ascertain  whether  there  were  funds  sufficient  to  pay  the  individual  check 
for  which  the  cashier’s  check  was  to  be  given,  so  that  in  fact  there  are 
three  signatures  in  the  case  of  cashiers’  checks  to  one  in  the  case  of  cer- 
tification. 3d.  Less  danger  of  forgery.  We  all  know  that  certified 
checks  have  been  forged.  It  is  much  more  difficult  to  forge  the  cashier’s 
check — not  only  because  there  are  two  signatures  instead  of  one,  but 
because  each  bank  has  a peculiar  check  of  its  own,  and  all  arc  different 
from  the  individual  checks  afloat  in  the  community. 

Indeed,  if  it  were  practicable  to  liquidate  all  the  daily  mercantile 
indebtedness  through  the  banks  by  the  medium  of  bills,  the  handling 
and  conveying  of  such  large  amounts  by  young  clerks  and  messengers 
would  be  attended  by  far  more  risk  to  the  community  and  temptation  to 
the  young,  especially  in  these  days  of  expansion,  than  the  use  of  a mere 
transfer  check  from  one  bank  to  another. 

I repeat,  then,  I see  not  how  we  can  do  business  without  some  such 
facility  for  the  settlement  of  balances,  and  I regard  cashiers’  checks  as 
incomparably  safer  than  certified  checks. 

Believe  me,  very  truly,  your  friend. 

S.  H.  Walls y,  President . 


Treasury  Department,  Office  of  Comptroller  of  the  Currency. 

Washington,  April  2,  1867. 

Dear  Sir  : — 

I am  in  receipt  of  your  letter  of  the  18th  ulk,  and  would  have  given  it 
earlier  attention,  but  that  it  was  inadvertently  overlooked. 

I cannot  at  present  go  into  the  merits  of  the  case  you  present,  involv- 
ing the  certification  of  checks  or  the  issue  of  cashiers’  checks  in  pay- 
ment of  individual  checks,  but  I am  giving  the  matter  such  consideration 
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as  I am  able,  with  a desire  to  do  that  which  will  promote  the  interests  of 
the  banks  and  secure  the  interest  of  the  national  banking  system.  No 
ruling  upon  this  subject  will  be  partial,  or  applicable  at  one  point  and 
not  applicable  at  another,  and  whatever  is  required  of  the  Boston  national 
banks  will  also  bo  required  of  the  banks  in  the  City  of  New  York. 

Very  respectfully  yours, 

H.  R.  Hulburd,  Comptroller. 

Caleb  Stetson,  Esq. 

President  Shoe  and  Leather  Dealers’  N.  Bank,  Boston. 


BANKING  AND  FINANCIAL  ITEMS. 

Comptroller  op  the  Currency. — Hon.  H.  R.  Hulburd,  late  Deputy  Comptroller 
of  the  Currency,  has  been  appointed  and  confirmed  as  Comptroller.  John  Jay 
Knox,  E3q.,  late  Cashier  of  the  First  National  Bank  of  Norfolk,  and  more  lately 
Special  Agent  of  the  Treasury,  succeeds  Mr.  Hulburd  as  Deputy  Comptroller. 

National  Bank  Notes. — The  notes  of  the  National  banks  that  are  winding  up, 
and  of  those  that  have  failed,  are  at  a premium.  Those  banks  that  have  not  obtained 
their  full  share  of  currency  can  use  such  notes  in  obtaining  more.  The  notes  of  the 
following  National  banks  are  quoted  at  2 per  cent  premium: — Venango  National 
Bank,  Franklin,  Pennsylvania;  Merchants’  National  Bank,  Washington,  D.  C. ; 
Tennessee  National  Bank,  Memphis,  Tennessee;  First  National  Bank,  Utica,  New 
York ; First  National  Bank,  Medina,  New  York ; First  National  Bank,  Columbia, 
Mo. ; First  National  Bank,  Carondelet,  Mo. 

The  National  Banks. — The  new  form  of  the  quarterly  report  to  be  made  under 
the  banking  law  now  and  for  the  future  to  be  required,  by  the  Comptroller  of  the 
Currency,  of  the  National  banks  will  get  at  many  of  the  facts  necessary  to  estimate 
not  only  their  solvency,  but  the  kind  of  business  which  has  recently  been  called 
“ banking.1*  The  statement  of  the  loan  and  discount  items  must  now  be  divided,  so 
as  to  show  how  much  commercial  paper  and  how  much  “on  call’*  to  speculators; 
the  cash  items  must  be  given  so  as  to  show  how  much  is  made  up  of  tickets  repre- 
senting loans  to  officers.  Another  item,  made  up  properly,  will  show  whether  banks 
have  not  become  the  owners  of  stocks  which  have  only  a fictitious  value.  It  is 
thought  by  many  that  these  reports  will  call  forth  such  facts  in  relation  to  some  of 
these  banks  which  have  had  very  enterprising  officers,  well  skilled  in  the  art  of 
11  cornering,1’  as  will  call  for  more  “ receivers 11  and  much  liquidation.  These  are 
days  of  investigating  committees,  and  it  would  be  well  for  the  stockholders  and 
depositors  of  these  banks  which  have  made  such  extraordinary  dividends,  to  look 
well  to  their  funds. 

New  York.— Taxation  of  National  Banks.— In  the  Court  of  Appeals,  before 
a full  bench,  The  People,  Ac.,  ex  rel.  The  National  Bank  of  the  Republic  or  the 
City  of  New  York,  v,  John  T.  Hoffman,  Mayor,  Ac.;  Richard  B.  Connolly, 
Comptroller,  Ac.;  Joseph  B.  Young,  Clerk  of  the  Board  of  Supervisors,  was 
decided  in  March. 

This  is  an  appeal  from  a judgment  of  the  General  Term  of  the  Supreme  Court,  in 
the  First  Judicial  District,  affirming  a judgment  at  Special  Term,  denying  an  applica- 
tion for  a peremptory  mandamus  to  compel  the  respondents  to  issue  bonds  of  the 
County  of  New  York  to  the  relators  for  the  amount  of  the  claim  of  the  bank,  to  have 
refunded,  under  the  Act  of  the  Legislature  of  April  30,  1866,  certain  taxes  imposed 
upon  a part  of  the  capital  of  the  bank,  which,  in  the  years  1863  and  1864,  was  in- 
vested in  United  States  securities  exempt  from  State  taxation. 

The  Supervisors  audited  and  allowed  the  claim  at  $60,411.06;  the  Mayor  and 
Counsel  of  the  Corporation  of  the  City  of  New  York  approved  the  audit  and  allow- 
ance in  accordance  with  the  provision  of  the  act,  April  30,  1866;  and  the  Super- 
visors then,  by  resolution,  directed  the  Comptroller  to  print  and  issue  the  bonds  for 
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the  amount  of  the  claim ; which  bonds,  according  to  said  act,  are  required  to  be 
signed  by  the  Comptroller,  countersigned  by  the  Mayor,  and  sealed  by  the  respondent, 
the  Clerk  of  the  Supervisors. 

On  demand  being  then  made,  the  Comptroller  refused  to  deliver  the  bonds ; and 
that  officer  and  the  Mayor  refused  to  sign  them,  and  the  Clerk  of  the  Supervisors  to 
seal  them,  on  the  ground  that  a part  of  the  claim  was  based  upon  “certificates  of 
indebtedness”  of  the  United  States,  and  that  they  were  not  exempt  from  taxation. 

The  record  shows  that  the  personal  capital  of  the  relators  was  taxed  in  1863  at 
$1,823,000 ; that  they  claimed  exemption  upon  a portion  of  it  on  the  ground  that  it 
consisted  of  United  States  securities,  and  applied  to  ihe  Commissioners  of  Taxes  and 
Assessments,  under  the  provisions  of  the  law,  for  a correction  of  their  assessment 
and  valuation  of  such  personal  estate  to  that  extent.  That  this  officer  refused  such 
application,  and  a certiorari,  in  the  Supreme  Court,  was  brought  by  the  relators  to 
compel  them  to  correct  the  alleged  error. 

That  Court,  at  Special  and  General  Term,  and  this  Court  upon  appeal,  sustained 
the  action  of  the  Tax  Commissioners.  The  Supreme  Court  of  the  United  States, 
upon  writ  of  error,  reversed  the  judgment  of  this  Court ; and  this  Court,  in  accord- 
ance with  that  decision,  reversed  its  own  judgment.  In  accordance  with  this  deci- 
sion, the  whole  tax  of  1863  and  1864  was  collected.  Alter  hearing  the  argument  on 
both  sides,  the  Court  reserved  its  decision. 

Amended  Revenue  Laws. — The  following  has  just  been  issued  from  the  office  of 
Internal  Revenue: — The  act  approved  March  2,  1867,  amending  existing  laws  rela- 
ting to  Internal  Revenue,  requires  the  assessment  of  annual  taxes  heretofore  made  in 
the  month  of  May  to  be  made  on  the  corresponding  days  in  the  month  of  March. 
The  principal  changes  in  the  law  respecting  the  income  tax  are  those  increasing  the 
exemption  from  $600  to  $1,000,  and  the  repeal  of  the  tax  of  ten  per  cent,  on  sums 
above  $5,000,  so  that  the  law  now  imposes  a uniform  tax  of  five  per  cent  on  incomes 
in  excess  of  $1,000.  Profits  on  sales  of  real  estate  purchased  since  December  31, 
1863,  are  made  taxable  as  income.  Attention  is  also  called  to  that  portion  of  the 
act  of  July  13,  1866,  which  repealed  the  tax  on  musical  instruments,  yachts,  and 
certain  carriages  heretofore  taxed  in  schedule  A.  Instructions  and  rulings  con- 
cerning the  assessment  of  the  annual  taxes  will  be  issued  in  a few  days.  Where  the 
present  number  of  assistant  assessors  is  insufficient  for  the  proper  assessment  of 
the  annual  taxes,  an  additional  number  will  be  appointed  upon  the  request  of  the 
assessors.  Care  should  be  taken  to  specify  the  division  for  which  they  are  needed. 
It  will  be  some  days  before  a supply  of  income  blanks  can  be  printed  ; and  in  the 
mean  time,  while  assessors  who  have  any  of  the  forms  No.  24,  prepared  for  use  last 
year,  can  adopt  them  for  the  present  service.  Form  No.  24 } can  be  used  with  the 
alteration  of  dates  only.  A limited  number  of  last  year’s  blanks  can  be  furnished 
from  this  office  to  those  assessors  who  desire  to  use  them  while  waiting  for  the  pre- 
paration of  the  new  blanks.  E.  A.  Rollins,  Commissioner. 

Spurious  Drafts. — Several  drafts  from  the  West,  so  skilfully  altered  from  small 
to  large  amounts,  by  means  of  acid,  as  to  prevent  detection,  have  been  presented  to 
the  Ninth  National  Bank  of  New  York  for  payment  We  therefore  beg  leave  to 
suggest  to  correspondents  the  observance  of  the  following  rules  as  a safeguard 
against  such  alterations : — 

First — Avoid  giving  drafts  to  strangers  for  small  amounts.  Second — Write  on  the 
reverse  of  the  draft,  in  line  with  and  covering  the  signature,  the  amount  in  words. 
Third — Over  the  signature,  write  the  amount  in  figures  with  red  ink.  Fourth — 
When  ordering  new  blanks,  have  engraved  lines  through  the  space  for  the  amount. 

Post-office. — On  the  9th  inst,  the  Commissioners  of  the  Sinking  Fund  signed 
the  deed  conveying  to  the  United  States  the  lower  end  of  the  City  Hall  Park  in 
New  York  as  a site  for  a post-office.  By  this  deed  the  land  conveyed  extends  from 
the  lower  end  of  the  Park,  excluding  the  extreme  angle,  320  feet  up  Broadway,  and 
the  same  distance  up  Park  Row,  the  connecting  line  being  about  370  feet  in  length. 
The  fountain  and  basin  are  included  within  the  boundaries. 


Idaho, — The  First  National  Bank  of  Idaho  (Territory)  has  been  established  at 
Boise  City,  Ada  County  (No.  1668),  with  a present  capital  of  $100,000,  limited  to 
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$500,000.  President,  B.  M.  Durell;  Cashier,  C.  W.  Moons.  This  is  the  first 
moneyed  institution  created  in  this  new  field  of  gold  and  enterprise. 

Iowa.— By  authority  of  the  Comptroller  of  the  Currency,  and  in  conformity 
with  a vote  of  the  stockholders,  the  capital  stock  of  the  First  National  Bank  oJ 
Dubuque,  United  States  Depository  and  Financial  Agent,  has  been  increased  to 
$300,000,  the  stockholders  of  the  National  State  Bank  of  Dubuque  taking  the 
increased  capital ; the  latter  to  wind  up,  and  the  former  to  take  their  office  and 
business,  assuming  their  deposits  and  circulation  on  March  llth,  1867.  The  details 
of  business  necessary  to  be  carried  out  will  in  no  wise  interfere  with  the  business  oi 
either  bank.  Mr.  R.  E.  Graves,  a large  stockholder,  and  a gentleman  widely  known 
as  the  originator  of  the  Dubuque  Branch  of  the  State  Bank  of  Iowa  and  since 
having  been  manager  of  the  well-known  banking  house  of  Sol.  Sturges’  Sons;  of 
Chicago,  has  assumed  the  presidency  of  the  bank,  made  vacant  by  the  resignation 
of  Mr.  F.  Hinds,  who  remains  an  active  member  of  the  new  board  of  directors  (now 
increased  to  ten)  and  one  of  the  finance  committee.  Mr.  J.  K.  Graves  is  Vice- 
President.  Mr.  H.  M.  Kingman— who,  in  deference  to  the  age  and  experience  of 
Major  W.  Hyde  Clark,  until  now  cashier  of  the  National  State  Bank  of  Dubuque, 
resigns  in  his  favor — will  remain  in  the  institution  as  assistant  cashier,  and  partake 
in  the  management  of  the  general  business  of  the  bank,  giving  that  personal  atten- 
tion to  the  wishes  of  correspondents  and  customers  which  he  has  endeavored  to 
extend  to  them  from  the  organization  of  the  bank,  June  20,  1864. 

Decorah. — Mr.  Theodore  W.  Burdick  has  become  Cashier  of  the  First  National 
Bank  of  Decorah,  in  place  of  Mr.  Sumner  W.  Mattsson. 


Kentucky.— The  capital  of  the  Bank  of  Hopkinsville,  Kentucky  (formerly  the 
Hopkinsville  Branch  of  the  Bank  of  Kentucky),  John  C.  Latham,  President,  Jamw 
A.  Wallace,  Cashier,  has  been  increased  from  $100,000  to  $300,000.  ' 

Louisville. — The  title  of  the  Falls  City  Bank,  at  Louisville,  has  been  changed  to 
that  of  the  Falls  City  Tobacco  Bank,  capital  $475,000.  L.  L.  Warren  President* 
R.  Burge,  Vioe- President ; H.  C.  Pindell,  Cashier.  1 1 

Eminence.— The  Bank  of  Eminence  has  been  established  at  Eminence  Henry 
County,  Ky..  J.  L.  Allen,  Cashier.  J 

EQcton. — Mr.  J.  A.  McReynolds  was  in  January  last  elected  Cashier  of  the  Bahk 
of  Elkton,  Kentucky,  in  place  of  Mr.  Milton  Grant,  resigned.  * 


Louisiana.— At  a meeting  of  the  Board  of  Directors  of  the  First  National 
Bank  of  New  Orleans,  April  9th,  D.  B.  Forbes,  Esq.,  formerly  Cashier,  was  unani- 
mously elected  President,  in  place  of  Thomas  P.  May,  Esq.,  resigned.  Mr.  Louis 
Mbig  remains  Acting  Cashier. 


Massachusetts. — The  annual  report  of  the  Commissioner  of  Savings  Banks 
for  the  State  of  Massachusetts  makes  the  following  exhibit: 

ArrCt  to  each 
Depositor. 

$ 146 
169 
185 
213 


Year. 

No.  of 
Bank*. 

No.  of 
Depositor*. 

Amount  cf 
Deposits. 

1836, 

. . 28  . . 

29,786  . . 

$ 4,374,578 

1846, 

. . 38  . . 

62,893  . . 

10,680,933 

1656, 

..  81  .. 

165,484  . . 

30,373,447 

1666, 

. . 102  . . 

316,853  . . 

67,732,264 

The  following  table  Shows  the  number  of  depositors,  amount  of  deposits,  swnnt 
of  public  funds,  loans  of  various  kinds,  Ac. ■ 


18ML 

Number  of  depositors 316,853 

Amount  of  deposits $67,732,264 

Public  ftinds 25, 1 13, 702 

Loans  on  public  funds. 812,518 

Bank  stock ; 10,688,889 

loans  on  bank  stock 282,186 

Deposits  in  banks,  bearing  interest 1,544, 662 

Railroad  bonds 427,573 

Loans  on  railroad  stock 140,126 

56 


186& 
291,488 
$ 69,936,482 
22,067,718 
557,517 
10,444,026 
260,499 
702,926 

128,776 
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Invested  in  real  estate 

Loans  on  mortgage  of  real  estate 

Loans  to  counties  and  towns 

* Loans  on  personal  security 

Cash  on  hand 

Average  rate  of  ordinary  dividends  of  1866, 

per  cent 

Annual  expenses  of  institutions 


1866. 

1866. 

$477,699  .. 

$448,120 

16,145,890  . . 

15,534,568 

6,060,110  .. 

5,616,838 

8,027,882  . . 

6,081,363 

1,333,628  . . 

666,363 

6.16 

4.76 

219,257  . . 

203,348 

Boston. — At  the  annual  meeting  of  the  Clearing  House  Association,  in  April,  the 
following  named  gentlemen  were  elected  officers  for  the  ensuing  year : — Chairman, 
Daniel  Denny;  Secretary,  Charles  G.  Nazro;  Clearing  House  Committee,  An- 
drew T.  Hall,  Thomas  Lamb,  A.  D.  Hodges,  B.  E.  Bates,  and  S.  H.  Wallet. 
The  exchanges  for  the  year  ending  March  20,  1867,  were  $2,199,977,715;  and  the 
aggregate  balances  received  and  paid  during  the  same  time  were  $257,117,369. 


Michigan. — The  great  number  of  railroad  schemes  which  were  brought  before 
the  Michigan  Legislature,  at  the  present  session  seem  likely  to  fail.  The  reasons 
given  by  the  Governor  against  allowing  the  credit  of  the  various  towns  and  counties 
to  be  pledged  to  the  extent  of  10  per  cent,  of  their  valuation  seem  to  be  considered 
too  weighty  to  be  overlooked,  and  the  attempt  to  pass  the  Port  Huron  and  Lansing 
Railroad  bill,  over  the  Governor’s  veto,  was  defeated.  On  the  21st  March,  the  Gov- 
ernor transmitted  to  the  Senate  the  veto  of  twenty  railroad  bills,  on  the  same  grounds 
as  in  the  case  of  his  first  veto.  The  Senate  took  a vote  on  two  of  them,  but  they 
failed.  The  joint  committee  of  investigation  into  the  affairs  of  the  Detroit  and  Mil- 
waukee Railroad  Company  criticise  sharply  the  management  of  the  company,  and 
hold  that  the  company  has  no  legal  right  to  the  franchise  it  holds  or  the  corporate 
powers  it  exercisea  They  conclude  by  recommending  that  the  Attorney-General 
institute  such  proceedings  against  the  company  as  will  bring  the  question  before 
the  courts. 

Michigan  Bonds. — In  regard  to  the  Michigan  bonds,  the  Detroit  Tribune  remarks : 
“The  war  loan  7s,  being  exempt  from  local  and  State  taxation,  are  sought  for  by 
resident  buyers,  while  the  long  bonds,  known  as  the  ‘War  Bounty  Loan,’  are  pre- 
ferred by  foreign  investors.  As  Michigan  and  New  York  are  the  only  Northern 
States  that  havq^ssued  seven  per  cent,  bonds,  and  as  our  State  has  a less  propor- 
tionate debt  than  New  York,  it  would  seem  that  the  securities  of  both  States  should 
sell  at  about  the  same  price — but  such  is  not  the  case.  New  York  7s  sell  at  7 
to  8 per  cent  premium,  or  about  6 per  cent,  higher  than  our  bonds,  that  bear  the 
same  interest,  are  payable  at  the  same  place,  and  were  issued  for  the  same  patriotic 
purpose.  There  is  no  good  ground  for  this  difference  of  credit,  and,  if  our  State 
press  and  the  bankers  and  business  men  were  to  persistently  post  the  capitalists  of 
the  East  on  the  solid  and  prosperous  condition  of  our  State  finances,  it  would  seem 
fair  to  expect  to  see  our  War  Bounty  Loan  take  a much  higher  rank  in  the  quota- 
tions of  the  stock  board  and  in  the  estimate  of  investors.” 


Battle  Creek. — At  a meeting  of  the  Directors  of  the  First  National  Bank  of  Battle 
Creek,  Mich.,  January  15,  1867,  John  G.  Sheffield  was  appointed  Cashier,  in  place 
of  Chas.  M.  Leon,  resigned. 


Missouri,— Mr.  William  T.  Jackson  has  been  elected  Cashier  of  the  First 
National  Bank  of  Hannibal,  in  place  of  Mr.  Jos.  G.  Easton,  who  retires  to  engage 
in  other  business. 

Savannah. — A band  of  desperadoes,  under  notorious  bushwhackers,  attempted  to 
rob  the  savings  bank  in  Savannah,  Andrew  County,  in  March.  There  were  six  in 
number  in  this  bold  attempt  at  robbery.  They  rode  into  the  centre  of  the  town 
abont  two  o’clock  in  the  afternoon,  dismounted  not  far  from  the  bank  building, 
and,  leaving  their  horses  in  the  charge  of  one  of  their  party,  proceeded  directly 
to  the  bank.  The  officers  promptly  applied  fire-arms,  and  forced  the  robbers  to 
retire. 


New  Jersey. — The  following  banks  did  not  make  full  returns  to  the  State 
Treasurer,  January,  1807: — 1.  The. Burlington  Bank,  Burlington;  2.  Union  Bank, 
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Dover;  3.  Highland  Bank,  Jersey  City ; 4.  Mechanics  and  Traders’,  Jersey  City ; 5. 
Orange  Mercantile  Bank;  6.  National,  Paterson;  7.  Union  Co.,  Plainfield;  8.  Ex- 
change, Tom’s  River.  The  City  Bank,  Perth  Amboy,  is  broken  and  worthless. 
Closing  up  circulation,  reported  by  State  Treasurer,  January  1st: — 1.  Exchange, 
Tom’s  River,  $1,510;  2.  Highland,  Jersey  City,  $10,000;  3.  National,  Paterson, 
$11,000.  The  Mechanics  and  Traders’,  Jersey  City,  is  converted  to  First  National, 
Jersey  City;  and  Union  Company,  Plainfield,  to  First  National,  Plainfield.  The 
Burlington  Bank  has  been  closed  since  March  1st,  1865,  and  the  time  for  the  re- 
demption of  its  notes  expires  May  1st,  1867,  by  Act  of  the  Legislature.  They  are 
now  redeemed  by  the  Park  Bank,  New  York,  and  Philadelphia  National  Bank. 

Vincentoum. — The  cashier  of  the  First  National  Bank,  Vincentown,  New  Jersey, 
Mr.  John  P.  Scholfibld,  having  resigned  his  position,  the  Board  of  Directors  have 
elected  Mr.  Charles  B.  Jones  his  successor. 

Ohio, — The  People’s  Bank  has  been  established  at  Logan,  Hocking  County, 
Ohio.  President,  Mr.  L,  A.  Culver  ; Vice-President,  Jambs  Sharp  ; Cashier,  F. 
Blasius.  Their  New  York  correspondent  is  the  Fourth  National  Bank. 

National  Bank  Taxation. — The  Supreme  Court  of  Ohio,  in  the  case  of  James  A. 
Frazer  et  al .,  v.  S.  W.  Siebkrh  ct  a/.,  Error  to  the  Superior]  Court  of  Cincinnati, 
has  decided — 

1.  The  State  has  power  to  tax  shares  in  the  National  banks  located  in  Ohio,  sub- 
ject to  the  limitations  that  such  tax  shall  not  exceed  the  rate  imposed  upon  other 
moneyed  capital  of  individuals,  nor  that  imposed  upon  shares  in  the  State  banks,  as 
provided  in  the  Act  of  Congress  of  June  3,  1864. 

2.  The  shares  in  National  banks  thus  to  be  taxed  are  to  be  understood  as  the  in- 
dividual property  or  choses  of  the  stockholders,  as  contradistinguished  from  aliquot 
parts  of  the  capital  and  property  of  the  bank,  and  as  such  may  be  taxed  at  their 
full  value,  without  deduction  for  the  franchise  for  real  estate  otherwise  taxed,  or  for 
un taxable  bonds  owned  by  the  bank. 

3.  The  necessary  equivalent  tax  upon  shares  in  State  banks  need  not  be  assessed 
directly  upon  shares  therein,  but  may  be  assessed  upon  the  capital  and  property  of 
the  banks,  provided  only  that  it  be  a fall  equivalent.  The  limitation  as  to  “ other 
moneyed  capital  ” refers  merely  to  the  percentage  of  tax  to  be  levied. 

4.  The  Act  of  April  4,  1861  (V ol.  58,  O.  L.,  p.  69),  imposing  a tax  upon  the  capital, 
profits,  and  time  deposits  of  the  branch  and  independent  banks  of  Ohio,  imposes  no 
tax  upon  the  stockholders  in  said  banks ; and  the  tax  so  imposed  upon  the  capital 
is  subject  to  a deduction  for  United  States  bonds,  as  well  as  for  real  estate  owned 
by  the  banks ; and  the  tax  thus  imposed  is  not,  therefore,  a full  equivalent  for  the 
State  tax  so  authorized  upon  shares  in  the  National  banks,  and  provided  for  in  the 
Ohio  Act  of  April  2,  1865. 

5.  Said  branch  and  independent  banks,  having  now  no  remaining  corporate  powers, 
except  those  necessary  to  closing  their  business,  have  ceased  to  be  banks  within 
the  meaning  of  said  Act  of  Congress. 

6.  Where  such  tax  upon  shares  in  National  banks  exceeds  the  rate  of  that  im- 
posed upon  the  banks  of  the  State,  its  collection  will  only  be  enjoined  upon  payment 
of  a sum  which  shall  be  a fair  equivalent  for  the  tax  on  State  banks. 

Judgment  reversed  and  cause  remanded. 

Cleveland. — The  Directors  of  the  Cleveland  and  Pittsburgh  Railroad  Company  have 
determined  to  call  a meeting  of  shareholders  to  consider  the  propriety  of  making  an 
issue  of  stock  to  represent  a large  amount  of  earnings  used  in  construction.  The 
property,  from  an  exclusive  use  of  earnings  in  construction,  is  stated  tp  be  in  fine 
condition,  and  able  to  earn  in  future  regular  dividends  upon  the  old  and  proposed 
new  shares.  It  is  out  of  debt,  and  its  friends  are  sanguine  of  regular  dividends, 
now  that  it  is  operating  for  itself,  and  not  with  a view  of  consolidation  with  another 
line. 

Pennsylvania. — Governor  Grart  has  Bent  to  the  Legislature  a veto  of  the 
Act  to  Enable  State  Banks  to  Close  up  their  Affairs.  In  his  message  he  says : — 

“ Payment  to  the  noteholders  of  bills  issued  by  State  banks  about  to  wind  up 
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their  affairs  is  apparently  the  only  object  in  view.  This  is  proper  enough,  but  the 
means  proposed  to  attain  the  desired  end  are  more  than  questionable.  An  examination 
of  the  laws  upon  this  subject  shows  that  ample  provision  has  already  been  made,  and 
this,  whether  the  directors  of  the  bank  voluntarily  elect  to  act  in  the  premises,  or  the 
noteholders  or  other  creditors  desire  relief  in  case  the  directors  of  the  bank  neglect 
or  refuse  it.  The  twenty-fourth  and  subsequent  sections  of  the  act  approved  16th 
April,  1850,  provide  a complete  and  detailed  system  for  the  closing  up  of  State  banks. 
If  the  hank  voluntarily  pays  all  just  demands  on  presentation,  neither  the  note- 
holders nor  others  have  any  right  to  complain  ; if  not,  any  one  aggrieved  can  apply 
to  the  Court  of  Common  Pleas  of  the  county  where  the  bank  is  located,  and  compel 
an  assignment  for  the  benefit  of  noteholders  and  all  others  in  interest.  * * * 

“ Believing  the  inevitable  results  of  the  legislation  proposed  would  be  to  injure 
the  parties  who  should  be  benefited,  to  delay  and  complicate  settlements,  and  to 
consume  the  assets  of  the  banks  in  useless  fees  and  expenses,  I return  the  bill  with- 
out my  approval.” 

Pennsylvania  Bonds . — The  result  of  the  late  negotiation  of  State  bonds  is  as 


follows : — 

Five  per  cent,  loan,  redeemable  in  five  years,  and  payable  in  ten  years  $ 92,850 
Five  per  cent  loan,  redeemable  in  ten  years,  and  payable  in  fifteen 

years 90,480 

Five  per  cent,  loan,  redeemable  in  fifteen  years,  and  payable  in  twenty- 

five  years 729,983 

Six  per  cent  loan,  redeemable  in  five  years,  and  payable  in  ten  years  4,907,150 
Six  per  cent  loan,  redeemable  in  ten  years,  and  payable  in  fifteen 

years 7,909,520 

Six  per  cent  loan,  redeemable  in  fifteen  years,  and  payable  in  twenty- 
five  years 9,270,017 


Total  bonds $23,000,000 

Philadelphia . — The  National  Bank  of  the  Republic,  in  accordance  with  the 
provisions  of  the  National  Currency  Act  and  the  Articles  of  Association  of  this 
Bank,  has  determined  to  increase  the  capital  stock  of  this  Bank  to  one  minion 
dollars  ($1,000,000).  Subscriptions  from  stockholders  for  the  shares  allotted  to 
them  iu  the  proposed  increase  will  be  payable  on  the  2d  day  of  Hay  next,  and  will 
be  received  at  any  time  prior  to  that  date.  A number  of  shares  will  remain  to  be 
sold,  applications  for  which  will  be  received  from  persons  desirous  of  becoming 
stockholders. 

OQ  Property . — The  following  oil  property  is  advertised  to  be  sold  by  the  Sheriff 
of  Venango  County: — 1.  Pittsburgh,  New  York  and  Tionesta  Petroleum  Company. 
2.  Grant  Oil  Company.  3.  A.  L.  Gee  & Bolton  Oil  Company.  4.  Ulm stead  Oil 
Company.  5.  Sheridan  Oil  Company  of  Cherry  Run.  6.  Philadelphia  and  Sugar 
Creek  Oil  Company.  7.  Oil  Creek  and  East  Sandy  Oil  Company.  8.  Fountain  Oil 
Company.  9.  Duquesne  Rock  Oil  Company.  10.  Middle  Walnut  Oil  Company/ 
11.  Clarion  Land  and  Improvement  Company.  12.  Martin  Farm  Oil  Company.  13. 
Amity  Oil  Company.  14.  Great  Western  Consolidated  Oil  Company.  15.  Jamison 
Oil  Company.  16.  Eagle  Spring  Oil  Company.  17.  New  York,  Philadelphia,  and 
Baltimore  Consolidated  Oil  Company.  18.  Porter  Farm  Oil  Company.  19.  Cascade 
Oil  Company.  20.  East  Sandy  and  Hall’s  Run  Petroleum  Company. 

Rhode  Island. — There  are  now  thirteen  banks  in  business,  under  State 
laws,  in  Providence,  R.  I.,  and  ten  in  the  interior.  Aggregate  capital,  $3,255,925; 
circulation*  $303,000;  deposits,  $1,321,000;  loans,  $4,480,000. 

Tennessee. — The  Fourth  National  Bank  of  Nashville,  Davidson  County, 
Teen.  (No.  1669),  was  organized  in  March  last,  with  a capital  of  $200,000,  limited 
to  $1,000,000.  President,  James  Whitworth.  It  will  have  no  circulation,  as  the 
present  law  for  organizing  National  banks  provides  for  no  circulating  notes  beyond 
the  amount  already  in  existence.  * 

Cleveland. — The  Cleveland  National  Bank  (No.  1666)  has  been  established  at 
Cleveland,  Bradley  County,  Tenn.;  President,  William  B.  Reynolds;  Vioe-Preai- 
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dent,  Julius  E.  Raht;  Cashier,  David  0.  McMillin.  The  capital  to  be  $100,000, 
limited  to  $200,000.  Their  New  York  correspondent  is  the  American  Nation  l)  Bank. 

Memphis. — The  Tennessee  National  Bank,  of  Memphis,  is  announced  as  having 
failed,  the  institution  to  which  the  Comptroller  of  the  State  of  Tennessee  loaned 
$600,000  belonging  to  the  school  fund  of  the  State.  The  bank  arranged  this  in* 
debtedness  by  paying  one-half  upon  the  demand  of  the  Legislature,  and  by  giving 
its  bills  for  the  balance,  payable  in  three,  six,  and  nine  months.  The  first  bill 
became  due  on  the  16th  March.  The  bill  was  protested,  upon  information  of  which 
fact  the  Comptroller  of  the  Currency  immediately  appointed  a receiver,  which  will 
insure  equal  justice  to  all  the  creditors  of  the  bank.  The  affairs  of  the  Tennessee 
National  Bank  were  freely  discussed  on  the  street,  in  consequence  of  the  general 
publicity  of  the  fact  that  a note  for  $80,000,  given  by  Mr.  Rutter,  the  President,  to 
the  44  School  Fund  Commissioners,’'  in  December  last,  had  gone  to  protest. 

Virginia. — The  Richmond  (Va.)  Dispatch,  of  March  20,  says: 

44  The  House  of  Delegates  of  the  Virginia  Assembly  on  yesterday,  by  a decided 
vote,  indicated  its  determination  to  pay  four  per  cent,  interest  on  the  public  debt  the 
present  year.  Two  reasons  operated  to  fix  it  at  four  per  cent.:  One  wj.t  that  the 
general  depression  of  the  country  and  the  scarcity  of  money  did  not  justify  the  pay- 
ment of  more  at  this  time;  and  the  other,  that  as  Virginia  is  not  properly  bound 
for  the  whole  debt  since  the  division  of  the  State,  it  is  but  an  act  of  prudence  and 
safety  to  pay  only  two-thirds  of  the  interest  until  the  question  as  to  what  portion 
West  Virginia  shall  pay  is  settled. 

44  The  party  entertaining  the  opinion  that  Virginia  is  not  bound  for  the  whole  debt 
is,  we  believe,  the  majority  of  the  General  Assembly;  but  the  principal  lawyers  of 
the  body,  we  believe,  consider  her  bound  for  the  whole,  and  as  having  herself  to 
look  to  West  Virginia  for  such  part  as  ought  fairly  to  be  paid  by  her. 

44  A very  few  of  the  members,  headed  by  Mr.  Z.  Turner,  were  of  opinion  that, 
under  the  exigency  of  the  times,  and  the  great  poverty  of  the  people,  it  was  not 
proper  to  impose  a tax  upon  them  to  pay  the  interest  on  the  public  debt  Yet  these 
gentlemen  were  as  decided  opponents  of  repudiation  as  any  in  the  Legislature. 
They  had  no  idea  that  Virginia  would  not  ultimately  meet  all  her  liabilities.  The 
resumption  of  the  payment  of  interest,  they  felt  assured,  would  take  place  in  a short 
time — i e.,  as  soon  as  Virginia  could  be  restored  to  her  position  as  a State,  and  her 
people  have  time  to  recover  from  their  prostrate  condition. 

44  It  is  gratifying  to  know  that  no  sentiment  was  entertained  in  the  Legislature 
averse  to  the  maintenance  of  the  credit  and  honor  of  Virginia  in  the  matter  of  her 
pecuniary  obligations.  The  holders  of  those  obligations  may  rest  assured  that  they 
will  be  paid,  unless,  indeed,  unforeseen  events  may  deprive  the  State  of  the  means 
and  the  power  to  do  so.  With  present  prospects,  and  with  the  sentiments  that 
actuate  her  people,  Virginia  will  as  surely  pay  her  debts  as  will  any  State  on 
earth.” 

West  Virginia. — Messrs.  J.  M.  Latdley  & Co.  have  merged  their  Banking 
House  into  the  Merchants’  Bank  of  Charleston,  Kanawha  County,  incorporated 
under  the  laws  of  West  Virginia.  The  authorized  capital  is  $300,000.  President, 
Dr.  John  T.  Cotton  ; Vice-President,  G.  Slack,  Esq. ; Cashier,  James  M.  Laidl*t. 

Wisconsin. — There  are  now  eighteen  banks  remaining  under  the  State  laws 
of  Wisconsin,  viz.: — Madison,  2;  Milwaukee,  6;  Fond  du  Lac,  1;  Baraboo,  1;  La 
Crosse,  1 ; Oconomowoc,  1 ; Portage  City,  1 ; Prescott,  1 ; Racine,  1 ; Sheboygan,  2 ; 
Waupun,  1;  Watertown,  1.  Aggregate  capital,  $625,000 ; circulation,  $24,000 ; de- 
posits, $3,429,000. 

Prairie  du  Chien. — The  Bank  of  Prairie  du  Chien  suspended  payment  on  the  10th 
of  April. 

France. — The  Paris  correspondent  of  the  London  Economist  says: — 44 M.  Wo- 
LOW8KI,  I am  informed,  intends  to  reply  in  the  next  number  of  the  Journal  des  Econo- 
mistes  to  the  letter  on  the  subject  of  Banks,  which  M.  Michel  Chevalier  addressed 
to  him  in  the  last  one,  and  of  which  mention  was  made  in  my  last  communication. 
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In  his  letter,  M.  Michel  Chevalier  affirmed  11  Wolowski  in  his  different  wri- 
tings on  the  Banking  question,  has  put  forth  contradictory  opinions;  but  I did  not 
notice  that  matter,  confining  myself  to  an  analysis  of  M.  Michel  Chevalier’s  doc- 
trines. It  appears,  however,  if  what  I hear  be  correct,  that  M.  Wolowski  is  much 
annoyed  at  being  accused  of  self-contradiction,  and  that  his  answer  will  be  chiefly 
devoted  to  proving  that  the  accusation  is  inexact.  His  reply  will  be  read  with 
great  interest,  and  we  may  be  sure  beforehand  that  it  will  be  marked  with  that 
ability  for  which  the  honorable  professor  of  political  economy  is  distinguished.” 

Bankers. — Messrs.  Gouin  Fr&res,  bankers,  of  Nantes,  have  been  declared  bank- 
rupt The  liabilities  are  5,197,000f.  (nearly  £208,000),  and  the  assets  nominally  of 
the  same  amount  But  these  last  consist  of  bills  and  debts,  many  of  which,  it  is 
feared,  are  worthless.  The  house  was  one  of  the  most  important  in  the  provinces, 
and  it  is  thought  probable  that  its  fall  will  bring  down  others. 

Canada. — A new  bank  is  being  organized  in  Toronto*  C.  W.,  under  the  title 
of  the  Canadian  Bank  of  Commerce.  The  Chief  Cashier  selected  is  Mr.  Greer,  the 
talented  manager  of  the  Bank  of  Montreal,  Toronto.  The  Bank  of  London  has  been 
incorporated  into  the  new  institution,  and  the  capital  subscribed  to  date  is  $800,000. 
William  McM aster  is  to  be  President  of  the  Bank  of  Commerce! 

Counterfeits . — W.  J.  Macdonald  was  arrested  at  Montreal,  Canada,  in  ApriL 
charged  with  making  and  issuing  counterfeit  sovereigns  and  half  sovereigns.  Every 
bank  in  the  city  has  been  victimized  by  him  to  a greater  or  less  extent  A large 
quantity  of  the  bogus  coin,  together  with  the  dies,  fto,  for  making  them,  were 
found  in  his  room.  His  accomplice  was  a woman,  and  they  are  supposed  to  be 
implicated,  also,  in  the  recent  robbery  of  a jewelry  store  in  Montreal. 


Old  Number*. — The  following  numbers  of  the  Bankers'  Magazine  are  out  of 
print  Those  subscribers  who  do  not  bind  their  numbers  will  receive  fifty  cents 
for  each  of  the  following,  sent  to  this  office : — 

1851,  August;  1855,  June;  1856,  May;  1861,  February;  1863,  May;  1864,  Feb- 
ruary, April,  May,  November,  December;  1865,  June,  September. 
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Monthly  List  of  New  Banking  Firms  Continued  from  the  April  Numberf  page  795. 

New  York. 

Galwey,  Hunter  ft  Co.,  57,  Exchange  Place.  R.  L.  Edwards,  19,  New. 

Duff,  Timmerman  & Co.,  11,  WalL  Thomas  Reed  & Co.,  6,  Wall. 

Birch  ft  Spear,  15,  New.  George  y.  Clark  ft  Co. 

Domett  ft  Nichols,  13,  Broad. 

row  BANKING  HOUSES. 

Place  and  Stain  Name  qf  Banker.  N.  Y.  Correspondent 

Charlotte,  N.  C Brenizer,  Kellogg  ft  Peters  . . . .Importers  ft  Traders’  N.  B. 

Baltimore,  Md Archer  ft  Savin 

Providence,  Pa. Win  ton,  Clark  ft  Co Importers  ft  Traders’  N.  B. 

Pitt8bur^  “ 8.  McClean  4 Co 

Hazleton,  “ Pardee,  Markle  ft  Grier First  National  Bank. 

Helena,  Ark.  . . . ♦ . . . . L.  H.  Herahfleld  ft  Oo Isett,  Kerr  ft  Co. 

Virginia C’y,lVIoiitana.Now]an  ft  Weary. Gilman,  Son  ft  Co. 

Marengo,  Iowa. J.  H.  Branch..  41  44 

Frankfort,  Ind Carter,  Given  ft  Co 

Niagara,  N.  Y. Witmer  Brothers Smith,  Martin  ft  Co. 

Marian,  if  C.  C.  Huggins Thomas  Read  ft  Gp. 

Attica,  44  Thomson  ft  Loomis First  National  Bank. 

Kansas  City,  Mo.. John  J.  Mastin  ft  Co Northrop  ft  Chick. 

Una,  O Exchange  Bank first  National  Bank. 
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Dissolutions. — Dellevie  k Edlefson,  N.  Y. ; Colston,  Archer  k Co.,  Balti- 
more, Md. ; T.  L.  Taylor  k Reed,  N.  Y. ; George  Manley  k Harvey,  N.  Y. ; 
Petkrs  k Probst,  N.  Y. ; Ferris  Brothers,  Princeton,  III ; William  Thompson 
k Co.,  Keokuk,  Iowa ; Hardy  k Guthrey,  N.  Y. ; Thomas  J.  Lee  k Co.,  Boston ; 
Wilson,  Gibson  k Co.,  N.  Y. ; Robinson,  McClean  k Co.,  Pittsburgh. 

Failures. — Purvis  k Co.,  Baltimore;  H.  R.  Kemp,  Pithole  City,  Pa.;  B.  M. 
Runyan,  St  Louis,  Mo. 

Missouri. — Messrs.  John  J.  Mastin  k Co.  have  established  a banking  house 
at  Kansas  City,  Mo.,  and  offer  to  make  collections  throughout  that  State,  and  give 
especial  attention  to  the  collection  of  old  claims.  Their  correspondents  in  New 
York  are  Messrs.  Northuup  k Chick,  No.  6,  Wall  Street 

New  York. — Messrs.  P.  D.  Roddey  k Co.  have  opened  a banking  house  at  No. 
2|,  Wall  Street,  N.  Y.,  for  the  transaction  of  a general  banking  and  brokerage 
business.  The  firm  consists  of  P.  D.  Roddey,  late  of  Alabama;  J.  N.  Petty  and 
R.  P.  SAWYERa  of  Mobile ; N.  P.  Boulet,  of  New  Orleans.  [Siee  their  card  on  the 
cover  of  this  work.] 

Ylrglnla.— Mr.  William  S.  Patton,  late  Cashier  of  the  Farmers’  Bank  of 
Virginia,  at  Danville,  has  established  a banking  house  at  Danville,  where  collections 
will  be  made  and  promptly  remitted.  His  correspondents  are  Drexel  k Co.,  bank- 
ers, Philadelphia;  Johnston  Brothers  k Co.,  bankers,  Baltimore:  Messrs.  W.  B. 
Isaacs  k Co.,  Richmond,  Va. ; Union  National  Bank,  New  York.  [See  his  card  on 
the  cover  of  this  work.] 

Pennsylvania.— The  new  banking  firm  of  Pardee,  Mabklb  k Grier  has 
been  formed  at  Hazleton,  Pa.,  consisting  of  Messrs.  Pardee  k Markle  (well-known 
capitalists  and  coal  dealers),  and  Mr.  W.  A.  M.  Grier,  hitherto  Cashier  of  the  First 
National  Bank  at  Danville,  in  that  State. 

Henry  J.  Lyons,  of  the  banking  house  of  Lyons  k Co,  New  York,  died  at  Louis- 
ville, Ky.,  April  11th. 

Bank  Capital. — We  propose  to  issue  a tabular  statement  of  the  capital  and  deposits 
of  private  bankers  in  New  York,  liable  to  taxation,  as  soon  as  it  can  be  prepared  by 
the  government  officials,  for  the  information  of  bankers  at  a distance. 


SALES  OF  BANK  STOCKS,  MARCH,  1 867. 


J Vo.  Shares 
Sold . 

Lowest. 

Highest.  Surplus  Fuady 
Oct .,  1866. 

1. 

Oriental  National  Bank 

20  .. 

$130 

® 

$ 170,671 

2. 

Metropolitan  National  Bank 

278  .. 

123 

® 

126 

1,574,962 

3. 

Corn  Exchange  Bank 

84 

119 

@ 

... 

420,385 

4.  Bank  of  New  York,  N.  B.  A 

24  .. 

118 

® 

• • • 

750,374 

5. 

American  Exchange  National  Bank.. 
Merchants’  National  Bank 

100  .. 

115 

® 

... 

1,483,502 

6. 

95  .> 

115 

116 

773,490 

7. 

National  Bank  of  Republic 

2(T  .. 

114 

® 

• • • 

292,662 

2,983,641 

8. 

National  Bank  of  Commerce 

608  .. 

113 

® 

116 

9. 

National  Shoe  and  Leather  Bank.. . . 

100  .. 

112 

® 

• • • 

464,801 

10. 

Importers  and  Traders’  Nat'l  Bank. . 

20  .. 

112 

® 

113 

461,474 

522,936 

11. 

Central  National  Bank 

325  .. 

110 

@ 

111 

12.  Hanover  National  Bank 

30  .. 

110 

@ 

• ■ . 

218,041 

13 

National  Bank  State  of  New  York. . . 

214  .. 

108 

@ 

109 

148,247 

14. 

Phenix  National  Bank 

475 

106 

® 

108 

184,954 

15. 

Common woalth  National  Bank 

83 

106 

® 

108 

120,355 

16. 

Fourth  National  Bank 

707  .. 

104 

@ 

105* 

514,866 

17. 

Continental  National  Bank 

131 

103 

® 

104 

571,878 

154,610 

18. 

Ocean  National  Bank. 

Total  in  March 

181  .. 
, .3,495 

101 

® 

103 
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BOSTON  BANK  DIVIDENDS,  APRIL,  1867. 

Capital , Dividends , and  Share  Quotations,  of  each  of  the  forty -five  Banks 
of  the  City  of  Boston,  April \ 1867. 

COMPILED  BY  JOB.  Q.  MARTIN,  STOCKBROKER,  NO.  10  STATE  STREET,  BOSTON. 


Name  qf  Bank.  Capital. 

1.  Merchants'  National  Bank $ 8,000,000 

2.  National  Bank  of  Commerce 2,000,000 

8.  Tremont  National  Bank 2,000,000 

4.  State  National  Bank 2.000,000 

& Suffolk  National  Bank 1,500,000 

4 National  Webster  Bank 1,500,000 

T.  First  National  Bank 1,000,000 

8.  Seoond  National  Bank 1,000,000 

0.  National  Bank  of  Republio 1,000,000 

10.  National  Hide  A Leather  Bank. . . 1,000,000 

11.  Blackstone  National  Bank 1,000,000 

12.  National  Bank  of  Redemption ....  1,000,000 

18.  North  National  Bonk 1,000,000 

14.  National  Exchange  Bank 1,000,000 

14  Eliot  National  Bank 1,000,000 

14  New  England  National  Bank 1,000,000 

17.  National  City  Bank 1,000,000 

14  Shoe  & Leather  National  Bank. . . 1,000,000 

10.  Atlas  National  Bank 1,000,000 

20.  National  Bank  of  North  America . 1,000.000 

21.  Faneuil  Halt  National  Bank 1,000,000 

24  Globe  National  Bank 1,000,000 

24  National  Union  Bank 1,000,000 

24.  National  Eagle  Bank 1,000,000 

24  Columbian  National  Bank 1,000,000 

24  National  Revere  Bank 1,000,030 

27.  Old  Boston  National  Bank 900,000 

24  Market  National  Bank 800,000 

29.  Massachusetts  National  Bank  ....  800,000 

80.  Boston  National  Bank 750,000 

8L  Howard  National  Bank 750,000 

84  Shawmut  National  Bank 750,000 

84  Washington  National  Bank 750,000 

81  Atlantic  National  Bank 750,000 

84  Hamilton  National  Bank 750,000 

84  Traders'  National  Bank 000,000 

87.  Continental  National  Bank 500,000 

84  Boylstnn  National  Bank 000,000 

89.  Freeman's  National  Bank ........  400,000 

44  Maverick  National  Bank .... 400,000 

41.  Third  National  Bank 800,000 

42.  Mechanics' National  Bank 250,0QP 

44  Broadway  National  Bank 200,000 

44  Everett  National  Bank 200,000 

44  Mount  Vernon  National  Bank ....  200,000 


Total,  April,  1867  $42,550,000 

Total,  October,  1866  42,550,000 

Total,  April,  1866  42^50,000 

Total,  October,  1865 42^50,000 

Total,  April,  1865  40,550,000 


RaU  of  Amount  of  Pries  of 
Dividend.  Dividend.  Bank  Shares. 
0c4'64  Apr.  '67.  April,  '67.  Oct.  *64  Apr.  '67. 


5 

5 

$150,000 

128 

118 

5 

5 

100,000 

128 

112 

5 

5 

100,000 

125 

120 

4 

• 

.... 

115 

100 

4 

4 

60,000 

118 

117 

4 

4 

60,000 

115 

10T 

6 

6 

60,000 

145 

150 

7* 

6 

60,000 

150 

188 

5 

6 

60.000 

180 

180 

7 

7 

70,000 

140 

148 

5 

5 

50,000 

180 

127 

4 

4 

40,000 

1144 

112 

5 

5 

50,000 

115 

112 

6 

6 

60,000 

140 

145 

5 

5 

50,000 

128 

111 

5 

5 

50,000 

180 

180 

4 

4 

40,000 

110 

no 

6 

6 

60,000 

140 

185 

5 

5 

50,000 

115 

115 

4* 

4 

40,000 

108 

106 

5 

5 

50,000 

184 

180 

5 

5 

50,000 

185 

180 

5 

6 

50,000 

128 

122 

5 

4 

40,000 

120 

120 

5 

5 

50,000 

120 

118 

6 

6 

60,000 

140 

185 

6 

5 

45,000 

70 

684 

4 

4 

82,000 

110 

no 

5 

5 

40,000 

120 

118 

5 

5 

87,500 

115 

no 

5 

5 

87,500 

no 

108 

5 

5 

87,500 

117 

115 

6 

6 

45,000 

125 

122 

5 

5 

87,500 

118 

121 

6 

5 

87,500 

125 

125 

34 

34 

21,000 

108 

too 

5 

5 

25,000 

117 

115 

6 

6 

80,000 

185 

18$ 

5 

6 

24,000 

120 

128 

4 

4 

16,000 

106 

104 

4 

4 

12,000 

109 

112 

5 

5 

12,500 

115 

112 

5 

6 

10,000 

no 

105 

8 

34 

7,000 

102 

105 

5 

0 

$2,017,000 

2.188.500 

2.144.500 

2.622.500 
2,884,000 

120 

100 
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NATIONAL  BANKS. 

Abstract  of  the  Liabilities  and  Resources  of  the  Banks  of  the  Cities 
of  New  York,  Boston , and  Philadelphia,  April,  1867. 


LiabUOUs. 

New  York. 
68  bank*. 

Boston. 
45  banks. 

Philadslphia. 
80  banks. 

Totals. 
188  banks. 

Capital 

. $ 76,009,700 

..  $42,550,000 

..$16,017,150  . 

. $188,576,850 

Surplus 

17,801,440 

..  6,849,511 

..  5,175,786  . 

29,826,787 

Hatlonal  bank  notoa 

. 84,972,871 

..  26,809,509 

..  11,006,790  . 

. 71,288,670 

State  bank  notes 

879,853 

811,263 

185,085  . 

825,696 

Individual  deposits 

, 175,498,089 

..  89,011,725 

..  85.516,987  . 

. 250,021,751 

United  States  deposits 

2,799,206 

..  1,465,594 

..  1,887,404  . 

6,148,204 

Doe  to  National  banks 

51,841,582 

..  10,108,186 

..  5,622,9S9  . 

. 67,572,707 

Due  other  banks . . 

12,608,466 

1,050,696 

974,588  . 

14,588,095 

Surplus  profits 

7,494,907 

94&856 

..  1,708,818  . 

10,151,876 

Totals,  April,  1867 

Asssts. 

. $877,790,864 

$127,604,785 

$ 78,045,587 

$588,440, 686 

Loans  and  discounts 

.$162,868,769 

..$56,811,075 

..$82,216,000  . 

. $241,889,844 

Beal  estate,  furniture,  and  fixtures  . . 

6,719,097 

..  1,420,972 

..  1,186,076 

8,885,075 

Expenses 

1,674,995 

81,165 

486,596 

2,141,756 

Premiums 

941,100 

55,143 

896,847 

1.892,095 

Cash  items 

69,414,064 

..  4,516,821 

..  1,083,785 

71,968,120 

Doe  from  National  banks 

7,947,824 

8,468,871 

..  4,805,180 

21,211,825 

Due  from  other  banks 

2,639,888 

248,084 

460,494 

8,898,461 

U.  S.  bonds  to  secure  circulation  . . . . 

42,487,800 

..  29,044^850 

..  18,118,000 

..  84,650,150 

U.  8.  bonds  to  secure  deposits 

4,800,900 

..  1,926,000 

..  2,047,600 

8,778,500 

U.  S.  bonds  and  securities  on  hand  . . 

15,128,956 

8,947,660 

..  8,288, 6S0 

..  22,860,086 

Other  stocks,  bonds,  and  mortgages  . 

6,260,158 

1,084,160 

..  1,057,420 

8,401,728 

Bills  of  National  banks 

1,489,116 

..  1,855,612 

422,985 

8,217,662 

Bills  of  other  banks 

69,699 

685,244 

80,804 

785,807 

Specie  

5,713,722 

454,986 

792,087 

6,965,745 

Compound  Interest  notes 

25,939,430 

..  11,581,180 

8,843,470 

..  45,319,180 

Other  lawful  money 

84,700,872 

..  6,085,077 

..  8,410,253 

..  49,195,702 

Totals,  April,  1867 

. . $ 877,790,864 

$127,604,785 

$78,045,587 

$588,440,88$ 

NATIONAL  BANKS. 

Tabular  Statement  of  the  number  of  National  Banks,  their  Combined 
Capital,  Undivided  Profits,  and  Circulation,  in  each  of  the  Fourteen 
Redemption  Places  named. 

City.  2fo.  of  Bank*.  Capital.  Profit*.  Circulation.  Total*. 


Boston 46  ....  •42,660,000  ....  $0,284,014  ....  $25,626,886  ....  $77,459,860 

New  York 68  ....  75,009,700  ....  22,443,709  ....  84,257,816  ....  181,711,218 

Albany 8 ....  8,000,000  ....  7,886,689  ....  2,202,822  ....  12,5S9,404 

Philadelphia 80  ....  15,942,150  ....  6,201,698  ....  10,747,764  ....  82,891,607 

Pittsburgh 16  ....  9,000,000  ....  1.S42.246  ....  6,662,670  ....  17.804,916 

Baltimore 18  ....  10,191,986  ....  1,648,198  ....  6,942,985  ....  18,678,168 

Washington 4 ....  1,260,000  ....  282,488  ....  974,247  ....  9,606,785 

Cincinnati 8 ....  4,000,000  ....  804,664  ....  8,268,260  ....  8,067,914 

Cleveland 6 ....  2,200,000  ....  488,258  ....  1,860,510  ....  4,488,768 

Chicago....; 13  ....  6,200,000  ....  979,988  ....  4,070,850  ....  10,260,888 

Detroit 4 ....  1,660,010  ....  818,782  ....  952,885  ....  2,821,177 

Milwaukee 5 ....  850,000  ....  174,748  ....  692,480  ....  1,717,228 

Bt  Louis 8 ....  6,789,800  ....  1,879,476  ....  1,889,705  ....  10,568,481 

Louisville 4 ....  1,000,000  ....  180,264  ....  777, 9S6  ....  1,908,250 


14Cltlea 221 $178^688,146  ....$68,704,998  ....$100^10,806  ....$888,143,949 


All  others....  1.428  ....  241,246,594  ....  264,275,619  ....  190,182,488  ....  695,704,701 
Totals  U.S...  1,644  ....  $419,779,789  ....$817,980,617  ....$991,098^94  ..  $ 1,023,853,660 
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Monthly  Report  of  Stock  Sales. 
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MONTHLY  REPORT  OF  STOCK  SALES, 

March,  186  7. 


The  annexed  table,  from  the  u New  York  Commercial  Advertiser will 
show  the  amount  of  business  transacted  in  railroads  and  miscellaneous 
stocks  at  the  several  Stock  and  Exchange  Boards  of  the  city  during  the 
month  of  March,  1887,  with  the  highest  and  lowest  prices  paid: — 

Share*  Last 


sold . 

Highest 

Lowest 

sals. 

Delaware  and  Hudson  Canal  Co. . . . 

667 

147 

143 

145 

Pennsylvania  Coal  Co 

437 

150 

148 

150 

American  Coal 

900 

54 

46* 

46* 

Wilkesbarre  Coal 

1,000 

40 

36* 

36* 

Cumberland  Coal 

5,400 

36 

25 

34} 

Central  Coal 

500 

48 

45 

45 

Ashburton  Coal 

1,700 

9} 

10} 

United  States  Coal 

..  15,350 

38 

32* 

37f 

Quicksilver 

8,812 

38} 

30* 

34 

Mariposa 

3,900 

n 

8 

8* 

Mariposa  preferred 

..  13,800 

23* 

20 

.22* 

Consolidated  Gregory  Co 

1,800 

13} 

11 

in 

Boston  Water  Power 

..  12,500 

27* 

24} 

26 

West  Union  Telegraph  Co 

..  32,655 

42} 

40* 

42 

Pacific  Mail  Steamship 

65,859 

132 

117 

128* 

Atlantic  Mail  Steamship 

..  17,100 

91} 

78 

86* 

S.  A.  Nav.  and  Marino  Co 

332 

116 

115 

116 

Union  Trans.  Co 

40 

110 

110 

110 

American  Express  Co 

652 

61 

55 

55 

Adams’  Express  Co 

2,280 

61* 

55 

56 

United  States  Express  Co 

1,112 

60 

54 

57 

Wells  k Fargo  Express  Co 

1,761 

67* 

54 

64* 

Canton  Company 

. . 29,850 

60* 

44 

46* 

Brunswick  Co 

25 

8 

8 

8 

Rutland  Co 

200 

12 

12 

12 

Manhattan  Gas  Co 

503 

173 

160 

165 

N.  Y Central  Railroad 

..  177,242 

106 

100* 

105* 

Erie  Railroad 

..  374,086 

61* 

62 

58* 

Erie  preferred 

985 

73 

69 

72 

Hudson  River  Railroad 

6,710 

140 

135* 

138* 

Harlem  preferred 

110 

90 

85 

85 

Reading 

. . 126,420 

103 

100* 

102* 

Illinois  Central 

..  10,935 

116 

114 

115* 

Michigan  Southern 

. . 240,845 

78* 

70* 

76* 

Michigan  Central 

2,215 

108* 

106 

108 

Cleveland  k Pittsburgh 

. . 121,519 

83 

78* 

78* 

Cleveland  and  Toledo 

. . 19,452 

122 

116 

121* 

Cleveland.  Col.  k Cincinnati 

605 

100 

99 

100 

Cincinnati,  H.  k Dayton 

316 

88* 

80 

88* 

Chicago  k Northwestern 

77,530 

36* 

32* 

35* 

Digitized  by  Go  i igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Digitized  by 


1867.]  Monthly  Report  of  Stock  Sales.  879 

Shares  Last 


Chicago  k N.  W.  preferred 

told. 

116,220 

make*. 

65! 

Lowest, 

59! 

sale, 

64* 

Chicago  k Rock  Island 

. 146,670 

98! 

92! 

97| 

Chicago,  Bur.  k Quincy 

628 

132 

129f 

132 

Chicago  k Alton 

3,600 

108* 

105! 

109 

Chicago  k Alton  preferred 

560 

109 

106 

108 

Alton  k Torre  Haute 

500 

34* 

30! 

34* 

Alton  k Terre  Haute  preferred 

600 

64 

60 

63! 

Pittsburgh  A Fort  Wayne 

66,453 

7,118 

97* 

92* 

96* 

Toledo  k Wabash 

39! 

34 

39 

Toledo  k Wabash  preferred 

737 

65 

59 

65 

Milwaukee  k St.  Paul 

1,490 

36 

33 

33 

Milwaukee  k St.  Paul  preferred  . . . . 

6,020 

66 

50 

54 

Marietta  k Cin.  1st  preferred 

737 

26 

24 

24 

Little  Miami 

10 

105 

105 

105 

Hannibal  k St.  Joseph  preferred. . • . 

759 

56 

51 

56 

Indianapolis  k Cincinnati 

200 

85 

85 

85 

New  York  k New  Haven 

796 

121 

116! 

120 

New  Jersey 

340 

135 

135 

135 

Central  New  Jersey 

648 

118 

116 

116 

Morris  k Essex. 

200 

70 

70 

70 

Delaware  k Lackawanna 

243 

120 

120 

120 

Panama.  

30 

263 

263 

263 

Stonington 

55 

90 

80 

80 

Norwich  k Worcester 

10 

95 

95 

95 

Sixth  Avenue 

84 

120 

120 

126 

Second  Avenue 

10 

65 

55 

55 

Total  shares  in  March 1,793,823 

Total  shares  in  February 1,452,804 


Increase 341,019 


The  sales  of  Government,  State,  Railroad,  and  miscellaneous  bonds, 
and  gold,  during  the  month  of  March,  1807,  at  the  Stock  Boards, 
were  as  follows  : — 


Government  Loans $ 6,363,000 

Gold 10,000 

New  York  Sevens 255,000 

New  York  Sixes 74,000 

New  York  Fives 5,000 

Rhode  Island 45,000 

Connecticut 31,000 

Ohio  Sixes 35,000 

Kentucky  Sixes 4,000 

Illinois  Bonds 3,000 

Indiana  Bonds 52,000 

Michigan 1,000 


Tennessee  8ixes $682,000 

North  Carolina  Sixes 276,000 

Missouri  Sixes 2,508,000 

Mo.,  Han.  k St  Joseph  ....  30,000 

Virginia  Sixes 31,000 

Georgia  Sixes 10,000 

California  Bonds 30,000 

Minnesota  Eights 6,000 

N.  Y.  City  Bonds 5,000 

Brooklyn  Bonds 51,000 

Jersey  City  Bonds. 5,000 

Railroad  Bonds 5,504,000 


Total  in  March $ 16,016,000 

Total  in  February 14,059,000 

Increase $ 1,967,000 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


(Continued  from  page  801,  April  No.) 


1867. 

Premium. 

1867. 

Premium, 

1867. 

Premium. 

Jan. 

2d.. 

. . .34}  @ 34}  . . 

Feb. 

25. 

• . . .37*  @ 38*  . . 

Mar.  25.. 

..33}  @ 34} 

29.. 

...34  @ 34*  .. 

26. 

....38}  @ 39}  .. 

26.. 

..33}  @34} 

30.. 

...34}  @ 36}  .. 

27. 

....39} @*40}  .. 

27.. 

..34}  @ 34} 

31.. 

...34}  @ 35}  .. 

28. 

....39*  @ 40*  .. 

28.. 

..34}  @ 34} 

Feb. 

1.. 

...35}  @35}  .. 

Mar. 

1. 

....38}  @*40}  .. 

29.. 

..34}  @ 34} 

2.. 

. .*35}  @ 36}  .. 

2. 

....38}  @ 39}  .. 

30.. 

..33}  @ 34} 

4.. 

...36}  @ 37}  .. 

4. 

. . . . 38*  ^ 39  • • 

April  1.. 

..33}  @34} 

6.. 

. . .37  @ 38*  . • 

5. 

....36}  @38}  .. 

2.. 

..34}  @ 34} 

6 . 

...36}  @37}  .. 

6. 

....35}  @36}  .. 

3.. 

..33}  @ 34} 

7.. 

...37}  @*39  .. 

7. 

. . .*33}  @36  . . 

4.. 

..33}  @ 33} 

8.. 

. . .37}  @ 38}  .. 

8 

....33}@  34}  .. 

6.. 

..32}  @ 33} 

9.. 

...36}  @ 37}  .. 

9. 

. . . .34  @ 35}  . . 

6.. 

..32}  @ 33} 

11.. 

...36}  @ 36}  .. 

11. 

....34}  @ 35}  .. 

8.. 

..33}  @ 36 

12.. 

...36}  @ 37}  .. 

12. 

. . . .33}  @ 34}  .. 

9.. 

..34}@  36 

13.. 

...36}  @37}  .. 

13. 

. . . . 33}  @ 34}  .. 

10.. 

..34}  @ 38 

14.. 

...36}  @ 37}  .. 

14. 

....34}  @ 34}  .. 

11.  a 

..36}  @ 37} 

15.. 

...36}  @ 36}  .. 

15. 

33}  @34}  .. 

12.. 

..36}  @ 37} 

16.. 

...36}  @ 37}  .. 

16. 

34  @34}  .. 

13.. 

..36}  @ 36 

18.. 

...36}  @ 36}  .. 

18. 

....34  @34}  .. 

15.. 

..34}  @ 35} 

19.. 

. . . 36}  @37  . . 

19. 

. . . .33}  @ 34}  5. . 

16.. 

..34  @34} 

20/. 

...36}  @ 37}  .. 

20. 

. . . . 34}  @ 34}  .. 

17.. 

..34}  @ 35} 

21.. 

...37}  @ 38}  .. 

21. 

....34}  @ 34}  .. 

18.. 

..35}  @ 37} 

22.. 

...Holiday. 

22. 

....34}  @ 34}  .. 

19.. 

. . Holiday. 

23.. 

...38}  @38}  .. 

23. 

....34}  @ 34}  .. 

20.. 

..37} @ 39} 

* Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  op  gold  from  January,  1862,  to  Decem- 
ber, 1866,  has  been  as  follows: — 

1863.  1863.  1864.  1865.  1866. 

January. ..  .Par  @ 6 ..34  @60}..  61}@  60  . . 97}@  134*  . . 36}  @ 44| 
February...  2}@  4}  ..  63  @72}..  57}  @ 61  . . 96}@  116}  . . 35}@  41} 


March 1}@  2}..  39  @71}..  59  @ 69}..  48}  @101  ..25  @36} 

April 1}@  2}..  46  @59  ..  6G}@  87  . . 44  @ 60  . . 25  @ 29} 

May 2}@  4}..43}@  55  ..  68  @ 90  . . 28}  @ 45}..26}@41} 

June 3} @ 9}  . . 40} @ 48}  . . 89  @151  ..35}@  47}..  37} @67} 

July 9 @ 20}  . . 23}  @ 45  ..122  @ 185  . . 38  @ 46}..48}@65} 


August  . . . 12}  @ 16}  . . 22}  @ 29}  . . 131}  @ 162  . . 40J  @ 45}..46}@52} 

September  . . 16}  @ 24  . . 27  @ 43}  . . 85  @ 155  . . 42}  @ 45  . . 44  @ 46} 

October 22  @ 37  ..40}  @66}..  89  @ 129  . . 44  @ 49  ..45}  @54} 

November . . 29  @ 33}  . . 43  @ 64  . . 109  @ 160  . . 45}  @ 48}  . . 37}  @ 48} 

December..  30  @34  ..47  @52}..  Ill  @144  ..44}@  46}..31}@41} 

American  silver  sells  slowly  at  @ 5^  cents  below  the  price  of  gold. 
Mexican  dollars  are  worth  103$  @ 103}  for  gold. 
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Notes  on  tl)e  illoneg  fllarket. 

Niw  York,  April  20f  1867. 

Exchange  on  London,  at  sixty  days * sight,  109  @ 109J,  for  gold. 


Tmt  money  market  at  the  close  of  March  became  suddenly  stringent,  owing.  In  some  measure,  to 
a curtailment  on  the  part  of  the  banka,  in  order  to  make  a stronger  show  In  the  quarterly  statements 
to  be  made  on  the  1st  Instant  The  rates  on  call  loans  advanced  to  7 per  cent,  and  on  business  paper 
the  rate  was  fully  1 to  2 per  cent  higher  than  early  In  March.  The  official  statements  having  been 
made,  the  banks  have  since  felt  more  disposed  to  increase  their  loans.  The  brokers  are  better  sup- 
plied with  money  on  deposit  for  temporary  and  long  investment  There  1c  generally  a tendency  of 
capital  to  this  centre  from  tho  Interior  towns.  This  will  be  somewhat  lessened  for  the  future  as  to 
Massachusetts,  that  State  having  at  last  abolished  her  usury  laws,  a measure  which  will  Induce  their 
capitalists  to  loan  more  freely  at  home,  and  to  send  less  abroad  for  investment. 

This  week  the  rates  on  ca|l  loans  in  Wall  Street,  with  Government  collaterals,  range  from  0 to  6 
percent ; with  railroad  and  miscellaneous  collaterals,  6$  @ 7 per  cent. 

In  business  paper  there  Is  little  doing  under  7 per  cent,  the  confidence  in  commercial  bills  being 
somewhat  abated. 

The  minimum  and  maximum  rates  on  Wall  Street  may  be  briefly  stated  as  follow : — 


Loans  on  call,  Government  collaterals 0 <&  6 per  cent. 

Loans  on  call,  miscellaneous  44  Q 7 44 

Prime  business  paper,  60  days,  indorsed 7 ® 7|  44 

Prime  business  paper,  44  single  names. 8 <&  12  44 

Prime  business  paper,  three  to  four  months,  indorsed 7 @ 8 44 

Prime  business  paper,  three  to  four  months,  single  names 8 <&  12  44 


There  have  been  a few  suspensions  in  the  month  past  and  confidence  in  business  paper  Is  some-  . 
what  shaken,  but  there  is  no  cause  for  alarm  or  distrust  Some  of  our  leading  clothing  houses  have 
asked  an  extension,  with  ample  stocks  on  hand. 

The  following  Is  a statement  of  the  movement  in  cotton  since  1st  September  last : — 


1867. 

i86a 

Receipts  at  the  ports  In  the  17.  8 

....  1,657,000 

Export  to  Great  Britain  

u 

886,000  .... 

....  886,000 

Export  to  France. 

u 

118,000  .... 

....  146,000 

Export  to  other  foreign  ports 

u 

78,000  .... 

....  47,000 

Total  exports* 

o 

1,027,000  .... 

....  1,079,000 

Stock  on  hand 

u 

499,000  .... 

....  603,000 

From  the  Indications,  despite  the  overflow  and  scarcity  of  labor,  a much  larger  crop  of  cotton  will 
be  planted  along  the  Mississippi  than  last  year;  and  the  Impression  Is  very  general  that  throughout 
the  entire  South  much  larger  crops  of  corn  and  wheat  will  be  grown  than  ever  before.  Freights 
destined  for  the  South,  and  the  southern  seaboard,  are  now  being  expeditiously  shipped  at  uniform 
low  rates,  via  the  Ohio  River  and  the  Baltimore  and  Ohio  Railroad,  to  Savannah,  Go.,  at  a saving  in 
freights  on  former  rates.  The  connections  beyond  Nashville  on  the  Chattanooga  Railroad  are  not 
yet  completed,  and  business  and  trade  oontlnue  much  restricted  in  consequence,  though  connections 
are  made  from  Decatur  by  river. 

It  will  be  seen  that  the  foreign  export  of  cotton  Is  less  this  year  than  last,  while  the  prices  are 
materially  reduced.  The  foreign  export  of  produce  does  not  keep  pace  with  the  Importations. 
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Note*  on  the  Money  Market.  [May, 

Leading  bonkers  ask  100$  for  sixty  days'  bills  on  London ; Paris,  5.20  @ (UK.  For  the  steamers  of 
this  week,  the  quotations  are  as  follow : on  London,  commercial  bills,  00  days,  103  & 108$ ; bankers', 
109  109$;  Paris,  5.20  5.15  francs  per  dollar;  on  Hamburg,  85|  <&  80$  eta.  per  marc-banco;  on 

Amsterdam,  40$  (&  41$  cents  per  guilder;  on  Frankfort,  40!  <&  41  cents  per  florin;  on  Bremen,  78$ 
& 79  cents  per  rix  dollar;  Prussian  thalers,  71$  <&  72. 

The  transactions  at  the  Stock  Board  are  yet  heavy,  but  not  so  large  as  in  January.  Speculation 
is  somewhat  diminished,  and  the  orders  from  outsiders  are  reduced,  owing  to  the  want  of  confidence 
in  the  ease  of  the  market  for  the  future.  Wo  continue  our  record  of  values  at  the  end  of  each 
week  since  the  first  week  in  March 


Stock*.  Mar.  9.  Mar.  16.  Mar.  28.  Mar.  80.  Apl.  6.  Apt.  18.  Apl.  20 

Atlantic  Mail. 91$  ..  88  ••  84$  ..  85  ..  81  ..  81$  ..  84 

Alton  A Terre  ERB 80$  ..  — ••  84  ..  — ..  82  81$  ..  81 

Alton  A Terre  H.  pref 62  . . — • • 64  . . — . . 68  . . 61  . . 61 

Boston  Water  Power 25  ..  — ••  25  ..  26  ..  25$  ..  26$  ..  27$ 

Canton  Company 46$  ..  47$  ••  47  ..  46$  ..  45  ..  48$  ..  42$ 

Cleveland  A Pittsburgh 81$  ..  82$  ••  79  ..  79$  ..  74$  ..  70$  ..  67$ 

Cleveland  A Toledo... 117  ..  11S$  ••  119  ..  121$  ..  119$  ..  119$  ..  Ill 

Chicago  A R.  Island 96  ..  96  ••  97  ..  98$  ..  89$  ..  88  ..  65$ 

Chicago  A Northwestern 85  ..  85  ••  86  ..  85$  ..  84  ..  88$  ..  30$ 

Chicago  A Northwestern  prei...  68$  ..  63  ••  65$  ..  65$  ••  62$  ..  61  ..  57$ 

Cumberland  Coal 81  ..  85$  ••  82$  ..  80  ..  80$  ..  80  ..  2S 

Cleveland,  Col.  A Cin 99$  ..  99$  ••  100  ..  100  ..  99  ..  99  — 

Delaware  A Hudson 144  ..  145$  ••  145  ..  — ..  145  ..  145  . — 

Hudson  River 188$  ..  186$  - 187$  ..  188  ..  186  ..  180  ..  90 

Illinois  Central 115  ..  115$  ••  115  ..  116  ..  114$  ..  114$  ..  112$ 

Michigan  Central 106$  ..  107$  ••  109  ..  108  ..  108$  ..  — ..  108 

Michigan  Southern 71$  ..  76  ••  76$  ..  75$  ..  70$  ..  68$  ..  65 

Milwaukee  A St  Paul 88  ..  84  ••  — ..  88$  ..  82  ..  26  ..  25 

Milwaukee  A St  P.  pret 55  ..  56$  ••  64  ..  64  ..  52$  ..  50  ..  49 

Mariposa  Mining... — ..  6$  — ..  8 ..  7$  ..  6$ 

Mariposa  preferred 21$  ..  28$  ••  22$  ..  — ..  21$  ..  22$  ..  19$ 

New  York  Central  R.  R 102$  ..  102$  ••  106$  ..  105$  ..  100$  ..  100$  ..  97 

New  York  A Erie  R.  R 55  . 59  ••  6$$  ..  69  ..  65$  ..  58  ..  65$ 

New  York  A Erie  pref 71  72  ..  70$  — 

Ohio  A Mississippi  cer 26$  ..  26  ••  27$  ..  26$  ..  25$  ..  24$  ..  22 

Pacific  Mail 126  ..  125  - 125  ..  128$  ..  121  ..  123  ..  125$ 

Pittsburgh  A Fort  Wayne 95$  ..  96$  06$  ..  97  ..  98  ..  98$  ..  91$ 

Quicksilver  Mining 87  ..  86$  ••  86  ..  84  ..  81$  ..  80  29 

Reading  R .R 102$  ..  101$  ••  1011  ..  102$  ..  101$  ..  100  99$ 

Toledo  A Wabash 87  ..  89  88$  ..  89  ..  88  ..  87$  ..  86 


Western  Union  Telegraph...  . 42  ..  41$  ••  41$  . 41$  ..  41$  ..  88$  ..  85$ 

Parties  holding  7-80  notes  should  remember  that  they  are  convertible  into  5-20  bonds  at  maturity, 
and  not  afterward.  The  Secretary  of  the  Treasury,  by  giving  notice  that  conversions  may  be  made 
before  maturity , has  taken  away  any  excuse  for  claiming  a conversion  after  the  notes  mature. 

The  law  under  which  the  7-80s  were  Issued  left  the  Secretary  at  liberty  to  bargain  with  the  takers 
of  the  notes.  On  this  point  the  Act  of  June  80,  1864,  reads : — 

M And  any  Treasury  notes  issued  under  the  authority  of  this  act  may  be  made  convertible,  at  the 
discretion  of  the  Secretary,  into  any  bonds  issued  under  the  authority  of  this  act" 

By  virtue  of  this  discretionary  power,  the  Secretary  issued  the  7-80  notes,  with  the  following  con- 
dition and  bargain,  plainly  printed  on  the  back  of  the  notes 
At  maturity  convertible,  at  the  option  of  the  holder,  Into  bonds  redeemable  at  the  pleasure  of 
the  Government  st  any  time  after  five  years,  and  payable  twenty  jeers  from  the  16th  of  August, 
1867,  with  interest  st  six  per  cent  per  annum,  payable  semi-annually,  In  coin. 

This  is  on  the  August  notes  (1st  series).  The  same  iaoa  the  heck  of  the  2d  and  8d  series,  with 
the  time  changed  to  June  15  and  July  15, 1868. 

It  is  plain  that  on  the  very  next  day  after  the  7*80s  mature,  the  holder  loaee  the  right  of  conver- 
sion, and  It  is  now  quite  evident  that  the  Government  may  pay  the  notes,  not  timely  presented.  In 
money. 
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Government  securities  were  quoted,  on  each  Saturday  of  the  post  seven  weeks,  as  follows:— 


Stock a 

Mar.  9. 

Mar  At. 

Mar.  28. 

Mar.  SO. 

Apt.  6. 

Apl.  18. 

Apl.  20. 

Sixes  of  1881 

109* 

..  109* 

..  109 

..  109*  .. 

109 

..  109* 

..  109* 

Sixes  of  1867 

..  185 

..  182 

..  181*  .. 

181* 

..  182 

..  188 

Sixes  of  1868 

..  128 

..  128 

...  180*  .. 

180 

..  180 

..  180* 

Ten-forties 



..  97, 

..  97* 

..  98  .. 

98* 

..  98 

..  98* 

Five-twenties  of  1362  

..  109* 

..  109* 

..  109*  .. 

109* 

..  109* 

..  109* 

Five-twenties  of  1361  .... 

..  107* 

..  107*  , 

107*  .. 

107* 

..  103 

..  108* 

Five-twenties  of  1865 

107* 

..  107* 

..  107* 

..  108*  .. 

103 

..  108* 

..  108* 

7 and  8-lOtha,  1st  series  . .. 

..  105* 

..  106 

..  106  .. 

106 

..  106 

..  106 

7 and  8-lOtha,  2d  series  . . . . 

105* 

..  105* 

..  105* 

..  105*  .. 

105* 

..  105* 

..  105* 

7 and  8-lOtha,  8d  series. . . . 

105* 

..  105* 

..  105* 

..  105*  .. 

105* 

..  105* 

..  105* 

The  Increased  capital  of  the  city  and  the  profitable  results  of  labor  in  thla  vicinity  are  amply 
illustrated  by  the  recent  annual  returns  of  the  savings  bonks  of  the  State.  The  deposits  in  those  of 
the  city  have  increased  daring  the  past  year  from  eighty-three  millions  to  ninety-three  millions  of 
dollars,  or  about  1‘2*  per  cent  In  Brooklyn  they  have  increased  from  $15,700,000  to  $18,400,000,  or 
about  17  per  cent 

The  largely  Increased  volume  of  the  currency  at  this  date,  as  compared  with  the  years  1861, 
1862,  contributes  materially  toward  the  apparent  prosperity  of  the  people.  Money  is  abundant 
such  as  it  is,  while  manufacturers  and  Government  contractors  continue  (as  In  1868-1866)  to 
make  largo  profits  upon  their  work.  But  the  day  of  reckoning  must  come,  and  a restoration  to  a 
specie  basis  must  follow ; whereby  contracts  can  be  made  with  some  reliance  as  to  the  money  to  be 
received.  In  another  portion  of  this  number  (pp.  858-861)  may  be  found  a correspondence  on  the 
subject  of  the  existing  volume  of  the  currency.  The  figures  are  correot  as  far  as  they  go;  but  it 
seems  to  us  that  such  radical  changes  in  commercial  transactions  have  occurred  within  the  past 
twenty  years,  that  the  circulation  or  currency  of  the  country  is  no  longer  confined  to  mere  bank 
notes  and  Government  paper.  Bank  deposits  at  the  present  day  are,  to  a certain  and  a large 
extent,  currency.  They  are  peculiarly  so  in  large  cities,  where  the  cash  transactions  are  made  in 
checks  to  about  nine-tenths  of  the  whole.  Thus  the  exchanges  are  made  in  Now  York  City  to  over 
150  millions  per  day,  of  which  a small  portion  only  is  effected  by  currency  proper.  To  the  effective 
and  actual  currency  of  the  oountry,  as  shown  In  that  correspondence,  $291,000,000,  may  be  fairly 
added  the  National  Bank  Deposits,  officially  reported  in 


January,  1867 $ 700,000,000 

Deposits  of  State  Banks  at  same  time  (estimated) 150,000,000 


and  we  have  a gross  volume  of  over  one  thousand  millions  against  $545,000,000  of  aggregate  bank 
circulation  and  deposits  In  January,  1862.  If  the  latter  sum  was  ample  for  the  business  of  the  coun- 
try In  1864,  surely  the  present  sum  is  enormously  In  excess.  At  the  same  time  this  enormous  sum 
of  over  one  thousand  millions  should  be  taken  into  consideration  when  a return  to  specie  pay- 
ments shall  be  duly  weighed.  An  unfavorable  foreign  trade,  as  in  1864-1867,  drains  us  of  a large 
portion  of  the  gold  product  of  the  country,  and  we  must  not  lose  sight  of  the  fact,  that  the  deposits 
and  the  circulation  proper  must  be  both  placed  upon  tho  same  level  when  specie  payments  shall  be 
resumed. 

In  the  face  of  the  arguments  so  fidrly  presented  in  the  correspondence  now  published,  and  In  tho 
face  of  all  the  facts  existing,  we  are  forced  to  agree  with  Secretary  McCulloch's  views,  that  the  cur- 
rency 4s  redundant,  and  should  be  reduced  gradually.  The  withdrawal  of  four  millions  per  month 
from  the  Atlantic  cities  would  scarcely  be  felt,  if  It  wero  effected  quietly ; and  it  would  fheilitate  the 
resumption  of  specie  payments  at  the  end  of  two  years. 

The  demand  for  money  for  the  West  has  been  so  great  that  the  bank  deposits  at  New  York, 
Boston,  and  Philadelphia,  have  declined  about  twenty-five  millions  since  the  middle  of  March.  The 
following  shows  the  bank  movement  at  New  York  in  1867 : — 
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LOW ML 

Spool*. 

Circulation. 

£sit. 

Aggregate 
Clearing a. 

Jsn.  5. . . 

..$257,852,460 

..$12,794,892  ., 

$82,762,779  .. 

$*02,088,864  . 

.$60,026,1*1  .. 

$466,987,787 

Feb.  2... 

..  251,264^55 

16^882,984  . 

. 82,995,847  .. 

200,511,596  ..  65,944^541  .. 

512,407,256 

Mir.  2.. 

..  260,166,486 

. 11,579,881  . 

. 83,994,438  . 

. 198,018,914  . 

. 63,014,195  .. 

465,584,589 

Mar.  9.. 

..  262,141,453 

. 10,868,182  . 

. 83,409,811 

. 200,288,527  ..  64,528,440  .. 

544,178,256 

Mar.  16 , 

..  268,072.979 

. 9,968,722  . 

. 88,490,686  . 

. 197,958,804  . 

. 62,818,089  .. 

496,553,719 

Mar.  28. 

..  259,400,815 

. 9,148,918  . 

. 83,519,401  . 

. 192,875,615  . 

..  60,904,958  .. 

. 472,202^78 

Mar.  80. 

..  255,282^64 

8,592,609  . 

. 88,660,195  . 

. 138,400,250  ..  62,459,811  .. 

459,850,602 

Apr.  6. . 

..  254,470,027 

8,188,818  . 

. 88,774,578  . 

. 188,861,260  ..  69,021,775 

. 581,885,184 

Apr.  18. 

...  250,102,178 

8,356^29  . 

. 88,772,047  . 

. 182,861,286  . 

..  60,202,515  . 

, 525,988,469 

Tho  loans  bare  also  declined  a few  millions.  The  bill  providing  for  the  return  of  National  banks 
to  the  State  system  was  among  the  measures  finally  acted  upon  by  the  Legislature. 

Notice  is  given  of  the  intention  of  the  Erie  Railway  Company  to  extend  Its  First  Mortgage  Bonds, 
due  July  1, 1S6T,  for  thirty  years,  at  seven  per  cent  per  annum.  These  bonds  are  a first  mort- 
gage  of  $3,000,000  on  the  entire  property  of  the  Company,  and  the  power  to  extend  them  is  given 
by  a statute  of  the  State  of  New  York,  which  provides  that  the  Company  may  extend  any  or  all 
its  mortgage  bonds  in  the  order  of  their  respective  priorities. 

Proposals  will  be  received  up  to  the  15th  of  May  for  extending  any  portion  of  the  issne,  and  par- 
ties, whether  present  holders  or  others,  bidding  the  highest  premium  therefor  will  be  entitled  to 
extend  said  Bonds,  pro  rata^  on  the  amount  of  their  bid,  as  the  Bonds  are  presented  by  the  holders. 

Notice  is  given  to  holders  of  Indiana  2}  and  5 per  cent  certificates  of  Btate  stock,  that  the  State 
Debt  Sinking  Fund  Commissioners  of  the  State  of  Indiana  will,  on  the  1st  of  July  next  pay,  pro 
rata^  first  to  holders  of  2}  per  cent  certificates  of  stock,  the  amount  of  money  then  on  hand  belong- 
ing to  said  fund,  and,  after  all  of  said  2$  per  cent  certificates  are  fully  redeemed,  then,  if  any  bal- 
ance remains,  to  the  holders  of  5 per  cent  certificates,  after  they  are  surrendered  to  the  Agent  of 
the  Bute,  at  his  office  In  the  City  of  New  York. 

Borne  months  since  a financial  agency  was  established  in  this  city  by  President  Jvabxz,  for  the 
sole  of  bonds  of  the  Republic  of  Mexico,  to*  the  amount  of  $80,000,0000.  A large  amount  of  this 
paper  has  been  negotiated  at  rates  varying  from  10  to  60  cents  on  the  dollar  in  United  States  cur- 
rency. The  interest  on  some  of  these  bonds,  of  7 per  cent  per  annum,  payable  semi-annually  in 
gold,  was  due  on  the  1st  of  April,  but  the  agents  of  the  Juarxz  Government,  Messrs.  John  W.  Cob- 
un  A Co.,  of  No.  57,  Broadway,  deferred  payment  Borne  of  the  bondholders  again  demanded  their 
Interest  and  were  again  refused,  on  the  plea  that  there  were  no  funds  to  meet  such  obligations  In 
the  hands  of  the  agents.  Protest  for  non-payment  was  therefore  entered  upon  the  coupons  by  a 
Notary  Public  in  behalf  or  the  holders.  This  information  will  doubtless  be  interesting,  though  not 
gratifying,  to  many  persons  in  and  ont  of  this  city. 

Respecting  business  aspects  in  England,  the  London  Now*  of  the  8d  of  April  oontains  the  fol- 
lowing 

“ It  is  unsatisfactory  to  remark  a continuance  of  the  feeling  of  mercantile  distrust  which  has  been 
bequeathed  to  us  as  a legacy  during  the  past  year.  The  timidity  manifested  by  persona  in  business, 
their  indisposition  to  enter  into  any  but  the  most  ordinary  and  routine  transactions,  and  the  unusual 
number  of  doubting  and  hesitating  inquiries  as  to  the  position  and  credit  of  mercantile  firms  which 
are  being  constantly  addressed  to  banks,  prove  how  severely  confidence  has  been  shaken  by  the 
disasters  of  the  past  year,  aggravated  as  they  were  by  the  needless  prolongation  of  panic  rate  at  tha 
Bank  of  England.  It  Is  known  that  the  resources  of  many  houses  have  been  seriously  impaired  by 
the  losses  incurred ; and  this  knowledge,  combined  with  the  general  slackness  of  business,  and 
with  the  difficulty  of  effecting  sales  of  goods,  both  st  home  and  abroad,  probably  explains  In  some 
measure  the  vague  rumors  now  prevailing  of  mercantile  difficulties  in  tha  home,  foreign,  and 
colonial  trades.” 
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THE  PUBLIC  DEBT  AND  ITS  MANAGEMENT. 

The  Public  Debt  of  the  United  States.  Its  Organization — Its  Liqui- 
dation— Administration  of  the  Treasury — The  Financial  System. 
By  J.  S.  Gibbons,  author  of  “The  Banks  of  New  York  and  the 
Clearing  House.” 

Mr.  Gibbons  here  enters  into  a close  examination  of  the  management 
of  the  present  public  debt  of  our  country — its  mismanagement  under 
inexperienced  financiers  and  political  aspirants — the  shortest  time  in 
which  the  debt  can  be  paid — the  suggested  process  of  commercial  ruin — 
the  uncertain  action  of  the  Treasury — the  incongruous  Independent 
Treasury  — the  suspension  of  specie  payments — the  strength  of  the  old 
banks — legal  tenders — the  Clearing  House  and  its  benefits — gold — com- 
merce— the  currency — and  numerous  topics  which  claim  (we  may  say 
demand)  the  most  earnest  consideration  and  intelligent  investigation  on 
the  part  of  Congress,  the  merchants  and  bankers,  and  the  people. 

The  author  takes  for  his  motto  the  saying  of  the  great  financier  of 
the  eighteenth  oentury  (Neckar)  : — 44  The  administration  of  finance  is  a 
train  of  thoughts,  and  at  the  same  time  a series  of  operations.” 

The  debt  of  the  present  day,  and  the  subjects  indissolubly  connected 
with  a public  debt,  demand  the  highest  order  of  talent,  long  experience, 
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wisdom,  sound  judgment,  as  well  as  a total  absence  of  mere  political  bias. 
The  Treasury  was  controlled  for  years  by  politicians,  whose  aim  was  the 
Presidency — not  the  promotion  or  restoration  of  public  credit. 

The  author  says  in  his  preface  : — 

44  The  national  debt  is  the  subject,  above  all  others,  which  fills  the 
thoughts  and  claims  the  anxieties  of  every  serious  mind  in  the  country. 

44  It  is  a movable  weight  on  the  deck  of  our  ship  of  State,  which,  by 
proper  regulation,  may  give  it  stability  and  govern  its  course,  or  by  bad 
management  may  keep  it  rolling  dangerously  from  side  to  side,  to  the 
common  alarm  and  injury. 

44  As  the  control  of  this  weight,  under  existing  laws,  is  necessarily 
intrusted  for  the  greater  part  to  a few  persons,  it  is  a source  of  double 
disquietude  and  apprehension — on  one  hand  from  the  possible  incom- 
petence of  the  management,  on  the  other  from  the  power  that  it  gives  to 
serve  personal  or  party  ends. 

44  Before  the  rebellion,  the  public  treasury  was  only  a subsidiary  of 
the  Government;  the  people  were  hardly  conscious  of  its  existence. 
Now  its  proportions  are  great  enough  to  be  their  master.  It  lays  its 
hand  heavily  on  their  daily  life — on  all  their  labors,  their  wants,  and 
their  enjoyments. 

44  The  necessity  of  a yearly  revenue  of  several  hundred  million  of  dol- 
lars gives  law  to  industry,  imposes  regulations  that  govern  production, 
and  already  begins  to  injure  the  employments  of  the  people.” 

This  is  said  to  be  a world  of  44  compensations” — wherein  there  is 
4‘  Good  in  all — and  none  all-good.” 

If  so,  then  the  war  and  its  debt  may  yet  produce  a resulting  benefit  to 
our  people  and  to  the  world. 

14  Peace  hath  her  victories 
No  less  renowned  than  war.” 

The  author  of  the  present  volume  maintains  that 

44  If  the  war  has  left  a sad  mark  on  the  country,  and  especially  in  the 
hearts  of  relatives,  it  has  also  brought  the  necessity  of  greater  duties,  in 
the  faithful  performance  of  which  we  shall  give  to  our  posterity  a higher 
public  life,  a more  secure  peace,  and  a broader  influence  in  the  world. 
There  is  hardly  any  thought  more  pleasing,  and  none  can  be  more  eleva- 
ting to  a nation,  than  that  which  sprung  spontaneously  in  the  minds  of 
the  masses  of  men  in  Europe  while  they  stood  watching  the  progress  of 
our  great  strife — that  it  was  a strife,  not  for  conquest  or  to  serve  the 
ends  of  ambition,  but  for  the  release  of  labor  from  bondage,  and,  there- 
fore, the  cause  of  the  people  of  every  country.” 

Congressional  legislation  is  solicited  in  behalf  of  organizations  in  aid  of 
labor,  to  promote  commerce  and  trade.  Little  has  been  done  in  this 
direction  by  the  Government,  which,  so  far  from  encouraging  organized 
labor,  seems  to  think  that  the  people  may  take  care  of  themselves.  The 
author  says : — 

44  The  great  comprehensive  wrong  with  which  we  have  now  to  contend, 
is,  plainly,  the  want  of  organization  m our  economy.  All  the  difficulties  of 
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finance,  all  the  embarrassments  connected  with  the  currency,  all  the  dis- 
trust of  the  markets,  all  the  oppression  and  suffering  caused  by  high 

E rices,  and,  we  may  add,  all  the  difficulties  in  our  politics,  will  vanish 
efore  the  advance  of  industrial  organization.  And  nothing  else  will 
cause  them  to  vanish.  The  source  of  content  to  society,  the  source  of 
every  social  blessing,  is  in  labor.  No  sooner  shall  the  majority  of  the 
intelligent  class  in  any  community  give  its  decided  countenance  to  indus- 
trial pursuits  and  to  the  organization  that  follows  in  their  train  than 
mere  fashion  and  imitation  will  do  the  rest.  The  current  of  difficulty 
will  be  set  on  the  ebb,  and  from  that  moment  the  battle  is  won. 

“Government,  through  its  all-powerful  arm  of  finance,  is,  for  the  time, 
our  chief  agent  in  promoting  organization.  It  has  its  eye  and  its  hand 
everywhere.  Assessors,  collectors,  detectives,  are  omnipresent.  Disci- 
pline is  imposed  by  the  necessity  of  accounts. 

44  But  Government  is  not  so  efficient  a guardian — not  so  good  a guide 
or  manager  as  commerce. 

“ Commerce  is  the  natural  trustee  of  all  interests.  It  is  the  common 
wisdom.  Only  for  the  time,  while  political  passions  are  still  unsubdued, 
can  Government  hold  the  reins.  Nor  can  it  hold  them  for  a single  instant 
without  the  aid  of  commerce.” 

Mr.  Gibbons  devotes  eight  pages  of  his  volume  to  a tabular  and  chro- 
nological statement  of  the  public  debt.  This  is  followed  by  a short 
history  of  the  creation  of  the  debt — how  the  loans  were  taken  up— how 
paid  by  instalments,  <kc. — process  of  the  loans — Government  loans  do 
not  absorb  capital — the  use  of  currency  as  an  instrument — Government 
does  not  borrow  money,  but  only  the  transient  use  of  it — currency  not 
necessary  to  government — exact  meaning  of  the  public  debt — bonds 
used  as  capital. 

In  a volume  of  this  size  (280  small  pages),  it  would  be  impossible  to 

?ive  more  than  a brief  glance  at  each  of  the  divisions  of  the  subject, 
lence,  one  object  of  the  writer  was  to  put  thinking  men  (and  thousands 
who  ought  to  think)  upon  the  inquiry  and  earnest  consideration  of  one  of 
the  most  important  topics  of  the  day;  involving,  as  it  does,  the  interests 
and  welfare  of  every  man,  woman,  and  child,  in  the  country. 

The  economy  and  necessity  of  the  currency  of  the  country  are  demon- 
strated in  a few  paragraphs  : — 

41  The  expenses  of  the  Government  reached  about  two  million  for  every 
secular  day  during  four  years.  The  loans,  of  course,  amounted  to  the 
same,  excepting  the  revenue  from  import  duties,  which,  for  the  sake  of 
simplicity,  we  leave  out  of  present  view.  It  is  entirely  to  the  daily 
transaction  that  our  attention  is  now  to  be  directed. 

44  That  transaction  consisted  of  two  parts — first,  of  the  payment  into 
the  National  Treasury  of  two  million  of  dollars;  second,  of  the  payment 
out  of  the  Treasury,  for  expenditures,  of  precisely  the  same  amount  On 
some  days  there  might  be  more  paid  in  and  less  paid  out;  but  in  the  long 
run  the  amount  of  disbursements  was  equal  to  the  receipts,  and  it  simpli- 
fies the  case  to  reduce  it  to  the  daily  average. 

44  The  result,  then,  is,  that  one  set  of  people  paid  the  two  million  of 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


The  Public  Debt  and  its  Management . 


688 


[June, 


currency  into  the  Treasury,  and  it  was  immediately  paid  out  on  the  same 
day  to  another  set  of  people.  * * * 

44  We  have  only  to  repeat  this  transaction  six  times  a week,  and  may  do 
it  with  the  same  two  million  of  currency,  to  organize  twelve  millions  of 
the  debt.  * ♦ * 

44  This  example  shows  with  precision  what  office  the  currency  performed 
in  the  organization  of  our  public  debt.  It  was  that  of  the  hammer  which 
the  carpenter  uses  to  nail  shingles  on  a roof.  After  the  roof  is  finished 
the  hammer  is  still  unimpaired  for  service  in  finishing  other  roofs  ” 
(page  50). 

And  here  the  author  might  have  added  that,  the  “ roof”  having  been 
finished,  the  4‘  hammer  ” may  as  well  be  laid  away.  But  on  the  contrary, 
Congress  has  kept  hammering  at  the  roof  for  two  years  and  more,  piling 
on  trie  volume  of  the  currency  as  if  the  Government  expenditures  were 
yet  eight  or  nine  hundred  millions  per  year.  Certainly,  if  the  needs  of 
commerce  and  of  the  Treasury  demanded  (and  were  satisfied  with)  four 
hundred  millions  of  paper  money  in  the  year  1864,  pending  the  extra- 
ordinary activity  of  Government  payments  and  internal  commerce,  we 
might,  under  more  restricted  transactions,  accomplish  all  with  a less  sum 
now. 

But,  it  is  too  obvious  to  the  eye  and  too  painful  to  the  senses,  that  the 
volume  of  the  currency  has  been  unnecessarily  increased  to  seven  hun- 
dred millions  in  January,  1867,  viz. : — 


National  bank  currency $292,000,000 

Legal  tender  currency  and  fractional 408,000,000 


And,  even  in  view  of  this  enormous  volume  of  paper  money,  serious  pro- 
positions were  made  and  discussed  to  add  one  hundred  millions  to  this 
mass : but,  fortunately,  Congress  did  not  assent  to  this  further  extension 
of  the  currency.  The  liquidation  of  the  present  debt  is  now  the  most 
important  branch  of  the  subject:  and  here  it  will  be  safe  to  say  that  the 
collective  wisdom  of  the  country  will  be  demanded  to  solve  this  problem. 
The  point  is  so  to  adjust  the  annual  extinction  of  the  debt  that  the  burden 
of  both  principal  and  interest  shall  be  borne  as  equitably  as  possible  by 
thd  present  and  the  coming  generation. 

We  have  shown  in  a previous  number  of  this  work  (February,  1867, 
pp.  565-571),  that  the  liquidation  of  this  enormous  indebtedness  may  be 
accomplished  in  twenty-five  years,  at  a saving  of  several  hundred  mil- 
lions of  dollars,  by  the  creation  of  a system  of  Government  annuities. 
These  annuities,  we  are  convinced,  would  be  acceptable  to  a large  portion 
of  the  Government  creditors ; especially  if  they  were  wisely  made  pay- 
able, at  the  option  of  the  creditor,  in  London  or  New  York.  Our  public 
debt  being  held  largely  abroad,  the  holders  of  such  portion  of  it  are 
entitled  to  some  consideration  in  the  selection  of  the  place  of  payment — 
it  being  immaterial  to  the  Government  whether  payable  here  or  in 
Europe.  We  are  thoroughly  convinced  that  a five  per  cent,  bond,  re- 
deemable in  twenty-five  years,  interest  and  principal  payable  in  London 
(or  its  equivalents  at  seven  or  eight  percent,  as  before  described),  would 
be  preferred  in  Europe  to  a six  per  cent  bond  payable  here. 
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Mr.  Gibbons,  in  his  new  volume,  manipulates  a series  of  tables  whereby 
the  extinction  of  the  debt  of  the  United  States  may  be  accomplished  by 
the  year  2008,  say  one  hundred  and  forty  years ! ! We  reproduce  his 
summary  of  the  tables,  viz. : — 

A yearly  taxation  of 

$172  ,000,000  in  17  years  will  reduce  the  debt  to  $2,417,871,198 

155.000. 000  44  17  44  44  44  44  2,137,781,392 

138.000. 000  * 19  44  44  44  44  1,809,191,446 

120.000. 000  44  17  44  44  44  44  1,486,195,905 

100.000. 000  44  20  44  44  44  44  1,087,872,473 

75.000. 000  44  21  44  44  44  44  098.837,147 

50.000. 000  44  31  44  44  44  44  000,000,000 


142  years. 

The  rule  on  which  thia  plan  of  payment  is  constructed  is — to  keep  tax- 
ation at  the  lowest  rates  that  will  effect  the  purpose  of  liquidation. 

And  the  author  adds  : — 

“Though  very  simple,  this  rule  contains  the  most  important  principles 
of  fiscal  administration. 

44  It  is  a self-evident  and  scientific  principle,  which  demands  that  no 
more  of  the  general  powers  of  a system  shall  be  appropriated  to  a par- 
ticular purpose  than  are  necessary  to  accomplish  that  purpose. 

44  In  applying  this  principle  to  our  public  economy,  it  is  impossible  to 
avoid  all  errors  of  judgment.  It  is,  nevertheless,  our  best  guide ; and  the 
only  term  of  uncertainty  that  arises  under  it  relates  to  the  amount  of  the 
yearly  constant  of  payment.  A higher  constant  than  ten  millions  would 
shorten  the  process  of  liquidation ; but  it  would  require  the  taxes  to  be 
increased  ” (page  84). 

Now,  we  submit  that  a heavy  public  debt,  so  far  from  being  a public 
blessing,  as  some  writers  have  recently  suggested,  is  a great  public 
evil — an  incubus  upon  the  energies  and  resources  of  the  time  or  times 
when  existing.  It  has  a demoralizing  tendency,  like  a debt  formed  in 
early  life  and  clogging  the  steps  of  a young  man  upon  entering  his 
majority. 

Let  us  extinguish  this  vast  debt  by  a shorter  process,  and  let  the 
twentieth  century  open  upon  a free  country — free  of  debt  and  untram- 
melled in  its  field  of  labor.  Then  may  the  surplus  of  one  hundred  mil- 
lions, or  more,  annually,  be  devoted  to  universal  education  and  to  the 
development  of  the  vast  resources  of  the  country.  One  hundred  millions 
to-day,  devoted  to  the  advancement  of  science  and  the  employment  of 
labor,  would  return  “twice  told”  in  ten  years. 

The  author  then  proceeds  to  the  discussion  of  other  branches  of  the 
subject,  during  which  ho  asserts  that  the  Secretary’s  plan  is  a process  of 
commercial  ruin — that  taxation  transfers  capital  to  the  bondholder — that 
it  withdraws  capital  from  labor — profits  of  production  must  pay  the  debt 
— necessity  of  fixed  laws  to  govern  liquidation — He  dilates  upon  the  one- 
man  power  in  finance — the  fixed  laws  impossible  on  the  Secretary’s 
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plan — absurd  notions  about  the  present  generation  paying  the  debt — 
generations  are  mixed  together — the  debt  chargeable  to  the  British  Co- 
lonial government — property  a common  right  when  the  State  is  threat- 
ened. 

We  think  that  Mr.  Gibbons  lays  too  ranch  stress  upon  the  maxim  laid 
down,  that  44  taxation  means  the  withdrawal  of  capital  from  labor  and 
commerce.” 

He  says  that  44  at  no  point  of  oar  examination  caif  it  be  made  more 
sensibly  manifest  than  in  the  contemplation  of  the  foregoing  table,  that 
the  true  meaning  of  taxation  is — the  withdrawal  of  capital  from  labor 
and  commerce ; and  also,  that  this  is  the  only  occasion  and  manner  in 
which  capital  is  so  withdrawn,  through  all  the  processes  of  organizing 
and  administering  the  public  debt. 

44  When  the  people  pay  in  a loan  to  the  Government,  they  receive,  im- 
mediately, a perfect  commercial  equivalent.  They  simply  exchange 
their  own  funds  for  funds  of  another  kind,  which  are  created  by  the 
Government.  But  when  it  comes  to  liquidating  the  loans,  they  take 
capital  out  of  their  business  and  give  it  in  the  shape  of  taxation,  without 
getting  in  return  any  equivalent  whatever”  (page  98). 

The  combined  annual  revenue  of  the  General  Government  may  be  set 
down  at  three  hundred  and  fifty  millions  for  a series  of  years.  What 
does  this  come  to,  per  capita?  It  is  only  about  ten  or  twelve  dollars  ! ! 
per  annum,  on  an  average,  for  every  man,  woman,  and  child  of  our  popu- 
lation, and  becoming  less  every  year ; and  finally  falling  to  four  or  five 
dollars,  unless  we  unfortunately  be  embroiled  in  another  foreign  or  do- 
mestic war.  This  aggregate  taxation  falls  mainly  upon  those  who  are 
able  to  bear  it — the  poor  suffer  but  little  in  this  category — they  suffer 
ten  or  twenty  times  as  much  from  the  continued  suspension  of  specie 
payment.  If  the  latter  condition  were  removed,  labor  would  then  have 
its  reward,  and  universal  commerce  would  be  based  upon  a true  and 
common  level  or  standard.  Commerce,  trade,  manufactures,  and  agri- 
culture, each  and  all,  demand  a uniform  standard,  whereby  certainty  may 
prevail  instead  of  uncertainty  and  irregularity. 

The  author  then'enters  upon  the  44  absurd  notions  about  one  generation 
having  no  right  to  impose  debt*  on  another.”  “There  is  a trite  saying,”  he 
observes,  44  that  one  generation  has  no  right  to  contract  debts  for  another 
generation  to  pay.  The  inherent  triflingness  of  the  proposition  might 
save  it  from  criticism,  if  it  had  not  been  seriously  put  forth  in  three  or 
more  successive  official  Reports  of  the  Treasury  Department,  as  a maxim 
of  policy,  to  justify  intense  taxation  on  a short  period  in  preference  to 
lighter  taxatiou  on  a longer  period. 

44  It  might  be  better  said  that  one  generation  has  no  right  to  transmit 
to  another  a cause  of  war  which  creates  debt ; or,  that  the  people  of  a 
country  have  no  right  to  defend  themselves  against  subjugation  by  a 
foreign  enemy,  if  they  have  not  ready  money  in  hand  to  pay  all  the  costs 
of  such  defence.  It  would  be  quite  as  reasonable  to  allege  that  a man 
has  no  right  to  buy  grain  on  credit  wherewith  to  sow  his  land,  if  he  can- 
not get  it  otherwise  than  by  encumbering  his  son  with  an  obligation  to 
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pay  back  the  seed  oat  of  the  forty-fold  harvest  which  he  may  reap  from 
it”  (p.  102). 

He  then  maintains  that  posterity  gets  the  whole  country  for  nothing — 
that  there  is  no  cause  for  anxiety  as  to  the  future ; and  comments  upon 
the  Independent  Treasury — the  patronage  of  the  Treasury — the  balances 
in  the  Treasury — that  they  are  used  for  gambling,  and  that  the  Secretary 
is  a gigantic  stockdealer;  Treasury  influence  in  the  elections  is  shown, 
and  that  private  fortunes  are  stolen  from  the  Treasury — that  gradual 
liquidation  reduces  the  taxes  and  allows  resources  to  grow,  and  limits 
taxation ; the  plan  of  the  sinking  fund  is  discussed,  with  the  British 
sinking  fund,  and  why  it  was  abandoned,  <fec. 

We  have  been  led  to  believe,  from  various  official  reports  as  to  the 
vast  undeveloped  wealth  of  the  West,  that  our  safety  consists  largely  in 
the  possession  of  these  vast  resources  as  a “set-off”  against  our  large 
debt.  Mr.  Gibbons  maintains  that  abundant  resources  are  no  guarantee 
against  perpetual  taxation. 

He  says  : — “ In  the  material  resources,  only,  of  a country,  there  is  no 
certain  security  against  repudiation;  or  against  perpetual  taxation , 
which  is  the  same  thing.  However  large,  they  may  be  diverted  or  dis- 
sipated. Plenty  fosters  extravagance  and  invites  plunder,  in  public  even 
more  than  in  private  affairs.  The  history  of  national  debts  shows  that 
they  have  increased  most  rapidly  on  superabundant  resources,  while  they 
have  been  restrained  by  scant  or  uncertain  incomes — for  reasons  plain 
enough : credit  is  easily  obtained  in  the  one  case,  and  sure  to  be  denied 
in  the  other. 

“ Repudiation  of  debt,  is  therefore  not  so  impossible,  that  we  are  justi- 
fied in  treating  it  with  contempt.  It  is  not  per  se,  as  it  has  been 
generally  characterized,  under  all  circumstances,  an  extriusic,  unnatural, 
and  totally  unjust  measure,  indicative  of  a low  state  of  public  morals,  or 
of  that  social  anarchy  which  precedes  national  dissolution.  It  may,  on 
the  contrary,  be  a proof  of  social  vigor — an  evidence  of  the  sense  of  in- 
dividual right  in  the  popular  mind — an  assertion  of  the  claims  of  labor 
against  a system  of  grinding  oppression,  such  as  the  workingman  of 
Great  Britain  is  subject  to  in  the  present  day,  and  which  it  is  considered 
highly  patriotic  to  resist”  (page  125). 

The  author  then  alludes  to  the  popular  theory  of  Popular  Govern- 
ment— maintaining  the  rights  of  the  masses  to  control  the  nation,  and 
that  popular  rights  never  lapse. 

“ It  is  the  theory  of  Government  in  the  United  States  that  the  people 
never  lose  the  right  of  repairing  their  own  grievances ; and  it  is  of  no 
consequence  whether  these  consist  in  the  direct  sway  of  usurped  power, 
or  in  any  other  kind  of  public  outrage.  Of  all  injuries  that  a Govern- 
ment can  inflict  on  the  people,  the  oppression  of  labor  by  excessive  tax- 
ation is  the  most  vexatious,  the  hardest  to  be  borne,  and  the  surest  to 
excite  the  passions  of  a multitude  to  blind  fanaticism”  (page  125). 

This  is  a diversion  from  the  main  topic  of  the  book ; and  the  principle 
laid  down  is  one  of  a series  of  popular  fallacies  that  have  done  more 
harm  in  this  country,  we  think,  than  all  other  causes  combined. 
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There  is  no  such  thing,  wc  say,  as  a popular  or  democratic  government. 
It  is  an  exploded  fallacy,  which  is  demonstrated  every  year  by  the 
44  popular  ” will  at  Washington,  at  Albany,  at  Harrisburg,  in  the  City  Hall 
ot  New  York,  and  other  centres  of  legislation.  “Popular  sovereignty,’* 
in  the  shape  of  universal  suffrage , has  degraded  our  Legislature  to  the 
level  of  pot-house  politicians,  the  gambling-hell,  and  the  habitues  of  the 
race-course.  Our  “popular”  representatives,  instead  of  representing  the 
intelligence  and  integrity,  the  refinement  and  property,  of  the  country,  are 
frequently  the  representatives  of  the  degraded,  uneducated, 44  unterrified  ” 
masses,  who  are  utterly  unfit  to  govern  themselves  and  to  enact  laws  for 
others.  The  same  fallacy  has  led  to  the  debasement  of  the  Judiciary, 
until  now  we  see  the  sitters  on  the  bench  debarred  from  sitting  in 
criminal  cases.*  Briberyf  and  corruption  stalk  through  the  halls  of 
city  and  State  legislation,  until  the  name  of  44  representative  ” is  a by- 
word and  reproach.  We  place  men  in  office  at  Washington  and 
Albany,  through  the  reeking  channels  of  44  Universal  Suffrage,”  to  enact 
laws  to  govern  our  property  and  to  rob  our  pockets,  whom  we  would  not 
admit  to  onr  own  firesides,  nor  trust  with  a tive-dollar  note. 

And  herein  are 

“ the  cankers  of  a calm  world  and  a long  peace." 

Here  we  sec  a modern  “Lycurgus,”  or  a “Chatham;”  but  who  44 see 
through  a glass,  darkly,” 

“ and  deal  damnation  round  the  land. ” 

Herein  is  the  rottenness,  the  sunken  rock,  whereon  we  are  likely,  if  at 
all,  to  split.  Our  legislation,  for  a few  years  hence  at  least,  has  to  deal 
with  more  momentous  questions  than  ever  prevailed  in  our  country , and 
these  demand  the  highest  abilities,  the  most  perfect  integrity,  the  most 
ample  experience,  on  the  part  of  our  legislators. 

We  did  not  mean  to  enter  upon  the  field  of  politics,  in  the  discussion 
of  a question  purely  of  finance  — but  the  author  of  the  book  before  us 
has  broached  the  matter  in  a small  way — and  yet  we  are  convinced  that 
he  abhors  as  much  as  we  do  the  exploded  idea  of 44  Popular  Sovereignty” — 
an  idea  which  doomed  his  own  house  to  ashesj  and  hundreds  of  our  fel- 
low citizens  to  inhuman  butchery. 

Mr.  Gibbons  is  an  advocate  of  bank  paper.  Asa  bank  officer  of  long 
experience,  he  is  witness  to  the  practical  results  of  a paper  currency  well 
guarded.  Of  the  safety  of  the  bank  bill,  he  says  : — “The  sober  truth  is 
this:  that,  of  all  forms  of  capital  in  the  United  States,  the  bank  note  is 
that  which  has  done  most  good  and  comparatively  least  mischief.  If 
banks  have  failed,  the  loss  has  been  spread  generally  over  the  community, 
and  fallen  mostly  on  those  who  were  able  to  hoard  capital  in  their 
pockets — much  less  on  the  laborer  and  day-worker  than  on  their  betters 
m condition.  And  of  all  banks  that  have  failed,  the  notes  have  still  been 
worth  something,  and  in  the  majority  of  cases  have  finally  been  fully 
paid.  The  total  insolvency  of  the  bank  note  has  been  rare  in  modern 
times,  and  in  the  Northern  States,  where  commercial  organization  has 
been  gradually  working  toward  a scientific  arrangement,  it  has  been 
almost  unknown  for  thirty  years  past.  The  moral  sense  of  the  cora- 

* See  Proceedings  of  the  Police  Commission,  March,  1867.' 

t See  N.  Y.  Commercial  Advertiser , April,  1867,  and  North  American  Review. 

j In  the  mob  of  July,  1863* 
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munity  brands  bank  note  insolvency  as  felony.  The  privilege  of  irre- 
sponsible issue  has  been  annulled  by  law.  When  we  consider  the  immense 
service  of  the  bank  note,  how  the  same  bill  of  five  dollars  furnishes 
thousands  of  capital  every  year,  how  in  this  way  the  mass  of  paper  cur- 
rency irrigates  the  whole  field  of  production  and  comes  back  to  bo  re- 
deemed at  last  in  gold,  we  are  astonished  at  the  miraculous  extent  and 
perfection  and  honesty  of  the  service.  The  percentage  of  loss  in  pro- 
portion to  the  gain  by  this  kind  of  capital  is  as  a drop  of  water  to  the 
ocean  ” (page  146). 

This  is  all  true — and  New  York  and  the  Suffolk  system  have  given  to 
the  world  a wise  lesson  for  adoption — but  alas  for  the  note-holders  of 
Mississippi,  of  Michigan,  Illinois,  Indiana,  and  Wisconsin  ! While  Eng- 
land has  wisely  limited  her  bank  note  to  the  sum  prevailing  in  the  year 
1844,  as  fully  adequate  to  the  necessities  of  commerce  and  the  quad- 
rupled transactions  of  1867,  we  have  quadrupled  our  volume.  The  bank- 
ing  legislation  of  England,  since  1844,  has  demonstrated,  beyond  a cavil 
or  question,  that  the  volume  of  the  currency  need  not  increase  with  the 
volume  of  commercial  transactions.  The  Clearing  House  of  New  York 
has  equally  demonstrated  that  the  limited  volume  of  bank  bills  existing  in 
1853  and  ’54  was  adequate  to  the  quadrupled  exchanges  of  a later  period. 

The  daily  exchanges  at  New  York,  amounting  to  three  hundred  or  more 
millions  per  day,  are  effected  with  about  ten  millions  of  paper  money. 
Yet  New  York  controls  two-thirds  of  the  foreign  commerce  of  the 
country — and  has  a bank  circulation  of  less  than  thirty  millions.  Why 
should  seven  hundred  millions  be  scattered  broadcast  throughout  the 
country,  to  inflate  prices  and  encourage  fatal  speculation  ? to  bolster  up 
cotton  and  pork,  and  the  vast  produce  of  the  West,  to  doom  the  specu- 
lator to  a severe  reaction,  and  final  failure  ? We  see  these  results  recorded 
daily  in  the  public  journals  of  the  year  1867. 

The  author  is  opposed  to  the  issue  of  Government  bonds  bearing 
interest  payable  in  London  or  in  any  other  point  in  Europe.  We  have 
in  a prior  page  favored  such  an  issue,  and  for  various  reasons. 

In  the  first  place,  capitalists  are  a tender  class — capital  is  sensitive — 
its  owners  are  cautious,  and  seek  securities  that  are  near  home.  The 
European  capitalist  prefers  a bond  whose  interest  is  payable  in  London, 
as  the  commonly  acknowledged  financial  centre  of  the  world,  for  the  same 
reason  that  a New  York  capitalist  prefers  a California  or  Tennessee 
State  bond  with  the  interest  payable  in  Wall  Street.  In  both  cases  the 
interest  is  available  near  home,  without  the  intervention  of  a collecting 
agent,  and  without  any  loss  or  uncertainty  as  to  the  rate  of  exchange. 
To  the  Government  it  is  a matter  of  indifference  whether  the  interest  be 
paid  in  London  or  New  York.  We  leave  the  author  to  urge  his  own 
view,  premising  that  all  exchanges,  as  proposed,  of  dollar  tor  sterling 
bonds,  should  be  at  the  sole  option  of  the  foreign  holder  or  purchaser. 
In  the  liquidation  of  the  Seven-thirty  notes,  now  about  to  fall  due,  au 
experiment  could  be  made  in  the  substitution  of  bonds  payable  in  London, 
with  probable  advantage  to  both  parties. 

“ The  scheme  of  issuing  new  bonds  for  the  European  market,  to  take 
up  the  old  ones  now  held  by  it,  is  worse  than  trivial ; and  nothing  could 
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be  more  sure  to  excite  distrust,  and  to  demoralize  that  part  of  our  credit, 
than  the  reduction  of  the  interest  upon  them.  Hardly  have  these  bonds 
found  a resting-place,  and  begun  to  win  the  confidence  of  investers  in 
Europe,  when  the  Secretary  of  the  Treasury  proposes  to  cut  down  their 
income  twenty-five  per  cent. ! What  is  such  a measure,  in  effect,  but  to 
cut  down  the  capital  of  the  bonds  to  three-fourths  of  its  present  amount! 
The  bare  suggestion,  officially  laid  before  Congress,  will  afford  a ground 
for  sharpers  to  rouse  the  fears  of  the  holders  and  to  wheedle  them  out  of 
their  investment  at  any  price  they  may  choose  to  offer.  Our  Govern- 
ment will  be  charged  with  designs  of  repudiation.  Most  of  the  bond- 
holders, being  ignorant  of  our  language,  may  easily  be  duped  by  the 
falsehood,  and  as  easily  kept  ignorant  of  its  denial  ” (page  178). 

One  of  the  fruitful  sources  of  financial  crises  in  both  New  York  and 
London  is  the  hazardous  policy  of  paying  interest  on  bankers’  balances. 
This  policy  has  prevailed  in  New  York  largely  for  some  years  past,  though 
less  tnan  in  1857.  It  was  obviously  one  of  the  proximate  causes  of  over- 
trading and  its  results  (failure),  in  the  summer  of  that  year.  The  contest 
among  city  bankers  for  country  bank  balances  leads  inevitably  to  higher 
rates  of  interest  to  the  latter : and  instead  of  a nominal  rate  of  two  per 
cent,  or  at  most  three  per  cent.,  as  in  former  years,  the  rate  was  gen- 
erally advanced  to  four  per  cent. ; in  some  cases  to  five,  and  in  others 
to  six  per  cent,  which  we  are  informed  is  done  now  in  Wall  Street 
The  allowance  of  such  a rate  of  interest  by  the  city  banker  necessitates 
the  reloaning  of  all  the  funds  held  for  his  correspondents,  in  order 
to  reimburse  himself  for  the  outlay  to  the  latter.  Although  these  funds 
are  loaned  out  on  what  are  technically  termed  44  call  loans,”  with  what 
may  be  at  the  moment  considered  a fair  margin  to  provide  against  depre- 
ciation, it  frequently  happens  that  the  44  call  ” is  not  responded  to,  and 
the  banker  is  compelled  to  sell  the  security  to  the  best  advantage. 

The  evil  does  not  arise  from  the  practice  in  a few  isolated  cases : but 
where  the  system  prevails  largely,  as  it  did  in  1857,  it  follows  that  the 
bulk  of  country  bank  balances  are  reloaned  to  speculators,  the  combined 
movement  of  which  creates  a feverish  or  temporary  rise  in  prices,  un- 
healthy and  dangerous.  Upon  any  sudden  reverse  or  reaction  in  the 
Western  or  Southern  market — a short  crop,  a threatened  war  in  Europe, 
or  other  sudden  change — the  country  banker  is  compelled  to  draw  upon 
his  city  accounts ; or  the  market  falls;  the  city  bankers  (one  and  all)  im- 
mediately call  in  their  call  loans , and,  as  all  call  at  the  same  time,  few  can 
respond.  Collaterals,  in  the  shape  of  stocks,  bonds,  produce,  <fcc.,  all 
decline  iu  value,  and  (for  the  moment)  will  not  yield  their  par  value.  In 
such  a crisis,  as  it  is  termed,  many  city  bankers,  who  have  received 
deposits  from  country  correspondents  for  safe  keeping,  cannot  respond, 
and  must  fail.  In  turn,  the  latter,  relying  upon  and  deceived  by  their 
city  depositories,  have  to  suspend  also.  For,  after  all,  the  country  bank 
balances  held  in  Wall  Street  are  merely  the  surplus  funds  used  by  the 
country  banker  in  his  daily  exchange  transactions — funds  which  he  would 
otherwise  keep  at  home  in  his  own  vault,  unless  tempted  by  the  promise 
of  four,  five,  or  six  per  cent,  interest  on  his  cash  balance. 

This  is  the  universal  story  of  a crisis,  which  is  only  another  word  for 
speculation  and  excessive  over-trading. 
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This  is  emphatically  the  true  story  of  the  so-called  crisis  in  London,  of 
the  year  1866. 

The  balances  in  hands  of  London  bankers  had  increased  to  two  hundred 
millions  sterling,  on  three-fourths  (or  more)  of  which  interest  was  pay- 
able to  the  owners,  and  the  same  funds  reloaned  to  speculators; — some 
on  long  mortgages,  some  on  fancy  bank  stocks,  then  freshly  created — 
some  on  loans*  to  Egypt,  Chili,  Turkey,  Mexico,  Italy,  and  other  distant 
Governments. 

The  subscriptions  during  the  past  four  years  in  London,  to  new  enter- 
prises, amounted  to  three  hundred  and  seventy-three  millions  sterling  1 1* 
Is  it  surprising  that  all  this  over-trading  should  culminate  in  a severe 
crash,  the  effects  of  which  may  not  be  effaced  for  twenty  years  ? Mr. 
Gibbons  urges  that  interest  on  country  bank  balances  ought  to  be  pro- 
hibited by  law. 

“ It  has  been  proposed  in  Congress,  on  the  recommendation  of  the 
Secretary  of  the  Treasury,  to  prohibit  the  payment  of  interest  on  country 
bank  balances,  by  the  redeeming  institutions — a very  wise  measure,  and 
necessary  to  prevent  the  doubling  of  loans  on  the  same  basis.  Loug 
since,  the  Clearing  House  demonstrated  this  point  of  weakness  in  the 
financial  system,  and  so  far  enforced  its  correction  as  to  put  the  non- 
conforming  banks  under  tacit  censure.  A balance  on  interest  implies 
that  it  is  not  held  in  reserve,  and  it  is  therefore  a practical  evasion  of  the 
law”  (page  211). 

Mr.  Gibbons  objects  to  a curtailment  of  the  currency  volume,  by  the 
Treasury,  on  the  ground  that  there  is  in  reality  no  excess  prevailing. 

44  If  it  be  said  that  the  two  hundred  million  of  legal  tenders  held  in 
reserve  by  the  banks  still  makes  a part  of  the  currency,  we  answer  that 
on  the  same  ground  the  one  hundred  million  of  gold  in  the  Independent 
Treasury,  also,  is  a part  of  the  currency.  But  both  are  sequestered  by 
law,  aud  are  not  permitted  to  enter  into  the  active  channels  of  commerce. 
We  do  not  deny  that  the  former,  as  a substitute  for  specie,  may  exert  an 
influence  on  the  liabilities  for  which  it  is  held  in  pledge ; but  what  that 
influence  is,  or  of  what  worth,  it  is  difficult  to  say”  (p.  149). 

44  A very  absurd  theory  is  set  up  by  the  Comptroller  of  the  Currency 
in  his  sub-report  to  the  Secretary,  with  respect  to  the  Treasury  (legal  ten- 
der) notes — that  ‘they  originated  in  the  necessities  of  the  Government, 
not  in  the  necessities  of  trade  and  commerce  that  4 there  is  no  element 
about  them  in  sympathy  with  the  commercial  and  industrial  interests  of 
the  country and  that  bank  notes  4 are  amenable  to  the  laws  of  trade, 
while  the  Government  issues  are  not’  (p.  63.  ) 

“The  circulation  of  the  National  banks  was  over  two  hundred  and 
eighty  million,  and  that  of  the  old  State  banks  under  ten  million.” 

“Legal  tenders ” $ 200,000,000 

National  banks 280,000,000 

State  banks 10,000,000 

Fractional  currency 27,000,000 

$ 517,000,000 

* See  Bankebs’  Magazine,  May,  1867,  p.  838. 
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Now,  in  fact,  the  two  hundred  millions  44  sequestered,”  in  accordance 
with  the  Ban;c  act,  consist  of  a fund  similar  to  the  specie  reserve  held  in 
1860-1861.  Neither  the  latter  nor  the  former  was  a part  of  the  44  active  ” 
circulation  ; and,  if  one  is  shut  out  in  the  estimate,  the  other  should  be. 
Then,  in  fact,  we  arrive  at  the  conclusion,  that  the  active  paper  currency 
of  the  country  in  1861  was  two  hundred  millions,  a considerable  portion 
of  which  was  held  in  reserve  by  the  banks,  while  to-day  it  consists  of 
two  hundred  and  ninety-one  millions  National  bank  notes,  and  four  hun- 
dred millions  Government  notes.  On  the  other  hand,  Mr.  Gibbons  main- 
tains that  no  excess  exists.  He  says  the  currency  of  1 866  is  not  redundant. 

44  We  have  now  shown — 

44  First,  that  the  active  currency  of  the  country  in  October,  1866,  was 
in  excess  of  the  currency  of  1861  only  forty  million  of  dollars; 

44  Second,  that  the  amount  of  commercial  paper  and  book  credits 
being  at  least  eight  hundred  million  less  in  1866  tnan  in  1861,  there  was 
a much  greater  office  for  the  currency  to  perform,  and  the  excess  of  forty 
million  was  fully  absorbed,  making  it  not  a redundant  part ; 

44  Third,  that  the  increased  price  of  products  demanded  an  increase  of 
currency  to  maintain  a due  proportion  of  the  instrument  to  the  use 
required  of  it;  and 

“Fourth,  that  even  if  the  two  hundred  million  of  legal  tenders  be 
counted  as  a part  of  the  circulation,  there  is  no  real  redundance  of  the 
currency,  because  the  service  required  of  it  is  greater,  relatively  with  the 
amount  in  issse,  than  it  was  in  1861”  (p.  152). 


The  different  channels  of  investment  in  1866,  compared  with  1861,  are 
represented  by  the  author  in  the  following  tabular  view  of  business  in 
1861,  or  at  any  prior  time  when  specie  payments  were  maintained, 
now  represented  by  a total  of  one  hundred,  in  the  given  proportions  of 

2ital  or  instrument.  The  changes  brought  about  by  the  rebellion 
ct  three  of  these  parts,  it  may  be  supposed,  so  that  they  now  stand 
somewhat  as  follows : — 


Yew  1861. 

Railway  bonds 15  per  cent 

Corporate  stocks 10  *4 

Promissory  notes,  bank  accounts,  Ac 60  44 

Public  bonds 5 14 

Currency 10  t4 


Year  1866. 
.15  per  cent. 
.10  41 
.30  44 

.25  44 

.20  14 


100  100 

To  the  retention  of  one  hundred  and  forty  millions  of  gold  and  cur- 
rency in  the  treasury,  Mr.  Gibbons  objects,  we  think  fairly.  There  is 
no  need  of  such  an  accumulation,  when  it  could  with  good  effect  be  in 
part  distributed,  and  a large  portion  (say  three-fourths)  applied  to  the 
extinction  of  a like  amount  of  the  public  debt  now  in  tne  shape  of  7-30 
notes ; leaving  thirty  or  forty  millions  on  hand,  available,  with  future 
revenues,  for  all  the  wants  of  the  Treasury. 

44 The  ground  on  which  we  allege  the  gold  held  by  the  Independent 
Treasury  to  be  a capital  arrayed  on  the  side  of  the  dealers  in  it,  is  the 
same  as  that  which  applies  to  any  other  stock  so  held  in  sequestration. 
The  monopolist  and  speculator  in  grain  asks  no  more  than  that  the  gene- 
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ral  supply  shall  be  kept  out  of  the  market.  It  is  not  material  that  it  be 
in  his  own  hands — so  much  the  better  if  it  be  held  by  others,  leaving 
his  own  capital  free  to  deal  in  its  floating  remainders.  In  the  case  of 
goid,  the  Government  furnishes  the  capital  that  would  otherwise  be  ne- 
cessary for  the  dealers  themselves  to  possess  ; and  all  fears  of  its  retire- 
ment from  the  business  are  allayed  by  the  fact  that  it  is  sequestered  by 
law*.  The  terms  of  dealing  are  reduced  to  near  certainty  ; for  the  acces- 
sions to  the  stock  in  hand  and  the  subtractions  from  it  are  a matter  of 
record”  (p.  184). 

There  are  numerous  other  subjects  treated  of  by  the  author,  whose 
volume  is  well  entitled  to  not  only  perusal,  but  close  consideration.  He 
agrees  with  the  public  that  the  public  finances  were  most  wofully  mis- 
managed in  1861-1864,  at  a heavy  cost  to  the  Government  Among  the 
collateral  topics  embraced  in  the  volume  are  the  following,  to  which  we 
ask  the  attention  of  our  readers : — 

The  scientific  relations  of  finance — inefficiency  of  the  Treasury  Depart- 
ment— suspension  caused  by  the  Treasury — prosperity  the  work  of 
the  people — prices  of  products  for  39  years — the  cost  of  living — the 
currency  and  prices  compared — bank  expansion  theory  disproved — taxa- 
tion and  price  concurrent — taxes  the  cause  of  high  prices — the  national 
debt  of  Great  Britain — revenue  of  the  British  Government — bad  man- 
agement of  the  Treasury — finance  a great  policy  and  a science — pauper- 
ism in  England  the  consequence  of  high  taxation — the  United  States  fol- 
lowing—British  and  American  financiers— the  British  debt  and  expenditure 
— debt  of  the  United  States  the  larger — yearly  taxation  larger  in  England 
— pauperism  in  England  natural  fruit — resources  never  inexhaustible — 
pauperism  in  the  United  States — limits  of  taxation — making  taxation 
and  expenditures  productive — constant  of  payment  applied  to  the 
British  debt — John  Stuart  Mill’s  slander  of  the  United  States — British 
w iters  shy  of  their  debt — its  liquidation — the  warning  of  labor. 

It  requires  but  a slight  knowledge  of  the  workings  of  the  Treasury 
Department  at  Washington,  and  of  the  immense  labors  which  have  been 
allowed  by  Congress  to  hamper  its  harmonious  working,  in  placing 
heavy  and  unnecessary  duties  upon  the  Secretary,  to  arrive  at  the  conclu- 
sion that  these  vast  labors,  together  with  the  duties  relating  to  the 
financial  condition  of  the  country,  demand  a division  of  tho  responsi- 
bilities and  duties  of  the  Department. 

It  appears  to  us  that  the  supervision  and  control  of  the  business  of 
the  Treasury,  as  it  existed  before  the  rebellion,  and  including  the  com- 
mercial relations  of  the  country,  its  tariff,  and  revenue  system,  its  light- 
house system  and  other  numerous  and  minor  branches,  are  in  them- 
selves enough,  and  far  more  than  enough,  to  be  intrusted  to  any  one 
man. 

Now,  added  to  these  already  burdensome  duties  is  another  branch, 
which,  in  itself,  is  more  than  enough  for  any  one  man,  or  any  three  men, 
to  supervise  thoroughly.  We  allude  to  the  public  debt  and  its  manage- 
ment under  its  immense  accumulations,  varied  forms,  prospective  in- 
creaso,  and  its  economical  liquidation. 
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Congress  can  perform  no  act  more  desirable  and  essential  to  the  wel- 
fare of  the  country,  than  to  create  a “ Board  of  Fund  Commissioners,” 
who  shall  discharge  the  duties  now  performed  (or  attempted  to  be  per- 
formed) by  the  Secretary  in  the  management  of  the  public  debt.  This 
duty  would  require  the  abilities  of  three  of  the  most  able  financiers  of 
the  country — gentlemen  familiar  with  the  commercial  and  financial  con- 
dition and  workings  of  the  whole  country — with  its  past  monetary  his- 
tory, resources,  and  prospects,  and  untrammelled  by  any  and  all  other 
occupation  whatever. 

To  such  a Board  of  experts  should  be  confided  the  selection  of  the 
most  available  and  practical  plan  for  a reorganization  of  the  public  debt 
and  our  financial  system,  so  as  to  have  a more  harmonious  and  consist- 
ent management  of  its  details.  This  duty  would  include  a careful  con- 
sideration of  the  prospective  revenues  of  the  country,  from  all  sources ; 
II.  Of  the  currency  of  the  country  ; III.  Of  the  best  plan  to  secure  a re- 
sumption of  specie  payments  at  the  earliest  practical  period  consistent 
with  safety  ; IV.  A more  economical  plan  than  at  present  in  force  for  the 
gradual  liquidation  of  the  public  debt — including  the  issue  of  bonds  pay- 
able in  Europe,  if  an  economical  arrangement  can  be  effected. 

From  such  a Board,  properly  constituted,  much  could  be  expected — 
much  would  be  gained.  It  would  relieve  the  Secretary  of  the  Treasury 
from  many  burdensome  and  responsible  duties  that  do  not  legitimately 
belong  to  the  office  under  the  new  phases  of  the  country,  without  de- 
priving the  Board  or  the  country  of  his  counsels. 

It  may  be  urged,  in  opposition  to  this  idea,  that  we  have  already  able 
men  engaged  in  the  management  of  the  financial  measures  of  the  country, 
viz. : a Secretary  and  two  assistants — a Committee  of  Ways  and  Means — 
a Senate  Committee  on  Finance.  To  this  we  can  rejoin,  without  fear  of 
contradiction,  that  not  one  of  these  gentlemen  has  that  leisure  and  ex- 
perience combined  which  are  essential  to  a Board  of  Fund  Commission- 
ers. The  Secretary  and  his  assistants  have  immense  burdens  on  their 
shoulders,  independently  of  mere  matters  of  finance — their  daily  official 
duties  and  correspondence  absorb  their  whole  time.  The  two  Committees 
named  consist  of  gentlemen  who  have  their  congressional  duties  to  attend 
to,  aside  from  mere  matters  of  finance,  which  exclude  them  from  a la- 
bored and  thorough  investigation  of  one  grand  subject. 

During  the  recess  of  Congress  these  same  gentlemen  have  their  private 
affairs  to  attend  to,  and  have  not  the  requisite  leisure  to  give  to  such  an 
important  subject.  Besides,  they  are  all  apart  from  each  other,  and 
without  means  of  daily  consultation,  until  Congress  again  meets, 
when  their  attention  is  divided  among  a “thousand  and  one”  different 
topics  of  a public  or  private  character. 

The  subject  of  the  liquidation  of  the  public  debt  may  be  said  to  be 
one  of  the  most  important  of  the  day — important  to  all  people  and  to  all 
classes.  The  tariff  might  sleep  for  twenty  years  (and  with  obvious 
benefit  to  the  country) — the  internal  revenue  system,  with  all  its 
cumbrous  machinery  and  infinite  details,  might  rest  for  five  or  ten  years 
in  its  present  shape,  and  do  its  own  workings  without  amendment;  but 
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the  management  and  liquidation  of  the  public  debt  demand,  at  once, 
the  careful  thought  of  the  ablest  minds  of  the  country  from  the  year  1867 
till  the  year  1 900  at  least ; and  we  can  but  hope  that  Congress,  in  its  wis- 
dom, will  create  such  a Board  as  now  suggested,  whose  members  shall 
not  be  removable  at  the  caprice  of  Congress  or  the  Execntive. 

Then,  and  only  then,  may  the  country  rely  with  some  confidence  on 
the  restoration  of  the  finances  to  a sound  and  permanent  system — the 
restoration  of  public  and  private  credit — a speedy  return  to  specie  pay- 
ments— the  harmonious  workings  of  commerce  and  manufactures — agri- 
culture and  internal  trade — and  a wise  and  economical  Liquidation  of 
the  Public  Debt. 


POLITENESS  APPLIED  TO  BANKING. 

(Communicated  for  the  Bankebs*  Magazine.) 

It  is  a notorious  fact  that  the  employees  in  banks  are  sadly  wanting 
in  the  courtesy  which  is  found  so  necessary  in  other  professions.  A pay- 
ing teller  will  keep  a whole  line  of  persons  waiting  to  get  their  checks 
cashed,  while  he  completes  the  counting  of  a pile  of  bills  that  will  occupy 
him  ten  or  fifteen  minutes  ; in  the  presence,  too,  of  the  impatient  “ queue” 
who  are  probably  cursing  him  inwardly,  if  not  outwardly,  for  the  delay, 
at  a time  when  moments  are  most  valuable.  A receiving  teller  will 
deliberately  assort  his  checks  and  notes,  while  the  dealers  are  impatiently 
standing  waiting  for  him  to  finish  his  work,  and  many  a one  resolves  to 
close  his  account  and  quit  the  bank  where  such  vexatious  delays  occur  in 
doing  business.  Much  of  this  is  owing  to  the  imperfect  training  which 
young  men,  who  are  brought  up  in  banks,  receive.  They  do  not  come  in 
contact  with  men,  as  much  as  clerks  in  mercantile  houses  do.  They  do 
not  practice  the  tact,  discrimination,  and  judgment,  which  are  requisite  to 
make  a good  salesman,  or  a good  merchant ; in  short,  they  become  men 
of  routine , good  for  special  kinds  of  work,  but  having  little  versatility  of 
talent. 

It  is  a maxim  with  business  men,  “ the  customer  first , details  after- 
ward,” and,  in  these  times  of  competition  in  banking,  it  is  as  important 
to  get  the  good-will  of  the  customers  as  it  is  in  any  other  branch  of  busi- 
ness. Many  a dealer  leaves  a bank  without  giving  any  reason  for  so 
doing  to  tne  officers  of  the  institution,  because  he  does  not  wish  to 
injure  the  young  man  who  has  offended  him  by  some  sharp  reply,  or  by 
palpable  neglect. 

“Kind  words  cost  but  little.”  We  all  desird  to  be  treated  with  proper 
consideration,  and  none  of  us  like  to  have  our  time  stolen  from  us  any 
more  than  our  money . A little  more  attention  to  these  courtesies  of  life 
might  do  much  good  to  employers  and  employed. 

A New  York  Bank  President. 
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JOHN  LAW  AND  PAPER  MONEY. 

Br  Michslst. 

Michelet’s  regency  op  prance. — a splendid  financier  in  the 

EIGHTEENTH  CENTURY. 

Michelet’s  colossal  series  of  cartoons  of  French  History  is  rapidly 
approaching  its  completion.  In  the  course  of  the  current  year  the 
volumes  on  the  reigns  of  Louis  XV.  and  jLouis  XVI.  are  to  appear ; his 
volume  on  the  Regency  lies  now  before  ns.  How  are  books  like  these  to 
be  described,  and  what  can  the  historical  critic  say  of  them ! Indefatiga- 
ble in  his  industry,  the  author  of  “ L’Histoire  de  France  au  Moyen  Age,” 
of  “Richelieu  et  La  Fronde,”  and  of  “La  Revolution  Fran$aise”  shrinks 
from  no  severity  of  laborious  research  into  the  authentic  annals  of  the 
past ; uncontrollable  in  his  flights  of  fancy  and  his  pulses  of  emotion,  the 
author  of  “ L’ Amour”  and  “La  Femme”  hesitates  at  no  extravagance 
in  the  way  of  inference,  and  at  no  intensity  in  the  way  of  statement. 
His  power  of  grouping  the  picturesque  details  of  an  event,  or  the  signifi- 
cant traits  of  an  epoch,  to  reveal  the  moral  aspect  of  the  one  or  the  spirit- 
ual atmosphere  of  the  other,  is  so  marvellous,  that  to  differ  from  him  as 
to  either  seems  to  be  putting  a kind  of  violence  upon  one’s  own  senses. 
According  to  an  article  in  the  New  York  Evening  Post,  no  contem- 

Eorary  writer  except  Carlyle  can  be  compared  with  him  in  this  particular. 

ike  Carlyle,  Michelet  paints,  but  does  not  describe ; and  like  Carlyle, 
he  paints  in  chiaro-oscuro  purely.  He  is  a Rembrandt  in  letters — a prose 
poet  of  light  and  shade.  Whether  his  treatment  of  history  be  such  as 
to  develop  the  most  profitable  lessons  of  the  past  may  be  disputed  by 
those  who  reject  his  philosophy  of  history  ; it  will  be  difficult,  however, 
to  dispute  his  success  in  impressing  upon  the  memory  the  great  facts  of 
the  past,  and  upon  the  mind  the  sense  of  a meaning  in  those  facts  well 
worth  our  wisest  pondering. 

Of  the  Regency,  Michelet  says : “ It  was  a century  in  eight  years.  It 
brought  with  it  three  things  : an  apocalypse,  a revolution,  and  a creation. 
1.  It  was  the  sudden  apocalypse  of  a state  of  things  which  had  been  in 
existence  and  masked  for  fifty  years.  The  death  of  Louis  XIV.  was  a 
theatrical  catastrophe.  Things  were  suddenly  reversed  by  it.  The  roofs 
were  lifted  from  the  houses  and  the  interior  revealed.  Never  was  a whole 
social  order  so  suddenly  thrown  open  to  inspection.  2.  It  was  not  only  a 
letting  in  of  light ; it  was  a movement  in  advancte.  The  Regency  marks  a 
social  and  political  revolution,  the  greatest  which  France  saw  before  1789. 
3.  This  revolution  seemed  abortive,  but  was  nevertheless  enormously 
prolific.  The  Regency  created  a thousand  things,  the  great  high  roads 
58 
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of  France,  intercourse  between  the  provinces,  free  schools,  the  accounta- 
bility of  public  servants.  Charming  arts,  all  the  arts  which  contribute  to 
the  comfort  and  the  pleasure  of  home,  were  then  introduced.  But  above 
all,  a new  spirit  entered  the  realm  to  war  against  the  barbarous,  bigoted 
spirit  of  the  previous  reign,  a spirit  generous,  toleranta  and  humane. 

The  world  then  was  thrown  open  to  the  mind  of  France.  The  famous 
“ comment peut-on  etre  Person?”  of  Montesquieu  inspires  Michelet  with 
a brilliant  chapter  on  the  sudden  illumination  of  France  by  the  grand 
Mississippi  schemes  of  Law,  and  by  the  contemporaneous  popularity  of  all 
books  of  travel,  and  pictures  of  foreign  life  and  thonght  and  manners. 
The  introduction  of  coffee  into  France  brought  with  it  all  the  East,  and 
changed  the  tone  of  the  French  mind  as  much  as  it  modified  the  tenor 
of  French  life.  “ France  of  the  seventeenth  century,”  says  Michelet, 
“saw  only  Versailles;  France  of  the  eighteenth  saw  the  whole  earth.” 
And  this  not  literally  or  in  relation  to  material  interests  alone,  but  figura- 
tively and  in  relation  to  the  intellect  and  the  soul. 

Ormuzd  and  Ahriman,  the  good  and  the  evil,  cantered  suddenly  and 
imperiously  upon  the  stage  thus  offered  them.  The  Past  with  8pain  and 
Philip  V. ; with  Cardinal  Alberoni  and  the  Stuart  Pretender  of  Eng- 
land ; with  the  Inquisition  and  the  right  divine  of  kings  to  govern 
wrong.  The  Future,  with  Dubois  and  the  English  alliance;  the  House 
of  Hanover  and  the  right  of  nations  to  self-government ; with  Law’s 
financial  republic,  with  Montesquieu  and  Voltaire. 

In  painting  this  wonderful  and  pregnant  time,  Michelet  is  as  unreserved 
as  Callot  in  painting  the  chaos  of  battle  or  the  crisis  of  victory.  He 
idealizes  only  results,  but  follows  the  human  agents  of  history,  microscope 
in  hand,  into  the  most  indescribable  recesses  of  life.  This  realism  makes 
much  of  the  book  necessarily  untranslatable,  but  it  gives  a merciless 
vividness  to  the  chastisement  of  those  evil  instruments  of  final  good 
whom  Michelet  feels  constrained  to  put  into  the  pillory.  The  Regent 
himself,  Dubois,  the  king  of  Spain,  are  thus  dissected,  one  could  almost 
say  vivisected,  so  positively  are  they  made  to  live  again  in  these  blister- 
ing  pages. 

The  central  and  most  important  figure  of  the  Regency,  especially  when 
seen  from  the  philosophical  point  of  view  of  its  historical  influences  and 
results,  is  Law,  with  his  System  of  Finance.  This  strange  and  potent 
personage,  this  “ Ossian  of  the  Bank,”  as  Michelet  calls  him,  is  painted 
at  full  length,  with  an  incomparable  minuteness  of  detail  at  once  and 
breadth  of  handling : — “ All  Europe  was  then  mad  with  the  fever  of  specu- 
lation. Other  nations  were  as  mad  as  France,  but  their  madness  was 
neither  amusing  nor  systematic.”  * * * “Law,  born  at 

Edinburg,  in  the  positive  Scotch  Lowlands,  inherited  the  proud,  unself- 
ish genius  also  of  the  Highlands,  the  Gaelic  imagination.  With  a strange 
gift  at  rapid  calculation,  an  unchallenged  infallibility  in  gambling  and  the 
faculty  of  becoming  immensely  rich,  he  cared  only  for  his  ideas.  He  was 
visibly  born  a poet  and  a nobleman.”  * * * 44  may 

be  the  creation  of  faith  ; this  idea  was  the  intimate  inspiration  of  Law, 
his  secret  doctrine,  which  elevated  a theory  of  finance  to  the  level  of  a 
dogma:  he  despised  and  hated  gold.”  * * * “Further- 
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more,  Law  had  too  much  sense  and  experience  to  believe,  like  a mere 
banker,  that  the  only  things  at  issue  were  specie  and  paper  money.  As 
a true  economist,  he  knew  and  said  that  the  true  wealth  of  a State  is  in 
its  population  and  its  labor,  in  man  and  nature.  In  this  extraordinary 
financier  the  intellect  seems  enlightened  by  the  heart  Men  for  him  were 
ciphers  not  zeros.  His  projects  breathe  only  the  love  of  humanity.  He 
constantly  repeats  that  every  thing  should  be  done  with  an  eye  to  the 
producers,  the  workers,  44  that  a laborer,  at  twenty  sous  a day,  is  more 
precious  to  the  State  than  twenty-five  thousand  francs  in  land.  Without 
attributing  to  him,  as  has  been  often  done,  the  systematized  views  of  the 
present  day,  it  is  certain  that  by  the  force  of  things  he  was  brought  to 
create  a republic.  In  the  face  of  the  old  and  dislocated  monarchy  he 
evoked  from  the  earth  two  living  creations,  * * * the 

Republic  of  the  Bank  and  the  Republic  of  Commerce.  * * * 

Each  of  these  was  governed  by  those  who  were  interested  in  governing 
well,  by  their  own  stockholders.  Into  this  crowd,  this  nation  of  stock- 
holders, continually  increasing  in  numbers,  all  France  by  degrees  entered, 
and,  without  herself  perceiving  it,  was  gradually  transformed  by  the  power 
of  the  modern  principle  of  self-government.” — pp.  ] 54-55, 


The  movement  was  immense,  we  may  say,  universal.  When  the 
44  System  ” broke  up,  and  after  44  the  great  majority  had  escaped  from  the 
crash,  a million  of  families  were  still  interested,  and  brought  their  claims 
for  registration  to  the  Treasury.” — p.  0. 

In  1718,  the  party  of  the  past  undertook  to  strike  Law  down  under 
an  old  decree  (fulminated  by  the  Fronde  for  the  benefit  of  Mazarin), 
which  forbade  any  stranger  to  meddle  with  the  finances  of  France,  under 
pain  of  death  without  process  of  law.  They  failed,  thanks  to  the 
Regent. 

44  The  thing  was  enormously  unjust  and  ungrateful.  * * * 

It  was  thought  a good  point  to  denounce  the  foreigner . Ever  since  the 
days  of  Concini  and  Mazarto,  this  word  had  been  puissant  over  the 
popular  pack.  But  the  difference  was  very  great.  These  men  came  to 
France  without  a shirt  to  their  backs,  and  died  horribly  rich.  Law  came 
to  France  rich,  and  left  it  poor  and  like  a gentleman.  * * * 

Law  had  all  the  devotees  against  him.  He  was  a Protestant ; the  apostle 
and  prophet  of  certain  economical  humanitarian  Utopias.  * * * 

He  had  begun  among  us  by  an  undeniable  benefit  He  had  created  a 
bank  which  exacted  of  the  stockholders  only  25  per  cent,  in  money  and 
accepted  for  the  rest  of  its  capital  our  unlucky  Treasury  notes ; the  dregs 
of  the  national  bankruptcy,  depreciated  from  their  birth.  From  the 
moment  the  bank  was  established  they  were  less  contemned.  The  public 
credit  began  to  revive.  Industry  and  commerce  took  heart  again.  This 
bank,  by  its  moderate  rate  of  discount,  put  down  usury.  Whoever  took 
its  notes  (at  a value  fixed  upon  a standard  sum  in  silver)  had  not  to  fear 
the  ruinous  variations  tbeti  ceaselessly  undergone  by  the  coin  of  the 
realm.  The  State  found  these  notes  as  convenient  as  individuals.  Ds 
Noaillks,  although  he  hated  Law,  authorized  the  fiscal  agents  of  the 
Government  to  take  his  notes  in  payment  of  taxes.  * * * All 

was  safe  and  open  in  the  institution.  Notes  were  paid  in  specie  on  pre- 
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•entation.  All  was  clear  daylight ; the  stockholders  governed  the  bank 
like  a republic.  Hence  came  moderation  and  wisdom.  With  all  the 
demand  for  these  notes,  but  50,000,000  francs  were  issued  in  two  years.” 
The  Government,  in  its  financial  agony  under  Db  Noaillxs,  returned  to 
Law  and  the  bank  for  help. 

Law  founded  the  Compagnie  d?  Occident,  to  develop  Louisiana,  with  a 
capital  of  100,000,000,  receivable  in  Treasury  notes,  then  at  a discount 
of  75  per  cent.,  and  these  notes  not  receivable  really  by  the  bank,  but  in 
tbeir  place  an  annual  sum  from  the  Government  of  4,000,000,  applicable 
for  the  first  year  to  the  enterprise,  but  after  the  second  year  to  be 
divided  among  the  stockholders  I 

This  company  became  at  once  the  speculative  rage  of  France.  The 
bank  went  on  its  own  way  independently.  In  1719  the  plots  of  Spain 
and  Austria,  for  the  invasion  of  England  by  a Spanish  fleet,  and  a force 
under  the  terrible  Charles  XII.  of  Sweden,  to  be  accompanied  with 
a revolutionary  movement  against  the  Regent  in  France,  forced  the 
Regent  to  look  for  money.  With  a deficit  of  120,000,000,  where  was 
he  to  get  it  ? He  sent  for  Law,  and  besought  him  to  make  his  bank  the 
Royal  Hank  of  France,  with  power  to  issue  its  notes  to  any  amount,  and 
to  make  them  a forced  legal  tender. 

“ Such  an  expedient  was  contraiy  to  the  principles  of  Law,  who,  with- 
out contesting  the  king’s  omnipotence,  maintained  that  the  king  should 
not  use  his  omnipotence,  and  should  rely  only  on  free  will,  free  confidence 
and  credit.  But  in  reply  to  this  appeal  he  had  no  resource  to  offer  save 
a forced  issue  of  paper.  * * * Law  tried  to  protect  the 

Government  against  itself  by  restraints  upon  its  action  in  the  bank.  He 
proposed  a commission  of  the  four  High  Courts  of  Parliament,  to  preside 
over  the  bank — a sort  of  council  of  commerce,  such  as  Henry  IV.  had 
established  in  1687.  The  splendid  satellites  of  the  Regent  objected  to 
all  this. 

“Law  was  in  their  hands.  All  his  fortune  was  in  France.  He  had 
compromised  himself  by  taking  the  Treasury  note  for  his  bank  and  his 
company.  He  had  one  foot  in  the  abyss.  * * * A senti- 

ment of  honor  and  the  vertigo  of  his  position  drew  him  on.  He  ceded 
his  bank  to  the  king.  The  bank  and  the  company  were  to  support 
each  other.  The  profits  of  exchange  and  discount,  the  profits  of  com- 
merce and  those  of  the  development  of  the  New  World,  were  to  restore 
the  finance  of  France.” 

All  the  defunct  commercial  companies  of  France,  killed  by  ill-manage- 
ment and  the  British  Navy,  were  passed  over  to  Law,  and  his  “ Com- 
pagnie dee  Indes ” received  the  monopoly  of  a commerce  which  no  longer 
existed — the  monopoly,  that  is,  of  nothing  at  all  1 Not  the  less,  but  the 
more  wonderful  was  the  return  of  confidence,  the  new  birth  of  credit,  in 
the  spring  of  1719.  The  silent,  secret  savings  of  the  most  austere  and 
self-denying  classes  ventured  out.  Money  took  courage.  It  came  up 
out  of  deep  caves  and  deeper  pockets.  The  specie  of  an  earlier  a^e  was 
ripped  out  of  antique  garments.  France,  so  often  ruined,  saw  a river  of 
gold  flowing  through  the  banks.  Everybody  makes  haste  to  get  rid  of 
the  vile  metal  and  secure  the  paper.  ' Is  it  a dream  t People  cannot 
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help  believing  themselves  rich,  for  they  are  baying,  selling,  manufactur- 
ing. From  this  day  dates  the  recovery  of  art  and  industry  in  the  eight- 
eenth century.  Everybody  surrenders  to  the  miracle.  The  skeptics 
bow  before  it,  and  admit  that  wealth,  the  daughter  of  credit  and  opinion, 
is  a creation  of  faith !” 

The  agents  of  Englaud  and  of  the  South  Sea  Company,  then  organizing 
in  London  and  Amsterdam,  made  a desperate  effort  at  once  to  break 
Law  down,  by  organizing  a “bear”  movement  on  his  stock.  They 
bought  over  Law’s  chief  “ operator,”  Vincent.  On  the  24th  July,  Vin- 
cent, the  leader  of  the  “rise,”  began  to  sell  out  every  thing.  A panic 
ensued : everybody  wanted  gold.  The  next  morning  Law,  through  the 
Council  of  State,  issued  a decree  putting  down  the  price  of  gold.  The  louis 
d'or  is  declared  worth  one  franc  less  than  it  was  the  day  before.  The 
effect  was  magical.  “The  immutable  paper  money  (so  it  is  described  in 
the  decree)  conquers  the  vile  metal,  so  variable  and  capricious.  Who 
would  trust  himself  with  gold  ? Altering  and  changing  at  every  crisis — 
rising,  falling,  without  character,  consistency  or  steadiness,  it  is  a snare 
for  dupes.  It  becomes  an  object  of  contempt  and  hatred.  Men  spew  it 
out  of  their  mouths.  In  the  Rne  Qutncamjxnx  a creditor  was  seen  to 
draw  his  sword  on  a perfidious  debtor  who  sought  to  pay  him  in  gold.” 

Then  came  the  wonderful  golden  age.  All  sorts  of  useful  reforms 
attempted  by  Law,  favored  by  the  Regent,  prefigured  the  progress  of  the 
present  day.  The  University  was  thrown  open  gratuitously.  All  over 
France  an  immense  movement  of  activity  and  industry  set  in.  The 
Regent  felt  himself  ready  to  go  to  war  immediately. 

Beset  by  political  enemies,  who  sought  to  undermine  him  on  all  sides, 
Law  was  forced  to  buy  up  defenders.  His  chief  bull-dog,  the  Duke  of 
Maine,  “ cost  him  dear.  Even  before  Law’s  victory  he  had  made  Law 
buy  of  him,  in  March,  a duchy,  at  the  low  rate  of  a million  francs.  In 
August  he  had  made  Law  operate  at  the  Bourse  for  him,  and  won  eight 
millions.  Like  Cerberus,  the  duke  swallowed  with  three  heads.  With 
him  came  his  mother,  his  grandmother,  his  brother  Db  Charolais.” 

And  with  them  came  a horde  of  hungry  nobles  and  “ an  array  of 
duchesses,  countesses,  and  marchionesses,  pretty  and  impudent,  sum- 
moning Law  personally  to  surrender,  giving  him  no  peace,  insisting 
on  being  bought” 

All  ranks  were  confounded  in  the  greed  of  the  hour,  in  the  “ brother- 
hood of  the  kennel.”  “ In  a money-broker’s  office  there  was  a great 
good-natured  German  porter  called  Holbaoh,  who  swept  out  the  office, 
carried  bundles,  did  all  manner  of  heavy  work.  He  was  supposed 
to  be  too  stupid  to  be  a sharper.  Some  brokers  took  him  as  a servant 
Then  having  need  of  the  most  ignorant  man  they  could  find  capable  of 
signing  his  name,  to  use  as  a man  of  straw,  they  bought  him  (it  was 
cheap  then)  the  place  of  a money  broker.  But  money  brightened  up  his 
mind.  He  saw  that  the  only  secret  was  to  buy  up  Treasury  bonds  cheap 
and  sell  them  when  they  rose.  He  went  to  work  like  everybody  else, 
and  better  than  many  others,  for  he  realized  in  time  and  sent  his  money 
to  Germany.” 

4<  When  the  English  were  trying  to  break  stocks  down,  they  sold  by  a 
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particular  agent  This  agent  had  a confidential  servant,  Languedoc,  and 
being  ill  one  day  sent  Languedoc  to  sell  for  him  at  the  day’s  price,  8,000 
francs  the  share.  Languedoc  sees  that  the  shares  are  going  up.  He 
waits  like  a wise  man,  sells  at  10,000  francs,  and  pockets  a difference  of 
500,000  francs.  Eight  days  afterwards  Languedoc  had  8,000,000 
francs,  and  took  the  name  of  M.  de  la  Babtide.  Six  months  afterward 
he  was  ruined,  and  went  back  to  service  again  under  his  old  name  of 
Languedoc.” 

Are  these  pictures  of  the  Rue  Quincampoix  in  1719,  or  of  Wall  Street 
in  1864  ? Let  us  at  least  hope  that,  if  few  of  our  own  Holbachs  have 
had  the  wisdom  to  imitate  the  German  porter,  some  at  least  of  our 
Messieurs  db  la  Babtide  may  retain  common  sense  enough,  when  comes 
the  44  day  of  wrath,  the  dreadful  day,”  to  accept  their  destiny  as  quietly 
as  Languedoc  ! 

A worthy  Walloon  dame,  Madame  Claumont,  came  to  Law  for  justice 
upon  two  commissaries  of  the  army  to  whom  she  had  advanced  money. 
These  commissaries  Law  compelled  to  pay  their  debt,  but  they  would 
onlv  pay  it  in  Treasury  notes,  then  at  a discount  of  sixty  per  cent  The 
Walloon  dame  had  faith  in  Law,  and  took  the  notes.  In  six  months  the 
rise  in  value  gave  her  six  millions,  and  the  commissaries  tried  to  claim  a 

Eart  of  her  tremendous  profits,  but  in  vain.  The  case  was  heard  before 
aw  and  the  Regent,  who  gave  a solemn  award,  the  woman  believed, 
when  no  one  else  would.  Let  it  be  done  unto  her  according  to  her  faith! 
But  this  was  not  her  sole  reward.  She  established  an  eating-house — 
the  largest  in  Europe — which  became  the  Gastronomic  Exchange  of 
Paris. 

The  tragic  and  the  atrocious  were  strangely  mingled  with  the  odious 
and  the  absurd  in  this  whirl  of  avarice,  frenzy,  and  luxury.  A young 
man  from  Bordeaux,  maddened  by  a mistress  who  threatened  to  quit  him 
because  his  purse  was  empty,  murdered  his  father,  who  was  supposed  to 
be  a miser.  He  then  ransacked  the  house,  but  found  nothing;  fled  to 
Paris,  and  under  false  names  gambled  at  the  Bourse,  where  he  became 
so  rich  that  he  bought  off  justice.  But  he  was  known  and  marked  by 
all  for  his  strange  demeanor  and  his  weird  lugubrious  face.  The  famous 
or  infamous  Mme.  Tencin  cajoled  Bolingbroke  into  giving  her  some 
money  to  speculate  with.  As  she  did  not  wish  to  appear  on  the  Bourse 
in  person,  she  employed  M.  de  la  Fresuaye  to  speculate  for  her, 
promising  to  marry  him.  In  1726  she  denied  ever  receiving  any  thing  from 
Bolingbroke,  and  shut  the  door  in  the  face  of  La  Fresuaye.  The 
former  was  too  much  of  a philosopher  to  disturb  himself;  the  latter  cut 
his  throat  at  her  house,  and  deluged  it  in  blood. 

Law  planned  the  grandest  schemes  for  the  financial  safety  of  France. 
He  proposed  to  abolish  the  huge  army  of  collectors  of  the  revenue  ; he  pro- 
posed to  extinguish  the  national  debt  by  lending  the  State  fifteen  hundred 
million  francs,  at  3 per  cent.,  and  reimbursing  the  creditors  of  the  State  in 
shares  of  the  Company,  or  in  specie  at  their  option;  lie  proposed  the 
sale  of  all  lands  acquired  by  the  clergy  since  1600.  It  was  his  conviction 
that  the  vast  sums  gained  by  speculation  might  thus  be  solidified  by 
investment  in  land,  and  the  bubble  of  the  Rue  Quincampoix  absorbed 
without  an  explosion. 
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August  27,  by  a decree  of  the  Council,  the  Compagnie  des  Indes  takes 
charge  of  the  revenue ; all  income  from  the  national  debt  is  suppressed ; 
the  Compagnie  will  reimburse  the  creditors  of  France  by  issuing  stock, 
bearing  3 per  cent,  interest,  in  their  names.  The  holders  of  the  debt 
hasten  to  the  office  of  the  Compagnie  to  receive  their  stock,  but  find  on 
getting  there  that,  while  anybody  may  buy  stock  at  once,  the  stock  which 
they  are  to  receive  will  only  be  issued  on  the  completion  of  certain  ar- 
rangements at  the  Treasury.  The  unfortunate  debt-holders  hurry  to  the 
Treasury  and  besiege  it  in  double  files  night  and  day.  They  sleep  in  the 
street  and  eat  there,  so  as  not  to  lose  their  places;  get  their  receipts  at 
last,  and  hasten  to  Law’s  bank,  but  there  they  find  the  same  process  is 
to  be  repeated.  The  result  of  all  this  is  immense  suffering  among  the 
debt-holders  and  a tremendous  rise  in  the  stock  of  Law’s  Compagnie. 
Law  himself  is  acquitted  by  Michelet  of  this  crime. 

September  22,  he  caused  the  Compagnie  to  decide  that  no  more  stock 
should  be  sold  for  specie  or  notes,  but  only  for  the  receipts  of  the  debt- 
holders. This  did  not  suit  the  hungry  Duke  of  Maine  and  the  ignoble 
army  of  speculators  about  him.  They  organized  in  October  a “ bear  ” 
movement,  and  sent  the  stock  in  two  days  from  1,100  down  to  900  francs. 
The  stock  rose  again  and  was  again  in  like  manner  knocked  down  in  the 
middle  of  December.  Meanwhile  Law’s  order  was  rescinded,  and  the 
debt-holders  fell  back  into  a worse  despair  than  before.  The  Rue  Quin - 
campoix  becomes  a tournament  of  bliud  men,  who  rush  about  buying  and 
selling,  while  far  above  them  in  the  Council  of  the  Compagnie  the  rise  and 
fall  of  stocks  is  daily  manipulated  and  prepared. 

“ Save  for  the  ruined  speculator  and  the  starving  holders  of  the  debt, 
Paris  was  wonderfully  gay.  Thirty  thousand  strangers,  drawn  to  it  by  the 
hope  of  gain,  spent  their  money  splendidly,  and  bought  without  bargain- 
ing. There  was  no  lack  of  sport.  The  gallant  gentlemen  of  the  police 
daily  carried  off  squads  of  ladies  of  easy  virtue,  destined  to  people  Ameri- 
ca. * * * The  Regent  had  no  liking  for  tears,  and  desired  that  these 
poor  creatures  should  amuse  themselves  before  they  left  Paris.  They 
were  summarily  married.  At  St.  Martin’s  in  the  Fields  the  hapless 
wretches  were  arrayed  before  a band  of  men  picked  up  in  like  manner. 
Among  these  men,  thieves  and  beggars,  they  were  forced  to  make  their 
choice  in  two  minutes  under  the  paternal  eye  of  the  police,  and  to  be 
married  instanter.  They  were  then  made  drunk  with  wine,  and,  crowned 
with  yellow  ribbons,  were  paraded  up  and  down  to  show  the  people  how 
happy  the  emigrants  were.” 

The  rise  went  on  in  stocks  through  all  this.  In  December  the  Regent 
in  person  presided  over  the  distribution  of  the  dividends.  Law  exclaimed, 
UI  promised  you  only  12  percent.;  I pay  you  40  !”  In  January  the 
notes  of  the  bank  were  declared  a forced  legal  tender;  the  exportation 
of  gold  was  forbidden,  and  all  the  gold  found  on  its  way  out  of  France 
was  confiscated.  In  February  it  was  made  penal  to  have  in  one’s  pos- 
session more  than  five  hundred  francs  in  specie. 

But  the  bank  is  united  to  the  Compagnie  des  Indes , and  one  day  the 
Duke  of  Maine  comes  to  the  bank  with  three  wagons  and  carries  them 
away  filled  with  gold,  14,000,000  francs. 
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In  hie  desperation,  Law  issued  a decree  abolishing  silver  and  gold. 
Therewith  comes  the  grand  final  crash,  and  with  that  crash  the  most  hide- 
ous misery.  Murder  and  suicide  meet  you  at  every  turn ; the  Seine 
flows  with  dead  bodies.  Soon  the  Rue  Quincampoix  is  abandoned ; the 
offices  of  the  company  and  the  bank  are  closed  after  indescribable  scenes 
of  suffering. 

“In  the  night  of  the  16th  and  17th  July  there  were  fifteen  thousand 
people  in  the  passage  leading  to  the  bank.  They  pushed  and  were 
pushed.  In  the  morning  those  who  were  pushing  saw,  in  many  cases, 
to  their  horror,  that  they  were  pushing  the  dead  ! The  bodies  were  up- 
right and  moving,  but  they  were  dead.  Twelve  or  fifteen  were  drawn 
out  of  the  crowd,  paraded  before  Law’s  hotel,  and  his  windows  were 
broken.  A woman’s  body  was  carried  to  the  Louvre  and  shown  to  the 
boy-king,  Louis  XV.  Villerat,  terrified,  came  down  and  gave  money 
to  bury  her.  Three  were  taken  to  the  Palais  Royal.  It  was  six,  a.  m. 
The  Regent,  ‘ white  as  his  cravat,’  dresses  in  haste.  Two  Ministers  go 
down,  harangue  and  amuse  the  people,  who  are  good  and  credulous  at 
bottom.  Meanwhile  troops  in  disguise  slip  into  the  Palace.  At  nine  the 
Regent  feels  himself  strong  enough,  and  has  the  gates  opened  ; the  torrent 
poprs  in,  the  gates  are  shut,  and  short  work  is  made  of  the  mob.” 

In  1729  the  “splendid  financier”  died  in  Venice,  exiled  and  broken- 
hearted.— N.  Y.  Evening  Post. 


THE  INTERNAL  REVENUE  ACT  OF  1 867. 

SCHEDULE  OF  ARTICLE8  AND  OCCUPATIONS  SUBJECT  TO  TAX  UNDER  THE 
EXCISE  LAWS  OF  THE  UNITED  STATES  AS  AMENDED  MARCH  2,  1867. 


[These  Rates  are  in  force  on  and  after  March  1,  1867.] 


MANUFACTURES  AND  PRODUCTIONS. 

Agricultural  Implements  not  specially  exempted,  fire  per  cent. 
Boilers,  Water  Tanks,  and  Sugar  Takes,  five  per  cent. 

Boots  and  Shoes,  including  those  made  of  India  rubber;  and  shoe 
strings,  two  per  cent 

Mouldinos  of  Wood  not  specially  exempted,  five  per  cent. 

Brandt  made  from  grapes,  per  gallon,  two  dollars. 

Brushes,  fire  per  cent 

Bullion,  gold,  in  lumps,  ingots,  or  bars,  one-half  of  one  per  cent. 
Bullion,  silver,  in  lumps,  ingots,  or  bars,  one-half  of  one  per  cent 
Candles,  five  per  cent 
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Carpetings  made  of  wool,  or  of  which  wool  is  the  chief  component 
material,  or  component  material  of  chief  value,  two  and  one-half  per 
cent. 

Carpetings  not  otherwise  provided  for,  five  per  cent. 

Carriages,  five  per  cent. 

Cars,  railroad,  five  per  cent. 

Chemical  Productions,  uncompounded,  not  otherwise  provided  for,  five 
per  cent. 

Chocolate  and  Cocoa,  prepared,  per  pound,  one  and  one-half  cents. 

Cigars,  cigarettes,  and  cheroots  of  all  descriptions,  per  thousand,  five 
dollars. 

Clocks,  clock  movements,  and  cases,  five  per  cent 

Cloth,  and  all  textile,  knitted,  or  felted  fabrics  made  of  cotton,  five  per 
cent 

Cloth,  and  and  all  textile,  knitted  or  felted  fabrics  other  than  those  made 
of  flax  or  jute  exclusively,  and  not  elsewhere  enumerated,  five  per 
cent 

Cloth,  painted,  enamelled,  shirred,  tarred,  varnished,  or  oiled,  five  per 
cent. 

Clothing,  articles  of,  made  from  India  rubber  or  gutta  percha,  five  per 
cent 

Clothing,  articles  of,  not  of  wool,  made  by  weaving,  knitting,  or  felt- 
ing, or  from  fur  or  fur  skins,  five  per  cent 

Clothing,  articles  of,  made  from  fur,  valued  at  twenty  dollars  or  less,  two 
per  cent 

Gloves,  mittens,  and  moccasins,  made  by  sewing,  two  per  cent 

Coffee,  roasted  or  ground,  and  all  substitutes  therefor,  per  pound,  one 
cent 

Confectionery,  valued  at  twenty  cents  per  pound  or  less,  per  pound, 
two  cents. 

Confectionery,  valued  at  over  twenty  cents  per  pound  and  not  over 
forty  cents,  per  pound,  four  cents. 

Confectionery,  valued  at  over  forty  cents  per  pound,  or  when  sold 
otherwise  than  by  the  pound,  ten  per  cent. 

Copper,  zinc,  and  brass  tubes,  nails,  and  rivets,  five  per  cent 

Cotton,  raw,  per  pound,  three  cents. 

Cutlery,  five  per  cent. 

Diamonds,  emeralds,  precious  stones,  and  imitations  thereof,  and  all 
other  jewelry,  five  per  cent. 

Fermented  Liquors,  per  barrel,  one  dollar. 

Fire-arms,  five  per  cent 

Furniture,  five  per  cent 

Gas,  monthly  product  not  over  two  hundred  thousand  cubic  feet,  per  one 
thousand  cubic  feet,  ten  cents. 
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Gas,  monthly  product  over  two  hundred  thousand  and  not  over  five 
hundred  thousand  cubic  feet,  per  one  thousand  cubic  feet,  fifteen 
cents. 

Gas,  monthly  product  over  five  hundred  thousand  and  not  over  five 
million  cubic  feet,  per  one  thousand  cubic  feet,  twenty  cents. 

Gas,  monthly  product  over  five  million  cubic  feet,  per  one  thousand 
cubic  feet,  twenty-five  cents. 

Gas  Fixtures  and  chandeliers,  five  per  cent. 

Glass,  manufacturers  exclusively  of,  other  than  window  glass,  three  per 
cent. 

Gun-Cotton,  five  per  cent. 

Gunpowder,  blasting,  in  kegs  or  casks,  per  pound,  one-half  cent. 

Gunpowder,  sporting,  in  kegs,  per  pound,  one  cent. 

Gunpowder,  canister,  per  pound,  five  cents. 

Gutta  Perciia,  manufactures  of,  not  elsewhere  enumerated,  five  per 
cent. 

Hats,  caps,  bonnets,  and  hoods  of  all  descriptions,  two  per  cent. 

IIoop  Skirts,  two  per  cent. 

India  Rubber,  manufactures  of,  not  elsewhere  enumerated,  five  per 
cent. 

Iron  Castings  not  specially  exempted,  per  ton,  three  dollars. 

Iron,  cut  nails  and  spikes,  not  including  nails,  tacks,  brads,  or  finishing 
nails,  usually  sold  in  papers,  per  ton,  five  dollars. 

Iron,  railings,  gates,  fences,  and  statuary,  five  per  cent. 

Iron,  stoves,  per  ton,  three  dollars. 

Iron  Tubes,  wrought,  per  ton,  five  dollars. 

Iron,  manufactures  of,  not  specially  exempted  and  not  elsewhere 
enumerated,  five  per  cent. 

Lamps  and  Lanterns,  other  than  magnesium  lamps,  five  per  cent. 

Lead,  sheet,  lead  pipes,  and  shot,  five  per  cent. 

Leather,  of  all  descriptions,  curried,  finished,  or  oil  dressed,  two  and  one- 
half  per  cent 

Leather,  of  all  descriptions,  tanned  or  partially  tanned,  in  the  rough,  two 
and  one-half  per  cent. 

Leather,  patent,  enamelled,  or  japanned,  and  skins,  two  and  one-half  per 
cent 

Machinery,  including  shafting  and  gearing,  and  mechanics’  tools  not 
specially  exempted,  five  per  cent 

Monuments  of  stone,  valued  at  over  one  hundred  dollars,  five  per  cent 

Oil,  produced  from  petroleum,  marking  not  less  than  thirty-six  degrees 
nor  more  than  fifty-nine  degrees  Baume,  per  gallon,  twenty  cents. 

Oil,  produced  from  petroleum,  marking  more  than  fifty-nine  and  not 
more  than  seventy  degrees  Baume,  per  gallon,  ten  cents. 


Digitized  by 


Got  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


1867.]  The  Internal  Revenue  Act  of  1867.  911 

Oil,  produced  from  coal,  shale,  or  other  bituminous  substances,  marking 
not  less  than  thirty-six  nor  more  than  seventy  degrees  Baume,  per 
gallon,  ten  cents. 

Oils,  essential,  of  all  descriptions,  five  per  cent. 

Paper,  not  specially  exempted,  three  per  cent 

Paper  Collars,  and  all  articles  of  dress  made  of  paper,  two  per  cent. 

Photographs,  or  other  pictures  taken  by  the  action  of  light,  not  spe- 
cially exempted,  five  per  cent 

Piano-fortes,  and  other  musical  instruments,  five  per  cent 
Pins,  five  per  cent. 

Plated  and  britannia  ware,  five  per  cent. 

Saddlery,  harness,  trunks,  and  valises,  five  per  cent 
Safes,  fire  or  burglar  proof,  five  per  cent. 

Scales,  three  per  cent. 

Screws,  commonly  called  wood-screws,  five  per  cent. 

Sewing  Machines,  five  per  cent. 

Silk,  manufactures  of,  five  per  cent. 

Silverware,  five  per  ci  nt 

SifuFF  of  all  descriptions,  per  pound,  forty  cents. 

Soap,  common  brown,  in  bars,  sold  for  seven  cents  per  pound,  or  over ; 
salt-water  soap,  made  of  cocoanut  oil;  and  soap  valued  at  three 
cents  per  pound,  not  perfumed,  one-half  cent 
Soap,  perfumed,  per  pound,  three  cents. 

Spices,  ground,  dry  mustard,  and  all  substitutes  therefor,  per  pound,  one 
cent. 

Spirits,  distilled  from  apples  or  peaches,  per  gallon,  two  dollars. 

Spirits,  distilled  from  other  materials,  per  gallon,  two  dollars. 

Steam,  locomotive,  and  marine  engines,  five  per  cent 
Sugar,  per  pound,  one  cent. 

Sugar,  refined,  two  per  cent 
Thread,  five  per  cent 

Tinware,  other  than  for  domestic  or  culinary  purposes,  five  per  cent 
Tobacco,  chewing,  per  pound,  forty  cents. 

Tobacco,  smoking,  sweetened,  stemmed,  or  butted,  per  pound,  forty  cents. 
Tobacco,  smoking,  not  sweetened,  stemmed,  or  butted,  including  that 
made  of  stems,  or  in  part  of  stems,  per  pound,  fifteen  cents. 
Tobacco,  twisted  by  hand  and  not  pressed,  sweetened,  or  otherwise  pre- 
pared, and  finecut  shorts,  per  pound,  thirty  cents. 

Turpentine,  spirits  of,  per  gallon,  ten  cents. 

Watches  and  watch  chains,  five  per  cent. 

Wine,  produced  by  being  mixed  with  other  spirits,  and  not  otherwise 
provided  for,  per  gallon,  fifty  cents. 
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Wine,  made  in  imitation  of  imported  sparkling  wine,  when  pat  up  in 
bottles  containing  not  more  than  one  pint,  per  dozen,  three  dollars. 
Wine,  made  in  imitation  of  imported  sparkling  wine,  in  bottleB  contain- 
ing more  than  one  pint,  and  not  more  than  one  quart,  per  dozen, 
six  dollars. 

Manufactured  Articles  which  are  increased  in  value,  by  being  polished, 
painted,  Ac.,  Ac.,  on  such  increased  value,  five  per  cent. 
Manufactures,  not  elsewhere  enumerated  nor  specially  exempted,  five 
per  cent. 

W oolbn  Cloth,  and  all  fabrics  or  articles  made  of  wool,  or  of  which 
wool  is  the  chief  component  material,  or  component  material  of 
chief  value,  not  elsewhere  enumerated,  two  and  one-half  per  cent. 

GROSS  RECEIPTS. 

Bridges,  two  and  one-half  per  cent. 

Canals,  two  and  one-half  per  cent. 

Express  Companies,  three  per  cent. 

Ferries,  two  and  onc-half  per  cent. 

Insurance  Companies,  one  and  one-half  per  cent. 

Lotteries  and  lottery-ticket  dealers,  five  per  cent. 

Railroads,  two  and  one-half  per  cent. 

Ships,  Barges,  Ac.,  two  and  one-half  per  cent. 

Stage  Coaches,  Ac.,  two  and  one-half  per  cent 
Steamboats,  two  and  one-half  per  cent. 

Telegraph  Companies,  three  per  cent 

Theatres,  operas,  circuses,  and  museums,  two  per  cent 

8ALE8. 

Auction  Sales,  one-tenth  of  one  per  cent 
Brokers,  cattle,  sales  in  excess  of  $10,000  per  $1,000,  one  dollar. 
Brokers,  commercial,  sales  of  merchandise,  one-twentieth  of  one  per  ct 
Dealers,  sales  in  excess  of  $50,000,  per  $1,000,  one  dollar. 

Dealers  in  liquor,  sales  in  excess  of  $50,000,  per  $1,000,  one  dollar. 
Apothecaries,  butchers,  confectioners,  plumbers,  and  gas-fitters,  sales  in 
excess  of  $25,000,  per  $1,000,  one  dollar. 

SPECIAL  TAXE8. 

Apothecaries,  annoal  sales  not  over  $25,000,  ten  dollars. 

Architects  and  civil  engineers,  ten  dollars. 

Assavbrs,  annual  assays  not  over  $250,000  in  value,  one  hundred  dollars. 
Assatbr8,  annual  assays  over  $250,000  and  not  over  $500,000,  two  hun- 
dred dollars. 
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Assayers,  annual  assays  over  $500,000,  five  hundred  dollars. 
Auctioneers,  annual  sales  not  over  $10,000,  ten  dollars. 

Auctioneers,  annual  sales  over  $10,000,  twenty  dollars. 

Banks  and  bankers,  capital  not  over  $50,000,  one  hundred  dollars. 

Banks  and  bankers,  capital  over  $50,000,  two  dollars  for  each  additional 
$1  ,000,  in  addition  to  the  one  hundred  dollars. 

Billiard  Rooms,  for  each  table,  ten  dollars. 

Boats,  barges,  and  flats  of  capacity  exceeding  25  tons,  and  not  exceed- 
ing 100  tons,  five  dollars. 

Boats,  barges,  and  flats,  of  capacity  exceeding  100  tons,  ten  dollars. 
Bowling  Alleys,  for  each  alley,  ten  dollars. 

Brewers,  annual  manufacture  less  than  500  barrels,  fifty  dollars. 
Brewers,  annual  manufacture  not  less  than  500  barrels,  one  hundred 
dollars. 

Brokers,  cattle,  annual  sales,  not  over  $10,000,  ten  dollars. 

Brokers,  commercial,  twenty  dollars. 

Brokers,  custom-house,  ten  dollars. 

Brokers,  land-warrant,  twenty-five  dollars. 

Brokers,  pawn,  capital  not  over  $50,000,  fifty  dollars. 

Brokers,  pawn,  capital  over  $50,000,  two  dollars  for  every  $1,000,  in 
addition  to  the  fifty  dollars. 

Brokers,  produce,  ten  dollars. 

Brokers,  stock,  fifty  dollars. 

Builders  and  contractors,  ten  dollars. 

Butchers,  annual  sales  not  over  $25,000,  ten  dollars. 

Butchers,  who  sell  from  carts  exclusively,  five  dollars. 

Circuses,  one  hundred  dollars. 

Claim  Agents,  ten  dollars. 

Confectioners,  annual  sales  not  over  $25,000,  ten  dollars. 
Conveyancers,  ten  dollars. 

Dealers,  retail,  ten  dollars. 

Dealers,  wholesale,  annual  sales  not  over  $50,000,  fifty  dollars. 
Dealers,  retail  liquor,  twenty-five  dollars. 

Dealers,  wholesale  liquor,  annual  sales  not  over  $50,000,  one  hundred 
dollars. 

Dentists,  ten  dollars. 

Distillers  of  coal  oil,  fifty  dollars. 

Distillers  of  spirituous  liquors,  one  hundred  dollars. 

Distillers  of  apples,  grapes,  or  peaches,  distilling  50  barrels  and  less 
than  150  barrels  per  year,  fifty  dollars. 

Distillers  of  apples,  grapes,  or  peaches,  distilling  less  than  50  barrels 
per  year,  twenty  dollars. 
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Eatikg-iiouses,  ten  dollars. 

Exhibitions,  not  otherwise  provided  for,  ten  dollars. 

Express  Carriers  and  agents,  ten  dollars. 

Gift  Enterprises,  one  hundred  and  fifty  dollars. 

Grinders  of  coffee  and  spices,  one  hundred  dollars. 

Horse  Dealers,  ten  dollars. 

Hotels,  yearly  rental  $200  or  less,  ten  dollars. 

Hotels,  yearly  rental  over  $200,  five  dollars  for  every  $100  or  fractional 
part  thereof,  in  addition  to  the  ten  dollars. 

Hotels,  steamers  and  vessels  carrying  and  boarding  passengers,  twenty- 
five  dollars. 

Insurance  Agents,  domestic,  annual  receipts  not  exceeding  $100,  five 
dollars. 

Insurance  Agents,  domestic,  annual  receipts  exceeding  $100,  ten  dollars. 
Insurance  Agents,  foreign,  fifty  dollars. 

Intelligence  Office  keepers,  ten  dollars. 

Juggle  as,  twenty  dollars. 

Lawyers,  ten  dollars. 

Livery  Stable  keepers,  ten  dollars. 

Lottery  Ticket  dealers,  one  hundred  dollars. 

Manufacturers,  ten  dollars. 

Miners,  ten  dollars. 

Latent  Agents,  ten  dollars. 

Patent  Right  dealers,  ten  dollars. 

Peddlers,  1st  class,  fifty  dollars. 

Peddlers,  2d  class,  twenty-five  dollars. 

Peddlers,  3d  class,  fifteen  dollars. 

Peddlers,  4th  class,  ten  dollars. 

Peddlers  of  fish,  five  dollars. 

Peddlers  of  drygoods  in  original  packages,  or  jewelry,  fifty  dollars. 
Peddlers  of  distilled  spirits,  fermented  liquors  or  wines,  fifty  dollars. 
Photographers,  ten  dollars. 

Plumbers  and  gas-fitters,  annual  sales  not  over  $25,000,  ten  dollars. 
Physicians  and  surgeons,  ten  dollars. 

Real  Estate  agents,  ten  dollars. 

Rectifiers  of  any  quantity  not  exceeding  600  barrels,  twenty-five  dollars. 

Rectifiers  of  any  quantity  exceeding  600  barrels,  twenty-five  dollars  in 
addition  to  the  twenty-five  dollars  for  every  600  barrels  rectified. 

Stallions  and  jacks,  ten  dollars. 

Theatres,  museums,  and  concert  halls,  one  hundred  dollars. 
Tobacconists,  ten  dollars. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


18G7.] 


The  Internal  Revenue  Act  of  1867. 


915 


INCOME* 

Income  exceeding  $1,000,  five  per  cent. 

Bank  dividends  and  additions  to  surplus  funds,  five  per  cent. 

Bank  profits,  not  divided  nor  added  to  surplus,  five  per  cent. 

Canal  Companies’  dividends,  interest  ombonds,  and  additions  to  surplus 
funds,  five  per  cent. 

Insurance  Companies’  dividends  and  additions  to  surplus  funds,  five 
per  cent. 

Railroad  Companies’  dividends,  interest  on  bonds  and  additions  to  sur- 
plus funds,  five  per  cent. 

Salaries  of  United  States  officers,  exceeding  $1,000,  five  per  cent. 
Turnpike  Companies’  dividends,  interest  on  bonds,  and  additions  to  sur- 
plus funds,  five  per  cent. 

legacies  and  successions. 

Legacies,  lineal  issue  or  ancestor,  brother  or  sister,  one  per  cent. 
Legacies,  descendants  of  brother  or  sister,  two  per  cent. 

Legacies,  uncle  or  aunt,  or  descendant  of  same,  four  per  cent. 

Legacies,  great  uncle  or  aunt,  or  descendants  of  same,  five  per  cent. 
Legacies,  stranger  in  blood,  six  per  cent. 

Successions,  lineal  issue  or  ancestor,  one  per  cent. 

Successions,  brother  or  sister,  or  descendant  of  same,  two  per  cent. 
Successions,  uncle  or  aunt,  or  descendant  of  same,  four  per  cent. 
Successions,  great  uncle  or  aunt,  or  descendant  of  same,  five  per  cent. 
Successions,  stranger  in  blood,  six  per  cent. 

ARTICLES  IN  SCHEDULE  A. 

Billiard  Tables  kept  for  use,  ten  dollars. 

Carriages  kept  for  use,  for  hire,  or  for  passengers,  and  valued  at  exceed- 
ing $300  and  not  above  $500,  each,  including  harness  used  therewith, 
six  dollars. 

Carriages  of  like  description,  valued  at  above  $500  each,  ten  dollars. 
Plate  of  gold,  kept  for  use,  per  ounce,  troy,  fifty  cents. 

Plate  of  silver,  kept  for  use,  per  ounce,  troy,  five  cents. 

Watches,  gold,  composed  wholly  or  in  part  of  gold  or  gilt,  kept  for  use, 
and  not  over  $100  in  value,  one  dollar. 

Watches,  gold,  composed  wholly  or  in  part  of  gold  or  gilt,  kept  for  use, 
and  valued  at  above  $100  each,  two  dollars. 

BANK  CIRCULATION  AND  DEPOSITS. 

Bank  deposits,  per  month,  one  twenty-fourth  of  one  per  cent. 
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Bank  capital,  per  month,  one  twenty-fourth  of  one  per  cent. 

Bank  circulation,  per  month,  one-twelfth  of  one  per  cent. 

Bank  circulation,  exceeding  ninety  per  cent,  of  capital,  in  addition  per 
month,  one-sixth  of  one  per  cent. 

Banks,  on  amount  of  notes  of  any  person,  State  bank,  or  State  banking 
association,  used  for  circulation,  and  paid  out,  ten  per  cent. 

PASSPORTS. 


Passports,  each,  five  dollars. 


LEGAL  MISCELLANY. 


1.  Illegal  Consideration. — 2.  Agency. — 3.  Taxation  of  Banks. — 4.  Bill 
and  Notes. — 5.  Insurance. — 6.  Stockholder's  Liability. — 7.  Partner 
ship. — 8.  Power  of  Attorney. — 9.  Savings  Bank  Book. 


1.  Note  partly  founded  on  illegal  Consideration — Action  on  the  Case  for 
the  legal  part  of  the  Consideration. 

Where  the  plaintiff  sells  the  defendant  intoxicating  liquors  in  violation 
of  law,  and  also  other  goods  by  a separate  sale,  and  afterward  takes  the 
defendant’s  note  in  payment  for  all  the  goods,  the  plaintiff  by  taking  the 
note  is  not  precluded  from  recovering  the  price  of  the  articles  legally  sold 
in  an  action  for  goods  sold  and  delivered : Psokir  it  al.  v.  Kknniston, 
Sup.  Ct.  N.  H. 


' 2.  Agent. 

Authority  to  bind  Principal. — A factor  cannot  bind  his  principal  by  a 
disposition  of  his  property,  in  any  other  way  than  by  sale  in  the  usual 
course  of  trade : Easton  v.  Clark,  35  N.  Y.  Reports. 

When  the  attempted  transfer  of  property  by  an  agent  is  made  in  a 
manner  not  within  the  scope  of  the  authority  confided  to  him,  or  with 
which  the  agent  is  not  apparently  clothed,  no  title  passes,  and  the 
property  may  be  reclaimed  by  the  owner : Id. 

So  when  the  purchaser  gives  to  the  agent  his  check  for  a part  of  the 
price,  with  a full  knowledge  that  the  agent  designs  to  use  the  same  for 
his  own  private  benefit,  the  principal  is  not  bound  thereby : Id. 


3.  Banks. 

Taxation  of  Beal  Estate  owned  by  National  Banks. — National  banks 
may  be  taxed  by  the  town  or  city  in  which  they  are  located,  for  their 
real  estate  situated  in  such  town  or  city,  to  the  same  extent,  according  tc 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Legal  Miscellany. 


917 


1867.] 


its  value,  as  other  real  estate  is  taxed;  bat  they  cannot  be  taxed,  under 
State  laws,  for  the  shares  of  any  of  their  stockholders : First  N.  Bank  v. 
City  of  Portsmouth,  Snp.  Cl.  N.  H. 

The  owner  of  stock  of  a National  bank  in  N.  H.,  residing,  April  1st, 
1865,  in  the  town  or  city  in  which  the  bank  was  located,  could  then  be 
taxed  in  said  town  or  city  for  such  stock,  under  the  laws  of  N.  H.,  which, 
to  that  extent,  were  in  conformity  to  the  laws  of  the  U.  S. : Id. 

4.  Bills  and  Notes. 

Holder  without  notice. — A bond  fide  holder  of  a bill  or  note,  taken 
with  no  other  knowledge  than  the  paper  furnishes,  has  the  right  to  treat 
the  parties  to  the  same  as  liable  to  him,  in  the  same  manner  and  order, 
and  to  the  same  extent,  ns  they  appear  on  the  instrument,  although,  as 
between  themselves,  their  relations  may  be  different.  Knowledge  sub- 
sequently acquired  by  the  holder  does  not  affect  his  rights : IIooe  and 
others  v.  Lansing,  35  N.  Y. 

L.  made  his  note  for  $1,693,  and  loaned  the  same  to  A.  & H.  for  their 
accommodation.  A.  A H.  transferred  the  note  to  the  plaintiff,  who 
received  the  same  without  knowledge  of  this  relation  of  the  parties,  and 
paid  full  value  therefor.  The  plaintiff  afterward,  and  after  learning  the 
real  position  of  the  parties,  made  arrangements  with  the  assignees  of  A. 
A H.,  extending  the  time  for  the  payment  of  such  note,  and  authorizing 
a sale  of  the  assets  at  less  than  their  value.  Held,  that  this  afforded  no 
defence  to  L.,  the  maker  of  the  note ; that  he  was  liable  to  the  plaintiff 
in  the  order  and  to  the  extent  indicated  by  the  note  itself : Id. 


5.  Insurance. 

Waiver  of  Condition  of  Policy. — Although,  by  the  printed  terms  of 
the  policy,  it  is  stated  that  no  policy  will  be  considered  binding  until 
the  premium  is  paid,  yet  the  agent  may  waive  such  condition,  and  give  a 
short  credit:  Boehen  v.  Williamsburoh  City  Ins.  Co.,  35  N.  Y. 

The  delivery  of  a policy,  without  requiring  payment,  raises  a presump- 
tion that  a short  credit  is  intended  : Id. 

Where  it  is  to  be  inferred,  from  the  facts  of  the  case,  that  a credit  is 
intended,  the  policy  will  be  valid,  through  the  premium  has  not  been 
paid : Id. 

6.  Corporation. 

Hill  in  Equity  to  charge  Stockholders  individually. — When  a bill  in 
equity  is  brought  against  the  stockholders  of  a corporation,  for  the  pnr- 

Sose  of  charging  them  personally  upon  their  individual  liability,  for  the 
ebt  of  the  corporation,  an  equitable  contribution  is  to  be  made  by  the 
Court  between  all  the  stockholders  as  far  as  may  be : Erikson,  Liver- 
more A Co.  v.  John  Nesmith  et  al.,  Sup.  Ct  N.  H. 

Our  statute  makes  the  liability  of  stockholders,  in  manufacturing  and 
many  other  corporations,  joint  an  1 several,  for  all  such  debts  of  the 
corporation  as  they  are  made  personally  liable  to  pay;  thus  making 
69 
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them  liable  as  though  they  were  partners,  without  any  act  of  incorpora- 
tion : Id  . 

The  rule  among  partners  is,  if,  after  applying  the  assets,  there  are  still 
outstanding  liabilities,  the  partners  must  contribute  in  proportion  to  their 
shares  ; or,  if  there  is  a surplus,  it  will  be  distributed  among  them  in  like 
proportion : Id. 


7.  Partnership. 

Special  Partner  as  a Creditor  of  hi*  Insolvent  Firm . — In  case  of  the 
insolvency  or  bankruptcy  of  a partnership,  no  special  partner  can,  under 
any  circumstances,  be  allowed  to  claim  as  creditor,  until  all  claims  of 
other  creditors  of  the  partnership  are  satisfied : Hates  v.  Heyes,  35 
N.  Y. 

But  where,  in  such  case,  the  special  partner  is  a general  partner  in 
another  firm,  to  which  the  insolvent  partnership  is  indebted,  the  debts 
due  to  such  firm  are  not  to  be  postponed,  on  account  of  the  (former) 
special  partner’s  interest  therein  : Id. 


8.  Agency. 

Power  of  Attorney  to  Agent — Notice  of  extent  of  Agents  Authority. — 
A power  of  attorney,  given  by  a principal  to  his  agent  to  execute,  sign, 
r draw,  and  indorse  notes  and  bills  in  the  business  of  the  principal,  will 
not  import  an  implied  authority  to  use  the  name  of  the  principal  in  joint 
transactions  with  other  persons  and  for  their  benefit : Mechanics9  Bank 
v.  Schaumburg,  38  Mo. 

A.  gave  W.  a power  of  attorney,  in  her  name,  to  borrow  money,  draw, 
sign,  and  indorse  bills  and  notes,  and  to  execute  deeds,  &c.  B.  also 
gave  W.  a similar  power.  YV.,  who  was  president  of  the  bank  and  kept 
an  account  with  it  in  his  own  name,  presented  these  powers  to  the  bank 
as  his  authority  to  sign  the  names  of  A.  and  B.  to  joint  notes,  the  pro- 
ceeds of  which  notes  went  to  W.,  of  which  the  bank  had  notice : Held, 
that  as  the  officers  of  the  bank  had,  by  the  powers  of  attorney,  notice 
of  the  extent  of  W.’s  authority,  the  notes  were  not  given  in  pursuance 
of  the  authority,  and  that  the  bank  had  notice  of  the  want  of  power : Id. 


9.  Banes. 

Loss  of  Deposit-Book  by  Depositor. — Where  the  plaintiff,  at  the  time 
of  making  a deposit  of  money  in  a savings  bank,  accepted  as  the  evi- 
dence thereof  a book  stating  the  deposit,  and  containing  this  clause, 
“ Depositors  are  alone  responsible  for  the  safe-keeping  of  the  book  and 
the  proper  withdrawal  of  their  money ; no  withdrawal  will  be  allowed 
without  the  book,  and  the  book  is  the  order  for  the  withdrawal:’9  Held, 
that  the  clause  must  be  taken  to  have  made  part  of  the  contract  between 
the  plaintiff  and  the  bank : Heath  v.  Portsmouth  Savings  Bane,  Sup. 
Ct.  N.  H. 

In  assumpsit  brought  against  the  bank  for  such  a deposit,  where  it 
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appear*  that  the  plaintiff’s  book  had,  before  the  commencement  of  the 
action,  been  lost  by,  or  stolen  from,  him,  and  that  thereupon  he  exhibited 
to  the  bank  evidence  of  this  and  demanded  his  deposit,  which  the  bank 
declined  to  pay  to  him  without  indemnity,  and  that  he  commenced  the 
action  without  offering  any  indemnity,  he  cannot  recover : Id. 

Bailment — Agency — Negligence. — A bank,  receiving  promissory  notes 
from  its  depositors  for  collection,  is  responsible  for  the  negligence  of  a 
notary,  appointed  by  it  for  a year,  and  from  whom  it  required  a bond  for 
the  faithful  discharge  of  his  duties,  in  failing  to  give  notice  to  an  indorser 
of  a negotiable  promissory  note  of  a demand  upon  and  refusal  of  pay- 
ment by  the  maker,  by  which  the  indorser  was  discharged.  The  notary 
is  notin  such  a case  an  independent  officer,  in  the  difcharge  of  a duty 
devolved  upon  him  by  law,  but  is  the  agent  of  the  bank : Gerhardt  v . 
Boatmen’s  Savings  Institution,  38  Mo. 


THE  LEGAL-TENDER  ACT. 

The  United  States  Supreme  Court,  May  16th,  rendered  decisions 
sustaining  the  Legal-Tender  Act  A mercantile  firm  m Washington 
claimed  to  have  made  a special  deposit  in  gold  with  Riggs  <fc  Co., 
bankers,  prior  to  the  Legal-Tender  Act  Subsequent  to  its  passage,  the 
defendants  declined  to  pay  in  kind,  but  made  a tender  of  Treasury  notes, 
which  plaintiffs  refused  to  accept,  and  brought  an  action  to  compel  pay- 
ment ii)  gold.  In  order  to  show,  on  this  trial,  a special  contract  to  pay 
in  gold,  evidence  was  offered  of  an  arrangement  made  generally  in  the 
District  of  Columbia,  where  the  action  was  brought,  between  depositors 
and  their  bankers,  at  the  time  gold  commenced  rising  to  a premium,  by 
which  deposits  were  to  be  paid  in  kind.  This  evidence  was  excluded, 
and,  the  Legal-Tender  Act  being  held  constitutional,  judgment  was  given 
for  the  defendants.  The  case  was  appealed.  Justice  Clifford  read  the 
opinion  of  the  Court,  affirming  the  judgment  below,  holding  that  the 
evidence  offered  was  properly  excluded,  as  the  judgment  below  was 
that  the  Legal-Tender  Act  was  constitutional.  This  affirmance  is  equiva- 
lent to  a direct  finding  in  the  case  by  the  Supreme  Court  to  that  effect, 
although  the  question  is  not  discussed  further  than  to  say  that  the 
deposit  was  payable  in  legal  money  of  the  United  States — meaning 
thereby  Treasury  notes,  which  were  tendered  by  the  defendants. 
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SAVINGS  BANKS. 

THIIR  ORIGIN,  PROGRESS,  AND  BENEFITS. 

A History  of  Banks  for  Savings  in  Great  Britain  and  IrelaTid : includ- 
ing <*  fall  account  of  the  origin  and  progress  o/Mh.  Gladstone’s  finan- 
cial measures  fo£  Post-office  Savings  Banks , Government  Annuities}  and 
Government  Lfe  Insurance . By  William  Le wins,  author  of  44  Her 
Majesty’s  Mails.”  Octavo,  pp.  445.  London,  1866. 


This  volume  furnishes  the  most  complete  view,  yet  made  public,  of  the 
origin  and  progress  of  banks  for  savings.  The  system  is  one  of  compara- 
tively modern  growth : the  result  mainly  of  more  enlarged  and  philan- 
thropic views  than  prevailed  before  the  opening  of  the  present  century. 
The  physical  and  moral  condition  of  the  laboring  classes  has  been  wonder- 
fully improved  since  the  year  1800,  by  the  wise  adoption  of  this  system 
of  small  savings,  both  in  this  country  and  in  Great  Britain.  This  improve- 
ment is  still  in  progress,  and  the  happiest  results  upon  the  present  and 
future  generations  may  be  confidently  anticipated  from  its  adoption. 

Suggestions  were  made  years  before,  by  able  writers,  for  the  establish- 
ment of  banks  for  small  savings,  but  the  public  mind  was  not  prepared 
for  any  essential  change  of  this  kind  until  Jeremy  Bentham,  who  was 
one  of  the  original  thinkers  and  social  reformers,  made  known  early 
in  the  century  his  plan  for  44  Frugality  Banks”  (see  Bkntham’s 
Works).  Mr.  Whitbread's  plan  for  44  Poor  Fund  and  Assurance 
Offices  ” was  also  made  public,  without  finding  strenuous  advocates. 

The  savings  bank  system  may  be  traced  to  the  persistent  efforts  of  a 
few  philanthropic  individuals  at  the  close  of  the  eighteenth  century,  in 
England.  The  first  objects  were  mainly  to  furnish  safe  depositories  for 
the  surplus  wages  of  young  women  in  country  parishes  where  there  were 
no  local  banks.  The  first  prospectus  for  such  an  institution  was  promul- 

fited  by  a benevolent  lady  by  the  name  of  Priscilla  Wakefield,  of 
ottenbam. 

44  Mrs.  Wakefield’s  scheme  arose  out  of  a well-meant  anxiety  to 
better  the  condition  of  the  weaker  and  more  defenceless  portions  of 
the  community,  an  object  to  which  she  devoted  much  of  her  literary 
ability,  for  the  benefit  of  women  and  children  in  her  own  village  of 
Tottenham,  and  under  her  immediate  superintendence.  Members,  pay- 
ing according  to  their  age  certain  sums  per  month,  became  entitled  to 
a pension  after  sixty  years  of  age ; rn  case  of  death,  a sum  of  money 
was  allowed  for  the  funeral.  Honorary  members  paid  subscriptions, 
which  went  to  meet  deficiencies  and  current  expenses.  In  1801  there 
was  added,  first,  a fund  from  which  loans  were  made  to  thoso  who 
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had  been  members  for  six  months  ; and  second,  a regular  bank  for 
savings.  The  interest  given  in  the  latter  case  was  the  same  as  that 
charged  in  the  former,  or  five  per  cent  The  clauses  relating  to  children 
were  such  as  almost  to  entitle  the  founders  to  the  honor  of  being  the 
originators  of  Penny  Banks,  if  nothing  else ; juveniles  were  encouraged 
to  deposit  their  penny  per  month,  which  was  kept  for  them,  along  with 
interest,  until  such  a time  as  the  accumulation  was  needed  for  apprentice 
fee,  clothes,  or  such  like  object.  The  management  of  this  parent  insti- 
tution, as  it  may  well  be  called,  was  equitably  divided  amongst  the  hono- 
rary and  the  ‘benefited’  members.  In  1804  the  Tottenham  Bank  was 
more  regularly  organized”  (page  19). 

Other  efforts,  cotemporary  with  those  of  Mrs.  Wakefield,  were  made 
by  the  Rev.  Joseph  Smith,  of  Wendover,  and  in  fact  were  partly  put  in 
practice  a year  before  the  movement  at  Tottenham.  The  institution  of 
Mr.  Smith  was,  however,  more  of  a private  enterprise,  in  which  he  was 
assisted  by  two  of  his  wealthy  parishioners,  in  the  year  1798.  Their 
plan  was  to  receive  any  surplus  money  on  behalf  of  the  working  popula- 
tion, even  such  small  sums  as  two  pence  ; to  be  repaid  tit  Christmas  or 
during  the  winter,  with  the  addition  of  one  third  of  the  whole,  in  the 
shape  of  interest,  but  really  as  a bounty.  Deposits  in  this  primitive 
institution  were  receivable  only  on  Sunday  evenings,  its  contributors  were 
not  over  sixty  in  number,  and  the  accumulations  usually  were  about  five 
or  ten  pounds. 

During  the  years  1801-1803,  the  savings  bank  system  was  more  fully 
discussed  among  parliamentary  reformers  and  in  private  circles.  It  was 
obvious,  and  fully  conceded  then,  that  the  plan  should  embrace  small 
institutions,  to  be  located  in  small  towns  and  villages,  so  as  to  afford 
temporary  and  safe  places  for  the  earnings  of  tbe  working  people,  to  be 
laid  by  to  meet  the  demands  of  the  future  in  case  of  sickness  or  want  of 
work.  As  early  as  the  year  1803,  Mr.  Malthus  wrote,  in  his  “Essay 
on  Population:” 

“ To  facilitate  the  saving  of  small  sums  of  money,  and  to  encourage 
young  laborers  to  economize  their  earnings,  with  a view  to  a provision 
for  marriage,  it  would  be  extremely  useful  to  have  county  banks,  where 
the  smallest  sums  might  be  received,  and  a fair  interest  granted  for  them. 
At  present,  the  few  laborers  who  have  a little  money  are  often  greatly  at 
a loss  to  know  what  to  do  with  it;  and  under  such  circumstances  we 
cannot  be  surprised  that  it  should  sometimes  be  ill  employed  and  last  but 
for  a short  time.” 

In  the  year  1807  the  aid  and  influence  of  Parliament  were  sought  in 
behalf  of  the  new  system,  which  had  by  that  time  attracted  the  attention 
and  met  the  approval  of  philanthropists  and  legislators,  the  benevolent 
and  the  wealthy.  In  February  of  that  year,  Mr.  Whitbread  introduced 
into  the  House  of  Commons  a bill  for  the  amendment  of  the  poor  laws, 
and  the  establishment  of  institutions,  with  the  intervention  or  aid  of  the 
Post-office,  for  savings  of  the  poor.  “ If  the  poor,”  said  he,  “ should  be 
found  to  avail  themselves  of  it  to  any  extent,  the  advantages  to  them  and 
the  country  would  be  incalculable,  and  the  expense  attending  it  would 
speedily  be  covered.”  It  is  somewhat  remarkable  that  the  scheme  of 
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Mr.  W.  embraced  numerous  provisions  that  were  suggested  and  adopted 
fifty  years  afterward. 

The  views  of  Mr.  Whitbread  were  not  favorably  met  or  urgently 
pressed  in  Parliament  or  by  the  people.  The  matter  was  allowed  to 
sleep  for  a brief  period.  The  two  prominent  organs  or  channels  of  public 
opinion  at  that  day,  the  44  Quarterly  Review, ” and  the  44  Edinburgh 
Review,”  were  not  awake  to  the  importance  of  the  subject,  or  to  the 
obvious  need  of  parliamentary  influence  and  aid  in  behalf  of  philanthropic 
measures.  The  latter  periodical  gave  its  influence  against  parliamentary 
co-operation. 

The  Quarterly  commented  upon  Mr.  Whitbread’s  “strange  project,” 
of  uniting  the  savings  banks  throughout  the  kingdom  in  one  national 
establishment,  and  his  minor  proposals  under  that  bead,  and  very  warmly 
ridicules  all.  44  Neither  from  theory  nor  from  experience,”  it  concludes 
an  article,  44  are  we  able  to  discover  any  kind  or  degree  of  good  as  likely 
to  result  from  so  vast  a project ; though  it  is  easy  to  see  that  it  might  be 
productive  of  infinite  confusion,  trouble,  and  expense.  In  fact,  every 
savings  bank  is  perfectly  competent  in  itself  to  transact  the  whole  of  its 
affairs,  and  can  have  no  great  difficulty  to  provide  the  requisite  facilities 
or  securities  without  either  disturbing  its  neighbors  or  withdrawing  the 
attention  of  Government  or  the  Legislature  from  their  proper  concerns  ” 
(page  24). 

The  people  had  a right  to  look  to  Parliament  for  new  laws,  new 
systems,  and  acts  to  promote  the  welfare  of  the  masses.  But  on  the 
savings  bank  question,  for  a long  time,  Parliament  was  very  sluggish. 
The  long  wars  with  Napoleon  had  absorbed  largely  the  attention  of  the 
legislative  bodies,  to  the  exclusion  of  those  questions  in  which  the  vast 
numbers  of  the  poor  were  mostly  concerned.  Hence,  these  (juestions 
were  left  to  the  consideration  of  benevolent  individuals  and  societies,  who, 
with  limited  means  only,  and  with  restricted  powers  and  influence,  could 
accomplish  but  little  in  this  proposed  great  reform.  Had  provident  insti- 
tutions been  established  at  that  day,  under  the  authority  and  assistance 
of  Parliament,  influential  bodies  would  have  seconded  such  movements, 
and  vast  benefits  would  have  arisen  to  the  masses  of  the  people. 

A society  for  collecting  the  savings  of  servants  was  matured  in  the 
year  1808,  through  the  persistent  efforts  and  influence  of  Lady  Isabella 
Douglass. 

44  The  managers  consisted  of  four  ladies  and  four  gentlemen.  No  ser- 
vant could  deposit  more  than  fifty  pounds,  and  the  entire  amount  of  the 
funds  in  the  bank  could  never  exceed  two  thousand  pounds.  A servant 
might  deposit  up  to  fifty  pounds,  withdraw  the  money  and  place  it  in 
safety,  and  deposit  again  in  the  servants’  bank.  Interest  was  allowed  at 
four  per  cent.,  and  the  money  could  be  withdrawn  at  will.  This  scheme, 
so  far  as  it  proceeded,  was  very  successful ; so  much  so,  that  an  endeavor 
was  made,  in  1813,  to  convert  it  into  a general  savings  bank,  which  should 
know  no  limit,  either  in  the  amount  of  the  deposits  or  in  the  class  of 
people  from  whom  the  deposits  should  be  taken  ” (page  26). 

Among  the  earnest  advocates  of  the  savings  bank  system,  in  the  years 
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1807-1810,  then  in  an  incipient  stage,  was  the  Rev.  Henry  Duncan,  of 
Ruthwell,  in  Scotland.  Through  the  medium  of  small  tracts  and  volumes, 
and  the  columns  of  provincial  papers,  he  urged  the  speedy  adoption  of 
measures  to  promote  economy  among  the  people  and  depositories  for  their 
small  savings.  Mr.  Duncan’s  consideration  of  the  subject  was  aided  by 
reading  a pamphlet,  published  some  years  previously,  but  which  had  been 
forgotten,  entitled  41  Tranquillity,  or  an  institution  for  encouraging  and 
enabling  industrious  and  prudent  individuals  to  provide  for  themselves, 
and  thus  effecting  the  gradual  abolition  of  the  Poor  Rates.”  Mr. 
Duncan  had  come  to  the  conclusion,  confirmed  by  the  ample  experience 
of  later  years,  that  44  there  are  odds  and  ends  of  income  which  arc  only 
too  likely  to  be  frittered  away  in  thoughtless  extravagance,”  unless  a 
safe  depository  is  provided  for  their  accumulation  as  a reserve  for  the 
future. 

Mr.  Duncan’s  first  success  was  the  establishment  of  a savings  bank  on 
a small  scale,  at  Ruthwell,  in  the  year  1810.  The  deposits  of  the  first 
year  were  one  hundred  and  fifty-one  pounds;  the  second  year  one  hun- 
dred and  seventy-six  pounds ; the  third  year  two  hundred  and  forty- 
one  pounds;  and  in  1814  they  became  nine  hundred  and  twenty-two 
pounds.  His  example  gave  rise  to  efforts  of  many  other  individuals 
and  associations,  in  the  same  direction,  in  Scotland.  The  44  Edinburgh 
Society  for  the  Suppression  of  Beggary,”  then  for  some  years  in  oper- 
ation, proposed,  in  the  year  1813,  to  add  a savings  bank  to  their  exist- 
ing association.  This  was  accomplished  in  the  year  1814. 

44  The  Ruthwell  institution  consisted  of  ordinary,  extraordinary,  and 
honorary  members.  The  ordinary  members  were  the  poor  who  deposited 
their  savings ; the  extraordinary,  those  who  paid  to  an  auxiliary  fund  an 
1 annuity’ of  five  shillings,  or  a single  donation  of  £ 2 ; and  honorary 
members  were  those  who  paid  to  the  same  fund  an  ‘annuity’  of  £1,  or 
a single  donation  of  £5.  The  general  business  of  the  society  was  trans- 
acted by  a court  of  directors,  consisting  of  a governor,  five  directors,  a 
treasurer,  and  one  or  more  trustees,  to  be  chosen  from  the  honorary  and 
extraordinary  members”  (p.  36). 

The  example  set  by  Dr.  Duncan  was  shortly  followed  in  numerous 
parishes  in  Scotland,  and  in  many  of  the  leading  towns  of  England. 

44  The  bank,  we  find,  was  open  every  Monday  morning  between  nine  and 
ten  o’clock.  No  less  sum  than  one  shilling  could  be  received.  The  uni- 
form interest  paid  was  at  the  rate  of  four  per  cent.  The  money  might 
ire  paid  back  at  any  time  on  a mere  demand  and  production  by  the  de- 
positor of  his  deposit  sheet . Each  depositor  was  furnished,  on  making  his 
deposit,  with  a duplicate  of  the  leaf  of  the  ledger  in  which  his  account 
was  kept ; on  each  succeeding  visit  he  brought  the  duplicate  with  him, 
and  each  separate  transaction  was  entered  in  the  ledger  and  on  the  dupli- 
cate at  the  same  time.  This  arrangement,  as  might  have  been  expected, 
soon  gave  place  to  the  more  convenient  bank-book  at  present  in  use” 
(page  41). 

The  early  savings  banks  of  Ireland  were  of  a really  primitive  order. 
The  author  says: 

“The  first  savings  bank  in  the  sister  couutry,  of  which  record  is  made, 
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was  one  established  at  Stillorgan  in  1815,  and  was  called  the  “Parochial 
Bgnk.  The  Rev.  John  Reads,  the  parish  minister  of  that  place,  was 
not  only  the  founder  of  this  bank,  but  also  of  the  second  venture  of  the 
kind;  for,  on  removing  to  Clondalkin,  he  would  seem  to  have  taken  his 
benevolent  disposition  with  him,  and  to  have  repeated  the  process  among 
the  poor  of  his  new  charge.  A peculiar  arrangement  existed  in  these 
early  Irish  banks,  of  which  no  trace  is  found  elsewhere.  The  deposits  of 
each  subscriber  were  kept  separately,  and  open  to  the  inspection  of  the 
owner  when  he  brought  any  fresh  deposit,  on  which  occasion  he  might 
count  his  money  if  he  chose.  So  soon  as  the  deposits  of  any  person  had 
reached  £1,  the  money  was  invested  in  stock,  and  produced  interest,  but 
not  till  then.  Both  banks  eventually  formed  the  nuclei  for  ordinary 
savings  banks  after  the  act  relating  to  Irish  banks  was  passed  in  1817. 
The  Belfast  Savings  Bank,  opened  in  1810,  was  the  first  formed  after  the 
ordinary  model,  and  has  always  been  very  successful  ” (page  44). 

The  “Edinburgh  Review  ” in  1818  had  become  a strenuous  advocate  of 
the  savings  banks  system.  We  extract  from  the  volume  of  that  year: 

“ It  is  difficult  to  estimate  too  highly  the  importance  of  the  tendency  of 
the  people  to  save  their  earnings,  or  the  duty  of  removing  every  obstacle, 
and  affording  every  facility  to  its  operation.  It  is  a matter  of  deep  in- 
terest to  the  State ; for  the  man  who  has  invested  a portion  of  his  earn- 
ing in  securities,  to  the  permanence  and  safety  of  which  the  peace  and 
good  order  of  society  are  essential,  must  be  a tranquil  and  conservative 
citizen.” 

“It  would  be  difficult,  we  fear,”  says  Francis  Jeffrey  in  an  early  num- 
ber of  the  “ Edinburgh  Review,”  “ to  convince  either  the  people  or  their 
rulers  that  the  spread  of  savings  banks  is  of  far  more  importance,  and 
far  more  likely  to  increase  the  happiness,  and  even  the  greatness  of  the 
nation,  than  the  most  brilliant  success  of  its  arms,  or  the  most  stupen- 
dous improvements  of  its  trade  or  its  agriculture ; and  yet  we  are  per- 
suaded that  it  is  so.” 

The  early  organizations  of  savings  banks  were  effected  in  England,  it 
will  be  seen,  without  the  aid  of  legislation  either  special  or  general.  It 
was  not  until  the  year  1817  that  Parliament  took  up  the  matter  in  ear- 
nest. Prior  to  that  time,  the  savings  banks  in  England  were  merely 
voluntary  associations,  encouraged  and  aided  by  numerous  benevolent 
gentlemen,  who  felt  an  interest  in  the  condition  and  improvement  of  the 
working  classes  of  their  neighborhood. 

At  the  suggestion  of  the  Hon.  George  Rose,  Treasurer  of  the  Navy, 
seconded  by  Mr.  Vanbittart,  then  Chancellor  of  the  Exchequer, 
a bill  was  brought  forward  in  the  House  of  Commons  in  the  year  1818, 
authorizing  the  establishment  of  savings  banks  to  be  managed  by  trustees. 
The  debate  and  the  bill  were  deferred  till  the  session  of  1817,  when  it 
was  finally  passed  in  August.  Among  the  advocates  of  the  measure  was 
the  celebrated  Mr.  Wilberforce,  who  said,  during  the  debate,  “Wh  t- 
ever  difference  of  opinion  there  might  exist  as  to  the  Poor  Laws,  it  was 
of  all  things  desirable  to  countenance  and  foster  so  sanative  a principle 
as  that  on  which  savings  banks  were  founded.” 
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“The  trustees  and  managers  were  prohibited  from  receiving  any 
profit  from  any  transactions  in  these  banks,  and  were  empowered  to  pay 
over  the  moneys  they  received  into  the  Bank  of  England  or  Ireland  (as 
the  case  might  be),  to  the  account  of  the  Commissioners  for  the  Re- 
duction of  the  National  Debt,  the  latter  being  instructed  and  empow- 
ered to  invest  them  in  three  per  cent,  bank  annuities.  Interest  on 
money  thus  deposited  in  the  hands  of  Government  was  guaranteed  to 
the  trustees  of  savings  banks  at  the  rate  of  3d.  per  cent,  per  day,  or 
£4  1 Is.  3d.  per  annum.  The  act  restricted  the  amount  which  any  one 
depositor  could  place  in  a savings  bank  in  England  to  £100  in  the  first 
year,  and  £50  in  any  subsequent  year.  In  Ireland  the  limitation  was 
£50  in  any  year;  though  why  this  distinction  was  agreed  upon  does  not 
appear”  (page  52). 

At  this  time  the  total  amount  of  savings  in  England  was  two  hundred 
and  thirty-one  thousand  pounds.  In  1818,  by  the  fresh  impulse  given  to 
the  subject  by  and  through  Parliament,  they  increased  to  one  million  six 
hundred  and  ninety-seven  thousand  pounds,  and  rapidly  increased  in  the 
following  years. 

Pending  the  action  on  savings  banks  in  Parliament,  the  interference  of 
the  latter  was  opposed  by  William  Cobbett,  who  styled  them  “bubbles.” 
Lancashire,  at  the  instigation  of  Mr.  C.,  was  also  opposed  to  all  legisla- 
tion on  the  subject,  as  late  as  1818-1819. 

Various  other  acts  were  passed  by  Parliament  in  the  years  1820,  1824, 
1828,  1833,  1835,  and  finally  in  1863,  wherein  all  the  former  acts  were 
consolidated. 

Between  the  years  1824-1828,  savings  banks  assumed  increased  im- 
portance in  the  eyes  of  the  public.  In  1825,  the  depositors  had  increased 
to  three  hundred  and  fifty-eight  thousand  in  number,  and  the  deposits  to 
thirteen  million  seven  hundred  and  sixty-nine  thousand  pounds. 

44  The  increased  wealth  of  the  middle  classes  is  so  obvious,  that  we  can 
neither  walk  the  fields,  visit  the  shops,  nor  examine  the  workshops  and 
store-houses,  without  being  deeply  impressed  with  the  changes  which  a 
few  years  have  produced.  In  the  agricultural  districts  we  do  not,  indeed, 
see  such  great  strides,  but  we  see  universal  advancement 

“ Many  a man  in  that  year  (1825),  set  up  for  a banker,  who  would,  at 
another  time,  have  as  soon  thought  of  setting  up  for  a king.  ( History 
of  the  Thirty  Years'  Peace.)  Lord  Liverpool  complained  afterward 
of  the  system,  which  allowed  any  petty  tradesman,  and  cobbler  or 
cheesemonger,  to  usurp  the  royal  prerogative  and  issue  money  without 
any  check  or  control. 

44  One  prospectus  of  this  date  sets  forth  that,  in  the  district  proposed  for 
a mine,  there  was  ‘a  vein  of  tin  ore  at  its  bottom,  as  pure  and  as  solid  as 
a tin  flagon.’  Another,  4 where  lumps  of  pure  gold,  weighing  from  ten 
to  fifty  pounds,  were  lying  totally  neglected,’  the  quantity  of  gold  in  the 
mine  4 being  considerably  more  than  was  necessary  for  the  supply  of  the 
whole  world.’  Mr.  Canning,  in  reference  to  the  companies  projected, 
said  soon  afterward : 4 They  fixed  the  public  gaze,  and  excited  the  public 
avidity  so  as  to  cover  us,  in  the  eyes  of  foreign  nations,  if  not  witn  dis- 
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grace,  at  least  with  ridicule.  They  sprang  up  after  the  dawn  of  the 
morning,  and  had  passed  away  before  the  dews  of  the  evening  descended. 
They  came  over  the  land  like  a cloud ; they  rose  like  bubbles  of  vapor 
toward  the  heavens,  and,  destroyed  by  the  puncture  of  a pin,  they  sank 
to  the  earth  and  were  seen  no  more’’  (page  92). 

Under  the  Act  of  1829,  Mr.  John  Tidd  Pratt  was  appointed  Actuary 
or  Examiner  of  Savings  Banks,  an  office  which  he  has  held  over  thirty- 
six  years,  with  great  advantage  to  those  institutions  and  to  the  public. 

Savings  banks  in  England  exhibited  several  instances  of  fraud,  owing 
to  the  loose  manner  in  which  they  were  managed  by  inefficient  account- 
ants and  by  negligent  trustees.  The  latter,  having  no  emolument  lor 
their  services,  generally  left  the  management  to  the  treasurer  or  chief 
officer,  and,  as  the  accounts  were  rarely  compared  with  the  depositors’ 
books,  frauds  were  apt  to  run  on  for  a series  of  years  without  detection. 

The  first  fraud,  to  any  serious  extent,  was  that  of  the  Cuffer  Street 
Savings  Bank,  at  Dublin.  This  bank  was  originally  formed  in  the  year 
1818.  The  management,  for  many  years,  was  left  with  a Mr.  Dunn,  who 
combined  the  useful,  but  rather  incongruous,  duties  of  sexton  to  the 
parish  with  those  of  an  actuary.  The  salary  of  the  latter  office  was 
only  five  pounds  a year.  The  deficit  was  $6,000,  but  the  bank  was 
allowed  to  go  on,  and  finally  was  closed  in  the  year  1848,  with  liabilities 
amounting  to  £56,000,  while  the  assets  were  only  £90 ; a remarkable 
case  of  fraud  by  the  manager,  and  of  negligence  on  the  part  of  the 
trustees. 

Another  fraud  was  that  upon  the  County  of  Kerry  Savings  Bank,  at 
Tralee,  Ireland.  This  bank  was  organized  in  the  year  1823,  under  the 
patronage  of  numerous  noblemen  and  gentlemen  of  the  county.  Mr. 
John  Lynde  became  secretary,  at  a salary  of  £60.  His  peculations  con- 
tinued until  the  year  1847,  until  the  sum  of  £36,000  had  been 
abstracted. 

Another  case  was  that  of  the  savings  bank  at  the  neighboring  town 
of  Killarney,  where  the  loss  amounted  to  £20,000  out  of  £36,000,  the 
amount  of  deposits. 

The  fourth  case  was  at  Auchterarder,  in  Scotland,  which  failed  in 
the  year  1848.  This  bank  had  been  established  in  the  year  1841,  and 
in  December,  1848,  had  two  thousand  depositors,  whose  small  savings 
amounted  to  £4,300,  from  which  the  sum  of  £1,500  had  been  abstracted 
by  Findlay,  the  cashier  and  parochial  schoolmaster. 

The  fifth  case  was  one  of  more  magnitude,  reaching  the  sura  of 
£71,715.  This  was  a fraud  upon  the  Rochdale  Savings  Bank,  estab- 
lished in  the  year  1818.  This  fraud  was  commenced  at  an  early  period, 
and  was  not  detected  until  the  closing  of  the  bank,  thirty  years  after. 

The  next  instance  was  a fraud  upon  the  Reading  Savings  Bank, 
committed  by  the  secretary,  during  a period  of  several  years,  and 
amounted  in  all  to  about  £3,000.  Under  the  law  then  prevailing,  the 
trustees  were  liable  for  the  deficit,  which  was  accordingly  covered. 

The  increasing  wealth  of  certain  classes  and  of  the  country  at  large 
gave  rise  in  1842  to  an  act  for  the  establishment  of  military  savings 
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banks,  proposed  by  Sir  James  McGregor.  There  is  in  these  institutions 
no  limit  to  the  snm  that  may  be  deposited  ; but  no  interest  is  allowed 
on  any  sum,  to  any  one  depositor,  beyond  £30  deposited  in  any  one 
year.  In  the  year  1865,  the  deposits  in  these  institutions  amounted  to 
about  one-quarter  of  a million  pounds  sterling  : the  average  deposit  being 
about  £20. 

In  1854,  a further  extension  of  the  system  occurred  in  the  law  to 
establish  seamen’s  savings  banks.  These  are  authorized  at  leading  sea- 
ports, and  under  the  direction  of  the  Board  of  Trade. 

In  the  year  1847  was  commenced  another  series  of  savings  institu- 
tions, under  the  name  of  Penny  Banks.  The  first  was  established  at 
Greenock,  where  the  deposit  was  limited  to  one  shilling  or  less  at  one 
time.  This  was  followed  by  similar  institutions,  at  Hull  and  at  Selby, 
and  in  London.  The  Birmingham  Penny  Bank  was  established  in  the 
year  1851,  and  in  six  years  from  its  commencement  had  received  the 
large  sura  of  £52,000  in  sums  of  one  penny  to  one  pound.  There  are 
similar  institutions  at  York,  Halifax,  Derby,  Southampton,  and 
Plymouth. 

With  the  aid  of  the  press  and  of  prominent  public  men,  and  benevolent 
associations  in  England,  Parliament  was  led  in  the  years  1840-1860  to 
make  a more  thorough  revision  of  the  laws  relating  to  savings  banks  and 
banking  institutions.  The 44  Society  for  the  Diffusion  of  Useful  Knmoledge ” 
established  about  the  year  1827-’8,  under  the  support  of  Lord 
Brougham,  and  other  public  men,  contributed  largely  toward  the  dis- 
semination of  broad  and  enlarged  views,  as  to  the  social  condition  of  the 
masses  of  the  people — the  need  of  general  education — cheap  literature — 
the  establishment  of  benevolent  institutions,  <fcc. 

The  formation  of  such  bodies  as  the  44  Society  for  the  Promotion  of 
Social  Science”  likewise  contributed  to  the  diffusion  of  knowledge  among 
the  people;  and  to  a conviction  in  the  minds  of  the  wealthy  and  influ- 
ential, that  general  education  and  knowledge  were  the  best  aids  to  lessen 
the  necessity  of  the  Poor  Laws,  and  to  reduce  beggary,  crime,  and  the 
numerous  evils  which  follow  iutemperance. 

44  Through  tattered  clothes  small  vices  do  appear 


The  influence  of  the  Government,  in  such  aids  to  the  poor,  is  well 
expressed  by  Mr.  H.  Bellendxn  Ker  : 

44 1 do  not  imagine  that  there  can  be  any  more  important  end  and 
object  of  a State  than  to  encourage  frugality,  and  the  investment  of  the 
savings  of  the  poor,  and  nothing  in  which  I should  be  more  tempted  to 
step  out  of  my  way  to  encourage,  if  I were  a legislator;  but  I think  the 
great  test  and  object  of  whatever  investment  I provide  specially  for  them 
must  be  extreme  and  perfect  certainty,  and  great  facility  for  conversion. 
Increase  in  amount  of  interest  or  profit  is  as  nothing  as  compared  to 
security.” 

The  system  of  post-office  banks,  now  in  vogue  throughout  Great 
Britain,  was  brought  to  the  notice  of  the  public  between  the  years  1850 
and  1860. 
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44  In  a paper  read  by  Dr.  Hancock  before  the  Dnblin  Statistical  So- 
ciety in  1852,  and  republished  in  a pamphlet  form  four  years  afterward, 
we  find  him  saying,  that  private  enterprise  had  not  had  a fair  trial ; if  it 
had  and  failed,  then  Government  should  undertake  the  work,  as  it  did 
the  Money  Order  business. 

44  That  part  of  the  natural  business  of  bankers  which  consists  in  receiv- 
ing deposits  from  the  poor,  might  be  undertaken  by  some  public  officers 
appointed  for  the  purpose,  just  as  the  granting  of  Money  Orders — an- 
other part  of  the  same  business — is  carried  on  by  the  officers  of  the  post- 
office.  Such  an  institution  would  be  called  a savings  bank ; and  in  it 
the  Government  would  be  responsible  to  the  depositors  for  the  acts  of 
the  clerks.  So  that  the  entire  responsibility  of  management  would  rest 
with  the  members  of  Government  in  charge  of  that  department,  and  the 
depositors  would  have  perfect  security  for  any  money  actually  paid  to  a 
clerk.  * * * My  own  impression  is,  that  if  our  laws  were  framed  with 
a view  to  allow  of  small  deposits  and  small  investments,  private  enterprise 
is  quite  adequate  to  supply  a complete  system  of  safe  investments  for  the 
poor.  But  whether  that  opinion  De  sound  or  not,  a Government  institu- 
tion like  the  Money  Order  office,  with  Government  officers,  and  security 
for  those  officers,  would  be  infinitely  better  than  the  present  system  of 
divided  responsibility  and  absence  of  security”  (page  275). 

The  subject  came  up  for  discussion  before  the  Social  Science  Associa- 
tion, at  its  annual  meeting  in  1859,  when  Lord  Brougham  presided, 
when  it  was  recommended.  It  also  met  the  approval  of  the  Hudders- 
field Chamber  of  Commerce,*  and  similar  bodies  in  other  places, 
including  the  Dublin  Statistical  Society,  and  had  the  approval  of  Mr. 
Rowland  Hill,  of  the  General  Post-office.  Mr.  Gladstone  also  approved 
the  plan,  and  brought  it  forward  in  Parliament,  in  February,  1861,  where 
it  received  the  support  of  Mr.  Thomson  Hankey,  Mr.  Baines,  and  the 
Postmaster-General.  The  matter  was  finally  matured  and  became  a 
law,  with  the  royal  assent,  on  the  1 7th  May,  1861. 

The  Times  of  March,  1861,  said  of  this  bill: — 

44  Should  the  Post-office  Savings  Bank  bill  become  law,  and  should  it 
also  answer,  we  shall  then  possess  an  institution,  the  convenience  and 
value  of  which  it  will  be  impossible  to  over-estimate,  and  the  author 
will  deserve  the  thanks  of  the  country.  The  country  will  recognize  at 
once  the  universal  boon  of  a bank  maintained  at  the  public  expense,  se- 
cured by  the  public  responsibility,  with  the  whole  empire  for  its  capital, 
with  a branch  in  every  town,  open  at  almost  all  hours,  and  more  than  all, 
giving  a fair  amount  of  interest.  4 1 have  been  asked,’  said  Mr.  Edwin 
Chadwick,  ‘by  several  M.  P.’s  and  others,  what  I thought  of  Post-Office 
Savings  Banks.  I have  answered  them,  that  I knew  no  measure  of  late 
years,  affecting  the  condition  of  the  working  and  the  lower  middle 
classes,  which  appeared  to  me  so  excellent  in  principle.  I am  disposed 
to  say,  as  Sir  Robert  Peel  said  with  reference  to  the  Encumbered 
Estates  Act,  that  it  is  ‘so  thoroughly  good  a measure,  he  wondered  how 
ever  it  passed.’  ” 


♦ See  Lewins’s  History,  p.  287. 
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Mr.  Smiles,  who  has  written  several  valuable  treatises,  has  briefly 
advocated  the  assistance  of  the  wealthy  and  intelligent  toward  the  indus- 
trious  poor. 

44  Were  greater  facilities  provided  for  saving,  and  greater  encourage- 
ment given  by  the  intelligent  classes  to  the  formation  of  provident  habits, 
we  believe  the  habit  of  economy  would  spring  up  in  many  quarters 
where  at  present  it  is  altogether  unknown.  The  working  man,  though 
he  may  not  like  to  be  patronized,  likes  to  be  helped ; and  those  who 
help  to  provide  him  with  convenient  places  in  which  to  deposit  his 
spare  earnings  will  not  fail  to  be  regarded  by  him  as  among  his  best 
friends.” 

The  Post-Office  Savings  Bank  system  was  so  well  approved  by  the 

f ublic,  and  by  official  authorities,  that  it  was  the  next  year  extended  to 
reland;  1,629  banks  were  opened  under  the  Act,  in  the  year  1861,  and 
2,532,  at  the  end  of  six  months;  and,  at  the  end  of  the  year  1864,  had 
increased  to  3,219.  These  had  increased  to  3,369,  in  March,  1866, 


viz : — 

In  England  and  Wales, 2,469 

In  Scotland, * 365 

In  Ireland,  525 


The  increase  in  these  popular  institutions  is  described  by  Mr.  Lewins : — 
44  There  is  now  a Government  Savings  Bank,  not  only  in  every  town  in 
the  United  Kingdom,  but  in  every  large  village;  and  over  and  above 
this  already  ubiquitous  and  comprehensive  arrangement,  the  large  towns 
of  the  country  have  each  a number  of  new  depositories  for  savings,  pro- 
portionate to  their  size  and  population.  Thus  in  the  metropolis,  at  the 
present  moment  of  writing  (April,  1866),  there  have  been  provided  the 
extraordinary  number  of  452  Post-Office  Banks.  In  Manchester  there 
are  26;  in  Liverpool,  25;  in  Birmingham,  22;  in  Edinburgh,  18;  in 
Glasgow,  18 ; in  Dublin,  15”  (page  322). 

The  Postmaster-General,  in  view  of  all  the  facts  of  the  case,  states : 
44  On  the  whole,  it  seems  reasonable  to  expect  that  the  annual  increase  in 
the  business  of  the  Post-Office  Banks  will  for  some  time  be  from  130,000 
to  140,000  in  the  number  of  depositors,  and  from  £1,400,000  to 
£1,500,000  in  the  capital  of  depositors.” 

Of  the  depositors  in  the  English  Post-Office  Banks,  more  than  one- 
half  are  females.  The  number  of  each  class  of  people  now  depositors  is 
enumerated  by  Mr.  Lewins,  viz. : — 

The  average  amount  standing  to  the  credit  of  each  depositor  in  the 
Post-Office  Banks  has  for  some  time  ranged  between  £10  and  £11,  and 
is  not  expected  to  exceed  that  sum  for  some  time  to  come.  Of  the 
whole  number  of  depositors,  about  four  per  cent,  have  balances  due  to 
them  of  £50  and  upwards.  A general  idea  of  the  mass  of  depositors 
may  be  gathered  from  the  above  facts,  and  they  may  be  supplemented 
by  the  following  table,  which,  though  only  the  result  of  an  estimate,  is 
near  enough  for  our  purpose.  In  March,  1865,  a certain  proportion  of 
the  open  accounts  in  the  Post-Office  Banks  was  examined,  in  order  that 
some  idea  might  be  obtained  of  the  occupation  of  the  entire  number — 
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from  which  it  seemed  probable  that  the  524,340  depositors  were  made 


up  pretty  much  as  follows  : — 

Females,  Male  Minors,  and  Trustees 285,709 

Mechanics  and  Artisans,  Domestic  and  Farm  Servants,  Por- 
ters, Policemen,  Laborers,  Boatmen,  Fishermen  and 

Seamen 140,518 

Tradesmen  and  their  Male  Assistants,  Farmers  and  Clerks  of 

all  kinds,  except  those  mentioned  below 53,756 

Males  of  no  stated  occupation,  Professional  men  and  their 

Clerks  or  Assistants 31,353 

Males  Engaged  in  Education 5,092 

Persons  in  the  Army  and  Navy 4,082 

Persons  employed  in  the  Revenue  Departments 2,570 


Total 624,340 


With  regard  to  depositing  money,  Mr.  Lbwins  says  in  his  history  : 41  By 
the  Post-Office  Savings  Bank  bill,  any  person  who  will  subscribe  the 
requisite  declaration  that  he  is  not  a depositor  in  any  other  savings  bank 
may  now,  on  every  working  day  of  from  six  to  ten  hours  duration,  deposit 
any  sum  not  less  than  one  shilling,  and  not  more  than  £-30  in  one  year, 
in  any  of  the  3,300  places  in  the  United  Kingdom  where  the  Post-Office 
has  been  opened  as  a Savings  Bank ; also,  that,  for  every  pound  so 
deposited  for  a month  or  more,  interest  at  the  rate  of  £2  10s.  per  cent, 
per  annum  shall  be  paid,  and  that  while  the  money  remains  in  the  hands 
of  the  Post-Office  the  credit  of  the  British  Government  shall  be  staked 
for  its  due  repayment  when  asked  for”  (page  329). 

Of  the  advantage  of  Post-Office  Savings  Banks  over  the  others,  Mr* 
Lewins  says:  44  None  are  more  jealous  of  their  little  savings  being  known 
than  the  poorer  classes;  a large  number  of  operatives  have  cogent  rea- 
sons for  secrecy,  or,  at  any  rate,  privacy.  Indeed,  it  seems  to  have  been 
agreed  upon  that,  if  these  classes  cannot  keep  their  savings  quiet,  many 
will  not  save  at  all.  The  wages-receiving  class  are  naturally  and  prop- 
erly averse  to  bringing  their  savings  under  the  notice  of  their  masters,  or 
their  masters*  friends.  Savings  Bank  managers,  even  when  not  masters 
of  workmen  themselves,  are  generally  local  dignitaries  well  known  to  such. 
In  the  Postal  Banks  there  is,  or  need  be,  no  occasion  for  particular  obser- 
vation ; the  officials  are  required  to  conciliate  confidence  ; to  observe  the 
strictest  secrecy ; and  it  is  our  conviction,  gathered  after  no  inconsider- 
able experience,  that  nowhere  so  much  as  in  Government  offices  is  the 
work  conducted  without  distinctions  of  class”  (page  337). 

The  following  extracts  as  to  the  nature  of  the  business  transaction  by 
Post-Office  Banks,  may  be  summed  up  as  follows : — 

44  Some  idea  of  the  nature  of  the  increased  business  done  may 
be  gathered  in  several  ways.  First  and  foremost,  the  number  of  Post- 
Office  Savings  Bank  depositors  represents  an  enormous  number  of  acces- 
sions to  the  list  of  frugal  people  who  have  perhaps  for  the  first  time 
begun  to  save,  and  of  those  who,  more  prudent  and  less  confiding  in 
their  fellows,  seek  the  security  of  the  State  for  the  safe  custody  and 
prompt  repayment  of  their  savings.  It  is  a somewhat  remarkable  fact  that 
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of  the  total  amount  which  had  up  to  the  end  of  last  year  been  deposited 
in  Post  Office  Banks,  not  much  more  than  a million  and  a half  (allowing 
for  money  transferred  otherwise  than  by  means  of  the  regular  transfer 
certificate)  had  been  withdrawn  from  the  old  Savings  Banks.  Moreover, 
but  of  this  large  sum  more  than  half  seems  to  have  come  fo  the  Post- 
Office  banks  through  the  voluntary  closing  of  Savings  Banks  on  the  old 
principle ; the  Birmingham  Savings  Bank  contributing  a third  of  the 
whole  amount. 

“ From  these  facts,  it  seems  quite  clear  that  the  business  acquired  by 
the  Post-Office  Banks,  at  any  rate  up  to  this  time,  is  almost  entirely 
newly  created  business,  and  that  the  older  Savings  Banks  have  only  been 
interfered  with  to  a trifling  extent.  Besides  the  amount  already  referred 
to,  other  suras  might  undoubtedly  have  been  placed  with  the  older  insti- 
tutions, had  there  been  no  competition  ; but  by  far  the  greatest  propor- 
tion is  plainly  derived  from  sources  hitherto  unreached,  and  consists  of 
money  which  no  amount  of  persuasion  could  divert  from  the  hundred 
forms  of  indulgence  to  the  older  channels  of  economic  hoarding. 

44  The  Post-Office  Banks,  further,  seem  not  only  to  have  attracted  a 
public  of  their  own,  but  to  have  created,  as  it  were,  a fresh  race  of  pro- 
vident people.  All  kinds  of  Savings  Banks  have  been  established  to 
give,  in  some  form  or  other,  facilities  for  the  deposit  of  small  savings. 
When  the  new  banks  commenced,  the  average  amount  of  a single 
deposit  in  the  existing  banks  was,  and  had  been  for  some  time,  £4  6s.  5d.; 
during  the  first  year  of  the  existence  of  the  Post-Office  Banks,  the 
average  amount  was  only  £3  Is.  9d.  But  this  average  has  been  still 
further  reduced.  The  Post-Office  authorities,  describing  more  recent 
operations,  state  that  as  the  nature  and  advantages  of  these  banks  became 
known  to  the  poorer  classes,  and  as  new  banks  were  opened  from  time  to 
time  in  rural  districts,  and  densely  populated  portions  of  our  large 
towns  inhabited  by  those  classes,  a gradual  reduction  in  the  average 
amount  of  each  deposit  has  taken  place,  and  that  that  amount  has  for 
some  time  ranged  between  £2  and  £3,  whilst  the  average  amount  of 
each  sum  deposited  in  the  old  Savings  Banks  has  not  undergone  any 
marked  alteration.  The  conclusion  which  has  been  arrived  at  is  the 
only  one  possible,  viz.,  either  that  the  Post-Office  Banks  have  reached  a 
poorer  class  of  depositors  than  the  old  banks  have  been  able  to  attract,  or 
that  in  increasing  so  many  fold,  as  we  shall  have  to  describe,  the  facilities 
for  the  more  frequent  deposit  of  small  sums,  they  have  at  the  same  time, 
and  proportionately,  increased  the  inducements  to  frugality,  and  removed 
the  temptations  to  wastefulness  ” (page  318). 

The  philanthropic  spirit  which  dictated  and  accomplished  the 
creation  of  Savings  Banks,  Penny  Banks,  Post-Office  Banks,  and  other 
institutions  in  England,  with  similar  objects  in  behalf  of  the  poor,  was 
soon  transplanted  to  the  United  States.  Savings  Banks  were  established 
in  New  York  nearly  fifty  years  ago,  with  a good  effect  upon  the  laboring 
classes.  The  same  system  has  been  widely  adopted  in  all  the  New 
England  States,  where  economy  and  thrift  have  been  universally  and  suc- 
cessfully encouraged.  The  first  institution  of  the  kind  in  the  City  of 
New  York  was  the  44  Bank  for  Savings,”  which  was  chartered  in  the 
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year  1819,  and  has  gradually  reached  a deposit  line  of  over  fourteen  mil- 
lions, with  over  fifty-five  thousand  depositors.  The  next  was  the  “ Sea- 
men’s Bank  for  Savings,”  chartered  in  the  year  1829,  for  the  benefit 
mainly  of  a large  class  of  our  people  who  are  proverbially  needy  and 
reckless,  and  who,  without  such  a safe  depository,  would  generally  squan- 
der their  wages,  besides  forming  more  reckless  habits.  Twenty-five 
thousand  of  these  “ toilers  of  the  sea”  have  on  deposit  in  this  single  insti- 
tution the  aggregate  sura  of  $8,358,000. 

In  1827,  the  Brooklyn  Savings  Bank  was  chartered,  and  has  now 
deposits  amounting  to  $5,730,000.  These  charters  were  followed  by 
others,  until  there  are  now  thirty-five  of  such  institutions  in  the  two 
cities,  having  over  one  hundred  millions  on  deposit,  accumulating 
interest  at  the  rate  of  five  or  six  per  cent  In  other  portions  of  the 
State  there  are  twenty-eight  similar  institutions,  the  aggregate  deposits 
of  the  whole  State  being  over  $131,000,000.* 

The  sura  ons  deposit  among  the  Savings  Banks  of  New  England  and 
New  York  are  now  over  two  hundred  and  sixty  millions,  viz. : — 


State. 

Year. 

No.  Depositors. 

Amount  Deposits. 

Average 

New  York 

,.1866. .. 

488,501 

...$  131,769,074 

...  $270 

00 

Massachusetts  . . 

..1806... 

317,499 

....  67,900,671 

00 

Maine 

..1864... 

38,506..... 

3,672,976 

198 

00 

New  Hampshire. 

..1866... 

42,903 

7,857,601 

00 

Vermont 

..1864... 

......  11,284 

2,500,000 

221 

00 

Rhode  Island  . . . 

..1866. .. 

52,126 

17,751,713 

340 

00 

Connecticut 

..1864... 

121,632 

....  29,142,288 

239 

00 

Totals 

...  1,052,501 

$ 260,594,222 

$ 247 

00 

This  summary  shows  that  the  Savings  Bank  system  has  obtained  a 
strong  hold  of  the  public  mind.  It  conduces  to  economy  among  the 
working  classes,  and  creates  a spirit  of  independence  which  every  mem- 
ber of  the  human  family  may  with  pride  feel. 

The  system  has  also  been  extended  to  Pennsylvania,  Maryland,  New 
Jersey,  and  other  States,  but  not  so  generally  as  in  the  manufacturing 
districts  of  New  England  and  New  York. 


Chronological  Sketch  of  Savings  Banks. 

1778.  Savings  Bank  and  Annuity  Company,  established  at  Ham- 
burg. 

1798.  A private  institution  for  the  savings  of  the  poor,  established 
by  Rev.  Mr.  Smith,  at  Wendover. 

1799.  The  first  Savings  Bank  established  in  Great  Britain,  at  Tot- 
tenham. Uj  r'vC*  44*-*'  " 

1803.v  Malthus  recommended  the  establishment  of  County  Banks, 
for  the  savings  of  young  laborers. 

1807.  February,  Mr.  Whitbread  introduced  his  “ Poor-Law  Amend- 
* For  deposits  of  each,  ace  Bankers’  Magazine,  May,  1867,  pp.  846-849. 
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ment”  bill  into  the  House  of  Commons,  for  the  establishment  of 
Savings  Banks  with  the  aid  of  Post-offices. 

1808.  A bank  for  the  savings  of  industrious  domestic  servants  only, 
started  by  Lady  Isabella  Douglas,  at  Bath,  England. 

1808.  The  original  “ Hertford  Savings  Bank”  (then  called  the  Sun- 
day Bank),  established  by  Rev.  Thomas  Lloyd. 

1810,  May.  The  first  Savings  Bank  (styled  Parish  Banks)  in  Scot- 
land, instituted  by  Rev.  Hunky  Duncan,  at  Ruthwell. 

“ Edinburgh  Review”  opposed  to  the  establishment  of  Savings  Banks. 

1813.  A Savings  Bank  established  at  Edinburgh,  by  the  Society  for 
the  suppression  of  beggars. 

1815.  The  Provident  Institution  of  Bath  established. 

1815.  The  firet  Savings  Bank  in  Ireland,  established  at  Stillorgan, 
and  known  as  the  “Parochial  Bank.” 

1816.  Bill  introduced  in  House  of  Commons  by  Hon.  G*o.  Rosa, 
“ To  afford  Protection  to  Banks  for  Savings.” 

1817.  Savings  Banks  opposed  by  Willliam  Cobbbtt. 

1817.  Passage  of  the  bill  for  “ Protection  to  Banks  for  Savings  ” — 
the  first  Parliamentary  measure  on  behalf  of  Savings  Banks. 

Interest  guaranteed  by  Government  at  the  rate  of  £4  11s.  3d.  to 
depositors. 

1818.  The  Cuffee  Street  Savings  Bank,  Dublin,  established. 

1819.  Charter  of  the  Bank  for  Savings,  New  York. 

1828.  Passage  of  the  “Act  to  Consolidate  and  Amend  the' Laws 
relating  to  Savings  Banks.” 

1828.  Act  to  guarantee  £3  16s.  O^d.  interest  to  depositors  in 
Savings  Banks,  instead  of  £4  1 Is.  3d. 

Mr.  John  Tidd  Pratt  appointed  Examiner  or  M Auditor  ” of  English 
Savings  Banks. 

1835.  The  Act  of  1828,  “To  Consolidate  and  Amend  the  Laws 
relating  to  Savings  Banks,”  was  this  year  made  applicable  to  the  Savings 
Banks  in  Scotland. 

1835.  Failure  of  the  Hertford  Savings  Bank. 

1847.  The  first  Penny  Savings  Bank  established  in  Great  Britain , at 
Greenock,  Scotland. 

1848.  Failure  of  the  Cuffee  Street  Savings  Bank,  Dublin,  for 
£56,000 ; assets  £90. 

1849.  Penny  Savings  Banks  established  at  Hull  and  Selby. 

1854.  English  Act  to  authorize  the  establishment  of  Seamen’s  Savings 
Banks. 

Of  the  Savings  Bank  early  movement  in  Massachusetts,  the  Bank 
Commissioners  say  in  their  report : 

“The  early  history  of  Savings  Banks  in  Massachusetts  is  to  be 
found  in  the  first  report  of  this  commission,  made  in  1851.  From  that 
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report  we  learn  that  the  first  institution  in  the  Commonwealth  was  the 
4 rrovident  Institution  for  Savings  in  the  town  of  Boston,  incorporated 
December  13,  1810.*  It  was  also  the  earliest  in  the  United  States,  and 
it  was  not  till  March  26,  1819,  that  a charter  for  such  an  institution  was 
first  granted  in  the  State  of  New  York  to  the  1 Bank  for  Savings  in  the 
City  of  New  York.’  The  Provident  Institution  is  by  far  the  largest,  and 
it  is  also  one  of  the  best  regulated  institutions  in  the  State.  Its  deposits 
in  1860  were  little  short  of  $7,000,000,  while  its  depositors  numbered 
more  than  32,000,  or  ncarlv  as  many  as  the  whole  population  of  Boston 
when  it  was  chartered.*  The  Salem  Savings  Bank  was  incorporated 
January  29,  1818,  and  gradually  others  were  established  in  the  princi- 
pal towns  of  the  Commonwealth. 

“ It  was  not  till  1834  (Act  of  1834,  ch.  190),  that  onr  Savings  Banks 
were  required  by  law  to  make  regular  and  uniform  returns  to  the  Secre- 
tary of  the  Commonwealth.  There  were  at  that  time,  twenty-two  insti- 
tutions, holding  $3,407,773  of  deposits,  from  24,266  depositors.  In 
1851,  when  the  Board  of  Bank  Commissioners  was  re-established,  the 
number  of  Savings  Banks  had  increased  to  forty-five,  the  deposits  to 
$15,564,088,  and  the  depositors  to  86,537.  In  1860,  the  deposits  had 
grown  to  the  vast  sum  of  $45,054,235, — nearly  three  times  their 
amount  in  1851, — while  the  number  of  institutions  had  increased  to 
eighty-nine,  and  of  depositors  to  230,068.” 

“ Savings  Banks  are  of  comparatively  recent  origin.  The  earliest, 
of  which  we  have  any  account,  was  established  in  Berne,  Switzerland,  in 
1787.  At  about  the  same  time,  another  was  founded  at  Geneva,  and  in 
1702,  one  at  Basle.  In  England,  no  institution  resembling  a Savings 
Bank  was  known  until  about  the  commencement  of  the  present  century. 
The  earliest,  which  received  the  form  and  plan  of  an  institution  for 
savings,  as  now  understood,  was  established  at  Tottenham,  in  1803  or 
1804,  by  Mrs.  Elizabeth  Wakefield.  The  earliest  in  Scotland  was 
in  1807.  The  Edinburgh  Institution  was  established  in  1814. 

“Until  the  year  1810,  there  had  been  no  plan  devised  for  general 
use,  and  no  public  interest  excited  in  behalf  of  such  institutions.  They 
were  voluntary  associations,  formed  for  the  benevolent  purpose  of 
saving  the  earnings  of  the  poor,  and  of  returning  them  with  interest, 
when  the  necessities  of  the  depositors  should  require  them. 

“They  were  not  brought  under  parliamentary  regulation  until  1816, 
in  which  year  the  London  Savings  Bank  was  established  ; and  it  was 
not  until  1818,  that  one  was  founded  at  Paris.  After  the  act  of  Parlia- 
ment f >r  the  regulation  of  Savings  Banks  was  passed,  they  became 
numerous  throughout  Great  Britain.  In  1828,  an  act  was  passed  to 
consolidate  and  amend  previous  laws,  but  this  act  was  not  extended  to 
Scotland  until  1835.  And  yet  such  has  been  the  rapid  growth  of  these 
institutions  in  the  United  Kingdom,  that  on  the  20th  of  November, 
1849,  their  deposits  amounted  to  nearly  £30,000,000,  or  $150,000,000. 
It  was  remarked  in  the  British  Parliament,  that  when  these  banks  were 
first  established,  it  was  believed  that  £1,000,000  would  be  the  largest 


• The  population  of  Boston  in  1810  was  33,250,  and  in  1820,  42,298. 
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sain  ever  deposited  in  them ; but  that  sum  had  risen  (in  1 848)  to 
upward  of  £28,000,000. 

“ We  subjoin  a tabular  statement,  showing  the  number  of  depositors 
in  Savings  Banks  in  Massachusetts,  and  the  amount  of  their  deposits 
in  each  year  since  1834,  when  returns  were  first  required  by  law : 


No.  of 
Depositors. 

Amount  of 
Deposits. 

1834... 

..24,256.. 

. . $ 3,407,773 

90 

1835.. 

..27,232.. 

...  3,921,370 

83 

1836.. 

..29,786.. 

...  4,374,578 

71 

1837.. 

..32,564.. 

...  4,781,426 

29 

1838.. 

..33,063.. 

...  4,869,392 

59 

1S39. . 

..36,686.. 

...  5,608,158 

75 

1840.  . 

..37,470.. 

...  5,819,553 

60 

1841.. 

..41,423.. 

...  6,714,181 

94 

1842.. 

..42,587.. 

...  6,900,451 

70 

No.  of  Amount 

Depositors.  Deposit*. 


1843.. 

,..43,217... 

. $ 6.935.647 

07 

1844.. 

..49,699... 

..  8,261.345 

18 

1845.. 

..58,178... 

..  9,813,287 

66 

1846.. 

..62,893... 

. 10,680.933 

10 

1847.. 

..68,312. . . 

..11.780,812 

74 

1848.. 

..69,894... 

..11,970,447 

64 

1849.. 

..71,629... 

..12,111,553 

64 

1850.. 

..78,823... 

, . 13,660,024 

34 

1851.. 

..86,637... 

..15,554,088 

58 

44  Of  the  seventeen  institutions  incorporated  prior  to  the  Act  of 
March  11,  1831,  four,  viz.,  the  ‘Provident  Institution,’  in  Boston,  and 
those  at  Salem,  Newburyport,  and  Roxbury,  were  made  perpetual.  In 
the  act  to  incorporate  the  Provident  Institution,  in  Boston,  it  is  pro- 
vided, ‘that  all  deposits  of  money  received  by  the  said  society  shall  be 
by  the  said  society  used  and  improved  to  the  best  advantage.’  ” 


THE  SAVINGS  BANKS  OF  RHODE  ISLAND, 


November,  1806.* 


No.  Location . 

Name. 

No.  Depos'rs. 

Am't  Deposits. 

1 . Providence 

.Providence  Institution  for  Savings 

14,925 

..$4,083,178 

2.  “ 

.People’s  Savings  Bank 

.Mechanics'  Savings  Bank 

6,213 

..  2,279,990 

3.  44  

4,916 

..  1,983,756 

4.  44  

.Franklin  Institution  for  Savings  . 

3,596 

. . 926,099 

5.  14  

.City  Savings  Bank 

2,150 

..  1,189,929 

6.  44  

.Rhode  Island  Inst,  for  Savings  . . 

103 

28,668 

7.  44  

.Union  Savings  Bank 

63 

65,428 

164,766 

8.  Bristol. 

.Institution  for  Savings 

121 

9.  East  Greenwich . . 

.Institution  for  Savings 

280 

54,876 

10.  Kingston 

.Savings  Bank 

287 

73,062 

11.  Newport 

.Coddington  Five  Cents  Sav.  Bank 

1,140 

138,206 

12.  “ 

.Savings  Bank 

3,206 

. . - 1,498,322 

13.  North  Providence 

. Providence  County  Savings  Bank 

2,632 

..  1,090,459 

14.  Pascoag 

. Savings  Bank 

247 

72,116 

15.  Pawtucket 

.Institution  for  Savings 

2,592 

851,364 

16.  “ 

.Franklin  Savings  Bank 

689 

..  218,157 

17.  Wakefield 

.Institution  for  Savings 

432 

. . 126,639 

18.  Warren 

.Institution  for  Savings 

661 

. . 129,790 

19.  Warwick 

.Phoenix  Savings  Bank 

447 

132,732 

20.  “ 

.Institution  for  Savings 

1,752 

..  655,411 

21.  Westerly 

.Westerly  Savings  Bank 

1,363 

. . 322,561 

22.  Wickford 

.Wickford  Savings  Bank 

775 

242,494 

23.  Woonsocket 

.Institution  for  Savings 

3,669 

..  1,119,090 

24.  “ 

.Citizens'  Institution  for  Savings. . , 

461 

..  140,010 

25.  '•  

.People’s  Savings  Bank 

516 

164,610 

Totals,  25  banks,  1866 

1864 

1863 

62,126 

44,352 

37,774 

$17,751,713 
. . 12,815,097 
..  9,660,437 

• For  details  as  to  previous  years,  see  Bankkbs'  Almanac,  1866,  p. 

118. 
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October,  1866. 


No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 
9. 


10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 
21. 
22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

37. 

38. 

39. 

40. 

41. 

42. 

43. 

44. 

45. 

46. 

47. 

48. 

49. 


Location.  Name.  No.  Depoe'r s.  And  Deposits. 

Boston Provident  Institution  for  Savings  . . 31,767  . .$  8,185,599 

44  Five  Cents  Savings  Bank 40,153  . . 6,106,921 

“ Suffolk  Savings  Bank 12,829  ..  3,945,804 

41  Franklin  Savings  Bank 2,376  ..  590,617 

14  Union  Institution  for  Savings 1,854  . . 451,113 

44  East  Boston  Savings  Bank 3,255  ..  246,283 

44  Mercantile  Savings  Institution 646  ..  168,307 

44  Pennj  Savings  Bank 4,180  ..  148,838 

44  South  Boston  Savings  Bank 757  ..  61,190 


Abington Abington  Savings  Bank 

Adams  North  Adams  Savings  Bank  . 

Amherst Amherst  Savings  Bank 

Andover Andover  Savings  Bank 

Attleborough  . . . .Attleborough  Savings  Bank . . 

Barnstable Institution  for  Savings 

Brighton Five  Cents  Savings  Bank  . . . . 

Cambridge  Savings  Institution 

44  Cambridgeport  Savings  Bank. 


Canton Institution  for  Savings. 


44  Five  Cents  Savings  Bank  . 

Chelsea Chelsea  Savings  Bank. . . , 

Chicopee Chicopee  Savings  Bank. . . 

Clinton Clinton  Savings  Bank  . . . 

Cohasset Cohasset  Savings  Bank . . , 


Danvers Danvers  Savings  Bank 

Dedham Institution  for  Savings 

Dorchester Dorchester  Savings  Bank  . . . 

Easton North  Easton  Savings  Bank. 

Fairhaven Institution  for  Savings 

Fall  River Citizens'  Savings  Bank 

44  Fall  River  Savings  Bank. . . . 

44  Five  Cents  Savings  Bank 

Fitchburg Fitchburg  Savings  Bank. 

Foxborough Foxborough  Savings  Bank  . . 

Framingham  . . . .Framingham  Savings  Bank  . 

Gloucester Cape  Ann  Savings  Bank  . . . < 

Greenfield Franklin  Savings  Institution 


Haverhill Haverhill  Savings  Bank  . 


Holyoke Holyoke  Savings  Bank 

Lancaster Lancaster  Savings  Bank 

Lawrence Essex  Savings  Bank 

Lee Lee  Savings  Bank 

Lowell City  Institution  for  Savings  . . , 

“ Lowell  Institution  lor  Savings  , 


97,817 

1,294 

$ 18,904,672 
. . 240,195 

870 

178,362 

244 

12,422 

1,648 

403,325 

22,658 

249 

2,604 

700,938 

330 

28,690 

2,306 

645,220 

1,131 

222,611 

k. 

2,500 

262,387 

492 

116,870 

5,961 

1,517,810 

3,167 

611,816 

2,112 

235,200 

735 

139,977 

168,708 

871 

656 

153,635 

. . 

2,834 

692,682 

1,795 

375,138 

2,818 

630,552 

934 

171,313 

255 

40,123 

759 

238,668 

1,764 

870,144 

6,343 

2,377,639 

2,803 

338,189 

4,461 

1,012,514 

384 

41,479 

1,679 

357,984 

1,561 

326,808 

3,626 

853,709 

ik. 

1,339 

4,897 

161,241 

1,096,722 

2,855 

780,622 

630 

100,182 

1,498 

361,244 

3,673 

699,615 

641 

110,421 

6,371 

4,717 

1,841,244 

1,190,673 
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No. 

Location. 

Kamo.  No.  Dcpoiro. 

Ain't  DepotiU 

50. 

Lowell 

. .Lowell  Five  Cents  Savings  Bank. . . 

5.037 

$ 863,995 

61. 

If 

. .Mechanics’  Savings  Bank 

1,820 

2,483 

430,309 

52. 

Lynn 

. .Lynn  Institution  for  Savings 

454,599 

63. 

<i 

. . Five  Cents  Savings  Bank 

2,838 

273,679 

64. 

Malden 

. .Malden  Savings  Bank 

693 

53,687 

65. 

Marlborough  . . 

. .Marlborough  Savings  Bank. ...... 

576 

93,988 

66. 

Milford 

. .Milford  Savings  Bank 

1,217 

187,288 

67. 

Millbury 

. . Millbury  Savings  Bank 

628 

104,948 

68. 

Nantucket  . . . . 

. .Institution  for  Savings 

1,205 

315,695 

69. 

Natick 

. . Five  Cents  Savings  Bank 

431 

39,629 

60. 

New  Bedford . . 

. .Institution  for  Savings 

11,125 

3,789,091 

61. 

ii 

. .Five  Cents  Savings  Bank 

6,624 

1,104,566 

62. 

? 

1 

I 

. .Institution  for  Savings 

6,948 

1,987,269 

63. 

II 

. .Five  Cents  Savings  Bank 

2,441 

280.295 

64. 

Newton 

. .Institution  for  Savings 

628 

73,350 

65. 

Northampton  . . 

. .Institution  for  Savings 

1,167 

334,148 

143,756 

62,167 

66. 

N’rth  BridgewaterNorth  Bridgewater  Savings  Bank  . . 

911 

67. 

North  Brookfield  .North  Brookfield  Savings  Bank. . . . 

529 

68. 

Pittsfield 

. .Berkshire  County  Savings  Bank  . . . 

2,177 

538,907 

69. 

Plymouth 

. .Plymouth  Savings 

5,111 

1,099,255 

70. 

ii 

. . Five  Cents  Savings  Bank 

977 

97,716 

71. 

Province  town 

. .Seamen’s  Savings  Bank 

1,142 

317,027 

72. 

Quincy 

. .Quincy  Savings  Bank 

1,623 

370,945 

73. 

Randolph 

. .Randolph  Savings  Bank 

647 

105,251 

74. 

Rock  port 

. .Rockport  Savings  Bank 

588 

75,361 

75. 

Roxbury 

. .Institution  for  Savings 

3,650 

969,211 

76. 

ii 

. .Eliot  Five  Cents  Savings  Bank  .... 

1,448 

142,717 

2,800,421 

77. 

Salem 

. . Salem  Savings  Bank 

11,298 

78. 

ii 

. .Five  Cents  Savings  Bank 

2,946 

419,695 

79. 

Salisbury 

. .Provident  Institution  for  Savings  . . 

2,469 

559,419 

14,416 

80. 

Sandwich 

. .Sandwich  Savings  Bank 

201 

81. 

Scituate 

. Scituate  Savings  Bank 

244 

64.659 

82. 

Shelburne 

. .Shelburne  Falls  Five  Cents  Sav.  B’k. 

1,290 

194,965 

83. 

Southbridge  . . . 

. .Southbridge  Savings  Bank 

1,406 

305,331 

84 

South  Danvers. 

. .Warren  Five  Cents  Savings  Bank. . 

1,514 

235,545 

85. 

South  Scituate 

. .South  Scituate  Savings  Bank 

807 

210,568 

86. 

Springfield  . . . 

. .Hampden  Savings  Bank 

1,149 

291,927 

87. 

ii 

. .Institution  for  Savings 

6,416 

1,500,745 

88. 

ii 

. .Five  Cents  Savings  i ank 

3,342 

413,376 

89. 

Stoneham 

. .Five  Cents  Savings  Bank 

412 

35,702 

99. 

Taunton 

. .Bristol  County  Savings  Bank 

4,519 

952,212 

91. 

Waltham 

. .Waltham  Savings  Bank 

1,400 

213,763 

92. 

Ware 

. .Ware  Savings  Bank 

2,129 

636,489 

93. 

Warehara 

. . Wareham  Savings  Bank 

893 

238,977 

94. 

Wellfleet 

. .Wellfleet  Savings  Bank 

659 

59,764 

95. 

West  Cambridge  .Five  Cents  Savings  Bank 

869 

129,750 

96. 

Westfield 

. . Westfield  Savings  Bank 

950 

158,752 

97. 

Weymouth  . . . 

. .Weymouth  A Braintree  Inst  for  Sav. 

1,990 

340,339 

88,890 

98. 

Winchendon. . 

. .Winchendon  Savings  Bank 

606 

99. 

Woburn 

. .Five  Cents  Savings  Bank 

1,152 

82,841 

100. 

Worcester 

. .People’s  Savings  Bank 

1,242 

277,733 

101. 

ii 

. .Worcester  County  Savings  Bank. . . 

13,701 

3,119,762 

102. 

ii 

. .Mechanics’  Savings  Bank 

3,956 

1,077,902 

103. 

“ Five  Cents  Savings  Bank 

Totals,  October,  1866 

14  44  1865 

“ “ 1864 

“ “ 1863 

44  44  1862 

2,866 

317,499 

291,488 

293,332 

372,219 

248,906 

. . 253,797 

$67,900,671 
. . 69,936,482 
. . 62,604,076 
. . 56,833,828 
. . 50,404,623 
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The  cities  or  towns  in  Massachusetts  having  savings  deposits  over  one 
million  of  dollars,  are  the  following: — 


No.  Eks. 

Deposits. 

No.  JBTks. 

Deposits. 

Boston 

..  9 . 

.$18,904,612 

Newburyport  . 

...  2 . 

. $ 2,267,664 

New  Bedford 

..  2 . 

. 4,893,657 

Charlestown  . . 

...  2 . 

. 2,029,626 

Worcester. . . 

..  4 . 

. 4,451,451 

Plymouth 

...  2 . 

. 1,196,970 

. 1,111.934 

. 1,096,722 

Lowell 

..  4 . 

. 4,326,221 

Roxbury 

...  2 . 

Fall  River. . . 

..  3 . 

. 3,585,972 

Haverhill 

...  1 . 

Salem 

..  2 . 

. 3,220,116 

Cambridge 

...  3 . 

. 1,020,188 

Springfield  . . 

..  3 . 

2,106,048 

All  others  . . . . 

...  64  . 

. 17,689,430 
$67,900,671 

THE  SAVINGS 


BANKS  OF  NEW  HAMPSHIRE, 

1 866. 


No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 
11. 
12. 
1 3. 
11. 
1 5. 
i<;. 

n. 

18. 

19. 

20. 
21. 
22. 

23. 

24. 

25. 

26. 
27. 


28. 

29. 


Location . 


No,  Dcpot'r8.  Am't  Dep't * 


Charlestown.  .Connecticut  River  Savings  Bank 


Claremont. . . .Sullivan  Savings  Institution 

Concord Concord  Saviugs  Bank 

u New  Hampshire  Savings  Bank  .....  . 

Dover Savings  Bank  for  the  County  of  Strafford  . 

44  Five  Cents  Savings  Bank 

East  Wilton  . .Wilton  Savings  Bank 

Exeter Exeter  Savings  Bank  

Hanover Dartmouth  Savings  Bank 

Keene Cheshire  Provident  Institution  for  Savings. 

Laconia Meredith  Bridge  Savings  Bank 

Manchester . . . Amoskeag  Savings  Bank 

44  . . .City  Savings  Bank 

“ . . .Manchester  Savings  Bank 


44  . . .Merrimack  River  Savings  Bank 

Milford Five  Cents  Savings  Bank 

Nashua Nashua  Savings  Bank 

41  City  Savings  Bank 

New  Ipswich. New  Ipswich  Savings  Bank 

New  Market.  .New  Market  Savings  Bank 

Peterborough . Peterborough  Savings  Bank 

Pittstield Pittsfield  Savings  Bank 

Portsmouth  . .Portsmouth  Savings  Bank 

Rochester . . . .Norway  Plains  Savings  Bank 

44  ...  .Gonic  Five  Cents  Savings  Bank 

Rollinsford  . . .Rollinsford  Savings  Bank  

Somersworth  .Somersworth  Savings  Bank 

Walpole Walpole  Savings  Bank.  (Closed.) 

Winchester. . . Ashuelot  Savings  Bank 

Wolfborough.  Carroll  County  Five  Cents  Savings  Bank. . 


842 

..$  127,593 

1,215 

201,171 

52 

6,628 

2,871 

468,021 

2,765 

592,556 

1,302 

115,403 

113 

8,000 

852 

120,207 

300 

71,364 

3,944 

794,501 

1,463 

217,804 

4,200 

955,839 

1,000 

200,422 

3,059 

692,549 

2,508 

484,086 

731 

103,362 

1,900 

388,253 

1,000 

171,618 

450 

86,037 

245 

29,494 

883 

134,881 

231 

20,983 

5,800 

995,153 

1,110 

258,653 

164 

28,966 

904 

233,845 

1,178 

164,943 

436 

54,300 

1,385 

130,969 

♦ Totals,  1866 
44  1865 

44  1864 

44  1860 
44  1855 

44  1848 


42,903  $7,857,601 

43,572  ..  7,831,336 

43,175  . . 7,661,738 

30,828  . . 4,860,024 

21,300  ..  3,341,256 

12,424  . . 1,619,689 


* For  farther  details,  as  to  previous  years,  see  Bankers'  Almanac,  page  109,  for  1S66. 
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T II E SAYINGS  BANKS  OF  CONNECTICUT. 


Januart  1,  1866. 


No.  Location. 

Nam*. 

No.  of 
Depositor*. 

Amount  of 
Deposits. 

1.  Anson ia 

.Savings  Bank  of 

260  . . 

$ 41,828 

2.  Bethel  

. .Bethel  Savings  Bank 

75  .. 

9,183 

3.  Bridgeport 

. .Savings  Bank  of. 

. . 4,855  . . 

1,333,720 

4.  14 

City  Savings  Bank 

. . 2,900  . . 

419,382 

5.  “ 

People's  Savings  Bank 

941  . . 

234,960 

6.  Chelsea 

. .Savings  Bank  of 

. . 1,607  . . 

516.780 

t Collinsville.... 

. .Collinsville  Savings  Bank 

641  .. 

127,928 

8.  Danbury 

. .Savings  Bank  of 

. . 2,605  . . 

582,467 

9.  Danielsonville. 

. .Windham  County  Savings  Bank. . . 

540  .. 

70,436 

10.  Deep  River. . . 

. ..Deep  River  Savings  Bank 

766  .. 

129,177 

11.  Derby 

. .Derby  Savings  Bank 

..  1,314  .. 

282,372 

12.  Essex 

. . Essex  Savings  Bank 

..  1,158  .. 

210,361 

13.  Palls  Village .. 

. .Falls  Village  Savings  Bank 

. . 515  . . 

125,000 

14.  Farmington. . . 

. .Farmington  Savings  Bank 

..  1,851  .. 

..  1,332  .. 

530,178 

15.  Groton  ....... 

..Groton  Savings  Bank 

298,628 

16.  Hartford 

. ..Mechanics’  Savings  Bank 

124  .. 

175,605 

ii.  “ 

. .Society  for  Savings 

..  22,084  .. 

4,652,058 

18.  11  

. .State  Savings  Bank 

..  2,516  .. 

527.415 

19.  Litchfield 

. .Litchfield  Savings  Bank 

..  1,251  .. 

227,177 

20.  Manchester. . . 

. .Manchester  Savings  Bank 

50  . . 

7,324 

21.  Meriden 

. .Meriden  Savings  Bank 

. . 2,050  . . 

342,530 

22.  Middletown  . . 

. .Middletown  Savings  Bank 

. . 6,589  . . 

1,947,692 

23. 

. .Farmers  and  Mechanics’  Savings  Bank.  1,231  . . 

317,759 

24.  New  Britain  . . 

. .Savings  Bank  of 

717  . 

95,923 

25.  New  Canaan. . 

. .Savings  Bank  of 

380  . 

80,788 

26.  New  Haven  . . 

. .Connecticut  Savings  Bank 

..  3,218  . 

948,180 

27. 

. .New  Haven  Savings  Bank 

..  10,000  . 

2,117,539 

28.  14 

. .Townsend  City  Savings  Bank 

. . 1,200  . 

1,27  8.713 

29.  Norwalk 

. .Mechanics’  Savings  Bank 

261  . 

37,599 

30.  “ 

..Savings  Society 

..  2,075  . 

497,705 

31.  New  London  . 

. .Savings  Bank  of 

..  4,000  . 

1,605,229 

95,089 

32.  New  Milford  . 

. .New  Milford  Savings  Bank 

607  . 

33.  Newtown  . . . . 

. .Newtown  Savings  Bank 

450  . 

99,465 

34.  Norfolk 

. .Norfolk  Savings  Bank 

303  . 

38,976 

35.  Norwich 

. .Norwich  Savings  Society 

11,477  . 

4,183,701 

36.  Portland 

. . Freestone  Savings  Bank 

107  . 

6,470 

37.  Putnam 

. .Putnam  Savings  Bank 

518  . 

75,043 

38.  Rockville 

. .Savings  Bank  of 

..  1,117  . 

241,623 

39.  Salisbury 

. ..Salisbury  Savings  Bank 

805  . 

185,499 

40.  Southington  . 

. .Southington  Savings  Bank 

273  . 

42,111 

41.  Southport 

. .Southport  Savings  Bank 

..  1,075  . 

288,717 

42.  Stafford  Springs . .Savings  Bank  of 

744  . 

130,866 

43.  Stafford ville. . 

. . . Stafford  ville  Savings  Bank 

547  . 

104,409 

44.  Stamford 

. . .Stamford  Savings  Bank 

..  3,130  . 

473,905 

45.  Stouington. . . 

. . .Stouington  Savings  Bank 

975  . 

341,109 

46.  Tolland 

. .Savings  Bank  of 

997  . 

275,705 

47.  Waterbury  . . 

, Waterbury  Savings  Bank 

. . 3,000  . 

430,138 

48.  Westport.... 

. .Westport  Savings  Bank 

158  . 

27,430 

49.  Willimantic. . 

. .Willimantic  Savings  Institution  . . . . 

..  1,590  . 

274,130 

50.  Winsted 

. . .Winsted  Savings  Bank 

987  . 

172,382 

Total 

...107,672 

$ 27,319,013 
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Aggregates  of  the  Savings  Banks  of  Connecticut. 

Januart  1,  1866. 

Number  of  Depositors,  107,572. 


Amount  of  Deposits $ 27,31 9,01 3 

Loans  on  Real  Estate 11,491,197 

Loans  on  Stocks  and  Bonds 1,470,786 

Loans  on  Personal  Security 1,281,456 

Bank  Stock 2,041,519 

Railroad  Stocks  and  Bonds 784.973 

United  States  Bonds 8,194,220 

Real  Estate 194,239 

Market  Value  of  Total  Assets 28,891.454 

United  States  Tax 153,436 

Connecticut  State  Tax 192, 128 


No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 


THE  SAVINGS  BANKS  OF  MAINE,  1866. 


Location. 


Name, 


No.  pf  Amount  of 

Depositor*.  Deposit*. 


Augusta. ...... .Augusta  Savings  Bank. 

Bangor Institution  for  Savings 

Bath Bath  Savings  Institution 

Biddeford Biddeford  Savings  Bank 

“ York  Co.  Five  Cents  Savings  Instit’n. 

Brunswick Brunswick  Savings  Institution 

Calais Calais  Savings  Bank 

Gardiner Gardiner  Savings  Institution 

Hallowell Hallowell  Savings  Institution 

Lewiston Lewiston  Institution  for  Savings 

Newport Newport  Savings  Bank 

Norway Norway  Savings  Bank 

Portland Portland  Savings  Bank 

“ Five  Cents  Savings  Bank 

Randall Randall  Savings  and  Benevolent  Ass’n. 

Saco Saco  and  Biddeford  Savings  Institution 

South  Berwick..  .South  Berwick  savings  Bank. 

Wiscasset Wiscasset  Savings  Bank 


1,165  .. 
1,544  .. 
1,252  .. 

630  .. 
1,295  .. 
329  .. 
64  .. 
1,291  .. 

492  .. 
1,921  .. 
26  .. 
160  .. 
3,972  .. 
3,254  .. 


2,145  .. 
164  .. 
82  .. 


$ 243,986 

324.079 
455,782 

156.668 
133,307 

49,940 

8,970 

202.668 

85,236 

253,353 

2,785 

3,611 

1,152,046 

398.080 
400 

442,225 

29,000 

4,397 


Totals,  1866 19,186  $ 3,946,433 

44  1865  18,308  3,336,828 

44  1864 18,606  3,672,976 

41  1863 2,641,476 
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MORE  BANKING  CAPITAL. 


FROM  A PHILADELPHIA  BANKER. 

Some  of  our  most  prominent  and  experienced  bankers  and  business 
men  entertain  an  opinion  that  Philadelphia  is  deficient  in  banking 
capital,  and  that  many  of  the  managers  of  our  banks  share  in  this 
opinion,  and  look  foward  to  the  time  when  the  business  requirements  of 
our  city  will  imperatively  demand  more  capital,  is  shown  in  the  fact  that 
our  banks  have  provided  in  their  articles  of  association  for  further  increase 
from  time  to  time,  to  an  amount  which,  if  added  to  their  present  capital, 
would  make  in  the  aggregate  some  $43,000,000. 

The  National  Bank  of  the  Republic,  which  has  in  this  way  provided 
for  the  enlargement  of  its  capital,  is  now  engaged  in  increasing  it  from 
$500,000,  to  $1,000,000,  as  has  been  previously  announced;  and  as  the 
bank  statement  for  the  week  shows  that  the  payments  thereon  have  com- 
menced, it  may  be  interesting  to  inquire  into  the  general  effect  of  such 
action  upon  the  business  of  the  city,  for  we  think  that  the  opinion  drawn 
from  the  experience  of  our  bankers  will  appear  to  be  fully  warranted  and 
confirmed,  upon  a comparison  of  this  with  other  cities. 

Besides  a number  of  smaller  banks,  New  York  city  has  thirteen  with 
$1  ,000,000  capital  each,  four  with  $1,500,000,  one  with  $1,800,000,  five 
with  $2,000,000,  three  with  $3,000,000,  one  with  $4,000,000,  two  with 
$5,000,000,  and  one  with  $10,000,000.  Boston  has  twenty  banks  with 
$1,000,000  capital  each,  two  with  $1,600,000,  three  with  $2,000,000 
and  one  with  $3,000,000.  Philadelphia,  the  second  city  of  the  Union, 
has  but  five  comparatively  large  banks,  three  of  which  have  $1,000,000 
capital  each,  one  has  $1,500,000,  and  another  $2,000,000.  But  wc 
appear  to  still  greater  disadvantage  upon  extending  the  comparison 
further.  Of  six  principal  eastern  cities,  we  have,  in  proportion  to  popula- 
tion, fewer  banks,  and  far  less  capital,  deposits,  and  circulation,  as  will  be 
exhibited  in  the  following  statement,  compiled  from  the  census  of  1866, 
and  the  Report  of  the  Comptroller  of  the  Currency,  of  December  3,  1860. 
This  statement  includes  National  banks  and  not  State  banks,  of  which 
latter  New  York  City  has  twelve,  with  an  aggregate  of  $9,292,500  capital ; 
Providence,  thirteen,  with  $2,499,200  capital ; Pittsburg,  one,  with 
$1,143,500  capital;  and  Baltimore,  six,  with  $2,255,058  capital;  all  in 
addition  to  the  National  banks. 


CUlt*. 

Population. 

1860. 

Number 
qf  Bant a 

Aggregate 

Capital. 

Aggregate 

Deposit*. 

New  York 

806,661 

. . 68  , • 

$ 75,009,700  . . 

$293,518,090 

Boston 

177,812 

. . 46  . . 

42,100,000  .. 

60.515,116 

Providence 

. . 25  . . 

16,646,900  .. 

6,874,757 

Pittsburg 

49,217 

. . 16  . . 

8,900,000  . . 

20,121,000 

24,237,520 

Baltimore 

212,418 

• • 13  • • 

10,191,986  .. 

Philadelphia 

662,629 

..  30  .. 

16,542,160  .. 

64,777,269 
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We  think  an  examination  of  this  statement  will  reveal  the  fact  that  we 


are  far  behind  the  other  cities  mentioned  in  the  amount  of  our  banking 
capital,  and  that  we,  consequently,  fall  behind  them  also  in  deposits  and 
circulation.  This  is  perfectly  clear  in  regard  to  circulation  as  it  is  limited 
by  the  amount  of  capital,  though  otherwise  issued  in  accordance  with 
the  population,  resources,  and  business  requirements  of  the  various  parts 
of  the  country. 


Cities. 

Aggregate 

Circulation, 

Capital 

Inhabitant. 

Deposits 
. per 

Inhabitant, 

CircuTn 

per 

Inhab'nt, 

Amount  of 
Deposit* 
per  Dollar 
of  Capital, 

New  York 

$30,427,414 

. . $ 93 

. $364  .. 

$ 38 

..  $3.91 

Boston 

24,344,555 

237 

341  .. 

137 

1.44 

Providence 

8,639,580 

309  . 

136  .. 

170 

.44 

Pittsburg. 

6,490,232 

181 

403  . . 

132 

2.26 

Baltimore 

6,659,840 

48  . 

114  .. 

31 

2.38 

Philadelphia 

10,147,536 

28 

99  . . 

18 

3.50 

It  is,  however,  evident  that,  owing  to  our  lack  of  capital,  we  have 
failed  to  secure  our  fair  proportion  of  circulation  in  other  respects,  and 
that  we  must  be  supplied  by  those  cities  which,  having  a large  propor- 
tion of  capital,  also  have  a proportionately  larger  amount  of  circulation, 
from  which  their  banks  derive  a profit  that  ours  might  otherwise  have. 
This  may  be  corrected  hereafter. 

As  to  deposits,  it  is  not  so  easy  to  explain  why  we  have  so  much  less 
per  inhabitant  than  the  other  cities,  though,  doubtless,  the  small  amount 
of  our  capital  as  a whole  and  the  small  capitals  of  our  individual  banks 
are  the  chief  causes  here  also,  deterring  persons  from  becoming  deposit- 
ors here.  Depositors  naturally  suppose  that  the  greatest  ease  and  safety 
in  the  transaction  of  business,  especially  where  amounts  are  large,  and 
the  most  liberal  accommodation  is  to  be  obtained,  where  there  is  the 
largest  amount  of  capital,  and  take  their  business  to  the  banks  that  have 
it. 

We  find  this  illustrated  by  our  own  city  banks,  a half  dozen  of  the 
largest  of  which  have  fully  one-half  of  the  aggregate  capital,  and,  as  a 
consequence,  have  fully  half  of  every  thing  else.  There  are  some  two 
hundred  banks  in  this  State,  and  they  almost  all,  with  scarcely  an  excep- 
tion, keep  balances  in  New  York,  where  they  can  move  large  sums  and 
obtain  needed  accommodation  with  greater  ease. 

New  York  has  some  $80,000,000  of  deposits  from  banks  outside  of 
that  city,  besides  a vast  amount  of  private  deposits  of  non-residents.  Of 
course  this  is  in  a great  measure  owing  to  that  city  being  our  commercial 
metropolis,  but  it  would  not  be  so  to  as  great  an  extent,  if  we  were  not 
so  very  far  behind  her  and  other  cities  in  our  facilities  for  banking. 
We  should  not  be  obliged  to  yield  the  palm  to  cities  of  less  than  one- 
tenth  of  our  population  and  importance. 

If  the  aggregate  amounts  of  the  capital,  deposits,  and  circulation  of  the 
six  cities  above  mentioned  were  equally  distributed  among  them  accord- 
ing to  population,  Philadelphia  would  have  about  $51,000,000  of  capital, 
$139,000,000  of  deposits,  and  $26,000,000  of  circulation  ; and  it  is  fair 
to  presume  that  these  amounts  would  not  be  less,  if  the  distribution  was 
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made  in  accordance  with  onr  comparative  resources  and  business  require- 
ments. 

We  are  unwilling  to  admit  that  we  are  commercially  as  far  below  these 
other  cities  as  we  appear  to  be  in  respect  to  our  banking  facilities,  and  are, 
therefore,  persuaded  that  there  is  room  for  the  employment  of  considera- 
ble more  banking  capital  here;  and  the  very  large  amount  of  deposits 
that  our  banks  have  m proportion  to  capital  shows  that  an  increase  can 
be  made  with  profit 

If  the  views  here  expressed  are  adopted,  the  proposed  increase  of  the 
capital  of  the  Bank  of  the  Republic  will  be  regarded  with  favor,  and  as 
an  evidence  of  progress  in  the  right  direction  ; and,  as  the  bank  occupies 
a most  enviable  location  for  future  growth,  the  measure  cannot  fail  to 
add  largely  to  its  business  and  greatly  increase  its  prosperity. 

With  a capital  of  $1,000,000,  and  one  of  the  finest  and  best  adapted 
banking  houses  in  our  city,  upon  our  principal  thoroughfare,  this  bank 
will  be  of  great  value  to  our  business  community,  and  persons  residing 
in  the  western  part  of  the  city  who  may  desire  a convenient  place  for 
deposit. 


GOVERNMENT  BONDS. 

It  has  been  recently  stated  in  New  York  papers  that  there  was  an 
illegal  issue  of  Government  notes.  We  have  received  a copy  of  the  fol- 
lowing official  letter  relative  to  the  rumors : 

Treasury  Department,  1 

Office  of  Comptroller  of  the  Currency,  > 
Washington,  May  20,  1867.  j 

Sir: 

In  response  to  your  verbal  inquiry,  I have  to  state  that  under  the 
National  Currency  Act  of  February  25,  1863,  national  banking  associa- 
tions were  authorized  to  deposit  with  the  Treasurer  of  the  United  States 
any  certificates  of  the  funded  debt  of  the  United  States,  whether  coupon 
or  registered,  as  security  for  the  redemption  of  circulating  notes.  Under 
this  act,  about  $17,500,000  of  coupon  five-twenties  of  1862  were  so 
deposited. 

The  Act  of  June  3,  1864,  provided  that  registered  bonds  only 
should  be  received  and  held  as  security  for  such  notes.  After  the  passage 
of  this  act,  all  banks  having  coupon  bonds  on  deposit  with  the 
Treasurer  were  notified  that  they  would  be  expected  to  have  such  bonds 
converted  into  registered  bonds : and  this  was  done  to  a very  general 
extent.  Subsequently,  those  banks  which  had  neglected  to  comply  with 
these  requirements  were  notified  that  the  Department  objected  to 
having  the  custody  of  coupon  bonds  as  security  for  circulation ; that  it 
was  the  object  and  intention  of  the  law  that  registered  bonds  only  should 
be  held  by  the  Treasurer  for  that  purpose,  and  they  were  requested  to 
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take  immediate  steps  for  tbe  conversion  of  tbeir  coupon  bonds,  under 
the  penalty  of  having  the  payment  of  interest  suspended  until  it  was 
done. 

Within  a few  months  past  a number  of  these  banks  made  application 
to  have  their  5-20s  of  1862  returned  to  them  in  coupon  bonds.  In  con- 
sideration of  the  fact  that  they  were  converted  into  registered  bonds 
under  compulsion,  and  that  the  banks  should  not  be  compelled  to  suffer 
pecuniary  loss  by  the  action  of  the  Department,  I recommended,  as  an 
act  of  justice,  that  they  should  be  permitted  to  withdraw  their  5-20s  of 
1862,  and  that  clean  coupon  bonds  should  be  issued  to  them  in  lieu  of 
the  registered  bonds  into  which  their  coupons  had  been  converted. 
Upon  the  representation  of  the  facts  of  the  case,  and  also  upon  the  state- 
ment of  the  Register  of  the  Treasury  that  he  had  a limited  amount  of 
coupon  5-20s  of  1862  on  hand,  that  had  never  been  issued,  you  con- 
sented that  the  exchange  should  be  made,  upon  condition  that  the  banks 
should  furnish  7-30s  of  the  first  series,  for  conversion  into  consolidated 
5-20s  at  the  Treasury  Department,  without  the  agency  of  brokers  or  the 
payment  of  any  commissions  by  the  Government  for  such  con- 
version. 

The  total  amount  of  coupons  of  1862  thus  issued  to  the  present  date 
is  $2,872,500.  I am  informed  by  the  Register  of  the  Treasury  that  he 
has  but  $2,447,100  remaining,  and  as  you  stated  at  the  time  the 
arrangement  was  made  that  you  would  have  no  additional  bonds  printed 
for  that  purpose,  I presume  these  exchanges  will  be  limited  to  the 
amount  now  on  hand.  Very  respectfully, 

H.  R.  Hulburd,  Comptroller. 
Hon.  Hugh  McCulloch,  Secretary  of  the  Treasury. 


From  the  foregoing  statement,  which  is  officially  authenticated,  two 
things  are  evident:  first,  that  no  unlawful  conversions  of  registered  bonds 
into  coupon  bonds  have  been  made  by  authority  of  the  Department ; 
and  secondly,  that  the  stories  on  which  we  commented  yesterday  are 
untrue,  so  far  as  the  knowledge  extends  of  the  Heads  of  the  Department 
and  its  bureaus. 

The  following  is  a copy  of  the  section  of  the  Act  of  June  80,  1864, 
which  authorizes  the  exchange  of  bonds  by  the  Treasury  Department. 
It  provides,  as  will  be  seen,  for  the  conversion  of  coupon  bonds  into 
registered  bonds,  but  the  re-conversion  of  registered  bonds  into  coupon 
bonds  is  not  allowed : 

Sec.  7.  And  be  it  further  enacted,  That  the  Secretary  of  the 
Treasury  ia  hereby  authorized  to  issue,  upon  such  terras  and  under 
such  regulations  as  he  may  from  time  to  time  prescribe,  registered  bonds 
in  exchange  for,  and  in  lieu  of,  any  coupon  bonds  which  have  been  or 
may  hereafter  be  lawfully  issued  ; such  registered  bonds  to  be  similar  in 
all  respects  to  the  registered  bonds  issued  under  the  acts  authorizing  tbe 
issue  of  the  coupon  bonds  offered  for  exchange.  And  for  all  mutilated, 
defaced,  or  indorsed  coupon  or  other  bonds  presented  to  the  Department, 
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the  Secretary  of  the  Treasury  is  authorized  to  issue,  upon  terms  and 
under  regulations  as  aforesaid,  and  in  substitution  therefor,  other  bonds 
of  like  or  equivalent  issues. 


THE  FINANCES  OF  MICHIGAN. 

From  a Circular  issued  by  Mr.  A.  Wilkins,  Broker , Detroit. 
Michigan  Statk  Debt,  November  80,  1860. 

The  funded  interest-bearing  debt  of  the  State  is  as  follows,  to  wit : 


Renewal  loan,  0's,  due  January  1st,  1878 $210,000 

Two  million  loan,  7*s,  due  January,  1808 250,000 

Two  million  loan,  0’s,  due  January,  1873 500,000 

Two  million  loan,  0’s,  due  January,  1878 500,000 

Two  million  loan,  0’s,  due  Jan ■> ary,  1873 760,000 

War  loans,  7’s,  due  January,  1880 1,111,500 

Ste.  Marie  canal  bonds,  0’s,  due  January,  1878 100,000 

War  bounty  loan,  7’s,  after  May,  1890 403,000 


Total $ 3,890,500 

The  amount  of  non-interest-bearing  debt  is  as  follows : 

Adjusted  bonds,  past  due 4,000 

Full  paid,  $5,000,000  loan  bonds,  past  due 12,000 

War  loan  bonds,  called  in  January,  1800 1,100 

$125,000  unrecognized  $5,000,000  loan  bonds,  adjustable  for  72,321 


Making  a total  of  funded  and  fundable  debt  of $3,979,921 

Balance  in  State  Treasury  Nov.  30,  1800 $679,007 

“ “ “ Jan.  81,  1807 014,908 

“ “ “ Feb.  28,  1860 701,930 

“ “ “ March  30,  1867 080,211 

During  the  first  quarter  of  this  year  the  appropriations  for  the 

payment  of  the  expenses  of  the  Legislature  were 47,000 

The  deficit  of  1808,  of  the  deaf,  dumb,  and  blind  asylum. . . . 17,000 

To  the  Reform  School 20,000 

Interest  and  principal  on  the  State  debt 153,040 

To  the  State  Prison 0,000 

To  the  Insane  Asylum 15,000 

To  the  State  University 7,000 


In  all,  $274,040.30  have  been  paid.  In  addition  to  that  amount  and 
accounting  for  the  decreased  balance  in  March  as  compared  with  Feb- 
ruary, we  would  state  that  in  February,  $8,000,  and  in  March,  $35,000, 
has  been  paid  as  the  principal  of  the  State  debt  on  account  of  the 
$2,000,000  loan,  which  matures  January  1,  1888,  or  in  all  $43,000  ad- 
ditional has  been  paid  within  the  last  two  months  out  of  the  $250,000 
due  next  January.  No  better  proof  need  be  added  of  the  soundness  of 
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the  present  financial  condition  of  the  State  than  the  fact  that  $43,000 
of  its  debt  has  been  paid  ten  months  before  the  same  becomes  due. 

The  population  of  Michigan  is  850,000. 

Capitalists  can  now  obtain  a limited  amount  of  the  new  issue  of 
Detroit  City  Bonds,  entitled,  “ Public  Building  Stock  of  the  City 
' of  Detroit,”  issued  in  sums  of  $500  each,  payable  twenty  years  from 
January  1st,  1866,  with  interest  at  seven  per  cent.,  payable  semi-annually , 
in  the  City  of  New  York.  The  bonds  of  this  issue  amount  to  $80,000 
and  it  is  believed  present  as  safe  an  investment  as  the  bonds  of  any  city 
in  the  Union.  The  bonds  of  the  City  of  Detroit  that  have  been  here- 
tofore issued,  payable  in  New  York,  have  invariably  sold  from  98£  to  a 
premium.  The  following  is  a statement  of  the 

BONDED  DEBT  OF  THE  CITT  OF  DETROIT,  APRIL,  1867. 


Due  at  option  of  Common  Council,  7 per  cent $ 425 

Due  1867,  Soldiers’  Bounty  Bonds,  7 per  cent 33,000 

Due  1868,  Soldiers’  Bounty  Bonds,  7 per  cent 23,000 

Due  1809,  Soldiers’  Bounty  Bonds,  7 per  cent 68,000 

Due  1869,  Sewers,  7 per  cent 11,660 

Due  1870,  Sewers  and  Redemption,  7 per  cent 17,163 

Due  1870,  Sewers  and  Redemption,  8 per  cent 10,000 

Due  1871,  Sewers  and  Redemption,  8 per  cent. 10,000 

Due  1871,  Sewers  and  Redemption,  7 per  cent 9,270 

Due  1872,  redemption  7 per  cent 10,450 

Due  1873,  “ “ “ 22,000 

Due  1875,  “ “ “ 45,000 

Due  1878,  “ “ “ 50,000 

Due  1879,  “ and  House  of  Correction,  7 per  cent...  80,000 

Due  1881,  House  of  Correction,  7 percent 24,000 

Due  1866,  Public  Building  Stocks,  7 per  cent 80,000 

Bond  of  1866,  not  presented 200 


Total  Municipal  Bonds $ 494,168 

Due  1873  to  1893,  Water  Works 650,000 


Total  bonded  liability  of  the  City  of  Detroit $ 1,144,168 

The  Water  Works  Bonds  are  not  a tax  upon  the  city,  as  the  Water 
Works  and  their  revenue  are  devoted  to  paying  their  own  indebtedness, 
so  that  it  will  be  seen  that  the  municipal  debt  proper  is  a very  small 
one. 


The  Currency  Bureau. — From  an  official  statement,  made  in  the 
Treasury  Department  recently,  it  appears  that  the  number  of  National 
banks  organized  at  this  date  is  one  thousand  six  hundred  and  seventv- 
one;  closing  and  closed,  twenty-four;  whole  number  in  active  operation, 
one  thousand  six  hundred  and  forty-seven;  aggregate  capital  paid  in, 
$422,913,861.  The  number  of  National  banks  qualified  as  depositories 
is  three  hundred  and  eighty-five ; number,  heretofore  depositories,  now  in 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


The  National  Banks  in  1806-’67. 


047 


1867.] 

liquidation,  five ; whole  number  of  banks  now  in  operation  as  deposi- 
tories, three  hundred  and  eighty.  Under  the  Act  of  August  0,  1846, 
there  are  eight  Assistant  Treasurers  or  officers  performing  the  duties 
thereof,  and  twelve  United  States  depositories. 

Office  of  Comptroller  of  the  Currency. — In  the  office  of  the 
Comptroller  of  the  Currency  are  employed  thirty-five  (35)  gentlemen  and 
thirty-four  (34)  ladies.  There  are  five  divisions,  as  follows : 

Cash  Division , from  which  all  circulation  is  issued  to  National  banks. 
This  division  is  in  charge  of  Linus  M.  Price.  Number  employed, 
gentlemen,  ten  (10);  ladies,  nineteen  (19). 

Redemption  Division , where  mutilated  circulation  is  received  and  de- 
stroyed ; in  charge  of  James  D.  Patton.  This  division  is  vet  in  its 
infancy,  as  the  return  of  currency  is  comparatively  light;  two  (2)  gentle- 
men and  one  (1)  lady  employed. 

Division  of  Reports  and  Statistics. — All  reports  from  National  banks 
are  received  in  this  division,  examined,  recorded,  and  abstracts  made  of 
the  same.  It  is  in  charge  of  James  T.  IIowenstein;  whole  number 
employed,  twenty-three  (23) — fifteen  (15)  gentlemen,  eight  (8)  ladies. 

Division  of  Organization. — The  organization  papers  of  banks,  and 
applications  for  authority  to  organize  banks,  are  here  passed  upon.  In 
charge  of  H.  W.  Jennings;  gentlemen  employed,  four  (4);  ladies, 
five  (5). 

Division  of  Bonds , in  charge  of  J.  W.  Magrudkr.  Bonds  are  here 
received,  prepared  for  deposit,  and  deposited  with  United  States  Treasurer, 
to  secure  the  circulating  notes  of  banks.  Three  (3)  gentlemen  and  one 
(1)  lady  employed. 


THE  NATIONAL  BANKS  IN  I 866-’07. 

Summary  showing  the  total  Resources  and  Liabilities  of  the  National 
Banking  Associations  of  the  United  States. 


Resources. 

1866. 

July,  1866. 

Jan.,  1867. 

April,  1867 

Loans  and  discounts 

$498,848,447  . 

. $548,216,206 

. $ 608,411,902 

. $597,124,099 

Overdrafts 

1,806,662 

2,111,287 

Real  estate,  furniture,  and  fixtures. . . . 

15,436,296 

. 16,728,588 

. 18,861,139 

19,587,898 

Expense  account 

8,198,717 

8,080,439 

2,795,822 

6,665,480 

Premiums 

2,428,822  , 

2,898,862 

2,852,945 

8,403,630 

87,876,68® 

Remittances  and  other  cash  items  . . . . 

89,887,684 

96,077,134 

. 101.880,984 

Due  from  National  banks 

98,254,551 

96,G92,438 

. 92,492,446 

. 94,085,405 

Due  from  other  banks  and  bankers  . . . 

14,658,229 

. 13,982,227 

12,981,445 

10,720,271 

XJ.  S.  bonds  dop'd  to  secure  circulation. 

298,376,850 

. 826,383,350 

. 839,190,700 

. 389,388,650 

Other  tr.  9.  bonds  and  securities  ...  . 

142,008,500  . 

. 121,152,950 

. 89,940.000 

. 85,085,200 

Bills  of  National  and  other  banks 

20,406,442 

. 1 7,S66,722 

. 20,831,726 

13,720,987 

Specie 

16,909,368 

. 12,627,016 

16,634,972 

10,885,498 

Other  lawfal  money 

187,946,548 

. 201,408,858 

. 186,511,927 

. 176,690,478 

Other  stocks,  bonds,  and  mortgages. . . 

17,488,858 

. 17,565,911 

. 15,072,788 

20,194,S75 

Aggregates 

$ 1,402,480,969 

11,476,241,878 

$ 1,606,448,245 

$ 1,462,727,897 
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Jan.,  1868. 

July,  1888. 

Jan.,  1S6T. 

April,  1867. 

Capital  stock  paid  in 

. $408,857,846 

..  $414,170,498 

..  $419,779,789 

..  $418,844,484 

Surplus  fund 

48,000,870 

50,151,991 

..  59,967,999 

60,198,224 

National  bank  notes  oatstanding  . . . , 

..  918,880,580 

..  867,758,678 

..  991,098,994 

..  291,880,109 

State  bank  notes  outstanding 

45,449,155 

..  19,909,088 

6,961,499 

5.956,147 

Individual  deposits 

518,608,888 

..  588,990,265 

..  555,179,944 

..  610,688,099 

United  States  deposits 

99,747,986 

..  86,088,185 

..  27,225,668 

27,896,478 

Deposits  of  U.  8.  disbursing  officers  , 

8,066,899 

2,275^85 

2,582,015 

Dividends  unpaid 

5,645,649 

Due  to  National  banks 

94,709,074 

..  96,496,786 

..  #4,765,581 

..  91,152,258 

Due  to  other  banks  and  bankers 

08,708,584 

..  25,945,586 

44,894,614 

28,062,780 

Profits 

98,979,498 

..  29,295,526 

..  26,887,894 

..  81,068,366 

Other  items 

957,648 

40,494 

Aggregates 

.$1,408,480,961 

$1,476,241,874 

• 1,606,448,446 

$ 1,469,727,897 

NATIONAL  BANKS. 

The  following  is  a list  of  National  Banks  that  have  failed  or  voluntarily 
ceased  bnsiness : 

State.  Name  qf  Bank.  Name  of  Receiver,  dta. 

Alab  . .first  National  Bank  of  Selma Cornelius  Cadle. 

Conn. . 14  44  of  Norwich Closed,  another  1st  N.  B.  org'd. 

D.  Col. Merchants’  National  Bank  of  Washington. . J.  C.  G.  Kennedy,  Receiver, 

44  . National  Bank  of  the  Metropolis,  44  . . In  liquidation. 

Geo. . .City  National  Bank  of  Savannah Closed. 

Ind  . . .First  44  of  Elkhart In  liquidation. 

44  .Fourth  44  of  Indianapolis Merged  in  Citizens’  N.  B. 

Iowa . .National  State  Bank  of  Dubuque .Merged  in  First  N.  B. 

44  .Second  National  Bank  of  Ottumwa Closed. 

Mass  . .First  44  of  Newton D.  Wayland  Jones,  Receiver . 

44  .Berkshire  National  Bank  of  Adams Merged  in  First  N.  B. 


Mich..  .First 

National  Bank 

of  Lansing 

. . Closed. 

Minn . . “ 

it 

If 

of  New  Ulm 

. .In  liquidation. 

Mo. . . . “ 

a 

If 

of  Columbia. .... 

. .Closed. 

it  it 

a 

41 

of  Carondoiet . . . • 

..  .Closed. 

N.  Y . . 44 

tf 

If 

of  Attica. 

. . .Failed,  L.  Doty,  Receiver. 

it  u 

tt 

ft 

of  Medina 

. . . Edwin  P.  Healey,  Receiver. 

it  u 

u 

41 

of  Penn  Yan .... 

. . .Closed. 

t.  a 

ii 

II 

of  Utica 

, . . 44  another  First  N.  B.  organized. 

“ .Union 

H 

tf 

of  Rochester 

. . .In  liquidation. 

“ .First 

»c 

ft 

of  Leonard8ville. . 

. . . 44  succeeded  by  Hion  N . B. 

Ohio..  .Second  National  Bank  of  Canton Closed. 

Pa . . . .Kittanning  National  Bank Merged  in  First  N.  B. 

44  .Venango  44  of  Franklin Harvey  Henderson,  Receiver. 

44  .Crawford  County  44  ofMeadville Willi  am  Thorp,  Assignee. 

44  .Pittston  National  Bank Merged  in  First  N.  B. 

44  .First  National  Bank  of  Providence In  liquidation. 

Tenn . .Tennessee  National  Bank  of  Memphis William  A.  Hill,  Receiver . 

Va. . . .Farmers'  National  Bank  of  Richmond In  liquidation. 

Wis . . .Farmers’  National  Bank  of  Waukesha 41 
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THE  PUBLIC  DEBT. 

Wk  publish  (page  900),  from  an  official  copy,  a statement  of  the 
Public  Debt,  as  appears  from  the  books  of  the  Treasurer’s  returns,  on  the 
first  of  the  present  month.  A comparison  with  the  statement  issued 
April  1st  shows  that  the  debt  bearing  coin  interest  has  increased 
$41,821,750;  the  debt  bearing  currency  interest  has  decreased 
$37,165,070;  matured  debt  not  presented  for  payment  has  decreased 
$893,118;  and  debt  bearing  no  interest  has  increased  $1,398,162.50. 
This  shows  an  increase  of  the  total  debt  of  $5,161,724.50,  but  deducting 
cash  in  Treasury  ($148,089,020.33),  the  debt  shows  a reduction  of 
$2,641,974.09. 

The  following  shows  the  detail  of  the  changes  : — 

Iu  debt  bearing  coin  interest,  five  per  cent,  bonds  hare  increased 
$340,000 ; six  per  cent,  bonds  of  *67  and  ’68  have  decreased  $103,000 ; 
six  per  cent  bonds  of  ’81  have  increased  $600. 

In  debt  bearing  currency  interest,  compound-interest  notes  have  de- 
creased $4,254,120;  and  seven-thirties  have  decreased  $32,910,950. 

In  debt  bearing  no  interest  U.  S.  notes  have  decreased  $1,169,562; 
fractional  currency  has  decreased  $242,115.50,  and  gold  certificates  of 
deposit  have  increased  $2,809,840. 

The  amount  of  coin  in  Treasury  has  increased  $8,293,966.87,  and  the 
amount  in  currency  has  decreased  $490,268.28. 

It  will  be  seen  that  the  decrease  of  compound-interest  notes  and  seven- 
thirties  i9  less  than  the  increase  of  five-twenties,  by  the  amount  of 
$4  ,656,680.  A slight  contraction  of  the  currency  is  noticeable,  green- 
backs and  fractional  currency  having  been  reduced  $1,411,077,  which, 
with  the  decrease  in  compound-interest  notes,  makes  the  reduction  in 
legal  tenders  amount  to  $5,665,797. 

POPULAR  ISSUES  OF  GOVERNMENT  SECURITIES. 

The  following  details  are  from  a circular  issued  to  the  correspondents 
of  the  banking  firm  of  Messrs.  Jat  Cooke  <b  Co.,  N.  Y. : — 

6’s  of  1881. — Payable  in  1881,  bearing  six  per  cent,  gold  interest,  pay- 
able January  1st  and  July  1st,  in  each  year. 

5- 20’s  of  1802. — Redeemable  at  the  option  of  the  Government  after 
April  30,  1867,  and  payable  Mky  1,  1882.  Interest  six  per  cent,  (gold), 
payable  May  1st  and  November  1st. 

6- 20’s  of  1804. — Redeemable  after  October  31,  1889.  Payable 
November  1,  1884.  Interest  six  per  cent,  (gold),  payable  May  1st  and 
November  1st. 

5-r20’s  of  1805  (November  issue). — Redeemable  after  October  31,  1870, 
and  payable  November  1,  1885.  Interest  six  per  cent,  (gold),  payable 
May  1st  and  November  1st. 

01 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


950 


Fraudulent  National  Bank  Notes . 


[June, 

5— 20 V of  1865  (July  issue  known  as  ‘‘Consols’’). — Redeemable  after 
July  1,  1870*  and  payable  July  1,  1885.  Interest  six  per  cent  (gold), 
payable  January  1st  and  July  1st  These  bonds  are  issued  in  conversions 
of  1st  series  7-30’s. 

10-40’s. — Redeemable  after  February  28,  1874,  and  payable  March  1, 
1904.  Interest  five  per  cent,  (gold),  payable  March  1st  and  September 
1st  (except  on  $50  and  $100  coupon  bonds,  interest  of  which  is  payable 
annually,  on  March  1st). 

1st  Series  7-30’s. — Payable  August  15,  1867,  or  now  convertible,  at 
the  holder’s  option,  into  5—20  bonds.  Interest  7y^  per  cent,  (currency), 
payable  February  15th  and  August  15th. 

2d  Series  7-30’s. — Payable  June  15,  1868,  or  then  convertible,  at  the 
holder’s  option,  into  5-20  bonds.  Interest  7^  per  cent,  (currency), 
payable  June  15th  and  December  15th. 

3d  Series  7-30’s. — Payable  July  15,  1868,  or  then  convertible,  at  the 
holder’s  option,  into  5-20  bonds.  Interest  7^  per  cent,  (currency), 
payable  January  15th  and  July  15th.  Upon  this  series  the  Government 
reserves  the  right  to  pay  six  per  cent,  (gold),  instead  of  7^  currency. 

The  gold  bearing  bonds  are  issued  either  coupon  or  registered,  and  in 
buying  and  selling,  the  price  includes  the  interest. 

Coupon  bonds  are  issued  in  denominations  of  $50,  $100,  $500,  $1,000  ; 
registered  bonds  in  $50,  $100,  $500,  $1,000,  $5,000,  and  $10,000. 
Iuterest  upon  registered  bonds  may  be  made  payable  at  Washington, 
New  York,  Philadelphia,  Baltimore,  Boston,  Chicago,  St  Louis,  Cincin- 
nati, or  New  Orleans. 

The  7-30  notes  are  issued  in  sums  of  $50,  $100,  $500,  $1,000,  and 
$5,000,  all  with  coupons  attached.  In  buying  and  selling,  the  accrued 
interest  is  added  to  the  price. 

Any  coupon  bonds  will  be  exchanged  by  the  Government,  for  regis- 
tered of  the  same  issue. 

Srmi-Annual  Interest. — On  and  after  the  first  of  July,  1867,  pay- 
ments of  registered  securities  of  the  Government  will  be  made  at  the 
following  places:  New  York,  Boston,  Philadelphia,  Baltimore,  Cincin- 
nati, Chicago,  New  Orleans,  Charleston,  St.  Louis,  San  Francisco,  Buffalo, 
and  Pittsburgh.  The  last  three  cities  have  been  recently  selected. 
Parties  who  desire  to  have  their  interest  paid  at  the  above  places  are 
required  to  give  notice  at  the  Department. 


FRAUDULENT  NATIONAL  BANK  NOTES. 

For  some  time  past  there  has  been  considerable  trouble  in  the  office 
of  the  Comptroller  of  the  Currency,  in  consequence  of  repeated  losses  of 
National  bank  notes,  the  loss  of  which  was  discovered  at  the  tirOe  of 
their  receipt  by  the  different  banks  calling  for  them,  and  much  difficulty 
was  experienced  in  accounting  for  the  deficiencies  in  the  packages  sent 
from  the  Department  to  the  banks  at  different  periods,  to  the  extent  of 
sometimes  one,  and  at  others  two  or  three  of  the  notes,  the  value  of 
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which  severally  was  $50  and  $100.  Suspicion  of  these  robberies  lately 
rested  upon  a colored  confidential  messenger  in  the  office  of  the  Comp- 
troller of  the  Currency,  named  James  IL  S.  Schurman,  and  he  was 
arrested  at  Washington  on  the  charge  of  forgery  and  larceny  of  $12,000, 
in  $50  and  $100  notes  of  the  First  National  Bank  of  Jersey  City,  and 
others,  beside  an  extensive  lot  of  stationery,  which  had  evidently  been 
purloined  from  the  Department.  An  examination  before  a police  magis- 
trate has  taken  place,  District- Attorney  Carrington  appearing  for  the  prose- 
cution. The  lion.  H.  R.  Hulburd,  Comptroller  of  Currency,  having  been 
sworn,  testified  there  had  recently  been  lost  $12,000  in  fifty  and  one 
hundred  dollar  notes  on  the  First  National  Bank  of  Jersey  City.  The 
notes  were  genuine  impressions,  but  the  signatures  were  forged.  The 
result  of  the  examination  was  the  bailing  of  the  prisoner  in  the  sum  of 
ten  thousand  dollars  to  appear  at  the  Court.  Schurman’s  position  as 
confidential  messenger  gave  him  access  to  the  vaults.  He  had  occupied 
the  position  as  messenger  in  the  office  of  the  Comptroller  of  the  Currency 
for  several  years.  The  loss  of  notes  belonging  to  the  New  Jersey  Bank 
was  first  discovered  on  the  3d  of  May,  although  fora  long  time  past  other 
losses,  comparatively  light,  have  been  the  source  of  anxiety.  The  house 
of  the  accused  was  searched,  and  several  articles  of  soap,  stationery,  Ac., 
similar  to  those  used  at  the  office,  were  discovered,  but  no  money  found 
there. 


Circular. 

TREASURY  DEPARTMENT,  OFFICE  OF  COMPTROLLER  OF  THE  CURRENCY. 

Washington,  May  7,  1867. 

Sir  : — I regret  to  inform  you  that  a package  of  notes  prepared  for  the 
First  National  Bank  of  Jersey  City,  N.  J.,  of  the  denominations  of  fifty 
and  one  hundred  dollars,  has  been  stolen  from  this  office. 

The  package  contained  eighty  impressions,  each  impression  containing 
two  notes — one  note  of  fifty  and  one  of  one  hundred ; the  whole  amount- 
ing to  twelve  thousand  dollars. 

Both  denominations  bear  the  same  numbers,  to  wit : On  the  tipper 

right-hand  corner,  Nos.  19,609  to  19,688;  on  the  lower  left-hand  corner, 
Nos.  671  to  750.  You  will  of  course  throw  out  any  of  these  notes  when 
presented  at  your  bank. 

As  I am  endeavoring  to  detect  the  guilty  parties  in  this  fraud,  I do 
not  deem  it  expedient  to  give  a more  public  notice  of  the  theft  at 
present.  Some  of  the  notes  have  been  put  in  circulation  in  this  city, 
with  the  names  of  President  and  Cashier  forged.  I am  using  every 
effort  to  trace  tho  thief,  and  have  no  doubt  that  I shall  succeed  within  a 
few  day*. 

II.  R.  Hulburd,  Comptroller. 
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BANKING  AND  FINANCIAL  ITEMS. 

Bank  Taxes. — The  following  letter  has  been  received  from  the 
Deputy  Commissioner,  relative  to  the  application  of  the  bauks  for  return 
of  taxes  upon  surplus,  claimed  to  have  been  erroneously  paid  by  them  : — 

Office  of  Internal  Revenue,  Washington,  April  8,  1867. 

Sir: — I have  examined  a number  of  claims  for  refunding  taxes  claimed 
to  have  been  erroneously  paid  by  the  National  banks.  These  claims 
cannot  be  allowed  as  they  stand  at  present,  for  the  following  reasons : 
As  the  statutes  of  1864  and  1865  were  construed  by  this  office,  the 
amount  of  undistributed  earnings  which  was  employed  by  the  bank  as 
capital  was  held  to  be  liable  to  the  monthly  tax  of  l-24th  of  one  per 
cent.,  and  as  also  liable  to  be  included  in  the  amount  upon  which  the 
license  of  the  bank  was  to  be  determined.  Certain  suits  having  been 
instituted  in  the  Northern  District  of  New  York,  it  was  held  bv  Judge 
Nel80n  that  this  construction  was  erroneous,  and  that  the  banks  were 
liable  only  upon  the  chartered  capital.  This  decision  was  believed  by 
this  office,  as  well  as  by  the  Secretary,  to  be  erroneous,  and  it  was  for 
some  time  in  contemplation  to  take  the  question  before  the  Supreme 
Court  for  revision.  But  it  was  subsequently  decided  by  the  Secretary 
not  to  take  this  course,  but  to  yield  the  point  to  the  banks,  so  far  as 
future  assessments  were  to  be  affected,  and  this  disposition,  it  was 
believed,  would  be  satisfactory  to  the  banks,  and  as  in  the  nature  of  a 
compromise,  so  that  I am  not  at  liberty  to  refund  any  taxes  which  were 
paid  prior  to  July,  1866,  in  accordance  with  the  construction  then  main- 
tained by  this  office.  Several  of  the  claims  herewith  returned  purport 
to  be  claims  of  National  banks  for  the  refunding  of  the  monthly  tax  upon 
a portion  of  their  capital.  If  these  taxes  were  actually  paid  by  National 
banks,  and  to  this  office,  the  claims  arc  entitled  to  favorable  considera- 
tion, as  the  monthly  tax  upon  capital  imposed  by  section  110  has  never 
had  application  to  National  banks.  Very  respectfully, 

Thomas  Harland,  Deputy  Commissioner . 


Treasury  Department,  April  27,  1867. 

Lost  Coupon  Boivds. — In  consequence  of  the  increasing  trouble! 
wholly  without  practical  benefit,  arising  from  notices  which  are  con- 
stantly received  at  the  Department,  respecting  the  loss  of  coupon  bonds 
which  are  payable  to  bearer,  and  of  Treasury  notes  issued  and  remain- 
ing in  blank  at  the  time  of  loss,  it  becomes  necessary  to  give  the  publie 
notice : — 

That  the  Government  cannot  protect,  and  will  not  undertake  to  pro- 
tect, the  owners  of  such  bonds  and  notes  against  the  consequences  of 
their  own  fault  or  misfortune.  Hereafter  all  bonds,  notes  and  coupons, 
payable  to  bearer,  and  Treasury  notes  issued  and  remaining  in  blank,  will 
be  paid  to  the  party  presenting  them,  in  pursuance  of  the  regulations  of 
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the  Department,  in  the  regular  conrse  of  business,  and  no  attention  will 
be  paid  to  caveats  which  may  be  filed  for  the  purpose  of  preventing  such 
payment.  H.  McCulloch. 


Alleged  Fraud. — The  financial  circular  of  Bowles,  Devet  <fe  Co., 
Paris,  for  March  1,  has  the  following  on  the  rumor  of  an  over-issue  of 
Five-twenties:— 

On  the  report,  which  has  been  but  little  credited,  that  $200,000,000 
Five-twenties  of  1862  (the  only  issue  freely  negotiable  at  the  Paris 
Bourse)  had  been  discovered  to  be  counterfeit,  a slight  decline  has  taken 
place.  The  news  that  President  Johnson  will  not  be  impeached  has  had 
no  influence  upon  this  security,  which  was  quoted  in  our  last  circular 
83^,  and  close  to-day  at  82$. 


Treasury  Department,  March  19,  1867. 

Dear  Sir: — 

Your  favor  of  the  16th  inst.  is  received.  The  report  to  which  you 
refer  originated  with  parties  who  are  operating  in  gold.  We  have  insti- 
tuted the  most  thorough  and  searching  examination  of  the  Currency 
Bureau  by  the  most  competent  men,  and  are  satisfied  that  the  report  is 
utterly  without  foundation.  We  have  no  reason  to  believe,  nor  do  we 
believe,  that  there  has  been  an  over-issue  of  a single  dollar.  I am  very 
truly  yours,  H.  McCulloch. 

To  A.  Hamilton,  Esq. 


The  Ten  per  -Cent.  Tax. — A circular  has  been  issued  from  the  office 
of  Internal  Revenue,  concerning  the  tax  of  ten  per  cent,  on  the  notes 
of  any  town,  city,  or  municipal  corporation,  which  is  as  follows: — 

“The  second  section  of  the  Act  of  March  26,  1867,  enacts  that  every 
National  banking  association,  State  bank  or  banker,  or  association,  shall 
pay  a tax  of  ten  per  centum  on  the  amount  of  notes  of  any  town  or 
municipal  corporation  paid  out  by  them  after  the  first  day  of  May,  1867, 
to  be  collected  in  the  mode  and  manner  in  which  the  tax  on  the  notes 
of  State  banks  is  collected.” 

It  is  understood  that  there  is  a large  amount  of  these  notes  in  circula- 
tion, particularly  in  the  Southern  States,  and  the  attention  of  revenue 
officers  is  hereby  called  to  the  foregoing  section.  Assessors  will  instruct 
their  assistants  to  make  assessments  for  said  tax  against  any  National 
banking  association,  State  bank,  banker  or  association,  which  shall  pay 
the  notes  in  question  after  the  first  day  of  May,  1867. 

The  Postage  Stamp  Mania. — We  place  before  our  readers  the  fol- 
lowing letter,  on  a subject  to  which  attention  has  recently  been  called  : — 


Sir: — 


Treasury  Department,  Office  of  Internal  Revenue, 

Washington,  April  7,  1867. 


I thank  yon  for  calling  my  attention  to  the  recent  article  in  the  Bos- 
ton Advertiser , entitled,  44  The  Canceled  Stamp  Mania.” 
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lam  constrained  to  believe  that  this  “mania”  does  not  originate 
from  any  philanthropic  purpose  or  mental  eccentricity.  I believe  rather 
that  in  most  instances  those  solicitous  for  large  accumulations  of  can- 
celed postage  and  revenue  stamps  are,  directly  or  indirectly,  connected 
with  frauds  upon  the  revenue.  Many  of  these  persons  are  undoubtedly 
innocent,  through  ignorance,  of  the  use  for  which  these  stamps  are  em- 
ployed. 

It  is  believed  that  after  stamps  are  from  various  pretexts  accumulated 
in  quantities  they  are  chemically  treated  in  such  a way  as  to  remove  all 
marks  of  cancelation,  are  properly  gummed,  fitted  for  use,  placed  upon 
the  market,  and  sold  to  innocent  purchasers.  If  this  fact  was  generally 
understood  the  public  would  not  be  so  often  duped  by  the  benevolent 
and  eccentric. 

The  early  attention  of  the  local  revenue  officers  of  the  country  will  be 
called  to  this  subject,  and  the  Department  will  do  all  in  its  power  to 
prevent  frauds  of  this  character,  and  to  discover  those  who  perpetrate 
them  and  bring  them  to  punishment. 

F.  A.  Rollins,  Commissioner . 

Three  per  Cents. — The  new  three  per  cent.  Certificates,  $50,000,000 
in  all,  were  signed  by  General  Spinner  in  April,  and  will  be 
immediately  issued.  They  are  in  the  denominations  of  five  thousand 
dollars  and  ten  thousand  dollars,  aud  in  size  vary  somewhat  from  the 
44  compounds,”  which  they  displace.  On  the  left-hand  upper  corner  it 
the  Roman  numeral  representing  ten  thousand.  Just  below  this  is  a 
large  vignette  likeness  of  Secretary  McCulloch.  On  the  right-hand  end 
of  the  engraving  is  a composite  vignette,  in  the  centre  of  which  is  the 
Roman  numeral,  surrounded  in  circle  by  the  words  “ ten  thousand.” 
Below  this  is  the  North  American  seal  in  red  color.  Between  the  sig- 
natures of  the  officers  is  the  representation  of  the  American  eagle.  The 
note  is  beautifully  printed  in  green  and  black  colors. 

Stamps  on  Loans. — It  has  been  the  practice  with  certain  banks  to 
take  instruments  in  the  form  of  a receipt  instead  of  promissory  notes. 

A.  B.  applies  for  a loan  of  $10,000  which  he  procures  upon  lodging 
U.  8.  bonds,  <fec,,  as  collateral  ; instead  of  giving  the  bank  his  promissory 
note,  he  gives  an  instrument  in  substance  as  follows  : — 

“Received  of Bank  $10,000  advance  on  ten  thousand  United 

States  bonds.” 

To  this  he  affixed  a two  cent  stamp  only.  The  Commissioner  of 
Internal  Revenue  has  decided  that  such  an  instrument  is  evidence  of  an 
amount  of  money  to  be  paid,  and  as  such  is  liable  to  stamp  tax  at  the 
same  rate  as  a promissory  note,  and  the  Comptroller  of  Currency  has 
directed  all  Bank  Examiners  not  to  recognize  such  instruments,  with  a 
two  cent  stamp  only  so  affixed,  as  valid  and  legal. 

The  Sanct  Diamond. — The  Bombay  papers  mention  the  trans- 
mission to  England  by  letter-post  of  the  celebrated  Sancy  diamond. 
Although  the  story  of  the  Sancy  diamond  is  not  as  remarkable 
ju  those  of  some  other  historic  gems,  it  is  still  sufficiently  note- 
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worthy.  It  was  found  on  the  body  of  Charles  the  Bold,  Duke  of 
Burgundy,  after  his  defeat  at  Granson,  in  1476,  by  the  Swiss.  It  was 
purchased  in  1479  by  the  King  of  Portugal,  and  ten  years  later  it  was 
sold  by  him  to  Nicholas  de  Bailly,  Baron  de  Sancy,  from  whom  it 
derives  its  name.  The  Baron  de  Sancy  sent  it  as  a present  to  the  King 
of  France,  and  the  servant  who  had  charge  of  the  gift,  being  attacked  by 
robbers,  proved  himself  equal  to  the  occasion,  and  swallowed  the  diamond. 
We  must  assume  that  his  death  speedily  followed  on  this  act  of  devotion, 
for,  according  to  the  story,  the  stone  was  found  in  his  body.  It  after- 
ward came  into  the  possession  of  James  II.  of  England,  by  whom  it 
was  sold  for  £25,000  to  Louis  XIV.  During  the  French  Revolution 
the  Sancy  diamond,  as  well  as  the  more  celebrated  blue  diamond,  disap- 
peared. The  latter  has  never  been  recovered,  but  the  former  was  pur- 
chased by  Napoleon  I.,  by  whom  it  was  afterward  sold  to  Prince  Paul 
Demidoff.  It  is  valued  at  from  $100,000  to  $150,000,  is  pear-shaped, 
and  weighs  53^  carats. 

Deposits  of  Minors. — An  interesting  case  in  equity  has  just  been 
heard  before  Judge  Wells,  of  the  Supreme  Court,  at  Worcester, 
Mass.  A young  man,  named  Taylor,  a minor,  enlisted  as  a volun- 
teer in  1864,  and  received  $600  as  bounty.  When  the  money  was 
paid  to  him  he  took  $50  of  it  for  his  own  use,  and  directed 
that  $550  be  deposited  in  the  savings  bank,  in  the  name  of  a 
Miss  Rawson,  to  whom  he  was  engaged  to  be  married,  and  that 
the  deposit-book  be  delivered  to  her,  saving  that  if  he  lived  to  re- 
turn home  he  would  draw  the  money  from  the  bank  by  her ; but  if  he 
did  not  come  back,  it  was  his  desire  that  the  money  should  be  hers, 
lie  died  in  a hospital  in  Ba’timore,  in  1805.  An  injunction  was  then 
served  upon  the  bank  to  stay  the  paymeut  of  the  deposit  to  Miss  R.,  by 
the  father  of  Taylor,  who  claimed  it  as  his  property.  The  question 
whether  bounty  money  is  in  the  nature  of  wages  goes  to  the  full  bench 
for  decision  in  October. 

French  Theories. — Some  time  ago  a commission  was  nominated  by 
the  French  Government  to  examine  certain  questions  relative  to  finance. 
M.  Michel  Chevalier  was  a member  of  it;  but  be  has  given  in  his 
resignation,  in  consequence  of  the  commission  having,  as  he  states  in  a 
letter  to  M.  Rouhbr,  Minister  of  Finance,  44  voted,  by  a majority  of  five 
to  three,  the  maintenance  of  a double  standard,  meaning  thereby  that 
there  should  be  two  monetary  unities — one  gold,  the  other  silver,  eqnally 
invariable.”  M.  Michel  Chevalier  says  that,  44  In  presence  of  such  a 
vote,  it  seems  to  me  that  it  would  be  a waste  of  time  to  pass  long  sit- 
tings in  a commission  in  which  the  majority  adopts  with  enthusiasm 
what  all  men  acquainted  with  tho  subject  consider  asinine  (une  an°rie).v 
This  language  is  rather  strong;  but  it  is  not  surprising  that  M.  Michel 
Chevalier  should  use  it,  seeing  that  he  has  written  much  and  learnedly 
to  show  that  it  is  an  economic  nerosy  to  suppose  that,  the  relative  value 
of  gold  and  silver  can  be  permanently  maintained ; that,  for  example, 
as  established  in  France,  an  ounce  of  gold  shall  always  be  worth  fifteen 
and  a half  of  silver,  neither  more  nor  less. 

Heavy  Failure. — The  largest  cotton  firm  in  this  country,  Watts, 
Crane  & Co.,  lately  failed  in  New  Fork,  and  left  behind  it  many  dam- 
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aging  results.  Southern  factors  are  reported  to  bo  largely  losers 
by  this  suspension.  This  house  was  holding  twenty  thousand  bales  of 
cotton  on  speculation.  The  great  decline  of  cotton  in  Liverpool,  in  con- 
sequence of  war  rumors,  was  the  cause  of  this  failure,  and  the  same 
cause  may  operate  to  produce  similar  disasters.  Cotton  in  Liverpool  is 
now  only  fifteen  cents  a pound.  After  its  recent  decline  it  rallied  a little, 
but  is  now  tending  downward.  A letter  from  a Georgia  planter  says 
that  less  cotton  would  have  been  planted  and  more  corn,  had  the  occur- 
rence of  the  Luxemburg  question  been  anticipated.  Cotton,  in  case  of 
actual  war,  or  even  at  the  present  prices,  will  not  pay  the  producer. 

Oil  Stocks. — At  an  auction  sale  recently  of  oil  stocks  in  Philadelphia, 
two  thousand  shares  of  a former  leading  fancy  were  sold  for  two  dollars 
and  a half,  or  one-eighth  of  a cent  per  share,  and  three  thousand  of 
another  favorite  stock  at  a quarter  of  a cent  per  share.  These  shares 
were  once  sold  at  a heavy  premium,  and  represented  an  aggregate  of 
fifty  thousand  dollars.  A Boston  broker,  once  heavily  iu  u Rossie  ” 
copper  stock,  thinks  this  week’s  sale  lists  for  the  coppbrs,  is  bringing 
things  down  to  so  very  fine  a point,  that  one  of  Fairbanks's  most 
nicely  adjusted  scales  could  hardly  weigh  the  result. 

Patriotic  Bankers. — Three  of  the  richest  hankers  of  Hamburg, 
MM.  Garrison,  Schroder  and  Olbmann,  have  renounced  their  rights 
as  burgesses,  so  as  not  to  be  obliged  to  submit  to  the  orders  of  Prussia. 

New  York. — The  New  York  Stock  Exchange  has  elected  the  follow- 
ing officers  for  the  ensuing  year:  President,  John  Warren;  First  Vice- 
President,  M.  A.  Wheelock;  Second  Vice-President,  A.  H.  Dyett; 
Treasurer,  D.  C.  Hays ; Secretary,  G.  H.  Brodhead ; Assistant  Sec- 
retary, John  W.  Munro;  Roll-Keeper,  E.  A.  Shipman;  Executive 
Committee,  A.  Colville,  E.  King,  John  B.  Norris;  Committee  on 
Securities,  A.  Campbell,  W.  H.  Neilson,  C.  R.  Marvin,  W.  Seymour, 
Jr.,  G.  A.  Fanshawe;  Committee  on  Nomination,  John  Ten  Brook, 
F.  White,  J.  B.  Bach,  W.  H.  Dike,  B.  O.  White,  H.  LeRoy, 
Kenyon  Cox ; Committee  on  Additions  to  the  Stock  List,  A.  l3. 
Williams,  J.  N.  Perkins,  V.  B.  King,  A.  M.  Cahoone,  A.  H.  Dyett; 
Committee  of  Government  Department,  W.  H.  Neilson,  C.  R.  Marvin, 
Henry  Clews,  Edw.  King,  A.  S.  Hatch. 

Government  Stocks. — The  Government  Stock  Department  of  the 
New  York  Stock  Exchange  is  now  in  operation  in  the  building  of  the 
New  York  Stock  Exchange — entrance  on  New  Street.  Fee  of  member- 
ship for  licensed  bankers  and  brokers,  not  members  of  the  New  York 
Stock  Exchange,  ($100)  one  hundred  dollars  per  annum.  This  payment 
admits  a firm  to  be  represented  by  any  partner  or  other  persons  holding 
a power  of  attorney.  Calls  of  Government  stocks  for  the  present  at 
10}  a.  m.,  12  m.,  and  2 p.  m.  The  room  will  be  open  for  dealings 
during  the  entire  day.  Applications  for  membership  may  be  addressed  to 

Wm.  Neilson,  Chairman. 

The  Telegraph. — A firm,  desirous  of  finding  out  the  pecuniary 
status  of  a person  who  wished  to  purchase  goods,  telegraphed  for  the 
information.  The  answer  came  back.  4*  Note  good  for  any  amount.” 
So  a large  bill  of  goods  was  sold  and  shipped.  The  note  came  due  and 
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went  to  protest.  The  firm  found  with  disgust  that  the  dispatch  should 
have  read,  “ Not  good  for  any  amount.” 

The  Russian  Telegraph. — The  Rnssian-American  Telegraph  Com- 
pany spent  $3,000,000  before  they  gave  up  the  project.  The  lines  ex- 
tend to  the  Simpson  River,  eight  hundred  and  fifty  miles  north  of  New 
Westminster,  the  capital  of  British  Columbia,  and  there  was  no  physical 
obstacle  to  their  reaching  Behring  Sea  and  the  month  of  the  Amoor. 
By  their  surveys  the  company  have  ascertained  that  the  Steeken  River  is 
navigable  for  two  hundred  and  fifty  miles,  the  Rivers  Knitchpak  and 
Yokon  one  thousand  miles,  and  the  River  Anader  two  hundred  and  fifty 
miles  from  their  mouths. 


BEFORE  SUPREME  COURT — Mat  15. — Justices  Leonard,  Ingra- 
ham, and  Smith. 

Louis  De  Rouge  v.  John  F.  Rufctman. 

The  plaintiff’s  brokers  were  directed  to  buy,  and  bought,  two  lots  of 
certificates  of  Ohio  and  Mississippi  Certificates  for  $12,850.  After  pur- 
chasing the  certificates,  they  loaned  them,  and  on  the  trial  were  not  able 
to  produce  the  two  certificates,  purchased  by  them,  but  substituted  tem- 
porarily two  others.  They  now  sue  the  defendant  for  the  price  paid  for 
them.  The  case  was  referred,  and  on  the  reference  the  defendants  set 
up  that  the  plaintiff  had  converted  the  bonds  to  their  use  by  loaning 
them,  and  hence  could  not  sue  for  the  price.  The  Referee  found  that 
there  was  a custom  permitting  brokers  to  loan  their  customers’  stock 
when  not  called  for,  and  held  the  tender  good.  The  defendants  now 
appeal  on  the  grounds  that  no  such  enstom  was  proved,  and  that  if  it  had 
been  proved,  it  was  contrary  to  law,  and  could  not  prevail  to  establish  a 
right. 

The  American  Numismatic  Society. — This  Society  held  its  annual 
meeting  for  the  election  of  officers  on  Friday  evening,  March  29,  when 
the  following  were  elected  for  the  ensuing  year : President,  Francis  B. 

Norton  ; First  Vice-President,  Dr.  George  H.  Perine  ; Second  Vice- 
President,  William  C.  Prime;  Recording  Secretary,  James  Oliver; 
Corresponding  Secretary,  Professor  Charles  E.  Anthon  ; Treasurer,  E.  Y. 
Ten  Eyck  ; Curator,  Edward  Grow  ; Librarian,  Daniel  Parish,  Jr.  By 
the  report  of  the  Librarian,  the  present  condition  of  the  Library  is  as 
follows : 92  volumes,  34  newspapers,  96  catalogues,  37  almanacs,  286 
pamphlets. 

By  the  report  of  the  Curator,  the  number  of  coins,  medals,  &c.,  in  the 
Society’s  collection  is  as  follows:  2,112,  also  87  specimens  of  paper 
money,  288  postage  stamps,  and  numerous  archmological  and  mineralogi- 
cal  specimens.  Donations  were  received,  consisting  of  a copy  in  bronze 
of  the  medal  in  honor  of  Abraham  Lincoln,  sent  by  forty  thousand  of 
the  French  Democracy  to  Mrs.  Lincoln,  specimens  of  paper  money, 
postage  stamps,  <fec. 

Mr.  Hanna  exhibited  a curious  seal  in  horn  and  silver,  on  one  end  of 
which  was  engraved  the  initials  W.  S.,  and  on  the  other  was  carved  a 
head  resembling  the  approved  portraits  of  Shakspeark.  From  infor- 
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mation  in  the  possession  of  Mr.  Hanna,  it  was  considered  plausible  that 
the  seal  was  formerly  that  of  William  Shakspbare,  its  history  having 
been  traced  for  more  than  two  hundred  years.  Dr.  Charles  Clay,  Presi- 
dent of  the  Manchester  (Eng.)  Numismatic  Society,  was  unanimously 
elected  an  honorary  member. 

Sale  of  Coins. — The  recent  sale  of  a collection  of  American  and 
foreign  coins  by  Messrs.  Leavitt,  Strebeiqh  & Co.,  New  York,  was  not 
largely  attended ; neither  were  the  prices  paid  remarkable.  A silver  # 
dollar,  coined  1794,  brought  $42.50;  one  of  1795,  $3.12,  and  one  of 
1799,  uncirculated,  $3.75.  The  highest  price  obtained  for  silver  half- 
dollars  which  were  coined  in  1807,  1810,  1813,  was  $1.  A half  dime, 
dated  1794,  was  purchased  for  $9,  and  a cent,  dated  1799,  sold  for  $20. 
Au  “Edwards  counterteit n half  cent  of  1796  brought  $5.25.  The  bid- 
ding for  colonial  coins  was  not  brisk,  and  but  small  prices  were  obtained  ; 
the  highest  was  $26.50,  which  was  given  for  a Carolina  elephant  piece 
of  1694.  A few  gold  coins  were  offered,  and  the  best  prices  given  were 
for  a quarter-eagle  of  1798  and  one  of  1806,  sold  for  $15.50  and  $13. 

Southern  Mineral  Resources. — The  Philadelphia  Mint  has  recently 
received  for  coinage  some  very  fine  specimens  of  gold  from  Autauga 
County,  Alabama,  which  are  said  to  rival  in  quality  the  finest  brought 
from  California.  The  discovery  of  this  ore  has  occasioned  considerable 
excitement,  and  attracted  numerous  exploring  parties  to  the  locality. 
The  mineral  resources  of  Alabama  would  doubtless  yield  profitable 
returns,  were  the  necessary  capital,  labor  and  machinery  employed  in 
developing  them.  The  more  public  attention,  therefore,  is  aroused  to 
their  importance  and  value,  the  better. 

Post-Office  Orders. — The  Post-office  is  doing  banking  business  in  a 
very  quiet  way.  Few  are  aware  of  the  extent  of  what  is  known  as  the 
money-order  system,  and  many  are  entirely  unacquainted  with  the  way  in 
which  business  is  conducted  under  it.  A money  order  can  be  obtained  at 
any  post-office  in  the  United  States,  made  payable  at  any  other  post-office 
in  the  United  States,  for  any  sura  not  exceeding  fifty  dollars.  Ten  cents 
is  charged  for  any  order  not.  exceeding  twenty  dollars,  and  twenty-five 
cents  for  all  larger  sums.  Only  three  orders  for  fifty  dollars  each  will  be 
issued  to  any  one  person  at  one  time. 

The  New  Trust  Company. — The  National  Trust  Company  of  the  City  of  New  York 
have  elected  as  their  President  Mr.  Joseph  U.  Orvis,  the  well-known  President  of  the 
Ninth  National  Bank.  We  understand  that  Mr.  Oryts  in  accepting  this  position 
in  the  Trust  Company,  has  no  intention  of  retiring  from  the  Bank  which  he  has  so 
largely  aided  in  placing  among  our  leading  financial  institutions.  Mr.  Carter,  First 
Vice-President,  and  Mr.  Solomon,  Second  Vice-President  of  the  Trust  Company,  are 
old  and  successful  merchants ; while  Mr.  Merrell,  the  Secretary,  has  long'  been 
identified  with,  and  is  weil  known  as  a successful  and  prudent  Cashier  of,  the  Rut- 
land County  National  Bank,  Rutland,  Vt. 

Now  York. — The  Ilion  National  Bank  (No.  1,670)  has  been  organized  at  Ilion, 
Herkimer  Countv,  New  York,  with  a capital  of  $100,000,  limited  to  $300,000. 
President,  J.  J.  Foltz;  Cashier,  Charles  Harter.  This  is  the  only  bank  estab- 
lished in  the  month  of  May.  The  Ilion  Bank,  under  New  York  general  banking 
law,  failed  two  yoars  ago. 

Buffalo . — The  National  Savings  Bank  of  Buffalo,  chartered  in  1867,  was  opened 
for  business  on  Wednesday,  May  15th,  at  242,  Main  Street,  first  door  south  of  Erie 
County  Savings  Bank.  Interest  will  be  allowed  depositors  at  the  following  rates, 
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viz. : 8ix  per  cent,  on  $1,000  and  all  aums  under  $1,000;  five  per  cent.  on  all  sums 
exceeding  $1,000.  The  officers  are:  Stephen  G.  Austin,  President;  Daniel  0. 
Beard,  1st  Vice-President;  Seth  Clark,  2d  Vice-President;  Peter  Rbchtbxwalt, 
3d  Vice-President;  Edward  S.  Dann,  Secretary  and  Treasurer;  Hon.  A.  L.  Baker, 
Attorney. 

Neto  York. — Among  the  acts  passed  by  the  Legislature  of  New  York,  at  the  ses- 
sion of  1867,  were  the  followiug: 

I.  To  repeal  an  act  entitled  11  An  act  prohibiting  the  issue  of  free  passes  on  the 
railroads  in  this  State.’’ 

II.  To  amend  chapter  230  of  the  laws  of  1859,  in  relation  to  the  redemption  of 
the  notes  of  closing  banks. 

III.  For  the  relief  of  the  stockholders  and  creditors  of  the  Dutchess  County 
Bank. 

IV.  To  amend  the  act  to  incorporate  the  New  York  Commercial  Association, 
passed  April  19,  1862. 

V.  To  close  the  affairs  of  the  Catskill  Bank. 

VI.  To  incorporate  the  Commercial  Warehouse  Company  of  Now  York. 

VII.  To  authorize  joint  stock  fire  and  marine  insurance  companies  to  reduce  their 
capital  stock ; and  to  amend  the  act  to  provide  for  the  incorporation  of  insurance  com- 
panies. 

VIII.  To  incorporate  the  Albany  Iron  Manufacturing  Company. 

IX.  To  incorporate  the  Safe  Deposit  Company  of  the  City  of  Utica. 

X.  To  incorporate  the  New  York  and  Long  Island  Bridge  Company,  for  the  pur- 
pose of  constructing  and  maintaining  a bridge  over  the  East  River,  between  the 
City  of  New  York  and  Long  Island. 

XI.  Providing  for  the  appointment  of  additional  numbers  of  notaries  public  in 
the  City  and  County  of  New  York,  and  in  the  several  assembly  districts  of  the  State. 

XII.  To  wipd  up  the  affairs  of  the  Bank  of  Monroe. 

XIII.  Enabling  National  banking  associations  to  become  State  banking  associa- 
tions, and  to  amend  the  banking  laws  of  this  State. 

XIV.  To  Incorporate  the  Bankers  and  Brokers’  Association. 

XV.  To  authorize  the  Institution  for  the  Savings  of  Merchants’  Clerks  (New 
York  City)  to  accumulate  a surplus. 

The  following  new  Savings  Banks  and  Trust  Companies  were  chartered : 

I.  The  People’s  Savings  Bank  op  New  York. — II.  The  Central  Park  Savings 
Bank  of  New  York. — III.  The  Germania  Savings  Bank  op  Kings  County. — 
IV.  The  Mecfunics’  Savings  Bank  of  Rochester. — V.  The  Binghamton  Savings 
Bank.— VI.  The  National  Savings  Institution  of  the  City  or  New  York. — 
VII.  The  Orleans  Savings  Bank,  at  Albion,  Orleans  County.  VIII.  The  Sara- 
toga Savings  Bank.  IX.  The  National  Trust  Company  of  the  City  of  New 
York. 

Rochester . — Messrs.  Allis,  Waters  & Co.,  bankers,  in  Rochester,  N.  Y.,  suspended 
on  Tuesday,  the  30th  April,  and  made  an  assignment  for  the  benefit  of  creditors. 
The  liabilities  are  about  $75,000.  The  cause  of  this  failure  is  understood  to  be  West- 
ern Union  Telegraph  stock,  of  which  the  firm  has  carried  a large  quantity  through 
the  late  decline. 

Rochester.— Mr.  William  Augustus  Waters,  of  the  late  banking  firm  of  Allis, 
Waters  & Co.,  Rochester,  New  York,  has  been  appointed  Cashier  of  the  Flour 
City  National  Bank,  in  place  of  Mr.  John  H.  Rochester,  now  Secretary  of  the 
Mechanics’  Savings  Bank,  at  that  city,  recently  incorporated  by  the  Legislature. 

Ritchester, — The  Mechanics’  Savings  Bank  of  Rochester,  chartered  in  1867,  has  com- 
menced business  in  Exchauge  street  (building  formerly  occupied  by  Commercial 
Bank).  The  following  are  the  officers:  George  R.  Clark,  President;  Patrick 
Barry,  Samuel  Wilder,  Vice-Presidents;  John  H.  Rochester,  Secretary  and 
Treasurer;  Frederick  A.  Whittlesey,  Attorney.  This  bank  will  bo  open  for  busi- 
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ness  during  the  usual  bank  hours  [10  a.  m.  to  3 p.  M.],  and  on  Saturday  from 
7 to  9 p.  m.  On  all  deposits  not  exceeding  $1,500,  when  left  for  a period  of  not  less 
than  thirty  days,  interest  will  be  allowed  from  the  date  of  the  deposit  to  the  date  of 
withdrawal,  at  the  rate  of  six  per  cent,  per  annum ; and  on  all  sums  exceeding 
$1,500,  five  per  cent,  per  annum,  in  like  manner.  The  new  Savings  Bank  will  com- 
mence its  existence  under  the  most  favorable  auspices.  The  terms  of  its  charter  are 
similar  to  those  of  the  savings  banks  already  in  existence  hero,  and  the  trustees 
can  loan  no  money  except  upon  bonds  and  mortgages,  and  Government  State, 
or  Monroe  County  bonds.  The  trustees  can  receive  no  pay  or  emolument  for  their 
services,  and  in  all  respects  the  most  careful  guards  are  maintained  for  the  protec- 
tion of  depositors. 

New  York  City. — The  Shoe  and  Leather  Bank,  comer  Chambers  Street  and  Broad- 
way, closed  their  office  at  No.  29,  Broad  Street,  May  2,  and  the  Tenth  National 
Bank  has  removed  from  comer  Broadway  and  Worth  Street,  and  opened  at  No.  29. 
Broad  Street.  The* two  banks  are  understood  to  be  closely  identified  in  interests,  and 
the  Broad  Street  dealers  in  the  Shoe  and  Leather  will  doubtless  be  quite  as  well 
aocommodated  in  the  Tenth  National. 

California. — A deed  was  filed  April  24  in  the  office  of  the  Recorder  of  Santa 
Clara  County  by  the  Quicksilver  Mining  Company  of  Pennsylvania,  conveying  to  the 
Quicksilver.  Mining  Company  of  New  York  the  new  Almaden  Quicksilver  Mine. 
The  consideration  expressed  is  $3,500,000. 

California  Gold  Stocks. — The  following  table  shows  the  highest  and  lowest  prices 
paid  for  shares  of  the  undermentioned  mines  in  each  month  during  the  first  quarter 
of  1867:— 


t 1 1 '~\  < “ \ * — > 

Name  of  Company.  January.  February.  March. 

Highest.  Loroest.  Highest.  Lowest.  Highest.  Lowest. 

Alpha $ 210  . . $ 180 

Belcher 180  . . 130  . .$  135  . . $ 107  . . $ 122*.  .$  102* 

Bullion.. 44  ..  28  . . 31  . . 13  ..  29  . . 12 

Chollar-Potosi 245  ..  207*..  256  *..  214  ...  260  ..  240 

Confidence 81  . . 31  ..  34  . . 16*..  41  . . 9 

Crown  Point 1,440  ..  900  ..  1,100  ..  850  ..  925  ..  825 

Daney 5 ..  4J..  8 ..  4*..  19  ..  8 

Empire  M.  and  M.  Co 195..  167*..  195..  152*..  193..  156 

Gould  A Curry 645  ..  475  ..  580  ..  480  ..  510  ..  460 

Hale  A Norcross 3,675  ..3,675 

Imperial  156  ..  125  ..  187*..  148  ..  247*..  170 

Ophir. 170  ..  140  . . 235  . . 142*..  262  ..  207 

Overman 30  . . 16  . . 26J. . 13*..  19  ..  12 

Savage 2,200  ..  1,590  ..  2,125  ..  1,700  ..  2,075  ..1,825 

Sierra  Nevada 6*..  2*..  41..  4 ..  5 ..  5 

Yellow  Jacket 1,390  ..  660  . . 900  . . 630  . . 880  . . 675 


Alabama, — The  National  Bank  of  Selma,  Alabama,  was  robbed  on  Monday, 
April  1 5,  of  two  packages  of  money,  both  sealed,  and  one  of  which  was  addressed  to 
the  United  States  Assistant  Treasurer,  New  York  City.  The  amount  stolen  was 
$160,000.  The  bank  was  entered  by  a side  door,  and  the  packages  were  taken  from 
a table  near  the  vault  of  the  bank.  John  Parkman,  late  President  of  the  Selma 
National  Bank,  has  been  arrested  in  Wilcox  County,  Alabama,  supposed  to  be 
making  his  way  to  the  Alabama  and  Florida  Railroad.  He  is  charged  with  having 
robbed  the  bank  of  $160,000.  Messrs.  Given,  Jones  A Co.,  New  York  give  notice 
that  the  collections  found  in  the  First  National  Bank  of  Selma,  Alabama,  have  been 
placed  by  the  United  States  authorities  in  the  hands  of  M.  J.  A.  Keith  A Co.,  Bank- 
ers, at  Selma,  for  account  of  interested  parties. 

Alabama  State  Debt. — John  Whiti no,  of  this  city,  the  State’s  financial  agent,  left 
for  New  York  yesterday,  lie  goes  for  the  purpose  of  carrying  into  effect  the 
arrangement  for  paying  the  interest  on  our  bonded  debt,  which  will  shortly  be  due 
In  London.  The  interest  on  a portion  of  the  London  bonds  is  payable  annu- 
ally  on  the  1st  of  June,  and  upon  another  portion  the  interest  is  to  be  paid 
semi-annually,  on  the  1st  of  January  and  1st  of  July.  Governor  Patton,  with  char- 
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acteristic  energy,  has  provided  the  fandi  necessary  to  pay  this  interest.  The  aggre- 
gate  amount  of  currency  required  for  the  purpose,  including  the  premium  on  exchange, 
is  $93,286.*  The  fterling  exchange  for  the  June  interest  having  been  forwarded  to 
London  through  the  agencies  of  the  Bank  of  Mobile,  Mr.  Whiting  will  remit  from 
New  York  the  amount  necessary  to  pay  the  coupons  falling  due  the  1st  of  July. 
The  interest  on  the  New  York  bonds  is  payable  semi-annually  on  the  1st  of  May 
and  1st  of  November.  The  May  interest,  as  we  stated  a short  time  since,  has 
already  been  paid.  The  amount  required  for  that  purpose  was  $64,731.  lien  be, 
the  aggregate  amount  of  interest  paid  at  New  York  and  London  in  May,  June,  and 
July  is  $158,008. — Montgomery  Advertiser , May  17. 

Indiana. — The  Lafayette  (Indiana)  Journal,  of  the  11th  of  April,  announces 
the  recording  by  the  Recorder  of  Tippecanoe  County,  of  that  8tate,  on  Wednesday 
last,  of  a mortgage  and  deed  of  trust  given  by  the  Toledo,  Wabash,  and  Western 
Railway  to  Isaac  (I.  Knox  and  James  R Jessup,  the  consideration  of  which  is  fifteen 
million  dollars.  Of  this  sum,  thirteen  million  three  hundred  thousand  aie  for  the 
purpose  of  retiring  the  bonds  heretofore  issued  by  the  several  different  companies 
of  which  this  is  a consolidation,  and  issuing  new  ones  in  their  stead.  The  balance 
of  the  sum,  one  million  seven  hundred  thousand  dollars,  is  to  be  used  for  additional 
equipments  and  improvements  on  the  road.  Provision  is  made  fur  the  payment  to 
the  commissioners  of  fifty  thousand  dollars  per  year  as  a sinking  fund. 

Illinois. — The  following  communication  touching  the  city  of  Chicago  bank 
account  was  presented  to  the  Common  Council,  and  referred  to  tbe  Finance  Com- 
mittee : — 

To  the  Honorable  Common  Council  of  the  City  of  Chicago : 

Gentlemen:  Believing  that  the  deposit  of  the  entire  revenue  of  the  city  for  the 
next  two  years  in  oue  bank  is  an  unjust  discrimination  against  the  other  banking 
institutions  of  the  city,  the  undersigned,  on  behalf  of  the  banks  represented  by 
them,  beg  leave  respectfully  to  submit  to  your  honorable  body  the  following  propo- 
sitions: We  will  pay  interest  at  the  rate  of  four  per  centum  per  annum  for  any 

portion  of  the  fuuds  of  the  city  which  may  be  deposited  with  us  for  such  time  aa  the 
same  may  remain  undrawn,  such  funds  always  to  be  subject  to  check  at  sight;  and 
the  interest  to  be  computed  and  paid  monthly  into  the  City  Treasury.  We  will  also 
execute  bonds  with  personal  security  for  twice  the  amount  of  such  deposits,  to  be 
approved  by  you,  to  secure  the  same,  if  desired. 

All  of  whicli  is  respectfully  submitted. 

Ira  Holmes,  Third  National  Bank. 

W.  F.  Coolbaugh,  Union  National  Bank. 

May  13,  1867. 

For  two  years  past  the  city  bank  acoount  has  been,  and  now  is,  kept  at  the  First 
National  Bank,  and  no  official  announcement  has  ever  been  made  tliat  the  city  has 
derived  therefrom  any  profit.  Indeed,  it  is  said  in  financial  circles  that  if  any  com- 
pensation was  ever  paid  for  the  account,  it  never  went  to  the  credit  of  the  city. 

Chicago . — The  Second  National  Bank  of  Chicago  has  voluntarily  ceased  to  be  a 
depository  of  public  moneys,  and  has  applied  to  withdraw  the  securities  deposited 
with  the  Treasurer  of  the  United  States. 

Louisiana. — Supreme  Court  Decisions. — Two  important  decisions  were  ren- 
dered by  the  Supreme  Court  of  Louisiana  recently.  One  was  the  case  of  Wain- 
wright  v.  Bridges,  in  whicli  the  court  held  that  no  recovery  can  be  had  on  notea 
given  for  the  purchase  of  slaves.  The  other  was  the  case  of  Bower  v.  Shackelford, 
in  which  the  court  held,  as  previously,  that  no  recovery  can  be  had  on  notes  based 
on  Confederate  money ; or,  in  other  words,  that  such  money  was  illegal  and  no  con- 
sideration for  any  contract,  such  as  could  be  entertained  by  the  court;  and  further, 
that  notes  signed  before  the  passage  of  the  stamp  law  do  not  require  to  be  stamped, 
to  be  used  in  evidence.  The  decision  in  the  case  of  Wain  weight  v.  Bridges  was 
rendered  through  Justice  Taliaferro,  Chief- Justice  Hyman  and  Associate  Justice 
How'ell  assenting.  Justice  Illsley  read  a dissenting  opinion,  in  which  Justice 
Labauve  concurred. 
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New  Orleans. — The  First  National  Bank  of  New  Orleans  suspended  payment 
on  14th  May,  caused  by  tbo  closing  of  the  United  States  Sub-Treasury  and  First 
National  Bank  by  order  of  the  Comptroller  of  Currency.  Mr.  Knox,  of  the  Trea- 
sury Department  of  Washington,  assumed  the  charge  of  the  Sub-Treasury,  and  closed 
the  bank.  Heavy  defalcations  are  already  announced  in  both.  Mr.  T.  P.  Mat, 
formerly  Sub-Treasurer  and  late  President  of  the  bank,  made  an  assignment  of  his 
effects  to  the  extent  of  $1,250,000  to  secure  the  Government.  The  bank  holds  a 
large  amount  of  paper  of  Gen.  Herron,  United  States  Marshal,  but  Mr.  Knox 
hopes  to  secure  this  out  of  Herron’s  distillery  and  plantation  property.  Gen. 
Gordon  Granger,  Gen.  Herron,  Judge  Whitaker,  Miles  Faxter,  and  Mr.  Mat  are 
principal  directors  of  the  bank.  Mr.  Wm.  R.  Whitaker  is  Sub-Treasurer.  This 
excitement  has  caused  a run  on  all  the  banks,  and  a very  stringent  money  market. 
The  bank  and  Treasury  had  been  surrounded  by  a crowd  all  day. 

The  bank  in  question  had  a capital  of  only  $500,000,  but  owing  to  its  early 
establishment,  before  the  close  of  the  war,  carrying  a much  larger  line  of  deposits 
and  doing  a much  larger  business  in  the  foreign  exchanges  than  this  moderate  capital 
or  the  experience  or  ability  with  which  the  concern  was  managed  ought,  perhaps,  to 
have  justified.  Its  drafts  on  New  York  went  to  protest  13th.  The  condition  of  tbo 
account  of  the  bank  in  Liverpool,  and  the  extent  of  its  indorsements  on  cotton 
bills  not  yet  liquidated,  are  not  known  at  present.  There  is  considerable  apprehen- 
sion of  reckless  management  and  of  bad  conduct,  which  will  either  be  allayed  or 
confirmed  in  the  course  of  a few  days.  The  bank  has  a special  agent  in  New  York, 
in  addition  to  its  regular  corresponding  New  York  bank,  for  the  negotiation  of  its 
domestic  and  foreign  exchanges,  from  whom  no  very  satisfactory  account  of  the 
involvements  of  the  concern,  or  the  causes  (beyond  some  reported  suspensions  or 
losses  on  cotton  bills)  which  have  led  to  the  calamity,  can  be  learned. 

The  City  National  Bank  at  N.  O.  was  heavily  run  upon  immediately  after  the 
failure  of  the  First,  and  during  the  13th,  14th,  and  15th  instant  paid  out  $610,000  of 
a deposit  of  $675,000.  This  was  indeed  a heavy  pull,  not  a check  having  been 
refused.  At  1 o’clock  of  the  15th  the  tide  began  to  turn,  and  before  the  close  of  bank 
hours  $110,000  of  the  amount  drawn  was  rcdeposited.  The  attack  the  bank  has 
stood  will  doubtless  strengthen  it,  and  give  it  a still  better  position  than  it  has  here- 
tofore enjoyed. 

The  Bank  of  Commerce,  a private  institution,  controlled  by  Mr.  Jacob  Barker, 
suspended  in  consequence  of  the  panic  and  heavy  calls  from  depositors. 

The  Louisiana  National  Bank,  having  a large  capital,  sustains  no  severe  drain. 

Maine. — The  following  shows  the  distribution  of  the  money  contributed  for  the 
relief  of  the  sufferers  by  the  fire  in  July  last : The  whole  amount  received  by  the 
Mayor  was  $562,140.  The  executive  and  relief  committee  received  about  $25,000, 
making  the  total  contributions  $587,140.  Of  this  amount,  371,313  had  been  paid  out. 
A large  proportion  of  the  balunce  has  already  been  voted  by  the  executive  committee 
to  the  sufferers,  conditioned  upon  rebuilding.  So  soon  as  the  buildings  are  com- 
menced and  in  stage  of  progress,  the  owners  will  receive  the  appropriations. 

Bangor. — The  city  of  Bangor  voted,  by  957  yeas  to  27  nays,  to  take  stock  in  the 
Bangor  and  Piscataquis  Railroad  to  the  amount  of  $20,000.  The  Piscataquis  towns 
will  probably  take  $150,000  more,  and  Bangor  will  loan  her  credit  for  $500,000. 

M&rylaml. — On  the  15th  May,  offers  were  opened  at  Paris,  France,  for 
3,200,000  kilogrammes  of  Maryland  and  Ohio  tobacco,  deliverable  at  the  ports  of 
Havre,  Bordeaux  and  Marseilles,  for  the  use  of  the  French  Government,  which  has  a 
monopoly  of  the  tobacco  sales  and  trade  of  that  country. 

Baltimore. — In  the  United  States  Circuit  Court,  at  Baltimore,  May  10,  in  the  case  ot 
John  H.  Rogers,  indicted  for  embezzling  the  funds  of  the  National  Mechanics’ 
Bank,  the  jury  rendered  a verdict  of  guilty  on  the  fourth  count  in  the  indictment, 
vix. : making  false  entries  on  the  paying  teller’s  book,  with  intent  to  defraud,  but 
recommending  him  to  the  mercy  of  the  Court  Judge  Giles  promptly  sentenced  the 
prisoner  to  five  years'  confinement  in  the  city  jail,  remarking  that  the  ends  of  justice 
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would  be  subserved  by  the  lightest  penalty  the  law  allows.  The  prisoner  was  imme- 
diately removed  to  jail. 

In  the  same  Court,  sentence  was  passed  by  Judge  Giles  upon  Samuel  H.  Wentz, 
previously  noticed  as  having,  through  his  oounsel,  pleaded  guilty  to  the  indictment 
charging  him  with  the  embezzlement,  abstraction,  and  misapplication  of  money 
belonging  to  the  Mechanics1  National  Bank,  and  making  false  entries  in  the  books  of 
said  bank.  Immediately  after  the  calling  of  the  Court,  Wentz  was  desired  to  stand 
up  by  Judge  Giles,  who  referred  to  the  fact  of  his  indictment,  as  also  to  the  written 
plea  of  guilty  filed  by  his  counsel,  in  which  he  had  expressed  the  deepest  contrition 
for  the  crime  he  had  committed,  and  remarked  that  the  prisoner  for  many  years  had 
enjoyed  the  utmost  confidence  of  the  officers  of  the  bank,  and  his  fellow  members 
of  the  church  to  which  he  was  attached.  He  stated  that  cases  like  this  give  the 
solemn  warning  to  all,  that,  however  secret  may  be  the  acts  of  persons,  yet  the  All- 
seeing  Eye,  which  observeth  every  thing,  scans  tho  moat  inmost  thought  of  the  heart 
and  detects  crime. 

His  Honor  expressed  the  deepest  sympathy  for  the  family  of  the  prisoner,  who 
had  suffered  by  his  acts,  but  it  was  his  duty  to  pass  sentence.  He  (the  Judge)  had 
no  wish  to  add  to  or  wound  the  feelings  of  the  prisoner,  but  he  must  do  his  duty — 
he  would,  therefore,  sentence  him  to  six  years'  imprisonment  in  the  Baltimore  city 
jail.  He  could  have  made  it  more  onerous  and  painful  by  sending  him  elsewhere, 
but  he  thought  that  it  would  fully  subserve  the  purpose  of  justice  by  awarding  him 
punishment  in  jail. 

The  prisoner  seemed  to  fully  comprehend  his  sad  position,  and  when  reference  was 
made  to  his  family,  by  the  Judge,  he  burst  into  tears.  Upon  the  conclusion  of  the 
Judge's  remarks,  Wentz  was  conducted  by  a Deputy  Marshal  to  the  Marslial's  office, 
and  subsequently  to  his  previous  quarters  at  the  city  jail. 

* 

Baltimore — The  Baltimore  Sun  says : It  is  with  general  regret  that  the  business 
community  receive  the  announcement  of  the  suspension  of  the  banking  and  stock 
house  of  Purvis  k Co.,  of  this  city.  Their  suspension  is  caused  by  recent  losses, 
which,  it  is  understood,  were  chiefly  in  New  York.  They  have  made  a deed  of  trust 
for  the  benefit  of  all  their  creditors,  without  preference  or  distinction,  and  the  trustee, 
speaking  on  such  judgment  as  he  could  form  from  a hasty  examination,  confirms  the 
hope  of  the  senior  partner  that  every  dollar  of  indebtedness  will  be  paid. 

Baltimore . — The  Central  Savings  Bank  (formerly  the  Dime  Savings  Bank),  in  addi- 
tion to  the  usual  annual  interest  of  four  per  cent,  per  annum,  has  declared  an  extra 
dividend  of  two  per  cent  on  all  deposits  of  one  year's  standing ; and  four  per  cent, 
on  those  of  two  years ; and  six  per  cent,  on  those  of  three  years. 

Massachusetts, — On  27th  April,  when  Messrs.  Mellen,  Carter,  Ward, 
Dyer,  and  Smith,  the  parlies  implicated  in  the  recent  frauds  ou  State  Street  were 
arraigned  in  the  United  States  Court,  and  pleaded  not  guilty  to  indictments  returned 
by  the  Grand  Jury  against  them,  considerable  surprise  was  manifested  that  Julius 
P.  Hartwell,  the  Sub-Treasury  clerk,  was  not  indicted.  The  discussion  upon  this 
queatiou  ended,  when  in  the  United  States  District  Court,  before  Justice  Lowell, 
Hartwell  was  arraigned,  and  pleaded  not  guilty  to  two  indictments,  each  contain- 
ing five  counts,  which  had  been  returned  against  him.  He  was  held  in  $10,000  for 
trial,  the  same  bonds  in  which  the  other  parties  were  held. 

Marlborough . — On  Thursday  night,  May  2d,  a bold  attempt  was  made  to  rob  the 
National  Bank  of  Marlborough.  An  entrance  to  the  banking  room  was  gained,  and 
the  burglars  succeeded  in  striking  off  the  iron  mouldings  of  the  safe,  and  boring  a 
small  hole.  In  rimming  out  this  hole  the  bit  broke ; as  it  could  not  be  removed,  it 
was  left  in  the  hole.  This  accident,  it  is  supposed,  defeated  the  plan  of  robbery. 
Green  cloth  curtains  were  hung  against  the  windows  so  that  no  fight  could  be  seen 
outside.  These  curtains  were  left,  also  an  old  pair  of  overalls,  and  some  piece*  of 
New  York  papers,  probably  used  in  covering  tho  tools  of  the  burglars.  It  is  fortu- 
nate for  the  bank  and  the  town  that  this  attempted  robbery  was  defeated. 

Boston . — At  a meeting  of  the  Directors  of  the  Shoe  and  Leather  Dealers'  National 
Bank,  held  3d  May,  John  C.  Potter,  Esq.,  was  elected  President,  in  place  of  Caleb 
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Stetson,  Esq.,  resigned.  Mr.  Stetson  has  left  for  a long  tour  in  Europe,  after  a 
long  and  successful  management  of  the  bank. 

Boston. — The  Safe  Deposit  Co.  of  Boston  has  finally  been  organized.  Hon.  F.  W. 
Lincoln,  Jr.,  is  the  President  of  this  organization.  Mr.  Lincoln  is  a suitable  man 
for  the  place.  This  safe  deposit  movemeut  has  been  so  long  delayed,  that  its  work 
has  been,  aud  is  being  partially,  anticipated.  Most  of  the  Natianal  banks  have  built 
extra  accommodations  for  their  Directors,  and  a few  outside  heavy  property  holders 
and  private  substantial  parties  are  now  preparing,  for  the  accommodation  of  the 
public  at  large,  small  burglar-proof  and  fire-proof  vaults. 

The  Suffolk  System. — The  Suffolk  National  Bank  give  notice  that  bills  of  the  old 
State  banks  of  New  England  will  not  be  received  either  on  deposit  or  for  collection 
after  the  1st  of  June,  1867.  Thus  ends  the  Suffolk  Bank  System,  which  has  been  in 
active  operation  over  thirty  years,  and  has  accomplished  vast  benefits  for  the  com- 
mercial community,  by  entorcing  a system  of  healthy  bank  note  redemption. 

Mississippi. — The  Columbus  Banking  and  Insurance  Company,  at  Columbus, 
has  relinquished  its  insurance  business,  and  will  confine  its  operations  to  banking, 
the  collection  of  business  paper,  Ac. 

Missouri. — The  Mayor  and  City  Comptroller  have  arranged  with  the  National 
Bank  of  Missouri,  for  a temporary  loan  of  $600,000,  which  will  enable  the  city  to 
pay  the  interest  on  her  bonds  due  in  June,  July,  and  August,  and  also  meet  all 
other  obligations.  This  loan  was  considered  necessary,  in  consequence  of  a change 
in  the  law  of  assessment  by  which  the  city  receives  its  taxes  in  November  instead 
of  Juno,  as  heretofore.  The  State  banks  have  been  made  agents  of  the  city,  for  the 
sale  of  its  bonds,  and  depositories  of  city  moneys  us  well. 

Missouri . — The  Butchers  and  Drovers1  Bank,  St.  Louis,  has  commenced  busi- 
ness. At  a meeting  of  the  Directors,  the  following  gentlemen  were  elected  officers 
of  the  bank  : President,  B.  M.  Chambers  ; Vice-President,  James  A.  Hardy;  Cashier, 
P.  S.  Langton;  Secretary,  B.  F.  Gemp. 

Minnesota. — Notice  is  given  that  the  First  National  Bank  of  New  Ulm,  Brown 
County,  Minnesota,  by  the  vote  of  its  shareholders  owning  more  than  two-thirds  of 
its  stock,  goes  into  liquidation,  and  is  closing  up  its  affairs.  The  holders  of  the  notes 
of  said  bank  or  association  and  other  creditors  are  hereby  notified  to  present  the 
notes  and  other  claims  against  said  association  for  payment.  ** 

New  Hampshire. — The  Western  New  Hampshire  Railroad  Company  are 
making  a survey  for  a road  on  the  oast  side  of  the  Connecticut  River,  to  connect  the 
Cheshire  Road  at  Westmoreland,  N.  H , with  the  Ashuelot  Road.  This,  when  built, 
will  make  a continuous  line  on  the  east  side  of  the  river,  and  is  doubtless  intended 
to  enable  the  Central  to  get  around  the  Valley  Road  from  Bellows  Falls  to  Vernon, 
which  is  now  leased  by  the  Rutland  Road. 

Laconia . — The  Treasury  Department  has  given  notice  to  withdraw  from  circulation 
the  bills  of  failed  National  hanks.  The  task  is  a difficult  one.  The  Laconia  National 
Bank  (N.  H.),  having  been  chartered  without  circulation,  the  Comptroller  agrees  to 
give  it  an  amount  of  National  notes  equal  to  the  bills  it  will  collect  of  the  suspended 
institutions.  The  Laconia,  therefore,  offers  a liberal  commission  on  all  such  notes 
retired  to  them. 

North  Carolina. — W.  B.  Marsh,  President  of  the  Bank  of  Lexington,  N. 
C.,  and  E.  D.  Hampton,  one  of  the  Directors,  were  taken  to  Salisbury  by  order  of 
General  Sickles,  under  the  charge  of  embezzling  the  specie  of  the  bank,  about  the 
time  of  the  surrender  of  the  rebel  General  Johnston.  The  complaint  was  made  by 
J.  W.  Thomas  and  others.  The  parties  have  had  a hearing,  and  the  evidence  has 
been  forwarded  to  General  Sickleh  The  accused  will  remain  in  custody  of  the 
military  until  the  General  is  heard  from. 

Ohio. — Among  the  acts  passed  at  the  late  session  of  the  Ohio  Legislature  were 
the  following: — 

1.  To  authorize  treasurers  of  villages  and  townships  to  deposit  their  funds  in 
banks  in  cases  where  they  are  not  provided  with  a good  fire  or  burglar-proof  safe. 

2.  To  authorize  the  issue  of  three  millions  of  dollars  bonds  for  the  purchase  of 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


Banking  and  Financial  Items. 


965 


1867.] 


gas-works  by  cities  of  the  first  class,  having  a population  exceeding  one  hundred  and 
fifty  thousand  inhabitants. 

3.  To  authorize  the  issue  of  bonds  by  “ certain  cities  ” (Dayton),  for  the  purpose 
of  protecting  themselves  against  floods. 

4.  To  authorize  cities  of  the  second  class,  having  a population  of  over  ten  thou- 
sand at  the  last  Federal  census,  to  issue  bonds  and  purchase  and  improve  lands  for 
public  parks. 

5.  To  provide  for  the  taxation  of  bank  shares  and  bankers. 

6.  For  the  incorporation  of  life  insurance  companies. 

7.  To  provide  for  the  incorporation  of  savings  societies. 

Cincinnati. — The  Cincinnati* Savings  Society  of  Hamilton  County  has  commenced 
business  in  that  city. 

Pennsylvania. — Holders  of  the  following  loans  of  the  Commonwealth  of 
Pennsylvania  can  receive  payment  (principal  and  interest)  by  presenting  them  at 
the  Farmers  and  Mechanics*  National  Bank,  on  and  after  May  20,  1 867  : 

Loan  of  March  24,  1828,  due  December  1,  1853. 

Loan  of  April  22,  1829,  due  December  1,  1854. 

Loan  of  April  16,  1845,  due  August  1,  1855. 

Loan  of  March  21,  1831,  due  July  1,  1856. 

All  of  the  above  loans  will  cease  to  draw  interest  after  August  1,  1867. 

Philadelphia. — The  Pennsylvania  Railroad  Company  have  declared  a semi-annual 
dividend  of  three  per  cent,  on  the  capital  stock  of  this  Company,  clear  of  National 
and  State  taxes,  payable  in  cash  on  and  after  May  30. 

They  have  also  declared  an  extra  dividend  of  five  per  cent.,  based  upon  profits 
earned  prior  to  January  1,  1867,  clear  of  National  and  fctate  taxes,  payable  in  Stock, 
on  and  after  May  30,  at  its  par  vfiue  of  fifty  dollars  per  share,  the  shares  for  Stock 
Dividend  to  be  dated  May  1,  1867. 

Bailroad — The  whole  line  of  the  Atlantic  and  Crest  Western  Railway,  from  the 
Erie  terminus  to  Cleveland  and  Cincinnati,  is  now  in  the  hands  of  a Receiver — 
Robert  R.  Potter— an  order  of  the  Supreme  Court  of  Pennsylvania,  made  in 
April  last,  having  been  made  to  the  same  effect  as  those  previously  issued  by  the 
courts  of^New  York  and  Ohio.  The  Receiver  is  required  to  operate  the  lines,  to 
give  security  in  $100,000  for  the  faithful  performance  of  his  duties,  and  out  of  the 
net  earnings  of  the  line  to  first  pay  the  interest  upon  the  prior  or  divisional  mort- 
gages on  the  line,  and  then  upon  the  consolidated  mortgage.  It  is  quite  certain  that 
the  American  laws  in  regard  to  enforcing,  on  behalf  of  British  creditors,  the  first 
mortgage  liens  upon  our  railways  are  much  more  direct  and  efficient  than  the  Eng- 
lish laws  were  found  to  be  in  certain  recent  cases  of  trouble  near  London — the 
Chatham  and  Dover  Road  for  example ; nor  will  this  Receivership  fail  to  decrease  the 
expenses  of  operating  the  Atlantic  and  Great  Western. 

Pittsburgh. — The  Safe  Deposit  Company  of  Pittsburgh  was  incorporated  by  the 
Legislature  of  Pennsylvania  in  January  last,  with  a capital  of  $250,000,  with  power 
to  increase  to  $500,000.  The  officers  for  1867  are  as  follows:  President,  William 
Phillips  ; Vice-President,  Henry  Lloyd:  Directors,  John  D.  Scully,  James  I. 
Bennett,  Joseph  S.  Morrison,  William  Rea,  Campbell  B.  Herron,  Thomas  S. 
Clarke,  Byron  H.  Painter;  Secretary  and  Treasurer,  S.  F.  Von  Bonnhorst.  The 
Act  authorizes  them  “to  receive,  upon  deposit  for  safe  keeping,  jewelry,  plate,  stock 
certificates,  bonds,  mortgages,  wills,  insurance  policies,  and  valuable  property  of 
every  kind  whatsoever,  upon  terms  to  be  prescribed  by  the  by-laws  of  said  Com- 
pany ; Frovidtd  that  nothing  herein  contained  shall  authorize  said  Company  to 
engage  in  the  business  of  bankiug.”  This  plan,  originating  in  New  York,  may  be 
followed  with  much  benefit  to  communities  in  other  places. 

York. — F.li  Lewis,  Esq.,  an  old  and  respectable  citizen,  died  at  his  residence  in 
the  borough  of  York  on  Saturday,  May  4.  He  was  well  and  favorably  known  as  a 
man  of  intelligence,  energy,  and  business  enterprise,  and  was,  at  the  time  of  his 
death,  the  President  of  the  First  National  Bank  of  York.  Several  years  ago  he  was 
62 
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the  editor  and  proprietor  of  the  Recorder , a weekly  paper  published  in  this  borough* 
and  we  believe  at  one  time  edited  the  Patriot  in  the  city  of  Baltimore.  He  com- 
menced Life  aa  a practical  printer,  and,  like  nearly  all  other  men  who  have  made  their 
mark  in  the  world,  was  substantially  the  architect  of  his  own  fortune. 

Tennessee. — Notice  is  given  to  the  holders  of  the  notes  of  The  Union 
Bank  of  Tennessee  to  file  them  with  Mr.  J.  W.  Allen,  Trustee,  at  the  Bank  in 
Nashville,  before  the  1st  day  of  Jauuary,  eighteen  hundred  and  sixty-nine  (18G9), 
and  receive  certificates  therefor,  or  they  will  be  barred  from  any  participation  in  the 
assets  of  the  bank.  The  certificates  will  be  received  at  par  in  payment  for  debts 
due  the  bank,  whether  tendered  before  or  after  the  1st  of  January,  1869. 

West  Virginia. — Mr.  Beverly  Smith,  cashier  of  the  National  Bank  at  Par- 
kersburg, Western  Virginia,  was  found  dead,  in  his  bed,  on  Monday  morning,  May 
13.  A short  time  since,  Mr.  Beal  Blackford,  of  the  same  bank,  was  also  found  dead 
in  his  bed. 

Wisconsin. — It  is  announced  that  an  injunction  was  granted  in  the  United 
States  District  Court  prohibiting  the  consolidation  of  the  Milwaukie  and  St.  Paul 
Railroad  with  the  Milwaukie  ana  Prairie  du  Chien  Railroad. 

The  suit  for  injunction  against  the  St  Louis  and  Iron  Mountain  Railroad  sale, 
which  was  brought  by  Attorney-General  Wingate,  has  been  withdrawn. 


PRIVATE  BANKERS. 

Monthly  List  of  New  Banking  Firms . — Continued  from  the  May  Number,  page  874. 

New  York. 

Palmer  A De  Forest.  Van  Schaick  A Co.,  10,  Wall  Street. 

Bell,  Paris  A Co.,  12,  New  Street.  G.  S.  Bowdoin,  67,  Wall  Street. 

Edward  Corning,  40,  Pine  Street  F.  S.  Comstock  A Co.,  15,  Broad  Street. 

Gibson,  Beadleston  A Co.,  50,  Exch.  PL  Spear,  Birch  A Co.,  70,  Broadway. 

A.  Frank  A Brothers,  17,  Broad  Street 

Place  and  Stats.  Name  of  Banker.  N.  1.  Correspondent. 

Huntsville,  Ala. Fordyce  A Riaon. Lawrence  A St  John. 

Rochester,  N.  Y Green,  Brothers  A Co First  National  Bank. 

S Fourth  Avenue  German  Savings 

Bt.  Loui*,  Mo j Institution .. 

“ Butchers  A Drovers*  Bank 

44  Fourth  Street  Bank 

Junction  City,  Kan.. . .James  Streeter  A Co Isett,  Kerr  A Co. 


Newport,  Ky James  Taylor  A Sons 

Memphis,  Tenn Memphis  City  Savings  Institution 


Alabama. — Messrs.  Fordyce  A Ribon  succeed  to  the  banking  house  of 
Fordyce,  Janney  A Co.,  at  Huntsville,  Alabama.  They  make  collections  throughout 
the  State.  Their  New  York  correspondents  are  Messrs.  Lawrence  A St.  John,  No. 
% New  Street  (See  their  card  on  the  cover  of  this  work.) 

New  York. — Mr.  R.  C.  Tilford  is  now  a member  of  the  firm  of  Tilford  A 
Bodlby,  No.  9,  New  Street  (See  their  card  on  the  cover  of  this  work.) 

Nebraska. — The  card  of  Messrs.  Millard,  Caldwell  A Co.,  at  Omaha, 
Nebraska,  may  be  found  on  the  cover  of  this  work.  They  are  dealers  in  Gold  Dust 
Foreign  and  Domestic  Exchange,  and  Land  Warrants,  and  make  collections  in 
Nebraska  and  vicinity,  and  remit  (at  option  of  correspondents)  by  bills  on  the  Ameri- 
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can  Exchange  National  Bank,  N.  Y.,  Messrs.  Oilman,  Son  ft  Go.,  N.  Y.,  the  State 
Savings  Association,  St.  Louis;  or  the  Union  National  Bank,  Chicago. 

Dissolutions,  Nkw  York. — Dr  Forest  ft  Edwards.— Bell  ft  Co.,  22,  Broad. — 
Thompson  ft  Corning,  40,  Pine  Street. — Brodhead,  Cole  ft  Co. — Studwrll  ft 
Finch. — Beadlbston  ft  Hallock,  N.  Y. — Livingston  ft  Bowdoin,  67,  Wall  Street — 
Pardo w,  Doughtt  ft  Co.,  N.  Y. — Prince  ft  Daucht,  N.  Y. 

Confederate  Paper. — From  a circular  issued  by  Thos.  P.  Miller  ft  Co., 
Bankers,  No.  28,  St  Francis  Street,  Mobile  : — 

JhWe  of  approximate  values  of  Gold  and  Currency  from  the  1st  of  January,  1862,  to 
the  nth  of  April,  1866. 

18M.  1868.  1864. 


Date. 

Gold . 

Currency. 

Gold* 

Curr&nc jr. 

Gold. 

Currency. 

Jan. 

1... 

....100 

120 

100 

310 

100 

1800 

10... 

....100 

122 

100 

320 

100 

1800 

20... 

....100 

125 

100 

320 

100 

1800 

Feb. 

la.  a 

...100 

125 

100 

300 

100 

1900 

10... 

....100 

128 

100 

300 

100 

2000 

20... 

....100 

135 

100 

310 

100 

2200 

Mar. 

la.  a 

....100 

140 

100 

350 

100 

2000 

10... 

...100 

150 

100 

385 

100 

2000 

20... 

....100 

160 

100 

400 

100 

2000 

Apr. 

la.  a 

....100 

165 

100 

460 

100 

2000 

10... 

....100 

• • 

170 

100 

480 

100 

1900 

20.... 

...100 

• • 

170 

100 

500 

100 

1800 

May 

la.  a 

....100 

170 

100 

615 

100 

1600 

10... 

....100 

180 

100 

520 

100 

2000 

20... 

....100 

190 

100 

550 

100 

2000 

June 

la.  a 

....100 

190 

100 

625 

100 

1800 

10... 

..a. 100 

190 

100 

625 

100 

1700 

20... 

....100 

180 

100 

640 

100 

1700 

July 

la.  a 

....100 

190 

100 

700 

100 

1700 

10... 

....100 

190 

100 

800 

100 

1700 

20... 

....100 

200 

100 

900 

100 

1800 

Aug. 

la.  a 

....100 

200 

100 

1000 

100 

2600 

10... 

....100 

200 

100 

1200 

100 

3200 

20... 

....100 

200 

100 

1300 

100 

3200 

Sept. 

1... 

....100 

226 

100 

1400 

100 

3000 

10... 

....100 

225 

100 

1500 

100 

3000 

20... 

....100 

250 

100 

1200 

100 

3000 

Oct 

la.  a 

,...100 

250 

100 

1000 

100 

2500 

10... 

....100 

275 

100 

1100 

100 

2500 

20... 

....100 

275 

100 

1100 

100 

2500 

Nov. 

la.  a 

....100 

300 

100 

1200 

100 

2500 

10... 

....100 

300 

100 

1300 

100 

2500 

20... 

....100 

300 

100 

1500 

100 

2200 

Dec. 

la.  a 

....100 

300 

100 

1750 

100 

2700 

10... 

....100 

300 

100 

1600 

100 

2750 

20... 

....100 

300 

100 

1700 

100 

2800 

1966. 


Date. 

Gold.  Currency. 

Dais. 

Gold. 

Currency. 

January  1... 

..100  ..  3400  .. 

March 

la.  a 

...100 

. . 4700 

10... 

..100  ..  4000  .. 

10... 

...100 

..  6000 

20... 

..100  ..  3500  .. 

20... 

...100 

..  6000 

February  1 . . . 

..100  ..  5000  .. 

April 

la.  a 

...100 

. . 6000 

ted  *- 

o o 

..100  ..  4600  .. 

..100  ..  4600 

10... 

...100 

..  6500 

This  TabU  shows  (he  value  of  Odd  as  compared  with  Currency  on  the  1st  lOiA,  and 
th  of  each  month. 
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Recent  Bank  Suspensions. — Allis,  Waters  A Co.,  Rochester,  N.  Y. — Purvis  A 
Oo.,  Baltimore. — Govbr,  Hardesty  A Co.,  Baltimore. — John  R.  Morton  A Co.,  ! 
Cincinnati. — A.  W.  Brock  way  A Co.  (Peopled  Bank),  Flint,  Michigan. — Franklin  * 
Insurance  Co.,  Memphis,  Tenn. — Given,  Jones  A Co.,  N.  Y. — Rat,  Given  A Con  N./ 
0. — First  National  Bank,  N.  0. — Bank  of  Commerce,  N.  0.  < 

Mercantile  Suspensions  in  May. — Watts,  Crank  A Co.,  N.  Y. — The  Louisville 
Democrat,  of  Friday,  speaking  of  the  above  noticed  failures,  says: — 

Whatever  information  had  been  received  in  regard  to  the  failure  of  Watts,  Crane 
A Co.,  was  evidently  not  calculated  to  restore  confidence.  On  the  contrary,  the 
prevailing  opinion  on  the  street  was  that  the  aggregate  loss  will  be  immense,  and, 
until  the  extent  of  the  losses  and  the  parties  interested  are  known,  banks  and 
lenders  generally  will  scrutinize  paper  with  a severity  which,  as  was  the  case  to-day, 
renders  it  almost  impossible  to  etfect  loans. 

We  have  no  wish  to  add  to  the  prevailing  distrust  which  the  suspension  or  failure 
of  this  house  has  so  alarming  intensified  in  this  community,  but  the  opinion  is 
expressed  that  as  facts  are  developed  the  failure  will  assume  still  more  unsatisfactory 
phases.  The  business  of  the  house,  with  branches  and  agencies  in  Liverpool,  Bre- 
men, Charleston,  S.  C.,  Augusta,  Ga.,  Eufaula,  Ala.,  Apalachicola,  Fla.,  New  Orleann, 
Paducah,  Evansville,  Louisville,  New  York,  and  probably  other  cities,  must  have 
been  of  almost  incalculable  magnitude,  and,  should  it  prove  to  be  a bad  failure,  will 
inevitably  be  productive  of  wide-spread  embarrassment  and  ruin. 


PHILADELPHIA  BANK  DIVIDENDS,  Mat,  1867. 

Thb  Philadelphia  city  banks  having  their  semi-annual  dividend  period 
in  May,  have  made  the  following  dividends,  which  we  give,  in  compari- 
son with  those  declared  in  November  last. 


IHcidtnd*.  Amount, 


Hants. 

Capital 

Mov.,  1 

M.  May,  '67. 

May,  'VI. 

Farmers  and  Mechanics’ 

National. . 

$2,000,000 

• • • • 6 

....  6 .... 

$120,000 

Philadelphia 

tt 

1,500,000 

8 

....  7 ...a 

105,000 

Girard 

it 

1,000,000 

....  6 

....  6 .... 

60,000 

First 

it 

1,000,000 

....  6 

. . . . 6 

60,000 

Republic 

it 

903,300 



....  4 .... 

36.212 

Commercial 

it 

810,000 

....  5 

• • • • 5 .... 

40,500 

Mechanics’ 

it 

800,000 

....  0 

....  6 .... 

48,000 

Central 

tf 

760,000 

• • • • 6 

....  5 .... 

37,500 

Manufacturers’ 

tt 

570,150 

6 

....  5 .... 

28,575 

Northern  Liberties 

tf 

500,000 

10 

Penn  Township 

tt 

500,000 

....  5 

....  6 . . . • 

26,000 

Com  Exchange 

ft 

500,000 

....  7 

....  7 * * . . 

35,000 

Western 

it 

400,000 

....  10 

....  10  .... 

40,000 

City 

ft 

400,000 

6 

....  6 .... 

24,000 

Consolidation 

tf 

300,000 

8 

....  6 . . . . 

18,000 

Union 

ft 

300,000 

...  6 

....  6 .... 

18,000 

Third 

tf 

300,000 

....  5 

• ••  5.... 

15,000 

Southwark 

ft 

250,000 

....  13 

....  8 . . . . 

20,000 

Kensington 

it 

250,000 

....  12 

....  12 

30,000 

Commerce 

tt 

250,000 

....  7+ 

. . . . 6 ••«• 

15,000 

Second 

tf 

250,000 

5 

....  5 .... 

12,500 

Seventh 

if 

250,000 

....  5 

....  5 . . . . 

12,500 

Commonwealth 

If 

237,000 

....  5 

....  5 .... 

11,850 

Kxohange 

ft 

200,000 

....  4 

Germantown 

ft 

200,000 

....  • • 

....  7|  .... 

15,000 

Fourth 

if 

150,000 

• • • • 5 

....  5 .... 

7,500 

Sixth 

tf 

150,000 

....  5 

....  5. . . . 

7,600 

$ 14,722,460  $842,031 
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TRUST  COMPANIES. 

The  Legislature  of  New  York,  at  its  late  session,  incorporated  The 
National  Trust  Company  of  the  City  of  New  York.  The  powers 
of  the  new  Company  are  such  as  to  prove  a great  convenience  to  several 
classes  of  persons,  T*be  importance  of  the  Company  to  onr  community 
is  indicated  by  the  following  summary  of  its  chartered  privileges : — 

^1.  The  Company  is  authorized  to  loan  its  capital  on  Bond  and  Mort- 
gage on  unencumbered  Real  Estate  in  this  State,  worth  double  the  amount 
loaned,  or  on  United  States  Government  Stocks,  or  State  Stocks,  or  Bonds 
of  incorporated  Cities  of  this  State. 

And  it  is  further  authorized  to  loan  its  deposits  and  other  funds  on 
Government  Stocks,  State  Stocks,  or  Bonds  of  incorporated  cities  of  this 
State. 

The  Stock  of  this  Company  has  the  advantage  over  the  Stock  of  State 
and  National  Banks  in  respect  to  taxation ; in  that  the  Company  will 
not  be  liable  to  pay  taxes  on  its  capital,  or  other  funds  invested  in  non- 
taxable  Government  Bonds.  Last  year,  these  taxes,  in  this  City,  amounted 
to  nearly  three  per  cent. 

The  trust  powers  may  be  enumerated  as  follows : 

1.  To  receive  money  from  individuals  and  corporations,  and  allow  such 
interest  as  may  be  agreed  upon.  2.  The  Company  is  authorized  to 
accept  the  agency  of  corporations  in  issuing,  registering  or  countersign- 
ing Certificates  of  Slocks,  Bonds,  or  other  evidences  of  debt,  and  for  the 
collection  and  payment  of  Dividends  and  Interest.  3.  To  act  as  Trustee 
of  Mortgagees  of  Railroads  and  other  corporations.  4.  To  act  as 
Receiver  in  cases  of  litigation.  5.  The  Company  is  constituted  by  its 
charter  a Lecral  Depository  of  Money  paid  into  Court.  6.  To  accept  and 
execute  all  Trusts,  in  reference  to  both  real  and  personal  estate  committed 
to  the  Company  by  any  person  or  corporation,  or  transferred  to  the 
.Company  by  order  of  any  of  the  Courts  of  Record,  or  by  any  Surrogate. 
7.  To  act  as  Executors  or  Administrators  of  Estates.  8.  As  Guardian 
of  Estates  belonging  to  infants.  9.  As  Trustees  for  married  women,  and 
may  take  charge  of  and  manage  their  separate  property.  10.  To  act  as 
Treasurer  and  Financial  Agent  of  charitable  and  religious  institutions  and 
corporations.  11.  To  act  as  Financial  Agent  of  State  and  City  govern- 
ments, and  of  Counties,  in  the  management  of  their  business  at  the 
financial  centre  of  the  Country.  12.  To  act  as  Agent  for  foreign  banks, 
bankers,  business  men,  and  corporations,  having  business  transactions  in 
the  City  of  New  York.  13.  May  act  as  Assignee  in  Bankruptcy  under 
the  General  Bankrupt  Law. 

OUARANTEE8. 

Among  the  guarantees  afforded  by  the  charter  of  this  Company,  to 
which  it  may  be  proper  to  call  attention,  are  the  following  : — 

1.  Every  Director  or  Trustee  must  be  a citizen  of  this  State,  and  be  a 
stockholder  in  the  Company  to  the  amount  of  five  thousand  dollars,  at 
least. 

2.  No  Trustee  elected  by  the  Company  can  enter  upon  the  duties  of 
his  office  until  his  election  shall  have  been  approved  by  the  Supreme  Court 
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3.  No  loan  shall  be  made  directly  or  indirectly  to  any  trustee,  officer, 
or  employee  of  said  Corporation. 

4.  The  Company  shall  report  to  the  Supreme  Court,  annually,  a full 
statement  of  its  affairs,  in  such  form,  and  verified  in  such  manner,  as 
the  Court  shall  direct.  There  is  reserved  to  the  Court  full  and  ample 
visitorial  powers. 

5.  Before  commencing  business,  the  Company  is  required  to  file 
security  in  the  Bank  Department,  by  depositing  with  the  Bank  Super- 
intendent bonds  and  mortgages,  or  United  States  or  State  Stocks,  to  the 
amount  of  one  hundred  thousand  dollars,  which  amount  shall  be  kept 
good  at  all  times  during  the  corporate  existence  of'  the  Company. 

6.  It  is  not  permitted  to  discount  or  deal  in  commercial  or  business 
paper. 

The  success  of  other  Trust  Companies  and  the  high  prices  of  their 
stocks  in  the  market  are  sufficient  evidence  of  the  profitable  character 
of  the  business,  and  the  Trustees  feel  justified  in  recommending  the 
Stock  of  this  Company  to  capitalists  and  others  seeking  a safe  invest- 
ment. 

It  is  believed  that  the  Stock  of  this  Company  is  more  desirable  than 
that  of  most  other  moneyed  corporations,  and  as  safe  as  Government 
Securities;  that  the  increase  in  the  value  of  the  Stock  will  be  more 
rapid  than  of  Government  Bonds,  and  the  dividends  quite  equal  to,  if 
they  do  not  exceed,  the  interest  of  such  Bonds. 

The  Secretary  of  the  Treasury  having  announced  that  he  will  pay  the 
Coupons  of  Government  Bonds  to  the  holders  whenever  presented,  with- 
out reference  to  any  disputed  ownership  of  the  Bonds,  may  lead,  in 
many  cases,  to  their  sale;  and  this  company  announces  that  it  will  take 
in  exchange  of  its  Stock  any  United  States  Bonds,  7-30  Treasury  Notes, 
or  Compound  Interest  Notes,  at  the  market  price,  on  the  day  of  transfer. 

The  officers  and  trustees  of  the  National  Trust  Company,  for  the  first 
year,  are  as  follows:  President,  Joseph  U.  Orvis  ; First  Vice-President, 
Henry  C.  Carter  ; Second  Vice-President,  Barnet  L.  Solomon  ; Secre- . 
tary,  James  Merrell. 

The  Board  of  Trustees  is  composed  of  many  of  our  leading  merchants 
and  bankers. 

The  books  of  Subscription  to  the  Stock  are  now  open  at  the  Ninth 
National  Bank.  The  payments  are  such  as  will  make  the  Subscriptions 
easy  to  capitalists,  viz. : — 


At  the  time  of  subscribing,  10  per  cent $100,000 

June  5,  1867,  16  44  150,000 

July  1,  1867,  15  “ 160,000 

Aug.  1,  1867,  10  44  100,000 

Sept  2,  1867,  10  44  100,000 

Oct  1,  1867,  10  44  100,000 

Jan.  10,  1868,  15  44  150,000 

Feb.  10,  1868,  15  44  150,000 


The  average  date  of  the  above  payments  is  September  12,  1807. 

After  this  date,  subscribers  may  pay  in  the  whole  amount  unpaid,  and 
bo  allowed  interest  at  the  rate  of  seven  per  cent,  per  annum  from  the  day 
of  payment  to  September  12,  1867,  that  being  the  average  day  of  the 
payment  of  the  calls. 
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THE  DAILY  PRICE  OF  GOLD  AT  NEW  YORK. 


( Continued  from  page  880,  No.) 


Premium. 

1867. 

Premium. 

1867.  Prtmiwm, 

4... 

..38}  @39  .. 

April  1.. 

...33}  @34}  .. 

April  29 *34}  @ 36} 

6... 

. .36}  @ 38}  ... 

2.. 

...34#  @ 34#  .. 

30 35  @36# 

6... 

. .35#  @ 36#  • • 

3.. 

. ..33}  @ 34}  .. 

May  1 34}  @ 36} 

7... 

.*33}  @35  . . 

4.. 

...33}  @33}  .. 

2 35}  @ 35} 

8 .. 

..33}  @ 34}  .. 

5.. 

...32}  @ 33}  .. 

3 35#  @ 36# 

9... 

..34  @36}  .. 

6.. 

. .*32}  @33}  . . 

4 35}  @ 36# 

11... 

.34}  @ 35}  .. 

8.. 

...33#  @36  .. 

6 35#  @ 37# 

12... 

..33}  @ 34}  .. 

9.. 

...34#  @36  .. 

7 37}  @ 38} 

13... 

..33}  @34}  .. 

10.. 

...34}  @38  .. 

8 37#  @ 38# 

14... 

..34#  @ 34#  .. 

11.. 

...36}  @ 37}  .. 

9 36}  @ 38} 

15... 

..33}  @ 34}  .. 

12.. 

...36#  @ 37#  .. 

10 36#  @ 37# 

16... 

..34  @ 34}  .. 

13.. 

...35#  @36  .. 

11 35#  @ 36} 

18... 

..34  @ 34}  .. 

15.. 

. . .34#  @ 35#  .. 

13 36}  @ 35} 

19... 

..33}  @ 34}  .. 

16.. 

...34  @ 34#  .. 

14 35#  @ 37# 

20... 

,.34}@  34}  .. 

17.. 

...34#  @ 35#  .. 

15 36#  @ 37# 

21... 

..34}  @ 34}  .. 

18.. 

...35#  @ 37#  .. 

16 37  @ 37# 

22... 

..34}  @ 34}  .. 

19.. 

. . . Holiday. 

17 36}  @ 37} 

23... 

..34}  @ 34}  .. 

20.. 

...37#  @ 39#  .. 

18 36#  @ 37# 

25... 

..33}  @ 34}  .. 

22.. 

. . .37#  @ 38# 

20 36}  @ 37} 

26... 

..33}  @34}  .. 

23.. 

...38  @ 38#  .. 

21... '..37  @37} 

27... 

..34}  @ 34}  .. 

24.. 

...38#  @ 41#*.. 

22 37}  @ 38} 

28... 

..34}  @ 34}  .. 

25.. 

...39#@  41#  .. 

23 38}  @ 38} 

29... 

..34}  @ 34}  .. 

26.. 

...38  @ 39#  .. 

24 37#  @ 38# 

30... 

..33}  @ 34}  .. 

27.. 

...36#  @ 37#  .. 

25 36#  @ 37# 

• Lowest  or  highest  of  the  month. 


The  monthly  range  of  premium  on  gold  from  January,  1862,  to  Decem- 
ber, 1866,  has  been  as  follows: — 

1869.  1868.  1864.  1865.  1866. 

January. . .'.Par  @ 5 ..34  @60}..  51}@  60  . . 97}@  134+  . . 36}  @ 44| 
February...  2}@  4}..  53  @72*..  57}  @ 61  . . 96|@  116}  . . 36}  @ 41} 


March 1}@  2+..  39  @71}..  69  @ 69}..48J@101  ..25  @36} 

April 1}@  2}..  46  @59  ..  66}@  87  . . 44  @ 60  . . 25  @ 29* 

May 2}@  4}..43}@55  ..  68  @ 90  ,.28}@  45}..26}@41} 

June 3}@  9+  ..  40*  @ 48}  ..  89  @151  ..35}@  47}..37}@67J 

July 9 @20}..  23}  @45  ..122  @ 185  . . 38  @ 46}..  48}  @65} 


August  ...  12}  @ 16}  ..  22}  @ 29}  ..  131}  @ 162  . . 40{  @ 45}  . . 46}  @ 62} 

September..  16}  @ 24  ..27  @43}..  85  @ 155  ..42}@  45  ..44  @ 46} 

October 22  @37  ..  40}  @66}..  89  @ 129  . . 44  @ 49  ..45}  @64} 

November . . 29  @ 33}  . . 43  @ 64  . . 109  @ 160  . . 45}  @ 48}  . . 37}  @ 48} 

December..  30  @34  ..47  @52}..  Ill  @144  ..44}@  46}..31}@41J 

American  silver  sells  slowly  at  5 @ 6 cents  below  the  price  of  gold. 
Mexican  dollars  are  worth  103  J @104  for  gold. 
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MONTHLY  REPORT  OF  STOCK  SALES, 

April,  186  7. 

The  annexed  table,  from  the  u New  York  Commercial  Advertiser”  will 
show  the  amount  of  business  transacted  in  railroads  and  miscellaneous 


stocks  at  the  several  Stock  and  Exchange  Boards  of  the  city  during  the 
month  of  April,  1867,  with  the  highest  and  lowest  prices  paid: — 


Share* 

•old. 

BigKuL 

Lowest 

Last 

sals. 

Delaware  and  Hudson  Canal  Co. . 

308 

146 

143 

146 

Pennsylvania  Coal  Co 

100 

160 

150 

150 

American  Coal 

500 

46 

45 

45 

Wilkesbarre  Coal 

600 

36 

25 

25 

Cumberland  Coal 

6,960 

34 

26 

32 

Central  Coal 

150 

45 

414 

41 4 

Spring  Mountain  Coal 

100 

45 

45 

45 

Quicksilver 

10,700 

33 

25| 

29* 

Mariposa 

4,000 

8* 

64 

8 

Mariposa  preferred 

14,160 

22 

18 

20* 

Consolidated  Gregory  Co 

3,100 

n 

8* 

9 

Boston  Water  Power 

19,450 

32} 

244 

31 

West  Union  Telegraph  Co. .... . 

65,153 

42 

35* 

40 

Pacific  Mail  Steamship 

73,078 

1294 

118* 

128* 

Atlantic  Mail  Steamship 

14,226 

93 

76 

93 

Central  Am.  ^Trans.  Co 

100 

17 

17 

17 

Union  Trust  Co 

60 

111 

111 

111 

American  Express  Co 

359 

59 

55 

69 

Adams  Express  Co 

3,255 

61 

55 

61 

United  States  Express  Co 

1,008 

62 

54 

62 

Wells  k Fargo  Express  Co 

Merchants'  Union  Express  Co. . . 

3,327 

70 

66* 

68 

225 

17 

16 

17 

Canton  Company 

11,300 

46 

41* 

44* 

Manhattan  Gas  Co 

25 

167* 

167* 

167* 

N.  Y Central  Railroad. ......... 

188,725 

105* 

95* 

98* 

Erie  Railroad 

417,968 

64 

53 

63* 

Erie  preferred 

2,211 

72 

69* 

72 

Hudson  River  Railroad 

6,776 

137* 

135 

135 

Hudson  River* 

3,390 

96* 

90 

96* 

Harlem  preferred 

85 

85 

85 

Reading 

214,209 

104 

97* 

104 

Illinois  Central 

15,565 

116 

111* 

114* 

Michigan  Southern 

209,107 

74* 

64* 

69* 

Michigan  Central 

2,108 

108* 

107* 

108* 

Cleveland  k Pittsburgh 

....:  139,915 

79* 

65* 

73 

Cleveland  and  Toledo* 

18,602 

115 

109* 

113* 

Cleveland.  Col.  & Cincinnati 

358 

99 

97 

99 

Chicago  k Northwestern 

142,840 

36* 

30 

35* 

Chicago  k N.  W.  preferred 

188,738 

65* 

56* 

61* 

Chicago  k Rock  Island 

183,073 

93* 

85* 

89* 

Chicago,  Bur.  k Quincy 

624 

135 

130 

130 

Chicago  k Great  Eastern 

430 

10 

8 

10 

Chicago  k Alton 

1,640 

• Dividend  off. 
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Shares 

Last 

sold. 

Highest. 

Lowest. 

salt. 

Chicago  A Alton  preferred 

950  . 

109  .. 

108 

109 

Alton  A Terre  Haute 

1,700  . 

35  .. 

31  .. 

35 

Alton  A Terre  Haute  preferred 

200  . 

61  .. 

60 

60 

Pittsburgh  A Fort  Wayne 

. . 81,292  . 

95*  .. 

89*  .. 

95 

Toledo  A Wabash 

6,563  . 

39*  .. 

36  .. 

39 

Toledo  A Wabash  preferred 

600  . 

65  .. 

61*  .. 

61* 

Milwaukee  A St.  Paul 

1,351  . 

36  .. 

25  .. 

35* 

Milwaukee  A St.  Paul  preferred  . . . 

. . 16,570  . 

66*  .. 

47*  .. 

66* 

Marietta  A Cin.  1st  preferred 

530  . 

25  .. 

26  .. 

25 

Milwaukee  A P.  du  Ch 

6 . 

40 

40  .. 

40 

Milwaukee  A P.  du  Ch.  1st  pref. . . . 

10  . 

85  .. 

85  .. 

85 

Hannibal  A St.  Joseph 

200  . 

45  .. 

45  .. 

45 

Hannibal  A St.  Joseph  preferred. . . 

115  . 

63  .. 

50 

50 

Dubuque  A T.  C.  preferred 

200  . 

56  .. 

55 

56 

New  York  A New  Haven 

343  . 

123  .. 

119*  .. 

120 

Hartford  A New  Haven 

25  . 

174  .. 

174  .. 

174 

Central  New  Jersey* 

1,290  . 

1 15*  .. 

113*  .. 

115 

Delaware  A Lackawanna 

10  . 

112  .. 

112 

112 

Panama 

105  . 

258  .. 

264  .. 

257 

Stonington 

12  . 

80  .. 

80  .. 

80 

Troy,  Salem  A Rutland 

126  . 

96  .. 

96  .. 

96 

Total  shares  in  April, 

..2,070,632 

Total  shares  in  March 

..1,793,823 

Increase 

...  276,809 

SALES  OF  BANK  STOCKS,  APRIL,  1867. 


No.  Shorts 

Lowest. 

Highest. 

1. 

National  Park  Bank 

...  56 

140 

® 

142 

2. 

Manhattan  Bank '. 

...  12 

135 

... 

3. 

Bank  of  America 

...  30 

135 

® 

... 

4. 

Metropolitan  National  Bank 

...  139 

124 

® 

125 

5. 

Corn  Exchange  Bank 

38 

118* 

@ 

119 

6. 

Union  National  Bank 

4 

117 

® 

... 

7 

Mechanics1  National  Bank 

...  63 

117 

® 

• • • 

8. 

American  Exchange  National  Bank 

...  70 

116 

@ 

116* 

9. 

Merchants1  National  Bank 

...  80 

114* 

® 

115 

10. 

National  Bank  of  Republic 

25 

114* 

® 

115 

11. 

National  Bank  of  Commerce 

...  710 

112 

® 

115 

12. 

Hanover  National  Bank 

5 

112 

@ 

13. 

National  Shoe  and  Leather  Bank 

...  80 

in* 

® 

112 

14. 

National  Mechanics’  Banking  Association 

75 

111 

® 

# # 

15. 

Central  National  Bank 

...  241 

109* 

® 

110] 

16. 

Importers  and  Traders’  National  Bank 

...  56 

109* 

@ 

110 

17. 

National  Bank  State  of  New  York 

...  140 

109 

® 

110 

18. 

Gallatin  National  Bank 

10 

106 

® 

• • • 

19. 

National  Bank  of  the  Commonwealth 

...  15 

106 

® 

• • • 

20. 

St.  Nicholas  National  Bank 

...  60 

105* 

® 

107* 

21. 

National  Bank  of  North  America 

...  135 

105 

® 

106 

22. 

Fourth  National  Bank 

...  1,226 

104 

® 

105 

23. 

Irving  National  Bank 

...  40 

104 

® 

• • • 

24. 

Continental  National  Bank 

...  66 

102* 

® 

103 

25. 

Ocean  National  Bank. 

. . . 120 

101 

® 

102 

Total  shares  in  April 

. ..3,496 

Total  share  in  March 

....3,495 

• Dividend  off. 
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Notts  on  tl)e  ffloneg  market. 

Nkw  York,  Mat  25,  1867. 

Exchange  on  London,  at  sixty  day, d eight,  109$  @ 110,  for  gold. 

Tn  market  has  been  feverish  and  excited  during  the  month.  The  country  begins  now  to  see 
the  workings  of  an  inflated  paper  currency ; causing,  temporarily,  increased  prices  for  the  great 
staples  of  the  interior,  which  have  been  held  in  large  quantities  by  speculators  and  dealers; 
resulting  finally  In  a crash,  heavy  losses,  and  numerous  (allures. 

A few  of  the  National  banks  have  fostered  this  speculative  spirit  during  the  lost  six  or  twelve 
months ; enabling  a few  large  operators  and  capitalists  to  keep  the  market  up,  with  the  hope  of  per- 
manent high  prices.  This  policy  has  been  pursued  more  especially  as  to  the  articles  of  cotton  and 
tobacco,  in  sections  of  the  country  where  capital  was  less  abundant  than  at  the  North,  and  where 
the  market  is  more  readily  controlled.  This  departure  from  the  sound  principles  of  banking.  In  the 
encouragement  of  speculators  and  speculation,  has  almost  invariably  resulted  in  heavy  losses, 
disaster,  revulsion,  and  failure— the  suspension  of  a few  large  houses  necessarily  producing  that  of 
smaller  firms  connected  with  them. 

The  tendency  to  speculative  and  combined  movements  is  not  confined  to  the  great  staples  of  tha 
country,  but  is  frequently  seen  in  the  Stock  Board,  where  44  ooknkbs  ” and  “ pools  " are  occasionally 
formed.  Our  doily  journals  have  frequently  reported,  this  year,  heavy  failures  arising  from  hazard- 
ous operations  of  this  character,  where  the  loss  to  a single  firm  has  been  from  $500,000  to 
$1,000,000. 

This  species  of  speculation  should  be  discouraged  by  the  National  banks.  All  attempts  to  bolster 
the  market,  by  aids  to  such  speculative  movements,  do  harm ; generally  to  the  community  at  largo, 
and  frequently  to  the  operators  themselves  and  to  their  friends. 

The  market  in  Wall  Street  is  at  present  amply  supplied  with  capital  for  legitimate  business  It 
is  true  that  the  numerous  channels  of  speculation  keep  up  a continued  demand  for  money  at  extra- 
ordinary rates ; but  for  regular  business  the  supply  is  large  at  legal  rates.  For  business  paper  of 
the  best  stamp  the  rates  ore  7 per  cent ; second  and  ordinary  paper  range  from  S <£$  12  per  cent, 
and  much  higher  rates  prevail  for  paper  not  known  in  the  market  The  minimum  and  maximum 


rates  on  Wall  Street  may  be  briefly  stated  as  follow: — 

Loons  on  call.  Government  collaterals G (g$  6 per  cent 

Loans  on  call,  miscellaneous  14  6|  8 44 

Prime  business  paper,  60  days,  indorsed 7 <&  7$  44 

Prime  business  paper,  44  single  names. 8 & 19  44 

Prime  business  paper,  tbree  to  four  months,  indorsed 7 @8  44 

Prime  business  paper,  three  to  four  months,  single  names 8 ^$19  44 


The  bank  loans,  according  to  the  Clearing  House  report,  which  Includes  the  movements  of  both 
National  and  State  banks,  are  seven  millions  in  excess  of  the  amount  reported  in  the  middle  of 
April  A rapid  increase  is  shown  in  the  deposit  line  since  the  opening  of  April,  from  1S2  to  201 


millions. 

The  aggregate  movement  in  the  beginning  of  the  year  is  represented  in  the  following 

tabular  statement : — 

1867. 

Loans, 

Sped*. 

Circulation, 

Deposits, 

Legal 
Tenders . 

Aggreaats 

Clearings, 

Jan.  5.  ... 

$257,852,460  . 

8 12,794,899  . 

. . 8 88,788,779  .. 

$902,588,564 

. . « 63,096,121 

,,  $466,987,787 

Feb.  8. . . . 

. 251,264,855 

..  16,382,934 

..  82,995,847  .. 

200,511,506 

..  65,944,541 

..  512,407,258 

Mar.  2... 

. 260, 166,484 

..  11,579,881 

..  88,294,488  . 

. 198,018,914 

. . 68,014,195 

..  465,584,589 

Mar.  0 . . . 

. 262,141,458 

..  10,868,182 

..  83,409,811  . 

. 200,288,527 

..  64,528,440 

..  544,178,266 

Apr.  1 . . . 

. 254,470,027 

..  8,188,818 

..  88,774,578  . 

. 188,861,269 

..  60.021,775 

..  581,885,184 

Apr.  IS... 

. 250,102,178 

6,356,229 

..  88,772,047  . 

. 182,861,286 

..  60,202,515 

..  525488,462 

Apr.  20... 

. 247.561,781 

..  7,622,585 

..  88,648,571  . 

. 184,090,256 

..  64,096,916 

..  447,814,875 

Apr.  27... 

. 247,787,881 

7,404,804 

..  88,601,285  . 

. 187,674,841 

..  67,920,851 

..  446,484,429 

May  4.... 

. 250,877,558 

9,902,177 

..  88,571,747  . 

. 195,799,072 

..  70,587,407 

..  559,860.118 

May  11... 

. 256,682,820 

..  14,959,590 

..  88,695,869  . 

. 200,842,882 

..  67,996,689 

..  524,319,769 

May  18... 

. 257,961,874 

..  15*567,259 

..  88,682,801  . 

. 901,486,854 

..  68,828,501 

..  508,675,798 
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At  Boston  the  combined  bank  movement  Is  more  uniform.  The  following  are  the  comparative 
totals  for  a series  of  weeks  past  at  that  city 


Loans. 

Specie. 

Legal 

Tenders. 

Deposits 

Circulation. 
National.  Stats 

Apr.  1.... 

...  $91,798,847 

..$485,118 

. $17,212,428 

. . $ 87,026,888 

. . $ 24,848.876 

.$296,625 

Apr.  8 

...  91,679,549 

..  456,751 

. 16,860,418 

..  87.258,775 

..  24,851.522 

. 296,011 

Apr.  15... 

...  91,712,414 

..  876,848 

. 16,815,855 

..  87,218,525 

..  24,888,819 

. 287,205 

Apr.  29... 

...  92,472,815 

..  848,719 

. 16,549,598 

..  88,907,548 

..  24,852,200 

. 286,701 

Apr.  99... 

...  92,858,922 

..  829,854 

. 16,926,564 

..  87,887,892 

..  24,811.487 

. 284,982 

May  6... 

...  92,671.149 

..  589,878 

. 16,571,786 

..  88,721,760 

..  24,786882 

. 288,806 

May  18... 

...  92.428,114 

..  517,697 

. 16552,421 

. . 88,504.761 

..  24,808.992 

. 288,514 

May  90.... 

92,688,587 

..  507,806  . 

. 16,499,819 

..  87,874,852 

..  24,388,469 

. 288,491 

At  Philadelphia  the  banking  movement  shows  also  more  expansion — the  loans  and  deposits  being 
in  considerable  excess  beyond  those  of  April.  The  annexed  statement  shows  the  condition  of  the 
Philadelphia  banks  for  a series  of  weeks : — 


Date.  Legal  Tender a Loans.  Specie i Circulation.  Deposits 

Apr.  6 $ 15,883,745  ..$50,998,281  ..$664,719  ..$10,651,615  ..$88,796,595 

Apr.  18 16,188,407  ..  51,988,776  ..  546.695  ..  10,645,867  ..  84.827,688 

Apr.  20 16,582,296  ..  51,611,449  ..  485,585  ..  10,647,184  ..  85.820.590 

Apr.  27 16,787,901  ..  51,690,959  ..  882,817  ..  10,688,021  ..  86,284.870 

May  4 17,196,558  ..  58,054.267  ..  886,068  ..  10,689,695  ..  87,871.054 

May  11.......  17,278,919  ..  68,474,888  ..  406,762  ..  10,627,958  ..  88,172,169 

May  18 16,770,491  ..  58,S26,820  ..  402,978  ..  10,680,881  ..  88,880,888 


The  Stock  Market  has  ftilly  recovered  from  the  panic  which  in  April  caused  a large  number  of 
suspensions.  The  following  summary  shows  higher  prices  for  nearly  every  stock  quoted.  We 
continue  our  record  of  values  at  the  end  of  each  week  since  the  first  week  in  April 


Stocks.  ApL  18.  Apl.  20.  Apl . 27.  May  4.  May  11.  May  18.  May  25. 

Atlantic  Mail 81*  ..  84  ..  89*  ..  94  ..  96*  *..  104+  ..  — 

Alton  6b  Terre  H.  R.R 81*  ..  81  84*  ..  86*  ..  87  87  ..  86* 

Alton  A Terre  H.  pref 61  61  — *.  — 66  ..  66  ..65* 

Boston  Water  Power 26*  ..  27*  ..  82*  ..  81*  80  28*  ..  27* 

Canton  Company 48*  ..  42*  ..  48*  44  ..  48  ..  42*  ..  42* 

Cleveland  A Pittsburgh ...70*  ..  67*  ..  71*  ..  79*  ..  78*  ..  72*  ..  78* 

Cleveland  A Toledo ..119*  ..  Ill  18  ..  112*  ..  112*  ..  112*  ..  112* 

Chicago  A R.  Island 88  ..  85*  ..  89  91*  ..  89*  ..  88*  ..  87* 

Chicago  A Northwestern 88*  ..  80*  ..  84  ..  85*  ..  85  ..  84*  ..  82* 

Chicago  A Northwestern  pref. . . 61  57*  ..  59*  ..  62*  ..  60*  ..  59*  ..  57* 

Cumberland  Coal 80  ..  28  ..  80*  ..  81  ..  81*  ..  80  ..81 

Cleveland,  Col.  A Ctn 99  — 98  99  ..  98*  ..  100  ..  100 

Delaware  A Hudson 145  . — ..146  ..  143*  ..152  ..  — ..154 

Hudson  River 180  90  ..  92*  ..  96*  ..  98  ..  101*  ..  100* 

Illinois  Central 1141  ..  112*  ..  118  118*  ..  114*  ..  115*  ..  115* 

Michigan  Central — 108  ..  — ..  109  ..  109*  ..  110  ..  110 

Michigan  Southern 68*  ..  65  ..  68  ..  69  ..  68*  . . 67*  . . 66* 

Milwaukee  A St  Paul 26  ..  25  84  ..  85*  ..  86  ..  84*  ..  84 

Milwaukee  A St  P.  pref 50  49  56  ..  55*  ..  57*  ..  58*  ..  54 

Mariposa  Mining 7*  6*  ..  7*  ..  — ..  — ..  7 — 

Mariposa  preferred 22*  ..  19*  ..  21  ..  20  ..  — ..  18*  ..  17* 

New  York  Centra]  R.  R 100*  ..  97  9$*..  98*  ..  98*  ..  97*  ..  98 

New  York  A Erie  R.  R 58  ..  55*  ..  59*..  64*  ..  68*  . 62*  ..  59* 

New  York  A Erie  pref — ..  — 70  ..  72*  ..  72*  ..  72  ..  71 

Ohio  A Mississippi  cer 24*  ..  22  28*  ..  22*  ..  22*  ..  24*  ..  25 

Pacific  Mail 128  ..  125*  ..  128*..  129*  ..  129  ..  128*  ..128 

Pittsburgh  A Fort  Wayne 98*  ..  91*  ..  98*..  97*  ..  97  96  95| 

Quicksilver  Mining 80  29  29  ..  29*  ..  — ..  27  • ..  24 

Reading  R.  R 100  99*  ..  108*..  104  ..  104*  ..  108*  ..  108* 

Toledo  A Wabash 87*  ..  86  ..  88  ..  88  ..  41*  ..  49  ..  41 


Western  Union  Telegraph...  . 88*  ...  85*  ..  89*  ..  42*  48*  ..  42*  ..  42* 
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After  the  1st  of  July,  payment*  of  registered  securities  of  the  Government  will  be  made  at  the 
following  places:  New  York,  Boston,  Philadelphia,  Baltimore,  Cincinnati,  Chicago,  New  Orleans, 
Charleston,  Bt  Louis,  Ban  Francisco,  Buffalo,  and  Pittsburgh.  Tne  last  three  cities  have  been 
recently  selected.  Persons  who  desire  to  have  their  Interest  paid  at  the  above  places  are  required 
to  give  notice  at  the  Department 

Government  securities  were  quoted,  on  each  Saturday  of  the  post  seven  weeks,  as  follows: — 


Stock*  ApU  18. 

ApU  2ft 

ApU  27.  May  4. 

May  11.  May  18.  May  28. 

Sixes  of  1881 109*  . 

. 109* 

. 109*  ..  110*  . 

. Ill*  .. 

HU 

..  m» 

Sizes  «M667 182  . 

. 188 

..  132*  ..  182  . 

. 184  .. 

185 

..  186 

Sixes  of  1868 180  . 

. 180* 

..  182  ..  180 

.188  .. 

134* 

..  185 

Ten-forties 98 

98* 

98*  ..  99 

99*  .. 

99* 

99* 

Five-twenties  of  1862  109|  . 

119* 

. 110*...  107*  . 

. 109  .. 

109* 

..  109* 

Five-twenties  of  1864. 108 

10S*  . 

.109  ..  105*  . 

105*  .. 

105* 

..  105* 

Five-twenties  of  1865  108*  . 

108* 

..  109*  ..106  . 

. 106*  .. 

106* 

..  1061 

Five-twenties  of  1965,  new — 

— 

. 107*  . . 107*  . 

108  .. 

108 

..  108 

7 and  S-lOths,  1st  series 106 

106 

. 100*  ..  106*  . 

. 106*  .. 

106* 

..  106* 

7 and  8-lOths,  2d  series 105* 

. 105* 

..  105*  ..  106*  . 

. 1051  .. 

105* 

..  105* 

7 and  8-1 0th  a,  8d  scries 105*  . 

105* 

..  105*  ..  105*  . 

. 105J  .. 

105* 

..  105* 

The  advance  within  a year  past  is  shown  In  the  following  summary : 

— 

May  18, 1866. 

May  24, 1867. 

United  States  6a,  1881 

109 

112 

da  6s,  5-20s,  1862 

101* 

109* 

da  6s,  5-208,  1864 

do. 

102 

105* 

da  6s,  5- 20s,  1865 

102* 

106* 

do.  6s,  10-40s 

96 

991 

do.  7-80s,  Treasury  Notes  

102* 

106* 

The  changes  In  leading  shares  within  a year  are  shown  In  the  following  summary 

May  18, 1866. 

May  24,  1867. 

Erie,  common. . v . 

T4*  ... 

60 

Michigan  Southern 

«T* 

Bock  Island 

rc*  ... 

88 

Fort  Wayne. 

98* 

95* 

Illinois  Ceutral... 

120* 

. 115* 

Reading 

107* 

108* 

The  following  are  the  quotations  of  compound-interest  notes : — 

Data  of  Buying.  Selling , 

Date* 

Buying. 

Selling. 

Jane,  1864  119* 

1191 

May,  1865... 

115* 

115* 

July,  “ 118* 

1181 

Aug.  u . . . 

114* 

.. 

1141 

Aug.  “ 11S* 

118* 

Sept.  “ ... 

114 

.. 

114* 

Oct.  “ 117*  .. 

717* 

Oct.  tt  . . . 

118* 

.. 

118* 

Dec.  M 116* 

116* 

The  Treasurer  of  the  United  States  held  on  the  18th,  as  securities  for  circulating  notes,  $840,841,450, 
and  as  security  for  deposits  of  public  moneys,  $38,902,950;  total,  $379,544,400.  The  amount  of 
National  Bank  currency  Issued  during  last  week  was  $11,250;  total  to  May  18,  $302,822,206.  From 
this  is  to  be  deducted  the  currency  returned,  including  worn-out  notes  amounting  to  $8,865,782; 
leaving  in  actual  circulation  at  that  date,  $298,956,474. 

The  Second  National  Bank  of  Chicago  has  voluntarily  ceased  to  be  a depository  of  public  moneys, 
and  has  applied  to  withdraw  the  securities  deposited  with  the  Treasurer  of  the  United  States. 

The  $12,000  in  fifty  and  one  hundred  dollar  notes  of  the  First  National  Bank  of  Jersey  City, 
stolen  from  the  office  of  the  Comptroller  of  the  Currency,  were  numbered,  on  the  upper  right-hand 
corner.  Nos.  19,600  to  19,689,  on  the  lower  left-hand  corner  Nos.  671  to  750.  Numbers  the  same  on 
both  denominations. 
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The  Treasury  Department  boa  received  information  by  telegraph  of  the  failure  of  the  firm  of 
Frazier,  Trenholm  At  Co.,  of  Liverpool,  who,  during  the  rebellion,  were  the  European  agenta  of  the 
so-called  Confederate  States,  and  who,  at  the  close  of'  the  war,  held,  by  virtue  of  such  agency,  a 
large  amount  of  property  belonging  to  the  Confederate  government,  including  vessels,  munitions  of 
war,  cotton,  At c.  For  the  recovery  of  this  property  the  State  Department  instituted  suits  in  the 
English  courts,  said  suits  now  remaining  unsettled.  It  is  understood  that  the  Government  will 
incur  no  loss  by  the  failure  of  the  Arm,  it  being  fully  secured  by  bonds  covering  the  amount  of  the 
claims — several  millions  of  dollars. 

The  total  amount  of  gold  certificates  issued  and  redeemed  by  the  Sub-Treasury,  together  with 
the  balance  unredeemed  on  the  11th  instant,  is  thus  stated; — 


Issued. 

Redstmsd. 

Outstanding 

20s... 
100s.... 
500s.... 
1,000s... 
5,000s.... 
10,000s 

5*821,000 

1,164,500 

26,065,000 

, . . 159,675,000 

5,000,000 

$206,600 
8,758,400 
541,000 
....  21,859,000 

....  140,180,000 

5,000,000 

$ 127,800 
1,562,600 
628,500 
4,206,000 
....  19,545,000 

Total 

9171,499,000 

$26,064,400 

Some  further  facts  are  reported,  which  need  confirmation,  relative  to  the  New  Orleans  Sub- 
Treasury  trouble.  It  is  alleged  that  when  Mr.  Whitaker  took  the  office  as  Assistant-Treasurer  at 
New  Orleans,  he  found  on  hand  $450,000  of  the  certificates  of  deposit  of  the  First  National  Bank, 
which  amount  the  bank  owed  the  Sub-Treasury.  This  was  about  eight  months  ago,  and,  as  Mr. 
May,  the  retiring  Sub-Treasurer  and  President  of  the  bank,  became  Mr.  Whitaker's  surety,  it  was 
thought  that  the  matter  would  all  be  satisfactorily  arranged,  but  the  indebtedness  of  the  bank 
increased  instead  of  diminishing,  until  it  reached  the  aggregate  of  $1,100,000.  The  bank's  certifi- 
cates were  changed  to  Mr.  May's  notes,  and  then  to  his  drafts  on  the  North,  which  were  never 
forwarded  for  collection.  Mr.  Whitaker  and  his  friends  claim  that  with  prudent  management 
every  dollar  can  be  recovered.  The  special  agents  of  the  Treasury  are  still  in  charge  of  both  Sub- 
Treasury  and  bank. 

With  heavy  exports  of  gold  to  Europe  the  rates  for  foreign  bills  are  much  higher.  Bankers'  bills 
on  London  have  advanced  to  109$ ; Paris,  518$  @ 5*121.  For  the  steamers  of  this  week  the  rates  arc 
firm.  We  quote  bankers',  bills,  at  sixty  days,  on  London,  1091  109$.  Commercial,  108  ® 109$. 

Paris,  5*18$  @ 512$.  On  Hamburg,  86  @ 36$  per  marc  banco ; on  Amsterdam,  41  ® 41$  per  guilder ; 
on  Frankfog,  41  <&  41$  per  florin ; on  Bremen,  79$  ® 79$  cents  per  rix  dollar ; Prussian  thalers, 
72$  <&  72$. 

There  is  a decline  in  the  foreign  export  of  cotton;  this,  with  the  heavy  remittances  for  con  pons 
collected  on  permanent  debt  for  foreign  account,  occasions  a large  export  of  gold.  The  Treasury 
holds  a large  amount  of  gold,  accumulated  from  Import  duties,  vlx. : — 

1866,  May  1,  coin  held | 76,676,000 

1867,  May  1,  “ 114,250,000 

The  total  importations  of  foreign  goods  at  New  York  for  ten  months  of  the  current  fiscal  year 
were  as  follows:— 


1865. 

1866. 

1867. 

Six  months  ending  Jan.  1 

$79,767,221  .. 

$ 142,780,867  .. 

$148,210,158 

January 

10,620,117  .. 

80,109,880  .. 

90,979,087 

February 

11,478,668  .. 

80,692,557  .. 

26,680,781 

March 

26,204,940  .. 

21,612,974 

April 

14,174,464  .. 

24,840,606  .. 

25,682^98 

Total  for  ten  months 

$182,047,848  .. 

$254,578,299  .. 

$286,965,288 

Deduct  specie 

1,477,814  .. 

2,157,095  .. 

9,073,680 

Total  merchandise 

$180,570,529 

$252,421,204 

$227,886,658 

The  following  is  a summary  of  the  Customs  duties  collected  at  New  York,  daring  ten  months, 
ending  April  80,  of  the  past  three  years  — • 
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1866. 

1866. 

1867. 

Six  month,  ending  Janaary  1st 

In  January 

In  February 

In  March ....  

In  April 

...$24,478,902 
....  4,281.787 

....  4,791,247 

....  6^892,099 

....  8,809,994 

..  $66,077,828  . 

12,487,474  . 
12,008,278  . 
11,178,164  . 
10,950,896  . 

$60,581,571 

9,472,248 

11,977,48* 

11,466,418 

9,872,701 

Total  for  ten  months 

....  $47,198,980 

..  $111,647,188  . 

$108,880,868 

The  leading  railroad  companies  reported  increased  business  in  18(17,  corii pared  with  1886.  The 
following  are  the  results  with  seventeen  prominent  roads  in  April  1866  and  1867 : — 


April,  1866.  April,  1867. 


Mil es. 

Atlantic  A Great  Western 667 

Chicago  A Alton 280 

Chicago  A Great  Eastern 224 

Chicago  A Northwestern.  1,082 

Chicago.  Bock  Island  A Pacific 428 

Cleveland  A Toledo 178 

Erie 798 

Illinois  Central 708 

Marietta  A Cincinnati 261 

Michigan  Central 285 

Michigan  Southern 624 

Milwaukee  A Prairie  du  Chlen 284 

Milwaukee  A St  Paul 276 

Ohio  A Mississippi 840 

Pittsburgh,  Fort  Wayne  A Chicago 468 

Toledo,*  Wabash  A Western 484 

Western  Union 177 

Total 7479 


JCamings. 

Mils*. 

Earning*. 

..  $894,588 

....  607  .... 

$448,029 

269,249 

....  280  .... 

288,921 

102,018 

....  224  ... 

108,154 

617,970 

....1,145  ... 

720,651 

249,870 

....  428  .... 

280,288 

228,118 

....  178  .... 

217,940 

..  1,156,441 

...  775  .... 

1,217,148 

406,772 

....  708  .... 

420,007 

82,722 

....  251  .... 

92,768 

848,786 

....  285  .... 

862,788 

409,427 

....  524  .... 

891,168 

108,092 

....  284  .... 

87,510 

144,960 

....  870  .... 

192,548 

277,428 

....  840  .... 

284,729 

699,806 

....  468  .... 

676,287 

270,800 

....  484  ... 

817,002 

48,888 

....  177  .... 

40,710 

..  $6,696,240 

....  7,868  .... 

$6,080,678 

DEATHS. 

At  Baooxuwa,  Mass.,  on  Sunday,  May  6,  Josxrn  V.  Bacon,  aged  eighty  years,  formerly  Presi- 
dent of  the  Granite  Bank,  Boston,  and  a director  for  thirty -four  years. 

At  Paxkkisbum,  W.  Va.,  on  Monday,  May  20,  BxvmLY  Smith,  Cashier  of  the  First  National 
Bank  of  Parkersburg. 

At  Took,  Pa.,  on  Saturday,  May  4,  Eli  Lewis,  President  of  the  First  National  Bank  of  York. 
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Accommodation  Paper,  100. 

illustration  of,  101. 

Africa,  gold  product,  539. 

Agency,  decision  Supreme  Court,  584. 
Agent,  power  of,  107,  917. 

Agra  & Masterman’s  Bank,  failure,  829. 
Alabama,  bank  circulation,  523. 

bankers,  136. 

banks  of,  136,  207,  392. 

cotton  crop,  1866,  454. 

decisions,  289,  337. 

gold  product,  521. 

public  debt,  310,  489. 

Albany,  bankers,  130. 

banks  of,  191,  877. 

savings  banks,  848. 

Alterations  of  commercial  paper,  115. 
America,  gold  product,  538. 

Amsterdam,  exch.  on,  $1  @ $100,000, 
93. 

market,  1 866,  837. 

Annual  Report,  banks.  N.  Y.,  572. 

clearing  house,  N.  Y.,  387. 

coinage,  U.  S.?  520. 

commercial  failures,  588. 

English  market,  826. 

European  money  market,  593, 

830. 

foreign  loans,  1866,  838. 

gold  product,  523. 

London  market,  590. 

N.  O.,  trade,  373. 


Annual  Report,  savings  banks,  N.  Y.,  846. 
Annuities,  proposed,  for  U.  S.,  565. 

April,  gold  quotations,  76,  880,  969. 
Arizona,  gold  product,  52 1 . 

Arkansas,  bank  circulation,  523. 

bankers,  136. 

banks  of,  207,  310. 

Attested  signatures,  19. 

August,  1866,  gold  quotations,  200,  331, 
384. 

market  of,  158. 

Australia,  gold  product,  538. 

Baltimore,  bankers,  134. 

banks  of,  204,  877. 

Bank,  Asia,  386. 

Bank,  balances,  interest  on,  894. 

bills,  law  of,  2. 

parties  to,  — . 

capital  of  each  State, 

tax  on,  249,  401,  470,  913. 

checks,  law  of,  3.  106. 

liability  of  drawer, 

of  indorser, 

of  parties  to,  3. 

circulation,  523. 

convention,  305. 

deposits,  tax  on,  50,  913. 

interest  on,  894. 

remarks  on,  693. 

special,  53,  257,  629,  656. 

directors,  Phila.,  list  of,  55. 
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Bank,  District  Columbia,  69. 

dividends,  Boston,  33.4,  876. 

New  York,  8. 

Philadelphia,  473,  968. 

tax  on,  261. 

Bankers,  liability  for  collections,  46. 

— errors  of  Notary,  264. 

lien,  271,  745. 

list  of,  73. 

plain  words  for,  481. 

tax  on,  407,  770,  776. 

Bank  failures,  New  York,  66,  590. 

frauds,  69,  315,  376,  467,  652,  790. 

Illinois,  393,  652. 

Banking,  Hankey  on,  688. 

in  England,  81,  166,  228. 

in  France,  834. 

Bank  items,  47,  65,  149,  225,  305,  390, 
470,  563,  629,  *705,  774,  867, 
952. 

Bank  failures,  Kentucky,  74. 

law  of  New  York,  amendment  of, 

41. 

London,  75. 

Massachusetts,  790. 

note  circulation  in  France,  72. 

: of  California,  description  of,  549. 

of  England,  charter,  166,  594. 

dividends,  1731-1866,  88. 

rate  of  discount,  400,  788. 

returns,  228,  320,  526,  628, 

644,  834,  839. 

Bhares,  150  years,  87. 

various  charters,  81. 

France,  228. 

London,  failure,  829. 

Pennsylvania,  74,  75. 

Banks  and  bankers  of, — 

Alabama,  136,  207. 

Albany,  130,  191. 

Arkansas,  136,  207. 

Baltimore,  134,  204. 

Boston,  129,  181,  877. 

California,  136. 

Canada,  148. 

Chicago,  138,  208. 

Colorado,  71,  137,  207. 

Connecticut,  130,  187. 

Delaware,  134,  204. 

District  Columbia,  134,  205. 

Georgia,  1 35,  207. 

Illinois,  137,  208,  393,  652. 

Indiana,  139,  210. 

Iowa,  140,  212. 

Kansas,  140,  213. 

Kentucky,  141,  213, 

Louisiana,  141,  214,  962. 

Maine,  129,  177. 

Maryland,  134,  204. 

Massachusetts,  129,  181. 

Michigan,  142,  214. 


Banks  and  bankers  of, — 

Minnesota,  143,  215. 

Mississippi,  143,  215. 

Missouri,  143,  215. 

Montana,  144.  216. 

Nebraska,  144,  216. 

Nevada,  144,  216. 

— — New  Brunswick,  148. 

New  HamfJfehire,  179. 

New  Jersey,  132.  197. 

New  Orleans,  141,  214. 

New  York  City,  190,  609. 

New  York  State,  62,  130,  190. 

North  Carolina,  135,  207. 

Ohio,  91,  145,  217. 

Oregon.  146,  220. 

Pennsylvania,  132,  200. 

Philadelphia,  133,  199. 

Pittsburgh,  133,  202. 

Providence,  131,  186. 

Rhode  Island,  130,  186. 

South  Carolina,  135,  207* 

Tennessee,  146,  220. 

Texas,  147,  220. 

Utah,  147,  220. 

Vermont,  129,  180. 

Virginia,  134,  205.  , 

West  Virginia,  134.  206. 

Wisconsin,  }47.  221. 

Bank  shares,  sales  of,  154,  297,  383,  461, 
875,  971. 

transfer  by  executors,  68. 

- of,  161. 

Banks,  National,  quarterly  returns,  176. 

savings,  New  York,  846,  959! 

taxation  of,  225,  241. 

savings,  history  ofj  920. 

Banks,  tax  on,  248. 

Tennessee,  873. 

Bar  iron,  price  of,  40  years,  600. 

1866,  604. 

Belgium,  monetary  crisis,  462. 

Bentham,  Jeremy,  plan  for  Frugality 
Banks,  920. 

Berlin,  market  of,  1866,  837. 

Bill  of  lading,  tax  on,  254. 

sale,  tax  on,  254. 

Bills  and  Notes,  law  o£— 

Alabama,  289,  337. 

California,  412. 

Connecticut,  417. 

Georgia,  365. 

Illinois,  346. 

Indiana,  421. 

Iowa,  497. 

Kentucky,  617. 

Louisiana,  623. 

Bills  of  exchange,  alteration  o£  115. 

defined,  2. 

European  law  of,  120. 

for  collection,  45,  745. 
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Bills  of  exchange,  foreign,  5. 

form  of,  2. 

law  of,  1. 

. lost,  22. 

parties  to,  2. 

protest  of,  657. 

requisites  of,  120. 

- State  decisions,  289. 

Bond  of  indemnity,  2# 

tax  on,  255. 

Boston,  bank  dividends,  334,  886. 

banks  and  country  paper,  67,  964. 

of,  129,  182,  877. 

clearing  house,  865,  870. 

miscellaneous  dividends,  336. 

Braidwood  on  bank  buildings,  809. 
Brazil  bonds,  1866,  840. 

gold  product,  038. 

Breadstuffs,  annual  report,  1866,  458. 

■ — prices  of,  1866,  604. 

Bremen,  excli.  on,  $1  @ $100,000,  93. 
Brokers,  tax  on,  242,  776,  780,  913. 

tax  on  sales  of,  245. 

Brooklyn,  banks,  192. 

savings  banks,  846. 

Brussels,  market  of,  1867,  837. 

Buenos  Ayres,  bonds  quoted,  840. 
Buffalo,  bankers,  130. 

banks  of,  192. 

savings  banks,  848,  958. 

California,  bankers,  136. 

decisions  in,  412. 

finances,  392. 

gold  product,  521. 

prohibition  of  paper  money,  416. 

railroads,  818. 

savings  banks,  392. 

Canada,  bank  failure,  314,  474. 

banks  of,  148. 

government  currency,  473. 

securities,  832,  866. 

Candles,  prices  of,  1 866,  604. 

Canning,  on  bank  bubbles,  925. 
Cashiers,  changes  of,  637,  715. 

Central  Pacific  Railroad,  818. 
Certificates,  tax  on,  255. 

Certified  checks,  correspondence,  863. 

forgery  of,  48. 

law  of,  862. 

Charlotte,  N.  C.,  coinage  at,  521. 
Charter  party,  tax  on,  255. 

Chevalier,  on  coinage,  666. 

on  precious  metals,  529. 

Chicago,  bankers  of,  138. 

banks  of,  208,  877. 

convention,  305.  321. 

Chili,  bonds  quoted,  840. 

gold  product,  538. 

Cincinnati,  bankers,  145. 

banks  of,  217,  877,  965. 


Cincinnati,  clearing  house,  174. 

Circulation,  tax  on,  248. 

ten  per  cent,  tax,  49. 

Clearing  house,  annual  report,  387. 

Boston,  865,  870. 

certified  checks.  496,  86 

Cincinnati,  174. 

forged  check  case,  48. 

resolutions  of,  496. 

Cleveland,  bankers,  145. 

banks  of,  287,  877. 

Clews  R.,  letter  of,  822. 

Coal  Co.,  shares,  77,  232,  341,  382,  459. 

47 9#  559,  718,  798,  803,  880,  970. 
Coal,  price  of,  40  years,  599. 

1866,  604. 

Coffee,  price  of,  1 866,  604. 

Coinage,  U.  S.,  annual  report,  520. 

changes  proposed,  813. 

Chevalier  on,  866. 

in  Belgium,  664. 

in  England,  669. 

in  France,  668. 

International,  661. 

in  Italy,  664. 

in  U.  S.,  663. 

of  silver,  521. 

Coins,  for  Paris  Exhibition,  710. 

old,  825,  958. 

Colorado,  bankers,  137. 

banks  of,  71,  207,  523. 

gold  product,  521. 

Collection  paper,  law  of,  45,  745. 
Columbus,  bank  convention,  91. 
Commercial  failures  of  the  year,  588. 

paper,  consideration  for,  108. 

date  of,  i 3. 

decision,  S.  C..-U.  S.,  586. 

defences  to,  109. 

European  law, 

guaranty  of,  107. 

history  of,  6. 

how  made,  4. 

indorsement  of, 

in  foreign  language,  10. 

law  of,  1,  96,  586,  745. 

negotiability  of,  8. 

non-negotiable,  8. 

parties  to,  108,  112. 

place  of  payment,  1 9. 

principal  parts,  12. 

privileges  of,  7. 

under  seal,  20. 

Commonwealth  Bank  v.  Continental 
Bank,  N.  Y.,  case,  48. 
Compound  Interest  notes,  new  law,  783. 

outstanding,  724. 

Comptroller  of  currenc}r,  appointed, 
Confederate  currency,  391,  967. 
Connecticut,  bank  circulation,  523. 

bankers,  130. 
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Connecticut,  bank  law  of,  308. 

banks  in,  187. 

decisions,  417. 

savings  banka,  930,  939. 

Consideration,  want  of, 

Consols,  prices  of,  320. 

1731-1866,  87. 

Contracts,  tax  on,  264,  265. 

Copper,  prices  of,  40  years, 

1866,  604. 

stocks,  390. 

Corporations,  actions  by,  18. 

against,  18. 

Cotton,  annual  report,  454.  # 

consumption,  456. 

exports,  1847-1866,  457. 

prices,  1866,  604. 

Counterfeiting,  Ohio  law,  41. 

U . S.  law,  40. 

Coupons,  cancellation  of,  306. 

Culver,  Penn  & Co.,  protested  check,  45. 
Currency  and  prices,  761. 

by  Gibbons,  887, 

Bureau,  described,  946. 

Currency  question  in  England,  166. 

in  France,  462,  955. 

in  U.  S.,  674,  726,  761. 

890. 


Egyptian  bonds,  quoted,  840. 
England,  bank  note  circulation,  690. 

Bank  of,  1797-1866,  81. 

exchange  on,  $1  @ $100,000,  93. 

notaries  in,  119. 

savings  banks,  origin,  922. 

English  coins,  legal  tender,  395. 

country  bank  circulation,  839. 

crisis,  237. 

failures,  410. 

law  of  bills,  119. 

money  market,  80,  320,  526. 

railway  shares,  depreciation,  836. 

rate  of  discount,  20  years,  839. 

sovereign,  contents,  669. 

Europe,  coinage  of,  666. 

gold  product  of,  538. 

law  of  bills  and  notes,  120. 

indorsement,  124. 

protest,  12ft. 

money  market,  80. 

notaries  in,  118. 

Exchange,  bills  of,  1. 

par  of,  5. 

parities  of,  93. 

rate  of,  5. 

Excuses  for  delay  in  protest,  26. 

omissions  of  notices,  28. 


Dacotah,  gold  of,  521. 

Dahlonega,  Ga.,  coinage  at,  521. 
Damages,  law  of,  105. 

Days  of  grace,  30. 

in  Europe,  120. 

Deaths  of  bank  officers,  400,  480,  644, 
978. 

Delaware,  bank  circulation,  523. 

bankers,  J34. 

banks  of,  204. 

Demand  of  payment,  at  a bank,  31. 

at  a particular  place,  32. 

by  whom,  99. 

l mode  of,  31. 

of  whom,  32. 

notes  payable  on,  29. 

place  of,  31. 

when,  26,  29,  31. 

when  necessary,  96. 

Deposits,  special,  law  of,  53,  257,  316, 
656. 

U.  S.,  tax  on,  50,  913. 

Detroit,  bankers,  142. 

banks,  214,  877. 

finances  of,  946. 

District  of  Columbia,  bank  circulation,  523. 

bankers,  134. 

bank  failure,  69,  307,  948. 

banks,  205. 

Douglass,  Lady,  early  plans  for  savings, 
922. 

Duncan,  early  savings  banks  by,  923. 


Failures,  in  Europe,  410,  591. 

in  United  States,  588,  968. 

Farmers  & M.  B.,  Pha.,  Bayard  v.,  161. 
February,  1867,  gold,  720,  8(y.. 

money  market,  721. 

Finances  of  Europe,  80,  826. 

United  States,  885. 

Financial  review,  1866,  826. 

Fire-proof  buildings  for  banks,  809. 

Fish,  prices  of,  1866,  604. 

Flax,  prices  of,  1866,  604. 

Florida,  cotton  crop,  1866,  454. 
Fluctuations  of  prices,  600,  604. 

Foreign  loans  contracted,  1866,  838. 
Forged  checks,  law  of,  48. 

Forms,  of  complaint,  9,  10,  21  01, 

105. 

of  protest,  97. 

France,  Bank  of,  834. 

commercial  law  of,  122,  124. 

currency  movements,  578. 

exchange,  $1  @ $100,000,  93. 

monetary  convention,  462. 

notaries  in,  117. 

public  securities,  G6. 

railway  stocks,  G5. 

Frankfort,  O.  M.,  market,  1866,  837. 
Frauds  and  robberies,  315,  376,  467,  790, 
960,  963. 

France,  379. 

Illinois,  552. 

Maryland,  790. 


Digitized  by 


Gck  igle 


Original  from 

UNIVERSITY  OF  MINNESOTA 


General  Index . 


vii 


Digitized  by 


Frauds  and  robberies,  Massachusetts,  377, 
791,  963. 

Missouri,  467. 

New  York,  376,  792. 

Pennsylvania,  793. 

Fruit,  prices  of,  1866,  604. 

Furs,  prices  of,  1866,  604. 

Garnett,  L.  A.,  report  on  the  mint,  813. 
Georgia,  bank  circulation,  523. 

bankers,  1 35. 

bank  robbery,  315. 

banks  of  207,  390. 

cotton  crop,  1866,  454. 

decisions  in,  610. 

gold  product,  521. 

public  debt  of,  488. 

Germany,  commercial  law  of,  123. 

notaries  in,  118. 

Gibbons,  J.  S.,  on  public  debt  United 
States,  885. 

Glasgow,  Chamber  of  Com.  mem.,  166. 
Glas  s,  prices  of,  1866,  604. 

Gold,  Exchange  Bank,  N.  Y.,  777. 

quotations,  June,  1866,  76, 156,  230. 

July,  1866,  156,  231. 

August,  1866,  231,  300,  384. 

Sept.,  1866,  300,  384,  469. 

October,  1866,  384,469,  561. 

Nov.,  1866,  469,  561,  641. 

Dec.,  1866,  561,  641,  720. 

January,  1867,  641,  720,  801. 

February,  1867,  720,  801,  880. 

March,  1867,  801,  880. 

April,  1867,  880,  969. 

May,  1867,  969. 

refining,  new  plans  of,  812. 

room  described,  768. 

sales  of,  by  Treasury,  33. 

Government  annuities  proposed,  567. 

interference  with  standard  of  value, 

725. 

Grace,  days  of,  30. 

Great  Britain,  crisis,  590. 

currency  question,  116. 

failures  in,  411. 

Glasgow,  Ch.  Com.  mem.,  166. 

Guarantee,  law  of,  107. 

Gunpowder,  prices  of,  1866,  604. 

Hamburg,  exch.  on,  802,  881,  960. 

$1  @ $100,000,  93. 

money  market  of,  837. 

Handwriting,  how  proved,  113. 

Hankey,  on  banking,  688. 

on  crisis  of  1866,  609. 

Heating  apparatus  for  banks,  807. 

Hides,  prices  of,  1 866,  604. 

History  of  commercial  paper,  5. 

Holder,  obligation  of,  24,  29. 

Hops,  prices  of,  1866,  604. 


Idaho,  banks  of,  868. 

gold  product,  521. 

Illegal  as  a defence,  109. 

consideration,  108. 

Illinois,  bank  circulation,  523. 

convention,  305. 

bankers  of,  137. 

bank  failure,  392. 

bank  8 of,  208,  305. 

decisions  in,  346,  656. 

national  bank  returns,  523. 

new  banks  in,  393. 

interest  law,  43. 

laws  proposed,  755. 

Imperial  Mercantile  Credit  Co., failure,  828. 
Income  tax  law,  1867,  782,  908. 
Indemnity,  bond  of,  22. 

India,  gold  product,  539. 

railroads  ofj  238. 

Indiana,  bank  circulation,  523. 

bankers  of,  139. 

banks  of,  210. 

decisions  in,  421. 

national  bank  returns,  523. 

interest  law,  393. 

Indigo,  prices  of,  1866,  604. 
Indorsement,  conditional,  21. 

in  blank,  20. 

law  of,  19. 

in  Europe,  124. 

restricted,  21. 

Indorser,  actions  against,  24. 

— obligation  of,  23. 

Insurance,  tax  on,  256. 

Interest  laws,  Hlinois,  43. 

Indiana,  393. 

Massachusetts,  786. 

Rhode  Island,  43. 

on  bank  balances,  894. 

Internal  revenue  schedule,  908. 
International  coinage,  661. 

Iowa  bank  circulation,  523. 

convention,  152. 

bankers  of,  140,  869. 

banks  of,  212,  310. 

decisions  in,  497. 

Ireland,  bank  act,  86. 

list  of  banks,  526. 

first  savings  banks  in,  923. 

Iron,  prices  of,  40  years,  600. 

1866,  604. 

bar,  601. 

pig,  600. 

sheet,  602. 

Italy,  bonds  quoted,  1866,  840. 

monetary  convention,  462. 

notaries  in,  118. 

January,  gold  prices,  641,  720,  801. 

money  market  of,  642. 

Japan,  gold  oroduct,  539. 
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Jefferson  on  public  debts,  173. 

Joint  note  makers,  15. 

Joint  Stock  Banks,  London,  312. 

failures,  830. 

Joint  Stock  Discount  Co.,  failure,  828. 
July,  gold  quotations,  156,  231. 

» money  market  of,  168. 

June,  gold  quotations,  23  i. 

money  market  o£  78. 

Kansas*  bank  circulation,  523. 

bankers  of,  140. 

banks  of,  213,  311. 

Kentucky,  bank  circulation,  523. 

bankers  of,  141. 

t bank  failure,  74. 

* banks  of,  213,  869 

decisions  in,  617. 

Keokuk  City  bonds,  71. 

Lake  Superior,  silver,  of,  522. 

Law  John,  sketch  of,  901. 

Law  merchant,  the,  6. 

Law  of  agents,  105,  916. 

bank  checks,  106. 

banker’s  lien,  271. 

bills  and  notes,  1,  96,  289,  586,  617, 

745,  917. 

deposits,  special,  267. 

lex  fori,  107. 

loci  contractus,  107. 

married  women,  285. 

minors,  281,  965. 

presumptions  of,  24. 

Lead,  prices  of,  1866,  604. 

Lease,  tax  on,  256. 

Leather,  \ rices  of,  1866,  604. 
Leavenworth,  banks  of,  213. 

Legal  Miscellany : 

Agency,  107,  684,  916. 

Bills  and  notes,  289,  346,  417,  617, 
914. 

Alabama  cases,  289,  337. 

California  cases,  412. 

Commercial  paper,  1,  96,  586,  745. 
Confederate  State  money,  71,  967. 
Connecticut  cases,  417. 
Corporations,  385,  918. 

Georgia  cases,  610. 

Illinois  cases,  346. 

Illegal  consideration,  917. 

Indiana  cases,  421. 

Insurance,  918,  919. 

Iowa  cases,  497. 

Kentucky  cases,  617. 

Legal  tender,  658,  960. 

Louisiana,  623. 

Municipal  bonds,  586. 

Partnership,  915. 

Protest,  657. 

in  Europe,  122. 


Legal  Miscellany : 

Protested  checks,  45. 

Power  of  attorney,  918. 

Public  policy,  587. 

Savings  banks  book,  919. 

Special  deposits,  666. 

Stock  broker’s  margin,  656,  957. 
Stolen  bonds,  659,  952. 

Taxation  of  banks,  585,  918. 
Transfer  of  bank  stock,  161. 

Lex  loci  contractus,  law  of,  107. 

Legal  tender,  case  of,  658. 

Lewins’s  History  of  Savings  Banks,  920. 
Lien,  banker's,  law  of,  271.  745. 

Liquors,  prices  of,  1866,  604. 

Liverpool,  failures  in,  411. 

Lloyd,  Lewis,  notice  of,  35. 

London,  bank  failures,  828. 

banks,  312,  826. 

Chatham  and  Dover  Railway,  failure, 

829. 

Erie  shares  in,  319. 

exchange  on,  78,  93. 

failures,  75,  410,  591,  828. 

foreign  loans,  year  I860,  835. 

stocks  in,  835. 

Illinois  Central  shares  in,  319. 

money  crisis,  690. 

market,  80,  320, 526,  834,  884. 

new  companies,  593,  836. 

railway  shares,  832. 

— — rate  of  discount,  20  years,  839. 

1866,  838. 

U.  S.  securities  in,  319. 

Losses  on  stocks,  773. 

Lost  bills,  bond  of  indemnity  for,  22. 

in  Europe,  178. 

law  of,  22. 

Lost  bonds,  rules,  54,  631,  952. 

Louisiana,  annual  report  on  trade  of,  373. 

bank  circulation,  523. 

bankers,  141. 

banks  o£  213,  962. 

cotton  crop,  1 866,  454. 

decisions  in,  623. 

* usury  law  of,  1 16. 

Louisville,  bankers  of,  141. 

banks  of,  213,  877. 

Magic  Square,  233. 

Maine,  bank  circulation,  523. 

bankers  of,  129. 

savings  banks,  932,  940. 

bank  robbery,  315. 

banks  of,  177. 

Malthus,  suggestions  for  savings,  921. 
Manifest,  tax  on,  256. 

Married  women,  law  of,  285. 

Maryland,  bank  circulation,  q23. 

bankers,  134. 

banks  of,  204. 
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Massachusetts,  bank  circulation,  523,  964. 

bankers,  129. 

banks  of,  182. 

new  interest  law,  786,  842. 

savings  banks,  869,  932,  938. 

State  bank  notes,  150,  964. 

May,  gold  quotations,  76,  880,  950. 
McCulloch  H.,  on  gold  sales,  33. 

on  mint  changes,  812. 

Mercantile  agency,  annual  report,  588. 
Merchants1  National  Bank,  Washington, 
failure,  69. 

Mexico,  bonds  quoted,  840. 

silver  product,  538. 

Michelet,  sketch  of  John  Law,  901. 
Michigan,  bank  circulation,  523. 

bankers,  142. 

banks  of,  214. 

finances,  870,  946. 

Milwaukee,  banks,  221,  877. 

Minnesota,  bank  circuktiomj^a. 

bankers,  143.  ^ Nfl  / 

banks  oh?!!*. 

Minors,  law£f|281,  955. 

Mint,  U.  §4 'annual  report,  520. 

proposed  changes,  812. 

Mississippi,  bank  circulation,  523. 

bankers,  143. 

banks  of,  2 1 5. 

decisions  iu,  311,  472. 

Missouri,  bank  circulation,  523. 

bankers,  143. 

banks  of,  152,  215,  311,  472. 

finances,  485. 

Molasses,  prices  of,  1 866,  604. 

Monetary  convention  of  Europe,  462,  661. 
Money  and  precious  metals,  Chevalier  on, 
529. 

Money,  European,  1866,  830. 

market,  notes,  78,  158,  237,  317, 

398,  477,  562,  642,  721,  802,  881, 
• 975. 

Montana,  bankers,  144. 

banks  of,  216. 

gold  product,  621. 

Mortgages,  as  investments,  688. 

by  banks,  697. 

Municipal  bonds,  decisions,  586. 

Nalls,  prices  of,  1866,  604. 

National  banks,  act,  666. 

and  paymasters’  deposits,  47, 

234. 

circulation,  523. 

suggestions,  656. 

convention,  305,  321. 

list  of,  177. 

list  of  thirty,  closed,  948. 

quarterly  abstract,  176,  302, 

478,  520,  947. 

Supreme  Court  decision,  681. 


National  banks,  taxation  of  capital,  480, 
867. 

of  deposits,  224.  248, 776. 

Naval  stores,  prices  of,  1866,  604. 
Nebraska,  bankers,  144. 

banks,  216,  523,  712. 

gold  product,  521. 

Negotiable  paper  described,  8. 

Nevada  bankers,  144. 

banks,  216,  523. 

gold  product,  521, 

New  bank-buildings,  549,  645,  739,  805. 
New  books,  61,  548,  794. 

New  Brunswick,  banks,  148. 

New  Grenada,  gold  product,  638. 

New  Hampshire,  bank  circulation,  623.. 

failure,  307. 

banks,  179. 

■ savings  banks,  list  of,  932,  936. 

New  Jersey,  act  for  corporations,  43. 

bank  circulation,  523. 

bankers,  132. 

banks  of,  197. 

new  law  of,  43. 

usury  law  of,  43. 

Newmarch  on  precious  metals,  543. 

New  Mexico,  gold  product,  621. 

New  Orleans,  bankers,  141. 

bank  shares  in,  375,  472. 

banks  of,  213,  633,  962. 

coinage  at,  520. 

trade  of,  1866,  373. 

New  York,  amendment  of  bank  law,  42. 

annual  bank  report,  562. 

bank  capital,  608. 

circulation,  523,  609. 

dividends,  163. 

— bankers,  130. 

bank  failures,  630. 

fraud  in,  315. 

profits,  608. 

receivers’  act,  42. 

banks  of,  190. 

Canal  bank  depositors,  785. 

Central  Park  loan,  399. 

city,  banks  of,  190. 

city,  quarterly  bank  returns, 

62,  302,  609,  644 

city,  weekly  bank  returns,  78, 

168,  234,  317,  398,  478,  662, 
642,  804,  884,  976. 

clearing  house,  387. 

comptroller’s  circular,  41. 

decisions  in,  957. 

gold  board  officers,  779. 

Exchange  Bank,  777. 

room,  768. 

law  of  notaries,  97. 

to  issue  bonds,  March. 

1866,  41. 

mining  board,  officers,  778, 
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New  York,  n ■ ^9. 

open  board  officers,  778. 

quarterly  bank  abstract,  62. 

savings  banks,  848,  938,  959. 

State  bank  bills,  49. 

stock  board,  officers,  778,  956. 

New  Zealand,  gold  product,  789. 

Notarial  errors,  264. 

Notaries,  banks  liable  for, 

. — errors  or  laches,  264. 

in  England,  119. 

in  France,  117. 

in  Germany,  118. 

in  Italy,  118. 

in  United  States,  119. 

New  York,  law  of,  97. 

origin  and  functions  of,  115. 

seals  of,  114. 

Notes,  alterations  of,  115. 

days  of  grace  on.  30. 

lost,  22. 

payable  on  demand,  29. 

Notes  on  the  money  market,  78, 158,  237, 
317,  398,  477,  562,  642,  721,  802, 
880,  976. 

Notice,  how  served,  99. 

of  non-payment,  97. 

waiver  of,  27. 

. . when  to  be  served,  100. 

North  Carolina,  bank  circulation,  523. 

bankers,  1 35. 

bank  fraud  in,  315,  980. 

banks,  207,  309. 

cotton  crop,  1866,  455. 

finances,  69,  151,  309,  486. 

gold  product,  521. 

mineral  resources,  151. 

Norway,  law  of  bills  and  notes,  123. 

October,  gold  quotations,  384,  469, 
561. 

money  market,  397. 

Ohio,  bank  association,  91. 

circulation,  523. 

bankers  of,  145,  555. 

banks  of,  152,  217,  556. 

bank  taxation,  87 1 . 

Life  k Trust  Company,  case,  745. 

new  laws  of,  44,  964. 

Oils,  prices  of,  1866, 604. 

Oregon,  bank  circulation,  523. 

bankers,  146. 

banks,  220. 

gold  product,  521. 

Overend,  Gurney  k Co.,  London,  828. 

Paints,  prices  of,  1866,  604. 

Paper  money  and  legal  tender,  572. 
Paris,  bank  of  discount,  788. 

Bourse,  1866,  65. 

— exch.  on,  93. 


Paris,  exchange  on,  $1  ® $100,000,  93. 

Exhibition,  coins  for,  710. 

foreign  stocks  sold,  63. 

money  market,  635. 

1866,  836. 

rate  of  discount,  1866,  838. 

Par  of  exchange,  5. 

Parol  evidence,  114. 

Partners,  actions  against,  16. 

by,  17. 

surviving  partner,  17. 

Pennsylvania,  bank  circulation,  623. 

bankers,  132. 

bank  failures,  74. 

banks,  200. 

new  State  loan,  713,  872,  964. 

oil  property,  872,  964. 

State  bank  paper,  68. 

Penny  banks,  927. 

Peru,  bonds  quoted,  1866,  840. 

gold  product,  538. 

Philadelphia,  bank  directors  in,  55. 

dividends,  473,  968. 

bankers,  133. 

j banks,  199,  471,  877,  941. 

coinage  at,  520. 

Pig  Copper,  prices  of,  40  years.  603. 

Iron,  prices  of,  40  years,  600. 

Pittsburgh,  bankers,  133. 

banks  of,  203,  877. 

Place  of  payment,  19. 

Plain  words  for  bankers,  481. 

Pleading,  science  of,  1 1 2. 

Plea,  of  illegal  consideration,  111. 

of  payment,  110. 

of  tender,  110. 

of  usury,  111. 

Portland,  banks  of,  177. 

fire  losses,  149,  962. 

Portugal,  bonds  quoted,  1866,  840. 

Pratt,  John  Tidd,  auditor,  926. 
Presentment,  waiver  o£  27. 

when,  26. 

President,  changes  of,  637,  715. 
Presumptions  of  law,  24. 

Prices  and  currency,  761. 

of  40  years,  600. 

of  1866,  604. 

Private  bankers,  73,  155,  230,  312,  396, 
474,  557,  634,  716,  795,  874,  966. 
Promissory  notes,  definition  of,  2. 

demand  of  payment,  27,  29. 

European  law,  1 20. 

form  of,  1,  16. 

indorsement  of,  19. 

joint  and  several,  16. 

law  of,  1,  6,  96,  120. 

maker  of,  21. 

not  payable  in  money,  10. 

parties  to,  2. 

payable  on  demand,  29. 
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Promissory  notes,  place  of  payment,  19. 

decisions, 2^9, 337,412,497,610. 

within  the  statute,  6. 

Protest,  in  Europe,  125. 

what  it  is,  96. 

when  evidence,  97. 

necessary,  96. 

Providence  bankers,  131. 

banks  of,  186. 

Provisions,  prices  of,  1866.  604. 

Prussian  Thalers,  $1  @ $100,000,  93. 
Public  debt,  U.  S.,  1866,  172,  298,  524. 

1867,  596,  845,  900. 

Jefferson  on,  173. 

plan  to  reduce,  565. 

and  its  management,  885. 

proposed  liquidation,  889. 

Public  policy,  decision,  587. 

Qualified  indorsement,  21. 

Queeu  Anne,  statute  of,  6. 

Railway*,  English,  25  years,  832. 

India,  238. 

losses,  1866,  840. 

shares,  836,  970. 

to  Pacific,  818. 

Railway  stocks,  in  France,  64. 

U.  a,  970. 

Randall’s  bill  to  amend  banking  law,  674. 
Rate  of  discount,  1866,  Amsterdam,  837. 

Berlin,  837. 

Brussels,  837. 

Hamburg,  837. 

London,  1866,  838. 

20  years,  839. 

Paris,  838. 

Restrictive  indorsements,  21. 

Rhode  Island,  bank  circulation,  523. 

bankers,  130. 

banks  of,  186. 

new  interest  law  of,  43. 

Bavings  banks,  932,  937. 

Rice,  prices  of,  1866,  604. 

Russia,  bonds  quoted,  1866,  840. 

gold  product,  534,  545. 

Safe  Deposit  Co.,  prospectus  of,  316. 

Boston,  prospectus  of,  980. 

makers,  liability  for  loss,  484. 

Safes  and  locks,  improvements  in,  229. 
Sales  of  gold  by  Treasury,  33. 

Salt,  prices  of,  1866,  604. 

Sanderson  & Co.,  Caldwell  r.,  46. 

San  Francisco,  bankers,  136. 

bank  of,  549. 

coinage  at,  520. 

first  parliamentary  aid  to,  924. 

Savings  banks,  Conn.,  932,  939. 

Edinburgh  Review  on,  924. 

list  of,  846. 


Savings  banks,  Maine,  930, 940. 

Mass.,  932,  938. 

Maryland,  710. 

- New  Hampshire,  932,  936. 

New  places  for,  755. 

New  York,  846,  928,  959. 

origin  and  progress  of,  920. 

Rhode  Island,  932,  937. 

taxation,  171. 

l Vermont,  938. 

first  in  England.  920. 

first  in  Ireland,  924. 

first  in  Scotland,  922. 

first  in  United  States,  938. 

failures,  926. 

Schedule  of  internal  revenue  taxes,  908. 
Scotland,  bank  act,  86. 

banking  in,  166. 

list  of  banks,  526. 

first  savings  bank  in,  922. 

Seals  of  notaries,  114. 

Second  National  Bank  of  Erie,  case,  45. 
Seeds,  prices  of,  1866,  604. 

Selling  stock  without  notice,  657. 

Set  off,  law  of,  8. 

Seven-thirty  notes,  amount,  705. 

conversion  of,  783. 

Sight  bills,  grace  on,  30. 

N.  Y.,  law  of;  31. 

Signatures,  attested,  19. 

Silver,  product  U.  S..  522. 

Soap,  prices  of,  1866,  604. 

Social  Science  Congress  on  Bank  Act* 
594. 

Sonora,  silver  of,  522. 

South  Carolina  bank  circulation,  523. 

bankers,  135. 

banks,  207. 

cotton  crop,  1866,  455. 

gold  product,  521. 

Spain,  law  of  bills,  123. 

Special  deposits,  Cincinnati  case,  54. 

law  of,  53,  257,  656. 

* loss  by,  316,  629. 

Massachusetts  case,  54. 

New  Orleans  case,  656. 

Specie  payments,  resumption  of,  859. 
Spices,  prices  of,  1866,  604. 

Spirits,  prices  of,  607. 

Springfield  Bank,  history  of,  67. 

Spurious  draffs,  868. 

how  to  avoid,  868. 

Standard  of  value,  A.  Walker,  725. 

State  bank  circulation,  10  per  cent,  tax, 
49,  225,  953. 

redemption,  223. 

Statute  of  limitations,  110. 

Queen  Anne,  6. 

St.  Louis,  bankers,  143. 

banks  of,  215,  877. 

Stock  brokers’  losses,  1867,  773. 
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Stock  brokers,  margin,  G66,  957. 

Stock  market,  notes  on,  976. 

quotations,  1860-65,  597. 

Stocks  in  June,  1866,  77,  157. 

July,  1866,  232. 

Aug.,  1866,  301.  • 

Sept.,  1866,  382. 

Oct.,  1866,  459. 

Nov.,  1866. 

Dec.,  1866. 

Jan.,  1867. 

Feb.,  1867. 

March,  1867,  878. 

April,  1867,  970,  974. 

May,  1867,  970,  974. 

Stolen  bonds,  law  of,  659. 

treasury  decision  on,  952. 

Sugars,  prices  of,  1866,  607. 

Supreme  Court  U.  S.,  decisions,  1867,  581. 
Switzerland,  monetary  convention,  462. 

Tallow,  prices  of,  1866,  607. 
Taxation  of  bank  deposits,  60,  224,  915. 

of  banks  and  brokers,  225,  241, 

686,  913,  953. 

of  manufactures,  808. 

of  savings  banks,  171. 

of  State  bank  bills,  49,  225,  953. 

of  sales,  9 1 2. 

special,  913. 

Teas,  prices  of,  1866,  607. 

Tender,  plea  of,  1 1 0. 

Tennessee,  bankers,  146. 

bank  failure,  873. 

bank  notes,  legal  tender,  394. 

banks  of,  220,  31 1,  623,  872. 

bonds,  72,  228,  487. 

cotton  crop,  1866,  455. 

gold  product,  521. 

public  debt,  487. 

Texas,  bankers,  147,  472. 

banks  of,  220,  311,  623. 

cotton  crop,  1 866,  454. 

Tobacco,  prices  of,  1866,  607. 

Transfer  of  bauk  stock,  161. 

by  executors,  68. 

Treasury  decisions  on  bank  profits,  782. 

certificates  of  loan,  318. 

certification  of  bank  checks,  863. 

certified  checks,  862. 

defaced  notes,  709. 

depreciation  of  stocks,  400,  943. 

express  stamps,  405. 

illegal  banking,  775. 

income  taxation,  782. 

lost  bonds,  54.  471,  952. 

premiums  paid,  782. 

— quarterly  bank  returns,  408. 

redemption  agents,  403. 

redemption  of  bonds  in  coin,  480. 

redemption  of  State  bills,  407. 


Treasury  decisions  on  returns  of  bank 
tax,  Ac.,  407. 

sales  of  gold,  33,  239. 

savings  banks  tax,  171,  406. 

stamped  checks,  709. 

stamps  on  deeds,  404. 

stamps  on  notes,  408,  780. 

stolen  coupons,  409,  952. 

surplus  profits,  401,  470. 

taxation  of  deposits,  50,  781. 

taxation  of  State  bills,  406,  953. 

tax  on  bankers,  470,  707,  776,  780. 

tax  on  deposits,  496. 

Treasury  notes,  law  to  decrease,  318. 

certificates,  liquidation  of,  318. 

Turkey,  bonds  quoted,  1866,  840. 

United  States,  annuities  proposed, 
669. 

bank  circulation,  623. 

bankers  in,  1 29. 

banks  of,  177. 

bonds  of,  described,  705,  943. 

London,  1866,  840. 

certificates  indebtedness,  80. 

coinage,  520. 

system  of,  663,  813. 

cotton  crop,  annual  report,  454 

debt  of  1866,  172,  298,  371,  468, 

524. 

1867,  696,  717,  797,  845,  900. 

and  N.Y.  Clearing  House,  496. 

management  of,  885. 

plan  to  reduce,  566,  895. 

failures  in  1866,  588. 

gold  product,  Chevalier,  538. 

internal  revenue  schedule.  908. 

law  to  punish  counterfeiting. 

loan  acts,  1841—1866,  400. 

loans  of,  705,  949. 

mint,  annual  report  of,  520. 

proposed  changes,  812. 

notaries  in,  119. 

progress  of,  1 861-67. 

quarterlv  bank  returns,  176,  304, 

520,  779,  948. 

receipts  and  expenditures,  380. 

silver,  product  of,  622. 

Usury,  Chamber  of  Com.  memorial,  843. 

laws,  English,  841. 

— — plea  of,  111. 

repeal  of,  841. 

Utah,  bankers,  147. 

banks  of,  220,  523. 

gold  product,  521. 

Value  received,  15. 

Van  Dyck,  H.  H.,  on  sales  of  gold,  35. 
Vermont  and  Congress,  149. 

bank  circulation,  523. 

bankers,  129. 
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Vermont,  bank  failure,  307. 

banks  in,  1 80. 

gold  product,  521. 

Virginia  bank  circulation,  623. 

bankers,  134. 

banks  in,  205,  391. 

cotton  crop,  1866,  455. 

finances,  70,  150,  713. 

gold  product,  521,  873. 

public  debt,  487,  713. 

Wages,  (kill  of,  827. 

Waiver  of  notice,  27. 

Wakefield,  originator  of  savings  banks, 
920. 

Walker,  Amasa,  on  standard  of  value, 
725. 

Walker,  Geo.,  on  currency  and  prices, 
761. 


Walker,  Geo.,  on  Randall’s  Bill,  674. 
Warehouse  Receipts,  not  negotiable,  556. 
Washington  Territory,  gold  product,  521. 
West  Virginia,  bank  circulation,  523. 

bankers,  134 

banks  of,  206,  873. 

Whalebone,  prices  of,  1866,  607. 
Whitbread,  early  plans  for  savings 
banks,  920. 

Wines,  prices  of,  607. 

Wisconsin,  bank  circulation,  523. 

bankers,  147. 

banks  of,  221,  873. 

State  banks,  633. 

Wool,  prices  of,  1866,  607. 

World  (the),  gold  product,  Chevalier  on, 
538. 

Year  1866,  review  of,  588,  826. 
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Bank  of  California 629 

Banking  houses,  Wall  Street 629 

First  National  Bank,  Portland 629 

Louisiana  National  Bank 629 

Mutual  Life  Insurance  Co.,  N.  T 629 

National  Bank  of  the  Republic,  Phila 624 

New  designs  for  banks  (four) 740 

Do.  da  (four) 804 
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